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FORTY-FOURTH DAY 

St. Paul, Minnesota, Wednesday, April 24, 1985 

The Senate met at 1:00 p.m. and was called to order by the President. 

Prayer was offered by the Chaplain, Rev. Darryl Bell. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
!3elanger 
Berison 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe.RD. 
Nelson 

The President declared a quorum present. 

Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D. L. 
Peterson, R. W. 
Petty 
Pogemiller 
Pmfeerst 
Ramstad 
Reichgoll 
Renneke 
Samuelson 

Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 

.Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of reports pertaining to appointments. The mo
tion prevailed. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 1362: A bill for an act relating to statutes; revising the text of 
certain laws to remove redundant and obsolete language, to simplify gram
mar and syntax, and to improve the style of language without causing 
changes in the meaning of the laws affected; amending Minnesota Statutes 
1984, chapters 35; 37; 92; 219; 315; 344; 390; 458; 589; 629; and 631; Laws 
1959, chapter 699, section 4; Laws 1961, chapter 545, section I; Laws 1963, 
chapters 254, section I; and 827, section I; Laws 1965, chapter 344, as 
amended; Laws 1967, chapter 541, section I, as amended; Laws 1971, extra 
session, chapter 35, sections 7, 8, and 9; Laws 1974, chapter 218; Laws 
1975, chapter 326, section I; Laws 1976, chapter 234, section 3, as 
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amended; Laws 1979, chapters 269, section I; and 303, article 10, section 
16; Laws 1980, chapter 453, section I; and chapter 595, .section 5; Laws 
1982, chapter 523, article 24, section 2; Laws 1983, chapters I IO, sections I 
and 2; and 257, section I; Laws 1984, chapters 397, section I; 498, section I; 
and 548, section 9; repealing Minnesota Statutes 1984, sections 458. 13; 
458.16, subdivision 3; 458.192, subdivision 3a; 458.41; 458.50; 458.51; 
458.52; 458.54; 458.55; 458.56; 458.57; 458.58; and 458.60. 

Reports the same back with the recommendation that the biU be amended 
as follows: 

Page 191, delete lines 7 to 24 

Page 208, delete lines 15 to 36 

Page 209, delete lines I to 8 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.F. No. 83: A bill for an act relating to courts; eliminating restrictions on 
the chief judge's ability to make assignments to juvenile court in Hennepin 
and Ramsey counties; amending Minnesota Statutes 1984, section 260.019, 
subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Page I, delete section I and insert: 

"Section I. [REPEALER.] 

Minnesota Statutes 1984, section 260.019, subdivision 3, is repealed." 

Amend the title as follows: 

Page 1, line 4, delete "amending'·' and insert "repeaJing" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 1434: A bill for an act relating to real estate; providing for service 
in forcible entry and unlawful detainer actions; amending Minnesota Statutes 
1984, section 566.06. 

Reports t_he same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 2, delete "personal or substitute" 

Page 2, line 3, delete "or by the sheriff or constable" and insert", with at 
least one of the attempts having been made between the hours of 6:00 and 
10:00 p.m." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 1363: A bill for an act relating to Minnesota Statutes; correcting 
erroneous, ambiguous, omitted, and obsolete references and text; elimi
nating certain redundant, conflicting, and superseded provisions; reenacting 
certain laws; providing instructions to the revisor; amending Minnesota 
Statutes 1984, sections 3C.12, subdivision 2; 8.31, subdivision 2; 13.37, 
subdivision 2; 14.47, subdivision 8; l6A.065; l6A.133, subdivision I; 
16B.64, subdivision 2; 21.92; 35.09, subdivision I; 42.09, subdivision 9; 
46.046, subdivision I; 47. IOI, subdivisions 2 and 3; 47.29, subdivision I; 
47.30, subdivisions 2 and 3; 47.51; 48.89, subdivision I; 60A.03, subdivi
sion 2; 62D.04, subdivision I; 62D.041, subdivision 5; 62D.09; 62H.06; 
83.23, subdivision 3; l06.631, subdivisions 2 and 4; I 16J.58, subdivision 4; 
122.531, subdivisions 3a and 5; 124A.03, subdivision 3; 204B.14, subdivi
sion 5; 214.13, subdivision 4; 240.16, subdivision 6; 256B.431, subdivision 
4; 257.67, subdivision 3; 260.121, subdivision 3; 268.04, subdivision 32; 
268,08, subdivision I; 268.675, subdivision I; 270.84, subdivision I; 
290.531; 290A. l l l, subdivision 2; 296. I 8, subdivision I; 297 A.391; 
307 .06; 309.502; 349.5 I, subdivision 5; 352.01, subdivision 2A; 360.53 I, 
subdivision 7; 363.071, subdivision I; 388.051, subdivision 2; 422A.IOI, 
subdivision 2; 453.55, subdivision II; 473.384, subdivision 6; 473.446, 
subdivision I; 474.17, subdivision 3; 474.19, subdivisions 3 and 7; 519.01; 
525.619; 571.41, subdivision Sb; amending Laws 1984, chapter 463, article 
7, section 53, subdivision 2; reenacting Minnesota Statutes 1984, sections 
IOA.31, subdivision 5; 62D.03, subdivision 4; repealing Minnesota Statutes 
1984, sections 124A.035, subdivision 6; 177.295; 204B.19, subdivision 3; 
repealing Laws 1977, chapter 434, sections 4 and 5; chapter 386, section I; 
Laws 1978, chapter 772, section 8; Laws I 980, chapter 522, section 4; Laws 
1983, chapter 222, section 14;-chapter 247, sections 122, 176, and 217; 
chapter 253, section 19; chapter 299, section 20; chapter 301, section 220; 
chapter 314, article II, section 19; chapter 359, section 149; Laws 1984, 
chapter 464, section 12, clause (g), and the second paragraph after clause 
(g); chapter 468, section I; chapter 47 I, sections 14, 15, and 16; chapter 514, 
article 2, section 13; chapter 541, section I; chapter 543, section 8; chapter 
618, section 59; that part of Laws 1984, chapter 629, section 2, that amends 
section 375.193; Laws 1984, chapter 638, section 3; chapter 654, article 2, 
section 118. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 591: A bill for an act relating to attachments; providing proce
dures for the prejudgment seizure of property; amending Minnesota Statutes 
1984, sections 570.01; 570.02; 570.08; 570.11; 570.12; and 570. 14; repeal
ing Minnesota Statutes 1984, sections 570.013; 570.03; 570.04; 570.05; 
570.06; 570.07; 570.09; 570.093; and 570. 13; proposing coding for new law 
in Minnesota Statutes, chapter 570. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, line 31, delete "and shall take precedence over all other" and 
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insert a period 

Page 5, line 32, ddete everything before "At" 

Page 10, line 15, delete "570.04" and insert "6" 

Page 11, line 1, delete "$1,000" and insert "$500" 

[44THDAY 

Page 11 , line 21, after the first comma, insert "a letter of credit, " 

Page 13, line 26, delete "reorder" and insert "recorder" 

Page 17, line 12, before "and" insert "570.]0;" 

Amend the title as follows: 

Page 1, line 7, before "and" insert "570.1 O;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

H.F. No. 648: A bill for an act relating to state departments and agencies; 
transferring authority for administration of the rural rehabilitation corpora
tion trust liquidation act from the state executive council tO the commissioner 
of energy and economic development; creating a governor's rural develop
ment council; proposing coding for new law in Minnesota Statutes, chapter 
116J; repealing Minnesota Statutes 1984, section 9.36. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 580: A bill for an act relating to the city of Lakeville; appropriat
ing money to return a forfeiture. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [LAKEVILLE BOND APPLICATION DEPOSIT 
REFUND.] 

$16,044 is appropriated from the general fund to the energy and economic 
development authority to refund an industrial development bond allocation 
application deposit under Minnesota Statutes, section 474.19, to the city of 
Lakeville. 

Sec. 2. [EFFECTIVE DATE.] 

This act is effective the day following final enactment.'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 429: A bill for an act relating to industrial development bonds; 
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requiring the refund of application deposits to the city of Fergus Falls; ap
propriating money for the refund. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [FERGUS FALLS BOND_ APPLICATION DEPOSIT 
REFUND.] 

$30,000 is appropriated from the genera/fund to the energy and economic. 
development authority to refund an industrial development bond allocation 
application deposit under Minnesota Statutes, ·section 474.19, to the city of . 
Fergus Falls. 

Sec. 2. [EFFECTIVE DATE.] 

This act is effective the day following final enactment.'' 

Amend the title as follows: 

Page I, line 3, del~te ,·,deposits" and insert. "deposit" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 684: A bill for an act relating to health; requiring insurance cov
erage for special dietary treatment for phenylketonuria; providing a testing 
program; allowing a deduction for the costs of the special dietary treatment; 
appropriating money; amending Minnesota Statutes 1984, sections 62E.06, 
subdivision J; and 290:089, subdivision 2; proposing coding for new law in 
Minnesota Statµtes, chapters 62A.and 144. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line I, delete everything after the period 

Page 2, delete line 2 

Page 4, line 30, delete everything after the period 

Page 4, delete line 3 I 

Pages 6 and 7, delete section 6 

Amend the title as follows: 

Page 1, line 6, delete "appropriating money;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 251: A bill for an act relating to nursing homes; establishing an 
educationalprogram for resident and family advisory councils; authorizing a 
·surcharge on license fees; requiring evaluation and a report to the legislature 
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by the Minnesota board on aging; appropriating money; amending Minnesota 
Statutes 1984, sections 256B.421, subdivision 8; and 256B.431, subdivision 
2b; proposing coding for new law in Minnesota Statutes, chapter 144A. 

Reporrs the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 4, after ''fee" inserr "for nursing homes and boarding care 
homes" and after "section" insert "144 .53 or" 

Page 2, line 5, delete "$2'' and inserr "$/" 

Page 2, line 7, delete "APPROPRIATION;" 

Page 2, line 10, delete "Money in" 

Page 2, delete lines 11 and 12 

Page 2, line 14, after "progfams" insert "and funding sources" 

Page 5, after line 7, inserr: 

"Sec. 4. [APPROPRIATION.] 

Money in the nursing home advisory council fund is appropriated to the 
Minnesota_board on aging for the purposes of section 1 to be available until 
June 30, 1987." 

And when so amended the bill do pass. Amendments adopted. Reporr 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 627: A bill for an act relating to natural resources; grants and 
loans for certain dam .reconstruction and repair projects; appropriating 
money; amending Laws 1979, chapter 300, section 4, subdivisions 2, as 
amended, 3 and 4; and Laws 1981, chapter 361, section 3, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 7, after "DIKES" insert"; HANOVER DAM" 

Page 3, after line 13, insert: 

"Subd .. 2. [HANOVER DAM REMOVAL.] $85,000 is appropriated 
from 1he state building fund to the commissioner of natural resources for the 
state's contribution toward the cost of removal of the Hanover dam on the 
Crow River, in Wright and Hennepin ·counties, the cost of repair of erosion 
damage to river banks, and the-cost of restoring wetlands drained as a result 
of failure ofthe dam. The state's contribution is available only if the coun
ties, cities, and other local governmental units in which the dam is located 
contribute an equal amount of money for these same purposes. The dam 
removal, bank repair, and wetland restoration work shall be done under a 
joint powers or similar agreement entered into by the local units .of govern• 
ment and approved by the commissioner. The state and local units of gov• 
ernment may seek recovery of their costs, including costs relat_ed to initial 
breaking of the dam, from any private person who has an ownership interest 
in the dam, damsite, or abutments." 
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Page 3, line 14, delete "2" and insert "3" 

Page 3, line 15, delete "subdivision I" and insert "subdivisions I and 2" 

Page 3, line 17, delete "$250,000" and insert "$335,000" 

Amend the title as follows: 

Page l, line 3, delete ''and repair'' and insert'', repair, and removal'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Agriculture and Natural Resources, 
to which was referred 

S.F. No. 742: A bill for an act relating to agriculture; authorizing conser
vation reserve contracts covering marginal agricultural land; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 17. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [40.41] [DEFINITIONS.] 

Subdivision I. [APPLICABILITY.] The definitions in this section apply to 
sections 1 to 4. 

Subd. 2. (COMMISSIONER.] "Commissioner" means the commissioner 
of agriculture. 

Subd. 3. [MARGINAL AGRICULTURAL LAND.] "Marginal agricul
tural land" means erosive land that is composed of class Ille, /Ve, V, VI, 
VII, or VJ/I soil, as ideniijied in the ,land capability classification system of 
the United States department of agriculture and the county soil survey, 

Sec. 2. [40.43] [CONSERVATION RESERVE PROGRAM] 

Subdivision l. [AUTHORITY.] The commissioner may contract with 
landowners for the conservation of marginal agricultural land. The con
tracts must be for a period of jive to ten years with provision for renewal for 
an additional five- to ten-year period. The commissioner may adjust payment 
rates for a renewal period after examining the condition of the established 
cover, land values, and crop_values. A contract may not provide for payment 
of more than $10,000 to a landowner in any year. Contracts under this sec
tion are exempt from contractual provisions of chapter 168. 

Subd. 2. [ELIGIBLE LAND.] Land may he placed in the conservation 
reserve program if the land: 

(I) is marginal agricultural land; 

(2) is privately owned; 

( 3) is not currently set aside or diverted under another federal or state 
government program; and 

(4) has been in crop production or rotation pasture in at least two of the 
prior five years. 
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Subd. 3. [LANDOWNER'S AGREEMENT.] (a) The contract must re
quire the landowner: 

(I) to place marginal agricultural land in the program for the period of the 
contract; 

(2) not to place more than 20 percent of the landowner's total acreage 
within the state in the program, unless the land has previously been .in a 
conservation program approved by the commissioner; 

(3) to seed the land by the date specified in the contract and establish and 
maintain a continuous cover either of a grass-legume mixture or of native 
grasses for the term of the contract at seeding rates determined by the com
missioner, and, if required by the commissioner, to plant trees on the land; 

(4) not _to burn, fill, impair, or destroy the wildl(fe habitat and other natu
ral features of the land; 

(5) not to use the land for agricultural crop production purposes as deter
mined by the commissioner; 

(6) to prevent livestock from grazing on land in the program, unless a 
severe drought or other natural disaster has occurred and the approval of 
the commissioner is obtained after the commissioner has consulted with the 
commissioner of natural resources; 

(7) not to conduct chemical spraying or mowing, except for spot weed 
control necessary to comply with noxious weed control laws or emergency 
control of pests necessary to protect public health; 

·(B) not to convert other wetlands, woodlots, she/terbelts, windbreaks, 
brush/ands, native prairie, or wild hay land that has not been in crop pro
duction· and is a part of the same farm operation to the production of wheat, 
corn, oats, barley, soybeans, grain or cane sorghum, sugar beets, forage 
crops, ?r pasture during the term of the contract; 

(9) to forfeit all rights to further payments and to refund to the state all · 
payments received under the contract if the contract is violated and the 
commissioner determines that the violation warrants termination of the con
lract; and 

(JO) _to comply with additional provisions required by the commissioner. 

(b) The commissioner may require that the landowner make refunds or 
aci:ept payment adjustments if the commissioner determines .that a violation 
by the landowner does not warrant termination of the contract. 

Subd. 4. [COMMISSIONER'S AGREEMENT.] The commissioner must: 

( 1) make a payment to the landowner to establish the cover crop required 
by the contract in an amount up to $75 per. acre as determined by the 
commissioner; 

(2) make a payment to the landowner to pay the cost of planting trees 
required by the contract in an amount up to $75 per acre; 

( 3) make annual payments to the landowner for the period of the contract 
at a rate equal to five percent of the most recent fair market value of the Ulnd 
in the program, as established by the county assessor; and 



44TH DAY] WEDNESDAY, APRIL 24, 1985. 1903 

(4) provide advice about soil and water conservation through the local soil 
and water conservation district .. in cooperation with field personnel of the 
department of natural resources. 

Subd. 5. [CONTRACT RENEWAL.] A contract may be renewed at the 
end of the contract period for an additional period of five to ten years by 
mutual agreement of the .commissioner and the lal'ldowner, subject to a rate 
adjustment by the commissioner. If the landowner sells or otherwise 
transfers the ownership or right of occupancy of the land during the contract 
period, the new landowner is subject to the original contract unless a new 
contract is entered. 

Subd. 6. [CONTRACT TERMINATION.] The commissioner may termi
nate a contract by mutual agreement with the owner if the commissioner 
determines that the termination would be.in the public interest. The commis
sioner may agree to a modification of a contract that is necessary to carry 
out the purposes of the program or facilitate its administration. 

Sec. 3. (40.45] [COOPERATION AND TECHNICAL ASSISTANCE.] 

Subdivision I. [COOPERATION.] In implementing section 2, the com
missioner must share information and cooperate with the commissioner of 
natural resources, the United States Fish and Wildlife Service, the Agricul
tural .Stabilization and Conservation Service and Soil Conservation Service 
of the United States Department of Agriculture, the agricultural extension 
service of the University of Minnesota, county bo.ards, 4nd interested private 
organizations and individuals. 

Subd. 2. [TECHNICAL ASSISTANCE.] The commissioner must provide 
technical assistance through the local soil and water conservation districts 
to landowners enrolled in the Conservation reserve program. The commis
sioner of natural resources must provide technical advice and assistance 'to 
the commissioner on the form and content of the conservation reserve con
tract and on cultural practices relating to· the establishment and maintenance 
of permanent cover. The commissioners of agricultUre and natural re
sources shall jointly prepare an informational booklet about state and fed
eral programs for land 'acquisition, conservation, and retirement and make 
the booklets available to the public. 

Sec. 4. (40.47] [RULES.] 

The commissioner may adopt rules to administer and implement sections 2 
and 3. 

Sec. 5. [APPROPRIATION.] 

$, ____ is appropriated from the general fund to the commissioner of 
agriculture for the period ending June 30, /987, to carry out the provisions 
of sections I to 4. No more than ten percent shall be expended for adminis
trative expenses, including technical assistance. 

Sec. 6. [EFFECTIVE DATE.] 

Sections I to 5 are effective the day following final enactment." 

Amend the title as follows: 

Page 1, line 5, delete •·17'' and insert "40" 
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And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 5: A bill for an act relating to alcoholic beverages; temporarily 
increasing the age for licensing, sale, purchase, consumption, possession, 
and furnishing of alcoholic beverages; establishing programs for the preven
tion of alcohol-impaired driving among young drivers and for education on 
avoidable health risks; increasing the fee for the reinstatement of drivers 
licenses revoked for alcohol-related violations; appropriating money; 
amending Minnesota Statutes 1984, sections 171.29, subdivision 2; 340.02, 
subdivision 8; 340.035, subdivision I; 340.039; 340.119, subdivision 2; 
340.13, subdivision 12; 340.403, subdivision 3; 340.73, subdivision I; 
340,731; 340. 732; 340. 79; and 340.80: 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I and 2, delete section I and insert: 

"Section l. Minnesota Statutes 1984, section 171.29, subdivision 2, is 
amended to read: 

Subd. 2. A,ry A person whose drivers license has been revoked as provided 
in subdivision I, except under section 169.121 or 169.123, shall pay a $30 
fee before his drivers license is reinstated. A person whose drivers license 
has been revoked as provided in subdivision I under section I 69 .121 or 
169. I 23 shall pay a ~ $150 fee before his drivers license is reinstated; ~ 
pereent $75 of this fee shall be credited to the trunk highway fund aBt! ~ 
pereent , $25 shall be credited to the general fund, and $50 shall be credited 
to·.a special account. Money in the account is appropriated to the comm_is
sioner of education for grants to -school districts to develop curriculum re
lating to, and programs for education in elementary and secondary schools 
on, avoidable health risks related to alcohol and other drugs. The state 
board of education shall adopt rules for the distribution of the grants." 

Page 3, delete lines 10 to 20 and insert: 

"Subdivision I. [DEFINITION.] (a) As used in this chapter, "minor" 
means an individual who has not attained the age of21 years'. 

(b) If United States Code, title 23, section 158, is declared unconstitu
tional by the United States court of appeals for the eighth circuit or by the 
United States supreme court, or if section 158 is repealed by the congress of 
the United States or otherwise invalidated, or if the enforcement of section 
l 58 · is enjoined or stayed, "minor" means an individual who has not at
tained the age of 19 years. " 

Page 7, line 20, delete "prior to that" 

Page 7, delete lines 21 and 22 

Page 7, line 23, delete "court of appeals, or in the event that" 

Page 7, line 24, delete "both" 

Page 7, line 25, delete "and nonintoxicating malt liquor" 

Amend the title as follows: 
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Page 1, line 2, delete "temporarily" 

Page 1, line 5, delete ''the prevention of'' 

Page 1, delete line 6 

1905 

Page I, line 7, after "risks" insert "related to ale.oho! and other drugs" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 818: A bill for an act relating to employment and economic op
portunity; providing for the streamlining and coordination of job, economic 
development, and income-maintenance programs; setting as dual goals the 
lowering of unemployment rates and welfare caseloads; creating the board 
for the blind; abolishing the department of economic .security; creating a new 
department of employment and training; transferring responsibilities of the 
department of economic security to the department of employment and 
training and the department of human services; transferring certain employ
ment and training functions of the department of human sevices and the de
partment of administration to the department of employment and training; 
providing for biehnial statewide plans for employment and training and ap
prenticeships; providing for coordination of state and federal jobs programs; 
establishing community investment programs; grahting rulemaking author
ity; changing formulas for paying local agencies for general assistance grants 
to recipients subject to work requirements; removing a sunset provision from 
the Minnesota emergency employment development act; appropriating 
money; amending Minnesota Statutes 1984, sections 86.33, by adding sub
divisions; l 16J.035, by adding a subdivision; l 16L.03, subdivision 7; 
l 16L.04, by adding a subdivision; 129A.02, subdivision 2; 136.63, by 
adding a subdivision; 136C.06; 178.03, by adding a subdivision; 245.87; 
248.07; 248.08; 256.736; 256.737; 256C.24; 256C.25; 256C.26; 256D.02, 
subdivision 13; 256D.03, subdivision 2; 256D.09, subdivision 3, and by 
adding a subdivision; 256D. l l l, subdivision 2; 268.04, by adding subdivi
sions; 268.08, by adding a subdivision; 268.31; 268.32; 268.33; 268.34; 
268.35; 268.36; 268.672, subdivision 6; 268.676, subdivision 1; and 
268.686; proposing coding for new law in Minnesota Statutes, chapter 268; 
proposing coding for new law as Minnesota Statutes, chapters 267 and 268A; 
repealing Minnesota Statutes 1984, sections 129A.02, subdivision 4; 
245.84, subdivision 2; 256.736, subdivisions I and 2; 256D.02, subdivision 
Sa; 256D.lll, subdivision la; 256D.112; 268.011; 268.012; 268.013; 
268.12, subdivisions 1 and la; 268.683, subdivision 2; 268.684; 268.80; and 
268.81. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, Jine 4, delete "profound" 

Page 2, after line 25, insert: 

"Sec. 2. Minnesota Statutes 1984, section 15A.081, subdivision I, ts 
amended to read: 

Subdivision 1. The governor shall set the salary rate within the ranges 
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listed below for positions specified in this subdivision, u-pon approval of the 
legislative commission on employee relations and the legislature as provided 
by section 43A.18, subdivisions 2 and 5: 

Commissioner of education; 
Commissioner of finance; 
Commissioner of transportation; 
Commissioner of human services; 
Chancellor, community college system; 
Chancellor, state university system; 
Director, vocational technical education; 
Executive director, state board of investment; 
Coordinator of full productivity and opportunity; 
Commissioner of administration; 
Commissioner of agriculture; 
Commissioner of commerce; 
Commissioner of corrections; 
Commissioner of eeonomie security 

employment and training; 
Commissioner of employee relations; 
CommisSioner of energy and economic development; 
Commissioner of health; 
Commissioner of labor and industry·; 
Commissioner of natural resources; 
Commissioner of revenue; 
Commissioner of public safety; 
Chairperson, waste-management board; 
Chief administrative law judge; office of 

administrative hearings; 
Director, pollution control agency; 
Director, state planning agency; 
Executive director, higher education 

coordinating board; 
Executive director, housing finance agency; 
Executive director, teacher's 

retirement association; 
E~ecutive director, state retirement system; 
Commissioner of human rights; 
Director, department of public service; 
Commissioner of veterans' affairs; 
Director, bureau of mediation services; 
Commissioner, public utilities commission; 
Member, transportation regulation board; 
Director, zoological gardens." 

Salary Range 
Effective · 

July 1, 1983 
$57,500-$70,000 

$50,000-$60,000 

$40,000-$52,500 

Page 2, line 35, after the semicolon, insert "the ways in which exclusive 
bargaining representatives shall be notified and concurrence provided for 
with respect to the job duties of persons employed in projects;" 

Page 3, line 4, after "REPORTING" insert "; CORPS MEMBER 
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STATUS; FEES" 

Page 3, line 8, after the period, insert "Corps members are .not eligible for 
unemployment compensation or other benefits except workers' compensa
tion, and they are not employees of the state of Minnesota within the meaning 
of section 43A .02, subdivision 21. The commissioner may charge a fee for 
any service performed by the corps.'' 

Page 3, line 24, delete "PLANS" and insert "PLAN" 

Page 6, line 16, strike "human" 

Page 6, line 17, strike "services" and insert "employment and training" 

Page 6, line 29, before "For" insert "Notwithstanding any other law," 

Page 9, line 3, strike "human services" and insert " employment and 
training" 

Page 15, line 9, delete the period 

Page 15, lines 10 to 13, delete the new language 

Page I 6, delete lines IO to 18 

Page 17, lines 13 and 14, delete the new language 

Page 17, lines 14 and 16, strike "1985" and insert "1987" 

Page 17, lines 18 to 20, delete the new language• 

Page 18, line 12, strike "the department of" 

Page 18, line 13, delete the new language and insert " responsible de-
partments and administrative authorities'' 

Page 1 8, line 14, strike "human" 

Page 18, line 15, strike "services" 

Page 19, line 16, delete "44" and insert "45" 

Page 19, after line 20, insert: 

"Sec. 20. [256C.265] [COUNCIL FOR THE HEARING IMPAIRED.] 

Subdivision 1. [MEMBERSHIP.] There is created the Minnesota council 
for the hearing impaired within the department of human service$. The 
council consists of seven members appointed by the commissioner and a 
representative of each advisory council established under section 256C.24, 
subdivision 3. At least four of the members appointed by the commissioner 
must be hearing impaired. Council members are appointed for four-year 
terms, except for the members first appointed, of whom three are appointed 
for a term ending December 31, 1990, two for terms ending December 31, 
1989, and two for terms ending December 31, .1988. 

Subd. 2. [REMOVAL; VACANCIES.] The compensation, removal of 
members, and filling of vacancies on the council shall be as provided in 
section 15.0575. 

Subd. 3. [DUTIES.] The council shall: 

(]) advise the commissioner regarding the development of policies, pro
grams, services affecting the hearing impaired, and on the use of appro
priate federal funds; 
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(2) create a public awareness of the special needs and potentialities of 
heaiing impaired persons; and -

(3) provide the commissioner with a review of ongoing services, pro-
grams, and proposed legislation affecting the hearing impaired." 

Page 19, line 29, delete "50" and insert "51" 

Page 19, line 34, strike "I" and insert "la" 

Page 20, line 5, delete "50" and in·sert "51" 

Page 21, line 25, before .the semicolon, insert "standard if the recipient 
were not employed' ' 

Page 21, line 34, after "advised" insert "no later than six months" 

Page 21, line 35, delete "received" and insert "begun to receive" and 
delete "for six months" 

Page 22, line I, delete "50" and insert "51" 

Page 22, line 4, delete "similar" and insert "comparable" and after the 
first "work" insert "in that locality" 

Page 23, lines 21, 28, and 30, strike "economic security" and insert 
'' employment and training'' 

Page 24, line 8, before "joint" insert "one or more counties operating 
under a" and delete "power" and insert "powers" and after ""or" insert 
"a" 

Page 24, line 9, before the period, insert "designated under the jobs 
training partnership act or under sections 268.671 to 268.686'' 

Page 28, line 2, delete everything after the period 

Page 28, delete lines 3 to 7 

Page 28, line 12, delete "50" and insert "51" 

Page 28, line 15, before "support" insert "job related" and after "serv
ices'' insert ''not to exceed ten percent of the allocation'' 

Page 28, line 16, after "in" insert "public or" 

Page 28, delete lines 19 to 21 and insert '' cooperate with the commissioner 
of human services in determining and implementing the most effective means 
of disregarding a youth's earnings from family income for purposes of the 
aid to families with dependent children program, to the extent permitted by 
the federal government." 

Pages 29 and 30, delete section 32 

Page 31, line 36, delete "37 to 41" and insert "38 to 42" 

Page 32, line 3, delete "267.03" and insert "4!" and delete "6" and 
insert "2" 

Page 32, line 15, delete "occupational" and insert "opportunities" 

Page 32, line 20, before "aid" insert "unemployment compensation," 

Page 32, line 28, before "joint" insert "one or more counties operating 
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under a" and delete "power" and insert "powers" and after "or" insert 
"a" 

Page 32, line 29, before the period, insert "designated under the jobs 
training partnership act or under sections 268.671 to 268.686" 

Page 33, line 17, delete everything after "/5A.08/" 

Page 33, line 18, delete everything before the period 

Page 33, line 21, delete "37" and insert "38" and delete "40" and insert 
"41" 

Page 33, line 33, delete "38" and insert "39" 

Page 34, lines 5 and 15, delete "38" and insert "39" 

Page 34, line 30, delete "coordinator" and insert "commissioner" 

Page 35, line 20, delete. "8overnment" and insert "governments" 

Page 35, line 27, delete "38" and insert "39" 

Page 36, line 2, delete "by" and insert "between" 

Page 36, line 19, after "resources," insert "and public safety," 

Page 38, line 27, delete everything after ''be" and insert "based on" 

Page 38, line 28, delete "weight to" 

Page 38, line 29, delete everything after .. unit" 

Page 38, line 30, delete "state" and delete "12-month" and insert "most 
recent six-month" and delete everything after "period" 

Page 38, line 31, delete "public" and insert "general" and delete "re
cipients" and insert "cases and aid to families with dependent children 
cases'' 

Page 38, line 32, delete everything after "unit" 

Page 38, line 33, delete "recipients in the state" and delete "/2-month" 
and.insert "most recent six-month" and delete "ending the most" 

Page 38, line 34, delete "recent March 31" 

Page 39, line 11, delete "For the" 

Page 39, delete lines 12 to 14 

Page 39, line 17, delete "For" 

Page 39, delete lines 18 to 20 

Page 39, line 30, delete "president" and insert "chancellor" 

Page 41, line 30, delete "and" 

Page 41, line 32, delete the period and insert "; and 

(7) have authority to make emergency and permanent rules to carry out 
the purposes of this chapter." 

Page 43, line 12, delete "and" 

Page 43, line 14, after "intake," insert "referral, and" and after "inven-
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tory'' delete '', and'' 

Page 43, line 15, delete "referral" and delete. "35" and insert "41" and 
delete the period and insert "; and" 

Page 43, after line 15, insert: 

"( 13) consult with the council for the blind on matters pertaining to pro, 
grams and services for the blind and visually impaired." 

Page 43, line 19, delete "may" and insert "shall" 

Page 46, after line 10, insert: 

"Subd. 5. The commissioner of employment and training shall establish a 
supported work program for recipients of aid to families with dependent 
children who have received public assistance for more than three years and 
who are residents of counties that have had more than three percent of their 
aid to families with dependent children recipients on such assistancefor 
three years or longer. The goals of the supported work program must be 
made a part of the biennial plan of the commissioner.'' 

Page 46, line 18, delete "43 to 57" and insert "44 to 55" 

Page 46, line 27, delete "occupational" and insert "opportunities" 

Page 47, line 8, before "staff' insert "or out-stationed" 

Page 47, line 13, before the period, insert "and shall establish the cir
cumstances under which the requirements for co-location. or out-stationing 
may be waived'' 

Page 48, line 24, delete "In developing community" 

Page 48, delete line 25 

Page 48, line 26, delete everything before "In" and insert "The coordi' 
nator shall prohibit use of participants in the programs. to do the work that 
was part or all of the duties or responsibilities of an authorized public em
ployee position established as of January I, 1985. The exclusive bargaining 
representative shall be provided notice in advance of any placements in a 
community investment program. Concurrence with respect to job duties ·of 
persons placed under the community investment program shall be obtained 
from the appropriate exclusive bargaining representative .. '' 

Page 48, line 27, delete ''counties must incorporate into their" and insert 
''a county's'' 

Page 48, line 28, delete "plans" and insert "plan must (a)planfor" 

Page 48, line 35, before the period, insert"; and (b) plan for placements in 
programs that do not replace work that was part or all of the duties or re
sponsibilities of an authorized public employee position established as of 
January 1, 1985" 

. Page 50, line 12, after "(2)" insert "develop community investment pro
grams in consultation with the exclusive representatives of their employees; 

(3)" 

Page 50, line 17, .delete "which'' and insert "utilizing existing programs 
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that'' 

Page 50, line 18, delete "other" 

Page 50, line 19, after "cities," insert "counties," 

RenulTlber the clauses in sequenc·e 

Page 51, line 13, before "shall" insert "or general assistance" 

Page 5 I, line 17, delete "43 to 57" and insert "44 to 55'' 

Page 51, line 20, delete "50" and insert "75" 

Page 51, line 23, delete "50" and insert "25" 

Page 53, line 22, delete "and certified service" 

Page 53, line 23, delete "providers" 

Page 54, line 4, delete "August" and insert ''lune'' 

1911 

Page 54, line 7, after the period, insert ''Allocations must be made by July 
I of each odd-numbered year." 

Page 55, after line 11, insert: 

"(d) If a disproportionate amount of the funds are provided to any one of 
the groups described in section 55, subdivision 4, paragraph (a), the county 
board shall document to the commissioner the reason the group received a 
disproportionate share.'' 

Page 55, line 22, after "program" insert "with demonstrated effective
ness may be" 

Page 55, line 24, delete "is" and insert "as" 

Page 57, line I, after the period, insert ''Responsibilities of the department 
of human services specified in sections 12, 13, 14, and 21, together with 
designated support functions, are transferred to the department of employ
ment and training." 

Page 57, line 3, after the period, insert "Commencing with the passage 
and signing of this- act, the commissioners of economic security, _human 
services, administration, finance, and employee relations_ shall cooperate in 
assuring a smooth transfer of the designated personnel, equipment, and 
supplies to carry out the purposes of this act." 

Page 57, line 8, delete "54" and insert "55" 

Pages 59 and 60, delete section 58 and insert: 

"Sec. 59. [TRANSFER.] 

The commissioner of finance shall transfer, according to section.15.039, 
·position:S and appropriations for existing programs and agencies as required 
by this act." 

Page 60, line 14, delete "55" and insert "56" 

Page 60, line 15, delete "36" and insert "37" and delete "II" and insert 
"12" and delete "14" and insert "15" 

Page 60, line 16, delete "54" and insert "55" 
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Renumber the sections in sequence 

Amend the title as follows: 

[44TH DAY 

Page 1. line 7, delete "board" and insert "councils for the hearing im-
paired and" 

Page I , line 24, delete "appropriating money;" 

Page 1, line 25, after "sections" insert "15A.081, subdivision l;" 

Page 1, line 35, delete "268.35;" 

Page I, line 38, delete "chapter" and insert "chapters 256C and" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Agriculture and Natural Resources, 
to which was referred 

H.F. No. 852: A bill for an act relating to state lands; directing conveyance 
of an easement over certain state lands to the city of Duluth. 

Reports the same back with the recommendation that the bill do pass and 
be placed on the Consent Calendar. Report adopted. 

Mr. Merriam from the Committee on Agriculture and Natural Resources, 
to which was referred 

S.F. No. 1070: A bill for an act relating to environment; providing for state 
grants for the construction of collector sewers in totally unsewered cities; 
amending Minnesota Statutes 1984, section 116.16, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 23, after "ponds" insert ", the construction of collector 
sewers for totally unsewered statutory and home rule charter cities and 
towns described under section 368.01, subdivision 1 or subdivision 1 a, that 
are in existence as of January I, 1985, '' 

Page 2, lines 26 to 30, delete the new language 

Page 2, line 31, strike "the provision of" 

Page 2, line 32, strike "collector sewers as defined in agency rules," 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Agriculture and Natural Resources, 
to which was referred 

H.F. No. 1388: A resolution memorializing the President, Congress, and 
the Secretary of Agriculture to require certain minimum levels of solids-not
fat in fluid milk marketed for direct human consumption. 

Reports the same back with the recommendation that the resolution do 
pass and be placed on the Consent Calendar. Report adopted. 
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Mr. Merriam from the Committee on Agriculture and Natural Resources, 
to which was referred 

S.F. No. 1202: A bill for an act relating to environment; requiring the 
commissioner of health to monitor the quality of water in private water wells 
in the metropolitan area; amending Minnesota Statutes 1984, section 
473.845, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 14, delete "and" and insert "water supply wells and may 
monitor'' 

And when so amended the bill do pass and be placed on the Consent Cal
endar. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 399 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

399 377 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recom
mends that H.F. No. 399 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 399 and insert 
the language after the enacting clause of S.F. No. 377, the second engross
ment; further, delete the title of H.F. No. 399 and insert the title of S.F. No. 
377, the second engrossment. 

And when so amended H.F. No. 399 will be identical to S.F. No. 377, and 
further recommends that H.F. No. 399 be given its second reading and sub
stituted for S.F. No. 37_7, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1113 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1113 795 

Pursuant to Rule 49, the Committee on Rules and Administration recom
mends that H.F. No. 1113 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1113 and 
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insert the language after the enacting clause of S.F. No. 795, the first en
grossment; further, delete the title of H.F. No. 1113_ and insert the title of 
S.F. No. 795, the first engrossment. 

And when so amended H.F. No. 1113 will be identical to S.F. No. 795, 
and further recommends that H.F. No. 1113 be given its second reading and 
substituted for S.F. No. 795, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1570 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File be 
given its second reading and substituted for its companion Senate File as 
follows: 

GENERAL ORDERS CALENDAR 
H.F. No. S.F. No. 

CONSENT CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. 

1570 1197 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 507 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File be 
given its second reading and substituted for its companion Senate File as 
followr . 

GENERAL ORDERS CALENDAR 
H.F. No. S.F. No. 

CONSENT CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. 

507 536 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 863 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File be 
given its second reading and substituted for its companion Senate File as 
follows: 
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GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

863 833 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 886 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File be 
given its second reading and substituted for its companion Senate File as 
follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

886 1057 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 558 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

558 541 

Pursuant to Rule 49, the Committee on Rules and Administration recom
mends that H.F. No. 558 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 558 and insert 
the language after the enacting clause of S.F. No. 541, the first engrossment; 
further, delete the title of H.F. No. 558 and insert the title of S.F. No. 541, 
the first engrossment. 

And when so amended H.F. No. 558 will be identical to S.F. No. 541, and 
further recommends that H.F. No. 558 be given its second reading and sub
stituted for S.F. No. 541, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 
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H.F. No. 368 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

368 1037 

Pursuant to Rule 49, the Committee on Rules and Administration recom
mends that H.F. No. 368 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 368 and insert 
the language after the enacting clause of S.F. No. 1037, the first engross
ment; further, delete the title of H.F. No. 368 and insert the title of S.F. No. 
1037, the first engrossment. 

And when so amended H.F. No. 368 will be identical to S.F. No. 1037, 
and further recommends that H.F. No. 368 be given its second reading and 
substituted for S.F. No. 1037, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 418 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

418 438 

Pursuant to Rule 49, the Committee on Rules and Administration recom
mends that H.F. No. 418 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 418 and insert 
the language after the enacting clause of S.F. No. 438, the second engross
ment; further, delete the title of H.F. No. 418 and insert the title of S.F. No. 
438, the second engrossment. 

And when so amended H.F. No. 418 will be identical to S.F. No. 438, and 
further recommends that H.F. No. 418 be given its second reading and sub
stituted for S.F. No. 438, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred the following appointment as reported in the Journal for Febru
ary 7, 1985: 

TAX COURT 
Jean Stepan 
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Reports .the same back with the recommendation that the appointment be 
confinned. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 847 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

847 41 

Pursuant to Rule 49, the Committee on Rules and Administration recom
mends that H.F. No. 847 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 847 and ins.er! 
the language after the enacting clause of S.F. No. 41, the first engrossment; 
further, delete the title of H.F. No. 847 and insert the title of S.F. No. 41, the 
first engrossment. 

And when so amended H.F, No. 847 will be identical to S.F. No. 41, and 
further recommends that H.F. No. 847 be given its second reading and sub
stituted for S.F. No. 41, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1362, 1434, 1363, 591,580,429,684,251,627, 5,818, 1070 
and 1202 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 83,648,852, 1388, 399, 1113, 1570, 507,863,886,558,368, 
418 and 84 7 were read the second time. 

MOTIONS AND RESOLUTIONS 

Messrs. Spear, Lessard, Chmielewski and Schmitz introduced-

Senate Resolution No. 73: A Senate resolution expressing the sense of the 
Senate that the President of the United Stat~s should not pay tribute to those 
who perpetrated the holocaust. 

Referred to the Committee on Rules and Administration. 

Messrs. Frederickson; Moe, R.D.; Bernhagen; Chmielewski and Isackson 
introduced-

Senate Concurrent -Resolution No. 16: A Senate Concurrent resolution 
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congratulating Minnesota Rural Electric Cooperatives on their 50th 
Anniversary. 

Referred to the Committee on Rules and Administration. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the Consent Calendar. The motion 
prevailed. 

CONSENT CALENDAR 
S.F. No. 896: A bill for an act relating to energy; providing for the method 

of calculating the payback of certain energy conservation investments; 
amending Minnesota Statutes 1984, section 1161.37, subdivision l. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam · 
Moe;D. M-. 

Moe, R. D. 
Nelson 
Olson 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Pmfeerst 
Ramstad 
Reichgou 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 

. Sieloff 
Solon 
Spear 
Storm 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

H.F. No. 656: A bill for an act relating to local government; allowing for 
an increase in the appropriation a county may make for a county humane 
society in any year; authorizing the Otter Tail county board to adopt an ordi
nance for the control of dogs and cats; amending Minnesota Statutes 1984, 
section 343.1 l. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Knaak Moe, R. D. 
Anderson Dieterich Knutson Nelson 
Belanger Frank Kroening Novak 
Benson Frederick Kronebusch Olson 
Berg Frederickson Laidig . Peterson,C.C. 
Berglin Freeman Langseth Peterson,D.C. 
Bernhagen Gustafson Lantry Peterson,D.L. 
Bertram Hughes Lessard Peterson,R. W. 
Brataas Isackson Luther Petty 
Chmielewski Johnson, D.E. McQuaid Pogemiller 
Dahl Johnson, D.J. Mehrkens Purfeerst 
Davis Jude Merriam Ramstad 
DeCramer Kamrath Moe, D. M. Reichgott 

So the bill passed and its. title was agreed to. 

Renneke 
Samuelson 
Schmitz 

. Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet · 
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H.F. No. 1254: A bill for an act relating to local government; permitting 
insurance and indemnification of certain municipal electric power personnel; 
correcting a statutory cross reference; amending Minnesota Statutes 1984, 
section 453.55, subdivision 11. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who vbted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Betg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Kllutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 

Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

So the bill passed and its title was agreed to. 

Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

Remaining on the Order of Business of Motions and Resolutions, pursuant 
to Rule 10, Mr. Moe, R.D., Chairman of the Subcommittee on Bill Sched
uling,.designated the General Orders Calendar a Special Orders Calendar to 
be heard immediately. 

SPECIAL ORDER 

H.F. No. 759: A bill for an act relating to elections; changing certain 
procedures and deadlines related to absentee ballots; changing the municipal 
election filing· deadline; amending Minnesota Statutes 1984, sections 
203B.!7, subdivision 2; 203B.2!, subdivision 3; 204B.35, subdivision 4; 
and 205. 13, subdivision I. 

Mr. Peterson, R.W. moved to amend H.F. No. 759, as amended pursuant 
to Rule 49, adopted by the Senate April 3, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 231.) 

Page 3, line 12, delete "or her" 

Page 3, line 12, strike the old language before "a" and.insert "become" 

Page 3, line 14, strike "his" and insert "an" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 759 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 55 and nays 3, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

JOURNAL OF THE SENATE 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Les~ard 
Luther 
McQuaid 
Mehrkens 

Nelson 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Pecty 
Pogemi!ler 
Purfeerst 
Ramstad 
Reichgott 

[44TH DAY 

Renneke 
Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Vega 
Waldorf 
Willet 

Messrs. Belanger, Knaak and Merriam voted in the negative. 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

S.F. No. 1193: A bill for an act relating to taxation; aggregate removal 
production; changing the time at which a penalty for failure to file is imposed; 
imposing a penalty; amending Minnesota Statutes 1984, section 298.75, 
subdivisions 4, 5, and 6. 

Mr. Stumpf moved to amend S.F. No. I 193 as follows: 

Pages I and 2, delete section 2 

Renumber the remaining section 

Amend the title as follows: 

Page I, delete line 3 

Page I, line 4, delete "file is imposed" and insert "eliminating time re-
quirement for notifying operator of unpaid tax" 

Page I, line 6, delete", 5," 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1193 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill. as amended. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Jude Moe, D.M. Reichgott 
Anderson Diessner Kamrath Nelson Renneke 
Belanger Dieterich Knaak Novak Samuelson 
Benson Frank Knutson Olson Schmitz 
Berglin Frederick Kroening Pehler Solon 
Bernhagen Frederickson Kroilebusch Peterson; D.C. Spear 
Bertram Freeman Laidig Peterson:, D.L. Storm 
Brataas Gustafson Langseth Peterson, R.W. Stumpf 
Chmielewski Hughes Lantry Petty Vega 
Dahl Isackson Luther Pogemiller Waldorf 
Davis Johnson, D.E. McQuaid Purfeerst Willet 
DeCramer Johnson, D.J. Merriam Ramstad 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No. I I 99: A bill for an act relating to the city of New Brighton; 
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providing an exception from the New Brighton police civil service system for 
the chief and deputy chief of police. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 5, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gus1afson 
Isackson 
Johnson, D.E. 
Johnson, D .J. 

Jude 
Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 

Those who voted in the negative were: 

McQuaid 
Mehrkens 
Nelson 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson. D.L 
Petty 
Pogemiller 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Sieloff 
Stumpf 
Vega 
Waldorf 
Willet 

Adkins Merriam Moe, D.M. Peterson, R.W. Spear 

So the bill passed and its title was agreed to. 

SUSPENSION OF RULES 

Mr. Peterson, R.W. moved that an urgency be declared within the mean
ing of Article IV, Section 19, of the Constitution of Minnesota, with respect 
to H.F. No. 886 and that the rules of the Senate be so far suspended as to give 
H.F. No. 886, now on General Orders, its third reading and place it on its 
final passage. The motion prevailed. 

H.F. No. 886: A resolution memorializing the governments of the United 
States and Sweden that the State of Minnesota adopts the County of Kron
oberg as a sister state. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 

Johnson. D.J. 
Jude 
Kamrath 
Knaak 
Knutson 
Kroening 
Krone bu sch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 

McQuaid 
Mehrkens 
Merriam 
Nelson 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 

So the resolution passed and its title was agreed to. 

SPECIAL ORDER 

Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vega 
Willet 

H.F. No. 1197: A bill for an act relating to cities of Circle Pines and Lino 
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Lakes; permitting cities to determine the size of Circle Pines utilities 
commission. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays O; as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglln 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Isackson 
Johnson, D.E. 
Johnson, DJ. 

Jude 
Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 

Merriam 
Nelson 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Willet 

S.F. No. 335: A bill for an act relating to animals; changing certain duties 
and powers of the board of animal health; amending Minnesota Statutes 
1984, sections 35.03; 35.05; and 35.069. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 

Jude 
Kamrath 
Knaak 
Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 

Moe. D.M. 
Nelson 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson. D.L. 
Peterson, R. W. 
Petty 
Pogemiller 
Purleerst 
Ramstad 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Reichgott 
Renneke 
Samuelson 
Sieloff 
Spear 
Storm 
Stumpf 
Vega 
Waldorf 
Willet 

H.F. No. 1198: A bill for an act relating to local government; authorizing 
the creation of a youth coordinating board in the city of Minneapolis. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 



44THDAY] WEDNESDAY, APRIL 24, 1985 

Those who voted in the affirmative• were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 

· Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 

Jude 
Kainrath 
Knaak 
Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 

Moe,D.M. 
Moe, R.D. 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D. L. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 

, Ramstad 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Reichgott 
Renneke 
Samuelson 
Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Waldorf 
Willet 

1923 

S.F. No. 1244: A bill for an act relating to the city of Burnsville; increasing 
the total number of on-sale liquor licenses. · 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 54 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins Dieterich Kamrath Moe, R.D. 
Anderson Frank Knaak Novak 
Belanger Frederick Knutson Pehler 
Benson Frederickson Kroening Peterson, D. L. 
Berglin Freeman Kroriebusch Peterson, R. W. 
Bernhagen Gustafson Langseth Petty 
Bertram Hughes Lantry Pogemiller 
Dahl Isackson Lessard Purfeerst 
Davis Johnson, D.E. Luther Ramstad 
DeCramer Johnsori, D.J. McQuaid Reichgott 
Diessner Jude Merriam Samuelson 

Messrs. Chmielewski and Renneke voted in the negative. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Schmitz 
Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Wegscheid 
Willet 

S.F. No. 901: A bill for an act relating to human services; increasing in
centives for enforcing and .collecting child support; amending Minnesota 
Statutes 1984, sections 256.74, subdivisions I and 5; 256.87, subdivisions 
la and 3; 257.58, subdivision I; 518.551, subdivision 7; 518.611, subdivi
sions 2, 3, 4, and 6, and by adding a subdivision; 518.645; 543.20; repealing 
Minnesota Statutes I 984, section 257. 62, s~bdivision 4. 

Ms. Reichgott moved lo amend S:F. No. 901 as follows: 

Page 6, after line .34, insert: 

"Sec. 6. Minnesota Statutes 1984, section 518.55, is amended by adding a 
subdivision to read: 

Sub,J. 3. [NOTICE .OF ADDRESS OR RESIDENCE CHANGE.] Every 
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obligor shall not/fy the court, the obligee, and the public authority responsi
ble for collection, if applicable, of a change of address or residence within 
60 days of the address or residence change. Every order for support or 
maintenance must contain a conspicuous notice of the requirements of this 
subdivision. The court may waive or modify the requirements of this sub
division by order if necessary to protect the obligor from contact by the 
obligee." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 3, after the semicolon, insert "requiring child support or 
maintenance obligors to file address or residence changes;·' 

Page 1, line 6, after the first semicolon, insert "518.55, by adding a 
subdivision;'' 

Mr. Sieloff moved to amend the Reichgott amendment to S.F. No. 901 as 
follows: 

Page I, line 6, delete "the court," and after "obligee" delete the comma 

The motion prevailed. So the amendment to the amendment was adopted. 

The question recurred on the Reichgott amendment, as amended. 

The motion prevailed. So the amendment, as amended, was adopted. 

S.F. No. 901 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederickson 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe,D.M. 
Moe, R.D. 

Nelson 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Wegscheid 
Willet 

S.F. No. 1278: A bill for an act relating to financial institutions; providing 
for the extension of certain loan assumptions; amendi1;1g Minnesota Statutes 
1984, section 47.20, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The toll was called, and there were yeas 58 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 

Moe, R.D. 
Nelson 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Reichgott 
Renneke 
Schmitz 
Sieloff 
Spear 
Stonn 
Stumpf 
Vega 
Waldorf 
Willet 

1925 

H.F. No. 1235: A bill for an act relating to state lands; authorizing con
veyance of certain state trail lands no longer needed for trails; repealing a 
prior land conveyance; amending Laws 1981, chapter 190, section 3; re
pealing Laws 1984, chapter 502, article 13, section 15. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Diessner 
Dieterich 

Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Knutson 
Kroening 

Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 
Novak 

Olson 
Pehler 
Peterson, C.C. 
Peterson,• D. C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Wegscheid 
Willet 

S.F. No. 1347: A bill for an act relating to natural resources; authorizing 
the commissioner of natural resources to sell certain lands in Koochiching 
county. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Dieterich Knutson Nelson Renneke 
Anderson Frank Kroening Novak Schmitz 
Belanger Frederick Kronebusch Olson Sieloff 
Berglin Frederickson Laidig Pehler Solon 
Bernhagen Freeman Langseth Peterson, C.C. Spear 
Bertram Hughes Lantry Peterson, D.C. Storm 
Chmielewski Isackson Lessard Peterson, D.L. Stumpf 
Dahl Johnson, D.E. Luther Peterson, R.W. Taylor 
Davis Johnson, D.J. McQtiaid Petty Vega 
DeCramer Jude Mehrkens Pogemiller Waldorf 
Dicklich Kamrath Merriam Purfeerst Wegscheid 
Diessner Knaak Moe,D.M. Ramstad Willet 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

S.F. No. 1353: A bill for an act relating to natural resources; authorizing 
the commissioner of natural resources to sell certain lands in St. Louis 
county. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Knutson 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Novak 

Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Wegscheid 
Willet 

S.F. No. 1203: A bill for an act relating to state departments and agencies; 
requiring agencies to provide services and materials in languages other than 
English; proposing coding for new law as Minnesota Statutes, chapter 15B. 

Mr. Frederickson moved that S.F. No. 1203, on Special Orders, be 
stricken and re-referred to the Committee on Finance. 

CALL OF THE SENATE 

Mr. Spear imposed a call of the Senate for the balance of the proceedings 
on S.F. No. 1203. The Sergeant at Arms was instructed to bring in the absent 
members. 

The question recurred on the motion of Mr. Frederickson. 

Mr. Spear moved that those not voting be excused from voting. The motion 
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prevailed. 

Theron was called, and there were yeas 16 and nays 46, as follows: 

Those who voted in the affirmative were: 

Belanger 
Benson 
Bernhagen 
Dahl 

Frank 
Frederick 
Frederickson 

Isackson 
Kamrath 
Knutson 

Those who voted in the negative were: 

Adkins 
Anderson 
Berg 
Berglin 
Bertram 
Brataas 
Chmielewski 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Freeman 
Gustafson 
Hughes 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Knaak 
Kroening 

The motion did not prevail. 

Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe. D.M. 
Nelson 
Novak 

· Kronebusch 
-Laidig 
Peterson, D,L. 

Olson 
Pehler 
Petefson, C.C. 
Peterson, D.C. 
Peterson, R.W. 
Petty 
Pogemiller 
Reichgbtt 
Samuelson 
Schmitz 

Mr. Spear moved to amend S.F. No. 1203 as follows: 

Ramstad 
Sieloff 
1aylor 

Solon 
Spear 
Storm · 
Stumpf 
Vega 
Willet 

Page 3, line 14, delete "local or public" and insert "state or local" 

The motion prevailed. So the amendment was adopted. 

1927 

S.F. No. 1203 was read the third time, as amended, anil placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 44 and nays 18, as follows: 

Those who voted in the affirmative were: 

Adkins Freeman Laidig 
Berglin Gustafson Langseth 
Bertram Hughes Lantry 
Brataas Johnson, D.E. Luther 
Davis Johnson, D.J. McQuaid 
DeCramer Jude Merriam 
Dicklich Knaak Moe, D.M. 
Diessner Kroening Moe, R.D. 
Dieterich Kronebusch Nelson 

Those who voted in the negative were: 

Anderson 
Belanger 
Benson 
Berg 

. Bernhagen 
Dahl 
Frank 
Frederick 

Frederickson 
Isackson 
Kamrath 
Lessard 

Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D. C. 
Peterson, R. W. 
Petty 
Pogemiller 
Ramstad 

Mehrkens 
Peterson, D.L. 
Schmitz 
Sieloff 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Reichgott 
Samuelson 
Solon 
Spe"' 
Stumpf 
Vega 
Waldorf 
Willet 

Storm 
Taylor 

H.F. No. 204: A bill for an act relating to higher education; creating a 
student advisory council to the higher education coordinating board; requir
ing, as nearly as possible, one-sixth of the terms of voting members of the 
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higher education coordinating board to expire each· year; amending Minne
sota Statutes 1984, section 136A.02, subdivisions I and la, and by adding a 
subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative- were; 

Adkins 
Anderson 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
FredEirickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knaak 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 

Moe, R.D. 
Nelson 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
WaldC,rf 
Willet 

H.F. No. 256: A biH for an act relating to motor vehicles; defining terms; 
regulating van-type motor homes; amending Minnesota Statutes 1984, sec
tions 168.0ll, subdivision 25, and by adding subdivisions; and 168.27, sub
divisions 2 and 10. 

Mr. Schmitz moved to amend H.F. No. 256, as amended pursuant to Rule 
49, adopted by the Senate April 3, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 406.) 

Page 1, line 17, strike "are units designed and used for" and insert 
"provide" 

Page J, line 18, strike everything after "quarters" and insert". A vehicle 
is considered to provide temporary living quarters if it:" 

Page 1, Jines 19 3:ncl 21, strike "are" and insert '-' is" 

Page 1, line 24, delete "are" and insert "is" 

Page 2, line 33, delete "and certified as a motor home" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 256 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

WEDNESDAY, APRIL 24, 1985 

· DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Jude 

Knaak 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 

Moe, R.D. 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D. L. 
Peterson, R. W. 
Petty 
Pogemiller 
Ramstad 
Reichgott 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Willet 

1929 

S.F. No. 814: A bill for an act relating to education; establishing the state 
council on vocational technical education; proposing coding for new law in 
Minnesota Statutes, chapter 136C. 

Mr. Peterson, R.W. moved to amend S.F. No. 814 as follows: 

Page 1, line 12, after "agency" i~sert "'in the executive branch" 

Page 1, line 12, delete "Public Law Number" 

Page 1, line 13, delete "98-524," and insert "section 112 of' 

Page I, line I 3, after "1984" insert ". United States Code. Title 20, 
Section 2320," 

Page I, line 14, delete "such" and delete "as may be" 

Page 1, line 17, delete "the Carl D. Perkins" 

Page 1, delete line 18 and insert "United States Code, Title 20, Section 
2320." 

Page 1, line 19, delete "shall be" and insert "are" 

Page I, line 25, delete "shall" and insert "must" 

Page 2, line 1, delete·"the counci/"s" and insert "a special" 

Page 2, line 1, after "account" insert "for the council" 

Page 2, line 13, delete "council shall name an" 

Page 2, delete line 14 and insert "state board of vocational technical edu-
cation shall act as fiscal agent for the council and" 

Page 2, delete lines 19 and 20 

Page 2, line 21, delete everything before "The" 

Page 2, after line 26, insert: 

"Sec. 2. [TRANSITION.] 

All employees of the council on the effective date of this act are appointed 
to the civil service of the state and shall become state employees without 
competitive or qualifying examination. The commissioner of employee re_la
tions shall place each. employee in the proper job classification. Each em-
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ployee is appointed at no loss in salary, but no employee may receive an 
increase in salary until the employee's salary comes within the range for that 
job classification. The commissioner of employee relations shall establish 
the compensation range for the executive director of the council. Accumula
tions of sick leave and vacation benefits earned by the employee shall 
transfer subject to any maximum allowed in the appropriate state Campen-: 
sation plan.' ' 

Page 2, line 30, delete the second "the" . 

Page 2, line 31, delete "supplements 10" and delete "1984" 

Renumber the sections in sequence 

The motion prevailed. So the amendment was adopted. 

S.F. No. 814 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

Themll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Jude 
Kamralh 
Knaak 

Knutson 
Kroening 
Krone bu sch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe,R.D. 

Nelson 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Pogemiller 
Ramstad 
Reichgott 
Renneke 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Vega 
Waldorf 
Willet 

S.F. No. 453: A bill for an act relating to natural resources; reducing fees 
for camping spaces within a state park and state park motor vehicle pennits 
for physically handicapped persons; amending Minnesota Statutes 1984, 
section 85. 05. 

Mr. Frederickson moved to amend S.F. No. 453 as follows: 

Page 2, line 15, delete "or" 

Page 2, line 17, after the comma, insert "or a physically. handicapped 
person who possesses a certificate issued under section 169.345, subdivi
sion 3, '' 

Page 3, line 26, delete "or" 

Page 3, line 28, before the period, insert ", or a physically handicapped 
person who possesses a certificate issued under section 169.345, subdivi
sion 3'' 

The motion prevailed. So the amendment was adopted. 



44THDAY] WEDNESDAY, APRIL 24, 1985 1931 

S.F. No. 453 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knaak 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 

Moe, R.D. 
Novak 
Olson 
Pehler 
PetersOri, C.C. 
Peterson,-D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Pogemiller 
Ramstad 
Reichgott 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

·Renneke 
Schmitz 
Sieloff 
Solon 
Spear 

· Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

S.F. No. 1357: A bill for an act relating to contempt of court; providing 
penalties for failure to file a complete income tax return pursuant to court 
order; proposing coding for new law in Minnesota Statutes, chapter 588. 

Was read the.third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, R.D. 
Novak 
Olson 

Mr. Berg voted in the negative. 

Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson·, R. W. 
Petty 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Sieloff 

So the bill passed and its title was agreed to. 

Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

MOTIONS AND RESOLUTIONS • CONTINUED 

Mr. Dicklich moved that S.F. No, 506, No. 61 on General Orders, be 
stricken and returned to its author. The motion prevailed. 

Mr. Dicklich moved that S.F. No. 1330, No. 81 on General Orders, be 
stricken and returned to its author. The motion prevailed. 

Mr. Dicklich moved that S.F. No. 938, No._ 90 on General Orders, be 
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stricken and returned to its author. The motion prevailed. 

Mr. Dicklich moved that S.F. No. 1261, No. 133 on General Orders, be 
stricken and returned to its author. The motion prevailed. 

Mr. Dicklich moved that S.F. No. 873, No. 153 on General Orders, be 
stricken and returned to its author. The motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess until 7:00 p.m. The 
motion prevailed. 

The hour of 7:00 p.m. having arrived, the President called the Senate to 
order. 

CALL OF THE SENATE 

ML Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

MOTIONS AND RESOLUTIONS· CONTINUED 

Mr. Moe, R.D. moved that S.F. No. 879 be withdrawn from the Commit
tee on Ruies and Administration, the committee report from the Committee 
on Economic Development and Commerce be adopted, and the bill be given 
a second reading. The motion prevailed. Amendments adopted. Report 
adopted. 

S.F. No. 879 was read the second time. 

Mr. Knaak moved that S.F. Nos. 1145 and 1277, on General Orders, be 
stricken and returned to their author. The motion prevailed. 

Mr. Spear moved that S.F. No. 922, No. 23 on General Orders, be stricken 
and re-referred to the Committee on Judiciary. The motion prevailed. 

Mr. Jude moved that S.F. No. 452, No. 71 on General Orders, be stricken 
and re-referred to the Committee on Public Utilities and State Regulated 
Industries. The motion prevailed. 

SPECIAL ORDER 

S.F. No. 1356: A bill for an act relating to statutes; conforming various 
laws to judicial decisions of unconstitutionality and suggestions for clarity; 
amending Minnesota Statutes 1984, sections 3.736, subdivision 3; 65B.44, 
subdivision 6; 181.13; 429.061, subdivision I; and 631.09. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Dahl 
Davis 

WEDNESDAY, APRIL 24, 1985 

DeCramer 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
McQuaid 
Merriam 
Moe, D.M. 
Moe,R.D. 
Nelson 
Olson 

Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

1933 

S.F. No. 1388: A bill for an act relating to courts; clarifying the jurisdiction 
of the court of appeals to issue writs; amending Minnesota Statutes 1984, 
section 480A.06, subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 50 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Kroening Olson 
Anderson DeCramer Kronebusch P'eterson, C.C. 
Belanger Diessner Laidig Peterson, D.C. 
Benson Frank Langseth Peterson, D.L. 
Berg Frederickson Lantry Peterson, R.W. 
Berglin Isackson Luther Petty 
Bernhagen Johnson, D.E. McQuaid Pogemiller 
Bertram Jude Merriam Purfeerst 
Brataas Kamrath Moe, D.M. Ramstad 
Dahl Knaak Moe, R.D. Reichgott 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Renneke 
Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

S.F. No. 274: A bill for an act relating to civil commitment; requiring a 
hearing for the continued commitment of mentally retarded persons; amend
ing Minnesota Statutes 1984, section 253B.13, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 51 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Dahl 
Davis 

DeCramer 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R.D. 
Olson 

Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 

So the bill passed and its title was agreed to. 

Sieloff 
Spear 
Stonn 
Stumpf 
Taylor 
Waldorf 
Willet 
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SPECIAL ORDER 

[44TH DAY 

H.F. No. 825: A bill for an act relating to occupations and professions; 
regulating electricians; amending Minnesota Statutes 1984, sections 326.01, 
subdivisions 2, 5, 6b, and by adding a subdivision; 326.242, subdivisions I, 
2, 3, 6, and 9; 326.243; 326.244, subdivisions 1, 2, and 5; and 326.246. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 51 and nays 0, as follows: 

Those who voted in the affinnative were: 

Adkins Diessner Kronebusch Peterson, C.C. Sieloff 
Anderson Dieterich Laidig Peterson, D.C. Spear 
Belanger Frank Langseth Peterson, D.L. Storm 
Benson Frederick Lantry Peterson, R.W. Stumpf 
Berg Frederickson Luther Petty Taylor 
Berglin Isackson McQuaid Pogemiller Waldorf 
Bernhagen Johnson, D.E. Mehrkens Purfeerst Willet 
Bertram Jude Meniam Ramstad 
Dahl Kamrath Moe, D.M. Reichgott 
Davis Knaak Moe, R.D. Renneke 
DeCramer Kroening Olson Schmitz 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No. 454: A bill for an act relating to motor vehicles; providing de
fense to charge of operating motor vehicle without valid registration; 
amending Minnesota Statutes 1984, sections 168.09, by adding a subdivi
sion; and 168.11, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 52 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins DeCramer Kroening Pehler Schmitz 
Anderson Diessner Kronebusch Peterson, C.C. Sieloff 
Belanger Dieterich Laidig Peterson, D.C. Spear 
Benson Frank Langseth Peterson, D.L. Storm 
Berg Frederick Lantry Peterson, R.W. Taylor 
Berglin Frederickson Luther Petty Vega 
Bernhagen Isackson McQuaid Pogemiller Waldorf 
Bertram Johnson, D.E. Mehrkens Purfeerst Willet 
Brataas Jude Merriam Ramstad 
Dahl Kamrath Moe, R.D. Reichgott 
Davis Knaak Olson Renneke 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

S.F. No. 954: A bill for an act relating to veterans; reestablishing the board 
of governors of the Big Island Veterans Camp; providing for its appointment 
arid duties; transferring certain state land to the board; providing for the pos-
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sible disposition of the land by the board; proposing coding for new law in 
Minnesota Statutes, chapter 197; repealing Minnesota Statutes 1984, sec
tions 197.13; 197.15; 197.16; 197.17; 197.18; and 197.19. 

Ms. Olson moved to amend S.F. No. 954 as follows; 

Page 3, line I, delete everything after the comma 

Page 3, line 2, delete everything before the period and insert "or if the 
camp is not used solely as a camp for and by·disabled and other veterans and 
their families and· operated and maintained in compliance with all state, 
federal, and local laws, the board may dispose of the property at market 
value as provided in this section. Before disposing of the property, the board 
shall give Hennepin county park reserve district notice by certified mail of its 
decision to dispose of the property. Hennepin -county park reserve district 
shall have the option for one year from receipt of the notice to acquire the 
property by negotiation or to commence eminent domain proceedings pur
suant to chapter 117. The district shall obtain legislative approval before 
purchasing the property" 

Mr. Peterson, R.W, moved to amend the Olson amendment to S.F. No. 
954 as follows; 

Page l, line 13, delete everything after "negotiation" 

Page I, line 14, delete everything before the period 

The question was taken on the adoption of the amendment to the 
amendment. 

The roll was called, and there were yeas 41 and nays 14, as follows: 

Those who voted in the affirmative were: 

Adkins Frank Laidig Peterson, D.C. Schmitz 
Anderson Frederick Lessard Peterson, D.L. Stonn 
Benson Frederickson Luther Peterson, R. W. Stumpf 
Berg Gustafson McQuaid Petty Taylo~ 
Bernhagen Isackson Mehrkens Purfeerst Wegscheid 

·Bertram Johnson, D.E. Moe, D.M. Ramstad 
Chmielewski Jude Moe, R.D. Reichgott 
Dahl Kamrath Olson Renneke 
Diessner Kronebusch Pehler Samuelson 

Those who voted in the negative were: 

Berglin Dieterich Lantry Sieloff Waldorf 
DeCramer Knaak Merriam Solon Willet 
Dicklich Kroening Pogemiller Vega 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Sieloff moved to amend the Olson amendment to S.F. No. 954 as 
follows: 

Page l, line 14, after the period, insert "If Hennepin county park reserve 
district has not purchased the property or commenced eminent domain pro
ceedings to acquire the property within the option period, the board may sell 
the property to any person or entity pursuant to such terms and conditions as 
the board may determine" and delete "The district shall obtain legislative 
approval before purchasing the property." 
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Page I, line 13, after ••negotiation·· insert ',·or to commence eminent do-
main proceedings pursuant to chapter 117'' 

Mr. Peterson, R. W. requested division of the amendment as follows: 

First portion: 

Page I, line 14, after the period, insert "If Hennepin county park reserve 
district has not purchased the property or commenced eminent domain pro
ceedings to acquire the property within the option period, the board may sell 
the property to any person or entity pursuant to such terms and conditions as 
the board may determine" and delete "The district shall obtain legislative 
approval before purchasing the property.'' 

Second portion: 

Page I, line 13, after "negotiation" insert "or to commence eminent do
main proceedings pursuant to chapter I 17'' 

The question was taken on the first portion of the Sieloff amendment. The 
motion did not prevail. So the first portion of the Sieloff amendment was not 
adopted. 

The Chair ruled that the second portion of the Sieloff amendment was not 
in order because it was an equivalent question of the Peterson, R. W. 
amendment. 

RECONSIDERATION 
Ms. Peterson, D.C. moved that the vote whereby the Peterson, R.W. 

amendment was adopted, be now reconsidered. The motion preVailed. So the 
vote was reconsidered. -

The question was taken on the adoption of the Peterson, R.W. amend
ment. The motion did not prevail. So the amendment was not adopted. 

Mr. Sieloff moved to amend the Olson amendment to S.F. No. 954 as 
follows: 

Page 1, line 12, delete .. one year" and inse.rt "two years" 

The motion prevailed. So the amendment to the amendment was adopted. 

The question recurred on the Olson amendment, as amended. The motion 
prevailed. So the amendment, as amended, was adopted. 

S.F. No. 954 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins DeCramer Knaak Moe:,R.D. Samuelson 
Anderson Dicklich Knutson Olson Schmitz 
Belanger Diessner Kroening Pehler Sieloff 
Benson Dieterich Krone bu sch Peterson, C.C. Spear 
Berg Frank Laidig Peterson, D.C. Stonn 
Berglin Frederick Langseth Peterson, D.L. Stumpf 
Bernhagen Frederickson Lantry Peterson. R. W. Taylor 
Bertram Gustafson Lessard Petty Vega 
Brataas Isackson Luther Pogemiller Wegscheid 
Chmielewski Johnson, D.E. McQuaid Ramstad Willet 
Dahl Jude Mehrke:ns Reichgott 
Davis Kamrath Merriam Renneke 
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So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

S.F. No. 1254: A bill for an act relating to occupational safety and health; 
prescribing duties of employers and of employees; providing for standards; 
providing for the use of investigative information; providing for enforcement 
mechanisms; amending Minnesota Statutes 1984, sections 182.651, subdi
vision 14; 182,653, subdivisions 4a, 4b, 4c, 4e, and 4f; 182.654, subdivision 
11; 182.655, subdivisions IO and IOa; 182.659, by adding a subdivision; 
182.661, subdivision 1, and by adding a subdivision; 182.668, subdivision I; 

. and 182.669, subdivision I. 

Mr. Dicklich moved to amend S.F. No. 1254, as follows: 

Page 9, strike lines 29 to 34 

Page 13, line 35, after "hearings" insert "for a hearing" 

Page 13, line 35, after "judge" insert "pursuant to the provisions of 
chapter 14" 

Page 14, _line 9, delete "November 26, 1985" and insert "May 25, 1986" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1254 was read the third time, as amended, and placed on its final · 
passage. · · 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 61 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
De:Cramer 

Dick.lich 
Diessner. 
Dieterich 
Frank 
Frederick 
Frederickson 
Gustafson 
JohnSOn, D.E. 
Jude 
Knaak 
Knutson 
Kroening 
Kronebusch 

Laidig 
Langseth 
Lan~ry 
Less·arct 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe,D.M. 
Moe, R.D. 
Nelson 
Novak 
Qlson 

Pehler 
Peterson, C.C. 
Peterson, D:C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Pogemi!ler 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

Messrs. Isackson and Kamrath voted in the negative. 

So the bill, as amended, passed and its title was agreed to. 

· SPECIAL ORDER 

Sieloff 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Wil1et 

S.F. No. 986: A bill for an act relating to workers' compensation; provid
ing for miscellaneous changes; amending Minnesota Statutes 1984, sections 
176.021, subdivision 3b; 176.101, subdivision 3e; 176. 102, subdivisions 3 
and 8; 176.103, subdivision 3; 176.136, by adding a subdivision; I 76.138; 
176.191, subdivision 3; 176.511, subdivisions I and 2; and 176.66, subdivi
sion IO; proposing coding for new law in Minnesota Statutes, chapter I 76; 
repealing Minnesota Statutes 1984, sections 79.22, subdivision 2; 176.081, 
subdivision 4; and 176. 134. 
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Mr. Chmielewski moved to amend S. F. No. 986 as follows: 

Page 2, line 7. delete "'seciton" and insert "section" 

Page 3, after line 17, insert: 

[44TH DAY 

"Sec. 3. Minnesota Statutes 1984, section 176. IOI, subdivision 3i, is 
amended to read: 

Subd. 3i. [LAY OFF BECAUSE OF LACK OF WORK OR RELEASED 
FOR OTHER THAN SEASONAL CONDITIONS.] (a) If an employee ac
cepts a job under subdivision 3e and begins work at that job and .is subse
quently unemployed at that job because of economic conditions, other than 
seasonal conditions, the employee shall receive monitoring period compen
sation pursuant to clause (b). In addition, the employer who was the em
ployer at the time of the injury shall provide rehabilitation consultation by a 
qualified rehabilitation consultant if the employee remains unemployed for 
45 calendar days. The commissioner may waive this rehabilitation consulta
tion if the commissioner deems it appropriate. Further rehabilitation, if 
deemed appropriate, is governed by section 176. !02. 

(b) Upon the employee's initial return to work the monitoring period 
begins to. run. If the employee is unemployed for the reason in clause (a), 
prior to the end of the monitoring period the employee shall receive monitor
ing period compensation. This compensation shall be paid fef Ille Jesse, ef 
until (I) Ille weeltt, ,emaiHiHg iH the monitoring period expires, or (2) Ille 
weeks et}l:t&I- ta the HtoeiteFieg ~ HHftf:tS' the ilHfl&ifffleRt eom13eaoatiee 
paie ta the empleyee. Jiet: flHff'OSCS ef tais ektttse ~ impaiRHeRt OOIHflCRSa 
ti0ft shftH. Be SOR\'Cfle8 te weelffi 'BY 8ivi8ing fRe iffifJftirlfieRt .SBfflfJORSalioR 
reeei•1ed ~ the CffifJlo~•ee ey the emplo,•ee's eompeRsatioR Fate f0f ~ 
f£H'Y ~ e!isabili!) Bl Ille lfflle ef Ille iHjtl,y the sum of monitoring period 
compensation paid and impairment compensation paid or payable is equal to 
the amount of economic recovery compensation that would have been paid if 
that compensation were payable, whichever occurs first. No monitoring 
period compensation is payable if the unemployment occurs after the expira
tion of the monitoring period. Monitoring period compensation is payable at 
the same intervals and ia at the same &IB€H:lfll rate as when temporary total 
compensation ceased, provided that the minimum monitoring period com
pensation rate is 66 213 percent of the weekly wage for permanent partial 
disability as determined by section 176.0JJ, subdivision 18 and subject to 
the maximums specified therein. 

(c) Compensation under this subdivision shall not be escalated pursuant to 
section 176.645. 

(d) If the employee returns to work and is still receiving monitoring period 
compensation, this compensation shall cease. Any period remaining in the 
monitoring period upon this return to work shall be used to determine further 
benefits if the employee is again unemployed under clause (a). 

(e) Upon the employee's return to work pursuant to this section the insurer 
shall notify the employee of the length of the employee's monitoring period 
and shall notify the employee of the amount of impairment to be paid and the 
date of payment. 

Sec. 4. Minnesota Statutes 1984, section 176. IOI, subdivision 3t, is 
amended to read: 
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Subd. 31. [MINIMUM ECONOMIC RECOVERY COMPENSATION.] 
(a) Economic recovery compensation pursuant to this section shall be at least 
120 percent of the impairment compensation the employee would receive if 
that compensation were payable to the employee. +he 1HBRilsri11g peried 
si>all 1,e at least H{l j>ef€eRI ef the week,; ooril,g whielJ i1HraiF1Hen1 es~eH 
satieH wettl<I 1,e rayable if l"'i<I weelely. 

(b) Where an employee has suffered a personal injury for which temporary 
total compensation is payable but which produces no permanent partial dis
ability and the employee is unable to return to his former employment for 
medical reasons attributable to the injury, the employee shall receive 26 
weeks of economic recovery compensation. This paragraph shall not be used 
to determine monitoring period compensation under subdivision 3i and shall 
not be a minimum for determining the amount of compensation when an 
employee has suffered a permanent partial disability.'' 

Page 8, after line 36, insert: 

"Sec. II. Minnesota Statutes 1984, section 176.191, subdivision 5, is 
amended to read: 

Subd. 5. Where a dispute exists between an employer, insurer, the special 
compensation fund, the reopened case fund, or the workers' compensation 
reinsurance association, regarding benefits payable under this chapter, the 
dispute may be submitted with consent of all interested parties to binding 
arbitration 1:"HFSU:aHt te the flHeS ef the Amerieafl: Bfbit_FaHeR asseeiatieR. The 
decision of the arbitrator shall be conclusive with respect to all issues pre
sented except as provided in subdivisions 6 and 7. Consent of the employee is 
not required for submission of a dispute to arbitration pursuant to this section 
and the employee is not bound by the results of the arbitration. An arbitration 
award shall not be admissible in any other proceeding under this chapter. 
Notice of the proceeding shall be given to the employee. 

The employee, or any person with material information to the facts to be 
arbitrated, shall attend the arbitration proceeding if any party to the proceed
ing deems it necessary. Nothing said by an employee in connection with any 
arbitration proceeding may be used against the employee in any other pro
ceeding under this chapter. Reasonable expenses of meals, lost wages, and 
travel of the employee or witnesses in attending shall be reimbursed on a pro 
rata basis. Arbitration costs shall be paid by the parties, except the employee, 
on a pro rat a basis. '' 

Page 9, line 5, after "for" insert "at least" 

Page 10, after line 36, insert: 

"Sec. 16. Minnesota Statutes 1984, section 352E.03, is amended to read: 

352E.03 (WORKERS' COMPENSATION COURT GF APPEALS 
COURTS.] 

Eligibility to receive benefits as herein provided shall be determined by the 
workers' compensation eeHft: ef ~ courts in the manner provided by 
chapter 176. A decision of the workers' compensation court of appeals 
hereunder may be reviewed by the Minnesota supreme court in the same 
manner and subject to the same procedures governing all other appeals from 
the decisions of the workers' compensation court of appea.1s. The time limi-
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talion for commencing an action under this chapter is determined by section 
176.151, paragraph (2)." 

Page 11, line 2, delete "79.22, subdivision 2;" 

Page 11, after line 3, insert: 

"Sec. 18. [EFFECTIVE DATE.] 

Sections 1 to 11 and 13 to 17 are effective the day after final enactment. 
Section 12 is effective July 1, 1985." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, delete "subdivision 3b" and insert "by adding a 
subdivision'' 

Page I, line 5, delete "subdivision" and insert "subdivisions" and after 
".3e" insert", 3i; and 3t" 

Page I, line 8, after the second semicolon insert "176.191, subdivision 5; 
and 352E.03;" 

The motion did not prevail. So the amendment was not adopted. 

Mr. Johnson, D.E. moved to amend S.F. No. 986 as follows: 

Page I, after line 25, insert: 

· "Sec. 2. Minnesota Statutes 1984, section 176.021, is amended by adding 
a subdivision to read: 

Subd. 9. [EMPLOYER RESPONSIBILITY FOR WELLNESS PRO
GRAMS.] Accidental injuries incurred while participating in voluntary rec
reational programs, including but not limited to athletic events, parties and 
picnics, do not arise out of and in the course of the employment even though 
the employer pays some or all of the cost thereof. This exclusion shall not 
apply in the event that the injured employee was ordered or assigned by his 
employer to participate in the program.'' 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, delete "subdivision 3b" and insert "by adding 
subdivisions'' 

Mr. Frank questioned whether the amendment was germane. 

The Chair ruled that the amendment was germane. 

The question was taken on the adoption of the amendment. The motion did 
not prevail. So the amendment was not adopted. 

Mr. Merriam moved to amend S.F. No. 986 as follows: 

Page 11, line 2, delete "79.22, subdivision 2;" 

Amend the title as follows: 

Page I, line 11, delete "79.22, subdivision 2;" 

The motion prevailed. So the amendment was adopted. 
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S.F. No. 986 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and- there were yeas 54 and nays 7, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Diessner 
Dieterich 
Frederick 
Frederickson 
Freeman 
Gustafson 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Knutson 
Kronebusch 
Lci.idig 
Langseth 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 

Those who voted in the negative were: 

Berglin 
Dicklich 

Frank 
Kroening 

Lantry 

Moe, R.D. 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

Peterson, D.C. 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Reichgott 
Renneke 
Samuelson 
Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Waldorf 
Willet 

Vega 

S.F. No. I 15: A bill for an act relating to motor vehicles; providing for free 
license· plates for former prisoners of war; amending Minnesota Statutes 
1984, section 168. 125. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted .in the affirmative were: 

Adkins 
Anderson 
Belanger 
.Benson. 
Berglin -
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Da:ht 
Dav.is 
DeCramer 

Dick.Heh 
DiCssner 
Dieterich 
!'rank 

. Frederick. 
.Frederickson 
Freeman 
Gusiafs0n 
Isackson. 
Johnson, D.E. 
Jude 
Kamrath 

.Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
.Lantry 
Lessard 
Luther 
McQuaid 

· . ·Mebrlcens· 
;Meniam 

Moe, D.M. 
Moe,RD. 
Olson 
Pehler 

·p~terson, C.C:. 
Peterson, D.C. 
Peterson, D.L. 

. Petty 
Pogemiller' 
Putfeerst 
Ramstad 
Reichgott 

So the bill passed and lts title was agreed to. 

SPECIAL-ORDER 

Renneke 
Samuelson 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

S.F. No. 1140: A bill for an a,t relating to agriculture; requiring swine 
herd identification for disease control and meat inspection; proposing coding 
for new law in Minnesota Statutes, chapter 35. 

Mr. Peterson, D.L. moved to amend S.F. No. 1140 as follows: 



1942 JOURNAL OF THE SENATE [44THDAY 

Page I, line 15, delete "the same" and insert "a U.S.D.A. sealed" 

Page 1, line 20. after "section" insert", and'_' 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1140 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 

Merriam 
Moe, D.M. 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Pi!terson, D.C. 
Peterson, D.L 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 

So the bill, as amended, passed and its _title was agreed to. 

SPECIAL ORDER 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Sieloff 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

S.F. No. 1148: A bill for an act relating to commerce; defining "trade 
secret"; amending Minnesota Statutes 1984, section 325C.01, subdivision 
5. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Gustafson 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Krone bu sch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe,D.M. 

Moe, R.D. 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Renneke 
Samuelson 
Sieloff 
Spear 
Stonn 
Stumpf 
Taylor 
Waldorf 
Wegscheid 
Willet 

S.F. No. 781: A bill for an act relating to juvenile court; clarifying the 
authority to release juvenile court records; amending Minnesota Statutes 
1984, section 260. 161, subdivision 2. 
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Was read the third time .and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Gustafson 
Isackson 
Johnson, D.E. 
Jude 

Kitmrath 
Knaak 
Knutson 
Kroening 
Kronebusch 

. Laidig 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 

Moe, D.M. 
Moe, RD. 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D. L. 
Petty 
Pogemiller 
Ramstad 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Reichgott 
Renneke 
Schmitz 
Sieloff 
Spear 
Stumpf 
Taylor 
Waldorf 
Wegscheid 
Willet 

1943 

H.F. No. 565: A bill for an act relating to soil and water conservation; 
changing powers and duties of the state board; amending Minnesota Statutes 
1984, section 40.03, subdivision 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Frank 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening . 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 

Nelson 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D. C. 
Peterson, D.L. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Renneke 
Schmitz 
Spear 
Stumpf 
Taylor 
Waldorf 
Wegscheid 
Willet 

S.F. No. 1374: A bill for an act relating to state parks; establishing lease 
rate for a certain part of Fort Snelling state park. 

Mr. Benson moved to amend S.F. No. 1374 as follows: 

Page 1 , after line 5, insert: 

"Section 1. Minnesota Statutes 1984, section 162.06, subdivision 5, is 
amended to read: 

Subd. 5. [STATE PARK ROAD ACCOUNT.] After deducting for ad-
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ministrative costs-and for the disaster account and research account as here
tofore provided from the remainder of the total sum provided for in subdivi
sion 1, there shall be deducted a sum equal to the three quarters of one per
cent of the remainder but not to exceed the sum of $200,000 annually. This 
sum shall be used to reimburse up to $1,000 of the cost incurred by each 
county and each township in maintaining roads included in the county state
aid highway system that_ provide access to state parks, the Voyageurs na
tional park, and the metropolitan regional parks. The remaining sum se 
eeeHetee shall be set aside in a separate account and shall be used for the 
establishment, location, relocation, construction, reconstruction and im
provement of those roads included in the county state-aid highway system 
under Minnesota Statutes 1961, Section 162.02, Subdivision 6 which pro
vide access to the headquarters of or the principal parking lot located within a 
state park. At the reqµest of the commissioner of natural resources the coun
ties wherein such roads are located shall do such work as requested in the 
same. manner as on any other county state-aid highway and shall be reim
bursed for such construction, reconstruction or improvements from the 
amount set aside by this subdivision. Any sums paid to counties in accord
ance with this subdivision shall reduce the money needs of said counties in 
the amounts necessary to equalize their status with those counties not re
ceiving such payments. Any balance of the amount so set aside, at the end of 
each year shall be transferred to the county state-aid highway fund." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, after the semicolon, irisert "providing maintenance funds 
for roads providing access to certain parks;'' 

Page 1, line 3, before the period, insert"; amending Minnesota Statutes 
1984, section 162.06, subdivision 5" 

Mr. Frank questioned whether the amendment was germane. 

The President ruled that.the amendment was not gennane. 

S.F. No. 1374 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The·rol.l was called, and there were yeas 63 and. nays 0, as follows: 

Those who voted in the affinnative were: 

Adkins 
Anderson 
.Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 

Nelson 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Pogerhiller 
Purfeerst 
Ramstad 
Reichgon 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Sieloff · 
Spear 
Storm 
Stumpf 
Taylor 
Waldorf 
Wegscheid 
Willet 
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SPECIAL ORDER 

1945 

H.F. No. 907: A bill for an act relating to Ramsey county; providing for the 
creation, organization, powers, and duties of a personnel system; providing 
penalties; .amending Minnesota Statutes 1984, sections 383.405; and 
383A.41, subdivision 5; proposing coding for new law in Minnesota Stat
utes, chapter 383A; repealing Minnesota Statutes I 984, sections 383A.28; 
383A.29; 383A.30; and 383A.3I. 

Mrs. Lantry moved to amend H.F. No. 907 as follows: 

Page 3, line 12, delete "and" 

Page 3, line 13, after "courts" insert", employees of the municipal court, 
and the second judicial districtadministrator's office" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 907 wasread the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Diessner 

Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 

Olson 
Pehler 
PetersOn, CC. 
Peterson, D.C. 
Peterson, D.L 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Messr. Dicklich and Novak voted in the negative. 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Samuelson 
Schmitz 
Sieloff 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Wegscheid 
Willet 

S.F. No. 83: A bill for an act relating to taxation; providing an exemption 
from sales tax for the gross receipts from sales of tangible personal property, 
admission charges, and sales of food, meals, or drinks at certain events 
sponsored by certain nonprofit. organizations; amending Minnesota Statutes 
1984, section 297A.25, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
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Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe,R.D. 

Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson. D.L 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

[44TH DAY 

Schmitz 
Sieloff 
Spear 
Stom1 
Stumpf 
Taylor 
Vega 
Wegscheid 
Willet 

S.F. No. 1077: A bill for an act relating to courts; providing for reim
bursement of residents required to testify in another state in criminal cases; 
amending Minnesota Statutes 1984, section 634.06. 

Mr. Chmielewski moved to amend S.F. No. 1077 as follows: 

Page 1, after line 7, insert: 

"Section I. Minnesota Statutes 1984, section 485.01, is amended to read: 

485.01 [APPOINTMENT; BOND; DUTIES.] 

A clerk of the district court for each county within the judicial district, who 
shall also be known as the court administrator, shall be appointed by a ma
jority of the district court judges in the district, after consultation with the 
county court judges of the county court district affected. The clerk, before 
entering upon the duties of his office, shall give bond to the state, to be 
approved by the chief judge of the judicial district, in a penal sum of not less 
than $1,000 nor more than $10,000 conditioned for the faithful discharge of 
his official duties. The bond, with his oath of office, shall be filed for record 
with the county recorder. The clerk shall perform all duties assigned him by 
law and by the rules of the court. He The clerk and all deputies shall not 
practice as an attorney in the court of which lie ts !lie elefl< they are employed. 
The duties, functions, and responsibilities of the clerk of the district court 
shall be performed by the court administrator.'' 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, after the semicolon, insert "providing that the clerk of 
district court shall be known as court administrator; prohibiting deputies from 
practicing law in their court;'' 

Page 1, line 5, delete "section" and insert "sections 485.01; and" 

Mr. Benson questioned whether the amendment was germane. 

The President ruled that the amendment was not germane. 

S.F. No. 1077 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 61 and nays I, as follows: 

Those who voted in the affinnative were: 

Adkins Dieterich Kroening Olson Sieloff 
Anderson Frank Kronebusch Pehler Solon 
Belanger Frederick Laidig Peterson, C.C. Spear 
Benson Frederickson Langseth _Peterson, D.C. Storm 
Berg Freeman Lantry Peterson, D.L Stumpf 
Bernhagen Gustafson Lessard Peterson, R. W. Taylor 
Bertram Hughes Luther Petty Vega 
Brataas Isackson McQuaid Pogemillei- Wegscheid 
Dahl Johnson, D.E .. Mehrkens Purfeers1 Willet 
Davis Jude Merriam Ramstad 
DeCramer Kamrath Moe, D.M. Renneke 
DiCklich Knaak Moe, R.D. Samuelson 
Diessn~r Knutson Novak Schmitz 

Mr. Chmielewski voted in the negative. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No. 951: A bill for an act relating to the Minnesota historical society; 
authorizing local heritage . preservation commissions; amending Minnesota 
Statutes 1984, section 471.193. · 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Langseth 
Lantry 
Lessard 
Luther· 
McQUaid 
Mehrkens 
Merriam 
Moe, D.M .• 

Moe, R.D. 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D. L. 
Peterson, R.W. 
Petty 
Purfeerst 
Ramstad 
Reichgott. 
Renneke 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Sturripf 
Taylor 
Vega 
Wegscheid 
Willet 

S.F. No. 1071: A bill for an ·act relating to corporations; providing for 
access by shareholders to certain corporate records; protecting the privacy of 
individuals; . amending Minnesota Statutes 1984, sections 302A.011, by 
adding a subdivision; and 302A.461, subdivisions 4 and 5, and by adding a 
su~division. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 2, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson-, D. E. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Nelson 

Olson 
Pehler 
Peterson, O.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Renneke 
Samuelson 
Schmitz 

Messrs. Merriam and Peterson, C.C. voted in the negative. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

[44TH DAY 

Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor · 
Vega 
Willet 

S.F. No. 459: A bill for an act relating to probate; clarifying provisions 
relating to the award of costs in guardianship and conservatorship proceed
ings; providing for the payment of reasonable fees and expenses for certain 
guardians and conservators; amending Minnesota Statutes 1984, section 
525.703. 

Mr. Merriam moved to amend S.F. No. 459 as follows: 

Page I , after line 9, insert: 

"PART 1 

INTESTATE SUCCESSION 

Section I. (524.2-101] [INTESTATE ESTATE.] 

Except as provided in sections 525.14 and 525.145, and subject to the 
allowances provided in section 525.15, and the payment of the expenses of 
administration, funeral expenses, expenses of last illness, taxes, and debts, 
any part of the estate of'a decedent not effectively disposed of by the de
cedent's will passes to the decedent's heirs as prescribed in sections 2 to J 3. 

Sec. 2. (524.2-102] [SHARE OF THE SPOUSE.] 

The intestate share of the surviving spouse is: 

( 1) if there is no surviving issue of the decedent, the entire intestate estate_; 

(2) if there are surviving issue all of whom are issue of the surviving 
spouse also, the first $70,000, plus one-half of the balance of the intestate 
estate; 

(3) if there are surv'iving issue one or more of whom are not issue of the 
surviving spouse, one-half of the· intestate estate. 

Sec. 3. (524.2-103] [SHARE OF HEIRS OTHER THAN SURVIVING 
SPOUSE.] 

The part of the intestate estate not passing to the surviving spouse under 
section 2, or the entire intestate estate if there is no surviving spouse, passes 
as follows: 

( 1) to the issue of the decedent; any who are children of the decedent take 



44THDAY] WEDNESDAY, APRIL 24, 1985 1949 

equally and others by representation; 

(2) if there is no surviving issue, to the parent or parents equally; 

(3) if there is no surviving issue or parent, to the issue of the parents or 
either of them by representation; 

, (4) if there is no surviving issue, parent, or issue of a parent, to the next of 
kin in equal degree, except that when there are two or more collateral 
kindred in equal degree claiming through different ancestors, those who 
claim through the nearest ancestor shall take to th_e exclusion of those 
claiming through an ancestor more remote. 

Sec. 4. (524.2-104] [REQUIREMENT THAT HEIR SURVIVE DECE
DENT FOR 120 HOURS.] 

A person who fails to survive the decedent by 120 hours is deemed to have 
predeceased the decedent for purposes of descent of the lwmestead, exempt 
property and intestate succession, and the decedent,' s heirs are determined 
accordingly. If the time of death of the decedent or of the person who would 
otherwise be an heir, or the times of death of both, cannot be determined, 
and it cannot be established that the person who would otherwise be an heir 
has survived the decedent by 120 hours, it is deemed that the person failed to 
survive for_ the required period. This section is not to _be applied where its 
application woU!d result in a taking of intestate estate by the state under 
section 5. 

Sec. 5. (524.2-105] [NO TAKER.] 

If there is no taker under the provisions of sections 2 to 13, the intestate 
estate passes to the state. 

Sec. 6. (524.2-106] [REPRESENTATION.] 

If representation is called/or by sections 2 to 13: 

(1) In the case of issue of the decedent, the estate is divided into as many 
shares as there are surviving children of the decedent and deceased children 
who left issue who survive the decedent; each surviving child receiving one 
share and the share of each deceased child being divided among his or her 
issue in the same manner. 

(2) In the case of issue of the parents of the decedent (other than issue of 
the decedent) the estate is divided into as many shares as there are surviving 
heirs in the nearest degree of kinship and deceased persons in the same 
degree who left issue who survived the decedent, each surviving heir in the 
nearest degree receiving one share and the share of each ·deceased person in 
the same degree being •divided among his children, and the descendants of 
deceased children of him, in the same manner as specified in clause (I). 

Sec. 7. (524.2-107] [DEGREE OF KINDRED AND KINDRED OF 
HALF BLOOD.] 

The degree of kindred shall be computed according to the rules of the civil 
law. Relatives of the half blood inherit the same share they would inherit if 
they were of the whole blood. 

Sec. 8. (524.2-108] [AFTERBORN HEIRS.] 

Relatives of the decedent conceived before his death but born thereafter 
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inherit as if they had been born in the lifetime of the decedent. 

Sec. 9. [524.2-109] [MEANING OF CHILD AND RELATED TERMS.] 

If, for purposes of intestate succession, a relationship of parent and child 
must be established to determine succession by, through, or from a person: 

(I) An adopted person is the child of an adopting parent and not of the 
natural parents except that adoption of a child by the spouse of a natural 
parent has no effect on the relationship between the child and that natural 
parent. If a parent dies and a child is subsequently adopted by a stepparent 
who is the spouse of a surviving parent, any rights of inheritance of the child 
or the child's issue from or through the deceased parent of the child which 
exist at the time of the death of that parent shall not be affected by the 
adoption. 

/2) In cases not covered by clause ( I), a person born out of wedlock is a 
child of the mother. That person is also a child of the father, if: 

(i) the natural parents participated in a marriage ceremony before or after 
the birth of the child, even though the atlempted marriage is void; or 

(ii) the paternity is established by an adjudication or by acknowledgment, 
consent, or agreement pursuant to sections 257.51 to 257.74 before the 
death of the father or is established thereafter by clear and convincing proof, 
except that the paternity established under this clause is ineffective to qualify 
the father or his kindred to inherit from or through the child unless the father 
has openly treated the child as his, and has not refused to support the child. 

Sec. IO. [524.2-111] [DEBTS TO DECEDENT.] 

A debt owed to the decedent is not charged against the intestate share of 
any person except the debtor. If the debtor fails to survive the decedent, the 
debt is not taken into account in computing the intestate share of the debtor's 
issue. 

Sec. 11. [524.2-112] [ALIENAGE.] 

No person is disqualified to take as an heir because he or a person through 
whom he claims is or has been an alien. 

Sec. 12. [524.2-113] [PERSONS RELATED TO DECEDENT 
THROUGH TWO LINES.] 

A person who is related to the decedent through two lines of relationship is 
entitled to only a single share based on the relationship which would entitle 
such person· to the larger share. 

Sec. 13. [524.2-114] [INSTRUMENTS REFERENCING INTESTACY 
LAWS.] 

If a maker has executed a will or other instrument on or before December 
31, 1986, which directs disposition of all or part of the estate pursuant to the 
intestacy laws of the state of Minnesota, the laws to be applied shall be in 
accordance with the laws of intestate succession in effect on or before De
cember 31, 1986, unless the will or instrument directs otherwise. 

PART2 

ELECTIVE SHARE OF SURVIVING SPOUSE 

Sec. 14. [524.2-201] [RIGHT TO ELECTIVE SHARE.] 
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(a) If a married person domiciled in- this state dies, the surviving spouse 
has a right of election to take an elective share of one-third of the augmented 
estate under the limitations·and conditions hereinafter.stated. 

(b) If a married person not domiciled in this state dies, the right, if any, of 
the surviving spouse to take an elective share . in property in this state is 
governed by the law of the decedent's domicile at death. 

Sec. 15. (524.2-202] [AUGMENTED ESTATE.] 

The augmented estate means the estate reduced by funeral and adminis
tration expenses, the homestead, family allowances and exemptions,_ liens·, 
mortgages, and enforceable claims, to which is added the sum of the follow
ing amounts: 

(I) The value of property transferred by the decedent at any time during 
the. marriage. to or for the benefit of any person other than the surviving 
spouse, to the extent that the decedent did not receive adequate and full 
consideration in money or money's worth for the transfer, if the transfer is of 
any of the following types: 

(i) any transfer under which the decedent retained at the time of death the 
possession or enjoyment of, or right to income from, the property; 

(ii) any transfer to the extent that the decedent retained at the time of death 
a power,_ either alofle or·tn conjunction with any other person, to revoke or to 
consume, invade or dispose of the principal for his or her own benefit; 

(iii) any transfer whereby property is held at the time of decedent's death 
by decedent and another .with right of survivorship; 

(iv) any transfer made within one year of death of th.e decedent to the 
extent that the aggregate transfers IQ any one donee in the year exceeds 
$30,000. 

Any transfer is excluded if made with the written consent or joinder of the 
surviving spouse. Property is valued as of the decedent's death except that 
property given irrevocably to a donee during. lifetime of the decedent is va
lued as of the date the donee came into possession or enjoyment if that occurs 
first. · 

/2) The value of property owned by the surviving spouse at the decedent's 
death, plus the value of property transferred by the spouse at any time during 
marriage to any person other than the decedent which would have been 
includible in the spouse's augmented estate if the surviving spouse had pre
deceased the decedent, to the extent the owned or transferred property is 
derived from the· decedent by any means other than testate or intestate suc
cession or as a_n obligation of support without a full consideration in money 
or money's worth.For purposes of this clause: 

(i) Property derived from the decedent includes, but is not limited to, any 
beneficial interest of the surviving spouse in a trust created by the decedent 
during the decedent's lifetime, any property appointed to the spouse by the 
decedent's exercise of a general or special power of appointment also exer
cisable in favor of others than the spouse, any proceeds of insurance, in
cluding accidental death benefits, on the life of the decedent attributable to 
premiums paid by the decedent, any lump sum immediately payable and the 
commuted value of the proceeds of annuity contracu under which the de-
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cedent was the primary annuitant attributable to premiums paid by him, the 
commuted value of amounts payable after the decedent's death . under any 
public or private pension, disability compensation, benefit, or retirement 
plan, exclusive of the federal social security system, by reason of service 
performed or disabilities incurred by the decedent, any property held at the 
time of decedent's death by decedent and the surviving spouse with right of 
survivorship, any property held by decedent and transferred by contract to 
the surviving spouse by reason of the decedent's death, and the value of the 
share of the surviving spouse resulting from rights in community property in 
this or any other state formerly owned with the decedent. 

(ii) Property owned by the spouse at the decedent's death is valued as of 
the date of death. Property transferred by the spouse is valued at the time the 
transfer became irrevocable, or at the decedent's death, whichever' oc
curred first. Income earned bY included property prior to the decedent's 
death is not treated as property derived from the decedent, 

(iii) Property owned bY the surviving spouse as of the decedent's death, or 
previously transferred ·by the surviving spouse, is presumed to have been 
derived from the decedent except to the extent that the surviving spouse es
tablishes that it was derived from another source. 

(3) The value of property paid to or for the benefit of any person other than 
the surviving spouse as a result of the decedent's death if.the property is any 
of the following types: 

(i) any proceeds of insurance (including accidental death benefits, but 
excluding insurance proceeds paid for a bona fide business purpose) on the 
life of the decedent attributable to premiums paid by the decedent during the 
marriage, 

(ii) any lump sum immediately payable and the commuted value of the 
proceeds of annuity contracts under which the decedent was the primary 
annuitant attributable to premiums paid by the decedent during the mar
riage, or 

(iii) the commuted value of amounts payable after the decedent's death 
under any Public or private pension, disability compensation, benefit or re
tirement plan, exclusive of the federal •Social security system, by reason of 
service performed or disabilities incurred by the decedent, attributable to 
premiums or contributions paid by the decedent during the marriage. 

For purposes of this clause, any premiums paid by th.e decedent's em
ployer, the decedent's partner, a partnership of which the decedent was a 
member, or the decedent's creditors, are deemed to have been paid by the 
decedent. 

Unless the payer of any such property has received written notice of in
tention to file a petition for the elective share, the property may be paid, upon 
request and satisfactory proof of the decedent's death, to the designated 
beneficiary of the property. Payment made discharges the payer from all 
claims for the amounts paid. The protection here given does not extend to 
payments made after the payer has received written notice of intention to file 
a petition for the elective share. Unless the notice is withdrawn by (he sur
viving spouse, the surviving spouse must concur in any demand for with
drawal if the payer is to be protected under this provision. 
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For an insurer, the written notice of intention to-file a petition for the 
elective share shall be mailed to its home office by registered mail, return 
receipt requested, or shall be served upon the insurer in the same manner as 
a summons in a civil action. Upon receipt of written notice of intention to file 
a petition for the elective share, an insurer may pay any amounts owed by it 
specified in clause (3) into the court in which the probate proceedings relat
ing to the estate of the decedent are venued, or if no proceedings have been 
commenced, into the court having jurisdiction of decedents' estates located 
in the county of the insured' s residence. The court shall hold the funds and, 
upon its determination under clause (d) of settion 18, shall order its dis~ 
bursement in accordance- with the determination. If no petition is filed in the 
court within the specified time under clause (a) of section 18, or if filed, the 
demand for an elective share is withdrawn under clause (c) of section 18, the 
court shall order disbursement to the designated beneficiary. Payment made 
into the court discharges the insurer from all claims for the amounts paid. 

Upon petition to the probate court by the designated beneficiary, the court 
may order that all or part of the property may be paid to the designated 
beneficiary in such amount and subject to such conditions as are consistent 
with this section. 

Sec. 16. [524.2-203) [RIGHT OF ELECTION PERSONAL TO SUR
VIVING SPOUSE.] 

The right of election of the surviving spouse may be exercised only during 
his lifetime by him. In the case of a protected person, the right of election 
may be exercised only by order of the court in which protective proceedings 
as to his property are pending, after finding (I) that exercise is necessary to 
provide adequate support for the protected person during his probable life 
expectancy and (2) that the election will be consistent with the best interests 
of the natural bounty of the protected person's affection. 

Sec. 17. [524.2-204) [WAIVER OF RIGHT TO ELECT AND OF 
OTHER RIGHTS.] 

The right of election of a surviving spouse and the rights of the surviving 
spouse to the homestead, exempt property and family allowance, or any of 
them, may be waived, wholly or partially, after marriage, by a written con
tract, agreement or waiver signed by t_he party waiving after fair disclosure. 
Unless it provides to the contrary, a waiver of "all rights", o'r equivalent 
language, in the property or .estate of a spouse is a waiver only of the right to 
elective share. Any waiver prior to marriage must be made pursuant to sec
tion 519.11. 

Sec. 18. [524.2-205) [PROCEEDING FOR ELECTIVE SHARE; TIME 
LIMIT.] 

( a) The surviving spouse may elect to take an elective share in the aug
mented net estate by filing in the court and mailing or delivering to the per
sonal representative, if any, ·a petition for the elective share within nine 
months after the date of death, or within six months after the probate of the 
decedent's will, whichever limitation last expires. However, nonprobate 
transfers, described in section 15, clause (I) and clause (3), shall not be 
included within the augmented estate for the purpose of computing the elec
tive share, if the petition is filed later than nine months after death. The court 
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may extend the time for election as it sees fit for cause shown by the surviving 
spouse before the time for election has expired. 

(b) The surviving spouse shall give notice of the time and place set for 
hearing to persons interested in the estate and to the distributees and recipi
ents of portions of the augmented net estate whose interests will be affected 
by the taking of the elective share. 

(c) The surviving spouse may withdraw his demand for an elective share at 
any time before entry of an order by the court determining the elective share. 

( d) After notice and hearing, the court shall determine the amount of the 
elective share and shall order its payment from the assets of the augmented 
net estate or by contribution as appears appropriate under section 20. If it 
appears that a Jund or property included in the augmented net estate has not 
come into the possession of the personal representative, or has been distrib
uted by the personal representative, the court nevertheless shall fix the lia
bility of any person who has any interest in the fund or property or who has 
possession thf!reof, whether as trustee or otherwise. The proceeding may be 
maintained against fewer than all persons against whom relief could be 
sought, but no person· is subject to contribution in any greater amount than 
he would have been if relief had been secured against all persons subject to 
contribu'tion. 

( e) The order or judgment of the court may be enforced as necessary in suit 
for contribution or payment in other courts of this state ·or other 
jurisdictions. 

Sec. 19. [524.2-206] [EFFECT OF ELECTION ON BENEFITS BY 
WILL OR STATUTE.] 

A surviving spouse is entitled to the alloWances provided in section 525 .15 
whether or not he or she elects to take an elective share. 

Sec. 20. [524.2-207] [CHARGING SPOUSE WITH GIFTS RECEIVED; 
LIABILITY OF OTHERS FOR BALANCE OF ELECTIVE SHARE.] 

(a) In the proceeding for an elective share, values included in the aug
mented estate which pass or have passed to the surviving spouse, or which 
would have passed to the surviving spouse but were renounced, are applied 
first to satisfy the elective share and to reduce any contributions due from 
other recipients of transfers included in the augmented estate. For purposes 
of this paragraph, the electing spouse's beneficial interest in any life estate 
or in any trust shall be computed as if worth one-half of the total value of the 
property subject to the life estate, or of the trust estate, unless higher or 
lower values for these interests are established by proof. 

( b) Remaining property of the augmented estate is so applied that liability 
for the balance of the elective share of the surviving spouse is equitably 
apportioned among the recipients of the augmented estate in proportion to 
the value of their interests therein. 

(c) Only original transferees from, or appointees of, the decedent and 
their donees, to the extent the donees have the property or its proceeds, are 
subject to the contribution to make up the elective share of the surviving 
spouse. A person liable to contribution may choose to give up the property 
transferred to him or to pay its value as of the time it is considered in com
puting the augmented estate. 
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PART3 

SPOUSE AND CHILDREN UNPROVIDED FOR IN WILLS 

Sec. 21. [524.2-301] [OMITTED SPOUSE.] 

1955 

(a) If a testator fails to provide by will for his surviving spouse who mar
ried the testator after the execution of the will, the omitted spouse shall 
receive the same share of the estate he _would have received if the decedent 
left no will unless it appears from the will thCJt the omission was intentional or 
the testator provided for the spouse by transfer outside the will and the intent 
that the transfer be in lieu of a testamentary provision is shown by statements 
of the testator or from the amount of the transfer or other evidence. 

(b) In satisfying a share provided by this section, the devises made by the 
will abate as provided in section 524 .3-902. 

Sec. 22. [524.2-302] [PRETERMITTED CHILDREN.] 

( a) If a testator fails to provide in his will for any of his children born or 
adopted after the execution of his will, the omitted child receives a share in 
the estate equal in value to that which he would have received if the testator 
had died intestate unless: 

(1) itappearsfrom the will that the omission was intentional; 

(2) when the will was executed the testator had one or more children and 
devised substantially all his estate to the other parent of the omitted child; or 

(3) the testator provided for the child by transfer outside the will and the 
intent that the transfer be in lieu of a testamentary provision is shown by 
statements of the testator or from the amount of the transfer or other 
evidence. 

(b) If at the time of execution of the will the testator fails to provide in his 
will for a living child solely because he believes the child to be dead, the child 
receives a share in the estate equal in value to that which he would have 
received if the testator had died intestate. 

(c) In satisfying a share provided by this section, the devises made by the 
will abate as provided in section 524 .3-902. 

PART4 

MISCELLANEOUS PROVISIONS 

Sec. 23. Minnesota Statutes I 984, section 257.34, subdivision 1, is 
amended to read: 

Subdivisio.n I. [ACKNOWLEDGMENT BY PARENTS.] The mother 
and father of a child born to a mother who was not married to the child's 
father when the child was conceived nor when the child was born may, in a 
writing signed by both of them before a notary public, declare and acknowl
edge under oath that they are the biological parents of the child. The de
claration may provide that any such child born to the mother at any time 
before or up to ten months after the date of execution of the declaration is the 
biological child of the signatories. Execution of the declaration shall: 

(a) Have the same consequences as an acknowledgement by the signa
tories of parentage of the child for the purposes of sections 62A.041 and 
62C.14, subdivision Sa; 
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(b) Be conclusive evidence that the signatories are parents of the child for 
the purposes of sections 176.111 and 197 .09 to 197. II; 

(c) Have the same consequences as an acknowledgement by the father of 
paternity of the child for the purposes of sections 257.57 and 257.66; 

(d) When timely filed with the division of vital statistics of the Minnesota 
department of health as provided in section 259.261, qualify as an affidavit 
stating the intention of the signatories to retain parental rights as provided in 
section 259.261 if it contains the information required by section 259.261 or 
rules promulgated thereunder; 

(e) Have the same consequences as a writing declaring paternity of the 
child for the purposes of section 525.172 9; and 

(f) Be conclusive evidence that the signatories are parents of the child for 
the purposes of chapter 573. 

Sec. 24. Minnesota Statutes 1984, section 525.13, is amended to read: 

525.13 [ESTATE.] 

As used in sections 525.13 to 525.173 525.161, the word "estate" in
cludes every right and interest of a decedent in property, real or personal, 
except such as are terminated or otherwise extinguished by his death. 

Sec. 25. Minnesota Statutes 1984, section 525.145, is amended to read: 

525.145 [DESCENT OF HOMESTEAD.] 

(I) Where there is a surviving spouse the homestead, including a man
ufactured home which is the family residence, shall descend free from any 
testamentary or other disposition thereof to which the spouse has not con
sented in ·writing or by election to take under the will as provided by law, as 
follows: 

(a) If there be no surviving child or issue of any deceased child, to the 
spouse; 

(b) If there be children or issue of deceased children surviving, then to the 
spouse for the term of the spouse's natural life and the remainder in equal 
shares to the children and the issue of deceased children by right of 
representation. 

(2) Where there is no surviving spouse and the homestead has not. been 
disposed of by will it shall descend as other real estate. 

(3) Where the homestead passes by descent or will to the spouse or chil
dren or issue of deceased children, it shall be exempt from all ·debts which 
were not valid charges thereon at the time of decedent's death except that the 
homestead shall be subject to a claim filed pursuant to section 246.53 for 
state hospital care or 256B.15 for medical assistance benefits. If the home
ste3.d pa_sses to a person other than a spouse or child or issue of a deceased 
child, it shall be subject to the payment of the items mentioned in section 
~ 1. No lien or other charge against any homestead which is so ex
empted shall be enforced in the probate court, but the claimant may enforce 
the lien or charge by an appropriate action in the d.istrict court." 

Page 2, after line 36, insert: 
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"Sec. 27. [REPEALER.] 

Minnesota Statutes 1984, sections 525.16; 525.17; 525.171; 525.172; 
525.173; 525.20; 525.201; 525.202; 525.212; 525.213; 525.214; 525.215; 
and 525 .216 are repealed. 

Sec. 28. [EFFECTIVE DATE.] 

Sections 1 to 25 and 27 are. effective for estates of decedents dying after 
December 3 l, 1986." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, Jine 2, after the semicolon insert "adopting provisions of the uni
form probate code and clarifying laws relating to intestate succession, 
spouse's elective share, and omitted spouses and children;" 

Page I, line 7, delete "section" and insert "sections 257.34, subdivision 
l; 525.13; 525.145; and" 

Page I, line 7, before the period insert ''; proposing coding for new law in 
Minnesota Statutes, chapter 524; repealing Minnesota Statutes 1984, sec
tions 525.16; 525.17; 525.171; 525.172; 525.173; 525.20; 525.201; 
525.202; 525.212 to 525.216" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 459 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Diessner Knaak Moe. R.D. Reichgott 
Anderson Frank Knutson Nelson Renneke 
Belanger Frederick Kroening Olson Samuelson 
Benson Frederickson Kronebusch Pehler Schmitz 
Berg Freeman Laidig Peterson. C.C. Sieloff· 
Berglin Gustafson Langseth Peterson, D.C. Spear 
Bernhagen Hughes Lantry Peterson, D.L Storm 
Bertram Isackson Lessard Peterson, R.W. Stumpf 
Brataas Johnson, D.E. McQuaid Petty Taylor 
Dahl Jude Mehrkens Pogemiller Willet 
DeCramer Kamrath Merriam Ramstad 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

S.F. No. 1214: A bill for an act relating to negligence; clarifying immunity 
from liability for volunteer firefighters who render assistance at scenes of 
emergency; amending Minnesota Statutes 1984, section 604.05, subdivision 
2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson· 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
DeCramer 
Dicklich 

Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
·1sackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 

Merriam 
Moe, R.D. 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

So the b.ill passed and its title was agreed to. 

SPECIAL ORDER 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Willet 

H.F. No. 1382: A bill for an act relating to courts; providing for transcript 
fees in the second judicial district; amending Minnesota Statutes 1984, sec
tion 486.06; proposing coding for new law in Minnesota Statutes, chapter 
486. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 42 and nays 8, as follows: 

Those who voted in the affirmative were: 

Adkins Frederick Knutson Moe, R.D. Renneke 
Anderson Frederickson Kronebusch O!Son Schmitz 
Belanger Freeman Laidig Peterson, D.C. Sieloff 
Berg Gustafson Langseth Peterson, D.L. Spear 
Berglin Hughes Lantry Peterson, R.W. Stonn 
Bernhagen Isackson Lessard Petty Taylor 
DeCramer Jude Luther Purfeerst 
Dicklich Kamrath McQuaid Ramstad 
Diessner Knaak Mehrkens Reichgott 

Those 'Yho voted in the negative were: 

Bertram Dahl Merriam Stumpf Willet 
Chmielewski Frank Pehler 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

S .F, No. 927: A bill for an act relating to watercraft; exempting certain 
. boats from watercraft licensing requirements; amending Minnesota Statutes 

1984, section 361.03, subdivision 12. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 51 and nays 0, as follows: 

Those who voted in the affirmative were; 
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Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
DeCramer 
Dicklich 
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Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Isackson 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R.D. 

Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Willet 

1959 

S.F. No. 1238: A bill for an act relating to intoxicating liquor; authorizing 
the issuance of temporary on-sale intoxicating liquor licenses; amending 
Minnesota Statutes 1984, section 340.11, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there .were yeas 46 and nays 4, as follows: 

Those who voted in the affirmative were: 

Adkins Frank Kronebusch Pehler Spear 
Anderson Frederick Laidig Peterson, D.C. Stonn 
Belanger Frederickson · Langseth Peterson, D.L. Stumpf 
Benson Gustafson Lantry Peterson, R.W. Taylor 
Berglin Hughes Lessard Petty Wegscheid 
Bernhagen Isackson Luther Purfeerst Willet 
Bertram Jude McQuaid Ramstad 
Dahl Kamrath Mehrkens Reichgott 
DeCiamer Knutson Merriam Schmitz 
Diessner Kroening Moe, R.D. Sieloff 

Messrs. Chmielewski, Freeman, Knaak and Renneke voted ID 

negative. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

the 

S.F. No. 1329: A bill for an act relating to taxation; clarifying definitions 
for sales and use tax; clarifying exemptions; providing an exemption forcer
tain mailing materials used for advertising purposes; imposing civil and 
criminal penalties for underreporting or failing to report motor vehicle excise 
tax; repealing certain refund procedures; amending Minnesota Statutes 1984, 
sections 297A.0l, subdivision II; 297A.041; 297A.25, subdivision I; 
297B.10; and 297B. l l; repealing Minnesota Statutes 1984, section 
297A.35, subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 52 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, R.D. 

Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Reichgott 
Renneke 
Samuelson 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

[44TH DAY 

Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Veg·a 
Wegscheid 

S.F. No. 661: A bill for an act relating to commerce; regulating member
ship camping; prescribing the powers and duties of the commissioner; pro
posing coding for new law as Minnesota Statutes, chapter 82A. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 

Moe. R.D. 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petey 
Pogemiller 
Purfeerst 
Reichgott 
Renneke 
Samuelson 

So the bill passed and its title was agreed to. 

Schmiti 
Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Wegscheid 
Willet 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Pogemiller moved that S.F. No. 801, No. 222 on General Orders, be 
stricken and re-referred to the Committee on Taxes and Tax Laws. The mo
tion prevailed. 

MEMBERS EXCUSED 

Mr. Freeman was excused from the Session of today from 4:45 to 5:00 
p.m. and from 7:30 to 10:00 p.m. Mr. Johnson, D.J. was excused from the 
Session of today from 3:30 to 11:30 p.m. Mr. Solon was excused from the 
Session of today from 9:00 to 11:30 p.m. Mr. Hughes was excused from the 
Session of today from 7:30 to 11:00 p.m. 

The following members were excused from today's Session for brief 
periods of time: Messrs. Lessard, Purfeerst, Novak, Ramstad, Waldorf and 
Wegscheid. 
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ADJOURNMENT 
Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 

Thursday, April 25, 1985 .. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FORTY-FIFfH DAY 

St. Paul, Minnesota, Thursday, April 25, .1985 

The Senate met at 12:00noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. John Rettger. 

The roll was called, and the following Senato:s answered to their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 

The President declared a quorum present. 

Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments toHouse File No. 1216: 

H.F. No. 1216: A bill for an act relating to agriculture; clarifying the 
meaning of lender in the Minnesota emergency farm operating loans act; 
amending Laws 1985, chapter 4, section 3, subdivision 8. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Redalen; Anderson, G., and McDonald have been appointed as such com-
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mittee on the part of the House. 

House File No. 1216 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 24, 1985 

Mr. Moe, R.D. moved that H.F. No. 1216 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage. by the House of the following 
House Files, herewith transmitted: H.F. Nos. 683, 882, 937 and 633. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 24, 1985 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committee 
indicated. 

H.F. No. 683: A bill for an act relating to probate; allowing a minor to be a 
donor for purposes of the Uniform Anatomical Gift Act; amending Minne
sota Statutes 1984, sections 525.922, subdivision I; and 525.924, by adding 
a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1223, now on General Orders. 

H.F. No. 882: A bill for an act relating to natural_ resources; authorizing the 
commissioner to enter into agreements with other states for forest fire pre
vention and suppression purposes; proposing coding for new law in Minne
sota Statutes, chapter 88. 

Referred to. the Committee on Rules and Administration for comparison 
with S.F. No. 614, now on General Orders. 

H.F. No. 937: A bill for an act relating to wild animals; altering provisions 
relating to taking and possession of certain animals; amending Minnesota 
Statutes 1984, sections 98.48, subdivision 5; l00.27, subdivisions I, 3, and 
4; and l00.29, subdivisions 15 and 25. 

Referred to the Committee on Rules :ind Administration for comparison 
with S.F. No. 791, now on General Orders. 

H.F. No. 633: A bill for an act relating to traffic regulations; providing for 
a temporary definition of school bus; providing for book racks and "MN" 
designation on school buses; amending Minnesota Statutes l 984, section 
169.44, by adding subdivisions. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 622, now on General Orders. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
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adopted, with the exception of reports pertaining to appointments. The mo
tion prevailed. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.F. No. 268: A bill for an act relating to the environment; removing 
statutory provisions for joint and several liability and causation for personal 
injury; changing the date when liability applies; removing additional defense 
for abnormally dangerous activity; stating effect of removing certain provi
sions; amending Minnesota Statutes 1984, sections 1158.05, subdivision I; 
115B.06, subdivision I; and 115B.09; proposing coding for new law in 
Minnesota Statutes, chapter 1158; repealing Minnesota Statutes 1984, sec
tions I 15B.06, subdivision 2; and I 15B.07. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 22, delete'". unless the plaintiff shows that" 

Page 2, delete lines 23 to 25 

Page 2, line 26, delete everything before the period 

Page 3, delete section 6 

Page 3, line 32, delete "6" and insert "5" 

Renumber the sections in sequence 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.F. No. 116: A bill for an act relating to labor; creating an employees 
social responsibility act; providing penalties; proposing coding for new law 
in Minnesota Statutes, chapter 181. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [181.931] [DEFINITIONS.] 

Subdivision I. [GENERALLY.] For the purposes of sections I to 8 the 
terms defined in this section have the meanings given them. 

Subd. 2. [EMPLOYEE.] "Employee" means a person who receives 
compensation, in any form, for services rendered to an employer. Employee 
includes a person employed by the state or any political subdivision of the 
state. Employee does not .include an independent contractor or a person 
rendering services to an employer on behalf of an independent contractor. 

Subd. 3. [EMPLOYER.] "Employer" means any person having one or 
more employees and includes the state and, any political subdivisions of the 
state. 

Sec. 2. [181 .932] [DISCLOSURE OF INFORMATION.] 

Subdivision I. [REPORT TO LAW ENFORCEMENT OFFICIAL.] An 
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employee having knowledge of the commission of a crime by the person's 
employer may report the matter to any law enforcement official ·where the 
crime occurred. 

Subd. 2. [DISCLOSURE OF IDENTITY.] No law enforcement official 
shall disclose, or cause to disclose, the identity of any employee /1laking a 
repoit or providing information, under subdivision 1, without· the em
ployee's consent. 

Sec. 3. [181.933] [PROHIBITED ACTIONS.] 

An. employer shall not discharge, discipline, threaten, or otherwise dis
criminate against or penalize an employee regarding the employee's com
pensation, terms, conditions, locations, or privileges of employment be
cause the employee, or a person acting on behalf of the employee: ( 1) makes 
a report under section 2; (2) participates in an investigation, hearing, or 
inquiry involving a report made under section 2; or ( 3) refuses to participate 
in any activity that violates any Criminal law. This section does not protect an 
employee making statements or disclosures in bad faith or knowing that they 
are false or in reckless disregard of the truth. 

Sec. 4. [181.934] [CIVIL ACTION.] 

Subdivision I. [TIME LIMITATION.] An employee who alleges a viola
tion of section 3 may bring a civil action for appropriate injunctive relief: or 
actual. damages, or both within one year after the date of the employer's 
actions violating section 3. 

Subd. 2. [DEFENSES.] It shall be a defense to any action brought pursu
ant to this section that the personnel action was predicated upon grounds 
other than the employee's exercise of any rights protected by section 3. 

Sec. 5. [181.935] [REMEDIES.] 

The district court may order reinstatement of the employee, the payment of 
back wages with interest, full reinstatement of fringe benefits and seniority 
rights, actual and compensatory damages, attorney's fees, or any combina
tion of these remedies for each violation of section 3. 

Sec. 6. [181.936] [FALSE DISCLOSURE.] 

An employee who makes afalse disclosure under section 2, in had faith or 
knowing that it. is false or in reckless disregard of the truth, is liable for a fine 
of not more than $300 and for costs of litigation, including reasonable attor
ney's fees, incurred by the employer. 

Sec. 7. [181.937] [CONFIDENTIAL INFORMATION.] 

Sections 1 to 6 do ·not permit disclosures that would violate federal or state 
law or diminish or impair the rights of any person to the continued protection 
of privileged or confidential communications. 

Sec. 8. [181.939] [COMPENSATION.] 

Sections 1 to 8 do not require an employer to compensate an employee for 
participation in any investigation, hearing, or inquiry held by a public body 
or public officer pursuant to section 3. 

And when so amended the bill do pass. Amendments adopted. Report 
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adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.F. No. 1458: A bill for an act relating to traffic regulations; removing 
certain restrictions on special permits to move manufactured homes; amend
ing Minnesota Statutes 1984, section 169.86, subdivision I. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.F. No. 1414: A bill for an act relating to the city of Plymouth; author
izing the reassessment of special assessments against certain lands in the 
city. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Merriam from the Committee on Agriculture and Natural Resources, 
to which was referred 

H.F. No. 1150: A bill for an act relating to state lands; providing for the 
sale of certain tax-forfeited land in Chisago county. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [STATE LAND CONVEYANCE.] 

(a) Notwithstanding the public sale requirements of Minnesota Statutes, 
section 282.01, Chisago county may sell to George Gibson, 1032 E. Min
nehaha, St. Paul, Minnesota, at private sale but otherwise in the manner 
provided for appraisal, sale, and conveyance of tax-forfeited land in Minne
sota Statutes, chapter 282, the following described real property in Chisago 
county: 

Cambridge Lake Estates, 

Unit 4, Block 2, lot 16. 

(b) George Gibson owns an adjacent lot that is undersized for permanent 
housing. The lot in paragraph (a) is also undersized for permanent housing. 
Acquisition of the adjoining lot would allow Mr. Gibson to build permanent 
housing on the combined lots.'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Agriculture and Natural Resources, 
to which was referred 

S.F. No. 1450: A bill for an act relating to natural resources; altering cer
tain provisions regarding water permit fees; amending Minnesota Statutes 
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1984, section 105.44, subdivision 10. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 12, delete the first comma and insert "or" and delete", or 
extend the duration of' · 

Page I, line 15, delete the first comma and insert "or" and after 
"transfer" delete ", or" 

Page 1, line 16, delete the new language 

Page 1, lines 23 to 25, delete the new language 

Page 2, lines 1 to 4, reinstate the stricken language and delete the new 
language 

Page 2, after line 24, insert: 

"Sec. 2. [105.542] [CIVIL PENALTY.] 

A person who undertakes a project without a permit or application_ re
quired under sections 105.37 to 105.64, or knowingly undertakes a project 
in excess of permit limitations may be assessed a civil penalty up to $750.'' 

Amend the title as follows: 

. Page I, line 3, after the semicolon, insert "providing a penalty for water 
permit violations;•' 

Page 1, line 5, before the period, insert "; proposing coding for new law in 
M_innesota Statutes., chapter 105'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. · 

Mr. Merriam from the Committee on Agriculture and Natural Resources, 
to which was referred 

S.F. No. 926: A bill for an act relating to. environment; amending the 
authority of the metropolitan waste control commission with .regard to the 
siting and operation of sewage sludge disposal facilities; amending Minne
sota Statutes 1984, section473.153, subdivisions I, 2, and 7. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, delete section 3 and insert: 

"Sec. 3. Minnesota Statutes 1984, section 473.153, subdivision 7, is· 
amended to read: 

Subd. 7. [EXEMPTIONS.] Nothing in this section shall be construed to 
preclude the commission from continuing to use existing sewage sludge dis
posal facilities. In addition, to the same extent_ and upon the same conditions 
as sewage sludge may be applied on private property pursuant to section 
473.516, subdivisions 3 and 4, the commission may use any site of less than 
500 acres owned by the commiss_ion for the purpose of landspreading sewage 
sludge fef a l"'flOO"" ~ tltaft feuf yea,s. Any property currently used by 
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the commission and permitted by the agency for disposing of the commis
sion's solid waste may continue to be used for that purpose by the commis
sion, as permitted by the agency, fef a j>eft0<1 ft0t te ~ foof yeat'S." 

And when so amended the bill do pass. 

Pursuant to Joint Rule 2.03, the bill was re-referred to the Committee on 
Rules and Administration. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

H.F. No. 35: A bill for an act relating to agriculture; making certain 
changes in the family farm security program; amending Minnesota Statutes 
1984, sections 16A.S0, subdivision 2a; 41.56, subdivisions 3, 4, and 4a; 
41.57, subdivisions 2 and.3; 41.59, subdivision I: and 41.61, subdivision I. 

Reports the same back with the recommendaiion that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 41.56, subdivision 3, is 
amended to read: 

Subd. 3. [DEFAULT, FILING CLAIM.] (a) Within 90 days of a default 
on a guaranteed family farm security loan, the lender shall send notice to the 
ilf'~lieaAI participant stating that the commissioner must be notified if the 
default continues for 180 days, and the consequences of that default. The 
lender and the a~~lieaAI participant may agree to take any steps reasonable to 
assure the fulfillment of the loan obligation. · 

(b) If the commissioner determines that a participant has defaulted and 
cannot make scheduled family farm security loan payments because of 
unique or temporary circumstances, the commissioner may make a loan to 
the participant to pay the participant's family farm security loan payments 
for up to two consecutive years. The- loan to the participant must be:' 

( 1) for an amount that the commissioner determines can be paid back in 
addition to the family farm security loan after examining the participant's 
cash flow projections; 

(2) structured to be completely amortized within eight years; and 

(3) at an interest rate of four percent below the prevailing Federal Land 
Bank interest rate for land purchase, loans. 

(c) After 180 days from the initial default, if the •~rlieaAI participant has 
not made arrangements to meet his obligation, the lender shall file a claim 
with the commissioner, identifying the loan and the nature of the default, and 
assigning to the state all of the lender's security and-interest in the loan in 
exchange for payment according to the terms of the family farm security loan 
guarantee. In the case of a seller-sponsored loan, the seller may elect to pay 
the commissioner all sums owed the commissioner by the •~~lieaAI partici
pant and retain title to the property in lieu of payment by the commissioner 
under the terms of the loan guarantee. If the commissioner determines that 
the terms of the family farm security loan guarantee have been met, he shall 
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authorize payment of state funds to the lender, and shall notify the defaulting 
party. The state of Minnesota shall then succeed to the interest of the mort
gagee or the vendor of the contract for deed: Taxes shall be levied and paid 

· on the land as though the owner were a natural person and not a political 
subdivision of the state. The commissioner may, on behalf of the state, 
commence foreclosure or termiriation proceedings in the manner provided by 
law. 

Sec. 2. Minnesota Statutes I 984, section 41.56, subdivision 4, is amended 
to read: 

Sub<!. 4. [SALE OF DEFAULTED PROPERTY.] In the event that title to 
any property is acquired by the state, upon conveyance of title to the state and 
expiration of the period of redemption, the commissioner shall, wilhift H 
flays ef #te enpirat:ioR ef. ffle ~ _ef t=edempHeR, undertake to sell the 
property by publishing a notice of the impending sale at least once each week 
for four successive weeks in a legal newspaper and also in a newspaper of 
general distribution in the county in which the property to be sold is situated. 
The notice must describe the lots or tracts to be offered and the terms of sale. 
Except as further provided, the terms and method of sale shall be determined 
by the commissioner. 

The commissioner shall first attempt to sell the property to a person who is 
eligible for a family farm security loan. If the commissioner is unable to 
effect a sale to an eligible person, the commissioner shall attempt to sell the 
property for cash as provided in subdivision 4a. If the commissioner is unable 
to effect a sale to an eligible person or for cash, or if the commissioner finds 
that sale to an eligible person or for cash would not best protect the interests 
of the state; the commissioner may sell the property on terms which the 
commissioner finds will best protect the interests of the state. The commis
sioner may lease any real property which he is unable to sell with reasonable 
promptness. In any event, any acquired farm property must be sold within 
twe three years after the conveyance of title to the state or after the expiration 
of the p_eriod of redemption.. The commissioner may contract for the services 
of a licensed real estate agent or broker to assist in selling any property 
acquired under this Section and may pay for the services from the proceeds of 
the sale before proceeds are distributed under subdivision 4b. 

Sec. 3. Minnesota Statutes 1984, section 41.56, subdivision 4a, is 
amended to read: 

Subd. 4a. [SALE FOR CASH.] When the commissioner sells any farm 
property for cash, he shall follow the procedures provided in this subdivision. 
If thesalewttHie eeml'le1ea ffl0feffiaft H~aflef thelast l'U~lisllea ft0!iee ef 
sale as preYideEI ffl s1:1hdh•isioR 4, the eofflfflissieaer nhaH ~ ftft0Hlef Htr 
tiee as pP01;ided ffl that stthdivisioR. The commissioner shall_ sell 'the property 
to the highest bidder by taking sealed bids or by bids at public auction. The 
commissioner may refuse to accept any or all bids and, upon refusal, negoti
ate a sale at least the price of the highest bid, if any. If a eiEI is aeeel'leEI, tile 
sueeess!id l!iaeef sllall be selee.tea wilhift ~ ~ ef the <late ef the las! I"'&' 
lisliea fl0liee ef sale-, The successful bidder shall submit bid security in the 
form of a certified check ef eiEI beHa, money order, or bank draft in the 
amount of WI& five percent of the bid price on the day of selection and shall 
remit the balance of the purchase price within 90 days of the date of sale. 
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Upon remittance by the purchaser of the balance within 90 days of the date of 
sale, the commissioner shall transfer title to the property, including any ac
quired mineral rights, to the purchaser by quitclaim deed..In the event that the 
purchaser fails to remit all of the balance within 90 days of the date of sale, 
the purchaser forfeits all rights to the property and any money paid for the 
property and the commissioner shall recommence the sale process specified 
in this subdivision. 

Sec. 4. Minnesota Statutes 1984, section 41.57, subdivision 2, is amended 
to read: · 

Subd. 2. [PAYMENT ADJUSTMENT.] To be eligible for payment ad
justment a family farm security loan shall have a maximum term of 20 years 
and shall provide for payments at least annually so that the loan shall be 
amortized over its term with equal annual payments of principal and interest, 
adjusted for variable interest rates, except that a loan to be amortized over a · 
term of ten years or less need ·no_t pro_vide for equal annual payments of 
principal and interest. During the first ten years of a family farm security 
loan, the commissioner shall annua]ly pay to the lender four percent of the 
outstanding balance due at the beginning of that year and the applieaat par
ticipant shall pay the remainder of the payment due. After the tenth year, the 
•~plieant participant shall make payments according to the stated interest 
rate. The apJ:llieent participant may_ petition the commissioner for one ten 
year renewal of the payment adjustment. If a renewal is•granted, in the 21st 
year the ap131ieant participant shall reimburse the commissioner for the sums 
paid on the applieant's participant's behalf under this_ subdivision. If no re
newal is granted, the applieant participant shall reimburse the commissioner 
in the 11th year for the sums paid on the applieant's participant's behalf 
under this subdivision. The obligation to repay the payment adjustment is a 
lien against the property. If the applieaHI participant does not reimburse the 
state within the required time period, _the commissioner may charge interest 
at the rate of two percent above the prevailing rate charged by the Federal 
Land Bank of St. Paul on the net amount owed for the period of delinquency. 
To recover the adjustment payment due in delinquency cases, the commis
sioner may proceed to foreclose by advertisement on the lien as if it were a 
real estate mortgage following the procedures in chapter 580. 

Sec. 5. Minnesota Statutes 1984, section 41.57, subdivision 3, is amended 
to read: 

Subd. 3. [ANNUAL REVIEW OF NET WORTH.] The applieant partici
pant, his dependents and spouse shall annually submit to the commissioner a 
statement of their net worth. If their net worth in any year exceeds the sum of 
$135,000, the applieaHI participant shall be ineligible for a payment adjust
me_nt in that year. 

Sec. 6. Minnesota Statutes 1984, se~tion 41.58, is amended by adding a 
subdivision to read: 

Subti. 4 .. [RESTRUCTURING SELLER SPONSORED LOANS.] The 
commissioner may enter an agreement with· a· seller and a participant to 
restructure a seller ~ponsored loan as follows: 

( 1) the seller must agree to reduce the remaining balance of the loan by at 
least ten percent; 



45TH DAY] THURSDAY, APRIL 25, 1985 1971 

(2) the restructured loan must be a_mortized for the remaining period of the 
seller sponsored loan; 

(3) the reduced balance is JOO percent guaranteed under subdivision I. 

Sec. 7. Minnesota Statutes 1984, section 41.59, subdivision 1, is amended 
to read: 

Subdivision l. [IMMEDIATE REPAYMENT OF LOAN.] Any applieant 
participant who sells or conveys the property for which a family farm secu
rity loan was issued shall immediately retire the entire indebtedness still 
owed to the lender and the commissioner. The new owner may negotiate a 
family farm security loan in his own right, but under no circumstances may 
the original loan be assumed by the new owner. If the new owner is granted a 
faniily fann securi_ty loan, the new owner may agree to assume the original 
BfJI3lieeRt' s .participant's responsibility to reimburse the commissioner for a 
payment adjustment received, as a portion of the total purchase price. That 
portion of the purchase price may not be included under the guarantee or 
considered when calculating the payment adjustment for the new owner. 
This subdivision is not intended to prohibit the applieaRt participant from 
granting a security interest in the property for the purposes of securing an 
additional loan. 

Any applieant participant who fails to personally maintain the land cov
ered by a family farm security loan in active agricultural production for a 
period of time longer than one year is in default. The. default may be waived 
by the commissioner in the event of a physical disability or other extenuating 
circumstances. 

Sec. 8. Minnesota Statutes 1984, section 41.61, subdivision 1, is amended 
to read: 

Subdivision l. [SPECIAL ACCOUNT; STANDING APPROPRIA
TION.] There is created a special account in the state treasury for the pur
poses of financing the family farm security program. 

The amount needed from time to time to pay lenders for defaulted loans 
and make other payments authorized by this chapter including loans for de
faulted loan payments under section 41.56, subdivision 3, paragraph /b), 
and insurance premiums QHQ, taxes, repairs and maintenance costs, and sale 
expenses on defaulted farms is appropriated from the special account to the 
commissioner. Money is also appropriated to the commissioner from the 
special account so that the commissioner may purchase the rights of first 
lienholders at mortgage foreclosure sales and purchase United States de' 
pattment of agriculture commodity credit corporation loans for grain 
storage bins and silos. The sum of all outstanding family farm security loans 
guaranteed by the commissioner at any time may not exceed $100,000,000. 

Sec. 9. [EFFECTIVE DATE.] 

This act is effective the day after final enactment." 

Amend the title as follows: 

Pagel, line 3, after the semicolon insert "providing for loan restructuring; 
extending the .time for sales of defaulted property; allowing purchase of cer
tain lqans;" 
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Page I, line 4, delete "16A.80, subd.ivision 2a;" 

Page I, line 6, after "3;" insert "41.58, by adding a subdivision;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 1064: A bill for an act relating to local government; authorizing 
the city of Carlton to issue general obligation bonds to finance the acquisition 
and betterment of a new fire hall; permitting participation by other local 
government units; providing for the debt limit of the city of McGregor. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line 35, insert: 

"Sec. 4. Minnesota Statutes 1984, section 282.01, is amended by adding a 
subdivision to read: 

Subd. 7b. [FOND DU LAC RESERVATION LANDS.] If a parcel of land 
subject to sale under sections 282.01 to 282./3 includes land within the Fond 
du Lac Indian reservation, the county auditor shall first offer the land to the 
Fond du Lac band of Chippewa Indians for sale at the appraised value. The 
cost of any survey or appraisal must be added to and made a part of the 
appraised value. To determine whether the band wants to buy the land, the 
county auditor shall give written notice to the band. If the band wants to buy 
the land, it shall submit a written offer to the county auditor within two weeks 
after receiving the notice. If the offer is for at least the appraised value, the 
county auditor sha.ll accept it,'' 

Page 3, delete lines I to 6 and insert: 

"Sections I to 3 are effective the dayfollowing final enactment. Section 4 
is effective the day after compliance with Minnesota Statutes, section 
645.021, subdivision 3, by the governing body of Carlton county for land in 
Carlton county and by the governing body of St. Louis county for land in St. 
Louis county. '' 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 7, after "McGregor" insert"; requiring land within the Fond 
du Lac Indian reservation to be offered for sale to the Fond du Lac band; 
amending Minnesota Statutes 1984, section 282.01, by adding a 
subdivision'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.F. No. 1131: A bill for an act relating to the city of South St. Paul; 
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providing for the financing of certain public improvements. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 21, delete "LOCAL APPROVAL;" 

Page 2, delete lines 22 to 24 and insert: 

''This act is effective the day following final enactment.'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee .on Taxes and Tax Laws, to which 
was referred 

S.F. No. 1485: A bill for an act relating to the city of South St. Paul; 
authorizing the expenditure of certain tax increments to pay costs of a com
bined storm-sanitary sewer separation project. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 21, delete "LOCAL APPROVAL" and insert "EFFECTIVE 
DATE" 

Page 1, delete lines 22 to 24 and insert: 

"This act is effective the day following final enactment." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.F. No. 1499: A bill for an act relating to Goodhue county; permitting the 
county to levy a tax for the county historical society, 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 7, delete "3-112" and insert "one-third" 

Page 1, line 8, delete "mills" and insert "mill" 

Page 1 , delete lines 12 to 14 and insert: 

"Sec. 2. [REVERSE REFERENDUM.] 

If the Goodhue county board intends to exercise the authority provided by 
section I in subsequent years, it shall pass a resolution stating the fact before 
January I, 1986. Thereafter, the resolution shall be published for two suc
cessive weeks in the official newspaper of the county or, if there is no official 
newspaper, in a newspaper of general circulation in the county, tdgether with 
a notice fixing a date for a public hearing on the matter. The hearing shall be 
held not less than two weeks nor more than four weeks after the first publi
cation of the resolution. Following the public hearing, the county may deter
mine to take no further action or, in the alternative, adopt a resolution con-
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firming its intention to exercise the authority. That resolution shall also be 
published in the official newspaper of the county or, if there is no official 
newspaper, in a newspaper of general circulation in the county. If within 30 
days thereafter a petition signed by voters equal in number to five percent of 
the votes cast in the county ill the last general electiQn requesting a vote on 
the proposed resolution is filed with the county auditor, the resolution shall 
not be effective until it has been submitted to the voters at a general or 
special election and a majority of votes cast on the question of approving the 
resolution are in the affirmative. The commissioner of revenue shall prepare 
a suggested form of question to be pre_sented at the election. The referendum 
must be held at a special or general election prior to December 1, 1986. 

Sec. 3. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

Amend the title as follows: 

Page 1, line 3, after "society" insert "; imposing a reverse referendum 
requirement'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 925: A bill for an act relating to economic development; granting 
certain powers to municipalities; amending Minnesota Statutes 1984, sec
tions 16B.61, subdivision 3; 273. 73, subdivisions 9, 12, and by adding a 
subdivision; 273.74, subdivision 3; 273.75, subdivision l; 273.76, subdivi
sion I; 458.16, by adding a subdivision; 462.352, subdivisions 5, 7, 9, 10, 
15, and by adding a subdivision; 462.357, subdivision l; 462.358, subdivi
sion 2a; 472.08, subdivision l; 472A.03; 474.02, by adding a subdivision; 
Laws 1980, chapter 595, section 3, subdivision I; proposing coding for new 
law in Minnesota Statutes, chapter 465; and proposing coding for new law as 
Minnesota Statutes, chapter 472B. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I and 2, delete sections I and 2 

Page 2, line 12, delete "472B.03" and insert "472B.0l" 

Page 2, line 20, after "methods" insert "and" 

Page 3, line 13, delete "472B.04" and insert "472B.02" 

Page 3, line I 6, after the comma, insert "but only if the municipality has 
been granted authority to exercise·the powers enumerated in chapter 458, '' 

Page 3, line 22, delete", not withstanding any" 

Page 3, line 23, delete "other law," and delete "by public. or private" 

Page 3, line 24, delete "sale" 

Page 4, line 2, delete "substantially" 
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Page 4, line 10, after "117" insert", provided that any exercise of the 
right of eminent domain hereby conferred shall not be for the purpose of 
preventing the development, mining, and use of mineral resources" 

Page 4, line 18, delete "5" and insert "3" 

Page 4, line 19, delete "472B.05" and insert "472B.03" 

Page 5, line 2, delete "472B.06" and insert "472B.04" 

Page 5, lines 3 and 7, delete "4 and 5" and insert "2 and 3" 

Page 5, line 22, delete "472B.07" and insert "472B.05" 

Page 5, line 29, delete "6" and insert "4" 

Page 5, line 31, delete "472B.08" and insert "472B.06" 

Page 5, line 33, delete. "POLICY" and insert "DEPARTMENT OF 
NATURAL RESOURCES REVIEW" and delete "The legislature finds 
that" 

Page 5, delete lines 34 to 36 

Page 6, delete lines I to 5 

Page 6, line 6, delete "such existing space." 

. Page 6, line 13, after "well" insert "and exploratory" 

Page 7, line 27, delete "7" and insert "5" 

Page 10, after line 18, insert: 

"Sec. 12. Minnesota Staiutes 1984, section 273.75, is amended by adding 
a subdivision to read: 

Subd. 8. [MINED UNDERGROUND SPACE DEVELOPMENT DIS
TRICT.] Revenue derived from tax increment from a mined underground 
space development district may be used only to pay for the costs of excavat
ing the space, of providing public access to the mined underground space 
including roadways, and of installing utilities in the space." 

Page 12, lines 7, 15, and 29, delete "7" and insert "5" 

Page 13, lines 4, 17, and 34, delete "7" and . insert "5" 

Page 14, line 11, delete "7" and insert "5" 

Page 16, line 7, delete "7" and insert "5" 

Page 16, line 30, delete "8" and insert "6" 

Page 18, line 34; delete "7" aild insert "5" 

Page 19, line 25, delete "7" and insert "5" 

Page 20, line 17, after "any" insert "real" 

Page 20, line 18, delete ", real or personal," 

Page 20, line 19, delete "7" and insert "5" 

Page 21, line 10, delete "7" and insert "5" 

Page 22, line 6, delete "7," and insert "5, or of' and delete "and con-
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struction, '' 

Page 22, delete line 7 

Page 22, line 8, delete "structures" 

Renumber the sections in sequence 

Amend the title as follows: 

[45TH DAY 

Page I, line 6, after "I" insert ", and by adding a subdivision" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.F. No. 107: A bill for an act relating to taxation; authorizing imposition 
of sales tax on lodging in towns and unorganized territories; amending Min
nesota Statutes 1984, section 477A.018. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I , line 15, strike "other use of space by a" 

Page 1, line 16, strike "transient," and insert "resort" 

Page I, line 17, after the period, insert "A statutory or home rule charter 
city may by ordinance impose the tax authorized under this subdivision on 
the camping site receipts of a municipal campground.'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the. Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 1110: A bill for an act relating to agriculture; restricting owner
ship of farm land by financial institutions; requiring lenders and farmers to 
review financial status before foreclosure; amending Minnesota Statutes 
1984, sections 290.01, subdivision 20b; 500.24, subdivisions 2, 3, and 5; 
580.02; proposing coding for new law in Minnesota Statutes, chapters 47, 
581, and 582. 

Reports the same back with the recommendation. that the bill be amended 
as follows: 

Page I, line 17, before "A" insert "If' and delete "that" 

Pages 2 to 6, delete section 2 and insert: 

"Sec. 2. (290.491] [TAX ON GAIN; DISCHARGE IN 
BANKRUPTCY.] 

Any tax due under this chapter on a gain realized on a forced sale pursuant 
to foreclosure of a mortgage or other security interest in agricultural produc
tion property, other real property, or equipment, used in a/arm business that 
was owned and operated by the taxpayer shall be a dischargeable debt in a 
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bankruptcy proceeding under 11 U.S.C.A. 727." 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "providing for discharge in 
ban~ptcy of income tax on certain gain;'' 

Page I, line 5, delete "290.01," 

Page I, line 6, delete "subdivision 20b;" 

Page I, line 8, after "47," insert "290," 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Agriculture and Natural Resources, 
to which was referred · 

S.F: No. 910: A bill for an act relating to flood plain management; es
tablishing a state flood hazard mitigation program to mitigate the damaging 
effects of floods on public and private properties; authorizing grants-in-aid to 
local government units for flood damage mitigation; appropriating money; 
amending Minnesota Statutes 1984, section 104.02; proposing coding for 
new law in Minnesota Statutes, chapter 104. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1984, section 104.02, is amended to read: 

104.02 [DEFINITIONS.] 

Subdivision I. For the purposes of sections 104.01 to 104.07 the terms 
defined in this section have the meanings given them. 

Subd. 2. "Regional flood" means a flood which is representative of large 
floods known to have occurred generally in Minnesota and reasonably 
characteristic of what can b6 expected to occur on an average frequency in 
the magnitude of the I 00 year recurrence interval. 

Subd. 3. "Flood plain" means the areas adjoining a watercourse or water 
basin which has been or hereafter may be covered by the regional flood. 

Subd. 4. "Floodway" means the channel of the watercourse, and the bed 
of water basins, and those porHons of the adjoining flood plains which are 
reasonably required to carry and discharge, and provide storage for the re-
gional flood. · 

Subd. 5. "Flood fringe" means that portion of the flood plain outside of 
the floodway. 

Subd. 6. "Local governmental unit" means a county 61', statutory or home 
rule charter city, town, or watershed district. 

Subd. 7. ''Commissioner'' means the commissioner of natural resources. 

Subd. 8. "Structural measures" means physical actions taken to modify 
floods and flooding, including construction of dams, dikes, levees, and.flood 
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bypass channels. 

Subd. 9. "Nonstructural measures" means actions in flood plains de
signed to reduce the damaging effects of floods on existing and potential 
users of flood plains without physically altering the flood behavior. The 
measures may include public acquisition of flood plain lands, relocation of 
structures and facilities, floodproojing of essential facilities, flood warning 
systems, land use control ordinances, building codes, signs and notifications 
in regional flood areas, flood risk insurance, and public education. 

Subd. JO. "Mitigation·· means reducing the effects of floods through 
structural and nonstructural measures. 

Sec. 2. [104.09] [FLOOD DAMAGE MITIGATION PLAN.] 

Subdivision I. [LOCAL GOVERNMENT UNIT.] Each local government 
unit may develop and implement a flood damage mitigation plan. If a com
prehensive water plan is developed by the local government unit, the flood 
damage mitigation plan must be consistent with the comprehensive water 
plan. Each local government unit has the authority to: 

( 1) ·prepare and adopt a flood damage mitigation plan under this section; 
and 

(2) exercise the powers necessary to implement the flood damage mitiga
tion plan. 

Subd. 2. [PLAN REQUIREMENTS.] A flood damage mitigation plan 
must intlude: 

(I) the flood plain and shore/and management ordinances adopted and 
administered by the local governmental unit; 

(2) the nature, causes, and extent of flooding and flood damages; 

( 3) the nature and extent of nonstructural measures presently used to pre
vent flooding; 

(4) an evaluation of feasible, practical, and effective structural and non
structural methods and programs which could be implemented to mitigate 
the flood hazards; 

(5) the financial capability of the local government to carry out flood haz
ard mitigation measures; and 

(6) a disclosure of any funds from federal programs provided to local 
governments and applicable to mitigation efforts. 

Subd. 3. [PLAN REVIEW.] The commissioner and state agencies shall 
review the flood mitigation plan and comment on the following elements: 

( I) the feasibility, practicability, and effectiveness of the proposed miti
gation measures and the associated nonflood related benefits and 
detriments; 

(2) the recommended level of grant assistance that should be provided to 
the local government, based on available facts regarding the nature, extent, 
and severity offload problems; 

( 3) the frequency of occurrence of severe flooding that has resulted in 
declaration of the area as a presidentially declared flood disaster area; 
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(4) the economic, social, and environmental benefits and detriments of the 
proposed mitigation measures; 

(5) the nature and substance of existing flood plain and shore/and man
agement ordinances and measures being implemented and administered by a 
loca.f governineni unit; 

(6) the financial capabilities of the local government to solve its flood 
hazard problems; and 

(7) the estimated cost and method of financing of the proposed flood miti
gation measures based on local funds and federal and state funding 
assistance. 

Subd. 4. [APPROVAL.] The commissioner may require changes in the 
flood damage mitigation plan. The commissioner shall approve a flood 
damage mitigation plan after review and -required changes, if any, are made. 

Subd. 5. [STATE PROPERTY IN REGIONAL FLOOD AREAS.] (a) The 
commissioner, subject to availability of flood information, shall notify each 
state agency that may control or have jurisdiction over lands -and facilities 
located within areas flooded by regional floods showing the extent of re
gional flooding by lists or maps. 

(b) Each state agency occupying or using lands within areas flooded by 
regional /foods as delineated by the commissioner shall prepare an inventory 
of all structures and facilities, except roads and bridges, located in the areas 
flooded by a regional flood, estimate the flood damage potential, and a pro
posed flood hazard mitigation plan that provides for the most feasible, prac
tical, and effective flood mitigation measures for the structures and facili
ties. The inventory must be submitted to the county board where the areas 
are located. If a state agency receiving this notice does not have structures 
or facilities on lands located within the area flooded by a regional flood, the 
agency shall notify the commissioner. 

Sec. 3. [104.095] [GRANTS TO LOCAL GOVERNMENT UNITS.] 

The commissioner, after ·consultation with state agencies, shall make 
flood damage mi(igation planning and implementation grants to local gov
ernment units. The commissioner shall allocate the planning grants to local 
government units requesting grants_ based on the amount of flood damage 
occurring in each local government unit. The commissioner, after consulta
tion with state agencies, shall milke grants to loca/"government units for 
implementation of flood damage mitigation plans, after approval of the flood 
damage mitigation plan according to statewide priorities established by 
rule. 

Sec. 4. [REPORT.] 

The state planning agency shall make a report on consolidation of state 
agencies controlling water resources. The. report must designate a lead 
agency and provide for a governing board. At least two-thirds of the mem
bers of the board must be locally elected officials from throughout the state. 

Sec. 5. [INVENTORY OF FLOOD-PRONE STRUCTURES.] 

The commissioner of natural resources shall make an inventory of flood
prone structures. The inventory shall be made in cooperation with other fed
eral, state, and local agencies. The inventory must be completed by De-
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cember 31, 1985, and submitted to the senate agriculture and natural re
sources committee and house environment and natural resources committee. 

Sec. 6. [APPROPRIATION.] 

$, ____ is _appropriated from the general fund to -the conimissioner of 
natural resources for planning grants under se'ction 2. 

$, ____ is appropriated from the general fund to the commissioner of 
natural resources to make an inventory of flood-prone structures. The com
plement of the departmen~ of natural resources is increased by six positions. 

Sec. 7. [EFFECTIVE DATE.] 

This act is effective July I, I 985." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 776: A bill for an act relating to health; requiring the commis
sioner of health to develop programs for the promotion of nonsmoking; pro
viding for tax increase on cigarettes; prohibiting the free distribution of ciga
rettes; raising the cigarette tax; appropriating money; amending Minnesota 
Statutes 1984, sections 297.02, by adding a subdivision; 297.03, subdivi
sions 5 and 10; 297.13, subdivision l; 297.22, subdivision I; 297.32, sub
divisions 1, 2, and by adding subdivisions; and 297.35, subdivision I; pro
posing coding for new law in Minnesota Statutes, chapters 124, 144, and 
145. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, line 16, delete "3.5'' and insert "ll.5'' and delete everything 
after "mills" and insert "minus the tax, not to exceed eight mills, imposed by 
United States Code, title 26, section 5701, as amended," 

Page 4, line 17, delete "shall be 7.5 mills" 

Page 4, line 19, delete "7" and insert "8" and delete everything after 
"mills" 

Page 4, line 20, delete "shall be 15 mills" 

Page 4, delete section 8 

Page 5, line 19, after the stricken "one-half" insert "3.8" 

Page 5, lines 20 and 21, reinstate the stricken language 

Page 5, line 22, delete the new language 

Page 5, delete lines 23 to 25 

Page 5, line 26, delete "times .5 mills" 

Page 6, line 1, delete "August" and insert "November" 



45TH DAY] THURSDAY, APRIL 25, 1985 

Page 6, line 3, delete "3.5'' and insert "4" 

Page 6, line 6, delete everything after the period 

Page 6, delete lines 7 to 9 

Page 7, line 29, delete "July" and insert "October" 

Page 7, line 30, delete "five" and insert "7.5" 

Page 7, line 31, delete everything after the period 

Page 7, delete line 3 2 

Page 7, line 35, delete "July" and insert "October" 

Page 8, line 1, delete "five" and insert "7.5" 

Page 8, line 2, .delete everything after the period 

Page 8, delete line 3 

Page 8, after line 28, insert: 

"Sec. 17. [FLOOR STOCKS TAX.J 

1981 

Subdivision 1. [CIGARETTES AND LITTLE CIGARS.] A floor stocks 
tax is imposed upon every person engaged in business in this state as a 
distributor of cigarettes at the rate imposed under section 7 on cigarettes and 
little cigars in his possession or und_er his control at 12:01 o'clock a .m. on 
October 1, 1985. 

Each distributor, on or before October 20, 1985, shall file a report with 
the commissioner, in such form as the commissioner may prescribe, showing 
the tobacco products on hand at 12:01 o'clock a.m. on October/, 1985, and 
the amount of tax due thereon~ 

The tax imposed by this section less the discount provided in section 
297.03, subdivision 5, shall be due and payable on or before November 20, 
1985, and thereafter shall bear interest at the rate of one percent per month. 

Subd. 2. [TOBACCO PRODUCTS.] A floor stocks tax is hereby imposed 
upon every person engaged in business in this state as a distributor of to
bacco products, at the rate imposed under section 13 of the 11,1holesale sales 
price of each tobacco product in his possession or under his control at 12:01 
o'clocka.m. on October/, 1985. 

Each distributor, on or before October 20, 1985, shall file a report with 
the commissioner, in such form as the commissioner may prescribe, showing 
the tobacco products on hand at 12:01 o'clock a.m. on October/, 1985, and 
the amount of tax due thereon. 

The tax imposed by this section less the discount provided in section 
297.35, subdivision 1, shall be due and payable on or before November 20, 
1985, and thereafter shall bear interest at the rate of one percent per 
month.'' 

Page 8, lines 31 and 35, delete "/0" and insert "9" 

Page 9, after line 5, insert: 

''Sec. 20. [EFFECTIVE DATE.] 

Sections 7, 10, JJ, 12, 13, 14, and 17 are effective October/, 1985, and 



1982 JOURNAL OF THE SENATE [45TH DAY 

apply to cigarettes, tobacco products, and little cigars in the possession of 
distributors, as defined in Minnesota Statutes, section 297.01, subdivision 7, 
on the effective date.'' 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 8, delete "subdivisions 5 and" and insert "subdivision" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which were referred the 
following appointments as reported in the Journal for January 31, 1985: 

BOARD ON JUDICIAL STANDARDS 
Hy Applebaum 

Janna Roderick Merrick 
Raul O. Salazar 

James J. Schumacher 

Reports the same back with the recommendation that the appointments be 
confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Spear from the Committee on Judiciary, to which was referred the 
following appointment as reported in the Journal for March 25, 1985: 

BOARD ON JUDICIAL STANDARDS 
Miriam Lee 

Reports the same back with the recommendation that the appointment be 
confinned. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 116, 1458, 1414, 1450, 1064, 1131, 1485, 1499, 925, 107 and 
11 IO were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 268, 1150 and 35 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Ramstad moved that the name of Mr. Merriam be added as a co-author 
to S.F. No. 348. The motion prevailed. 

Mr. Petty moved that the name of Mr. Freeman be added as a co-author to 
S.F. No. 607. The motion prevailed. 

Mr. Nelson introduced-

Senate Resolution No. 74: A Senate resolution commending the Austin 
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High School Orchestra for being selected as a program of excellence by the 
Commissioner of Education. 

Referred to the Committee on Rules and Administration. 

Mr. Johnson, D.J. moved that S.F. 472 be taken from the table. The mo
tion prevailed. 

S.F. No. 472:. A bill for an act relating to taxation; discontinuing enforce
ment of the unfair cigarette sales- act; modifying certain procedures relating 
to taxpayer appeals; requiring apportionment of levies in specific_:situations; 
clarifying the calculation of property tax credits; clarifying the tax treatment 
of certain pipelines; modifying provisions relating to the payment of property 
taxes; allowing for sales of sample packs of cigarettes containing 25 ciga
rettes; altering the eligibility for confessions of judgment; providing for the 
recording of state deeds; modifying the deed stamp tax ·procedure; clarifying 
the computation of gross e_amings tax for taconite railroads; clarifying labor 
credit provisions; modifying the taconite production tax distribution; reduc
ing occupation- and .. royalty tax rates for certain ore; clarifying process of 
taconite aid guarantee phase out; requiring payment of current taxes before 
conveyance of registered land; allowing for memOrializing of state deeds on 
certificates of title; amending Minnesota Statutes I 984, sections 270.06; 
270.076, subdivision 2; 270.11, subdivision 7; 270.12, subdivision 3; 
272.02, subdivision I; 273.123, subdivision 5; 273.13, subdivision 4; 
273.138, subdivision 5; 273.33, subdivisions 1 and 2; 279.01, subdivision I; 
279.37, subdivision I; 282.01, subdivision 6; 282.014; 282.301; 282.33, 
subdivision I; 282.36; 287.25; 294.22; 297.03, subdivision IO; 298.01, sub
division I; 298.02, subdivision I; 298.225; 298.28, subdivision I; 299.01, 
subdivision l; 299.012, subdivision 1;473H.I0, subdivision 3; 508.47, sub
division 4; 508. 71, subdivision 4; proposing coding for new law in Minnesota 
Statutes, chapter 273; repealing Minnesota Statutes 1984, sections 298.01, 
subdivision 2; 299.01, subdivision 2; 325D.41; and 477A.04. 

Mr. Johnson, D.J. moved that the Senate do not concur in the amendments 
by the House to S.F. No. 472, and that a Conference Committee of 3 mem
bers be appointed by the Subcommittee on Committees on the part of the 
Senate, to act with a like Conference Committee to be appointed on the part 
of the House. The motion prevailed. 

Pursuant to Rule IO, Mr. Moe, R.D., Chairman of the Subcommittee on 
Bill Scheduling, designated the General Orders Calendar a Special Orders 
Calendar to be heard immediately. 

- SPECIAL ORDER 

H.F. No. 779: A bill for an act relating to taxation; changing certain in
come tax provisions relating to corporations; amending Minnesota Statutes 
1984, sections 290.95, subdivision I; 290.391; and 290.42. 

Mr. Sieloff moved to amend H.F. No. 779, as amended pursuant to Rule 
49, adopted by the Senate April 17, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 822.) 

Page I, after line 7, insert: 

"Section I. Minnesota Statutes 1984, section 290.01, subdivision 20b, is 
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amended to read: 

Subd. 20b. [MODIFICATIONS REDUCING FEDERAL ADJUSTED 
GROSS INCOME.] There shall be subtracted from federal adjusted gross 
income: 

(1) _Interest income on obligations of any authority, commission or instru
mentality of the United States to the extent includible in gross income for 
federal income tax purposes but exempt from state income tax under the laws 
of the United States; 

(2) The portion of any gain, from the sale or other disposition of property 
having a higher adjusted basis for Minnesota income tax purposes than for 
federal income tax purposes, that does not exceed such difference in basis; 
but if such gain is considered a long-term capital gain for federal income tax 
purposes, the modification shall be limited to 40 per centum of the portion of 
the gain. This modification shall not be applicable if the difference in basis is 
due to disailowance of depreciation pursuant to section 290.101. 

(3) Income from the performance of personal or professional services 
which is subject to the reciprocity exclusion contained in section 290.08 I, 
clause (a); 

(4) LoSses, not otherwise redudng federal adjusted gross income assign
able to Minnesota, arising from events or transactions which are assignable 
to Minnesota under the provisions of sections 290.17 to 290.20, including 
any capital loss or net operating loss carryforwards or carrybacks or out of 
state loss carryforwards resulting from the losses, and including any farm 
loss carryforwards or carrybacks; 

(5) If included in federal adjusted gross income, the amount of any credit 
received, whether received as a refund or credit to another taxable year's 
income tax liability, pursuant to chapter 290A, and the amount of any over
payment of income tax to Minnesota, or any other state, for any previous 
taxable year, whether the· amount is received as a refund or credited to an
other taxable year's income tax liability; 

(6) To the extent included in federal adjusted gross income, or the amount 
reflected as the ordinary income portion of a lump sum distribution under 
section 402(e) of the Internal Revenue Code of 1954, notwithstanding any 
other law to the contrary, the amount received by any person (i) from the 
United States, its agencies or instrum~ntalities, the Federal Reserve Bank or 
from the state of Minnesota or any of its political or governmental subdivi
sions or from any other state or its political or governmental subdivisions, or 
a Minnesota volunteer firefighter's relief association, by way of payment as a 
pension, public employee retirement benefit, or any combination thereof, (ii) 
as a retirement or survivor's benefit made from a plan qualifying under sec
tion 401, 403, 404,405,408,409 or 409A of the Internal Revenue Code of 
1954, or (iii) severance pay distributed to an individual upon discontinuance 
of the individual's employment due to termination of btisiness operations by 
the individual's employer, provided that the termination is reasonably likely 
to be permanent, involves the discharge of at least75 percent of the employ
ees at that site within a one-year period, and the business is not acquired by 
another person who continues operations at that site. The maximum amount 
of this subtraction shall be $11,000 less the amount by which the individual's 
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federal adjusted gross income, plus the ordinary income portion of a Jump 
sum distribution as defined in section 402(e) of the Internal Revenue Code of 
I 954, exceeds $ I 7,000. For purposes of the preceding sentence, "federal 
adjusted gross income" shall not include railroad retirement or social secu
rity benefit amounts provided in sections 86 and 72(r) of the Internal Revenue 
Code of 1954. For purposes of this clause, "severance pay" means an 
amount received for cancellation of an employment contract or a collectively 
bargained termination payment made as a substitute for income which would 
have been earned for personal services to be rendered in the future. ln the 
case of a volunteer firefighter who receives an involuntary lump sum dis
tribution of his pension or retirement benefits, the maximum amount of this 
subtraction shall be $11,000; this subtraction shall not be reduced by the 
amount of the individual's federal adjusted gross income in excess of 
$17,000; 

(7) To the extent included in the taxpayer's federal adjusted gross income 
for the taxable year, gain recognized Upon a transfer of property to the spouse 
or former spouse of the taxpayer in exchange for the release of the spouse's 
marital rig~ts; 

(8) The amount of any distribution from a qualified pension or profit shar
ing plan included in federal adjusted gross income in the year of receipt to the 
extent of any contribution not previously allowed aS a deduction by reason of 
a change in federal law which was not adopted by Minnesota law for a tax
able year beginning in 1974 or later; 

(9) Interest, including payment adjustment to the extent that it is applied to 
interest, earned by the seller of the property on a family farm security loan 
executed before January I , 1986 that is guaranteed by the commissioner of 
agriculture as provided in sections 41.5 I to 41.60; 

(10) The first $3,000 of compensation for personal services in the armed 
forces of the United States or the United Nations, and the next $2,000 of 
compensation for personal services in the armed forces of the United States 
or the United Nations wholly performed outside the state of Minnesota. This 
modification does not apply to compensation defined in subdivision 20b, 
clause (6); 

(11) In the case of wages or salaries paid or incurred on or after January 1, 
1977, the amount of any credit for employment of certain new employees 
under sections 44B and 51 to 53 of the Internal Revenue Code of 1954 which 
is claimed as a credit against the taxpayer's federal tax liability, but only to 
the-extent that the credit is connected with or allOcable against the production 
or receipt of income included in the measure of the tax imposed by this 
chapter; 

(1~) Unemployment compensation to the extent includible in gross income 
for federal income tax purposes under section 85 of the Internal Revenue 
Code of 1954; 

(13) For an estate or trust, the amount of any income or gain which is not 
assignable to Minnesota under the provisions of section 290.17; 

(14) Interest earned on a contract for deed entered into for the sale of prop
erty for agricultural use if the rate of interest set in the contract is no more 
than nine percent per year for the duration of the term of the contract. This 
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exclusion shall be available only if (1) the purchaser is an individual who, 
together with his spouse and dependents, has a total net worth valued at less 
than $150,000 and (2) the property sold under the contract is farm land as 
defined in section 41.52, subdivision 6 of no more than 1,000 acres that the 
purchaser intends to use for agricultural purposes. Compliance with these 
requirements shall be stated in an affidavit to be filed with the first income tax 
return on which the taxpayer claims the exclusion provided in this clause. 
Upon request accompanied by the information necessary to make the deter
mination, the commissioner shall determine whether interest to be paid on a 
proposed transaction will qualify for this exclusion; the determination shall 
be provided within 30 days of receipt of the request, unless the commissioner 
finds it necessary to obtain additional information, or verification of the· in
formation provided, in which case the determination shall be provided within 
30 days of receipt of the final item of information or verification. The exclu
sion provided in this clause shall apply to interest earned on contracts for 
deed entered into after December 31, 1981 and before July 1, 1983; 

(15) Income from the business of mining as defined in section 290.05, 
subdivision I, clause (a) which is not subject to ihe Minnesota income tax; 

(16) To the extent included in federal adjusted gross income, distributions 
from a qualified governmental pension plan which represent a return of des
ignated employee contributions to the plan and which contributions were 
included in gross income pursuant to subdivision 20a, clause (17). The pro
visions of this clause shall apply before the provisions of clause (6) apply and 
an amount subtracted under this clause may not be subtracted under clause 
(6); 

(17) To the extent included in federal adjusted gross income, distributions 
from an individual retirement account which represent a return of contribu
tions if the contributions were included in gross income pursuant to subdivi
sion 20a, clause (16). The distribution shall be allocated first to return of 
contributions included in gross income until the amount of the contributions 
has been exhausted; ftflt! 

(18) To the extent included in federal adjusted gross income, social secu
rity benefits as defined and as provided in section 86 of the Internal Revenue 
Code of 1954, railroad retirement benefits as provided in section 72(r) of the 
Internal Revenue Code of 1954, and sick pay paid under the Railroad Un
employment Insurance Act as provided in section 105(i) of the Internal Rev
enue Code of I 954, provided that any amount subtracted under this clause 
may not be subtracted under clause (6); 

(19) To the extent included in federal adjusted gross income, the portion of 
any gain· attributable to the discharge of indebtedness relating to a family 
farm, but ifthe_gain is long-term capital gain for federal income tax purposes, 
the modification is limited to 40 percent of the portion of the gain. This 
modification does not apply to any cash proceeds distributed to the taxpayer 
after discharge of the debt. For purposes of this clause, "family farm" 
means the business of agriculture that the taxpayer, the taxpayer's spouse, or 
a person related to the taxpayer or the taxpayer's spouse within the third 
degree of kindred, resides on the property or is actively engaged in the 
operation of the business, and includes any dwellings located on the prop
erty. "Agriculture" means the production of livestock, dairy animals or 
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dairy products, poultry or poultry products, fur-bearing animals, hoi-ticul
tural and nursery stock tha( is covered by sections 18.44 to /8.61, fruit; 
Vegetables, forage, grain, and bees and apiary products.'' 

Page 2, after line 8, insert:· 

"Sec. 3. Minnesota Statutes 1984, section 290. 16, is amended by adding a 
subdiyision to-read: 

Subd. 17. [GAIN RELATING TO DISCHARGE OF FARM INDEBT
EDNESS.] Gain is not recognized due to discharge of indebtedness relating 
to a family farm corporation -Or an authorized farm corporation, except to the 
extent of any cash proceeds disttibute_d to the corporation ajier discharge of 
the debt. For purposes of this subdivision, '"family farm corporation" and 
"authorized farm corporation" have·:the meanings given them in section 
500.24, subdivision 2, except that the term · "farming" as used in those deji

. nitions shall.include th"e activities listed in section-290.01, subdivision 20b, 
tlause(/9)." · · 

-Page 5, line 3, before •'Section'' insert '' Sections 1 and 3 are e.ff'ective for 
taxable years beginning after December 31, 1980. In addition to the regulur 
prescribed time for filing, _amended_ returns may be_jiled pursuant t<J .\;ections 
I and 3 for one year after the date of enactment of this act, notwithstanding 
any other law to the contrary." and delete"/" and insert "2" . 

Page 5, line 4, delete "2" and insert "4" 

Page 5, line 5, delete ''3'' and insert "5" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, after the serriicolon, insert "providing for nonrecognition of 
gain from the disch~rge o.f farm indebtedness in certain 'circumstances;'' 

Page I, line 4, after "sections" insert ''290.0 I, subdivisi.on 20b;'' 

Page I, line-5, after "I;" insert "290. I 6, by adding a subdivision;" 

CALL OF THE SENATE 

Mr. Sieloff imposed a call of the Senate for the vote on his amendment. 
The Sergeant at Arms was instructed to bring in the absent members. 

H.F. No. 779 was then progressed. 

SPECIAL ORDER 

H.F. No. 863: A bill for an act relating to transportation; specifying the 
method of payment for landscape contractors providing goods or services to 
the department of transportation; amending Minnesota Statutes. 1984, section 
!6L32, by adding a subdivision. 

Was read the third tirne and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was caHed, and there were yeas 50 and nays I, as follows: 

Those who voted in the affirmative were: 
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Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Dahl 
Davis· 
DeCramer 
Dicklich 
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Diessner 
Frank 
Frederick 
Frederickso.n 
Freeman 
Isackson 
Johnson, D.J. 
Jude 
Knutson 
Krpnebusch 

Laidig 
Langseth 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, D. M. 
Moe, R. D. 
Nelson 
Novak 

Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Pecerson,D.L. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

Mrs. Lantry .voted in the negative. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

[45TH DAY 

Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

S.F. No. 921: A bill for an act relating to consumer protection; regulating 
prepayments of certain funeral and burial goods and services; amending 
Minnesota Statutes 1984, section 149.11. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Andetson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knutson 
Kroening 

Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, D. M. 
Moe, R. D. 
Nelson 
Novak 

Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

H.F. No. 399: A bill for an act relating to education; requiring exchange or 
compensation to the permanent school fund for land in state parks and way
sides; requiring an inventory bf other permanent school fund lands; stating 
the goal of the permanent school fund; proposing coding for new law in 
Minnesota Statutes, chapters 92 and 120. 

Mr. Pehler moved to amend H.F. No. 399, as amended pursuant to Rule 
49, adopted by the Senate April 24, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 377.) 

Amend the title as follows: 

Page I , line 2, delete "or" and insert "of" 

Page 1, line 3, delete "compensation to the" and delete "for" 
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The motion prevailed. So the amendment was adopted. 

H.F. No. 399 was read the third time, as amended, and placed ori its final 
passage. 

The question was taken on the passage of the bill, as amended. 

·The roll was called, and there were yeas 52 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Bratilas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Krone·busch 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid. 
Mehrkens , 
M6e, R..D. 

Nelson 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson ,D. L. 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

So the bill, as amended, passed a.nd its title was agreed to. 

SPECIAL ORDER 

Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

· H.F. No. 507: A bill for an' act relating to Hennepin county; setting the 
form in Which county board members' salaries_ must be stated; amending 
Laws 1982, chapter 577, section 14. 

Was read the third time and placed on its final passage. 

The questiM was taken on the passage of the bill. 

The roll was called, and there were yeas 39 and nays 13, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Diessner 

· Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knaak 
Knutson 
Kronebusch 
Laidig 
Lessard 
McQuaid 
Mehrkens 

Those who voted in the negative were: 

Davis 
DeCramer 
Kroening 

Lantry 
Luther 
Moe, R. D. 

Nelson 
Peterson,C.C. 
PetefSon,D.C. 

Novak 
Olson 
Pehler 
Peterson,D.f..,. 
Peterson,R.W. 
Ramstad 
Reichgott 
Renneke 

Pogemiller 
Samuelson 
Spear 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Schmitz 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 

Willet 

S.F. No. 1404: A bill for an act relating to Dakota county; permitting 
electronic funds transfers. 

Mr. Wegscheid moved to amend S.F. No. 1404 as follows: 

Delete everything after the enacting clause and insert: 
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"Section I. Minnesota Statutes 1984, section 385.07, is amended to read: 

385.07 [FUNDS, WHERE DEPOSITED OR INVESTED.] 

All county funds shall be deposited promptly and intact by the county 
treasurer in the name of the county or·invested as provided in sections 471.56 
and 475.66. Interest and profits which accrue from such investment shall, 
when collected, be credited to the general revenue fund of the county. ~ 
file eetHtty fs a1:1lheFi~ed ey law ¼e fftftlte iRYCStffleRts, pel'S0ftS EleSignated ~ 
ffte lteafft ffltly-;- ffl aeeonlanee wifft Nies Qft0 proeedt1res establishe8 ey ~ 
~ fftftlte eleetronie ef wife traRsfers e.f .fu.ftes, Rot•;, iOtstanding aflY" etftef 
law ¼e the eontrRF)'. 

Sec. 2. [385.071] [ELECTRONIC FUNDS TRANSFER.] 

Electronic funds transfer is the process of value exchange via mechanical 
means without the use of checks, drafts, or similar negotiable instruments. 
Notwithstanding any other law to_ the contrary, a county may make ele('tronic 
funds transfers for investment purposes and for all county expenditures. The 
county board shall establish policies and procedures for investment and ex
penditure transactions via electronic fu~ds transfer.'' 

Delete the title and insert: 

"A bill for an act relating to local government; expanding the authority of 
counties to make electronic funds transfers; amending Minnesota Statutes 
1984, section 385.07; and proposing coding for new law in Minnesota Stat
utes, chapter 385. '' 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1404 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage ·of the bill, as amended. 

The roll was called, and there were yeas 54 and nays 0, as fpllows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Bemhageri 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroeni·ng 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther. 
McQuaid 
Mehrkens 
Moe. R. D. 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Petetson,D.L. 
Peterson,R.W. 
Pogemiller 
Ramstad 
Reichgott 
Renneke 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Samuelson 
Schmitz 
Solon 
Spear 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

S.F. No. 1291: A bill for an act relating to the town of Harmony; allocating 
money from state transfer funds to replace bridge. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 55 and nays 0. as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Knaak Moe, R. D. Renneke 
Anderson Diessner Knutson Novak Samuelson 
Belanger Frank Kroening Obon Schmitz 
Benson Frederick Kronebusch Pehler Solon 
Bernhagen Frederickson Laidig Peterson, C. C. Spear 
Bertram Freeman Langseth Peterson ,D. C. Stumpf 
Brataas Hughes Lantry Peterson,D.L. Taylor 
Chmielewski Isackson Lessard Peterson,R.W. Vega 
Dahl Johnson, D.J. Luther Pogemiller Waldorf 
Davis Jude McQuaid Ramstad Wegscheid 
DeCramer Kamrath Mehrkens Reichgott Willet 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 
H.F. No. 1570: A bill for an act relating to agriculture; creating an excep~ 

tion to the corporate. farming law; amending Minnesota Statutes 1984, sec-
tion 500.24, subdivision 3. · 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Isackson 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, D. M. 
Moe, R. D. 
Nelson 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Schmitz 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Solon 
Spear 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

S.F. No. 1411: A bill for an act relating to local government; permitting a 
home_ rule or statutory -city to contribute to a community seed capital fund; 
proposing coding for new law in Minnesota Statutes, chapter 465. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 30 and nays 23, as follows: 

Those who voted in the affirmative were: 

Adkins 
Benson 
Bertram 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Freeman 
Hughes 
Johnson, D.J. 
Kroening 

Langseth 
Lessard 
Luther 
Moe, D. M. 
Pehler 
Peterson,C.C. 

Those who voted in the negative were: 

Peterson,D.C. 
Pogemiller 
Reichgott 
Samuelson 
Schmitz 
Solon 

Spear 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 
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Anderson 
Belanger 
Berg 
Bernhagen 
Brataas 

Diessner 
Frank 
Frederick 
Frederickson 
Isackson 

So the bill failed to pass. 

Johnson, D.E. 
Kamrath 
Knaak 
Kronebusch 
Laidig 

RECESS 

Lantry 
McQuaid 
Mehrkens 
Peterson,D.L. 
Peterson.R.W. 

[45TH DAY 

Rennckc 
Storm 
Taylor 

Mr. Hughes moved that the Senate do now recess until I :45 p.m. The 
motion prevailed. 

The hour of 1:45 p.m. having arrived, the President called the Senate to 
order. 

SPECIAL ORDER 

S.F. No. 1358: A bill for an act relating to local government; providing for 
the maintenance of town cartways; amending Minnesota Statutes 1984, sec
tion 164.08, by adding a subdivision. 

Mr. Frederickson moved to amend S.F. No. 1358 as follows: 

Page I, lines 10, II, 14, 15, 22, 23, and 25, before " property" insert 
''private'' 

Page 1, line 23, after the period, insert ''The town board's decision may be 
appealed within 30 days to the county court of the county in which the cart
way is located.'' 

Page I, line 24, before "Property" insert "Private" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1358 was read the third time, as amended, and placed on its final 
passage. 

The guestion was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 39 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson Frank Knutson Peterson .D. C. Spear 
Belanger Frederickson Lantry Peterson_,D.L. Storm 
Benson Freeman Lessard Peterson, R. W. Stumpf 
Berg Hughes Luther Pogemiller Taylor 
Bernhagen Isackson Mehrkens Purfeerst Waldorf 
Chmielewski Jude Moe, R. D. Reichgott Wegscheid 
Davis Kamrath Pehler Schmitz Willet 
DeCramer Knaak Peterson ,C. C. Sieloff 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

S.F. No. 863: A bill for an act relating to commerce; modifying the defini
tion of credit card to include other types of instruments; prescribing criminal 
penalties for financial transaction card fraud; amending Minnesota Statutes 
1984, sections 325G.02, subdivisions 2 and 4; 325G.03; 325G.04; 
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3250.041; 3250.05; 609.52, subdivisions land 2; and 609.625, subdivision 
l; proposing coding for new law in Minnesota Statutes, chapter 609. 

Ms. Reichgott moved to amend S.F. No. 863 as follows: 

Page I, lines 22 and 23, delete "on credit" 

Page 5, line 24, delete "on credit" 

The motion prevailed. So the amendment was adopted. 

Mr. Benson moved to amend S.F. No. 863 as follows: 

Page 2, line 12, after the period insert "Signing or using a card is not 
acceptance if those acts were performed under duress as defined under sec
tion 609.08." 

The motion prevailed. ~o the amendment was adopted. 

S.F. No. 863 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 53 and nays 0, as follows: 

Those who voted in the affinnative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

Davis 
DeCramer 
Dicklich 
Diessner 
Frank 
Frederick 
Frederickson 
.Freeman 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Langseth 
Lantry 
Lu1her 
McQuaid 
Mehrkens 
Moe, R. D. 

Pehler 
Peterson,D.C. 
Peterson,D.L 
Peterson,R. W. 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

S.F. No. 1308: A bill for an act relating to Olmsted county; providing for 
sales, leases, and conveyances; providing certain exceptions to public bid
ding requirements. 

Mr. Benson moved to amend S.F. No. 1308 as follows: 

Page 2, after line 36, insert: 

"Sec. 3. [EFFECTIVE DATE.] 

Sections 1 and 2 are effective the day following final enactment.'' 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1308 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays I, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Benram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Frank 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, D. M. 

Moe, R D. 
Novak 
Olson 
Pehler 
Peterson ,C. C. 
Peterson ,D. C. 
Peterson,D.L. 
Pogemiller 
Ramstad 
Reichgou 
Rellneke 
Samuelson 

Mr. Peterson, R.W. voted in the negative. 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

[45TH DAY 

Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Vega 
Waldorf 
Wille! 

S.F. No. 1208: A bill for an act relating to the city of Gaylord; authorizing 
the issuance of general obligation bonds to finance the acquisition and bet
terment of municipal buildings. 

Mr. Renneke moved to amend S.F. No. 1208, as follows: 

Page 2, line 12, delete "[LOCAL APPROVAL.]" and insert "[EFFEC
TIVE DATE.]" 

The motion_prevailed. So the amendment was adopted. 

S.F. No. 1208 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Diessner Kroening Pehler Solon 
Anderson Frank Kronebusch Peterson,C.C. Spear 
Belanger Frederickson Laidig Peterson,D.C. S1orm 
Benson Freeman Langseth Peterson,D.L. S1umpf 
Berg Gustafson Lan1ry Peterson,R. W. Taylor 
Bernhagen Hughes Lessard Pogemiller Vega 
Bertram Isackson Luther Purfeerst Waldorf 
Brataas Johnson, D.E. McQuaid Ramstad Willet 
Chmielewski Jude Mehrkens Reichgott 
Dahl Kamrath Moe, D. M. Renneke 
Davis Knaak Moe, R. D. Samuelson 
Dicklich Knutson Olson Sieloff 

So the bill, as amended, passed and its title w~s agreed to. 

SPECIAL ORDER 

S.F. No. 615: A bill for an act relating to Lake of the Woods county; 
authorizing the issuance of bonds for the construction of jetties and related 
public improvements; and authorizing the levy of special assessments. 

Was read the third time and placed on its final passage. 
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The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

Davis 
Diessner 
Frank 
Frederickson 
Freeman 
Gustafsoll 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Knutson 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, D._M. 

Mr. Kroening voted in the negative. 

Moe, R. D. 
Novak 
Olson 
Pehler 
Pe1erson,C.C. 
Peterson,D.C 
Peterson,D.L 
Peterson,R. W. 
Purfeerst 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Renneke 
Samuelson 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

1995 

S.F. No. 1249: A bill for an act relating to horse racing; making certain 
technical and clarifying amendments; providing for certain name changes; 
modifying certain license revocation and suspension procedures; modifying 
the amounts deducted by the licensee for purses; appropriating money; 
amending Minnesota Statutes 1984, sections 240.01, subdivision 10; 
240.02, subdivision 5; 240.03; 240.04; 240.05, subdivision 2; 240.06, sub
division 2; 240.08, subdivisions I and 5; 240.09, subdivisions 2, 3, and 6; 
240.13, subdivisions 5 and 6; 240.14, subdivision I; 240.15, subdivisions 5 
and 6; 240.16, subdivisions I and 6; 240.18; 240.22; 240.24; 240.25, sub
divisions I and 4; 240.29; 541.20; and 541.21; repealing Minnesota Statutes 
1984, section 624.02. 

Mr. Benson moved to amend S.F. No. 1249 as follows: 

Page 8, after line 32, insert: 

"Sec. 15. [240.145] [QUARTER HORSE RACES.] 

Subdivision I. [ASSIGNMENTS.] The commission shall assign a mini
mum of 30 days of quarter horse races each year to each class A licensee. 
Assignments of quarter horse races must be made by July I, 1986, except 
that these races may be assigned after that date to a licensee whose license is 
issued after that date. Each class A licensee must declare and schedule the 
number of quarter horse races assigned by the commission. 

it: 
Subd. 2. [HEARING.] The commission shall hold a public hearing before 

( 1) makes an assignment of quarter horse races; 

(2) revises the assignmeni during the year; or 

(3) assigns quarter horse races to a licensee whose license is issued after 
the initial assignment. 

Subd. 3. [PENALTY.] The commission shall revoke a class A license for 
failure on the part of the licensee to declare and schedule the number of 
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quarter horse races assigned by the commission." 

Page 14, line 19, delete "27" and insert "28" 

Renumber the sections in sequence 

Amend the title as follows: 

[45THDAY 

Page I, line 6, after the first semicolon, insert "requiring assignment of 
quarter horse racing days;'' 

Page I, line 14, before "repealing" insert "proposing coding for new law 
in Minnesota Statutes, chapter 240;" 

CALL OF THE SENA TE 

Mr. Purfeerst imposed a call of the Senate for the prodeedings of S.F. No. 
1249. The Sergeant at Arms was instructed to bring in the absent members. 

The question was taken on the adoption of the Benson amendment. 

The roll was called, and there were yeas 28 and nays 34, as follows: 

Those who voted in the affirmative were: 

Anderson Chmielewski Johnson, D.E. Kronebusch Sieloff 
Benson Dicklich Jude Laidig Storm 
Berg Diessner Kamrath McQuaid Taylor 
Bernhagen Frederickson Knaak Pehler Waldorf 
Bertram Gustafson Knutson Ramstad 
Brataas Isackson Kroening Renneke 

Those who voted in the negative were: 

Adkins Frank Mehrkens Peterson,D.L. Solon 
Belanger Freeman Moe, D. M. Peterson,R. W. Spear 
Berglin Hughes Moe, R. D. Pogemillef" Stumpf 
Dahl Langseth Novak Purfeerst Vega 
Davis Lantry Olson Reichgott Wegscheid 
DeCramer Lessard Peterson,C.C. Samuelson Willet 
Dieterich Luther Peterson,D.C. Schmitz 

The motion did not prevail. So the amendment was not adopted. 

S.F. No. 1249 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, R. D. 
Novak 

Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R. W. 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

So the bill passed and its title was agreed to. 

Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 
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SPECIAL ORDER 

1997 

S.F. No. 825: A bill for an act relating to the city of Crystal; regulating the 
holding of public offices by council members; providing for the adoption of 
emergency· ordinances. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 52 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Johnson, D.E. Novak Spear 
Anderson· DeCramer Johnson, D .J. P.ehler Stonn 
Belanger Dicklich Jude Peterson,C.C. Stumpf 
Benson Diessner Kamrath Peterson,D.L. Taylor 
Berg Dieterich Knutson Peterson,R.W. Vega 
Berglin Frank Kroening Pogemiller Waldorl 
Bernhagen Frederick Laidig Ramstad Wegscheid 
Bertram Frederickson Lantry Reichgott Willet 
Brataas Gustafson Luther Renneke 
Chmielewski Hughes McQuaid Samuelson 
Dahl Isackson Mehrkens Sieloff 

Ms. Olson voted in the negative. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

S.F. No. 1220: A bill for an act relating to the city of Wadena; permitting 
the establishment of a port authority. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 52 and nays 11, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
Dicklich 
Diessner 

Frank 
FrederiCk 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knutson 

Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe,D. M. 
Moe, R. D. 
Novak 

Those who voted in the negative were: 

Benson 
Berg 
Berglin 

DeCramer · 
Dieterich 

Knaak 
Kroening 

Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Merriam 
Peterson ,R. W. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Schmitz 
Sieloff 
Solon 
Storm 
Stumpf 
Vega 
Wegscheid 
Willet 

Spear 
Waldorf 

S.F. No. 616: A bill for an act relating to the city of Warroad; permitting 
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the establishment of a port.authority. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

[45TH DAY 

The roll was called, and there were yeas 50 and nays 9, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
Diessner 
Frank 

Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Knutson 

Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, D. M. 
Moe, R. D. 

Those who voted in the negative were: 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

Renneke 
Samuelson 
Schmitz 
Sieloff 
Storm 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

Benson 
Berg 

Berglin 
DeCramer 

Knaak 
Kroening 

Merriam Spear 
Peterson,R.W. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

S.F. No. 904: A bill for an act relating to the city of Red Wing; granting the 
city of Red Wing the authority to establish a port authority; authorizing the 
)port authority to exercise the power of a municipal housing and redevelop
ment authority; authorizing the city to impose restrictions and limitations 
upon the powers and procedures of the port authority; permitting the city to 
choose the name of the port authority; providing for removal of port authority 
commissioners; requiring local approval; 

Mr. Wegscheid moved to amend S.F. No. 904 as follows: 

Page I, line 14, after "Red Wing" insert "and the city of Hastings" 

Page 1, line 16, after "3, " insert "each" 

Page I , line 23, delete ' 'the'' and insert ''a'' 

Page I, line 24, delete the first "the" and insert "that" 

Page 2, line 21, after "city" delete "of' 

Page 2, line 22, delet.e "Red Wing" 

Page 3, line 25, after "Wing" insert "or the city of Hastings" 

Page 4, line 20, after "effective" insert ''forthe city of Red Wing" 

Page 4, after line 22, insert: 

"This act is effective for the city of Hastings the day after compliance with 
Minnesota Statutes, section 645.021, subdivision 3, by the governing body of 
the city of Hastings." 

Amend the title as follows: 

Page I, line 2, delete "the city of Red Wing" and insert "local govern-



45TH DAY] THURSDAY, APRIL 25, 1985 

ment'' 

Page I, line 2, delete "city" and insert "cities" 

Page I, line 3, after "Red Wing" insert "and Hastings" 

Page I, line 4, delete the first "the" and insert "each" 

Page 1, line 6, delete "city" and insert "cities" 

Page I, line 8, delete the first "the" and insert "each" 

The motion prevailed. So the amendment was adopted. 

1999 

S.F. No. 904 was read the third time, as amended, and placed on its final 
passage. 

The question was take_n on the passage of the bill, as amended. 

The roll was called, and there were yeas 45 and nays IO, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

Diessner 
Frank 
Frederick 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
Knaak 
Knutson 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 

Those who voted in the negative were: 

Benson 
Berg 

Berglin 
DeCramer 

Dieterich 
Kroening 

McQuaid 
Mehrkens 
Moe, D. M. 
Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 

Merriam 
Peter~on,R.W. 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Pogemiller 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Storm 
Vega 
Wegscheid 
Willet 

Spear 
WaJdorf 

S.F. No. 1447: A bill for an act relating to the city of Breckenridge; per
mitting the establishment of a port authority; authorizing the port authority to 
exercise the powers of a municipal housing and redevelopment authority. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 40 and nays IO, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Bernhagen 
Bertram 
Dahl 
Davis 
Frank 

Frederick 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knutson 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 

Those who voted in the negative were: 

Mehrkens 
Moe, D. M. 
Nelson 
Novak 
Pehler 
Peterson,C.C. 
Peterson,D. C. 
Peterson,D.L. 

Ramstad 
Reichgott 
Renneke 
Schmitz 
Solon 
Vega 
Wegscheid 
Willet 
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Benson 
Berg 

Berglin 
DeCramer 

Knaak 
Kroening 

Merriam Spear 
Peterson, R. W. Waldorf 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

S.F. No. 721: A bill for an act relating to the city of Plymouth; permitting 
the establishment of a port authority; amending Laws 1984, chapter 397, 
section I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 42 and nays 11, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Bernhagen 
Bertram 
Davis 
Diessner 
Frank 
Frederick 

Freeman 
Hughes 
Isackson 
Johnson, D.J. 
Jude 
Kamrath 
Knutson 
Kronebusch 
Laidig 

Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Nelson 
Novak 
Olson 

Those who voted in the negative were: 

Benson 
Berg 
Berglin 

DeCramer 
Knaak 

Kroening 
Merriam 

So the bill passed and its title was agreed to. 

Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D. L. 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Schmitz 

Sieloff 
Solon 
Stumpf 
Vega 
Wegscheid 
Willet 

Moe, D.M. Spear 
Peterson; R.W. Waldorf 

SPECIAL ORDER 

S.F. No. I 398: A bill for an act relating to deposit and investment of public 
funds; modifying the collateral requirements for public deposits; amending 
Minnesota Statutes 1984, sections 118.005, subdivision I; 118.01; 475.66, 
subdivision I; and 475.76, subdivision I. 

Mr. Wegscheid moved to amend S.F. No. 1398 as follows: 

Page 3, line 9, delete "may sell" 

Page 3, line 10, delete "authorize" and strike "to" and insert "may" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1398 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 52 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

THURSDAY, APRIL 25, 1985 

Davis 
DeCramer 
Dicklich 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Isackson 
Johnson, D.E. 

Jude 
Kamrath 
Kn'aak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 

McQuaid 
Merriam 
Moe, R.D. 
Nelson 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson. D.L. 
Peterson, R.W. 
Pogemiller 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Wegschcid 
Willet 

2001 

H.F. No. 1226: A bill for an act relating to local government; permitting 
land transfer between Ramsey county and town of White Bear. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

Davis 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Isackson 
Johnson, D.E. 

Jude 
Kamralh 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 

McQuaid 
Merriam 
Moe,R.D. 
Nelson 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Pogemiller 
Reichgou 
Schmi1z 
Sieloff 
Spear 
Stonn 
Stumpf 
Taylor 
Waldorf 
Wegscheid 
Willet 

H.F. No. 1152: A bill for an act relating to Winona county; authorizing the 
sale of certain property. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

Davis 
DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Gustafson 
Isackson 
Johnson, D.E. 

Jude 
Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 

McQuaid 
Merriam 
Moe, R.D. 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.L. 
Peterson, R.W. 
Pogemiller 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgou 
Renneke 
Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Waldorf 
Wegschcid 
Willet 
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SPECIAL ORDER 

[45TH DAY 

H.F. No. 274: A bill for an act relating to crimes; defining "dangerous 
weapon" to include flammable liquids; amending Minnesota Statutes 1984, 
section 609.02, subdivision 6. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 48 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Dieterich 
Frank 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Merriam 

Mr. Berg voted in the negative. 

So the bill passed and its title was agreed to. 

Moe, D.M. 
Moe, R.D. 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, R.W. 
Pogemiller 
Purfeerst 
Ramstad 
Reichgon 

SPECIAL ORDER 

Schmitz 
Sieloff 
Spear 
Stonn 
Stumpf 
Waldorf 
Wegscheid 
Willet 

S.F. No. 1087: A bill for an act relating to drainage; authorizing the con
struction of roads rather than bridges or culverts in certain instances; amend
ing Minnesota Statutes 1984, section I 06.471, subdivision I; proposing 
coding for new law in Minnesota Statutes, chapter 106. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

Davis 
DeCramer 
Dicklich 
Dieterich 
Frank 
Frederick 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 

Jude 
Kamra1h 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 

McQuaid 
Mehrkens 
Meniam 
Moe, D.M. 
Moe, R.D. 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, R. W. 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Ramstad 
Reichgou 
Schmitz 
Sieloff 
Speru
Storm 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

H.F. No. 446: A bill for an act relating to real estate; providing conditions 
for certain transportation department land sales; providing conditions for 
certain county land sales; amending Minnesota Statutes 1984, sections 
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161.23, subdivision 2, and by adding subdivisions; and 373.01, subdivision 
I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

Davis 
DeCramer 
Dicklich 
Dieterich 
Frank 
Frederick 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 

Jude 
Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Langseth 
Lantry 
Lessard 
Luther 
McQua_id 

Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, R.W. 
Pogemiller 
Plirfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Reichgott 
Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

S.F. No. 1234: A bill for an act relating to the city of Saint Paul; permitting 
the city to issue t~mporary on-sale wine licenses to nonprofit· charitable, 
religious, or veterans organizations. 

Mr. Peterson, R.W. moved to amend S.F. No. 1234 as follows: 

Page I, line I 8, delete "only on any days of the week" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1234 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 53 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther -
McQuaid 

Merriam 
Moe, R.D. 
Olson 
Pehler 
Peterson, c.c.· 
Peterson, D.C. 
Peterson, R.W. 
Pogemiller 
Ramstad 
Reichgott 
Schmitz 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Sieloff 
Spear 
S1onn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

H.F. No. 245: A bill for an act relating to crimes; clarifying elements of the 
crime of depriving another of custodial or parental rights; .amending Minne-
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sota Statutes 1984, section 609.26, subdivisions I and 2. 

Ms. Berglin moved to amend H.F. No. 245, as amended pursuant to Rule 
49, adopted by the Senate April II, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 802.) 

Page 2, after line 29, insert: 

"Sec. 3. [STUDY REQUIRED.] 

The state planning agency shall study and report to the legislature with a 
plan to assure that comprehensive prenatal care is available to all pregnant 
women. In preparing this report, ·1he agency shall consult with consumers, 
health care providers, and other interested persons. The agency shall rep0rt 
to the legislature by October I, 1985." 

Page 2, lin_e 30, delete "3" and insert "4" 

Amend the title as follows: 

Page- I, line 2, delete "crimes" and insert "children" 

Page l, line 3, after the semicolon, insert "requiring a study and a plan to 
provide comprehensive prenatal care;'' 

The motion prevailed. So the amendment was adopted. 

H.F. No. 245 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the b_ill, as amended. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 

Nelson 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Pe1erson, D.L. 
Peterson, R. W. 
Pogemiller 
Ramstad 
Reichgou 
Renneke 

So the bill, as amended_, passed and its title was agreed to. 

SPECIAL ORDER 

Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Waldorf 
Wegscheid 
Willet 

S.F. No. 650: A bill for an act relating to crimes; increasing the penalty for 
an offense committed against a transit provider or operator when violence or 
a thteat of violence is not involved; amending Minnesota Statutes 1984, sec
tion 609.855, subdivisions 3 and 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQullid 
Mehrkens 
Merriam 
Moe,D.M. 

Moe, R.D. 
Nelson 
Novak 
Olsoil 
Pehler 
Peterson, (:.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Pogemiller 
Pmfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Reichgott 
Renneke 
Schmitz 
Sieloff 
Spear 
Stumpf 
Taylor 
Waldorf 
Wegscheid 
Willet 

2005 

H.F. No. 315: A bill for an act relating to local government; removing the 
restriction on the number of mills certain towns may levy to provide fire 
protection for special fire protection districts; amending Minnesota Statutes 
1984, section 368.85, subdivision 6. 

Was read the third time and placed on its final passage. 

The question was taken on ·the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 

Moe,-0.M. 
Moe, R.D. 
Nelscin 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D. L. 
Peterson, ·R. W. 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Ramstad 
Reichgott 
Renneke 
Schmitz 
Sieloff 
Spear 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

H.F. No. 1113: A bill for an act relating to state lands; authorizing con
veyance by commissioner of transportation of certain state lands for histori
cal preservation. purposes. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called; and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewsk,i 
Dahl 
Davis 
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DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Krone bu sch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens · 
Merriam 

Moe,D.M. 
Moe, R.D. 
Nelson 
Olson 
Pehlei
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

[45TH DAY 

Reichgott 
Renneke 
Schmitz 
Sieloff 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

S.F. No. 1190: A bill for an act relating to housing; providing for local and 
regional review and comment on housing programs; extending interest re
duction program; ratifying the Minneapolis/St. Paul housing finance .board 
established under a joint powers agreement; clarifying tax status of public 
housing property managed by the Minneapolis community development 
agency; amending Minnesota Statutes 1984, sections 462C.02, by adding 
subdivisions; 462C.03, subdivision 1, and by adding a subdivision; 462C.04, 
subdivision 2; 462C.09, subdivisions 2a and 3, and by adding a subdivision; 
proposing coding for new law in Minnesota Statutes, chapter 462C; repealing 
Minnesota Statutes 1984, sections 462.445, subdivision 13; and 462C.09, 
subdivision 2. 

Mr. Pehler moved to amend S.F. No. 1190 as follows: 

Page II, line 24, after "I I." insert "[272.026]" and delete 
"MINNEAPOLIS" 

Page 11, line 25, delete "COMMUNITY DEVELOPMENT" and insert 
"A HOUSING REDEVELOPMENT AUTHORITY OR PUBLIC 
HOUSING" 

Page 11, line 27, delete "the Minneapolis community" 

Page ll; line 28, delete "development" and insert "a housing redevelop-
ment authority or public housing'' 

Page 11, lines 29 and 35, delete "Minnesota Statutes," 

Page 11, line 39, after "the" insert "authority or" 

Page 11, line 32, after "the" insert "authority or" 

Page 12, line 1, delete "Minnesota Statutes," 

Amend the title as follows: 

Page 1, line 7, delete "the Minneapolis" 

Page I, line 8, delete "community development" and insert "a housing 
redevelopment authority or public housing" 

Page I, line 14, delete "chapter" and insert "chapters 272 and" 

The motion prevailed. So the amendment was adopted. 
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S.F. No. 1190 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

Thernll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl . 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, D.M. 

Moe, R.D. 
Nelson 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Pogemiller 
Ramstad 
Reichgoti 

So the bill, as amended, passed and its tiile was agreed to. 

SPECIAL ORDER 

Renneke 
Schmitz 
Sieloff 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

S.F.No. 86: A bill for an act relating to agriculture; changing requirements 
for certain adulterated milk or cream; providing a penalty; amending Minne
sota Statutes 1984, section 32.21. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Hughes _ 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
Mc;Quaid 
Mehrkens 
Merriam 

Moe, D.M. 
Moe, R.O. 
Nelson 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson. D. L. 
Peterson. R. W. 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Reichgott 
Renneke 
Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

S.F. No. 944: A bill for an act relating to education; authorizing the sale of 
computers and related .products by the state university board, state board for 
community colleges, and sta:te board of vocational technical education; re
quiring contracts with private vendors for service, maintenance, and support; 
amending Minnesota Statutes 1984, sections 136.24; and 136C.04, by 
adding a subdivision; proposing coding for new law in Minnesota ·statutes 
1984, chapter 136. · 
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Mr. Kamrath moved to amend S.F. No. 944 as follows: 

Page I, line 25, delete ''a'' and delete ''vendor'' and insert ''vendors, in 
areas in which state universities ar.e located,'' 

Page 2, line 4, delete "a" and delete "vendor". and insert "vendors, in 
areas in which community colleges are located,'' 

Page 2, line 12, delete "a" and delete "vendor" and insert "vendors, in 
areas in which area vocational technical institutes are located,'' 

Amend the title as follows: 

Page 1, line 6, after "vendors" insert", in the areas oft~e instituti6ns," 

The motion did not prevail. So the amendment was not adopted. 

S.F. No. 944 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there _were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Kamrath Moe, R.D. Renneke 
Anderson Diessner Knaak Novak Schmitz 
Belanger Dieterich Knutson Olson Sieloff 
Benson Frank Kroening Pehler Solon 
Berg Frederick Krone bu sch Peterson, C.C. Spear 
Berglin Frederickson Laidig Peterson, D.C. Stonn 
Bernhagen Freeman Lantry Pe1erson, D.L Stumpf 
Bertram Hughes Lessard Peterson, R. W. Taylor 
Chmielewski Isackson Luther Pogemiller Vega 
Dahl Johnson, D.E. McQuaid Purfeerst Waldorf 
Davis Johnson, D.J. Mehrkens Ramstad Wegscheid 
DeCramer Jude Merriam Reichgott Willet 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No. 468: A bill for an act relating to state departments and. agencies; 
clarifying the duties of the state demographer; amending Minnesota Statutes 
1984, sections 275.14; 368:01, subdivision la; and 368.015. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 42 and nays 14, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson 
Berglin 
Bernhagen 
Brataas 
Chmielewski 
Dahl 
DeCramer 

Dicklich 
Diessner 
Frederickson 
Freeman 
Hughes 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

KrQnebusch 
Langseth 
Lantry 
Lessard 
Luther 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 

Those who voted in the negative were: 

Novak 
Peterson, D.c: 
Peterson, D.L. 
Peterson, R. W. 
Pogemiller 
Reichgott 
Renneke 
Solon 
Spear 

Storm 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 
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Bertram 
Dieterich 
Frank 
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Frederick 
Isackson 
Knutson 

McQuaid 
Olson 
Peterson, CC. 

Purfeerst 
Ramstad 
Schmitz 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Sieloff 
Taylor 

2009 

H.F. No. 1193: A bill for an act relating to corrections; updating the rec
ordkeeping systems of jails and l9ckups; amending Minnesota Statutes I 984, 
sections 641.05; and 642.07. 

Ms. Berglin moved to amend the amendment placed on H.F. No. I 193 by 
the Committee on Health and Human Services, adopted by the Senate April 
18, 1985, as follows: 

Section I, subdivision 1, fourth line, delete "shall" and insert "may, 
within the limits of available money,'' 

Subdivision 2, first paragraph, after "providing" insert " within the 
limits of available money,'' 

The motion prevailed. So the amendment was adopted. 

H.F. No. I 193 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D .J. 
Jude 
Kamrath 

Knaak 
Knutson 
Kronebusch 
Langseth 
Lantry 
Lessard 
Lu1her 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe. R.D. 

Nelson 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D. L. 
Peterson, R.W. 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Renneke 
Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Wegscheid 
Willet 

H.F. No .. 602: A bill for an act relating to alcoholic beverages; allowing 
certain extensions of credit; amending Minnesota Statutes I 984, sections 
340.031, subdivision 2; and 340.405. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays I, as follows: 

Those who voted in the affirmative were: 



2010 

Adkins 
Anderson 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Bra1aas 
Chmielewski 
Dahl 
Davis 
DeCramer 
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Oicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, O.J. 
Jude 

Kamrath 
Knaak 
Kroening 
Kronebusch 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R.D. 

Nelson 
Novak 
Olson 
Pehler 
Peterson, D.C. 

- Peterson, D.L. 
Peterson, R. W. 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Mr. Knutson voted in the hegative. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

[45TH DAY 

Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Vega 
Willet 

H.F. No. 698: A bill for an act relating to intoxicating liquor; authorizing 
the city of North Mankato to issue one short-term, on-sale liquor license. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was ca11ed, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 

Nelson 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Pogemiller 
Purfeerst 
Ramstad 
Reichgou 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Renneke 
Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Willet 

H.F. No. 580: A bill for an act relating to economic development; provid
ing for the election of certain community development corporation directors; 
amending Minnesota Statutes 1984, section l 16M.04, subdivision 6. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Benson 
Berglin 
Bernhagen 
Bertram 

· Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 
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Dieterich 
Frank 
Frederickson 
Freeman· 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R.D. 
Novak 
Olson 

Pehler 
Peterson, C.C. 
Peterson, D. C. 
Peterson, D.L 
Peterson, R.W. 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Willet 

2011 

S.F. No. 658: A bill for an act relating to wild animals; altering certain 
provisions regarding taking and possession, and penalties related thereto; 
amending Minnesota Statutes 1984, sections 97.55, subdivision 16; 98.46, 
subdivision 5; 98.52, by adding a subdivision; and_ l00.29, subdivision 8; 
repealing Minnesota Statutes 1984, section 97 .55, subdivision 4. 

Mr. Willet moved to amend S.F. No. 658 as follows: 

Page 3, after line 5, insert 

"Sec. 4. Minnesota Statutes 1984, section 100.273, subdivision 6, is 
amended to read: 

Subd. 6. No person shall erect "no hunting", "no trapping", "no fish
ing", "no trespassing", or other signs prohibiting trespass upon any lands or 
waters in which he has no right, title, interests, or license. The owner, occu
pant, or lessee of any ,private land, or a duly constituted legal authority of 
publ.ic land, may erect signs prohibiting trespassing, hunting, trapping, or 
fishing if the signs bear letters not less than two inches high, are signed by the 
owner, occupant, or lesse~; and are posted at intervals of not more than 1000 
feet upon. the boundaries ·of the area so protected, or in a wooded area where 
boundary lines are not clear, at intervals of not more than 500 feet. 

Sec. 5. Minnesota Statutes 1984, section 100.273, subdivision 9, is 
amended to read: 

Subd. 9. (a) Violation of any provision of this-section is a misdemeanor, 
except as provided in paragraph (b). · 

(b) A person is guilty of a gross misdemeanor who: (I) knowingly disre
gards signs prohibiting trespass, (2) -trespasses after personally being no
tified by the landowner or lessee not to _trespass, or (3) is convicted of vio
lating this Section more than once in a ihree~Year period. 

(c) Upon a person's conviction for violating any provision of this section, 
any license issued to him ·pursuant to chapter 98, or any registration pursuant 
to section 84.82, under which he was e~ercising or attem·pting to exercise a 
privilege while violating this section shall immediately. become null and 
void. 

(d) A person convicted of a gross misdemeanor under paragraph (b) may 
not be issued a license_ to hunt or trap any wild animal for two years after the 
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conviction." 

Page 3, line 23, delete "4" and insert "6" 

Page 3, line 24, delete "5" and insert "7" 

Renumber the sections in sequence 

Amend the title as follows: 

[45TH DAY 

Page I, line 6, after the first semicolon insert "l00.273, subdivisions 6 
and 9;" 

Mr. Knaak questioned whether the amendment ·was germane. 

The President ruled that the amendment was germane. 

S.F. No. 658 was then progressed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Stumpf moved that H.F. No. 1216 be taken from the table. The motion 
prevailed. 

H.F. No. 1216: A bill for an act relating to agriculture; clarifying the 
meaning of lender in the Minnesota emergency farm operating loans act; 
amending Laws 1985, chapter 4, section 3, subdivision 8. 

Mr. Stumpf moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 1216, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

RECONSIDERATION 

Mr. Frederick moved that the vote whereby S.F. No. 1411 failed to pass 
the Senate on April 25, 1985, be now reconsidered. The motion prevailed. 

Mr. Moe, R.D. moved that S.F. No. 1411 be laid on the table. The motion 
prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time. and referred to the committees 
indicated. 

Messrs. Isackson; Bernhagen; Mehrkens; Peterson, D.L. and 
Frederickson introduced-

S .F. No. 1507: A resolution memorializing t_he President and Congress of 
the United States to eliminate the adverse effect on agriculture of the cargo 
preference law. 

Referred to the Committee on Agriculture and Natural Resources. 

Messrs. P_ehler, Purfeerst, Nelson and Taylor introduced-

S.F. No. 1508: A bill for an act relating to education; declaring the mission 
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of public elementary and secondary education -in Minnesota; proposing cod
ing for new law in Minnesota Statutes, chapter 120. 

Referred to the Committee on Education. 

Mrs. Lantry introduced-

S .F. No. 1509: ,A bill for an act relating to health; creating a public cor
poration to provide healtl! care services and research; providing that _subsid
iaries govern St. Paul Ramsey Medical Center and a physicians and dent.ists 
association; proposing cbding for new law in Minne_sota Statutes, chapter 
246A; repealing Minnesota Statutes 1984, section 383A.41. 

Referred to the Committee on Local and Urban Government. 

Messrs. Luther; Johnson, D.J .; Solon; Diessner and Freeman 
introduced-

S .F. No. 1510: A bill for an act relating to economic development; creat
ing a special enterprise zone for a large manufacturing facility; providing for 
the taxation of the facility; authorizing the issuance of bonds; providing as
sistance to locate a large manufacturing facility in the state; appropriating 
money; amending Minnesota Statutes l 984, sections 273.1312, subdivisions 
3 and 4; and 273.1314, subdivisions 3, 4, 6, 7, 8, 9, and by adding a 
subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

MEMBERS EXCUSED 
Mr. Dieterich was excused from the Session of today from 12:00 noon to 

2:45 p.m. Mr. Frederick was excused from the Session of today from 12:00 
noon to l:00 p.m. Ms. Berglin was excused from the Session of today from 
1 :00 to 2:00 p. m. Mr. Merriam was excused from the Session of today from 
12:00 noon to 3: 15 p.m. Messrs. Johnson, D.J. and Solon were excused from 
the Session of today from l:45 to 2:45 p.m. and from 3:40 to 4:40 p.m. Mr. 
Waldorf was excused from the Session of today from 5:00 to 6:00 p.m. 

The following members were excused from today's Session for brief 
periods of time: Messrs. Bertram, Dahl, DeCramer, Ms. Olson, Messrs. 
Belanger and Ramstad. 

ADJOURNMENT 
Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 

Friday, April 26, 1985. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FORTY-SIXTH DAY 

St. Paul, Minnesota, Friday, April 26, 1985. 

The Senate met at 12:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Colonel Jim Lauer. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 

The President declared a quorum present. 

Moe, R.D. 
Nelson 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson; D.C. 
.Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Stonn 
Vega 
Waldorf 
Wegscheid 
Willet 

The reading of the-Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 264, 889 and 634 . 

. Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 25, 1985 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 264: A bill for an act relating.to animals; providing for a rabies 
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control program; imposing criminal. liability on persons who cause the death 
or substantial bodily harm of another by permitting certain dogs to be uncon
fined or improperly confined; providing for the destruction of dangerous an
imals; ·imposing penalties; amending Minnesota Statutes 1984, section 
609.25; proposing coding for new law in Minnesota Statutes, chapters 346 
and 609. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 348, now on General Orders. 

H.F .. No. 889: .A bill for an act relating to local government; providing for 
the conduct of the business of townS; providing, for Certain town debt; au
thorizing certain towns to provide certain services; revising various • other 
town laws; amending Minnesota Statutes 1984, sections 160.17, subdivision 
I; 160.25, subdivision 3; 163.11, subdivision 5a, and by adding a subdivi
sion; 164.06; 365.10; 365.37; 365.44; 366.095; 367.03, subdivis.ion 2; 
367.10; 367.23; 444.075; and 471.56, subdivisions 1 and 3.; proposing cod
ing for new law in Minnesota Statutes, chapter 379; repealing Minnesota 
Statutes 1984, section 375.18, subdivisions 4, 5, and 6. 

Referred to the Cominittee on Rules and Administration· for comparison 
with S.F. No. 639, now on General Orders. 

H.F. No. 634: A bill for an act relating to elections; limiting the number of 
registration applicants for whom a person may vouch; amending Minnesota 
Statutes 1984, section 201.061, subdivision 3. · 

Referred to the Committee on Elections and Ethics. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk, with the 
exception of the report on S.F. No. 1065, be now adopted. The motion 
prevailed. 

Mr. Merriam from tl\e Committee on Agriculture and Natural Resources, 
to which was referred 

S.F. No. 1065:A bill for an act relating to recreational vehicles; regulating 
three-wheel off-road vehicles; amending Minnesota Statutes 1984, sections 
84.922, subdivisions 5 and .8, and by adding subdivisions; 84.927, subdivi
sion 2; 84.928; 85.018; 100.273, subdivision 9; and 296.16, subdivision I; 
proposing coding for new law in Minnesota Statutes, chapter 84, 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 84.92, is amended to read: 

84.92 [DEFINITIONS.] 

Subdivision I. [SCOPE.] The definitions in this section apply to haws 
-1-984, eft!lfllel' 64+, sections+ 84.92 to 9 84.929. · 

Subd. la. [ALL-TERRAIN VEHICLE.] "All-terrain vehicle" or "vehi
cle" means a motorized flotation-tired -vehicle of not. less than three low 
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pressure tires, but not more than six tires, that is limited'in•engine displace
ment of less than BQO cubic centimeters and total dry weight less than 600 
pOunds. 

Subd. 2. [COMMISSIONER.] "Commissioner"" means the commis-
sioner of natural resources. ' 

Subd. 3. [DEALER.] ''Dealer'' means a person engaged in the business of 
selling tlu=ee •n heel eff Fea8 all-terrain vehicles at wholesale or retail. 

Subd. 4. [MANUFACTURER.] ''Manufacturer" means a person en
gaged in the business of manufacturing three v. l!eel eff ,eaa all-terrain 
vehicles. 

Subd. 5. [OWNER.] "Owner" means a person, other than a person with a 
Security interest, having a property ·interest in· or title to a tRFee wheel e#-
feaa an all-terrain vehicle and entitled to the use and possession of t4e 
vehicle. 

Subd. 6. [PERSON.] "Person" means an individual or an organization as 
defined in section 336.1-201, paragraph (30). 

Subd. 7. [REGISTER.] ''Register'' means the act.of assigning a registra
tion number to -a three 7,rheel eff Feael ,::m .all-terrain vehicle. 

~ ~ "ThFee ... heel eff rna0 vehiele" ef "veh:iele"- ffleaftS a ffl0-

!efiaed fletatieR life6 ve!,ie!e ff net less 1fiflft lRfee Je.\· r•eSSHFe tiFe&-; eH! net 
me,e 1fiflft siie tires, lkat ics 1tmitet! HI engine aisrlaeement el' less 1ftflft goo 
eHl>ie eeRlimete,s aHt! te!al a,y weigh! less 1fiflft (iQg reanas. 

Sec. 2. Minnesota Statutes 1984, section 84.922, subdivision I, is 
amended to read: 

Subdivision I. [GENERAL REQUIREMENTS.] Unless exempted in 
subdivision 8, afterJanuary 1, 1985, a person may not operate a tl!,ee wheel 
eff ,eaa an all-terrain vehicle within the state unless the vehicle has been 
registered. After January I, 1985, a person may not sell a vehicle without 
furnishing the buyer a bill.of sale on a form prescribed by the commissioner. 

Sec. 3. Minnesota Statutes 1984, section 84.922, subdivision 3, is 
amended to read: 

Subd. 3. [REGISTRATION CARD.] The commissioner shall provide to 
ihe registrant a registration card that includes the registration number, the 
date of registration, the make and serial number of the vehicle, the owner's 
name and address, and additional information the Commissioner may re
quire. Information concerning each registration shall be retained by the 
commissioner. Upon a satisfactory showing that the registration card has 
been lost or destroyed the commissioner shall issue a replacement registra
tion card upon payment of a fee of $4. The fees collected from replacement 
registration cards shall be deposited in the tluee wl!eel eff ,eaa all-terrain 
vehicle account. · 

Sec. 4. Minnesota Statutes 1984, section 84,922, subdivision 5, is 
amended to read: · 

Subd. 5. [FEES FOR REGISTRATION.] (a) The fee for registration of 
each vehicle under this section shall be ~ feF tl!ree ealenaa, .yea,s-, +he 
eemmissiene• or eemmissiene, el' f"'hlie safety shall eha,ge aR aelaitienal ~ · 
fef Fegi.str0:ti8fl: ~. other than· those registered by a dealer or manufac-



46TH DAY] FRIDAY, APRIL 26, 1985 2017 

turer under paragraph (b) or (c), is $18 for three years and $4 for a duplicate 
or transfer. 

(b) The total registration fee for all-terrain vehiclrs owned bj1 a dealer and 
operated for demonstration-or testing purposes is $50 per year. Dealer reg
istrations are not transferable. 

(c) The total registration fee for rll-terrain vehicles owned by a manufac
turer ahd operated for research, testing, experimentation, or demonstration 
purposes is $150 per year. Manufacturer registrations are not transferable. 

(d) The fees collected under this subdivision shall must be credited to the 
Ouee wheel 0t=f FoaE.I all-terrain vehicle account. 

Sec. 5. Minnesota Statutes 1984, section 84.922, subdivision 6, is 
amended to read: 

Subd. 6. [RENEWAL. l Every owner of a th,ee wheel an all-terrain vehi
cle musrrenew registration in a manner prescribed by the commissioner upon 
payment of the registration fees in subdivision 5. 

Sec. 6. Minnesota Statutes 1984, section 84.922, subdivision 7, is 
amended to read: 

Subd. 7. [VEHICLES OWNED BY STATE OR POLITICAL SUBDIVI
SION.] A registration number must be issued without the payment of a fee 
for three wheel all-terrain vehicles owned by the state or a political subdivi
sion upon application. 

Sec. 7. Minnesota Statutes 1984, section 84.922, subdivision 8, is 
amended to read: 

Subd. 8. [EXEMPTIONS.] A registration is not required for the following: 

(I) vehicles being used for work on agricultural lands; 

(2) vehicles owned and used by the United States, another state, or a po
litical subdivision; 

(3) vehicles covered by a valid license of another state or~ count1)1 

that have not been within this state for more than 30 consecutive days; 

(4) vehicles being used e,eelusi,el) in organized track racing events; and 

(5) vehicles being used on private land with the permission of the 
landowner. 

Sec. 8. Minnesota Statutes 1984, section 84.922, is amended by adding a 
subdivision to read: 

Subd. 9. [LICENSING BY POLITICAL SUBDIVISIONS.] A political 
subdivision may not require licensing or registration of all-terrain Vehicles 
covered by sections 84.92 to 84.929. 

Sec. 9. Minnesota Statutes 1984, section 84.922, is amended by adding a 
subdivision to read: 

Subd. JO. [REGISTRATION BY MINORS PROHIBITED.] A person 
under age 18 may not register an all-terrain vehicle .. 

Sec. 10. (84.924] [RULEMAKING; ACCIDENT REPORT.] 
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Subdivision 1. [COMMISSIONER OF NATURAL RESOURCES.] The 
commissioner may adopt rules relating to all-terrain .vehicles, including: 

( 1) registration of all-terrain vehicles and display of registration numbers; 

(2) uses of all-terrain vehicles that affect game and fish resources; 

( 3) use of all-terrain vehicles on public lands and waters under the juris
diction of the commissioner; 

(4) uniform signs to be used by the State, counties, towns-,_ and st'atutory 
and home rule charter cities to control, direct, or regulate the o'peration and 
use of all-terrain vehicles; and 

(5) specifications relating to all-terrain vehicle mufflers. 

Subd. 2. [COMMISSIONER OF PUBLIC SAFETY.] The commissioner 
of public safety may adopt rules regulating the use of all-terrain vehicles on 
streets and highways under section 84 .928. 

Sec. II. Minnesota Statutes 1984, section 84.925, is amended to read: 

84.925 [EDUCATION AND TRAINING PROGRAM.] 

Subdivision I. [PROGRAM ESTABLISHED.] The commissioner shall 
establish a comprehensive tlu=ee wheel aff FeaEI all-terrain vehicle environ
mental and safety education and training program, including the preparation 
and dissemination of vehicle information and safety advice to the public, the 
training of !hree wheel off roaa all-terrain vehicle operators, and the is
suance of !hree wheel off roaa all-terrain vehicle safety certificates to vehi
cle operators over the age of 12 years who successfully complete the three
-wheel eff Feeel all-terrain vehicle environmental and safety education and 
training course. For the purpose Of administering the program and to defray a 
portion of the expenses of training and certifying vehicle operators, the 
commissioner shall collect a fee of not to exceed $5 from each person who 
receives the training and shall deposit the fee in the three wheel off reaa 
all-terrain vehicle account. The commissioner shall cooperate with private 
organizations and associations, private and public corporations, and local 
governmental units in furtherance of the program established under this sec
tion. The commissioner shall consult with the commissioner of public safet)' 
in regard to training program subject matter and performance testing that 
leads to the certification of vehicle operators. 

Subd. 2. [YOUTHFUL OPERATORS.] (a) A person under the age of 14 
ye_ars may not operate fl tkFee "Reel eff Feael an all-terrain vehicle on any 
public land or water under the jurisdiction of the commissioner unless ac
companied by an adult on the vehicle or on an accompanying three wheel 
off roaa vehicle or on a device towed by the same or an accompanying 
tkFee •.vkeel eff Fead vehicle. Hewe¥eF, A person age 12 ~ ef -age or 
older may operate a !hree v,'heel off ,oaa vehicle on public lands and waters 
under the jurisdiction of the commissioner without an accompanying adult if 
he Ras- ffl his immeeliete f)Bssessien the person is carrying a valid tRFee wheel 
eff Fead :i,ll-terr0:in vehicle safety certificate issued by th~ commissioner. 

(b) It is unlawful for the owner of a 1h,ee wheel eff ,eaa an all-terrain 
vehicle to allow the vehicle to be operated contrary to the provisions of this 
section. 
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Sec. 12. [84.9254] [SIGNAL FROM OFFICER.TO STOP.] 

An all-terrain vehicle operator, after receiving a visuGi of audible signal 
. to stop from a peace officer as defined in section 626.84, subdivision 1, 

paragraph ( c ), may not: 

(I) operate- an all-terrain vehicle in willful or wanton. disregard of the 
signal to stop; 

(2) _ interfere with or e·ndanger the peace officer or any other person or 
vehicle; or 

(3) increase speed or attempt to.flee from the officer. 

Sec. 13. [84.9256] [YOUTHFUL OPERATORS; PROHIBITIONS.] 

Subdivision 1. [PROHIBITIONS ON YOUTHFUL OPERATORS.] (a) 
Notwithstanding section B.4.928, a person under age 12 may npt cross a 
trunk, county state-aid, or county highway as the operator of an all-terrain 
-vehicle, or operate the vehicle upon a street or highway within a 
municipality. 

(b) A person at least age 12 but under age /4 may cross a irunk, county 
state-aid, or county highway only if the person possesses a valid all-terrain 
vehicle safety certificate and is accompanied by a person ove_r age 18. A 
person at least age 14, but- under ilge 16, may cross a trunk, county state-aid, 
or county highway only if the person possesses an all-terrain vehicle safety 
certificate or a motor vehicle operator's license. 

(c) A person under age 12, or a person under age 14 who does not possess 
an all-terrain vehicle safety certificate may not operate an all-terrain vehicle 
on public land or water under the jurisdiction of the commissioner, unless 
the-person's parent or legal guardian, or a person age 18 or older accom
panies the person on the same vehicle, if the vehicle is designed for more 
than one person, or on another all-terrain vehicle. 

Subd. 2. [HELMET REQUIRED.] A person under age 14 may not operate 
an all-terrain vehicle on public land unless the person wears a -safety helmet 
approved by the commissioner of public safety. 

Subd. 3. [PROHIBITIONS ON OWNER.] An owner of an all-terrain ve
hicle may not allow the vehicle to be ope fated contrary to this ·section. 

Sec. 14. Minnesota Statutes 1984, section 84.927, is amended to read: 

84.927 [REGISTRATION FEES; UNREFUNDED GASOLINE TAX; 
ALLOCATION.] 

Subdivision I. [REGISTRATION REVENUE.] Fees from the registration 
of lkFee wkeel oil Foos all-terrain vehicles and the unrefunded gasoline tax 
attributable to all-terrain vehicle use under section 296. 16 shall be deposited 
in the state treasury and credited to ·the IRFee wheel oil Foos JU-terrain vehi
cle account. 

Subd. 2. [PURPOSES.] Sttejeet ta appFepFiatieA -~ .fee legislat1:1f'e, (a) 
Money in the lhFee wheel oil Foos all-terrain vehicle account may only be 
spent for !he fellowillg ~11Fposes: 

(I) the education and training program under section 84. 925; 
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(2) administration and implementation of haws -l-984-; e1>aj>!ef e4+, sec
tions+ 84.92 to -W; aH<I 84.929; 

(3) acquisition, maintenance, and development of vehicle trails and_ use 
areas; 

(4) grant programs to counties and municipalities to construct and main
tain all-terrain Vehicle trails and use areas; and 

(5) grants to local all-terrain vehicle safety programs. 

(b) The distribution of funds made available through grant programs must 
be determined by the statewide comprehensive outdoor recreation plan. 

Sec. 15. Minnesota Statutes 1984, section 84.928, is amended to read: 

84.928 [OPERATION ON STREETS AND HIGHWAYS; LOCAL 
REGULATION.] 

Subdivision 1. [OPERATION ON STREETS AND HIGHWAYS.] Ex
cept as provided in chapter 168 or in this section, a tk,ee wkeel eff Feaa an 
all-terrain vehicle may not be driven or operate_d on a highway. 

A An all-terrain vehicle· may ~ a fflfeff eFassiRg e.f cross a street or 
highway provided: 

(I) the crossing is made at an angle of approximately 90 degrees to the 
direction of the highway and at a place where no obstruction prevents a quick 
and safe crossing; 

(2) the_ vehicle is brought 10 a complete stop before crossing the shoulder or 
main traveled way of the highway; 

(3) the driver yields the right of way to all oncoming traffic that constitutes 
an immediate hazard; · 

(4) in crossing a divided highway, the crossing. is made only at an inter
section of the highway with another public street or highway; and 

(5) if the crossing is made between the hours of one-half hou.r after sunset 
to one-half hour before sunrise or in conditions of reduced visibility, only if 
both front and rear lights are on. 

Subd. 2. [OPERATION GENERALLY.] A person may not operate an 
all-terrain vehicle: 

(1) in a careless, reckless, or negligent manner so as-to endanger Or to 
cause injury or damage to the person or property of another; or 

(2) without a functioning stoplight. 

Subd. 3. [OPERATING UNDER INFLUENCE OF ALCOHOL OR 
CONTROLLED SUBSTANCE.] (a) A person may not operate or be in 
physical control of an all-terrain vehicle in this state when the person is: 

( 1) under the influence of alcohol; 

(2) under the influence of a controlled substance; or 

( 3) under the influence of a combination of any two or more of the elements 
in clauses (1) and (2). 

(b) A person who violates this subdivision is guilty of a misdemeanor. 
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Subd, 4, [OPERATION PROHIBITED ON AIRPORTS.] A person may. 
not operate an all-terrain vehicle on an airport ·as defined in section 
360.013, subdivision 5. 

Subd. 5. [ORGANIZED CONTESTS, USE OF HIGHWAYS AND 
PUBLIC LANDS AND WATERS.] (a) Notwithstanding this section or 
chapter 169, all-terrain vehicles may be operated within the right-of-way of 
a state trunk or county state-aid highway; or on public land.s or ·waters under 
the jurisdiction .of th_e cotri_missioizer of natural resources, in an organized 
contest, subject to the consent of the official of board having juri_sdiction 
over the highway or pf:iblit lands or waters. The official or board may pre
scribe restrictions or conditions for the.c,0ntest. 

{b) A county, statutory or home rule charter city, or a town, may regulate 
the operation of all-terrain ve_hicles within their boundaries. in a maniler 
Coizsistent with sections 84.92 to 84.929. A statutory or home rule charter 
city or town may not adopt ·an -ordinance that: · 

(I) imposes a fee for the use of state land; or 

(2) requires ari all-terrain vehicle operator to possess a motor vehicle 
driver's license while operating an all-terrain vehicle. 

Sec. 16. Minnesota Statutes 1984, section 85.018, subdivision I, is 
amended to read: · 

Subdivision I. [DEFINITIONS.] For the purposes of this section,: 

(a) "Trail" means a recreational trail, wl>iek that is funded in whole or in 
part by state grants-in-aid to a loca_l unit of government. 

(b) ''ComtriisSioner" riteans the commissioner of the state agency that 
makes grants-in-aid for a trail. 

Sec. 17. Minnesota Statutes 1984, section 85.018, subdivision 2, is 
amended to read: · 

Subd. 2 .. [AUTHORITY OF LOCAL GOVERNMENT.] (a) A local gov
ernment unit that receives state grants-in-aid for any trail, with the concur
rence of the commissioner, and the landowner, or land lessee, may: 

W (I) designate .the trail for use by snowmobiles or for nonmotorized use 
from December 1 to April I of any year: and 

fat (2) issue any permit Fetjeiretl allowed under subdivisions 3 to 5. 

(b) A local government unit that receives state grants-in-aid under section 
84-.927, subdivision· 2, for any trail, with the co·ncurrence of the commis
sioner, and landowner or land lessee, may: 

(I) designate the trail at different times of the year for nonmotorized use or 
use by all-terrain vehicles; and 

(2) issue any permit allowed under subdivisions 3 to 5. 

( C) A local unit of government· that rec·eives state grants-in-aid for any 
trail, with the concurrence of the commissioner and landowner or land les
see and after notice and public hearing, may designate certain trails for joint 
use by snowmobiles and all-terrain vehicles. 

Sec. 18. Minnesota Statutes 1984, section 85.018, subdivision 3, is 



2022 JOURNAL OF THE SENATE [46THDAY 

. amended to read: 

Subd. 3. [MO+ORlbeO TRAIL USE; PERMITS.] Mo!o,i,ea ttSe ef lfeils 
If a trail has been designated for one use, other uses of the trail shall be 
allowed only by permit ee!weeH .\j,RI ;i a8'I ~lo"elftbe• ,W ef aey yea,. Per
mits shall require that permit holders return the trail and any associated fa
ciliiy to their original condition if any damage is done by the permittee. Lim
ited permits for special events such as races may be issued and shall require 
the removal of any trail markers, banners and- other material used in connec
tion with the special event. 

Sec. 19. Minnesota Statutes 1984, section 85.018, subdivision 4, is 
amended to read: 

Subd. 4. [NONMOTORIZED USE TRAILSt Wl~ITeR.] Pf0Hl Oeeemee, 
+ te Af'l'II + ef aey yea, ""A motorized vehicle sl!aH may not be operated on a 
trail designated for nonmotorized use sue!, as slH !etffiHg el' sHowshoe use. 

Sec. 20. Minnesota Statutes 1984, section 85.018, .subdivision 5, is 
amended to read: · 

Subd. 5. [SNOWMOBILE AND ALL-TERRAIN VEHICLE TRAILS RE
STRICTED.] / a) From December I to April I in any year no use of a mo
torized vehicle other than a snowmobile, unless authorized by permit; ·iease 
or easement, shall be permitted on a trail designated for use by snowmobiles. 

(b) From December I to April I, a motorized vehicle other than an all
terrain vehicle may not be operated on a trail designated for use by all-ter
rain vehicles unless authorized by permit. 

Sec. 21. Minnesota Statutes 1984, section 100.273, subdivision 9, is 
amended to read: 

Subd. 9. Violation of any pro\lision of this section is a misdemeanor-: Upon 
a person's conviction for violating any provision of this section, any license 
issued to him pursuant to.chapter 98, or any registration pursuant to section 
84.82 or 84.922, under which he was exercising or attempting to exercise a 
privilege while violating this section shall immediately become null and 
void. 

Sec. 22. Minnesota Statutes 1984, section 296.16, subdivision 1, is 
amended to read: 

Subdivision I. [INTENT.] All gasoline received in this state and all gaso
line produced in or brought into this state except aviation gasoline and marine 
gasoline shall be determined to be intended for use in motor vehicles in this 
state. 

Approximately three-fourths of one percent of all gasoline received in this 
state and three-fourths of one percent of all gasoline produced or brought into 
this state, except gasoline used for aviation purposes, is being used as fuel for 
the operation of motor boats on the waters of this state and of the total reve
nue derived from the imposition of the gasoline fuel tax for uses other than in 
motor boats, three-fourths of one percent of such revenues is the amount of 
tax on fuel used in motor boats operated on the ·waters of this state. 

Approximately three-fourths of one percent of all gasoline received in and 
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produced or brought into this state, except gasoline used for aviation pur
poses, is being used as fuel for the operation of snowmobiles in this state, and 
of the total revenue derived from the imposition of the gasoline fuel tax for 
uses other than in snowmobiles, three-fourths of one percent of such reve
nues is the amount of tax on fuel used in snowmobiles operated in this state. 

Approximately 0.15 of one percent of all gasoline received in or produced 
or ·brought into this state, except gasoline used for aviation purposes, is 
being used for the operation of all-terrain vehicles in this state, and of the 
total revenue derived from th_e imposition of the gasoline fuel tax, 0.15 of one 
percent is the amount of tax on fuel used in all-terrain vehicles operated in 
this state. 

Sec. 23. [APPROPRIATION.] 

$ ____ is appropriated· from the all-terrain vehicle account to the 
commissioner of natural resources for the biennium ending June 30, 1987, to 
administer sections 1 to 19." 

Delete the title and insert: 

'' A bill for an act relating to recreational vehicles; regulating al1-terrain 
vehicles; providing penalties; appropriating money; amending Minnesota 
Statutes 1984, sections 84.92; 84.922, subdivisions I, 3, 5, 6, 7, 8, and by 
adding subdivisions; 84.925; 84.927; 84.928; 85.018, subdivisions I, 2, 3, 4, 
and 5; 100.273, subdivision 9; and 296.16, subdivjsion I; proposing coding 
for new law in Minnesota Statutes, chapter 84. P · 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Mr. DeCramer questioned the reference the'feon and, under Rule 
35, the bill was referred to the Committee on Rules and Administration. 

Mr. Merriam from the Committee on Agriculture and Natural Resources, 
to which was referred 

S.F. No. 948: A bill for an act relating to solid waste management; ex
tending and making changes in the state program for providing capital assis
tance to local governments for processing facilities; authorizing bonds; ap
propriating bond funds; amending Minnesota Statutes 1984, sections 
l 15A.49; I 15A.52; l \5A.54, by adding a subdivision; and I 15A.59. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 10, insert: 

"Section I. Minnesota Statutes 1984, section I 15A.03, is amended by 
adding a subdivision to read: 

Subd. 25a. "Recyclable materials" means materials that are separated 
from mixed municipal solid waste, by the generator or during collection, for 
the purpose of recycling. 

Sec. 2. Minnesota Statutes 1984, section I 15A.03, is amended by adding 
a subdivision to read: 

Subd. 25b. "Recycling" means the process of collecting and preparing 
recyclable materials/or reuse in their original form or for use in manufactur-
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ing processes. 

Sec. 3. Minnesota Statutes 1984, section l 15A.03, subdivision 27, is 
amended to read: 

Subd. 27. "Resource recovery" means the reclamation for sale. use, or 
reuse of materials, substances, energy, or other products contained within or 
derived from waste.'' 

Page I, line 20, strike "so as" 

Page 3, line 5, delete "totaling" 

Page 3, line 8, after "submitted" insert "under sections 115A.49 to 
IJ5A.54" 

Page 3, lines 9 and 10, delete "if additional assistance is needed to de
velop the project'' 

Page 3, line 11, delete "aggregate" 

Page 3, line 18, after "demonstrate" insert ": ( I) that the project will 
conform to the requirement of section 12; and (2 )" 

Page 3, line 27, delete "may" and insert "shall" and delete 
''emergency'' 

Page 3, line 28, delete "under chapter 14" and after "program" insert 
"by July 1, 1985" 

Page 3, lines 28 and 29, delete "Notwithstanding section 14.35, the rules 
remain in effect until June 30, 1987." 

Page 3, line 35, delete "(a)" and insert"( 1 )" 

Page 4, line 2, delete "(b)" and insert "(2)" 

Page 4, line 6, delete "(a)" and insert"(])'' 

Page 4, line 8, delete "3" and insert "6" 

Page 4, after line 19, insert: 

"Sec. 8. Minnesota Statutes 1984, section l 15A.84, subdivision 3, is 
amended to read: 

Subd. 3. [PLAN APPROVAL.] A district or county planning a designa
tion for waste generated Wholly within the metropolitan area defined in sec
tion 473.121 shall submit its designation plan to the metropolitan council for 
review and approval or disapproval. Other districts or counties shall submit 
the designation plan to the waste management board for review and approval 
or disapproval. The reviewing authority shall complete its review and make 
its decision within 00 120 days following submission of the plan for review. 
The reviewing authority shall approve the designation plan if the plan satis
fies the requirements of subdivision 2. The reviewing authority may attach 
conditions to its approval that relate to matters required in a designation 
ordinance under section 115A .86, subdivision 1. Amendments to plans must 
be submitted for review in accordance with this subdivision. 

Sec. 9. Minnesota Statutes 1984, section I 15A.84, subdivision 4, is 
amended to read: 

Subd. 4. [EXCLUSION OF CERTAIN MATERIALS.] When it approves 
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the designation plan, the reviewing authority shall exclude from the desig
nation materials that the reviewing authority determines will be processed at 
another resoun;e recovery facility if: 

(I) the other resource recovery facility is substantially completed or will be 
substantially completed within .18 months of the time that the designation 
plan is approved by the reviewing authority; and 

(2) the other facility has or will have contracts for purchases of.its product; 
and 

(3) the materials .are or will be under contract for delivery to the other 
facility at the time the other facility is completed. 

In order to qualify for the exclusion of materials under this subdivision, the 
operator or owner of the other resource recovery facility shall file with the 
reviewing authority and the _district or county or Counties a written descrip
tion of the facility. its intended location, its waste supply sources, purchasers 
of its products, its design capacity and other information that the reviewirig 
authority and the district or county or counties may reasonablx·require. The 
information must be filed as soon as it becomes available but not later than 30 
days following the date when the county or district submits its designation 
plan for approval. 

The reviewing authority may revoke the exclusion granted under this sub
division when it approves the designation ordinanc~ under section I ISA.86- if 
in its judgment the excluded .materials will no( be processed at the other 
facility. 

Sec. 10. {115A.918] [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY.] The definitions in this section apply to 
this section, and sections Jl SA.919 and ll5A .921. 

Subti. 2. [CLOSURE.] "Closure" means actions that will prevent, miti
gate, or minimize the threat to public health and the environment posed by a 
closed solid waste disposal facility including application of final cover; 
grading and seeding of final cover; installation of an adequate monitoring 
system, if necessary; and construction of ground and surface water diversion 
structures. 

Subti. 3. [OPERATOR.] "Operator" means: 

( 1) the permitee of a mixed municipal solid waste disposal facility that has 
an agency permit; or 

(2) the person in control of a mixed municipal solid waste disposalfllcility 
that does not have an agency permit. · 

Subd. 4. [POSTCLOSURE, POSTCLOSURE CARE.] "Postclosure" 
and ''postclosure care'' mean actions taken for the care, maintenance. and 
monitoring of a solid waste disposal facility after closure that will prevent, 
mitigate, or minimize the threat to public health and environment posed by 
the closed facility. 

Subd. 5. [RESPONSE.] "Response" has the meaning given it in section 
115B .02, subdivision 1.8. 

Sec. I I. Minnesota Statutes 1984, section l lSA .. 9 I 9, is amended to read: 
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1 l5A.919 [COUNTY FEE AUTHORITY.] 

A county may impose a fee, by cubic yard .of waste or its equivalent, on 
operators of facilities for the disposal of mixed· municipal solid waste located 
within the county. The fee in the metropolitan area may not exceed 25 cents 
per cubic yard or its equivalent. The revenue.from the fees shall be credited 
to the county general fund and shall be used only for landfill abatement pur
poses, or costs of closure, postclosure care, and response actions or for pur
poses of mitigating and compensating for the local risks, costs, and other 
adverse effects of facilities. 

Waste residue from energy and resource recovery fac_ilities at which solid 
waste is processed for the purpose of extracting, reducing, converting to· 
energy, or otherwise separating and preparing solid waste for reuse shall be 
exempt from one-half the amount of the fee imposed by a county under this 
section if there is at least an 85 percent volume reduction in the solid waste 
processed. Before any fee is reduced, the verification procedures of section 
473.843, subdivision I, paragraph (c), must be followed and submitted to the 
appropriate county. 

Sec. 12.[115A.95] [RECYCLABLE MATERIALS.] 

A resource recovery facility that is burning waste, or converting waste to 
energy or to materials for combustion, and is owned or operated by a public 
agency or supported by public funds or· by obligations issued by a public 
agency may not accept recyclable materials except for transfer to a recycler. 

Sec. 13. Minnesota Statutes 1984, section 400.04, subdivision 1, is 
amerided to read: 

Subdivision 1. [GENERAL.] Any county may conduct a solid waste 
management program which may include activities authorized by sections 
400.01 to 400.17 and such other activities as are necessary and convenient to 
effectively carry out the purposes of sections 400.0110400.17. A county that 
enters into a joint powers agreement under section 471 .59 with a metropoli
tan county as defined in section 473.121, subdivision 4, to accomplish a solid 
waste management purpose may exercise the powers of the metropolitan 
county in relation to the solid waste management purpose under the joint 
powers agreement. 

Sec. 14. Minnesota Statutes 1984, section 473.153, subdivision 5, is 
amended to read: 

Subd. 5. [ENVIRONMENTAL REVIEW.] An environmental impact 
statement must be completed on the environmental effects of the council's 
decisions required by subdivision 6. The statement must be prepared and 
reviewed in accordance with chapter 116D and the rules issued pursuant 
thereto, except as otherwise required by this section. The statement must n9t 
address or reconsider alternatives eliminated from consideration pursuant" to 
subdivisions I and 2 and must not address the matters te he aeetdea- subject to 
decision by the council pursuant to subdivision 6b. 

Sec. 15. Minnesota Statutes 1984, section 473.153, subdivision 6b, is 
amended to read: 

Subd. 6b. [CERTIFICATION OF NEED.] No new facility for disposing of 
ash and other waste generated by the commission shall be permitted in the 



46TH DAY] FRIDAY, APRIL 26, 1985 2027 

metropolitan area without a certification of need issued by the council indi
cating the council's determination: 

(a) that the disposal of waste with concentrations of hazardous materials is 
necessary; and 

(b) that ll>e additional ash disposal capacity plannee fef ll>e taeili!y is 
needed. 

The council shall certify need only to the extent that there are no feasible 
and prudent methods of reducing the concentrations of hazardous materials 
in the waste and no feasible and prudent alternatives to the ash disposal 
taeili!y, including large-scale composting and co-composting of sludge, 
which would minimize adverse impact upon natural resources. Methods and 
alternatives that are speculative or conjectural shall not be deemed to be 
feasible and prudent. Economic considerations alone shall not justify the 
certification of need or the rejection of methods or alternatives, incl11ding 
large-scale composting and co-composting of sludge_ as an alternative to in
cineration~ In its certification the council shall not consider alternatives 
which have -been eliminated from consideration by the selection of sites pur
suant to su0ElhrisieH:s subdivision 2 ftfltl. 6. 

Sec. 16. Minnesota Statutes 1984, section 473.801, subdivision I, is 
amended to read: 

Subdivision I. .For _the purposes of sections 473:801 to 473.845 and sec
tion 27 the terms defined in•this section have the meanings given them. 

Sec. 17. Minnesota Statutes 1984, section 473.811, subdivision 5, is 
amended to read: 

Subd. 5. [ORDINANCES; SOLID WASTE COLLECTION AND 
TRANSPORTATION.] Each metropolitan county may adopt ordinances 
governing the collection of solid waste. Each local unit of government within 
the metropolitan area shall adopt an ordinance governing the collection. of 
Solid waste Within its boundaries. If the county within which it is located has . 
adopted an ordinance, the local unit shall adopt either the county ordinance 
by reference o"r a more strict_ ordinance. A ·county may adopt an ordinance 
requiring the separation from mixed municipal waste, by generators before 
collection, of materials that can readily be separated for use or reuse as 
substitutes for raw materials or for transformation into a usable soil amend
ment. Ordinances of Counties and· local government units may establish rea
sonable conditions respecting but shall not prevent the transportation of solid 
waste by a licensed collector throtigh and between counties and local units, 
except as required for the enforcement of any designation of a facility by the 
council pursuant to section 473.827. A licensed collector or a metropolitan 
county or local government unit rilay request review by the council of an 
ordinance adopted under this subdivision. The council shall approve or dis
approve the ordinance within 60 days of the submission of a request for 
review.- The ordinance shall remain in effect unless it is· disapproved. Ordi
nances of counties and local units of government shall provide for the en
forcement of any designation of facilities by the council under section 
473.827. Nothing in this subdivision shaHbe construed to limit the authority 
of the local government unit to regulate and license collectors of solid waste 
or to require review or approval by _the council for ordinances regulating 
collection. 
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Sec. 18. Minnesota Statutes 1984, section 473.811, subdivision 5a, is 
amended to read: 

Subd. 5a. [ORDINANCES; SOLID WASTE FACILITIES.] Each metro
politan county shall by ordinance establish and from time to time revise rules, 
regulations, and standards for solid waste facilities within the county, relat
ing to location, sanitary operation, periodic irispection and monitoring, 
maintenance, termination and abandonment, and other pertinent matters. 
The county ordinance may require facilities accepting mixed municipal solid 
waste for disposal to install scales. The county ordinance shall require per
mits or licenses for solid waste facilities and shalJ require that such facilities
be registered with a county office. 

Sec. 19. Minnesota Statutes 1984, section 473.823, subdivision 6, is 
amended to read: 

Subd. 6. [COUNCIL; CERTIFICATION OF NEED.] No new mixed mu
nicipal solid waste disposal facility or capacity shall be permitted in the met
ropolitan area without a certificate of need issued by the council indicating 
the council's determination that the additional disposal capacity planned for 
the facility is needed in the metropolitan area. The council shall amend its 
policy plan, adopted pursuant to section 473.149, to include standards and 
procedures for Certifying need that conform to the certification s_taf}dards 
stated in this subdivision. The standards and procedures shall be based on the 
council's disposal abatement plan adopted pursuant to section 473.149, Sub~ 
division 2d, the council's solid waste disposal facilities de.velopment sched
ule adopted under section 473.149, subdivision 2e, and the provisions of any 
master plans of counties adepted pu,suanl ts seetien 4'73 .893, sub di .cisien lb 
and that have been approved by the council under section 473.803, subdivi
sion 2, and that are consistent with the council's abatement plan and devel
opment schedule. The council shall certify need only to the extent that there 
are no feasible and prudent alternatives to the disposal facility, including 
waste reduction, source separation and resource recovery which would min
imize adverse impact upon natural resources. Alternatives that are specula
tive or conjectural shall not be deemed to be feasible and prudent. Economic 
considerations alone shall not justify the-certification of need or the rejection 
of alternatives. In its certification the council shall not consider alternatives 
which have been eliminated from consideration by the adoption of the in
ventory pursuant to section 473.149, subdivision 2b, or the selection of sites 
under section 473.833, subdivision 3. 

Sec, 20. Minnesota Statutes 1984, section 473.831, is amended to read: 

473.831 [DEBT OBLIGATIONS; SOLID WASTE msPOSAL.] 

Subdivision I. [GENERAL OBLIGATION BONDS.] The council may by 
resolution authorize the issuance of general obligation bonds of the council to 
provide funds for the eHviFeRmental a0al)1sis 8ft6 eeguisitieR ef f'eFHlaH:eRt 9f 

tempemry ffght,- title, er iflterest tR real pr013erty, ineluEliRg easeffleRts 8ft6 
de,•elepment fights, fef &iles and suffeunding bttffef ftfe!IS fef solid waste <li<;
pe,;al faeilities pu,suanl tethisseetieni!Hd seetiens 4'73.833 anti 4'73.84Q pur
poses specified in subdivision 2 and te f)f6¥itle funtls for refunding obliga
tions issued under this section. The bonds shall be sold, issued, and secured 
in.the manner provided in chapter 475 for general obligation bonds, and the 
council shall have the same_ power and duties as ·a municipality and its go·v-
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eming body in issuing bonds under chapter 475, except as otherwise pro
vided in this chapter. No election shall be required, and the net debt limita
t_ions in chapter 475 shall not apply. The council shall have the power levy ad 
valorem taxes for debt service of the council's solid waste bonds upon all 
taxable property within the metropolitan area, without limitation of fate or 
amount and without affecting the amount or rate of taxes which may be levied 
by the council for other purposes or by any local govemm_ent unit in the area. 
Each of the county auditors shall annually assess and extend upon the tax 
rolls in his county the portion of the taxes levied by the council in each year 
which is certified to him by the council. The principal amount of bonds is
sued pursuant to this section shall not exceed $15,000,000. 

Subd. 2. [USE OF PROCEEDS.] (a) The proceeds of bonds issued under 
subdivision I shall be used by the council, fuf the puffleses p•eviaea iH sttb
Eli o'isisR I aR<i to provide funds for the environmental analysis of solid waste 
disposal sites, am/. to make grants to metropolitan counties to _pay: 

( 1) the cost of the environmental review of sites,-; 

(2) the acquisition of development rights for all or part of the period that the 
development limitation imposed by section 4 73. 806 is in effect, flfl<i; 

( 3) the acquisition of all pFeperty e, permanent or temporary right, title, or 
interests in property, including easements and development rights, for solid 
waste disposal sites and surrounding buffer areas required to be acquired by 
the county, pursuant to sections 473.833 and 473.840, by the council's pol
icy plan and development schedule adopted pursuant to section 473.149, 
subdivision -2e; and 

(4) for the acquisition and improvement of resource recovery facilities. 

(b) If the council is required by law or regulation to prepare environmental 
analyses on one or more solid waste disposal sites and surrounding buffer 
areas, the council may use the proceeds of the bonds issued under subdivi
sion l to contract for consultant services in the preparation of such analyses 
only _upon a finding that equivalent expertise is not available ambng its own 
staff. 

Sec. 21. Minnesota Statutes 1984, section 473.840, subdivision 2, is 
amended to read: 

Subd. 2. [DEFINITIONS.] (a) "Qualifying property" is a parcel of real 
property any part of which is located within the site or buffer area of a can
didate site seleetecl under section 473. 153, subclh•isieR ±, fef puff)eses ef 
en• iF0Rffl:eRHll fe¥iew tHlfteF subclh isioR 3- ef ffHN seetieR, or a site included 
in the metropolitan inventory adopted under section 473.149, subdivision 2b, 
for the purposes of environmental review under section 473.833, subdivision 
2a. 

(b) An "eligible owner" is a person who: (l) owns the entire parcel of 
qualifying property; (2) owned the entire parcel of property at the time the 
site was selected as a candidate site or included in the metropolitan inven
tory; (3) since the site was selected or included in the inventory, has for at 
least six months offered to sell the entire parcel on the open market through a 
licensed real estate agent; and (4) has not previously entered a contract under 
subdivision 4 for the sale of any or all of the parcel. 
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Sec. 22. Minnesota Statutes 1984, section 473.842, is amended by adding 
a subdivision to read: 

Subd. la. [CLOSURE.] "Closure" means actions that will prevent, miti
gate, or minimize the threat to public health and the environment posed by a 
closed solid waste disposal facility including application of final cover; 
grading and seeding of final cover; installation of an adequate monitoring 
system, if necessary; and construction of ground and surJClce water diversion 
structures. 

Sec. 23. Minnesota Statutes 1984, section 473.842, is amended by adding 
a subdivision to read: 

Subd. 4a. [POSTCLOSURE, POSTCLOSURE CARE.] "Postclosure" 
and "postclosure care" mean actions taken for the care, maintenance, and 
monitoring of a solid waste disposal facility after closure that will prevent, 
mitigate, or minimize the threat to public health and environment posed by 
the closed facility. 

Sec. 24. Minnesota Statutes 1984, section 473.843, subdivision 7, is 
amended to read: 

Subd. 7. [ADMINISTRATIVE EXPENSES.] Any amount expended by 
the commissioner of revenue from· a general fund appropriation to enforce 
and administer this section must be reimbursed to the general fund, and the 
amount necessary to make the reimbursement is appropriated, one-half from 
the landfill abatement fund and one-half from the landfill contingency action 
fund, to the commissioner of finance for transfer to the general fund. 

Sec. 25. Minnesota Statutes 1984, section 473.844, subdivision 2, is 
amended to read: 

Subd. 2. [ALLOCATION.] (a) Up to ten percent of the money in the fund 
may be appropriated to the agency for transfer to the metropolitan council for 
grants under subdivision 1, clause (3). 

(b) Upto five percent of the money in the fund may be appropriated to the 
agency for transfer to the metropolitan council for technical assistance and 
-gmHt administration of grants and loans and municipal cost recovery pay
ments under this section. 

Sec. 26. Minnesota Statutes 1984, section 473.844, subdivision 5, is 
amended to read: 

Subd. 5. [LANDFILL ABATEMENT COST RECOVERY.] By January 
31, I 986, and each January 31 afterwards, the <lifeetef <>I' tl>e age,aey council 
shall pay each statutory and home rule charter city and town in the metro
politan area an amount not to exceed 50 cents per household, as defined in 
section 477A.011, subdivision 3a, for qualifying landfill abatement and re
source recovery expenses incurred in the previous calendar year. To qualify 
under this subdivision, the landfill abatement and resource recovery must be 
included in the applicable county master plan or approved by the metropoli
tan council and the statutory or home rule- charter city or town must certify 
expenses for the laridfill abatement and resource recovery. The amounts 
necessary to make these payments are appropriated from the metropolitan 
landfill abatement fund to the director of the agency for transfer to the 
council. 
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Sec. 27. [473.848] [RESTRICTION ON DISPOSAL.] 

After January 1, 1990, waste disposal facilities located in the metropolitan 
area may not accept" mixed _municipal solid waste for disposal unless the 
waste has been transferred to the disposal facility from a resource recovery 
facility identified by the council. For purposes of this section, mixed munici
pal solid waste does not include street sweepings, c0nstruction debris, min
ing waste, foundry sand, and other materials, if they are not capable of being 
processed by resource recovery. 

· Sec. 28. Laws 1984, chapter 644, section 81, subdivision 2, is amended to 
read: 

Subd. 2. [REIMBURSEMENT.] Any amount expended by the agency and 
metropolitan council from the appropriations in subdivision l shall be reim
bursed to the general fund, &Ha. The amount necessary to make the reim
bursement of the appropriation in clause ( 1) is appropriated from the landfill 
abatement fund to the commissioner of finance for transfer to the general 
fund, and the amount necessary to make the reimbursement of the appropri
ation in clause (2) is appropriated from the landfill contingency action fund 
to the commissioner of finance for transfer to the general fund. 

Sec. 29. [ANOKA COUNTY; RESOURCE RECOVERY.] 

Subdivision 1. [NON-METROPOLITAN COUNTY POWERS.] Anoka 
county may exercise t.he powers of a county under- Minnesota Statutes, sec
tion 400.08, in addition to the powers that Anoka coUnty may exercise ~nder 
other law .. The county may expend funds for resource recovery purposes 
under sections 473.801 to 473.845. 

Subd. 2. [LEASE OR SALE OF PROPERTY.] Anoka county may sell or 
lease any facilities or property or property rights to accomplish the purposes 
specified by sections 473.149, 473.151, and 473.801 to 473.823, 473.827, 
473.831, 473.833, and 473.834. The property may be sold or leased in the 
manner provided by section 458.196, or may be sold or leased in the manner 
and on the terms and conditions determined by the county board. Each met
ropolitan county may convey to or permit the use of the property by a local 
government unit, with or without compensation, without submitting ·the mat
ter to the voters of the county. No real property or property rights ac(juired 
under this section may be disposed of in any manner unless and until the 
county has submitted to the agency and the metropolitan council for review 
and comment the terms on and the use for which the property will be dis
posed of. The agency and the council shall review and comment on the pro
posed disposition within 60 days after each has received the data relating 
thereto from the county. 

Sec. 30. [PENNINGTON COUNTY; RESOURCE RECOVERY.] 

Pennington county may sell or lease any facilities or property or property 
rights to accomplish the purposes specified by chapter 400. The property 
may be sold or leased in the manner provided by section 400.14, or may be 
sold or leased in the manner and on the terms and conditions determined ·bv 
the county board." ' 

Page 4, line 34, delete "2 and 3" and insert "5 and 6" 

Page 5, line I, delete "2 and 3" and insert "5 and 6" 
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Page 5, after line 6 insert: 

"Sec. 33. [APPROPRIATION.] 

Subdivision 1. [AMOUNTS.] The following amounts are appropriated 
from the metropolitan landfill abatement fund to the pollution control agency 
for the purposes stated: 

(a) for transfer to the metropolitan council for expenditure under section 
473.844. subdivision 1, clause (1), 

$ __ _ $, __ _ 

(b) for transfer to the metropolitan council for expenditure under section 
473.844, subdivision 1, clause (2). 

$, __ _ $. __ _ 

( c) for. transfer to the metropolitan council for expenditure under section 
473.844, subdivision 1, clause (3), 

$ __ _ 

(d) for transfer to the metropolitan council for expenditure under section 
473.844, subdivision 1, clause (4), 

$ __ _ $ __ _ 

Any unencumbered balances remaining in the first year do not cancel but 
are available for the second year of the biennium for the same purpose, 

Subd. 2. [CONTINGENCY.] The appropriations in this section are con
tingent upon payment of the general fund reimbursements required in Laws 
1984, chapter 644, section 81, subdivision 2, as amended, and subdivision 
3, and the appropriations in sections 473.843, subdivision 7, and 473.844, 
subdivision 5. If in any year the amount remaining in the abatement fund 
after these payments is insufficient for the appropriations in this section, the 
appropriation in paragraph ____ is reduced accordingly. 

Sec. 34. [APPLICATION.] 

Sections 14 to 27 apply in the counties of Anoka, Carver, Dakota, Henne-
pin, Ramsey, Scott, and Washington. 

Sec. 35. [REPEALER.] 

Laws 1984, chapter 644, section 83, is repealed. 

Sec. 36. [EFFECTIVE DATE.] 

Sections 29 and 30 are effective the day after the county board complies 
with Minnesota Statutes, section 645.021, subdivision 3. Sections 1, 2, and 
12 are effective the day after final enactment." 

Renumber the sections in sequence 

Delete the title and insert: 

"A bill for an act relating to the environment; managing solid waste and 
sewage sludge; extending and making changes in the state program for pro
viding capital assistance to local governments for processing facilities; au
thorizing bonds; appropriating bond funds; restricting land disposal of solid 
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waste in the metropolitan area; providing for the financing of resource re
covery facilities in the metropolitan area by counties and the metropolitan 
council; changing provisions relating to designation plans, local disposal 
fees, metropolitan sludge and sludge ash facilities, and metropolitan county 
ordinances; granting and clarifying the powers which may be exercised by a 
county located outside the metropolitan area if it enters into an agreement 
with a metropolitan county for solid waste or resource recovery purposes; 
appropriating money; amending Minnesota Statutes 1984, sections I ISA.03, 
subdivision 27, and by adding subdivisions; 115A.49; 115A.52;115A.54, by 
adding a subdivision; 115A.59; IISA.84, subdivisions 3 and 4; IISA.919; 
400.04, subdivision I; 473.153, subdivisions 5 and 6b; 473.801, subdivision 
I; 473.811, subdivisions 5 and Sa; 473.823, subdivision 6; 473.831; 
473.840, subdivision 2; 473.842, by adding subdivisions; 473.843, subdivi
sion 7; and 473.844, subdivisions 2 and 5; Laws 1984, chapter 644, section 
81, subdivision 2; proposing coding for new law in Minnesota Statutes, 
chapters 115A and 473." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Merriam frmn the Committee on Agriculture 8.nd Natllr:il Resources, 
to which was referred 

S.F. No. 1219: A bill for an act relating to natural resources; making 
groundwater protection a watershed district purpose; establishing a proce
dure for increasing the number of watershed district managers; defining cer
tain proceedings as- contestect·.cases; providing a procedure for noncontro
versial proceedings; allowing demands for contested case hearings in certain 
proceedings; amending Minnesota Statutes 1984, sections 112.36, subdivi
sion 2; 112.37, subdivision la; and I I 2.401; proposing coding fornew law in 
Minnesota Statutes, c_hapter 112; repealing Minnesota Statutes 1984, section 
I 12.37, subdivision 6. · · 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enactil1g clause and insert: 

"Section I. Minnesota Statutes 1984, section 112.36, subdivision 2, is 
amended to read: 

Subd. 2. [PURPOSES OF DISTRICT.] A watershed district may be es
tablished for any or all of the following conservation purposes: 

(I) Control or alleviation of damage by flood waters; 

(2) Improvement of stream channels for drainage, navigation, and any 
other public purpose; 

(3) Reclaiming or filling wet and overflowed lands; 

( 4) Providing water supply for irrigation; 

(5) Regulating the flow of streams and conserving the waters thereof; 

(6) Diverting or changing watercourses in whole or in part; 

(7) Providing and conserving water supply for domestic, industrial, recre-
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ational, agricultural, or other public use; 

(8) Providing for sanitation and public health and regulating the use of 
streams, ditches, or watercourses for the purpose of disposing of waste; 

(9) Repair, improve, relocate, modify, consolidate, and abandon, in whole 
or in part, drainage systems within a watershed district; 

(10) Imposition of preventive or remedial measures for the control or alle
viation of land and ·soil erosion and siltation of watercourses or bodies of 
water affected thereby; 

(11) Regulating improvements by riparian landowners of the beds, banks, 
and shores of lakes, streams, and marshes by permit or otherwise in order to 
preserve the same for beneficial use; 

(12) Providing for the generation of hydroelectric power; ·ftlle 

(13) Protecting or enhancing the quality of water in watercourses or bodies 
of water; and 

( 14) providing for the protection of groundwater and- regulating ground
water use to preserve groundwater for beneficial use. 

Sec. 2. Minnesota Statutes 1984, section 112.37, subdivision la, is 
amended to read: 

Subd. la. The nominating petition shall set forth the following: 

(I) The name of the proposed district and a statement in general terms 
setting forth the territory to be included in the district; 

(2) The necessity for the district, the contemplated improvements within 
the district, and the reasons why the district and the contemplated improve
ments would be conducive to public health and public welfare, or accomplish 
any of the purposes of this chapter; 

(3) The number of managers proposed for the district7 ~ as etkerwise 
~re,•iaea m sHeai¾'isieas 6 ftlle '1-; the maaage,s shall be not less than three nor 
more than #¥e nine, and shall be selected from a list of at leas! left nominees 
containing at least twice the number of managers to be selected. No manager 
shall be a public officer of the county, state, or federal government, provided 
that a soil and water conservation supervisor may be a manager; 

(4) A map of the proposed district; and, 

(5) A request for the establishment of the district as proposed. 

Sec. 3. Minnesota Statutes 1984, section 112.401, is amended to read: 

112.401 [BOARD HEARINGSt REFBRl3~1CE.] 

Subdivision 1. [PROCEDURE.] ffl aw; preeeeaiag t!fl<leF !!,is eka~ter, 
where a JllH'lie l!eaFiHg is ••~HiFea, (a) A rulemaking hearing shall be con
ducted under chapter 14. 

(b) A hearing must be conducted as a contested case under the provisions 
of chapter 14 if the hearing is: 

(I) in a proceeding to establish or terminate a watershed district; or 

(2) of an appeal under section 112 .801. 
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(c) Notwithstanding chapter 14, other hearings under this chapter, except 
hearings under paragraphs (a) and (b), shall be conducted by the board 
under this section. The board may refer~- ~uestieH ef faet the hearing to a 
1HeH1tier one or more members of the board 0f fef.eree etlhef t0 heftf e .riEleAee 
ftfl<I fejl8f! # ¼& !ke l>eaffl, or an administrative law judge to hear evidence and 
make findings of fact and repon them to the board. 

Subd. 2. [PROCEDURE FOR. NONCONTROVERSIAL PLANS OR 
PETITIONS.]. (a) If the board finds that a watershed plan or petition that 
would be given a hearing under subdivision I, paragraph ( c ), is noncon-
troversial, the ·board may proceed under this subdivision. · 

(b) The board must give notice that the plan or petition has been filed. The 
notice must be made: 

(I) by publication once each week for two successive weeks in a legal 
newspaper in each county affected; 

(2) by mail to the county auditor of each county affected; and 

( 3) by mail to the chief official of each home rule charter and statutory city 
affected. · · 

( c) The notice: 

( I) must describe the actions proposed by the plan or petition; 

(2) invite written comments on the plan or petition for consideration by the 
board; 

(3) state that a personwho objects to the actions proposed in the plan or 
petition may submit a writien request for hearing to the board within 30 days 
of the last publication of the notice of filing of the plan or petition; and 

(4) s/ate that if a timely request for hearing is not received, the board may 
make a decision on the plan or petition at a future meeting of the board. 

( d) If one or more timely requests for hearing are received, the board must 
hold a hearing on the plan or petition. · 

Subd. 3. [APPEAL.] A party that is aggrieved by the decision made by the 
order of the board may appeal the order to the district court. 

Sec. 4. [112.421] [PROCEDURE FOR INCREASING NUMBER OF 
MANAGERS.] 

Subdivision I. [PETITION AND NOTICE.] A petition must be filed with 
the secretary of the board to initiate proceedings to increase _the number of 
managers of a wqters_hed .district .. The petition must be signed as provided in 
section 112.37, subdivision I, or signed by the board of managers of the 
watershed district. When the petition is filed, the board shall order a hearing 
to be held on the petition. Notice of hearing must be given in the same man
ner as a nominating petition. 

Subd. 2. [HEARING.] If the board determines at the hearing that an in
crease in the number ·of managers would serve the public welfare, public 
interest; and the purpose of this chapter, the board shall increase the number 
of managers. If the district affects more than one county, the board, by 
order, shall direct the distribution of the managers among the affected 
counties. 



2036 JOURNAL OF THE SENATE [46TH DAY 

Sec. 5. Minnesota Statutes I 984, section 473.882, subdivision I, is 
amended to read: 

Subdivision I. [WATERSHED MANAGEMENT TAX DISTRICT.] Any 
local government unit planning for water management under sections 
473.878 and 473.879 may establish a watershed management tax district in 
the territory within the watershed, for the purpose of paying the costs of the 
planning required under sections 473.878 and 473.879. Any local govern
ment unit which has part of its territory within a watershed for which a plan 
has been adopted in accordance with section 473.878 and which has a local 
water management plan adopted in accordanc_e with section 473.879 may 
establish_ a watershed management tax district in the territory within the 
watershed, for the purpose of paying capital costs of the water management 
facilities described in the capital improvement program of the plans and for 
the purpose of paying for normal and routine maintenance of the facilities. A 
county or counties required by section 473.878, subdivis_ion 2, to prepare, 
adopt, and implement a watershed plan ~ shall apportion the costs of 
planning, capital improvements, and maintenance proportionate to benefits. 
The county may apportion the costs among the minor watershed units in the 
watershed, or among: the statutory and home rule charter cities and towns 
having territory in the watershed, and for this purpose may establish more 
than one watershed management tax district in the watershed. 

Sec. 6. [REPEALER.] 

Minnesota Statutes 1984, section 112 .37, subdivision 6, is repealed." 

Amend the title as follows: 

Page I, line 7, delete everything after the semicolon 

Page I, delete line 8 and insert "providing for appeals;" 

Page I, line IO, delete "and" and after "112.401;" insert "and473.882, 
subdivisio.n I;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 172: A bill for an act relating to education; providing for aids for 
education and for libraries, tax levies and .the distribution of tax revenues; 
granting certain powers and duties to school boards, school districts, state 
board of education, board of teaching, and higher education coordinating 
board; modifying certain aspects of foundation aid; providing for payment of 
certain obligations to employees by school districts; providing for open en
rollment among school districts with certain limitations; establishing the 
Minnesota arts resource center; providing for certain programs relating to 
teachers and pupils; amending Minnesota Statutes 1984, sections 120.03, 
subdivision I, and by adding a subdivision; 120.06, subdivision I; 120.lO, 
subdivision I; 120.11; 120.15; 120.17, subdivisions I, 2, 3, 3a, and by 
adding subdivisions; 121.151; 121.608; 121.609; 121.612, subdivision 3, 
and by adding a subdivision; 121.88; 121.882; 121.904, subdivisions 4a, 4c, 
and by adding subdivisions; 121.912, subdivision 1; 121.931, subdivision 7; 
121.936, subdivisions 1 and 2; 122.531, subdivisions 5 and 6; 122.86, sub-
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division I; 123.36, subdivision I; 123.39, by adding subdivisions; 123.705, 
subdivision I; 123. 742, subdivisions I, 3, 5, and by adding subdivisions; 
123.7431; 124.09; 124.14, by adding a subdivision; 124.17, subdivision I; 
124.175; 124.19, subdivisions I and 5; 124.195, subdivisions 7, 8, 9, IO, and 
II; 124.223; 124.225, subdivisions l, 3, 4b; 7a, 7b, Sa, Sb, and 10; 124.245; 
124.247, subdivision 3; 124.26; 124.271, subdivision 2b, and by adding a 
subdivision; 124.2711; 124.32, subdivisions lb, Id, 2, 5, 7, IO, and by 
adding a subdivision; 124.573, subdivisions 2 and 3a; 124.574, subdivision 
2b; 124.76, subdivision 2; l24A.02, subdivisions 7, 8, and 9; 124A.03, 
subdivision 4, and by adding a subdivision; 124A.033, subdivisions 2, 3, and 
5; 124A.036, by adding subdivisions; I 24A.06, subdivision I, and by adding 
subdivisions; l24A.10, _subdivision I, and by adding a subdivision; 
124A.12, subdivision I; 124A.14, subdivisions I, 3, and 4, and by adding 
subdivisions; 124A.l6; 125.03, by adding a subdivision; 125.05, subdivision 
I, and by adding a subdivision; 125.12, by adding a subdivision; 125.182, 
subdivision I; 125.185, subdivision 4; 125.60, subdivision 3; 129B.04, by 
adding a subdivision; 129B.17; 129B.20; 129B.2I; 129B.34, subdivisions 2 
and 3; 129B.35; 129B.36, subdivisions I, 4, and 5; 129B.37, subdivision I; 
129B.38; 129B.39; 129B.40; 134.35; 134.351, subdivision I; 136D.27; 
136D.74, subdivision 2; 136D.87; 275.125, subdivisions Sb, Sc, 5d, 8, Sb, 
I la, I lb, and by adding subdivisions; 298.24, subdivision 3; 298.28, sub· 
division I; 354.092; 354.094, subdivision I; 354.43, subdivision 3; 354.53, 
subdivision I; 354.66, subdivisions _3 and 4; 354A.094, subdivision 2; 
354A. 12, subdivision 2; 355.208; 355.209; 355.287; 355.288; 355.46, sub
division 3; amending Laws 1973, chapter 683, section 26, as amended; Laws 
1973, chapter 683, section 26, subdivision 17, as amended; Laws 1983, 
chapter 314, article 8, section 11; Laws 1984, chapter 463, article 9, section 
9; proposing coding for new law in Minnesota Statutes, chapters 120; 121; 
123; 124; 126; 129B; 134; and 136A; repealing Minnesota Statutes 1984, 
sections 120.03, subdivisions 2, 3, and 4; 120.68; 121.11, subdivision 7a; 
121.601; 122.531, subdivision 3a; 122.89; 123.35, subdivision 14; 123.705, 
subdivision 2; 123.742, subdivision 2; 123.80, subdivisions 2 and 3; 
124.225, subdivisions 4a, Sc, Sd, Se, Sf, Sg, and Sh; 124.245, subdivisions I 
and 4; 124.247, subdivision 6; 124.271, subdivisions 2, 2a, and 2c; 124.272; 
124.32, subdivision 9a; 124A.02, subdivisions 4a, 17, and 18; 124A.03, 
subdivision 5; 125.05, subdivision 5; 126.60, subdivision 4; 126.64, sub
division I; 129B.03; 129B.10; 129B.18; 129B.19; 129B.33, subdivisions 2, 
3, 4, and 6; 129B.34; 129B.36, subdivisions 2 and 3; 275.125, subdivisions 
Sa and I le; 354.43, subdivisions 4 and 5; 354.66, subdivision 4a; 354A. 12, 
subdivision 3; 355.46, subdivisions I, 2, and 5; and 355.47. 

Reports the same back with the. recommendation that the bill be amended 
as follows: 

Page 5, line 36, delete "$1,845" and insert "$1,840" 

Page 6, line 2, delete "$1,935" and insert "$1,930" 

Page 27, line 31, delete "$689,583,700" and insert "$689,468,600" 

Page 27, line 32, delete "$966,971,500" and insert "$962,990,800" 

Page 27, line 34, delete "$607,714,200" and insert "$607,599,100" 

Page 28, line 2, delete "$861,839,300" and insert "$857,858,600" 
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Page 28, line 9, delete "$214,725,900" and insert "$216,227,700" 

Page 37, line 18, delete "9.4" and insert "8.9" 

Page 37, line 20, delete "8.3" and insert "7.4" 

Page 43, line 11, delete "$89,472,300" and insert "$88,944,500" 

Page 43, line 12, delete "$96.436,100" and insert "$95,287,300" 

Page 43. line 14, delete "$77,187,900" and insert "$76,660,/00" 

Page 43, line 16, delete "$13.621,400" and insert "$13,528,200" 

Page 43, line 17, delete "$82,814,700" and insert ''$81,759,/00" 

Page 43, line 20, delete "$90,809,300" and insert "$90,188,300" and 
delete "$97,429,100" and insert "$96,187,100" 

Page 50, delete section 11 and insert: 

"Sec. I I. Minnesota Statutes 1984, section 124.32, subdivision lb, is 
amended to read: 

Subd. lb. [1983 198~ TEACHERS SALARIES.] BegiRRiRg in the -1--98',
-l-984 sehool Y"llf aoo Each year lhefeaftef, the state shall pay to aey a district 
fef the emploj•meRI ifl tis eeuealioRal a portion of the salary of each essential 
person employed in the district's program for handicapped children '7G Jl"f"" 
eem- ef the sal-ary, ef esseAtial pefsonRel f0f during the fl0ffHiH regular schoOI 
year fef eaeh full lime J3"fS0fl employee, e, a Jlffi rata amettttt fef a J"'fl lime 
l"'f500 e, a l"'f50R employee f-0f a limite<I lime, whether the esseatial i,e,-
5'>Rftel are person is employed by a distfiet· akme e, jffiRlly wit!, aaethef 
<lislfi€t one or more districts. The portion for a full-time person shall be the 
lesser of 70 percent of the salary or $18,500. The portion for a part-time or 
limited-time person shall be the lesser of 70 percent of the salary or the 
product of $18,500 times the ratio of the person's actual employment to 
full-time employment." 

Page 54, line 17, strike "70 percent" and insert "a portion" and delete 
''not'' and insert ''of each'' 

Page 54, delete line 18 

Page 54, line 19, strike "'personnel in" and insert "person employed dur
ing" and delete "or 70 percent" 

· Page 54, delete line 20 

Page 54, line 21, delete the new language 

Page 54, line 23, after the period insert "The portion for a full-time person 
shall be the lesser of 70 percent of the salary or $18,500. The portion for a_ 
part-time or limited-time person shall be the lesser of 70 percent of the salary 
or the product of $18,500 times the ratio of the person's actual employment 
to full-time employment." 

Page 56, line IO, delete "$4,233,500" and insert "$4,217,900". 

Page 56, line 11, delete "$4,554,600" and insert "$4,517,000" 

Page 56, line 19, delete "$456,000" and insert "$228,000" 

Page 56, line 23, delete "$1,354,000"and insert "$1,347,000" 
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Page 56, line 24, delete "$1,414,000" and insert "$1,400,900" 

Page 56, line 28, delete "$3,059,000" and insert "$3,046,400" 

Page 56, line 29, delete "$3,300,800" and insert "$3,271,400" 

Page 56, line 31, delete "$2,627,800" and insert "$2,615,200" 

Page 56, line 33, delete "$463,700" and insert "$461,500" 

Page 56, line 34, delete "$2,837,100" and insert "$2,809,900" 
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Page 57, line 1, delete "$3,091,500" and insert "$3,076,700" and delete 
"$3,337,700" and insert "$3,305,700" 

Page 57, line 21, delete "$74,000" and insert "$72,800" 

Page 65, line 15, delete "$7,315" and insert "$7,280" 

Page 65, line 16, delete "$5 .50" and insert "$5 .45" 

Page 65, line 24, delete "$7,680" and insert "$7,610" 

Page 65, line 25, delete "$5.75" and insert "$5,70" 

Page 67, line 33, delete "$5.50" and insert "$5.45" 

Page 67, line 34, delete "$7,315" and insert "$7,280" 

Page 68, line 3, delete "$5.75" and insert "$5.70" 

Page 68, line 4, delete "$7,680" and insert "$7,610" 

Page 70, line 24, delete "$2,046,000" and insert "$2,037,200" 

Page 70, line 25, delete "$2,241,000" and insert "$2,221,900" 

Page 70, line 28, delete "$1,760,000" and insert "$1,751,200" 

Page 70, line 31, delete "$310,000" and insert "$309,000" 

Page 70, line 32, delete"$/ ,931 ,000" and insert"$/ ,9]2,900" 

Page 70, line 35, delete "$2,070,034" and insert "$2,060,200" and de-
lete "$2,271,100" and insert "$2,250,500" 

Page 71, line 4, delete "$1,903,200" and insert "$1,850,000" 

Page 71, line ll, delete "$1,683,000" and insert "$/ ,629,800" 

Page 71, line 14, delete "$1,980,000" and insert "$1,917,400" 

Page 71, line 20, delete "$8,003,600" and insert "$7,948,000" 

Page 71, line 24, delete "$7,078,000" and insert "$7,022,400" 

Page 71, line 27, delete "$8,327,000" and insert "$8,261,700" 

Pages 72 to 78, delete sections I to 3 

Page 80, line 7, delete "$2" and insert "$1,95" 

Page 80, line IO, delete "$2,000" and insert "$1,950" 

Pages 80 and 81, delete sections 5 and 6 

Page 85, line 28, after "MINNESOTA" insert "SCHOOL OF THE" and 
after "ARTS" insert "AND" 



2040 JOURNAL OF THE SENATE [46TH DAY 

Page 85, lines 29 and 31, after "Minnesota" insert "school of ihe" and 
after "arts" insert "and" 

Page 86, line 6, after ''Minnesota'' insert '' school of the" 
''arts'' insert ''and'' 

Page 86, line 9, after "Minnesota" insert ''school of the" 
"arts" insert "and" and delete "related" 

Page 86, line 10, after "facilities" insert "related to the school" 

Page 86, after line 11, insert: 

and after 

and after 

'''(2) to prescribe textbooks and courses of study, conditions of admission, 
confer diplomas, and adopt policies for the operation of the school;" 

Page 86, line 14, after "the" insert "school and" 

Page 86, line 30, after "to" insert "pupil activities, curriculum, and ad
ministration of' and after ''the'' insert '' school and'' 

Page 86, line 34, after "Minnesota" insert "school of the" and after 
"arts" insert "and" 

Renumber the clauses in sequence 

Page 86, after line 34, insert: 

"Subd. 5. [ENROLLMENT.] To ensure statewide access and participa
tion in the· Minnesota school of the arts and resource center, enrollment of 
students shall be, to the extent possible, based on the secondary school en
rollment in each congressional district in the state. Further: 

(]) pupils shall be enrolled in grades nine through 12; 

(2) no tuition or housing costs shall be charged to pupils attending the 
Minnesota school of the arts and resource center; and . 

( 3) admission policies shall consider pupil needs and abilities as well as 
geographic, racial, and sexual balance. 

Subd. 6. [PUPIL SERVICES.] The board shall provide the opportunity to 
reside in housing that affords adequate supervision and programs to meet the 
physical, emotional, social, and recreational needs of the pupils and shall 
make available health services for all pupils enrolled in the residential 
school program. 

Subd. 7. [CURRICULUM.] The Minnesota school of the arts and re
source center shall provide an interdiscipltnary education program. An ac
ademic curriculum must be offered with special programs in dance, literary 
arts, media arts, music, theater, and visual arts in both the popular and fine 
arts traditions. Pupils attending the residential program shall complete high 
school graduation requirements. Advisory committees established by the 
board shall evaluate curricula and provide advice about programs offered 
through the resource center. The curriculum shall use the model learning 
outcomes developed by the department of education. 

Subd. 8. [TEACHERS.] The board.shallemploy and contract with neces
sary licensed teachers._lt may consider a teacher's artistic and educational 
abilities. The board may hire guest instructors for programs.for which there is 
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.no licensure and for other artistic activities for which it is not possible or 
appropriate to employ a licensed teacher. 

The school of the arts board may employ a ·reacher currently employed by 
a school board. The school board employing the reacher shall grant a leave 
of absence to the teacher. For the purpose of sections 125.12 or 125.17. 
years of service at the school of the arts shall be deemed to be years of 
service in the district from which the teacher has been granted a leave. 
Employer contributions for fringe benefits shall be paid by the board of the 
school of the arts according to the contract betwet?n the" teacher and the 
board of the school of the arts. 

Subd. 9. [FUNDING.] For each pupil transferring from a school district 
to the school of the arts, the district from which ·1he pupil transferred shall 
pay to the school of the arts an amount equal to the foundation aid formula 
allowance times the number of pupil units that have transferred. The district 
from which the pupil transferred shall levy according to section 124A.03, 
subdivision I ,for the transferred pupil." 

Page 86, line 35, delete "5" and insert "JO" 

Page 87, line :3, before the cOmma insert."to pupils who are not enrolled in 
the school of the arts" 

Page 87, lines 5 and 7, delete "among" and insert "between the school of 
the arts and" 

Pages 87 to 89, delete sections 1_2 to 15 

Page 89, line 20, delete "$200,000" and insert "$199,000" 

Page 89, line 21, delete «$200,000" and insert "$199,000" 

Page 89, line 26, delete "$1,000,000" and insert "$980,000" 

Page 89, line 27, deleie "$1,000,000" and insert "$980,000" 

Page 89, line 32, delete "$500,000" and insert "$497,500" 

Page 89, line 33, delete "$600,000" and insert "$597,000" 

Page 89, delete line 36 

Page 90, delete lines 1 to 8 

Page 90, line 16, delete "123 .35, subdivision 14," 

Page 90, line 17, delete the first comma 

Page 90, line 19, delete "4" and insert" I" 

Page 90, delete lines 21 to 24 

Renumber the sections of article 5 in sequence 

Page 91, after line 8, insert: 

"Sec. 2. Minnesota Statutes 1984, section 123.702, subdivision 1, is 
amended to read: 

Subdivision I. Every school board shall provide for a voluntary program of 
early childhood health and developmental screening pregram for children 
once before entering kindergarten. This screening program shall be estab-
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lished either by one board, by two or more boards acting in cooperation, by 
educational cooperative service units, by early childhood tlfl6 family educa
tion programs, or by other existing programs. No school board may make this 
screening examination a mandatory prerequisite to enroll a student.,·, 

Page 91, line 14, delete "$16.20" and insert "$16.15" 

Page 91, line 16, delete "$16.95" and insert "$16.80" 

Page 91, after line 16 insert: 

"Sec. 4. Minnesota Statutes 1984, section 124.246, subdivision 2, is 
amended to read: 

Subd. 2. [AID.] An eligible district shall receive~"'$/ .08 for fiscal 
year .J.984 1985, $1 .12 for fiscal year 1986, and~ tf! $1.16 for fiscal year 
.J-9&> 1987 for each pupil, in average daily membership, enrolled in a public 
elementary, secondary or area vocational-technical or nonpublic elementary 
or secondary school. Aid for nonpublic school pupils shall be paid to the 
district upon request by or on behalf of the pupils. No district shall receive 
less than~"' $1,080 for fiscal year .J.984 1985, $1,112 for fiscal year 
1986, and~ tf! $1,160 for fiscal year .J-9&> 1987.'.' 

Page 91, line 23, delete "$45" and insert "$44.75" 

Page 91, line 24, delete "$47" and insert "$46.55" 

Page 97, line 2, after the period insert "The board is encouraged to publish 
and make available information about all educational programs off'ered in 
the education district to the residents of cin educatfon district.'' 

Page 97, line 6, delete the first "and" 

Page 97, line 26, delete "$52.25" and insert ''$52" 

Page 97, line 28, delete "$52,250" and insert "$52,000" 

Page 97, line 33, delete "11" and insert "13" 

Page 100, lines 14 and 15, delete "5" and insert "7" 

Page IOI, lines 9 and 10, delete "5" and insert "7" 

Page 102, lines 2, 3, 22 and 32, delete "5" and insert "7" 

Page 102, line 26, delete "$52.25" and insert "$52" 

Page 102, line 27, delete "$52,250" and insert "$52,000" 

Page 107, after line 11, insert: 

"Sec. 22. [INSTRUCTION TO REVISOR.] 

In the supplement to Minnesota -Statutes 1984 tind in subsequent editions 
and supplements thereafter, the revisor of statutes is requested to change the 
heading before secrion 123.701 from "PRESCHOOL HEALTH SCREEN
ING" to "EARLY CHILDHOOD HEALTH AND DEVELOPMENTAL 
SCREENlNG"." 

Page 107, line 20, delete "$886,700" and insert "$882,000" 

Page 107, line 21, delete "$955,200" and insert "$944,600" 

Page 107, line 24, delete "765,700" and insert "$761,000" 
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Page 107, line 26, delete "$135,200" and insert "$134,300" 

Page 107, line 28, delete "$820,000" and insert "$810,300" 
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Page 107, line 3 I, delete "$900,900" and insert "$895,300" and delete 
"$964,700" and insert "$953,300" 

Page 107, line 36, delete "EQUALIZATION" 

Page 108, line 1, delete "equalization" 

Page 108, line 2, after"/" insert "or 2" 

Page 108, lines 18, 21, and 36, delete "equalization" 

Page 108, lines 19 and 22, delete "la" and insert "3" 

Page 108, line 20, delete "EQUALIZATION" 

Page 109, line 3, delete "EQUALIZATION" 

Page 109, lines 4 and 17, delete "equalization" 

Page 109, line 4, delete "Jc" and insert "4" 

Page 109, line 18; after "/" insert "or 2" 

Page 109, line 21, delete "$718,700" and insert "$715,700" 

Page 109, line 22, delete "$750,500" and insert "$743,700" 

Page 109, line 25, delete "$614,400" and insert "$6IJ ,400" 

Page 109, line 27, delete "$108,400" and insert "$/07,900" 

Page 109, line 29, delete. "$642,100" and insert "$635,800" 

Page 109, line 32, delete "$722,800" and insert "$719,290" and delete 
"$755,400" and insert "$748,000" 

Page 109, line 35, delete "$65,707" and insert "$65,390" and delete 
"$68,664" and insert "$68,000" 

Page 110, line 3, delete "$131,4/4" and insert "$130,780" and delete 
"$137,328" and insert "$136,000" 

Page 111, line 7, delete "$1,878,500" and insert "$1,869,200" 

Page 111, line 9, delete "$2,210,000" and insert "$2,/99,000" 

Page 111, line 13, delete "$110,000" and insert "$109,450" 

Page 111, line 14, delete "$10,000" and insert "$9,950" 

Page 111, line 15, delete "$20,000" and insert"$/9,900'' 

Page 111, line 24, delete "$1,426,000" and insert "$1,4/8,600" 

Page 111, line 25, delete "$1,623,500" and insert "$1,608,900" 

Page 111, line 28, delete "$1,327,000" and insert "$1,3/9,600" 

Page 111, line 30, delete "$234,100" and insert "$232,800" 

Page 111, line 32, delete "$1,389,400" and insert "$1,376,100" 

Page 111, line 35, delete "$1,561,100" and insert "$!,552,400" and de-
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lete "$1,634,500" and insen "$1,618,900" 

Page 112, line 23, delete "$167,872" and insen "$167,181" 

Page 112, line 24, delete "$175,304" and insen "$173,747" 

Page 112, line 27, delete "$143,520" and insen "$142,829" 

Page 112, line 29, delete "$25,326'.' and insen "$25,205" 

Page 112, line 31, delete "$149,978" and insen "$148,542" 

[46TH DAY 

Page 112, line 34, delete "$168,846" and insen "$168,034" and delete 
"$176,444" and insen "$174,755" 

Page 113, line 6, delete "$52,993" and insen "$52,738" 

Page 113, line 7, delete "$9,358" and insen "$9,313" 

Page I 13, line 8, delete "$14,444" and insen "$14,374" 

Page 113, line 9, delete "$13,578" and insen "$13,513" 

Page 113, line 10, delete "$40,737" and insen "$40,541" 

Page 113, line 11, delete "$37,736" and insen "$37,555" 

Page 113, li.ne 16, delete "$55,378" and insen "$54,848" 

Page 113, line 17, delete ''$9,779" and insen "$9,685" 

Page 113, line 18, delete "$15,094" and insen "$14,949" 

Page 113, line 19, delete "$14,189" and insen "$14,053" 

Page 113, line 20, delete "$42,570" and.insen "$42,163" 

Page 113, line 21, delete "$39,434" and insen "$39,057" 

Page 114, line 28, delete "$1,055,200" and insen "$1,056,000" 

Page 114, line 29, delete "$1,100,900" and insen "$1,092,100" 

Page 114, line 32, delete "$901,300" and insen "$902,100" 

Page I 14, line 34, delete "$160,000" and insen "$159,200" 

Page 114, line 36, delete "$940,900" and insen "$932,900" 

Page I 15, line 3, delete "$1,107,000" and insen "$1,097,500" 

Page I 16, line 15, delete "$843,800" and insen ''$840,300" 

Page 116, line 16, delete :•$881,200" and insen "$873,300" 

Page 116, line 19, delete "$721,400" andinsen "$717,900" 

Page 116, line 21, delete "$127,300" and insen "$126,700" 

Page I 16, line 23, delete "$753,900" and insen "$746,600" 

Page 116, line 29, delete "$848,700" and insen "$844,600" and delete 
"$886,900" and insen "$878,400" 

Page 118, lines 21 and 23, delete "4" and insen "7" 

Page I 18, line 26, delete "22" and insen "25" 

Page 125, line 30, delete "elementary and secondary" 
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Pages 128 and 129, delete section 20 

Page 13 I, .after line 36 insert: 

"Section 19 is effective July 1, 1986." 

Page 132, line ll, strike "models" and insert "programs:' 

Page 132, line 13, strike "models" 

Page 132, line 25, strike "MODEL" and insert "IMPLEMENTATION" 

Page 132, line 29, strike "model'·' and insert "program" 

Page 132, lines 31 and 35, strike "model" 

Page 133, line 5, strike "MODEL" and insert "PROGRAM" 

Page 133, line 7, strike "the" 

Page 133, lines 8 and 31, strike "·models" 

Page 133, lines 12 and 23, strike "models" and insert "program" 

Page 134, line 8, delete "models" and insert "programs" and delete "3" 
and insert "2" 

Page 147, line 25, before "The" insert: 

"Subd. 3. [CONTRACTS AND PROHIBITIONS.] A school districl may 
secure the instfuctional resources for the 60 percent portion of the revenue 
by contracting with a teacher partnership, teacher cooperative, or other 
professional association formed and controlled by licensed public school 
teachers." and after "The" insert "60 percent portion of the" 

Page 147, line 27, delete "3" and insert "4" 

Page 155, line 26, delete "70" _and insert "65" 

Page 157, line 36, delete "90" and insert "85" 

Page 165, line 19, delete "TRAINING" and insert "EDUCATION" 

Page 165, line 20, delete "training" and insert "education" 

Page 165, line 22, delete "$545,000" and insert "$543,300" 

Page 165, line 26, delete "$1,/03,000" and insert "$1,097,500" 

Page 165, line 27, delete "$789,000" and insert "$781,000" 

Page 166, line I, delete "$53,000" and insert "$52,800" 

Page 166, line 2, delete "$55,400" and insert "$54,900" 

Page 166, line 7, delete "$300,000" and insert "$297,800" 

Page 166, line II, delete "$150,000" and insert ''$149,000" 

Page 166, line 12, delete "$150,000" and insert "$149,000" 

Page 166, line 19, delete "$234,000" and insert "$232,800" 

Page 166, line 20, delete "$600,000" and insert "$594,000" 

Page 166, lines 24 and 25, delete "$500,000" and insert "$496,000" 

Page 166, lines 32 and 33, delete "$50,000" and insert "$49,600" 
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Page 167, line 8, delete "$8,859,000" and insert "$7,990,000" 

Page 167, line 9, delete "$10,422,000" and insert "$9,400,000" 

Page 167, line 25, delete "$450,000" and insert "$446,600" 

Page 167, line 30, delete "$350,000" and insert "$347,400" 

Page 167, line 35, delete "$100,000" and insert "99,300" 

Page 168, line 4, delete "$487,000" and insert "$452,200" 

Page 168, line 8, delete "$291,200" and insert "$289,800" 

Page 168, line 9, delete "$304,300" and insert "$301,400" 

Page 168, line 13, delete "$2,365,000" and insert "$2,347,600" 

Page 168, line 18, delete "$106,000" and insert "$105,500" 

Page 168, line 19, delete "$110,800" and insert "$109,800'' 

Page 168, line 22, delete "$1,000,000" and insert "$992,500" 

Page 168, line 27, delete "$626,000" and insert "$591,300" 

Page 168, line 28, delete "$624,000" and insert "$589,400" 

Page 168, line 32, delete "$119,300" and insert"$/ 18,700" 

Page 168, line 33, delete "$124,700" and insert "$123,500" 

Page 169, line I, delete "$132,600" and insert "$131,900" 

Page 169, line 2, delete "$138,600" and insert "$137,200" 

Page 169, line 6, delete "$225,000" and insert "$223,300" 

Page 169, line 11, delete "$26,000" and insert "$25,900" 

Page 169, line 12, delete "$27,200" and insert "$26,900" 

Page 169, line 16, delete "$200,000" and insert "$198,500" 

Page I 70, after line 11, insert: 

"Subd. 29. [INDUSTRIAL TECHNOLOGY PROGRAM.] For develop
ment of curriculum for the industrial technology program there is 
appropriated: 

$50,000 ___ 1986. 

The sum is available until June 30, 1987." 

Renumber the subdivisions in sequence 

Page 171, line 14, delete "48" and insert "47" 

Page 173, line 35, delete "$4,956,200" and insert "$4,913,000" 

Page 173, line 36, delete "$5,216,/00" and insert "$5,/66,200" 

Page 174, line 2, delete "$4,261,200" and insert "$4,218,000" 

Page 174, line 4, delete "$752,000" and insert "$744,400" 

Page 174, line 5, delete "$4,464,/00" and insert "$4,421,800" 

Page 174, line 8, delete "$5,013,200" and insert "$4,962,400" and de-
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lete "$5,251,900" and insert "$5,202.100" 

Page 174, line 13, delete "$205,100" and insert "$204,200" 

Page 174, line 14, delete "$213,900" and insert "$212,000" 

Page 174, line 16, delete "$175.100" and insert "$174.2/)()" 

Page 174, line 18, delete "$30,900" and insert "$30,800" 

Page 174, line 19, delete "$183,000" and insert "$181,200" 
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Page 174, line 22, delete "$206,000" and insert "$205,000" and delete 
"$215,200" and insert "$213,200" 

Page 176, line 18, after "1987" insert "or both" 

Page 177, line 22, delete "section" and insert "sections 124.2137 and" 

·Page 178, line 15, delete the first comma and insert "or" and delete", or 
credit'' 

Page 178, line 20, delete the first comma and insert "or" and delete", or 
credits'' 

Page 179, line 36, after "126," insert "/34," 

Page 18 l, line 12, delete ''subdivision'' and insert '' subdivisions 7 and'' 

Page 181, line 20, after the comma insert "it is assumed that" 

Page 181, line 21, delete "shall" and insert "will" 

Page 181, line 24, delete "$5,666,300" and insert "$5.728.700" 

Amend the title as follows: 

Page 1, delete line 10 

Page I, line 11, delete "with certain limitations;" 

Page I, line 12, delete "arts" and insert "school of the arts and" 

Page I, line 24, after the first semicolon insert "I 23. 702, subdivision I;" 

Page 1, line 30, after the second semicolon insert" 124.246, subdivision 
2;" 

Page I, line 38, delete "I 24A.036, by adding subdivisions;" 

Page 2, line 7, delete "298.24, subdivision 3;" 

Page 2, line 17, delete "123;''. 

Page 2, line 18, delete" 134; and 136A" and insert "and 134" 

Page 2, line 21, delete "123.35, subdivision 14;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred · 

H.F. No. 882 for comparison with companion Senate File, reports the.fol-
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lowing House File was found identical and recommends the House File be 
given its second reading and substituted for its companion Senate File as 
follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

882 614 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration: 
Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 449 for comparison with companion Senate File, reports the· 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

449 591 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recom
mends that H.F. No. 449 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 449 and insert 
the language after the enacting clause of S.F. No. 591, the first engrossment; 
further, delete the title of H.F. No. 449 and insert the title of S.F. No. 591, 
the first engrossment. 

And when so amended H.F. No. 449 will be identical to S.F. No. 591, and 
further recommends that H.F. No. 449 be given its second reading and sub
stituted for S.F. No. 591, _and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 633 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

633 622 

Pursuant to Rule 49, the Committee on Rules and Administration recom
mends that H.F. No. 633 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 633 and insert 
the language after the enacting clause of S.F. No. 622, the second engross
ment; further, delete the title of H.F. No. 633 and insert the title of S.F. · No. 
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622, the second engrossment. 

And when so amended H.F. No. 633 will be identical to S.F. No. 622, and 
further recommends that H.F. No. 633 be given its second reading and sub
stituted for S.F. No. 622, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 683 for comparison with companion. Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

683 1223 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F: No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recOm
mends that H.F. No. 683 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 683 and insert 
the language after the enacting clause of S.F. No. 1223, the first engross
ment; further, delete the title of H.F. No. 683 and insert the title of S.F. No. 
1223, the first engrossment. 

And when so amended H.F. No. 683 will be identical to S.F. No. 1223, 
and further recommends that H.F. No. 683 be given i_ts second reading and 
substituted for S.F. No. 1223, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 937_ for comparison With companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

937 791 

Pursuant to Rule 49, the Committee on Rules and Administration recom
mends that H.F. No. 937 be amended as follows: 

Delete al1 the language after the enacting clause of H.F. No. 937 and insert 
the language after the enacting clause of S.F. No. 791, the first engrossment; 
further, delete the title of H.F. No. 937 and insert the title of S.F. No. 791, 
the first engrossment. 

And when so amended H.F.'No. 937 will be identical to S.F. No. 791, and 
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further recommends that H.F. No. 937 be given its second reading and sub
stituted for S.F. No. 791, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1219 and 172 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 882, 449, 633, 683 and 937 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Spear moved that the name of Mr. Merriam be added as a co-author to 
S.F. No. 459. The motion prevailed. 

Mrs. Kronebusch moved that the name of Mrs. Adkins be added as a 
co-author to S.F. No. 1223. The motion prevailed. 

Mrs. Adkins and Mr. Jude introduced-

Senate Resolution No. 75: A Senate resolution commemorating the life 
and work of Art Schoening of Greenfield. 

Referred to the Committee on Rules and Administration. 

Mr. Peterson, D.L. moved that S.F. No. 444, No. 44 on General Orders, 
be stricken and re-referred to the Committee on Judiciary. The motion 
prevailed. 

Mr. Willet moved that S.F. No. 1411 be taken from the table. The motion 
prevailed. 

S.F. No. 141 I: A bill for an act relating to local government; permitting a 
home rule or statutory city to contribute to a c0mmunity seed capital fund; 
proposing coding for new law in Minnesota Statutes, chapter 465. 

Mr. Willet moved to amend S.F. No. 1411 as follows: 

Page I, line 8, delete everything after "Section I." and insert "[BE
MIDJI; SEED CAPITAL.]" 

Page 1, line 9, delete "a home rule or statutory" and insert "the" and 
after "city" insert "of Bemidji" 

Page l, after line 15, insert: 

"Sec. 2. [LOCAL APPROVAL.] 

This act is effective the day after compliance with Minnesota Statutes, 
section 645.021, subdivision 3, by the governing body of the city of 
Bemidji." 

Amend the title as follows: 

Page I, line 2, delete "local government" and insert "the city of Bemidji" 
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and delete "a home rule" 

Page I, line 3, delete "or statutory'' and insert "the" 

Page I, line 4, delete everything after "fund" and insert a period 

Page I, delete line 5 

The motion prevailed. So the amendment was adopted. 

2051 

S.F. No. 1411 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 47 and nays 8, as follows: 

Those who voted in· the affirmative were: 

Adkins DeCramer Kronebusch Nelson Sieloff 
Anderson Dicklich Laidig Novak Solon 
Belanger Frederick Langseth Peterson, C.C. Spear 
Benson Frederickson Lantry Peterson, D.C Storm 
Berglin Freeman Lessard Peterson, D.L. Vega 
Bernhagen Hughes Luther Petty Waldorf 
Bertram Isackson McQuaid Pogemiller Willet 
Brataas Johnson, D.E. Mehrkens Purfeerst 
Chmielewski Johnson, D.J. Moe. D.M. Ramstad 
Davis Jude Moe. R.D. Schmitz 

Those who voted in the negative were: 

Berg Kamrath Merriam Peterson, R.W. Renneke 
Frank Knaak Pehler 

So the bill, as amended, passed and its title was agreed to. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the Consent Calendar. The motion 
prevailed. 

CONSENT CALENDAR 

H.F. No. 1388: A resolution memorializing the President', Congress, and 
the Secretary of Agriculture to require certain minimum levels of solids-not
fat in fluid milk marketed for direct human consumption. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Davis 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson;D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 

Moe. R.D. 
Nelson 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L 
Peterson, -R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

So the resolution passed and its title was agreed to. 

Reichgott 
Renneke 
Schmitz 
Sieloff 
Spear 
Storm 
Vega 
Waldorf 
Wegscheid 



2052 JOURNAL OF THE SENATE [46TH DAY 

Rem~ining on the Order of Business of Motions and Resolutions, Pursu·ant 
to Rule JO, Mr. Moe, R.D., Chainnan of the Subcommittee on Bill Sched
uling, designated the General Orders Calendar a Special Orders Calendar to 
be heard immediately. 

SPECIAL ORDER 

S.F. No. 658: A bill for an act relating to wild animals; altering certain 
provisions regarding taking and possession, and penalties related thereto; 
amending Minnesota Statutes 1984, sections 97.55, subdivision 16; 98.46, 
subdivision 5; 98.52, by adding a subdivision; and l00.29, subdivision 8; 
repealing Minnesota Statutes 1984, section 97.55, subdivision 4. 

Mr. Willet moved.to amend S.F. No. 658 as follows: 

Page 3, after line 5, insert: 

"Sec. 4. Minnesota Statutes 1984, section l00.273, subdivision 6, is 
amended to read: 

Subd. 6. No person shall erect "no hunting", "no trapping", "no fish
ing", "no trespassing", or other signs prohibiting trespass upon any lands or 
waters in which he has no right, title, interests, or license. The owner, occu
pant, or lessee of any private land, or a duly constituted legal authority of 
public land, may erect signs prohibiting trespassing, hunting, trapping, or 
fishing if the signs bear letters not less than two inches high, are signed by the 
owner, occupant, or lessee, and are posted at intervals of not more than 1000 
feet upon the boundaries of the area so protected, or in a wooded area where 
boundary lines are not clear, at intervals of not more than 500 feet. 

Sec. 5. Minnesota Statutes 1984, section l00.273, subdivision 9, is 
amended to read: 

Subd. 9. (a) Violation of any provision of this section is a misdemeanor, 
except as provided in paragraph ( b ). 

(b) A person is guilty of a gross misdemeanor who: (I) knowingly disre
gards signs prohibiting trespass, (2) trespasses after personally being no
tified by the landowner or lessee flot to trespass, or ( 3) is convicted of vio
lating this section more than once in a three-year period. 

(c) Upon a person's conviction for violating any provision of this section, 
any license issued to him pursuant to chapter 98, or any registration pursuant 
to section 84.82, under which he was exercising or attempting to exercise a 
privilege while violating this section shall immediately become null and 
void. 

(d) A person convicted of a gross misdemeanor under paragraph (b) may 
not be issued a license to hunt or trap any wild animal for two years after the 
conviction." 

Page 3, line 23, delete "4" and insert "6" 

Page 3, line 24, delete "5" and insert "7" 

Renumber the sections in sequence 

Amend the title as follows: 
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Page I, line 6, after the first semicolon insert "100.273, subdivisions 6 
an_d 9;" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 658 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 52 and nays 4, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Davis 

DeCramer 
Dicklich 
Diessner 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
.Jude 
Kamrath 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
McQuaid 
Mehrkens 
Meniam 
Moe, D.M. 
Novak 

O!&on 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 

Sieloff 
Solon 
Spear 
Storm 
Vega 
Waldorf 
Wegscheid 
Willet 

Messrs. Dieterich, Knaak, Knutson and Petty voted in the negative. 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No. 78: A bill for an act relating to crimes; defining the crime of 
owning or operating a disorderly house; requiring a mandatory fine for a 
person owning or operating a disorderly house; amending Minnesota Statutes 
1984, section 609.33. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Davis 

DeCramer 
Dicklich 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig · 
Langseth 
Lantry 
Lessard 
McQuaid 
Merriam 

Moe, D.M. 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

So .the bill passed and its title was agreed to. 

SPECIAL ORDER 

Reichgott 
Renneke 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Vega 
Waldorf 
Wegscheid 
Willet 

H.F. No. 674: A bill for an act relating to human services; adoption; regu
lating adoptions by relatives; providing for procedural changes; amending 
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Minnesota Statutes 1984, sections 259.21, by adding a subdivision; and 
259.23, subdivisions 1 and 2; 259.27, subdivision 1; repealing Minnesota 
Statutes 1984, section 259.27, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Davis 

DeCramer 
Dicklich 
Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Lait;iig 
Langseth 
Lantry 
Lessard 
McQuaid 
Mehrkens 

Merriam 
Novak 
Olson 
Pehler 
Peterson, C. C. 
Peterson, D. C. 
Peterson, D. L. 
Peterson, R. W. 
Petty 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Reichgott 
Renneke 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Vega 
Waldorf 
Wegscheid 
Willet 

H.F. No. 428: A bill for an act relating to the city of Eden Prairie; author-
izing one annual one-day liquor license. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 

. Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Davis 
DeCramer 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Novak 

Olson 
Peterson. C. C. 
Peterson. D. C. 
Peterson, D.L. 
Peterson. R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Vega 
Waldorf 
Wegscheid 

S.F. No. 919: A bill for an act relating to agriculture; protecting buyers 
when subject to a security interest; amending Minnesota Statutes 1984, sec
tion 336. 9-307. 

Mr. Sieloff moved to amend S.F. No. 919 as follows: 

Page I , after line 6, insert: 
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"Section I. Minnesota Statutes 1984, section 336.9-306, is amended to 
read: 

336.9-306 ["PROCEEDS"; SECURED PARTY'S RIGHTS ON DIS
POSITION OF COLLATERAL.] 

(I) "Proceeds" includes whatever is received upon the sale, exchange, 
collection or other disposition of collateral or proceeds. Insurance payable by 
reason of loss or damage to the collateral is proceeds, except to the extent 
that it is payable to a person other than a party to the security agreement. 
Money, checks, deposit ·accounts, and the like are "cash proceeds." All 
other proceeds are ''noncash proceeds.'' 

(2) Except where this article otherwise prnvides, a security interest con
tinues in collateral notWithstanding sale, exchange or other disposition 
thereof unless the disposition was authorized by the secured party in the 
security agreement or otherwise, and also continues in any identifiable .pro
ceeds including collections received by the debtor. 

(3) The security interest in proceeds is a continuously perfected security 
interest if the interest in the original collateral was perfected but it ceases to 
be a perfected security interest and becomes unperfected 20 days after re
ceipt of the proceeds by the debtor unless 

(a) a filed financing statement covers _the original_ collatera_l and the pro
ceeds are collateral in which a security interest may be perfected by filing in 
the office or offices where the financing statement has been filed and, if the 
proceeds are acquired with cash proceeds, the description of collateral in the 
financing statement indicates the types of property constituting the proceeds; 
or 

(b) a filed financing statement covers the original collateral and the pro-
ceeds are identifiable cash proceeds; or · 

(c) the security interest in the proceeds is perfected before the expiration of 
the 20 day period. · 

Except as provided in this section, a security interest in proceeds can be 
perfected only by tl;ie methods or under the circumstances permitted in this 
article for original collateral of the same type. 

(4) In the event of insolvency proceedings instituted by or against a debtor, 
a secured party with a perfected security interest in proceeds has a perfected 
security interest only in the following proceeds: · 

(a) in identifiable noncash proceeds and in sep~ate deposit accounts con
taining only proceeds; 

(b) in identifiable cash proceeds in the form of money which is neither 
commingled with other money nor depoSited in a deposit account prior to the 
insolvency proceedings; 

(c) in identifiable cash proceeds in the form ofchecks and the like which 
are not deposited in a deposit accourit prior to the 'insolvency proceedings; 
and 
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( d) in all cash and deposit accounts of the debtor, in which proceeds have 
been commingled with other funds, but the perfected security interest under 
this paragraph ( d) is 

(i) subject to any right of setoff; and 

(ii) limited to an amount not greater than the amount of any cash proceeds 
received by the debtor within 20 days before the institution of the insolvency 
proceedings less the sum of (I) the payments to the secured party on account 
of cash proceeds received by the debtor during such period and (II) the cash 
proceeds received by the debtor during such period to which the secured 
party is entitled under paragraphs (a) to (c) of this subsection (4). 

(5) If a sale of goods results in an account or chattel paper which is trans
ferred by the seller to a secured party, and if the goods are returned to or are 
repossessed by the seller or the secured party, the following rules determine 
priorities: 

(a) If the goods were collateral at the time of sale for an indebtedness of the 
se11er which _is still unpaid, the original security _interest attaches again to the 
goods and continues as a perfected security interest if it was perfected at the 
time when the goods were sold. If the security interest was originally per
fected by a filing which is still effective, nothing further is required to con
tinue the perfected status; in any other case, the secured party must take 
possession of the returned or repossessed goods·or must file. 

(b) An unpaid transferee of the chattel paper has a security interest in the 
goods against the transferor. Such security interest is prior to a security in
terest asserted under paragraph (a) to the extent that the transferee of the 
chattel paper was entitled to priority under section 336.9-308. 

(c) An unpaid transferee of the account has a security interest in the goods 
against the transferor. Such security interest is subordinate to a security in
terest asserted under paragraph (a). 

(d) A security interest of an unpaid transferee asserted under paragraph (b) 
or (c) must be perfected for protection against creditors of the transferor and 
purchasers of the returned or repossessed goods. 

/6) If the goods are farm products .disposed of by a person engaged in 
farming operations, a security interest continues only in 80 percent of the 
proceeds. '' 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, after the semicolon, insert "'limiting secu·rity interests in 
farm product proceeds;'' 

Page 1, line 4, delete "section" and insert "sections 336.9-306; and" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 29 and nays 26, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Benson 
Berg 
Chmielewski 
Davis 
DeCramer 

Diessner 
Dieterich 
Frederick 
Freeman 
Johnson, D.E. 
Knutson 

Kronebusch 
Laidig 
Langseth 
Lessard 
McQuaid 
Mehrkens 

Those who voted in the negative were: 

Anderson 
Belanger 
Berglin 
Bernhagen 
Bertram 
Brataas 

Dicklich 
Frank 
Frederickson 
Hughes 
Isackson 
Kamrath 

Knaak 
Kroening 
Lantry 
Merriam 
Moe. D.M. 
Novak 

Pehler 
Peterson. C.C. 
Peterson, D.L. 
Purfeerst 
Reichgott 
Renneke 

Schmitz 
Sieloff 
Spear 
S1onn 
Wegscheid 

Olson Samuelson 
Peterson, D.C. Waldorf 
Peterson, R.W. 
Petty 
Pogemiller 
Ramstad 

The motion prevailed. So t_he amendment was adopted. 
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S.F. No. 919 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath. 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 

Novak 
Olson 
Pehler 
Peterson, C. C. 
Peterson, D.C. 
Peterson,·D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgou 

So the bill, as amended, passed and its title was agreed to. 

SPEC.IAL ORDER 

Renneke 
Samuelson 
Sieloff 
Solon 
Spear 
Storm 
Vega 
Waldorf 
Wegscheid 

S.F. No. 580: A bill for an act relating to the city of Lakeville; appropriat-
ing money· to return a forfeiture. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Nelson 

Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D. C. 
Peterson, D. L. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgou 

So the bill passed and its title was agreed to. 

Renneke 
Schmitz 
Sieloff 
Spear 
Storm 
Vega 
Waldorf 
Wegscheid 
Willet 
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SPECIAL ORDER 

[46TH DAY 

H.F. No. 67: A bill for an act relating to judges; providing for the manner 
of filling vacancies in the office of judge; proposing coding for new law in 
Minnesota Statutes, chapter 480B. 

Mr. Pogemiller moved to amend H.F. No. 67, as amended pursuant to 
Rule 49, adopted by the Senate March 18, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 245.) 

Page 4, line 4, delete "the_district bar" and insert "attorney" 

Page 4, line 24, delete "and" and insen "or" 

Page 5, line 8, delete "Sunday" and insen. "Monday" 

The motion prevailed. So the amendment was adopted. 

Ms. Reichgott moved to amend H.F. No. 67, as amended pursuant to Rule 
49, adopted by the Senate March 18, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 245.) 

Page 2, line 32, before the period insert ", at least one of whom must ·be an 
attorney'' 

The motion prevailed. So the amendment was adopted. 

Mr. Kroening moved to amend H.F. No. 67, as amended pursuant to Rule 
49, adopted by the Senate March 18, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 245.) 

Page 4, line 35, delete "shall" and insen "may" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 38 and nays 17, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 

Dahl 
Davis 
DeCramer 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 

Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knutson 
Kroening 
Kronebusch 

Those who voted in the negative were: 

Berglin 
Dieterich 
Knaak 
Langseth 

Lantry 
Luther 
Moe, D.M. 
Novak 

Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 

Laidig 
Lessard 
McQuaid 
Mehrkens 
Merriam 
Olson 
Pehler 
Peterson, C,. C. 

Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

The motion prevailed. So the amendment was adopted. 

H.F. No. 67 was then progressed. 

Renneke 
Spear 
Vega 
Waldorf 
Wegscheid 
Willet 

Stonn 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bill was read the first time and referred to the committee 
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indicated. 

Mr. Chmielewski introduced-

S .F. No. 1511: A bill for an act relating to employment; regulating enter
tainment agencies; providing a penalty; amending Minnesota Statutes I 984, 
sections 184A.01; 184A.03; 184A.04; 184A.05; 184A.06; 184A.10; 
184A.12; 184A.13; 184A.14; 184A.15; 184A.16; 184A.18; 184A.19; and 
184A.20; proposing coding for new law in Minnesota Statutes, chapter 
184A. 

Referred to the Committee on Employment. 

MEMBERS EXCUSED 

Messrs. Gustafson, Stumpf and Taylor were excused from the Session of 
today. Mr. Solon was excused from the Session of today at I: 15 p.m. Mr. 
Dahl was excused from the Session of today from 12:00 noon to 1:15 p.m. 
Mr. Moe, R.D. was excused from the Session of today from 12:30 to I :45 
p.m. Messrs. Pehler and Willet were excused from the Session of today from 
12:45 to 1:15. Mr. Johnson, D.J. was excused from the Session of today from 
12:40 to 2:15 p.m. 

ADJOURNMENT 

Mr. Luther moved that the Senate do now adjourn until 7:00 p.m., Mon-
day, April 29, 1985. The motion prevailed. · 

Patrick E. Flahaven, Secretary of the Senate 
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FORTY-SEVENTH DAY 

St. Paul, Minnesota, Monday, April 29, 1985 

The Senate met at 7:00 p.m. and was called to order by the President. 

CALL OF THE SENA TE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Neal E. Lloyd. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mchrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 

The President declared a quorum present. 

Novak 
Olson 
Pehler 
Peterson, C. C. 
Peterson, D.C. 
Pet~rson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Schmitz 
Sieloff 
Solon 
Spear 
S1orm 
S1umpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

April 29, 1985 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. Nos. 46, 70, 379, 
437,625 and 1231. 

Sincerely, 
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Rudy Perpich, Governor 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 418: A biH for an act relating to public finance; modifying provi
sions that allocate industrial revenue bond authority; clarifying the duties. of 
the department of energy and economic development; appropriating money; 
amending Minnesoia Statutes 1984, sections 116J.58, subdivision 4; 
l 16M.07, subdivision I, and by adding subdivisions; 474. 16, subdivisions 1, 
4, and 5, and by adding subdivisions; 474.17, subdivisions I, 2, 3, 4, and by 
adding a subdivision; 474. 18, subdivisions I, 2, 3, and 4, and by adding a 
subdivision; 474.19, subdivisions I, 2, 3, 4, 5, 6, and 7, and by adding 
subdivisions; 474.20, subdivisions I and 2; 474.22; 474.23; and 474.25; re
pealing Laws 1984, chapter 582, section 23. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 24, delete "seek the comments of' and insert ''forward the 
application to·' 

Page 2, line 25, de_lete ". The _commissioner shall" and insert ''for" and 
after ''review'' delete ''the' ' 

Page 2, line 26, delete everything before "subdivision" and insert 
.. under" and after the. period, insert . .. The authority must not approve or 
enter into a tommitnient for p. loan unless the- application has been approved 
by the commissioner of health." 

Pages 3 and 4, delete section 5 and insert: 

"Sec. 5. Minnesota Statutes 1984, section l 16M.07, is amended by 
adding a subdivision to read: 

Subd. le. [HEALTH CARE EQUIPMENT LOANS; ADMINISTRA
TION.] (a) The commissioner of health shall review each loan application 
received from the authority to determine whether the application is _an ap
provable application. An application is approvable ·if the following criteria 
are satisfied: 

(1) the hospital is Owned and operated by a county, district, municipality 
or nonprofit corporation; 

(2) the loan would not be used to refinance existing debt; 

(3) the hi:>spital was un~ble to obtain suitable financing ftom other 
sources; 

(4) the loan is necessary to establish or maintain patient access to an 
essential health care service that would not otherwise be available within a 
reasonable distance from that facility; and 

(5) the project-to bejinancecf- by the loan is cost-effective and efficient. 
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(b) The commissioner shall determine whether the allocation available for 
the health care equipment loan program for a period of time specified in a 
rule is sufficient for all approvable applications received during the period of 
time. If the allocations are sufficient, the commissioner shall approve all 
approvable applications . .If the allocations are not sufficient, the commis
sioner shall compare the relative mei-its of the approvable applications in 
relation to the criteria in clauses (4) and (5), rank the applicatiqns in order of 
priority, and approve the applications in order of priority to the extent pos
sible within the available allocation. 

( c) The commissioner of energy and economic development may charge a 
reasonable fee under section /6A.!28 to an applicant for the costs of the 
departments of health and energy and economic development in the review of 
the application. The commissioner of energy and economic development 
shall transfer to the commissioner of health from the fees collected an 
amount sufficient to pay the costs of the commissioner of health in the review 
of applications effective July I, 198.5. The commissioner of health may adopt 
emergency and permanent rules to implement s_ubdivisions la to lc·of this 
section. ·Notwithstanding section 14.25, emergency rules adopted under this 
section are effective until December 31, 1986. The commissioner of energy 
and economic development may adopt emergency rules under section 14.29, 
subdivision 3, and permanent rules to implement subdivisions 7 a to 7 c. 

Sec. 6. Minnesota Statutes 1984, section l 16M.08, subdivision 4, is 
amended to read: 

Subd. 4. It may adopt, amend, and repeal rules, including emergency 
rules, not inconsistent with the provisions of this chapter and chapters 472 
and 474 as necessary to effectuate its purposes. The authority to adopt e.mer
gency rules e,,pires ltlfte ~~is subject to section 14.29, subdivision 3. 

Sec. 7. (458.1951] [BOND ISSUANCE FOR WAREHOUSE PROJECT 
PROHIBITED.] 

Subdivision I. Notwithstanding any provision of this chapter or sections 
474./6 to 474.23, bonds issued pursuant to this chapter or those sections 
may not be used for the financing of a warehouse project. For the purposes of 
th_is section, ''warehouse project'' means any building or :Structure that is 
used primarily for the self storage by an individual of goods, wares, or mer
chandise for compensation. "Warehouse project" does not include a safe 
deposit box or a storage area on the grounds of, and maintained primarily 
for the convenience of the occupants of, residential housing structures. 

Subd. 2. For the purposes of subdivision I, "warehouse project". includes 
facilities used for storing or warehousing, unless the facility ( a) is used as a 
part of or in connection with an assembly, fabricating, manufacturing, min
ing, distributing, or processing facility, or (b) is used for the storing of agri
cultural products and is located outside of the metropoliian area, as defined 
in section 473./21, subdivision 2." 

Page 8, line 8, strike "calendar year 1984," 

Page 8, line 9, strike "$40,000,000 and for" and insert "each". and strike 
'' 1985'' and insert a comma 

Page 8, line 15, delete "research" and insert "resource" 
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Page IO, delete lines 31 to 36 

Page 11 , delete lines I to 11 
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Page 13, line 21, before "From" insert "For calendar year 1986 and 
each year thereafter," 

Page 15, lines 5 and 6, reinstate the stricken language 

Page 17, delete line 3 

Page 18, delete lines 34 and 35 

Page 24, line 5, reinstate the stricken "to the" 

Page 24, line 6, reinstate the stricken language 

Page 24, lines 8 to 13, delete the new language 

Page 26, delete lines IO to 14 and insert "On November 1 of each year, 
any portion of the allocation authority resulting from the reductions provided 
in this subdivision for which bonds have not been _issued shall be made 
available for allocation pursuant to section 474.19, subdivision 6. '' 

Page 26, line 17, delete "28" and insert "30" 

Page 26, line 23, delete "26" and insert "28" and delete "33" and insert 
"35" 

Page 26, line 27, delete "20" and insert "22" 

Page 26, line 29, delete "33" and insert "35" 

Renumber the sections in sequence_' 

Amend the title as follows: 

Page l, line 2, after the semicolon, insert "prohibiting issuance of bonds 
for certain projects;'' 

Page I, line 7, after the semicolon, insert "l 16M.08, subdivision 4;" 

Page I, line 14, before "repealing" insert "proposing coding for new law 
in Minnesota Statutes, chapter 458;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, O.J. from the Committee on Taxes and Tax Laws, to Which 
was re-referred 

S.F. No. 993: A bill for an act relating to water; providing for comprehen
sive local water management; requiring counties to develop and implement 
county water and related land resources plans; authorizing the water re
sources board to make comprehensive water planning grants to counties; 
providing additional authorities to counties; providing additional duties of the 
water resources board; appr;opriating money; proposing coding for new law 
as Minnesota Statutes, chapter I !OB. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 10, line 16, after "provided" insert ']or municipalities" 
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Page 10, delete lines 22 and 23, and insert: 

."(4) establish one or more special taxing districts within the county and 
issue bonds for the purpose of financing capital improvements under sections 
1 to 12. 

The ta.x: district shall be established by resolution adopted by the county 
board afte_r a hearing. Notice of the time, place, and purpose of the hearing 
shall be published /Or two successive weeks in the official newspaper of the 
county, ending at least seven days before the day of the hearing. The resolu
tion shall describe with particularity the territory or area to be included in 
the ta.x: district. After adoption, the resolution shall be filed with the county 
auditor and county recorder. The district may be dissolved by following the 
procedures prescribed for the establishment of the district. 

After adoption of the -resolution under this clause, a county may annually 
levy a tax on all taxable property in the district for the purposes for which the 
tax district was established. The proceeds of the tax shall be paid into a fund 
reserved for these purposes. Any proceeds remaining in the reserve fund at 
the time the tax is terminated or the district is dissolved shall be transferred 
and irrevocably pledged to the debt service fund of the county to be used 
solely to reduce tax levies for bonded indebtedness of taxable property in the 
district. A tax levied in accordance with this subdivision for paying capital 
costs is a levy for the payment of principal and interest on bonded indebted
ness within the meaning of section 275 .50, subdivision 5, clause (e). 

After adoption of the resolution under this clause, and after a contract for 
the construction of all or part of an improvement has been entered into or the 
work has been ordered done by day labor, the county may issUe obligations 
in the amount it deems necessary to pay in whole or in part the capital cost 
incurred and estimated to be incurred in making the improvement. The obli
gations shall be payable out of the proceeds of the tax levied pursuant to this 
clause. The county may, by resolution of its board adopted prior to the sale of 
obligations, pledge the full faith, credit and ta.x:ing power of the county to 
assure _payment of the principal and interest in the event the proceeds of the 
tax levy in the district are insufficient to pay principal and interest. The 
amount of any taxes that are required to be levied outside of the territory of 
the tax district or taken from the general.funds of the county to pay principal 
and interest on the obligations shall be reimbursed to the county from taxes 
levied within the territory of the tax district. Obligations shall be issued in 
accordance with chapter 475, except that an election is not required and the 
amount of any obligations shall not be included in determining the net in
debtedness of the county under the provisions of any law or charter limiting 
indebtedness.'' 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 264 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 
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CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recom
mends that H.F. No. 264 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 264 and insert 
the language after the enacting clause of S.F. No. 348, the first engrossment; 
further, delete the title of H.F. No. 264 and insert the title of S.F. No. 348, 
the first engrossment. 

And when so amended H.F. No. 264 will be identical to S.F. No. 348, and 
further recommends that H.F. No. 264 be given its second reading and sub
stituted for S.F. No. 348, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 889 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

889 639 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration rec.om
mends that H.F. No. 889 be amended as follows: 

Delete all the language after the enacting clause of H.F. No._ 889 and insert 
the language after the enacting clause of S.F. No: 639, the second engross
ment; further, delete the title of H.F. No. 889 and insert the title of S.F. No. 
639, the second engrossment. 

And when so amended H.F. No. 889 will be identical to S.F. No. 639, and 
further recommends that H.F. No. 889 be given its second reading and sub
stituted for S.F. No. 639, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. No. 418 was read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 264 and 889 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mrs. Kronebusch moved that her name be stricken as a co-author to S. F. 
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No. 1061. The motion prevailed. · 

Mr. Diessner introduced-

Senate Resolution No. 76: A Senate resolution congratulating the Oak
Land Junior High School of Lake Elmo for its recognition by the United 
States Department of Education for educational excellence. 

Referred to the Committee on Rules and Administration. 

Mr. Chmielewski moved that Senate Concurrent Resolution No. 15 be 
taken from the table. The motion prevailed. 

Senate Concurrent Resolution No. 15: A Senate concurrent resolution 
designating the "Red Ribbon" to commemorate Minnesota citizens who are 
still missing in action or are being held against their will-in Asian countries. 

WHEREAS, the State of Minnesota is proud of the veterans of this na
tion's wars; and 

WHEREAS, 8,800 Americans including 121 Minnesotans remain unac
counted for from the Korean conflict and 2,483 Americans including 49 
Minnesotans remain unaccounted for from the Vietnam conflict; NOW, 
THEREFORE, 

BE IT RESOLVED by the Senate of the State of Minnesota, the House of 
Representatives concurring, that an official symbol is established in memory 
of those Americans who are missing ·and unaccounted for. The symbol es
tablished is a "Red Ribbon" and that the Red Ribbon will be displayed in all 
public. buildings and other appropriate locations on the national day of rec
ognition as designated by the Congress of the United States. 

BE IT FURTHER RESOLVED that the Secretary of the Senate is directed 
to prepare enrolled copies of this resollition, to be authenticated by his sig
nature and those of the Chairman of the Senate Rules and Administration 
Committee, the Speaker of the House of Representatives, and the Chief 
Clerk of the House of Representatives, and present them to representatives of 
the various Minnesota veterans organizations. 

:fyfr. Chmielewski moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the Consent Calendar. The motion 
prevailed. 

CONSENT CALENDAR 

H.F. No. 852: A bill for an act relating to slate lands; directing conveyance 
of an easement over cenain state lands to the city of Duluth. 

Was read the_ third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantf}' 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 

Nelson 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D·.L. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgou 
Renneke 

So the bill passed and its title was agreed to. 

Schmitz 
Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Wegscheid 
Willet 
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S.F. No. 1202: A bill for an act relating to environment; requiring the 
commissioner of health to monitor the quality of water in private water wells 
in the metropolitan area; amending Minnesota Statutes I 984, section 
473.845, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Diessner 
Dieterich 
Frank 
Frederick 
-Fredericks~m 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E_. 
Johnson, D.J. 
Jude . 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch · 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 

Nelson 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, O.L. 
Peterson, R. W, 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Schmitz 
Sieloff 
So!On 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

Pursuant to Rule 10, Mr. Moe, R.D., Chairman of the Subcommittee on 
Bill Scheduling, designated the General Orders Calendar a Special Orders 
Calendar to be heard immediately. 

SPECIAL ORDER 

S.F. No. 979: A bill for an act relating to dispute resolution; establishing 
guidelines for community dispute resolution programs; proposing coding for 
new .law in Minnesota Statutes, chapter 494; repealing Minnesota Statutes 
1984, sections 494.01, subdivision 3; 494.02; and 494.03. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Frank 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens. 
Merriam 
Moe, D.M. 
Moe·, R.D. 

Nelson 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D:C_. 
Peterson, D.L 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

[47TH DAY 

Renneke 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

H.F. No. 516: A bill for an act relating to counties; authorizing reim
bursement to county commissioners and county officers for certain expenses; 
renaming the county executive secretary; fixing expenditure authority for 
certain county activities; removing provisions for county purchasing agents, 
demonstration and experiment farms, and seed and feed loans; revis_ing the 
language of the text of chapters concerning county powers and county 
boards; amending .Minnesota Statutes 1984, sections 375,055, by adding a 
subdivision; 375.48, subdivisions I and 2; 375.49, subdivisions 1 and 2; 
375.50; 375A.07, subdivision 1; 475.52, subdivision 3; chapters 370; 371; 
372; 374; 376; 377; 392; and 395; proposing new law coded in Minnesota 
Statutes, chapter 382; repealing Minnesota Statutes 1984, sections 374.05; 
377.02; 377.04; 392.01; 392.02; 392.03; 395.01; 395.02; 395.03; 395.14; 
395.15; 395.16; 395.17; 395.18; 395.19; 395.20; 395.21; 395.22; 395.23; 
and 395.24. 

Mrs. Adkins moved to amend H.F. No. 516 as follows: 

Amend the title as follows: 

Page I, line 7, delete the first comma and insen "and" and delete ", and 
seed" 

Page I, line 8, delete "'and feed loans" 

The motion prevailed. So the amendment was adopted. 

Mr. Frederickson moved to amend H.F. No. 516 as follows: 

Page 8, line 22, strike "he" and delete "or she" and insert "the.former 
commissioner'' 

Page 8, line 25, strike "his" and delete "or her" and insert "the'_' 

Page 15, line 14, strike "his" and delete "or her" and insert "the" 

Page 17, lines 23 and 35, strike "his" and delete "or her" and insen "the 
auditor's'' 

Page 19, line 9, strike "his" and delete .. or her" and insert "the 
auditor's'' 

Page 20, line 5, strike "his" and delete "or her" and insen "the clerk's" 
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Page 20, line 16, strike "his" and delete "or" 

Page 20, line 17, delete "her" and insert "the voter's" 

Page 25, line 10, strike "he" and delete "or she" and insert "the person" 

Page 42, line 13, delete "him Or her" and insert "the commissioner" 

Page 42, line 34, strike "he" and delete "or she" and insert "the 
commissioner·· 

Page 43, line 8, strike "he" 

Page 43, line 9, delete "'or she" and insert "the county coordinator" 

Page 43, lines 20 and 24, strike "he" and delete "or she" and insert "the 
county coordinator'' 

Page 59, line 8, delete "him or her" and insert "the officer" 

Page 60, line 10, strike "him" and delete "or her" and insert "the 
director'' 

Page 62, line 29, delete "his or her" and insert "the person's" 

The motion prevailed. So the amendment was ad,;,pted. 

H.F. No. 516 was then progressed. 

SPECIAL ORDER 

H.F. No. 882: A bill for an act relating to natural resources; authorizing the 
commissioner to enter into agreements with other states for forest fire pre
vention and suppression purposes; proposing coding for new law in Minne
sota Statutes, chapter 88. 

Mr. Willet moved to amend H.F. No. 882, as follows: 

Page I , after line 12, insert: 

"Sec. 2. Minnesota Statutes 1984, section 574.26, is amended to read: 

574.26 [CONTRACTORS' BONDS.] 

Ne Except as provided in sections .2 and 3, -a contract with the state, or .with 
any municipal corporation or other public board or body thereof, for the doing 
of any public work, sllaH be ¥aliEI fef ~ ~HfjlOSe, is not valid unless the 
contractor shall give bond to the state or other body contracted with, for the 
use of the obligee, the state and of all persons doing work or furnishing skill, 
tools, machinery, or materials or· insurance premiums or equipment or sup
plies for any camp maintained for the feeding or keeping of men and animals 
engaged under, or for th~·purpose of, such contract, conditioned for the pay
ment, as they become due, of all just claims for such work, tools, machinery, 
skill, materials, insurance premiums,. equipment, taxes incurred under sec
tion 290.92 or chapter 297A, and supplies for the completion of the contract 
in accordance with its terms, for saving the obligee harmless from all costs 
and charges that may accrue -on account of the doing of the work specified, 
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and for the enforcing of the terms of the bond if action is broughton the bond, 
including reasonable attorney's fees, in any case where such action is suc
cessfully maintained and for the compliance with the laws appertaining 
thereto. The penalty of such bond shall be not less than the contract price, and 
if after the giving of the bond the contract price should for any reason be 
increased, the obligee may require an additional bond, the penalty of which 
shall be not less than the amount of such increase, and if such additional bond 
be not furnished within ten days after such demand, the work on the contract 
shall cease until such additional bond shall have been furnished. In contracts 
made by the commissioner of administration or the department of transpor
tation of the state, the penalty of the bond shall be in . such amount as the 
commissioner of administration or the commissioner of transportation may 
fix, but not less than three-quarters of the contract price. 

Sec. 3. (574.263) [FORESTRY D_EVELOPMENT PROJECTS.] 

Subdivision I. [DEFINITION.] For the purposes of sections 2 and 3, 
'forestry development project'' includes site preparation by discing, 
shearing, rock raking or piling, pa(ch scarification, or furrowing; tree 
planting,; tree seeding; tree pruning; timber stand improvement by thinning 
or clearing existing forest trees by manual, mechanical, or chemical tech
niques; or forest road and bridge construction, reconstruction, and 
maintenance. 

Subd. 2. [CONTRACTOR'S BOND.] A contract with the state for a for
estry development project may require a prrjormance borid at the discretion 
of the commissioner of natural resources. If the commissioner determines 
that a performance bond is required, it shall not be less than five percent of 
the contract price. · 

Subd. 3. [BID DEPOSIT.] For a contract made by the commissioner for a 
forestry development project,_ the comfflissioner may require a bid deposit in 
lieu of a perforrrumce' bond for cha,ges.that may accrue because of doing the 
specified work and to enforce the terms of the contract, including reasonable 
attorney's fees if an action is successful. _ The commissioner may set the 
amo.unt··of the bid deposit, but it may not be less than five percent" of the 
contract price. 

Sec. 4. (574.264l[SECURITY IN LIEU OF BOND.] 

Subdivision I. [FOREST DEVELOPMENT PROJECTS.] For a state con
tract for a forestry dev,elopment project if the {!mount of the contract is not 
more than $20,000, the person required to file the bond.or bid deposit may 
-deposit' in ·a local designated state depository or with the- state treasurer a 
certified check, a cashier's check, a postal, bank. or express money order, 
assignable. bonds or notes of the United States, ot an assignment of a bank 
savlngs account or investment certificate. or an irrevocable bank letter- of 
credit, in the same amount that would be required for a bond or bid deposit. If 
securities- listed i_n this section are deposited, their value shall not be less than 
the amount required for the bond or bid deposit and the person required to file 
the performance bond or bid deposit shall submit an agreement authorizing 
the commissioner to s_ell or otherwise take possession of the securities in the 
event of default under the contract. The security deposits are for the protec-
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tion of the state and for the performance and completion of the contract in 
accordance with its terms and as security for all costs and charges that may 
accrue for the doing of the work specified and compliance with the laws 
relating to it. 

Subd. 2. [CLAIMS AGAINST BID DEPOSITS.] The bid deposit is sub
ject to claims as provided for other deposits in section 574.261, subdivision 
2." 

Renumber the remaining section 

Amend the title as follows: 

Page 1, line 5, after the semicolon insert "amending Minnesota Statutes 
1984, section 574.26;" 

Page 1, line 6, delete "chapter" and insert "chapters" and after "88" 
insert "and 574" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 882 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R.D. 

Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

H.F. No. 657: A bill for an act relating to dissemination of data; prohibit
ing public access to data identifying certain youthful victims of criminal 
sexual behavior; amending Minnesota Statutes 1984, section 609.3471. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Bra1aas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 

Jude 
Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 

Merriam 
Moe, R.D. 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

?bv 
So the bill passed and its title was agreed to. 

RECONSIDERATION 

[47TH DAY 

Renneke 
Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

Mr. Merriam moved that the vote whereby H.F. No. 882 was passed by 
the Senate on April 29, 1985, be now reconsidered. The motion prevailed. 

SPECIAL ORDER 

H.F. No. 882: A bill for an act relating to natural resources; authorizing the 
commissioner to enter into agreements with other states for forest fire pre
vention and suppression purposes; proposing coding for new law in Minne
sota Statutes, chapter 88. 

Mr. Merriam moved to amend the Willet amendment to H.F. No. 882 as 
follows: 

Page I, line 6, delete "2 and 3" and insert "3 and 4" 

Page 2, line 5, delete "2 and 3" and insert "3 and 4" 

The motion prevailed. So the amendment to the amendment was adopted. 

H.F. No. 882 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R.D. 

Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill, as amended, passed and its title was agreed to. 

RECESS 

Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 



47THDAY] MONDAY, APRIL 29, 1985 2073 

the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S.F. No. 472: Messrs. Johnson, D.J.; Peterson, C.C. and Sieloff. 

H.F. No. 1216: Messrs. Stumpf, Davis and Berg. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

SPECIAL ORDER 

S.F. No. 818: A bill for an act relating to employment and economic op
portunity; providing for the streamlining and coordinati()n of job, economic 
development, and income-maintenance programs; setting as dual goals the 
lowering of unemployment rates and welfare caseloads; creating the councils 
for the hearing impaired and for the blind; abolishing the department of eco
nomic security; creating a new department of employment and training; 
transferring responsibilities of the department of economic security to the 
department of employment and training and the department of human serv
ices; transferring certain employment and training functions of the depart
ment of human sevices and the department of admi'nistration to the depart
ment of employment and training; providing for biennial statewide plans for 
employment and training and apprenticeships; providing for coordination of 
state and federal jobs programs; establishing community investment pro
grams; granting rulemaking authority; changing formulas for paying local 
agencies for general_. assistaOce grants to recipients subject to work require
ments; removing a sunset provision from the Minnesota en:iergency employ
ment development act; amending Minnesota Statutes I 984, sections 
!5A.081, subdivision I; 86.33, by adding subdivisions; 116J.035, by adding 
a subdivision; l 16L.03, subdivision 7; l 16L.04; by adding a subdivision; 
129A.02, subdivision_ 2; 136.63, by adding a subdivision; 136C.06; 178.03, 
by adding a subdivision; 245.87; 248.07; 248.08; 256.736; 256.737; 
256C.24; 256C.25; 256C.26; 256D.02,.subdivision 13; 256D.03, subdivi
sion 2; 256D.09, subdivision 3, and by adding a subdivision; 256D.lll, 
subdivision 2; 268.04, by adding subdivisions; 268.08, by adding a subdivi
sion; 268.31; 268.32; 268.33; 268.34; 268.36; 268.672, subdivision 6; 
268.676, subdivision I; and 268.686; proposing coding for new law in Min
nesota Statutes, chapters 256C and 268; proposing coding for new law as 
Minnesota Statutes, chapters 267 and 268A; repealing Minnesota Statutes 
1984, sections 129A.02, subdivision 4; 245.84, subdivision 2; 256.736, 
subdivisions 1 and 2; 256D.02, subdivision 8a; 256D.111, subdivision la; 
256D.112; 268.011; 268.012; 268.013; 268.12, subdivisions 1. and la; 
268.683, subdivision 2; 268.684; 268.80; and 268.81. 

Mr. Benson moved to amend S.F. No. 818 as follows: 

Page 2, delete section I 
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Page 33, delete section 38 

Renumber the sections in sequence and correct the internal references 

The motion did not prevail. So the amendment was not adopted. 

Mr. Benson then moved to amend S.F. No. 818 as follows: 

Page 23, line 36, delete "must be advised no later than" and insert ", 
after he or she has received public assistance for six months, shall be re
ferred for" 

Page 24, delete line I 

Page 24, line 2, delete "assistance of the option to receive" 

Page 52, line 10, delete "voluntary" 

CALL OF THE SENATE 

Mr. Benson imposed a call of the Senate for the balance of the proceedings 
on S.F. No. 818. The Sergeant at Arms was instructed to bring in the absent 
members. 

The question recurred on the Be_nson amendment. 

Mr. Moe, R.D. moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 31 and nays 34, as follows: 

Those who voted in the affirmative were: 

Anderson ChmieieWski Jude McQuaid Sieloff 
Belanger DeCramer Kamrath. Mehrkens Storm 
Benson Frederick Knaak Olson Taylor 
Berg Frederickson Knutson Peterson, D. L. 
Bernhagen Gustafson Kronebusch Purfeerst 
Bertram Isackson Langseth Ramstad 
Brataas Johnson, D.E. Lessard Renneke 

Th_ose who voted in the negative were: 

Adkins Frank Merriam Peterson, D.C. Solon 
Berglin Freeman Moe, D.M. Pete_rson, R.W. Spear 
Dahl Hughes Moe, R.D. Petty Vega 
Davis Johnson, D.J. Nelson Pogemiller Waldorf 
Dicklich Kroening Novak Reichgou Wegscheid 
Diessner Lantry Pehler Samuelson Willet 
Dieterich Luther Peterson, C. C. Schmitz 

The motion did not prevail. So the amendment was not adopted . 

. Mr. Benson then moved to amend S.F. No. 818 as follows: 

Page 22, line 32, strike "or emergency rule" 

Page 36, line 6, delete "emergency or" 

Page 39, line 32, delete "emergency and" 

Page 43, line I 8, delete "emergency and" 

Page 46, line 7, delete "emergency and" 

Page 49, line 12, delete "emergency and" 
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Page 54, line 5, delete "emergency and" 

Page 55, lines 5 and 22, delete "emergency and" 

The question was taken on the adoption of the amendment. 

Mr. Pogemiller moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 45 and nays 20, as follows: 

Those who voted in the affirmative were: 

Adkins 
- Anderson 

Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas, 
Chmielewski 

Dahl 
DeCramer 
Dicklich 
Diessner 
Frank 
Frederick 
Frederickson 
Gustafson 
Hughes 

Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Knutson 
Krone bu sch 
Laidig 
Lessard 

Those who vo_ted in the negative were: 

Berglin Johilson, D.J. Moe, R.D. 
Davis Lantry Nelson 
Dieterich Luther Novak 
Freeman Moe,D.M. Peterson, C.C. 

McQuaid 
Mehrkens 
Merriam 
Olson 
Pehler 
Peterson; D.L. 
Purfeerst 
Ramstad 
Rennekie 

Peterson; D.C. 
Peterson, R. W. 
Petty 
Page.miller 

The motion prevailed. So the amendment was adopted. 

Mr. Knutson moved to amend S.F. No. 818 as follows: 

Page 3, delete lines IO and H 

Page 4, delete sections 3 and 4 

Pages 5 and 6, delete sections 5, 7, 9, IO, and II 

Samuelson 
Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Waldorf 
Wegscheid 
Willet 

Reictigott 
Schmitz 
Solon 
Vega 

Page 23, line II, delete the new language and insert "commissioner of 
employment and training''. 

Page 26, delete section 26 

Page 31, line 31, delete "COORDINATOR" and reinstate the stricken 
"GOVERNOR" 

Page 32, line 3, de.lete "coordinator" and reinstate the stricken 
''governor'' 

Page 33, delete lines 28 to 32 

Renumber the subdivisions in sequence 

Page 34, line 27, delete everything after "programs" 

Page 34, line 28, delete everything before ''under" 

Pages 35 to 41, delete sections 40 to 43 

Page 44, delete lines 10 to I 2 

Renumber the. clauses in sequence 

Page 44, line 13, delete '.'the coordinator,'' 
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Page 44, line 36, delete everything after "(12)" 

Page 45, line I, delete "coordinator," 

[47TH DAY 

Page 45, line 18, delete "Under the direction of the coordinator," 

Page 48, line 13, delete everything after "Subdivision I." 

Page 48, line 14, delete "coordi114tor," 

Page 49, line 27, delete everything before the period 

Page 50, line 26, delete "coordinator shall'' 

Page 50, line 27, delete "prohibit" 

Page 50, line 30, after" /985" insert "shall be prohibited" 

Page 52, line 18, delete "(a)" 

Page 53, delete lines 16 and 17 

Page 56, line 13, delete "full" and insert "governor" 

Page 56, line 14, delete "productivity and opportunity coordinator" 

Renumber the sections in sequence 

Correct the cross references and the ·revisor's instructions 

Amend the title as follows: 

Page I, line 16, delete everything after the semicolon 

Page I, delete lines 17 and 18 

Page I, line 25, delete "86.33," 

Page I, delete line 26 

Page I, line 27, delete the first "subdivision;" and delete "l 16L.04, by" 

Page I, line 28, delete "adding a subdivision;" and delete "136,63," 

Page I, delete line 29 

Page I, line 30, delete "subdivision;" 

Page I, line 34, delete "subdi_visions" and insert "a subdivision" 

The question was taken ·on the adoption of the amendment. 

Mr. Pogemiller moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 26 and nays 35, as follows: 

Those who voted in the affirmative were: 

Anderson Frederick Knaak Olson Taylor 
Belanger Frederickson Knutson Peterson, D.L. Wegscheid 
Benson Gustafson Kronebusch Ramstad 
Berg Isackson Laidig Renneke 
Bernhagen Johnson, D.E. McQuaid Sieloff 
Brataas Kamrath Mehrkens Stonn 
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Those who voted in the negative were: 

Adkins 
Berglin 
Bertram 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank. 
Freeman 
Hughes 
Jude 
Langseth 

Lantry 
Lessard 
Luther 
Merriam 
Moe. D.M. 
Moe, R.D. 
Nelson 

Novak 
Pehler 
Peterson, D.C. 
Peterson, R.W. 
Pogemiller 
Purfeerst 
Reichgott 

Samuelson 
Schmitz 
Solon 
Stumpf 
Vega 
Waldorf 
Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Storm moved to amend S.F. No. 818 as follows: 

Page 22, line 3, delete "60" and insert "75" 

The question was taken on the adoption of the amendment. 

2077 

Mr. Pogemiller moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called; and there were yeas 25 and nays 41, as follows: 

Those who voted in the affirmative were: 

Anderson Brataas Johnson, D.E. Laidig Ramstad 
Belanger Frederick Kamrath McQuaid Renneke 
Benson Frederickson Knaak Mehrkens Sieloff 
Berg Gustafson Knutson Olson Storm 
Bernhagen Isackson Kronebusch Peterson, D. L. Taylor 

Those who v_oted in the negative were: 

Adkins Dieterich Lessard Peterson. R.W. Stumpf 
Berglin Frank Luther Petty Vega 
Bertram Freeman Merriam Pogemiller Waldorf 
Chmielewski Hughes Moe, D.M. Purfeerst Wegscheid 

Dahl Johnson, D.J. Nelson Reichgott Willet 
Davis Jude No\lak Samuelson 
DeCramer Kroening Pehler Schmitz 
Dicklich Langseth Peterson, C.C. Solon 
Diessner Lantry Peterson, D.C. Spear 

The motion did not prevail. So the amendment was not adopted. 

Mr. Ramstad moved to amend S.F. No. 818 as follows: 

Page 3, delete lines IO and 11 

Page 4, line 9, strike the period and insert a semicolon 

Page 4, after line 9, insert: 

"Coordinator of full productivity and opportunity." 

The question Was taken on the adoption of the amendment. 

Mr. Pogemiller moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 45 and nays 15, as follows: 

Those who voted in the affirmative were: 
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Adkins Dahl Isackson 
Anderson Davis Johnson, D.E. 
Belanger DeCramer Jude 
Benson Dielerich Kamrath 
Berg Frank Knaak 
Berglin Frederick Knutson 
Bernhagen Frederickson Kronebusch 
Bertram Gustafson Laidig 
Brataas Hughes Langseth 

Those who voted ~n the negative were: 

Dicklich 
Diessner 
Freeman 

Johnson, D.J. 
Lantry 
Luther 

Merriam 
Nelson 
Pehler 

Lessard 
McQuaid 
Mehrkens 
Novak 
Olson 
Peterson, D.L. 
Peterson, R.W. 
Purfeerst 
Ramstad 

Peterson, C.C. 
Peterson, D.C. 
Petty 

The motion prevailed. So the amendment was adopted. 

[47THDAY 

Reichgott 
Renneke 
Sieloff 
Storm 
Stumpf 
Taylor 
Waldorf 
Wegscheid 
Willet 

Pogemiller 
Spear 
Vega 

S.F. No. 818 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 42 and nays 25, as follows: 

Those who voted in the affirmative were: 

Adkins 
Berg 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Freeman 
Hughes 
Johnson, DJ. 
Jude 
Kroening 
Langseth 

Lantry 
Lessard 
Luther 
Merriam 
Moe, R.D. 
Nelson 
Novak 
Pehler 
Peterson, C.C. 

Those who voted in the riegative w_ere: 

Anderson Frederick Kamrath 
Belanger Frederickson . Knaak 
Benson Gustafson Kriutson 
Bernhagen Isackson Kronebusch 
Brataas Johnson, D.E. Laidig 

Peterson, D.C. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Reichgott 
Samuelson 
Schmitz 
Solon 

McQuaid 
Mehrkens 
Moe, D.M. 
Olson 
Peterson, D.L. 

So the bill, as amended, passed and its title was agreed to. 

The question recurred on H.F. No. 516. 

SPECIAL ORDER 

Spear 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

Ramstad 
Renneke 
Sieloff 
Storm 
Taylor 

H.F. No. 516: A b,ill for an act relating to counties; authorizing reimburse
ment to county commissioners and county officers for certain expenses; ren
aming the county executive secretary; fixing expenditure authority for certain 
county activities; removing provisions for county purchasing agents, dem
onstration and experiment farms,_ and seed and (eed loans; revising the lan
guage of the text of chapters concerning county powers and county boards; 
amending Minnesota Statutes 1984, sections 375.055, by adding a subdivi
sion; 375.48, subdivisions I and 2; 375.49, subdivisions I and 2: 375.50: 
375A.07, subdivision I; 475.52, subdivision 3; chapters 370; 371; 372; 374; 
376; 377; 392; and 395; proposing new law coded in Minnesota Statutes, 
chapter 382; repealing Minnesota Statutes 1984, sections 374.05; 377 .02; 
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377.04; 392.01; 392.02; 392.03; 395.01; 395.02; 395.03; 395. 14; 395. 15; 
395.16; 395.17; 395.18; 395.19; 395.20; 395.21; 395.22; 395.23; and 
395.24. 

Mr. Chmielewski moved to amend H.F. No. 516, the unofficial engross-
ment, as follo·ws: 

Page 63; after line 20, insert: 

"Sec. 16. Minnesota Statutes 1984, section 485.01, is amended to read: 

485.01 [APPOINTMENT; BOND; DUTIES.] 

A clerk of the district' court for each county within the judicial district, who 
shall also be known as the court a_dministrator, shall be appointed- by a ma
jority of the district court judges in the district, after consultation with the 
county court judges of the county court district affected. The clerk, before 
entering upon the duties of his office, shall give bond to the state, to· be 
approved by the chief judge of the judicial district, in a penal sum of not less 
than $1,000 nor more th_an $10,000 conditioned for the faithful discharge of 
his official duties. The bond, with his oath of office, shall be filed for record 
with the county recorder. The clerk shall perform all duties assigned him by 
law and by the rules of the court. He The clerk and all deputies shall not 
practice as an attorney in the court of which -Re ts-_tfle €tefk: they are employed. 
The duties, functions, and rejponsibilities of the clerk of the district court 
shall be performed by the court administrator.'' 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 9, after the semicolon, insert ·"providing that the clerk of 
district court shall be known as court.administrator; prohibiting depu_ties from 
practicing law in their court;" 

Page I, line 13, after"3;" insert "485.01;" 

Mr. Knaak questioned whether the amendment was germane. 

The Chair ruled the amendment was-not germane. 

H.F. No. 516 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
Ml'.Quaid 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 
Novak 

Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

So the bill, as amended, passed and its title was agreed to. 

Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 
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SPECIAL ORDER 

[47TH DAY 

H.F. No. 362: A bill for an act relating to Beltrami county; providing for 
disposition of the proceeds from the sale or rental of tax-forfeited lands or 
from the sale of their products; increasing the amount that may be spent for 
promotion of tourist, agricultural, and industrial developments; amending 
Laws 1967, chapter 558, section 1, subdivision 5, as amended. 

Mr. Willet moved to amend H.F. No. 362 as follows: 

Page 1, after line 10, insert: 

"Section 1. Laws 1967, chapter 558, section 1, subdivision 1, is amended 
to read: 

Section 1. [BELTRAMI COUNTY; TAX FORFEITED LANDS.] 

Subdivision 1. Notwithstanding the provisions of Minnesota Statutes, 
section 282.08, clause t4t ( 3 ), the county board of Beltrami county, out of the 
proceeds from the sale or rental of any parCel of forfeited land, .or from the 
sale of any products therefrom after making suCh payments as are directed by 
Minnesota Statutes, section 282.08, clauses (I), and (2), aft<! fij, may an
nually by resolution set aside not exceeding 30 percent of the receipts re
maining, including undistributed receipts remaining in the fund on the effec
tive date of this act for any of the purposes set forth in subdivisions 2 to 7." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 8, delete "subdivision" and insert "subdivisions I and" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 362 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCr'amer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, D.M. 

Moe, R.D. 
Nelson 
Novak 
Olson 
Pehler 
Peterson, C. C. 
Peterson, D. C. 
Peterson, D.L. 
Peterson, R. W. 
Peuy 
Pogemiller 
Purfeerst 

So the bill, as amended, passed and its title was agreed to: 

SPECIAL ORDER 

Ramstad 
Reichgott 
Renneke 
Schmitz 
Sieloff 
Spear 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

H.F. No. 683: A bill for an act relating to probate; allowing a minor to be a 
donor for purposes of the Uniform Anatomical Gift ·Act; amending Minne-
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sota Statutes 1984, sections 525.922, subdivision I; and 525.924, by adding 
a subdivision. 

Mr. Willet moved to amend H.F. No. 683, as amended pursuant to Rule 
49, adopted by the Senate April 26, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1223.) 

Page I, after line 7, insert: 

"Section I. Minnesota Statutes 1984, section 390.11, is amended by 
adding a subdivision to read: 

Subd. 3a. The coroner may conduct an autopsy in the case of any human 
death of any type not referred to in subdivision 1 provided that the autopsy is 
paid/or by the person requesting the autopsy." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, delete "probate" and insert "health" and after the semi
colon, insert "providing that the county coroner may conduct certain autop
sies under certain circumstances;'' 

Page I, line 4, after "sections" insert "390.11, by adding a subdivision;" 

Mr. Benson quetioned whether the amendmen.t was germane. 

The Chair ruled that the amendment was not germane. 

H.F. No. 683 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin · 
Bernhagen 
Bertram 
Brataas 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Lanfry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 

Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Schmitz 
Sieloff 
Spear 
StOrm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

S.F. No. 800: A bill for an act relating to consumer protection; prohibiting 
certain deceptive advertising practices;- amending Minnesota Statutes 1984, 
sections 325F.68, by adding a subdivision; and 325F.69, by adding a 
subdivision. 

Mr. Ramstad moved to amend S.F. No. 800 as follows: 

Page I, line 14, delete "a "closeout sale,"" 
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The motion did not prevail. So the amendment was not adopted. 

Ms. Reichgott moved to amend S.F. No. 800 as follows: 

Page I, line 22, after the comma, insert "if' and delete the second "this" 
and insert ''that' ' · 

Page I , line 23, delete "if' 

The motion prevailed. So the amendment was adopted. 

S.F. No. 800 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 41 and nays I 6, as follows: 

Those who voted in the affirmative were: 

Adkins DeCramer Kronebusch Moe, D.M. Spear 
Anderson Diessner Laidig Moe, R.D. Stumpf 
Belanger Frank Langseth Pehler Vega 
Benson Frederick Lantry Peterson, D.C. Waldorf 
Berglin Frederickson Lessard Petty Willet 
Bertram Hughes Luther Pogemiller 
Chmielewski Johnson, D.E. McQuaid Purfeerst 
Dahl Jude Mehrkens Reichgott 
Davis Kroening Merriam Schmitz 

Those who voted in the negative were: 

Berg Isackson Knutson Peterson, R.W. ·Sieloff 
Bernhagen Kamrath Olson Ramstad Storm 
Brataas Knaak Peterson, D.L. Renneke Taylor 
Dieterich 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

S.F. No. 35: A bill for an act relating to crimes; requiring health profes
sionals to report suspicious wounds to law enforcement authorities; amend
ing Minnesota Statutes 1984, section 626.52. 

Mr. Sieloff moved to amend S.F. No. 35 as follows: 

Page I, delete lines I 8 to 21 

Page 2, lines 4 and 5, delete the new language 

Page 2, line 6, delete "dress, or bandage" and after "police" insert 
"department or county sheriff" 

Page 2, line 7, reinstate the stricken language after the first comma 

Page 2, lines 8 to I 0, reinstate the stricken language 

Page 2, line I 0, delete the new language 

Page 2, after line IO, insert: 

"A health professional may report to the proper police authorities any 
wound that the reporter has reasonable cause to believe has been inflicted by 
a dangerous weapon other than a firearm as defined under section 609.02, 
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subdivision 6. 

Sec. 2. Minnesota Statutes 1984, section 626.55, is amended to read: 

626.55 [PENALTY.} 

2083 

Subdivision I. Any person who violates any mandatory provision .of sec~ 
lions 626.52 to 626.55 is guilty of a gross misdemeanor. 

Subd. 2 .. Any person reporting in good faith and exercising dUe care shall 
have immunity from any liability, civil or criminal, that otherwise might 
result by reason of his actions pursuant to this section. No cause of action 
may be brought against any person for not making a report pursuant to this 
section." 

Amend the title as follows: 

Page 1, line 4, delete "section" and insert "sections" 

Page 1, line 5, before the period, insert"; and 626.55" 

The motion did not prevail. So the amendment was not adopted. 

S.F. No. 35 was read the third _time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 37 and nays 26, as follows: 

Those who voted in the affirmative ·were: 

Adkins Dieterich Merriam 
Berglin Hughes Moe, D.M. 
Chmielewski Kroening Moe, R.D. 
Dahl Laidig Nelson 
Davis Langseth Novak 
DeCramer Lantry Pehler 
Dicklich Lessard Peterson, D.C. 
Diessner Luther Peterson, R.W. 

Those who voted in the negative were: 

Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 

Brataas 
Frank 
Frederick 
Frederickson 
Isackson 
Johnson, D.E. 

Jude 
Kamrath 
Knaak 
Knutson 
Kronebusch 
McQuaid 

Petty 
Pogemiller 
Purfeerst 
Reichgott 

· Samuelson 
Schmitz 
Solon 
Spear 

Mehrkens 
Olson 
Peterson, D.L. 
Ramstad 
Renneke 
Sieloff 

So the bill passed and its title was agreed to. 

Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

Storm 
Taylor 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the· Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate revert to the Orders of Business of Reports 
of Committees, Second Reading of Senate Bills and Second Reading of 
House Bills. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Reports of Committees read by the Secre
tary be adopted. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
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thereon, 

S.F. No. 1065: A bill for an act relating to recreational vehicles; regulating 
three-wheel off-road vehicles; amending Minnesota Statutes 1984, sections 
84.922, subdivisions 5 and 8, and by adding subdivisions; 84.927, subdivi
sion 2; 84.928; 85.018; 100.273, subdivision 9; and 296.16, subdivision I; 
proposing coding for new law in Minnesota Statutes, chapter 84. 

Reports the same back with the recommendation that the report from the 
Committee on Agriculture and Natural Resources, shown in the Journal for 
April 26, 1985, be adopted; that committee recommendation being: 

"the bill be amended and when so amended the bill do pass and be re
referred to the Committee on Finance". Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from· the Committee on Rules and Administration, to 
which was referred under Rule 35; together with the committee report 
thereon, 

S.F. No. 1080: A bill for an act relating to animals; prohibiting transfer of 
certain animals for use in research or experimentation; providing a penalty; 
amending Minnesota Statutes 1984, section 35.71. 

Reports the same back with the recommendation that the report from the 
Committee on Veterans and General Legislation, shoWn in the Journal for 
April 22, I 985, be amended to read: 

''the bill be amended and when so amended the bill do pass and be re
referred to the Committee on Health and Human Services". Amendments 
adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

H.F. No. 345: A bill for an act relating to insurance; no-fault automobile; 
providing mandatory underinsured motorist coverage; clarifying legislative 
intent concerning stacking of insurance policies; coordinating the priority of 
applicability of security for the payment of certain benefits; amending Min
nesota Statutes 1984, sections 65B.43, by adding subdivisions; 65B.47, by 
adding a subdivision; 65B.49, subdivision 4, and by adding a subdivision; 
and 65B.70, by adding a subdivision. 

Reports the same back with the recommendation that the report from the 
Committee on Economic Developme_nt and Commerce, shown in the Journal 
for April 22, 1985, be adopted; that committee recommendation being: 

"the bill be amended and when so amended the bill do pass." Amend
ments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules. and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.F. No. 352: A bill for an act relating to taxation; providing for an annual 
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compressed natural gas user permit; establishing compressed natural gas 
user permit fees in lieu of gas taxes; amending Minnesota Statutes 1984, 
sections 296.01, by adding a subdivision; 296.02, subdivision la; and 
296.025, subdivision la; proposing coding for new law in Minnesot_a Stat
utes, chapter 296. 

Reports the same back with the recommendation that the report from the 
Committee on Energy and Housing, shown in.the Journal for April 22, 1985, 
be adopted; that committee recommendation being: 

"the bill be amended and when so amended the bill do pass." Amend
ments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

S.F. No. 1431: A resolution memorializing the negotiators for the United 
States at the Geneva anns talks to demaild Soviet action to stop anti-Jewish 
discrimination and to allOw Jews to emigrate. 

Reports the same back with the recommendation that the resolution do 
pass. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was re-referred 

S.F. No. 363: A bill for an act relating to state government; proposing an 
amendment to the Minnesota Constitution, article IV, section 23; article V, 
sections 1, 3, and 4; article VII, section 8; article VIII, section 2; article XI, 
sections 6, 7, 8, and 1 O; and article XIII, section 11; combining the offices of 
state treasurer, state auditor, and secretary of state into the office of state 
comptroller; providing that the first comptroller would be elected in 1990; 
transferring the powers, responsibilities, and duties of -the state auditOr, the 
secretary of state, and the state treasurer to the state comptroller. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

Senate Resolution No. 73: A Senate .resolution expressing the sense of the 
Senate that the President of the United States should not pay tribute to those 
who perpetrated the holocaust. 

. Reports the same back with the recommendation that the resolution do 
pass. Report adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

H.F. No. 848: A bill for an act relating to children and families; providing 
judicial procedures to protect the welfare of alleged child abuse victims; 
requiring juvenile and criminal courts to give docket priority to child abuse 
cases; prOviding certain protections for parents in juvenile court proceedings; 
clarifying the scope and effect of juvenile court orders; changing the crimes 
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of "intrafamilial sexual abuse" to "criminal sexual abuse" and limiting the 
discretion of courts to stay sentences for these crimes; requiring that inves
tigative interviews with child abuse victims be tape-recorded; providing a 
training program for child protection workers and requiring a new job clas
sification in child protection; amending -Minnesota Statutes 1984, sections 
260.0ll, subdivision 2; 260.133, subdivision 2; 260.135, subdivision I; 
260.155, by adding· a subdivision; 260.156; 260.171, subdivision 4; 
260.172, subdivision 4, and by adding subdivisions; 260.191, subdivision I, 
and by adding subdivisions; 260.301; 595.02, subdivision 3; 609.364 to 
609.3644; and 630.36; proposing coding for new law in Minnesota Statutes, 
chapters 626 and 631 . 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. (244.12] [REQUIRING COMMISSION TO DEVELOP 
GUIDELINE DEPARTURE CRITERIA FOR CERTAIN CRIMINAL 
SEXUAL CONDUCT CASES.] 

The sentencing guidelines commission shall develop mitigating departure 
criteria for sentencing a defendant convicted under section 609 .342, 
609.343, 609.344, or 609.345 when that defendant has a familial relation
ship to the complainant. The commission shall submit the. criteria to the 
legislature by January 1, 1986. The criteria shall be effective on August 1. 
1986, unless the legislature by law provides otherwise. 

Sec. 2. Minnesota Statutes 1984, section 260.011, subdivision 2, is 
amended to read: 

Subd. 2. The purpose of the laws relating to juvenile courts is to secure for 
each child alleged or adjudicated neglected .or dependent and under the ju
risdiction of the court, the care and guidance, preferably in his own home, as 
will serve the spiritual, emotional, mental, and physical welfare of the child 
and the best interests of the state; to provide judicial procedures which pro
tect the welfare of the child; to preserve and strengthen the child's family ties 
whenever possible, removing him from the custCX,y of his parents only when 
his welfare or safety cannot be adequately safeguarded without removal; 
and, when the child is removed from his own family, to secure for him cus
tody, care and discipline as nearly as possible equivalent to that which should 
have been given by his parents. 

The purpose of the laws relating to children alleged or adjudicated to be 
delinquent is to promote the public safety and reduce juvenile delinquency by 
maintaining the integrity of the substantive law prohibiting certain behavior 
and by developing individual responsibility for lawful behavior. This purpose 
should be pursued through means that are fair and just, that recognize the 
unique characteristics and needs of children, and that give children access to 
opportunities for personal and-social growth. 

The laws- relating to juvenile courts shall be liberally construed to carry out 
these purposes. 

Sec. 3. Minnesota Statutes 1984, section 260.133, subdivision 2, is 
amended to read: 
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Subd. 2. [TEMPORARY ORDER.] If it appears from the notarized peti
tion or by sworn affidavit that there are reasonable grounds to believe the 
child is in immediate and present danger of domestic child abuse, the court 
may grant an ex· parte temporary order for protection, pending a full hearing. 
The court may grant relief as it deems proper, including an order: 

. (I) restraining any party from committing acts of domestic child abuse; or 

(2) excluding the alleged abusing party from the dwelling which the family 
or household members share or from the residence of the child. 

However, no order excluding the alleged abusing party from the dwelling 
may be issued unless the court finds that: 

(l) the order is in the best interests of the child or children remaining in the 
dwelling; and 

(2) a remaining adult family or household member is able to care ade
quately for the child or children in the absence of the excluded party; aHtl 

fJ, the leeal welfafe ageaey l>a& ele, elereel a l'ffl" te jlffi¥i<le •rrrer•iate 
seeial sef\·iees to the remaining family eF heusehelel memee,s. 

Before thr temporary order is issued, the ·tocal welfare agency shall ad
vise the court and the other parties who are present that appropriate social 
services will be provided to the family or housefJ.old members during the 
effective period of the order. 

An ex parte temporary order for protection shall be effective for a fixed 
period not to exceed 14 days. Within five days of the issuance of the tempo
rary order, the petitioner shall file a dependency and neglect petition with the 
court pursuant to section 260. l 3 l, and the court shall give docket priority to 
the petition. 

The court may renew the temporary order for protection one time for a 
fixed period not to exceed I 4 days if a dependency and neglect petition has 
been filed with the court and if the court determines, upon informal review of 
the case file, that the renewal is appropriate. · 

Sec. 4. Minnesota Statutes l 984, section 260. 135, subdivision l, is 
amended to read: 

Subdivision I. After a petition has been filed and unless the parties 
hereinafter named voluntarily appear, the court shall set a time for a hearing 
and shall issue a summons requiring the person who has custody or control of 
the child to appear with the child before the court at a time and place stated. 
The summons shall have a copy of the petition attached, and shall advise the 
parties of the right to counsel and of the consequences of failure to obey the 
summons. The .court shall give docket priority to any dependency,· neglect, 
or neglected and in foster· care petition that contains allegations of child 
abuse. As used in this subdivision, the term "child abuse" has the meaning 
given it in section 17, subdivision 2. 

Sec. 5. Minnesota Statutes 1984, section 260.155, is amended by adding a 
subdivision to read: 

Subd. 4a. [EXAMINATION OF CHILD.] In any dependency, neglect, or 
neglected and in foster care proceeding the court may, on its own motion or 
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the motion of any party, take the testimony of a child witness informally when 
it is in the child's best interests to do so. Informal procedures that may be 
used by the court include taking the testimony of a child witness outside the 
courtroom. The court may also require counsel for any {}arty to the pro
ceeding to submit questions to the court before the child's testimony is taken, 
and to submit additional questions to the court for the witness after ques
tioning has been completed. The court may excuse the·presence of the child's 
parent, guardian, or custodian from the room where the child is questioned 
in accordance with subdivision 5. 

Sec. 6. Minnesota Statutes 1984, section 260.156, is amended to read: 

260.156 [CERTAIN OUT-OF-COURT STATEMENTS ADMISSIBLE.] 

An out-of-court statement made by a child under the age of ten years al~ 
leging, explaining, denying, or describing any act of sexual contact or pene
tration performed with or on the child or any act of physical abuse or neglect 
of the child by another, not otherwise admissible by statute or rule of evi
dence, is admissible in evidence in any dependency or neglect proceeding or 
any proceeding-for termination of parental rights if: 

(a) The court finds that the time, content, and circumstances of the state
ment and the reliability of the person to whom the statement is made provide 
sufficient indicia of reliability; and 

(b) The proponent of the statement notifies other parties of his intention to 
offer the statement and the particulars of the statement sufficiently in ad
vance of the proceeding at which he intends_ to offer the statement into evi
dence, to provide the parties with a fair opportunity to meet the statement. 

Sec. 7. Minnesota Statutes 1984, section 260.172, is amended by adding a 
subdivision to read: 

Subd. 2a. [PARENTAL VISITATION.] If a child has been taken into 
custody under section 260.135, subdivision 5, or 260.165, subdivision I, 
clause (c)/2), and the court determines that the child should colltinue in 
detention, the court shall include in its order reasonable rules for supervised 
or u·nsupervised parental visitation of the child in the shelter care facility 
unless it finds that visitation would endanger the child's physical or emo
tional well-being. 

Sec. 8. Minnesota Statutes 1984, section 260. I 9 I, is amended by adding a 
subdivision to read: 

Subd. Id. [PARENTAL VISITATION.] If the court orders that the child 
be placed outside of the child's home or present residence, it shall set rea
sonable rules for supervised or unsupervised parental visitation. that con
tribute to the objectives of the court order and the maintenance of the familial 
relationship. No parent may be denied visitation unless the court finds at a 
hearing that the visitation would act to prevent the achievement of the 
order's objectives or that it would endanger the child's physical or emotional 
well-being. 

Sec. 9. Minnesota Statutes I 984, section 260. I 91, is amended by adding a 
subdivision to read: 

Subd. 2a. [EFFECT OF ORDER.] Any person who provides services to a 
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child under a disposition order, or who is subject to the conditions of a 
disposition order, is bound by the order and shall be served with a copy of it 
personally or by first class mail. Service for the child shall be upon the 
guardian ad !item. 

Sec. IO. Minnesota Statutes 1984, section 260.301, is amended to read: 

260.301 [CONTEMPT.] 

Any person knowingly interfering with an order of the juvenile court t& -in 
eeHteHlpt 0f €0tlft or who is subject to a juvenile court order or process may 
be punished for contempt by the juvenile court pursuant to chapter 588. 

Sec. II. Minnesota Statutes 1984, section 609.341, is amended by adding 
a subdivision to read: 

Subd. 15. [FAMILIAL RELATIONSHIP.] "Familial relationship" 
means a situation in which the actor is: 

( 1) the complainant's parent, stepparent, or guardian; 

(2) any of the following persons related to the complainant by blood, mar
riage, or' adoption: brother, sister,. stepbrother, stepsister, first. cousin, 
aunt, uncle, nephew, niece, grandparent, great-grandparent, great-uncle, 
great-aunt; or · 

(3) an adult who jointly resides intermittently pr- regularly in the same 
dwelling as the complainant and who is not the complainant's spouse. 

Sec. 12. Minnesota Statutes 1984, section 609.342, is amended to read: 

609.342 [CRIMINAL SEXUAL CONDUCT IN THE FIRST DEGREE.] 

Subdivision 1. [CRIME DEFINED.] A person is guilty of criminal sexual 
conduct in the first degree -BflEI. ifi83/ ee senteneeEI t0 imprisenment tel' flffi 
mere !haft ;2-0 yea,s e, te paymeRt ef a Hf!e ef fl0I mere !haft $3§,QQQ, Of ee!lr,
if he engages in sexual penetration with another person and i_f any of the 
following circumstances exists: 

(a) The complainant is under 13 years of age and the actor is more than 36 
months older than the complainant. Neither mistake as to the complainant's 
age nor consent to the act by the complainant is a defense; er 

(b) The complainant is at least 13 but less than 16 years of age and the actor 
is more than 48 months older than the complainant and, except where a 
familial relationship exists, in a position of authority over_ the complainant, 
and uses this authority to cause the complainant to submit. Neither mistake as 
to the complainant's age nor consent to the act by the complainant is a de
fense; er 

(c) Circumstances existing at the time of the act cause the complainant to 
have a reasonable fear of imminent great bodily harm to the complainant or 
another; 0f 

(d) The actor is armed with a dangerous weapon or any article used or 
fashioned in a manner to lead the complainant to reasonably believe it to be a 
dangerous weapon and uses or threatens to use the weapon or article to cause 
the complainant to submit; 0f 

(e) The actor causes personal injury to the complainant, and e-i-ther any of 
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the following circumstances exist: 

(i) The actor uses force or coercion to accomplish sexual penetration; or 

(ii) The actor knows or has reason to know that the complainant is mentally 
defective, mentally incapacitated, or physically helpless; or 

(iii) The actor and the complainant have a familial relationship and the 
sexual abuse involved multiple acts committed over an extended period of 
time; or 

(f) The actor is aided or abetted by one or more accomplices within the 
meaning of section 609.05, and either of the following circumstances exists: 

(i) An accomp1ice uses force or coercion to cause the complainant to sub
mit; or 

(ii) An accomplice is armed with a dangerous weapon or any article used 
or fashioned in a manner to lead the complainant reasonably to believe it to be 
a dangerous weapon and uses or threatens to use the weapon or article to 
cause the complainant to submit. 

Subd. 2. [PENALTY.] A person convicted under subdivision 1 may be 
sentenced to imprisonment for not more than 20 years or to payment of a fine 
of not more than $35,000, or both. 

Subd. 3. [STAY.] Except when imprisonment is required under section 
609.346, if a person is convicted under subdivision 1, clause (a) or (b), and 
that person has a familial relationship to the complainant, the court may stay 
imposition or execution of sentence if it finds that a stay is in the best interest 
of the complainant or the family unit and that the defendant is amenable to 
treatment. 

Sec. 13. Minnesota Statutes 1984, section 609.343, is amended to read: 

609.343 [CRIMINAL SEXUAL CONDUCT IN THE SECOND 
DEGREE.] 

Subdivision 1. [CRIME DEFINED.] A person is guilty of criminal sexual 
conduct in the second degree fffitl ffittY be senlenceEl te imf)Fisenment tef fl6f 
ffl6fe titfttt H ye£tFS e, te p•) ment sf a fiRe ef Ret mere titfttt $30,000, e, eetlt, 
if he engages in sexual contact with another person and if any of the follow
ing circumstances exists: 

(a) The complainant is under 13 years of age and the actor is more than 36 
months older than the_ complainant. Neither mistake as to the complainant's 
age nor consent to the act by the complainant is a defense·. In a prosecution 
under this clause, the state is not required to prove that the sexual contact was 
coerced; 0f 

(b) The complainant is at least 13 but less than 16 years of age and the actor 
is more than 48 months older than the complainant and, except where a 
familial relationship exists, in a position of authority over the complainant, 
and uses this authority· to cause the complainant to submit. Neither mistake as 
to the complainanf.s age nor consent to the act by the complainant is a de
fense;-0f 

(c) Circumstances existing at the time of the act cause the complainant to 
have a reasonable fear of imminent great bodily harm to the complainant or 
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another; et= 

(d) The actor is armed with a dangerous weapon or any article used or 
fashioned in a manner to lead the complainant to reasonably believe it to be a 
dangerous weapon and uses or threatens to use the dangerous weapon to 
cause the complainant to submit; 0f 

(e) The actor causes personal injury to the complainant, and eilhef any of 
the fol1owing circumstances exist: 

(i) The actor uses force or coercion- to accomplish the sexual contact; or 

(ii) The actor knows or has reason to know that the complainant is mentally 
defective, mentally incapacitated, or physically helpless; or 

(iii) The actor and the complainant have a familial relationship and the 
sexual abuse involved multiple acts committed over an extended period of 
time; or 

(f) The actor is aided or. abetted by one or more accomplices within the 
meaning of section 609.05, and either of the following circumstances exists: 

(i) An accomplice uses force or coercion to cause the complainant to sub
mit; or 

(ii) An accomplice is armed with a dangerous weapon or any article used 
or fashioned in a manner to lead the complainant to -reasonably believe it to be 
a dangerous weapon and uses or threatens to use the weapon or article to 
cause the complainant to submit. 

Subd. 2. [PENALTY.] A person convicted under subdivision I may be 
sentenced to imprisonment for not more than 15. years or to payment of a fine 
of not more than $30,000, or both. 

Subd. 3. [STAY.] Except when imprisonment is required under section 
609.346, if a person is convicted under subdivision I, clauses (a) and (b), 
and that person has a familial relationship to the complainant, the court may 
stay imposition or execution of sentence if it finds that a stay is in the best 
interest of the complainant or the family unit and that the defendant is amen
able to treatment. 

Sec. 14. Minnesota Statutes 1984, section 609.344, is amended to read: 

609.344 [CRIMINAL SEXUAL CONDUCT IN THE THIRD DEGREE.] 

Subdivision 1. [CRIME DEFINED.] A person is guilty of criminal sexual 
conduct in the third degree aH<I fflllY l,e sen!eReeel le iH1~•iseRH1eRI fel' He! 
ffl0fe !haft !eR yellflr,.,. le ~•ymeRI <>fa fifte <>f He! mere !haft $29,000,.,. 
eeth, if he engages in sexual penetration with another person and any of the 
following circumstances exists: 

(a) The complainant is under 13 years of age and the actor is no more than 
36 months older than the complainant. Neither mistake as to the complain
ant's age nor consent to the act by the complainant shall be a defense; et= 

(b) The complainant is at least 13 but less than 16 years of age and the actor 
is more than 24 months older than the complainant. In any such case it shall 
be an affirmative defense, whi_ch must be proved by a preponderance of the 
evidence, that the actor believes the complainant to be 16 years of age or 
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older. If the actor in such a case is no more than 48 months but more than 24 
months older than the complainant, he may be sentenced to imprisonment for 
not more than five years. Consent by the complainant is not a.defense; et= 

(c) The actor uses force or coercion to accomplish the penetr3.tion; 0f 

(d) The actor knows or has reason to know that the complainant is mentally 
defective, mentally incapacitated, or physically helpless; e, 

(e) The complainant is at least 16 but less than 18 years of age and the actor 
is more than 48 months older than the complainant and, except where a 
familial relationship exists, in a position of authority over the complainant, 
and uses this authority to cause the complainant to ·submit. Neither mistake as 
to the complainant's age nor consent to the_ act by the complainant is a de
fense; or 

{j) The actor and the complainant have a familial relationship and the 
sexual abuse involved multiple acts committed over an extended period of -
time. 

Subd. 2. [PENALTY.] A person convicted under subdivision 1 may be 
sentenced to imprisonment for not more than ten years or to payment of a fine 
of not more than $20,000, or both. 

Subd. 3. (STAY.] Except when imprisonment is required under section 
609.346, if a person is convicted under subdivision 1, clause (a), (b), or (e), 
and that person has a familial relationship to the complainant, the court may 
stay imposition or execution of sentence if it finds that a stay is in the best 
interest of the complainant or the family unit and that the defendant is amen
able to treatment. 

Sec. 15, Minnesota Statutes 1984, section 609.345, is amended to read: 

609.345 [CRIMINAL SEXUAL CONDUCT IN THE FOURTH 
DEGREE,] 

Subdivision 1. [CRIME DEFINED,] A person is guilty of criminal sexual 
conduct in the fourth degree aR<! may be sentenee~ te imp,iseameat fe, net 
ffl0fe tftftft fi¥e yea,&, e, te payment efafine et net ffl0fe !han $19,999, e, 
-Bfflft; if he engages in sexual contact with another person and if any of the 
following circumstances exists: 

(a) The complainant is under 13 years of age and the actor is no more than 
36 months older than the complainant. Neither mistake as to the complain
ant's age or consent to the act by the complainant is a defense. In a prosecu
tion under this clause, the state is not required to prove that the sexual contact 
was coerced; 6f 

(b) The complainant is at least 13 but less than 16 years of age and the actor 
is more than 48 months older than the complainant or in a position of author
ity over the complainant and uses this authority to cause the complainant to 
submit. In any such case, it shall be an affirmative defense which must be 
proved ·by a preponderance of the evidence that the actor believes the com
plainant to be I 6 years of age or older; e, 

(c) The actor uses force or coercion to accomplish the sexual contact; & 

(d) The actor knows or has reason to know that the complainant is mentally 
defective, mentally incapacitated, or physically helpless; e, 
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(e) The complainant is at least 16 but less than 18 years of age and the actor 
is more than 48 months older than the complainant and, except where a 
familial relationship exists, in a position of authority over the complainant, 
and uses this authority to cause the complainant to submit. Neither mistake as 
to the complainant's age nor consent to the act by the complainant is a de
fense; or 

(f) The actor and the complainant have a familial relationship and the 
sexual abuse involved multiple acts committed over an extended period of 
time. 

Subd. 2. [PENALTY.] A person convicted under subdivision I may be 
sentenced to imprisonment for not more than five years or to payment of a 
fine of not more than $10,000, or both. 

Subd. 3. [STAY.] Except when imprisonment is required under section 
609.346, if a person is convicted under subdivision 1, clause (a), (b), or (e), 
and that person has a familial relationship to the complainant, the court may 
stay imposition- or execution of sentence if it jindS that a stay is in the best 
interest of the complainant or the family unit and that the defendant is amen
able to treatment. 

Sec. 16. Minnesota Statutes 1984, section 626.556, subdivision 11, is 
amended to read: 

Subd. 11. [RECORDS.] All records maintained hy a local welfare agency 
under this section, including any Written reports filed under- subdivision 7, 
shall be private data on individuals, except insofar as copies of reports are 
required by subdivision 7 to be sent to the local police department or the 
county sheriff. Report records maintained by any police department or the 
county sheriff shall be private data on individuals except the reports shall be 
made available to the investigating, petitioning, or prosecuting authority. 
The welfare board shall make available to the investigating, petitioning, or 
prosecuting authority any records which contain information relating to a 
specific inciderit of neglect or abuse which is under investigation, petition, or 
prosecution and information relating to any prior incidents of negleCt or 
abuse involving any of the same persons. The records shall be collected and 
maintained in accordance with the provisions of chapter 13. In conducting 
investigations and assessments pursuant to this section, the notice required 
by section 13 .04, subdivision 2, need not be provided to a minor under the 
age of JO who is the alleged victim of abuse or neglect. An individual subject 
of a record shall have access to the record in accordance with those sections, 
except that the name of the reporter shall be confidential while the report is 
under assessment or investigation. After the assessment or investigation is 
completed, the name of the reporter shall be confidential but shall be acces
sible to the individual subject of the record upon court order. 

Records maintained by local welfare agencies, the police department or 
county sheriff under this section shall be destroyed as described in clauses (a) 
to (c): 

(a) If upon assessment or investigation a report is found to be unsubstan
tiated, notice of intent to destroy records of the report shall be mailed to the 
individual subject of the report. At the subject's request the records shall be 
maintained as private data. If no request from the subject is received within 
30 days of mailing the notice of intent to destroy, the records shall be de-
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stroyed. 

(b) All records relating to reports which, upon assessment or investigation, 
are found to be substantiated shall be destroyed seven years after the date of 
the final entry in the case record. 

(c) All records of reports which, upon initial assessment or investigation, 
cannot be substantiated or disproved to the satisfaction of the local welfare 
agency, local police department or county sheriff may be kept for a period of 
one year. If the local welfare agency, local police department or county 
sheriff is unable to substantiate the report within that period, each agency 
unable to substantiate the report shall destroy its records relating to the report 
in the manner provided by clause (a). 

Sec. 17. Minnesota Statutes 1984, section 630.36, is amended to read: 

630.36 [ISSUES, HOW DISPOSED OF.] 

Subdivision 1. [ORDER.] The issues on the calendar shall be disposed of 
in the following order, unless, upon the application of either party, for good 
cause, the court directs an indictment or complaint to be tried out of its Order: 

(I) Indictments or complaints alleging child abuse, as defined in subdivi-
sion 2, whether or not the defendant is in custody; 

(2) Indictments or complaintl· for felony, where the defendant is in 
custody; 

fi) ( 3) Indictments or complaints for misdemeanor, where the defendant is 
in custody; 

f.,j (4) Indictments or complaints for felony, where the defendant is on 
bail; and 

~ (5) Indictments or complaints for misdemeanor, where the defendant is 
on bail. 

After his plea, the defendant shall be entitled to at least four days to pre-
pare for his trial, if he requires it. · 

Subd. 2. [CHILD ABUSE DEFINED.] As used in subdivision I, "child 
abuse'' means any act which involves a minor victim and which constitutes a 
violation of seciion 609.221, 609.222, 609.223, 609.2231, 609.224 if the 
minor victim is a family or household member of the defendant, 609.255, 
609.321, 609.322, 609.323, 609.324, 609.342, 609.343, 609.344, 609.345, 
609.364, 609.3641, 609.3642, 609.3643, 609.3644, 609.377, 609.378, or 
6/7.246. 

Sec. 18. [631.046] [AUTHORIZING PRESENCE OF PARENT FOR 
MINOR PROSECUTING WITNESS.] 

Notwithstanding any other law, a prosecuting witness under 18 years of 
age in a case involving a violation of section 609.342, 609.343, 609.344, 
609.345, 609.364, 609.3641, 609.3642, 609.3643, or 609.3644 may choose 
to have in attendance a parent, guardian, or other supportive person, whether 
or not a witness, at the omnibus hearing or at the trial, during testimony of the 
prosecuting witness. If the person so chosen is also a prosecuting witness, 
the prosecution shall present on noticed motion, evidence that the person's 
attendance is both desired by the prosecuting witness for support and" will be 
helpful to the prosecuting witness. Upon that showing the court shall grant 
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the request unless information presented by the defendant or noticed by the 
court establishes that the support person's attendance during the testimony 
of the prosecuting witness would pose a substantial risk of influencing or 
affecting the content of that testimony. 

Sec. 19. [TASK FORCE ON CHILD SEXUAL ABUSE.] 

Subdivision 1. [CREATION; MEMBERSHIP.] The attorney general shall 
appoint the chair and members of an advisory task force to stUdy the problem 
of child sexual abuse. The task force shall consist of members who collec
tively are broadly representative of the judiciary, _the interagency child sex
ual .abuse team, county attorneys, public defenders, law enforcement, 
human services, former victims of child sexual ·abuse, individuals offering 
child sexual abuse counseling or therapy services, citizens who have been 
affected by child sexual abuse laws, and appropriate state agencies. 

Subd. 2. [STATEWIDE PLAN.] The task force shall develop a statewide 
plan to: 

( 1) educate the public about the nature and scope of child sexual abuse; 

(2) educate and train individuals involved in the handling of child sexual 
abuse cases as to how to more competently perform their duties, including 
the development of ongoing training requirements for individuals involved in 
child sexual abuse cases; 

( 3) educate individuals involved in providing education and supportive 
services, such as counseling and treatment, to child sexual abuse victims and 
their families so that they can more competently perform their duties; and 

(4) coordinate the reports and findings of the various state agencies re• 
viewing the area of child sexual abuse. · 

Subd. 3. [RECOMMENDATIONS.] Based on its findings, the task force 
shall make recommendations to the legislature by February 1, 1986, on ways 
to: 

( 1) balance the rights and protections of children who have been sexually 
abused with those of parents accused of child sexual abuse; 

(2) provide greater protections to child witness victims in child sexual 
abuse judicial proceedings; 

( 3) provide minimum competency and training standards for professionals 
providing counseling and therapy to child sexual abuse victims and their 
families; 

(4) provide minimum competency and training standards for human serv
ices personnel involved in child sexual abuse protection; 

(5) establish more efficient record keeping and statistical information on 
the number of child sexual abuse cases and the manner in which those cases 
are processed by the judicial system; and 

(6) establish uniform procedures for investigation and assessment of child 
sexual abuse cases. 

Subd. 4. [EXPIRATION.] The task force expires on July 1, 1986. 

Sec. 20. [REPEALER.] 
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Minnesota Statutes 1984, sections 609.364, .609.364/, 609.3642, 
609.3643, and 609.3644, are repealed. Sections 609.342, subdivision 3; 
609.343, subdivision 3; 609.344, subdivision 3; and 609.345, subdivision 3, 
are repealed August 1, 1986. 

Sec. 21. [EFFECTIVE DATE.] 

Sections l and 19 are effective the day following final enactment. 

Sections 2 to l 8, and 20 are effective August l, 1985." 

Delete the title and insert: 

"A bill for an act relating to children and families; requiring the sentencing 
guidelines commission to develop mitigating departure criteria for certain 
crimes; providing judicial procedures to protect the welfare of alleged child 
abuse victims; requiring notice that appropriate social services will be pro
vided during the period of a temporary order; requiring juvenile and criminal 
courts to give docket priority to child abuse cases; providing for the exami
nation of child witnesses; clarifying the admissibility- of certain out-of-court 
st_atements; providing certain protections for parents in juvenile court pro
ceedings; clarifying the scope and effect of juvenile court orders; merging the 
crimes of "intrafamilial sexual abuse" and "criminal sexual conduct"; 
eliminating certain notice requirements as applied to a minor under IO; au
thorizing the presence of parents at trials involving criminal sexual conduct 
or criminal sexual abuse when the prosecuting witness is a minor; establish
ing a task force on child sexual abuse; amending Minnesota Statutes I 984, 
sections 260.0l I, subdivision 2; 260.133, subdivision 2; 260. 135, subdivi
sion I; 260.155, by adding a subdivision; 260. 156; 260.172, by adding a 
subdivision; 260. I 91, by adding subdivisions; 260.301; 609.341, by adding a 
subdivision; 609.342; 609.343; 609.344; 609.345; 626.556, subdivision 11; 
and 630.36; repealing Minnesota Statutes 1984, sections 609.364 to 
609.3644; 609.342, subdivision 3; 609.343, subdivision 3; 609.344, subdi
vision 3; and 609.345, subdivision 3; proposing coding for new law in Min
nesota Statutes, chapters 244 and 63 I." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 352, 143 l and 363 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 345 and 848 were read the second time. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Wegscheid moved that his name be stricken as chief author, shown as 
a co-author, and the name of Mr. Waldorf be added as chief author to S.F. 
No. 952. The motion prevailed. 

Mr. Chmielewski moved that Senate Concurrent Resolution No. 15 be laid 
on the table. The motion prevailed. 

Mr. Moe, R.D. moved that Senate Resolution No. 73 be laid on the table. 
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The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committee 
indicated. 

Messrs. Novak; Johnson, D.J.; Peterson, C.C.; Laidig and Pehler 
introduced-

S. F. No. 1512: A bill for an act rel3ting to tax increment fimmcing; trans
ferring duties to the state auditor; imposing financial reporting and account
ing requirements; repealing the authority to provide interest reduction pro
grams; amending Minnesota Statutes 1984, sections 273. 74, subdivisions 2, 
5, and by adding a subdivision; and 298.2211, subdivision l; repealing Min
nesota Statutes 1984, section 462.445, subdivisions 10, 11, 11 a, 12, and 13. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Pehler introduced-

S. F. No. 1513: A bill for an act relating to local government; permitting the 
establishment of special service districts in the cities of Sartell, Sauk Rapids, 
St. Cloud, and Waite Park; providing taxing and other financial authority for 
the cities. 

Referred to the Committee oil Taxes and Tax Laws. 

MEMBERS EXCUSED 

Mr. Freeman was excused from the Session of today at 10:30 p.m. Mr. 
Johnson, D.J. was excused from the Session of today from 8: 10 to 9: 10 p.m. 

The following members were excused from today's Session for brief 
periods of time: Messrs. Johnson, D.J. and Peterson, C.C: 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 3:00 p.m., 
Tuesday, April 30, 1985. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 



2098 JOURNAL OF THE SENATE [48TH DAY 

FORTY-EIGHTH DAY 

St. Paul, Minnesota, Tuesday, April 30, 1985 

The Senate met at 3:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Peterson, R. W. imposed a call of the Senate. The Sergeant at Arms 
was instructed to bring in the absent m.embers. 

Prayer was offered by the Chaplain, Rev. Stan Maslowski. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 

The President declared a quorum present. 

Novak 
Olson 
Pehler 
Peterson,"C.C. 
Peterson, D.C. 
Peterson, D.L 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S.F. No. I I 19. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 29, 1985 

Mr. President: 

I have the honor to announce the adoption by the House of the following 
House Concurrent Resolution, herewith transmitted: 

House Concurrent Resolution No. 8: A House concurrent resolution des-
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ignating the "Red Ribbon" to commemorate Minnesota c1t1zens who are 
still missing in action or are being held against their will in Asian countries. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 29, I 985 

Mr. Moe, R.D. moved that House Concurrent Resolution No. 8 be laid on 
the table. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfu1ly requested: 

S.F. No. 143: A bill for an act relating to real property; changing effective 
dates for provisions relating to validation of foreclosure sales; amending 
Minnesota Statutes 1984, section 582.27. 

Senate File No. 143 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 29, 1985 

CONCURRENCE AND REPASSAGE 

Mr. Peterson, R.W. moved that the Senate concur in the amendments by 
the House to S.F. No. 143 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F No. 143 was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, apd there were yeas 50 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Frank 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Jude 
Kamrath 

Knaak 
Kroening 
Kronebusch 
Laidig 
Larigseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 

Merriam 
Moe, R. D. 
Nelson 
Novak 
Olson 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Pogemiller 

Ramstad 
Renneke 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in whic_h amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 783: A bill for_ an act relating to natural resources; authorizing 
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additions to and deletions from certain state parks; amending Laws 1980, 
chapter 489, section 1, subdivision 4, and by adding a subdivision. 

Senate File No. 783 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 29, 1985 

CONCURRENCE AND REPASSAGE 

Mr. Moe, R.D. moved that the Senate concur in the amendments by the 
House. to S.F. No. 783 and that the bill be placed on its repassage as 
amended. "The motion prevailed. 

S.F. No. 783 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 55 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins DeCramer Kamrath Moe, R. D. Reichgott 
Anderson Dicklich Knaak Nelson Renneke 
Belanger Diessner Kroening Novak Schmitz 
Benson Frank Kronebusch · Olson Spear 
Berg Frederickson Laidig Pehler Storm 
Berglin Freeman Langseth Peterson,C.C. Stumpf 
Bernhagen Gustafson Lantry Peterson,D.C. Taylor 
Bertram Isackson Lessard Peterson,D.L. Vega 
Chmielewski Johnson, D.E. Luther Peterson,R.W. Waldorf 
Dahl Johnson, D.J. McQuaid Pogemiller Wegscheid 
Davis Jude Mehrkens Ramstad Willet 

Messrs. Merriam and Moe, D.M. voted in the negative. 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House refuses to concur in the senate 
amendments to House File No. 535: 

H.F. No. 535: A bill for an act relating to health; restricting the use of lead 
in pipes, solders, and flux; requiring schools to flush certain pipes; amending 
Minnesota Statutes 1984, section 123.36, by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 326. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Sherman, Vellenga and Clausnitzer have been appointed as such commit
tee on the part of the House. 

House File No. 535 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Transmitted April 29, 1985 

Mrs. Adkins moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 535, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House, The motion prevailed. 

Mr. President: 

I have. the honor to announce that the House refuses to concur in the Senate 
amendments to House.File No. 186: 

H.F. No. 186: A bill for an act relating to mental health services; author
izing interstate contracts for mental health services; proposing coding for 
new law in Minnesota Statutes, chapter 245. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Sherman, Elioff and Gruenes have been appointed as such committee on 
the part of the House. 

House Fjle No. 186 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick,_ Chief Clerk, House of Representatives 

Transmitted April 29, 1.985 

Mr. Samuelson moved that the Senate accede to the request of the House 
for a Conference Committee on H.F. No. 186, and that a Conference Com
mittee of 3 members be appointed by the Subcommittee on Committees on 
the part of the Senate, to act with a like Conference Committee appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the H·ouse refuses to concur in the Senate 
amendments to House File No. 1382: 

H.F. No.1382: A bill for an act relating to courts; providing for transcript 
fees; amending Minnesota Statutes 1984, section 486.06. 

The _House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Cohen, Halberg and Dempsey have been appointed as such committee on 
the part of the House. 

House File No. 1382 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 29, I 985 

Mr. Moe, R.D. moved that H.F. No. 1382 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 756. 
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Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 29, 1985 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time and referred to the committee 
indicated. 

H.F. No. 756: A bill for an act relating to taxation; simplifying Minnesota 
income tax law by increasing conformity to federal income tax law; changing 
income tax rates, rate brackets, credits, and deductions; providing for com
putation of interest on .overpayments; providing for timely payment of certain 
taxes; changing the estate tax; changing corporate income tax provisions; 
rescheduling payments and reducing the budget reserve; reducing sales tax 
rates and providing sales tax exemptions; authorizing lodging taxes for 
towns; reducing the basic maintenance mill rate; changing the computation 
of or eliminating certain property tax credits; changing property tax exemp
tions, classes, and classification ratios; changing the taxation of telephone 
companies; providing for studies; imposing duties· on the commissioner of 
revenue and commissioner of natural resources; providing for chang-es in the 
levy 1imit base; changing property tax provisions relating to collection of 
property tax, confessions of judgment, and sale of tax forfeit lands; changing 
property tax refund benefit schedules, eligible claimants, and definition of 
property taxes payable; changing local government aids; appropriating 
money; amending Minnesota Statutes 1984, sections !OA.3 I, subdivisions I 
and 3; 13.04, subdivision 2; 16A.15, subdivision 6; 41.55; 60A.15, subdivi
sion 12; 60A.l99, subdivision 8; 92.46, subdivision I; 117.55; 124.2137, 
subdivision I; l24A.02, subdivision 7; 270A.07, subdivision 5; 271.12; 
272.02, subdivision I; 272.03, subdivision I; 273. 111, subdivision 11; 
273.115, subdivisions 2 and 3; 273.116, subdivisions 2 and 3; 273.13, sub
divisions 4, Sa, 6, 6a, 7, 7b, 7c, 7d, Sa, 9, 14a, 16, 17, 17b, 17c, 17d, 19, 20, 
and 21; 273.133, by adding a subdivision; 273.135, subdivisions I, 2, and 5; 
273.1391, subdivisions I, 2, and 4; 273.1392; 273.40; 273.42, subdivision 2; 
275.50, by adding a subdivision; 275.51, subdivision 3h; 277 .03; 277. IO; 
279.37, subdivisions I, 3, 4, 8, and by adding a subdivision; 281.23, sub
division 1; 281.29; 282.01, subdivision 7a; 282.021; 282.261, by adding a 
subdivision; 290.01, subdivisions 20, 20a, 20b, 20d, 20e, and 20f; 290.032, 
subdivision 2; 290.05, subdivision 3; 290.06, subdivisions 2c, 2d, 3f, 3g, 11, 
and by adding a subdivision; 290.067, subdivision I; 290.069, subdivision 4; 
290.07, subdivision 1; 290.08, subdivision 26, and by adding a subdivision; 
290.089, subdivision 2; 290.09, subdivisions I and 7; 290.091; 290.095, 
subdivisions 3, 7, 9, and 11; 290. IO; 290.12, subdivision 2; 290.14; 290.17, 
subdivision 2; 290.175; 290.18, subdivision 2; 290.21, subdivisions 3 and 4; 
290.34, subdivision I, and by adding a subdivision; 290.37, subdivision I; 
290.38; 290.39, subdivision la; 290.41, subdivision 2; 290.50, subdivisions 
I, 5, and 6; 290.92, subdivisions 2a, 6, II, 13, and 19; 290.93, subdivision 
9; 290.932, subdivision I; 290.933, subdivision I; 290.936; 290A.03, sub
divisions 3 and 13; 290A.04, subdivisions I, 2, 3, and by adding a subdivi
sion; 290A.06; 290A.07, subdivisions 2a and 3; 290A. IO; 290A. 19; 
291.005, subdivision 1; 291.03, subdivision I; 291.075; 29L09, subdivi
sions Ia, 2a, and 3a; 291.11, subdivision I; 291. 15, subdivisions I and 3; 
291.18; 291.215, subdivision I; 291.32; 294.09, subdivision I; 295.34, sub-
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sivision I; 297A.01, subdivisions 15 and 16; 297A.02, subdivisions I, 2, and 
3; 297A.03, subdivision 2; 297A.14; 297A.25, subdivision I; 297A.26, 
subdivision I, and by adding a subdivision; 297 A.27, subdivision I; 
297A.35, subdivision I; 298.09, subdivision 4; 298.40, by adding a subdivi
sion; 299.05; 299F.26, subdivision I; 473.556, subdivision 4; 477A.011, 
subdivision 3, and by adding subdivisions; 477A.013; 477A.018; 524.3-
1202; amending Laws 1984, chapter 644, section 85; proposing coding for 
new Jaw in Minnesota Statutes, chapters 16A; 124A; 270; 290; and 297A; 
repealing Minnesota Statutes 1984, sections 41.58, subdivision 3; 41.59, 
subdivisions 2 and 3; 55. IO, subdivision 2; 62E.03, subdivision 2; 270.75, 
subdivision 7; 273. I 15, subdivisions I, 5, 6, and 7; 273.116, subdivisions I, 
5, 6, and 7; 273.1311; 273.1315; 290.01, subdivisions 20c and 26; 290.012; 
290.06, subdivisions 2f, 3d, 3e, 14, 15, 16, 17, 18, and 19; 290.067, sub
divisions 2 and 4; 290.068, subdivision 6; 290.077, subdivision 4; 290.08, 
subdivisions 23 and 24; 290.089, subdivisions I, 3, 4, 5, and 6; 290.09, 
subdivision 29; 290. IOI; 290.18, subdivision 4; 290.21, subdivision 8; 
290.34, subdivision 2; 290.39, subdivision 2; 290.41, subdivision 5; 
290A.04, subdivisions 2a and 2b; 291.015; 291.03, subdivisions 3, 4, 5, 6, 
and 7; 291.05; 291.051; 291.06; 291.065; 291.07; 291.08; 29109, subdivi
sion 5; 291. ll l; 291.131, subdivisions 5 and 6; 291.132; 291.15, subdivision 
2; 291.18; 291.20; 291.29, subdivision 5; 295.34, subdivision 2; 297A. 15, 
subdivision 5; 297A.26, subdivision 3; 297A.275; 385.36; 477A.0l I, sub
division IO; and 477A.0131; repealing Laws 1982, chapter 523, article 7, 
section 3. -

Referred to the Committee on Taxes and Tax Laws. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Willet from the Committee on Finance, to which was re-referred 

H.F. No. 876: A bill for an act relating to hazardous waste; establishing a 
hazardous substance compensation trust account; appropriating money; pro
posing coding for new law in Minnesota Statutes, chapter 115B. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [ll5B.051] [PROOF OF CAUSATION; LEGAL PRINCI
PLES APPLICABLE.] 

In any action brought under section J 15B.05, or under any other law, co 
recover damages for death, personal injury, or disease arising out of the 
release of a hazardous substance: 

(a) the enactment and subsequent repeal of section 1 !5B.07, relating to 
proof of causation, shall not be construed in any way as a determination of 
legislative policy regarding the legal principles applicable to the proof of the 
causal connection between the release and the death, injury, or disease; and 

(b) the legal principles applicable to the proof of causation shall be deter-
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mined solely on the basis of applicable statutory and common law. 

Sec. 2. [l 15B.25] [DEFINITIONS.] 

Subdivision 1. [GENERAL.] The terms used in sections 3 to 14 have the 
definitions given them in section I 15B .02 and this section. 

Subd. 2. [BOARD.] "Board" means the hazardous substance injury 
compensation board established in section 4. 

Subd. 3. [ELIGIBLE PROPERTY.] "Eligible property" means property 
damage that is eligible for compensation under section 6. 

Subd. 4. [ELIGIBLE PERSONAL INJURY.] "Eligible personal injury" 
means personal injury that is eligible for compensation under section 6. 

Subd. 5. [COMPENSABLE LOSS.] "Compensable loss· means a loss 
that is compensable under section 10. 

Subd. 6. [FUND.] "Fund" means the hazardous substance injury com
pensation fund established in section 3. 

Sec. 3. [115B.26] [HAZARDOUS SUBSTANCE INJURY COMPEN
SATION FUND.] 

Subdivision I. [ESTABLISHMENT.] A hazardous substance injury com
pensation fund is established as an account in the state treasury. Earnings, 
such as interest, dividends, and any other earnings arising from fund assets, 
must be credited to the fund. 

Subd. 2. [APPROPRIATION.] The amount necessary to pay for staff as
sistance, administrative services, and office space under section 5, subdivi
sion 4, and to pay claims of compensation granted by the board under sec
tions 3 to 14 is appropriated to the board from the hazardous substance 
injury compensation fund. 

Subd. 3. [PAYMENT OF CLAIMS WHEN FUND INSUFFICIENT.] If 
the amount of the claims granted exceeds the amount in the fund, the board 
shall request a transfer from the general contingent account to the hazardous 
substance injury compensation fund as provided in section 3 .30. If no 
transfer is approved, the board shall pay the claims in the order granted only 
to. the extent of the money remaining in the fund. The board may summarily 
pay the remaining claims after additional money is credit"ed to the fund. 

Sec. 4. fl 15B.27] [HAZARDOUS SUBSTANCE INJURY COMPEN
SATION BOARD.] 

Subdivision 1. [ESTABLISHMENT OF BOARD.] The hazardous sub
stance injury compensation board is established. The boai'd consists of three 
members appointed by the governor. One member must be a physician 
knowledgeable in toxicology; one m·ember must be a member of the bar of 
this state; and one member must be a health professional knowledgeable in 
the area of hazardous substance injuries. The board shall annually elect a 
member to serve as chairman for a term of one year. Filling of vacancies on 
the board and removal of members are governed by section I 5 .0575. 

Subd. 2. [MEMBERSHIP TERMS.] The initial members shall be ap
pointed to terms as follow.'>: 

(I) the first member appointed for six years; 
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(2) the second member appointed for four years; 

( 3) the third member appointed for two years. 
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At the end of each member's term, the successor shall be appointed for six 
years and each successor thereafter shall be appointed for six years. 

Subd. 3. [COMPENSATION AND EXPENSES.] The commissioner of 
employee relations shall establish the compensation or salary to be paid 
members of the board, based on the professional expertise and experience of 
the members and the workload of the board. 

Sec. 5. [l 15B.28] [POWERS AND DUTIES OF THE BOARD.] 

Subdivision I. [DUTIES.] In addition to performing duties specified in 
sections 3 to 14 or in other law, the board shall: 

(1) adopt rules, including emergency rules, as soon as practicable after 
all members are appointed, including rules governing practice and proce
dure before the board, the form and procedure for applications for compen
sation, and procedures for claims investigations; 

/2) publicize the availability of compensation and application procedures 
on a statewide basis with special emphasis on geographical areas surround· 
ing sites identified by the pollution -control agency as having releases prior to 
July I, 1983; 

(3) collect, analyze. and make available to the public, in consultation with 
the department of health, the pollution control agency, the University of 
Minnesota medical and public health schools, and the medical community, 
data regarding injuries relating to exposure to hazardous substances; and 

(4) prepare and transmit by December 31 of each year to the governor and 
the legislature an annual report to include (a) a summary of board activity· 
under clause (3); (b) data determined by the board from actual cases, in
cluding but not limited to number of cases, actual compensation received by 
each claimant, types of cases, and types of injuries compensated, as they 
relate to types of hazardous substances as well as length of exposure; (c) all 
administrative costs associated with the business of the board; and_ ( d) board 
recommendations for legislative changes, further study, or any other rec· 
ommendation aimed at improving the system of compensation. 

Subd. 2. [POWERS.] In addition to exercising any powers specified in 
sections 3 to 14 or in other law, the board may: 

(1) in reviewing a claim, consider any information that- the board deter· 
mines is relevant to the claim; 

(2) contract for consultant or other services necessary to carry out the 
board's duties under sections 3 to 14; 

( 3) grant reasonable partial compensation on an emergency basis pending 
the final decision on a claim, subject to the adoption of rules by the board, if 
the claim is one with respect to which an award will probably be made and 
undue hardship will result to the claimant if immediate payment is not made. 

Subd. 3. [INVESTIGATION; OBTAINING INFORMATION.] The 
board may investigate any claim for compenslltion and for this pu,pose it may 
request from any person information regarding any matter, fact, or circum-
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stance which is relevant to deciding the claim. In order to obtain this infor
mation the board, subject to any applicable privilege, may: 

(a) request any person to produce documents, papers, books, or other 
tangible things in his possession, custody, or control; 

(b) request the sworn testimony of any person as to any relevant fact or 
opi'!ion; 

(c) direct written questions to any person and request written answers and 
objections; and 

( d) request a mental or physical examination or autopsy of the claimant. 

The board shall give written notice of any request under this subdivision at 
least 15 days before the person is expected to comply with the request. If any 
person fails or refuses to comply with the request, the board may apply to a 
district court for an order to compel compliance with the request. The dis
trict court shall issue the order upon a showing of cause by the board, subject 
to applicable protective provisions of the rules of civil procedure, 

Subd. 4. [ADMINISTRATIVE PERSONNEL AND SERVICES.] The 
commissioner of health shall provide staff assistance, administrative .serv
ices, and office space under a contract with the board. The board shall re
imburse the commissioner for the staff, services, and space provided, In 
order to perform its duties, the board may request information from the 
supervising officer of any state agency or state institution of higher educa
tion. The supervising officer shall comply with the board's request to the 
extent possible considering available agency or institution appropriations 
and may assign agency or institution employees to assist the board in per
forming its duties under sections 3 to 14, 

Sec. 6. [115B.29] [ELIGIBLE INJURY AND PROPERTY DAMAGE.] 

Subdivision 1. [ELIGIBLE PERSONAL INJURY.] (a) A personal injury 
is eligible for compensation from the fund if it is a medically verified injury, 
including a chronic or acute disease or death, which is related to exposure to 
a hazardous substance released from a site where the substance was depos
ited. An eligible personal injury includes but is not limited to cancer, genetic 
mutations, behavioral abnormalities, physiological malfunctions, and phys
ical deformations. 

(b) A personal injury is not eligible for compensation from the fund if: 

(I) the exposure took place outside the geographical boundaries of the 
state; 

/2) the injury is one that is compensable under the workers compensation 
law, chapter 176; 

(3) the injury arises out of the ordinary use of a consumer product; or 

(4) it is the result of the release of a hazardous substance for which the 
injured or damaged party is a responsible person. 

Subd. 2. [ELIGIBLE PROPERTY DAMAGE.] Damage to real property 
owned by the claimant is eligible for compensation from the fund if the dam
age results from the presence in or on the property of a hazardous substance 
released from a site where the substance was deposited. Damage to property 
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is not eligible for compensation.from the fund if it results from the release of a 
hazardous substance for which the claimant is a responsible person .. 

Subd. 3. [TIME FOR FILING CLAIM.] A claim is not eligible for com
pensation from the fund unless it is filed with the board within the time pro
vided in this subdivision. 

(a) A claim for compensation for personal injury must be fifed within two 
years after the injury and its connection to exposure to a hazardous sub
stance has been discovered. 

( b) A claim for compensation for property damage must be filed within two 
yellrs after the damage occurred. 

Notwithstanding the provisions of this subdivision, claims for c·ompensa
tion that would otherwise be barred by the passage of time may be filed not 
later than January 1, 1988. 

Sec. 7. [I ISB.30] [OTHER ACTIONS.] 

Subdivision 1. [BY CLAIMANT.] Except as provided in subdivision 4, a 
claimant who receives compensation from the fund may bring a personal 
injury, wrongful death, or other action in court for damages 1101 compen
sated by the fund. in any case where the final judgment does not exceed 25 
percent of the amount previously recovered from the fund, the court may 
assess costs and fees, not including attorney fees, against the claimant. A 
decision by the board to grant or deny compensation is inadmissible as evi
dence in any court action brought by the· claimant to recover for additional 
injury or damage, except that 1f a verdict or decision is rendered for the 
claimant, the court shall take judicial notice of any board decision granting 
compensation in determining whether or not fees must ·be assessed as pro
vided in this subdivision, and in entering judgment shall reduce the total 
damages to the extent already compensated by the fund. 

Subd. 2. [SUBROGATION BY STATE.] The state is suhrogated to all the 
claimant's rights to recover losses compensated from the fund from other 
sources, i'ncluding responsible persons as dfflned in section 115B.0J. The 
state may bring a subrogation action in its own name or in the name of the 
claimant. Money recovered by the state under this subdivision must be de
posited in the fund. 

Subd. 3. [JOINDER OF ACTIONS.] Nothing in subdivision 1 or 2 pre
cludes joinder of actions brought by the state and a claimant or intervention 
in an action by any party. 

Subd. 4. [SIMULTANEOUS CLAIM AND COURT ACTION PROHIB
ITED.] A claimant may not commence a court action to recover for any 
injury or .damage for which the claimant seeks compensation from the fund 
during the time that .a claim is pending before the board. A person may not 
file a claim with the board for compensation for any injury or damage for 
which the claimant seeks to recover in a pending court action. The time for 
filing a claim under section 6 or the statute of limitations for any civil action 
is suspended during the period of time that a claimant is precluded from 
filing a claim or commencing an action under this subdivision. 

Sec. 8. [l l5B.31] [CLAIM FOR COMPENSATION.] 

Subdivision 1. [FORM.] A claim for compensation from the fund must be 
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filed with the board in the form required by the board. When a claim does not 
include all of the information required by subdivision 2 and applicable board 
rules, board staff shall notify a claimant of the absence of required informa
tion within 14 days ofthefiling of the claim. All required information must be 
received by the board not Later than 60 days after the claimant rece_ived 
notice of its absence or the claim will be inactivated and may not be resub
mitted for at least one year folloWing the date of inactivation. The board may 
decide not to inactivate a claim under this subdivision if it finds serious 
extenuating circumstances. 

Subd. 2. [REQUIRED INFORMATION.] A claimant must provide as 
part of the i:laim: 

(I) a sworn verification by the claimant of the facts set forth in the claim to 
the best of the claimant's knowledge; 

(2) evidence of the claimant's exposure to a named hazardous substance; 

( 3) evidence that the exposure experienced by the claimant causes or sig
nificantly contributes to injury of the type suffered by the claimant, except 
when the claim is based on a_n earlier decision of the board as provided in 
section 9, subdivision 3; 

(4) evidence of the injury eligible for compensation suffered by the claim
ant and the compensable losses resulting from the injury; 

(5). evidence of any property damage eligible for compensation and the 
amount of compensable losses resulting from the damage; 

(6) information regarding any collateral sources of compensation; and 

(7) other information required by the rules of the board. 

Subd. 3. [DEATH CLAIMS.] in any case in which death is claimed as a 
compensable injury, the claim may be brought on behalf of the claimant by 
the individuals eligible for death benefits and by the claimant's estate for 
compensable medical expenses. 

Sec. 9. [I 15B.32] [DETERMINATION OF CLAIM.] 

Subdivision 1. [STANDARD FOR PERSONAL INJURY.] The board 
shall grant compensation to a claimant who shows that it is· more likely than 
not that: 

( 1) the claimant suffers a medically verified injury that is eligible for 
compensationfrom the fund and that has resulted in a compensable loss; 

(2) the claimant has been exposed to a hazardous substance in an amount 
and duration· sufficient to .cause or significantly contribute to injury of the 
type suffered by claimant; and 

( 3) the exposure of the claimant Could reasonably have resulted from the 
release of the hazardous substance from an identified site where the sub
stance was deposited. 

Subd. 2. [STANDARD FOR PROPERTY DAMAGE.] The board shall 
grant compensation to a claimant who shows that it is more likely than not 
that: 

( 1) the claimant has suffered property damage that is eligible for compen-
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sation·and tha.t has resulted in Compensable loss; and 

.(2) the presence of the hazardous substance. in or on the property could 
reasonably have resulted from the release of the hazardous substance from 
an identified site where the substance was deposittd. 

Subd. 3. [EFFECT OF PRIOR DECISION; EXCEPTION.] /a) Except as 
provided in· this subdivision, the board may" not rely on an earlier decision 
granting or denying compensation as dispositive of any later claim. 

(b) If the board finds that exposure to a particular hazardous substance in 
a particular amount, duration, and location causes ·or significantly contrib
utes to an injury of the type suffered by a claimant, it may rely on that finding 
as dispositive of any future claim by another claimant who shows that it is 
more likely than not that he or she suffered the same type of injury and was 
exposed to the same hazardous substance in subs.tantially the same amount, 
duration, and locCltion. 

Sec. IO. [Jl5B.33] [COMPENSABLE LOSSES.] 

Subdivision I. [PERSONAL INJURY LOSSES.] Losses compensable by 
thefundfor personal injury are limited to: 

( a) medical expenses directly related to the claimant' S injury; 

(b) up to two-thirds of the claimant's lost wages not to exceed $2,000 per 
month or $24,000 per year; 

/c) up to two-thirds of a self-employed claimant's lost income, not to ex
ceed $2,000 per month or $24,000 per year; 

( d) death benefits to dependents as follows: 

(I) to a spouse with no dependent children, a sum equal to the deceased 
claimant's lost wages Qr lost income, calculated ·on. a monthly basis not to 
exceed $2,000 per month, multiplied by 60 months; 

(2) to a spouse with three or fewer dependent children, a sum equal to 
two_-thirds of the deceased claimant's lost wageS or lost inconie, calculated 
on a monthly basis not to exceed $2,000 per nionth, multiplied by the number 
of months remaining until the youngest dependent child attains the age of 18; 

/3) to a spouse with four or more dependent -children, a sum equal to 
three-fourths of the deceased claimant's lost wages or lost income, calcu- -
lated on a monthly basis not to exceed $2,000 per month, multiplied by the 
numbe_r of months remaining until the youngest dependent child attains the 
age of18; 

(4) to three or fewer dependent children when there is no surviving 
spouse, an amount as calculated in clause (2) but using one-half of the de
ceased claimant's lost wages or lost income as the base for the Calculation; 

(5) to four or more 'dependent children when there is no surviving spouse, 
an amount as calculated in clause (3) _but using two-thirds of the deceased 
claimant's lost wages or lost income as the base for the calculation; and 

/6) to any other individual who can show dependence on the deceased 
claimant, an amount equal to the arrwunt of actual average monthly contri
bution made by the claimant to that in_dividual prior to his or her inability· to 
contribute- or onejourth of the deceased claimant's Lost wages of lost in-
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come, calculated on a monthly basis not to exceed $2,000 per month, 
whichever is less, multiplied by 36 months. A person who cannot show actual 
dependence on the deceased claimant may- not rei:over death benefits. Foi' 
the purposes of all thl! provisions in clause (d), lost wages includes the value 
of lost household labor; and 

(e) the value of household labor lost due to the claimant's injury or disease 
not to exceed $2,000 per month or $24,000 per year. 

Subd. 2. [PROPERTY DAMAGE LOSSES.] Losses compensable by the 
fund for property damage are limited to the following loss caused by damage 
to the principal residence of the claima.nt: the reasonable cost of replacing or 
decontaminating the primary source of drinking water for the property to the 
extent actually expended by the claimant or assessed by a local taxing au
thority, if the department of health has determined that the water is con
taminated or has included the property in a well advisory area and has cer
tified that the replacement or decontamination of the source of drinking 
wat(;'r effectively has or will eliminate the contamination, up to a maximum of 
$25,000. 

Sec. 11. (115B.34] [DETERMINATION OF CLAIMS.] 

Subdivision I. [ASSIGNMENT OF CLAIMS.] The chairman of the board 
shall assign each claim that has been accepted for filing to a member of the 
board. 

Subd. 2. [PRELIMINARY DECISION.] The board member to whom the 
claim is assigned shall review all materials filed in support of the claim and 
may cause an investigation to be conducted into the validity of the claim. The 
board member may _make a preliminary decision on the basis of the papers 
filed in support of the claim and the report of any investigation of it. The 
decision must be in writing and ii1clude the reasons for the decision. 

Subd. 3. [CIRCULATION OF PRELIMINARY DECISION.] Copies of 
the preliminary decision made under subdivision 2 must be circulated to the 
other_ two board members as soon as_practicable. On r'eceipt of the prelimi
nary deciSion, the other two members have 20 days to challenge it by written 
notice to the member who made the decision. If neither member.challenges 
the preliminary decision, a copy must be sent to the claimant who may chal
lenge the decision by written notice to the board within 30 days of receipt of 
the decision. If no notice is received within the required time, the prelimi
nary decision becomes a final decision of the board. 

Subd. 4. [CHALLENGES.] If a board member or a claimant challenges a 
preliminary decision made pursuant to subdivision 2, the full board shall 
order the claimant to appear before the board. The appearance is not a 
contested case hearing under chaf}ter 14. The claimant may produce further 
evidence to support the claim, including books, studies, reports, and any 
other written material and oral testimony of witnesses, including experts. 
The board members may ask questi(Jns of the claimant and any witness.es 
presented by the claimant. After the appearance, the board shall make a final 
decision on the claim as soon as practicable. The decision must be in writing 
and include the reasons for the decision. A copy of each final decision must 
be sent to the claimant, including. for ll claim that is granted, an explanation 
of the form in which the claim will be paid. 
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Subd. 5. [RECORD.] Any appearance by a claimant or witnesses must be 
tape recorded but a formal record pursuant to chapter 14 is not required. 

Subd. 6. [APPEAL.] A final decision of the board made pursuant to this 
section is conclusive on all matters decided. There is no right to.judicial 
review of a final decision of the board. 

Sec. 12. [ll5B.35] [AMOUNT AND FORM OF PAYMENT.] 

If the board decides to grant compensation, it shall determine the net un
compensated loss payable to the claimant by computing the total amount of 
compensable losses payable to the claimant and subtracting the total amount 
of any compensation received by the claimant for the same injury or dCl.mage 
from other sources including, but not limited to, all forms of insurance and 
social security and any emergency award made by the board. The board 
shall pay compensation in the amount of the net uncompensated loss, pro
vided that no claimant may receive more than $250,000. 

Compensation from the Jund may be awarded in a lump sum or in install
ments at the discretion of the board. 

Sec. 13. [ll5B.36] [ATTORNEY FEES.] 

The board may by rule limit the fee charged by any attorney for repre
senting a claimant before the board. 

Sec. 14. [l l5B.37] [PARTIAL RECOUPMENT] 

At the end of each fiscal year, the. board shall certify to the commissioner 
of revenue the amount expended from the fund to compensate persons in
jured by hazardous substances less amounts recovered under subrogation 
claims under section 7. The commissioner of reve_nue shall compute the rate 
of a surtax to be added to the hazardous waste generator tax in section 
115B.22 which, collected over the next calendar year, will recoup 50 per
cent of the expenditures made from the fund during the previous fiscal year in 
excess of the subrogation claims recovered. The computation by the com.
missioner of the rate in this section shall not be considered a rule and shall 
not be subject to the administrative procedure act contained in chapter I 4. 
The surtax is imposed effective January 1, 1987. Surtaxes collected under 
this section must be deposited in the fund. 

Sec. 15. [APPROPRIATION.] 

$2,000,000 is appropriated from the general fund to the hazardous sub
stance injury compensation fund, to be available until expended. Up to 
$250,000 of this appropriation may be used for staff assistance, administra-
tive services, and office space. · 

Sec. 16. [REPEALER.] 

Minnesota Statutes 1984, section /l5B.07, is repealed." 

Amend the title as follows: 

Page I, delete lines 2 to 5 and insert "relating to environment; creating a 
hazardous substance injury compensation fund; establishing a board to ad
minister compensation; limiting compensable losses; prescribing claims 
procedures; allowing partial subrogation rights; providing for partial recoup
ment of expenditures from hazardous waste generators; removing statutory 
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provision for causation for personal injury; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter 115B; repealing Minne
sota Statutes 1984, section I 15B.07." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 1041: A bill for an act relating to education; establishing a limi
tation on the value of farm land for awarding scholarships and grants; re
questing the legislative auditor to conduct a study of the methodology used to 
determine need for financial aid. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 19, after "Minnesota" insert "or the commissioner of reve
nue, whichever. is lower," 

Page 2, delete line 16 and insert "The higher education coordinating 
board shall" 

Page 2, line 17, delete everything before "review" 

Page 2, line 25, delete "auditor" and insert "board" 

Page 2, li_ne 26, after "the" insert "education, finance, and appropriation 
committees of the" 

Amend the title as follows: 

Page I, line 4, delete "requesting" and insert "requiring" 

Page I, line 4, delete "legislative auditor" and insert "higher education 
coordinating board'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 832: A bill for an act relating to the University of Minnesota; 
changing restrictions on the permanent university fund so that the fund can be 
used to help endow professorial chairs; appropriating money; amending 
Minnesota Statutes 1984, section 137.022. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 9, delete "annually" 

Page 2, line 15, delete everything after the first "The" 

Page 2, line 16, delete "shall" and insert "must" and after "to" insert 
"help" 

Page 2, line I 7, delete everything except "endow" 

Page 2, line 18, delete "to 70" and after the period, insert "This income 
must not provide more than half the sum of the endowments for all chairs 
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endowed, ·with nonstate sources providing the remainder. The income may 
provide more than half the endowme,nt of an individual chair.'' 

Page _2, line 19, after "purpos.l!" insert "_lapses and must be added to the 
principal'' 

!'age 2, line 20, delete "shall become part" and delete '·An average" 

Page 2, delete lines 21 to 23 

Page 2, after line 23; insert: 

"Sec._2. [EFFECTIVE DATE.] 

Section I, subdivision 2, is effective July I, 1986." 

And when so amended 1he bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No, 946: A bill for an act relating to education; authorizing post-sec
ondary boards to award scholarships based on academic_ achievement; pro
viding· _conciliation cOurt with jurisdiction to determine actions bro_ugh( by 
educational institutions to recover student loans; authorizing state universi
ties to adopt and enforce parking mies on their property; permitting payroll 
deductions for employees of state universities-and the state university board 
for an eligible nonprofit university foundation; amending Minnesota Statutes 
1984, sections 487.30, by adding a subdivision; 488A.12, subdivision 3; and 
488A.29, subdivision 3; proposing coding _for new law in Minnesota Stat-
utes, chapters 135A and 136. · 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 21, delete "its" and insert "'their" 

Page 2, line 24, delete ''of' and insert ''sought in" and delete "loan 
sought to be recovered': and insert "action" 

Page 2, bne 25, delete "$2,500" and insert "$2,000" 

Page 4, line 13, delete "of' _and insert "sought in" and delete "loan 
sought-to be recovered'' and insert ''action'' 

Page 4, line 14, delete "$2,500" and insert "$2,000" 

Page 6, line I, delete ''of' and insert "sought in" and delete "loan sought 
to be recovered'' and insert ' 'action'' 

Page 6, line 2, delete "$2,500" and insert "$2,000'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 966: A bill for an act relating to human services; requiring the 
commissioner of human services to establish services for the care of brain 
damaged adults; appropriating ·money; proposing coding for new law as 
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Minnesota Statutes, chapter 252B. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section l. [STUDY OF SERVICES FOR PERSONS WITH BRAIN 
IMPAIRMENT.] 

Subdivision 1. [DEFINITION.] "Brain impairment" means serious trau
matic injury to the brai_n or degenerative brain disease resultjng in signifi
cant destruction of brain tissue with resultant loss of brain function which 
requires extensive services over an extended period of time. 

Subd. 2. [TASK FORCE.] The commissioner of human services shall es
tablish a task force to study the needs of persons with brain impairments. The 
taskforce shall consist ofno ritore than 15 persons, two of whom are parents. 
In addition,_ the task force shall include representation from physicians spe
cializing in brain impairments, rehabilitation facilities; day prOgrams, acute 
care rehabilitation programs, nursing home programs, community-based 
residential programs, vocational counselors, the Minnesota chapter of the 
national head injury foundation, chemical abuse counselors, and other per-
sOns who may pfovide a usefutperspective to the task force. · 

Subd. 3. [DUTIES.] The commissioner of human services, or his or her 
designee, shall prepare a report for the legislature with the advice of the task 
force. The task force shall: 

(a) assess the fleeds of persons who have brain impairments .and their 
families; 

(b) develop a model for a continuum of care to adequately meet the needs 
described in clause (a), including acute care, intermediate rehabilitation, 
long-term care, community-based housing, and vocational, social, and 
community integration; 

(c) identify the resources that currently exist to meet the needs of persons 
who are brain impaired; 

(d) identify the gaps in current delivery of Services to meet these specia
lized needs; 

(e) determine the feasibility and cost effectiveness of developing new pro
grams for this population or expanding utilization of existing services and 
programs; 

if) identify potential sources of funding for services for brain impaired 
persons and describe how present lack of funding has affected the provision 
of services to the b'rain impaired population; and 

(g) examine the potential for expanding existing criteria and disability 
definitions to allow persons with brain impairment access to housing, q1se- · 
management, independent living skills programs, and other similar pro
grams now available to other groups. 

The commissioner shall deliver the report and the task force's_ recom
mendations to the legislature by January 15, 1986." 

Delete the title and insert: 
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"A bill for an act relating to health; requiring a study and a report on the 
needs of persons with brain impairments.'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1041, 832,946 and 966 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. No. 876 was read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Mehrkens introduced-

Senate Resolution No. 77: A Senate resolution congratulating the Vasa
Spring Garden Mutual Insurance Company upon the 125th anniversary of its 
founding. 

Referred to the Committee on Rule:; and Administration. 

Mr. Schmitz- introduced-

Senate Resolution No. 78: A Senate resolution congratulating the Prior 
Lake Senior High School Band for its outstanding musicianship and desig
nating them as Minnesota's official representative at White House Ellipse 
and Pentagon Concerts on June 27, 1985. 

Referred io the Committee on Rules and Administration. 

Remaining on the Order of Business of Motions and Resolutions, pursuant 
to Rule 10, Mr. Moe, R.D., Chairman of the Subcommittee on Bill Sched
uling, designated the General Orders Calendar a Special Orders Calendar to 
be heard immediately. 

SPECIAL ORDER 

H.F. No. 538: A bill for an act relating to taxation; updating income tax 
provisions to changes in the Internal Revenue Code; providing an income tax 
exemption for certain payments to members of the state highway patrol; 
amending Minnesota Statutes l 984, sections 290.0l, subdivisions .20, as 
amended, 20a, 20b, and 21; 290.032, subdivision I; 290.06, subdivision 14; 
290.067, subdivision I; 290.068, subdivisions 2, 4, and 5; 290.07, subdivi
sions 5 and 7; 290.071, subdivision 5; 290.079, subdivision I; 290.08, sub
division 26; 290.089, subdivision 7; 290.09, subdivisions 7 and 19; 290.091; 
290.10; 290.13, subdivision I; 290.131, subdivision I; 290.132, subdivision 
I; 290.133, subdivision I; 290.135, subdivision I; 290.136, subdivision I; 
290.14; 290.16, subdivisions 3, 7, 9, 13, 15, 16, and by adding a subdivi
sion; 290.17, subdivision 2; 290.21, subdivision 4; 290.23, subdivision 5; 
290.26, subdivision 2; 290.31, subdivisions 2, 4, and 5; 290.37, subdivision 
I; 290.39, subdivision 2; 290.41, subdivision 1, and by adding a subdivision; 
290.53, subdivision 9; 290.65, subdivision 16; 290.93, subdivisions I, 3, 5, 
6, 7, and 10; and 290A.03, subdivision 3; repealing Laws 1984, chapter 502, 
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anicle 2, section 4. 

Mr. Merriam moved to amend H.F. No. 538, as amended pursuant to Rule 
49, adopted by the Senate March 28, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 665.) 

Page 4, line 13, delete", (B)" and insen "(b)" 

The motion prevailed. So the amendment was adopted. 

Mr. Frederick moved to amend H.F. No. 538, as amended pursuant to 
Rule 49, adopted by the Senate March 28, !985, as follows: 

(The text of the amended House File is identical to S.F. No. 665.) 

Page 6, line 22, after the semicolon insen "and" 

Page 6, line 23, delete "/16)" and strike the remaining language 

Page 6, strike lines 24 to 27 

Page 6, line 28, delete the comma and strike the remaining language 

Page 6, line 29, delete the new language and strike "to" 

Page 6, strike lines 30 to 33 

Page 6, line 34, delete "41" and "409" and strike the remaining language 

Page 6, strike lines 35 and 36 

Page 7, strike lines I to 4 

Page 7, line 5, delete "(17)" and insen "/16)" 

Page II, line 15, delete "(17)" and insen "/16)" 

Page 11, line 22, after ''to" insert "Minnesota Statutes 1984, section 
290.01," 

Amend the title as follows: 

Page 1, line 3, after the semicolon insen "providing conformity with fed
eral treatment of contributions to individual retirement accounts and certain 
other plans;'' 

CALL OF THE SENATE 

Mr. Merriam imposed a call of the Senate_ for the balance of the proceed
ings on H.F. No. 538. The Sergeant at Arms was instructed to bring in the 
absent members. 

The question was taken .on the adoption of the amendment. 

The roll was called, and there were yeas 25 and nays 38, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Bernhagen 
Bertram 
Brataas 

Frederick 
Frederickson 
Gustafson 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knaak 
Knutson 
Kronebusch 
Laidig 
Lessard 

Those who voted in the negative were: 

McQuaid 
Mehrkens 
Olson 
Peterson,D.L. 
Ramstad 
Renneke 

Storm 
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Adkins 
Berg I in 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

TUESDAY, APRIL 30, 1985 

Dieterich 
Frank 
Freeman 
Hughes 
Johnson, D.J. 
Kroening 
Langseth 
Lantry 

Luther 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 
Novak 
Pehler 
Peterson, C. C. 

Peterson, D.C. 
Peterson, R.W. 
Petty 
Pogemil1er 
Reichgott 
Samuebon 
Schmitz 
Solon 

Spear 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

The motion did not prevail. So the amendment was not adopted. 

2117 

Mr. Knaak moved to amend H.F. No. 538, as amended pursuant to Rule 
49, adopted by the Senate March 28, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 665.) 

Page 6, line 15, delete "(13)" and strike the remaining language 

Page 6, strike line 16 

Renumber the paragraphs in sequence 

Page 11, line 15, delete "(17)" and insert "(16)" 

Page 11, line 23, delete "(16)" and insert "(15)" 

Page 60, line 31, after '-'(8)," insert "and" and strike", and" and delete 
"(13)" 

Amend the title as follows: 

Page I, line 3, after the semicolon insert "eliminating the addition to fed
eral adjusted gross income for the deduction for two-earner married 
couples;'' 

The question was taken on the adoption of the amendment. 

Mr. Merriam moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 22 and nays 37, as follows: 

Those who voted in the affirmative were: 

Anderson Brataas Johnson, D.E. McQuaid Renneke 
Belanger Frederick Kamrath Mehrkens Storm 
Benson Frederickson Knaak Olson 
Berg Gus1afson Knutson Peterson, D. L. 
Bernhagen Isackson Kronebusch Ramstad 

Those who voted in the negative were: 

Adkins Frank Luther Peterson, R. W. Stumpf 
Berglin Hughes Merriam Petty Vega 
Bertram Johnson, D.J. Moe, D.M. Pogemiller Waldorf 
Dahl Jude Moe, R.D. Reichgott Wegscheid 
Davis Kroening Nelson Samuelson Wi!!et 
DeCramer Langseth Pehler Schmitz 
Diessner Lantry Peterson, C.C. Solon 
Dieterich Lessard Peterson, D.C. Spear 

The motion did not prevail. So the amendment was not adopted. 

H.F. No. 538 was then progressed. 

SPECIAL ORDER 
S.F. No. 643: A bill for an act relating to fish and game; changing desig-
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nation of muskellunge lakes; providing for certain restrictions on. designated 
muskellunge lakes; providing a penalty for a person that spears a muskel
lunge; amending Minnesota Statutes 1984, sections 97.55, by adding a sub
division; and l01.475, subdivision I; repealing Minnesota Statutes 1984, 
section 101.475, subdivision 2. 

· Mr. Wegscheid moved to amend S.F. No. 643 as follows: 

Page I, line 14, delete "SPEARING" and insert "ILLEGALLY TAK
ING OR POSSESSING" 

Page 1, line 15, after "takes" insert "or possesses" and delete "with a 
spear" and insert "in violation of chapters 97 to 102" 

Page 2, line 2, delete "notice and hearing" and insert "holding a public 
meeting" 

Page 2, after line 17, insert: 

"(d) The provisions of section 97.48, subdivision 1, requiring the angling 
season on a lake to be closed in proportion to the spearing season do not 
apply to designated muskellunge lakes." 

Amend the title as follows: 

Page 1, line 5, delete ''spears'' and insert ''illegally takes or possesses'' 

The motion prevailed. So the amendment was adopted. 

S.F. No. 643 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 46 and nays 12, as follows: 

Those who voted in the affirmative· were: 

Adkins 
Benson 
Berglin 
Bertram 
Brataas 
Chmielewski 
Dahl 
DeCramer 
Diessner 
Dieterich 

Frederickson 
Freeman 
Hughes 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 

Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Novak 
Olson 

Those who voted in the negative were: 

Anderson 
Belanger 
Berg 

Davis 
Dicklich 
Frank 

Isackson 
Moe, R.D. 

Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemil\er 
Ramstad 
Reichgott 
Renneke 
Solon 
Spear 

Pehler 
Samuelson 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 

Schmitz 
Willet 

S.F. No. 243: A bill for an act relating to health; providing for physical 
therapy evaluation and referral; prohibiting certain practices by physical 
therapists; amending Minnesota Statutes 1984, sections 148.65, subdivision 
I; 148.75; and 148.76. 
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Mr. Dicklich moved to amend S.F. No. 243 as follows: 

Page I, line 24, after the period, insert '" 'Physical therapy" does not 
include the practice of medicine as defined in section 147.10, or the practice 
of chiropractic as defined in section 148 .OJ.'' 

The motion prevailed. So the amendment was adopted. 

Mr. Dicklich then moved to amend S.F. No. 243 as follows: 

Page 2, line 24, after "medicine" insert "or chiropractic" 

Page 4, line 14, after "medicine" insert "or chiropractic" 

. Mr. Knaak questioned whether the amendment was germane. 

The Chair ruled that the amendment was germane. 

The question recurred on the Dicklich amendment. 

The roll was called, and there were yeas 33 and nays 34, as follows: 

Those who voted in the affirmative were: 

Anderson Davis Kroening Peterson, C.C. Solon 
Belanger DeCramer Laidig Peterson, D.L. Stumpf 
Benson Dicklich Langseth Peterson, R. W. Taylor 
Berg Freeman Merriam Purfeerst Vega 
Bernhagen Isackson Nelson Renneke Willet 
Bertram Johnson, D.J. Novak Samui;;lson 
Chmielewski Kamrath Pehler Schmitz 

Those who voted in the negative were: 

Adkins Frederick Knutson Moe, D.M. Reichgqtt 
Berglin Frederickson Kronebusch Moe, R.D. Sieloff 
Brataas Gustafson Lantry Olson Spear 
Dahl Hughes Lessard Peterson, D.C. Storm 
Diessner Johnson, D.E. Luther Petty Waldorf 
Dieterich Jude McQuai<:I Pogemiller Wegscheid 
Frank Knaak Mehrkens Ramstad 

The motion did not prevail. So the amendment was not adopted. 

S.F. No. 243 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the·passage of the bill, as amended. 

The roll was called, and there were yeas 64 and nays 2, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis. 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Knutson 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQUaid 
Mehrkens 
Moe, D.M. 
Moe, R.D. 
Nelson 

Novak 
Olson 
Pehler 
Pet"erson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Mrs. Adkins and Mr. Merriam voted in the negative. 

Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 
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So the bill, as amended, passed and its title was agreed to. 

RECONSIDERATION 

Mr. Merriam moved that the vote whereby S.F. No. 643 was passed by the 
Senate on April 30, 1985, be now reconsidered. The motion prevailed. 

SPECIAL ORDER 

S.F. No. 643: A bill for an act relating to fish and game; changing desig
nation of muskellunge lakes; providing for certain restrictions on designated 
muskellunge lakes; providing a penalty for a person that illegally takes or 
possesses a muskellunge; amending Minnesota Statutes 1984, sections 
97.55, by adding a subdivision; and 101.475, subdivision I; repealing Min
nesota Statutes 1984, section l01.475, subdivision 2. 

Mr. Merriam moved to amend S.F. No. 643 as follows: 

Page 2, line 22. before "enactment" insert ''final" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 643 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 45 and nays 15, as follows: 

Those who voted in the affirmative were: 

Benson 
Berglin 
Bernhagen 
Brataas 
Chmielewski 
Dahl 
DeCramer 
Diessner 
Dieterich 

Frederickson 
Freeman 
Gustafson 
Hughes 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Knutson 

Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
McQuaid 
Mehrkens 
Merriam 
Nelson 

Those who voted in the negative were: 

Adkins 
Anderson 
Belanger 

Bertram 
Dicklich 
Frank 

Isackson 
Kroening 
Moe, R.D. 

Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R: W. 
Petty 
Pogemiller . 
Purfeerst 

Peterson, C.C. 
Samuelson 
Schmitz 

So the bill, as amended, passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke· 
Spear 
Stonn 
Taylor 
Vega 
Waldorf 
Wegscheid 

Sieloff 
Stumpf 
Willet 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Chmielewski moved that House Concurrent Resolution No. 8 be taken 
from the table. The motion prevailed. 

House Concurrent Resolution No. 8: A House concurrent resolution des
ignating the "Red Ribbon" to commemorate Minnesota citizens who are 
stiH missing in action or are being held against their will in Asian countries. 

WHEREAS, the State of Minnesota is proud of the veterans of this na
tion's wars; and 

WHEREAS, 8,800 Americans including 121 Minnesotans remain unac-
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counted for from the Korean conflict and 2,483 Americans including 49 
Minnesotans remain unaccounted for from the Vietnam conflict; NOW, 
THEREFORE, 

BE IT RESOLVED by the House of Representatives of the State of Min
nesota, the Senate concurring, that an official symbol is established in mem
ory of those Americans who are missing and unaccourited for. The symbol 
established is a "Red Ribbon" and that the Red Ribbon will be displayed in 
all public buildings and other appropriate locations on the national day of 
recognition as designated by the Congress of the United States. 

BE IT FURTHER RESOLVED that the Chief Clerk is directed to prepare 
enrolled copies of this resolution, to be authenticated by his signature and 
those of the Speaker, the President of the Senate, and the Secretary of the 
Senate, and present them to representatives of the various Minnesota veter
ans organizations. 

Mr. Chmielewski moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

Mr. Spear moved that Senate Resolution No. 73 be taken from the table. 
The motion prevailed. 

Senate Resolution No. 73: A Senate resolution expressing the sense of the 
Senate that the President of the United States should not pay tribute to those 
who perpetrated the holocaust. 

WHEREAS, the plans for the President of the United States' trip to Ger
many include a visit and wreath laying at a cemetery where members of the 
Waffen SS who died in the Battle of the Bulge are buried; and 

WHEREAS, the Waffen SS is one of the units primarily responsible for the 
perpetration of the holocaust; and 

WHEREAS, it is not only beyond understanding why any tribute would be 
paid to the deceased Waffen SS members but is morally wrong and offensive 
to the survivors of the holocaust and the American and other allied soldiers 
who fought against the Nazi regime; and 

WHEREAS, alternatives have been suggested, including visiting one of 
the many former concentration or extermination camp sites, as an appro
priate remembrance of World War II; and 

WHEREAS, the President of the United States should heed the just indig
nation of religious and veterans groups and many individual Americans about 
the proposed honoring of the battle casualties including Waffen SS troopers; 
NOW, THEREFORE, 

BE IT RESOLVED by the Senate of the State of Minnesota that it is its 
sense that a visit by the President of the United States to a cemetery including 
Waffen SS troopers is an outrage. The visit should be replaced with one to a 
former concentration or extermination camp site to honor those who were 
victims of the Waffen SS or other groups perpetrating the Nazi horror. 

Mr. Spear moved the adoption of the foregoing resolution. The motion 
prevailed. So the resolution was adopted. 

SPECIAL ORDER 

S.F. No. 391: A bill for an act relating to causes of action; allowing an 
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award of damages for mental anguish in actions for death by wrongful act; 
amending Minnesota Statutes 1984, section 573.02, subdivisions I and 4. 

Mr. Dieterich moved to amend S.F. No. 391 as follows: 

Page 2, delete section 2 

Amend the title as follows: 

Page I, line 5, delete "subdivisions" and insert "subdivision" and delete 
"and4" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 391 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 27 and nays 37, as follows: 

Those who voted in the affinnative were: 

Berglin Johnson, D.J. Moe, R.D. Purfeerst Spear 
Dahl Knaak Nelson Ramstad Vega 
Dicklich Lantry Novak Reichgott Willet 
Dieterich Luther Peterson, D.C. Samuelson 
Freeman Merriam Peterson, R.W. Schmitz 
Hughes Moe, D.M. Pogemiller Solon 

Those who voted in the negative were: 

Adkins DeCramer Jude McQuaid Sieloff 
Anderson Diessner Kamrath Mehrkens Storm 
Belanger Frank Knutson Olson Taylor 
Benson Frederick Kroening Pehler Waldorf 
Bernhagen Frederickson Kronebusch Peterson, C.C. Wegscheid 
Bertram Gustafson Laidig Peterson, D.L 
Brataas Isackson Langseth Petty 
Chmielewski Johnson, D.E. Lessard Renneke 

So the bill, as amended, failed to pass. 

SPECIAL ORDER 

S.F. No. 1131: A bill for an act relating to the city of South St. Paul; 
providing for the financing of certain public improvements. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger· 
Benson 
Berglin . 
Bernhagen. 
Bertram 
Brataas 
Chmielewski 
Dahl 
DeCramer 

Dicklich 
Diessner 
Frank 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry_ 
Lessard 
Luther 
McQuaid 
Mehrkens 

Merriam 
Moe, R.D. 
Nelson 

. Novak 
Olson 
Pehler 
Pe·terson, C.C. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Renneke 
Sieloff 
Spear 
Storm 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 
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S.F. No. 1485: A bill for an act relating to the city of South St. Paul; 
authorizing the expenditure of cenain tax increments to pay costs of a com
bined storm-sanitary sewer separation project. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isacksori 
Johnson, D.E. 

Jude 
Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langse1h 
Lantry 
Lessard 
Luther 

McQuaid 
Mehrkens 
Moe, D.M. 
Moe, R.D. 
Nelson 
Olson 
Pehler 
Peterson, C.C. 
Petty 
Pogemiller 
Purfeerst 

Ramstad 
Renneke 
Sieloff 
Solon 
Spear 
Storm 
Taylor 
Vega 

. ·Waldorf 
Wegscheid_ 
Willet 

Messrs. Merriam and Peterson, R.W. voted in the negative. 

So the bill passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Sieloff moved that H.F. No. 1382 be taken from the table. The motion 
prevailed. 

H.F. No. 1382: A bill for an act relating to couns; providing for transcript 
fees; amending Minnesota Statutes I 984, section 486.06. 

Mr. Sieloff moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 1382, and that a Conference Committee 
of 3 _members be appointed by the Subcommittee on Committees on the pan 
of the Senate, to act with a like Conference Committee appointed on the pan 
of the House. The motion prevailed. 

SPECIAL ORDER 

H.F. No. 889: A bill for an act relating to local government; providing for 
the conduct of the business of towns; providing for certain town debt; au
thorizing certain towns to provide certain services; revising various other 
town Jaws; amending Minnesota Statutes 1984, sections 160.17, subdivision 
I; 160.25, subdivision 3; 163.11, subdivision 5a, and by adding a subdivi
sion; 164.06; 365. JO; 365.37; 365.44; 366.095; 367.03, subdivision 2; 
367. JO; 367.23; 444.075; and 471.56, subdivisions I and 3; proposing cod
ing for new law in Minnesota Statutes, chapter 379; repealing Minnesota 
Statutes 1984, section 375. 18, subdivisions 4, 5, and 6. 

Mr. Pehler moved to amend H.F. No. 889, as amended pursuant to Rule 
49, adopted by the Senate April 29, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 639.) 
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Page 14, after line 35, insert: 

"Sec. 17. [CIVIL ACTIONS.] 

The provisions of this act do not apply to any civil action commenced 
before August 1, 1985." 

Renumber the sections in sequence 

The motion did not prevail. So the amendment was not adopted. 

Mr. Benson moved to amend H.F. No. 889, as amended pursuant to Rule 
49, adopted by the Senate April 29, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 639.) 

Page 3, after line 10, insert: 

"Sec. 6. Minnesota Statutes 1984, section 204C.05, subdivision I, is 
amended to read: 

Subdivision I. [OPENING AND CLOSING TIMES.] Except as other
wise provided in this section, at the state primary and the state general elec
tion the hours for voting in every precinct in the state shall begin at 7:00 a.m. 
and shall extend continuously until 8:00 p.m. 

By resolution adopted at leasi 30 days before a state"primal)i, special, or 
general election, the governing body of a municipality with less than 1,000 
inhabitants which is located outside the metropolitan area as defined in sec
tion 473 .121, subdivision 2, may fix a larer lime for voting to begin. The later 
time may not be later than 9:00 a.m. for a general election or 5:00 p.m. for a 
special or primary election. A resolution adopted under· this subdivision is 
effective for all subsequent primary, special, or general elections until it is 
revoked." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 6, after the semicolon insert "allowing certain municipalities 
to set shorter voting hours;" 

Page I, line 8, after "164.06;" insert "204C.05, subdivision I;" 

Mr. Frank questioned whether the amendment was germane. 

The Chair ruled that the amendment was germane. 

H.F. No. 889 was then progressed. 

SPECIAL ORDER 

S.F. No. 251: A bill for an act relating to nursing homes; establishing an 
educational program for resident and family advisory councils; authorizing a 
surcharge on license fees; requiring evaluation and a report to the legislature 
by the Minnesota board on aging; appropriating money; amending Minnesota 
Statutes 1984, sections 256B.421, subdivision 8; and 256B.431, subdivision 
2b; proposing coding for new law in Minnesota Statutes, chapter 144A. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roJI was caJled, and there were yeas 54 and nays 4, as foJlows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
DeCramer 
Dicklich 
Diessner 

Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Johnson, D.E. 
Jude 
Knaak 
Kroening 

Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Meniam 
Moe, R.D. 
Novak 

Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

Renneke 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Vega 
Waldorf 
Wegscheid 
Willet 
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Messrs. Benson, Isackson, Kamrath and Knutson voted in the negative. 

So the bill passed and its title was agreed to. 

The question recurred on H.F. No. 889. 

SPECIAL ORDER 

H.F. No. 889: A bill for an act relating to local government; providing for 
the conduct of the business of towns; providing for certain town debt; au
thorizing certain towns to provide certain services; revising various other 
town laws; amending Minnesota Statutes 1984, sec_tions 160.17, subdivision 
I; 160.25, subdivision 3; 163.11, subdivision 5a, and by adding a subdivi
sion; 164.06; 365.10; 365.37; 365.44; 366.095; 367.03, subdivision 2; 
367.10; 367 .23; 444.075; and 471.56, subdivisions I and 3; proposing cod
ing for new law in Minnesota Statutes, chapter 379; repealing Minnesota 
Statutes 1984, section 375. 18, subdivisions 4, 5, and 6. 

The question recurred.on the Benson amendment. 

Mr. Benson moved to amend H.F. No. 889, as amended pursuant to Rule 
49, adopted by the Senate April 29, 1985, as foJlows: 

(The text of the amended House File is identical to S.F. No. 639.) 

Page 3, after line IO, insert: 

"Sec. 6. Minnesota Statutes 1984, section 204C.05, subdivision 1, is 
amended to read: 

Subdivision I. [OPENING AND CLOSING TIMES.] Except as other
wise provided in this section, at the state primary and the state general elec
tion the hours for voting in every precinct in the state shall begin at 7:00 a.m. 
and shaJI extend continuously until 8:00 p.m. 

By resolution adopted at least 30 days before a state primary, special, or 
general election, the governing body of a municipality with less than I ,000 
inhabitants which is located outside the metropolitan area as defined in sec
tion 473.121, subdivision 2, may fix a later time for voting to begin. The later 
time may not be later than 9:00 a.m. for a general election or 5:00 p.m. for a 
special or primary election. A resolution adopted under this subdivision is 
effective for all subsequent primary, special, or general elections until it is 
revoked.'' 

Renumber the sections in sequence 
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Amend the title as follows: 

Page l, line 6, after· the semicolon insert "allowing certain municipalities 
to set shorter voting hours;'' 

Page I, line 8, after "164.06;" insert "204C.05, subdivision I;" 

CALL OF THE SENATE 

Mr. Dahl imposed a call of the Senate for the balance of the proceedings on 
H.F. No. 889. The Sergeant at Arms was instructed to bring in the absent 
members. 

The question was taken on the adoption of the amendment. 

Mr. Benson moved that those not voting be excused from voting. The 
motion did not prevail. 

Mr. Benson moved that those not voting be excused from voting. The 
motion did not prevail. 

Mr. Benson moved that those not voting be excused from voting. The 
motion did not prevail. 

Mr. Dicklich moved that those not voting be excused from voting. The 
motion did not prevail. 

Mr. Moe; R.D. moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 35 and nays 32, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 

Brataas 
Chmielewski 
DeCramer 
Frederick 
Frederickson 
Gustafson 
Isackson 

Johnson, D.E. 
Kamrath 
Knaak 
Knutson 
Kronebusch 
Laidig 
Langseth 

Those who voted in the negative were: 

Berglin Freeman Merriam 
Dahl Hughes Moe, D.M. 
Davis Johnson, D.J. Moe, R.D. 
Dicklich Jude Nelson 
Diessner Kroening Novak 
Dieterich Lantry Pehler 
Frank Luther Peterson, C.C. 

Lessard 
McQuaid 
Mehrkens 
Olson 
Peterson, D.L 
Ramstad 
Renneke 

Peterson, D.C. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Reichgott 
Solon 

The motion prevailed. So the amendment was adopted. 

H.F. No. 889 was then progressed. 

SPECIAL ORDER 

Samuelson 
Schmitz 
Sieloff 
Storm 
Stumpf 
Taylor 
Wegscheid 

Spear 
Vega 
Waldorf 
Willet 

H.F. No. 786: A bill for an act relating to state departments and agencies; 
transferring authority to make certain appointments to various commission
ers; reducing size of alcohol and drug abuse advisory council; abolishing the 
cable communications board and the telecommunications council; amending 
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Minnesota Statutes 1984, sections 1.22; 4.31, subdivision 5; 14.02, subdivi
sion 4; 16B.20, subdivision 2; 16B.33, subdivision 2; 35.02, subdivision l; 
40.03, subdivision l; 84B.ll, subdivision l; 115.74, subdivision l; 
ll6C.41, subdivision 2; l16L.03; 121.82, subdivision 1; 121.83; 129B.01, 
subdivision 1; 144A.19, subdivision 1; 147.01, subdivisions 1 and 2; 148.03; 
148.181; 148.52; 148.90, subdivision 2; 150A.02, subdivision I; 151.03; 
153.02; 154.22; 156.01, subdivisions 1 and 2; 161.1419, subdivision 2; 
250.05, subdivision 2; 254A.04; 270.41; 326.04; 326.17; 326.241, subdivi
sion 1; 343.01, subdivision 3; 386.63, subdivision l; 611.215, subdivision l; 
and 626.841; amending Laws 1984, chapter 654, article 2, section 151, sub
division 2; repealing Minnesota Statutes 1984, sections 3.29, subdivisions l 
to 11; 16C.01; 238.01; 238.02, subdivision 4; 238.04 to 238.06; 238.08, 
subdivision 2; 238.09; 238.10; 238.11, subdivision 1; 238.12, subdivision 3; 
and 238.13 to 238.17. 

Mr. Kroening moved to amend H.F. No. 786, the unofficial engrossment, 
as follows: 

Pages 3 and 4, delete section 5 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Pagel, line 13, delete "84B.11, subdivision l;" 

The motion prevailed. So the amendment was adopted. 

Mr. Knaak moved to amend H.F. No. 786, the unofficial engrossment, as 
follows: 

Pages 6 to.18, delete sections 10 to 25 

Page 23, line 18, after the second semicolon insert "238.01; 238.02, sub
division 4;" and delete the second "and" and insert "238.05; 238.06; 
238.08, subdivision 2; 238.09; 238.10; 238.11, subdivision 1; 238.12. sub
division 3; 238.13; 238.14; 238.15; 238.16;" and after "238.17" delete the 
comma and insert "; 238.22; 238.23; 238.24; 238.25; 238.26; 238.27; and 
238.35" 

Page 23, line 19, delete "subdivision 7" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 5, delete "transferring the duties" 

Page l, line 6, delete "of' and insert "abolishing" and delete "to the 
commissioner'' 

Page 1, line 7, delete "of administration" and insert "and eliminating the 
requirement that cable communications companies be provided certain 
access'' 

Page I, line 15, delete everything after the first semicolon 

Page l , delete lines 16 to 18 

Pagel, line 19, delete "subdivisions I, 5, 6, and 8;" 

Pagel, line 21, after the second semicolon insert "238.01; 238.02, sub-
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division 4;'' 

Page I, line 22, after "238.04" insen "to 238.06; 238.08, subdivision 2; 
238.09; 238.10; 238. I I, subdivision I; 238.12, subdivision 3" and delete the 
first "and" and insen "238. 13 to" and delete ", subdivision 7" and insen 
"; 238.22 to 238.27; and 238.35" 

Mr. Spear questioned whether the amendment was germane. 

The Chair ruled that the amendment was not germane. 

Mr. Hughes moved to amend H.F. No. 786, the unofficial engrossment, as 
follows: 

Pages 4 and 5, delete section 7 

Renumber the sections in sequence and correct the internal referenc·es 

Amend the title as follows: 

Page I, line 14, delete "121.82, subdivision I;" 

The motion prevailed. So the amendment was adopted. 

Mr. Frank moved to amend H.F. No. 786, the unofficial engrossment, as 
follows: 

Page 23, after line 15, insen: 

"Sec. 32. [SUPPORT OF A TELECOMMUNICATIONS COUNCIL 
PROHIBITED.] 

No state money, staff, or office space may be used to support a telecom
munications council, whether created by statute, executive order, or 
otherwise.'' 

Renumber the sections in sequen~e and correct the internal references 

The motion prevailed. So the amendment was adopted. 

Mr. Laidig moved to amend H.F. No. 786, the unofficial engrossment, as 
follows: 

Page 2, after line 5, insen: 

"Sec. 2. Minnesota Statutes 1984, section 1.33, is amended to read: 

1.33 [REPRESENTATIVES, SELECTION.] 

The Minnesota representation on the Minnesota-Wisconsin boundary area 
commission shall consist of five commissioners appointed by the governor 
with the advice and consent of the senate, each for a four-year-term. The 
terms of the commissioners shall be staggered. Vacancies shall be filled by 
appointment by the governor for the unexpired term.'' 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page I, line II, after "1.22;" insen "1.33;" 

The motion did not prevail. So the amendment was not adopted. 

Mr. Pogemiller moved to amend H.F. No. 786, the unofficial engross
ment, as follows: 

Page 23, after line 15, insen: 
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"Sec. 32. [GILLETTE CHILDREN'S HOSPITAL BOARD 
TRANSITION.] 

Members of the Gillette children's hospital board on July 31, 1985, carry 
over as members of the boa,:d as restructured by this act and shall elect 
additional members other than designees.'' 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, delete lines 9 and 10 

The motion prevailed. So the amendment was adopted. 

Mr. Knutson moved to amend H.F. No. 786, the unofficial engrossment, 
as follows: 

Page 22, delete section 28 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page I, line 19, after "250.05;" insert "and" and after "254A.04;" de-
lete "and" 

Page 1, line 20, delete "611.215, subdivision I;''. 

The motion prevailed. So the amendment was adopted. 

H.F. No. 786 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 34 and nays 27, as follows: 

Those who voted in the affinnative were: 

Anderson Dieterich Lessard 
Belanger Frederickson Luther 
Benson Gustafson McQuaid 
Berglin Jude Mehrkens 
Dahl Knaak Merriam 
Davis Kronebusch Moe, D.M. 
Diessner Langseth Moe, R.D. 

Those who voted in the negative were: 

Adkins 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 

DeCramer 
Dicklich 
Freeman 
Hughes 
Isackson 
Johnson, D.J. 

Kamrath 
Knutson 
Kroening 
Laidig 
Lantry 
Nelson 

Pehler 
Peterson, D.C. 
Peterson, R. W. 
Petty 
Pogemiller 
Reichgott 
Samuelson 

Olson 
Peterson, D.L. 
Ramstad 
Renneke 
Schmit,: 
Sieloff 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Solon 
Spear 
Storm 
Taylor 
Vega 
Wegscheid 

Stumpf 
Waldorf 
Willet 

S.F. No. 862: A bill for an act relating to courts; providing conciliation 
court with jurisdiction to determine actions brought by educational institu
tions to recover student Joans; amending Minnesota· Statutes 1984, sections 
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487.30, by adding a subdivision; 488A. 12, subdivision 3; and 488A.29, 
subdivision 3 . 

. Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 47 and nays 8, as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Kroening Pehler Stonn 
Anderson Dieterich Kronebusch Peterson, D.C. Stumpf 
Berg Frank Lantry Peterson, D.L. Taylor 
Berglin Frederickson Lessard Peterson, R. W. Vega 
Bernhagen Freeman Luther Petty Waldorf 
Bertram Gustafson McQuaid Pogemiller Wegscheid 
Brataas Hughes Merriam Reichgott Willet 
Dahl Isackson Moe, D.M. Renneke 
Davis Johnson, D.J. Moe, R.D. Samuelson 
DeCramer Jude Olson Schmitz 

Those who voted in the negative were: 

Benson Frederick Knaak Ramstad Sieloff 
Chmielewski Kamrath Knutson 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No. 835: A bill for an act relating to driver's licenses; allowing same 
time for expiration of driver's license for spouse of active duty member of 
armed forces; amending Minnesota Statutes 1984, section 171.27. 

Mr. Peterson, R.W. moved to amend H.F. No. 835 as follows: 

Page 2, line 5, delete "or". 

Page 2, line 6, delete "the person's spouse" 

Page 2, line 7, after "States" insert ", or the person's spouse," 

The motion prevailed. So the amendment was adopted. 

H.F. No. 835 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Jude 

Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 

Merriam 
Moe, D.M. 
Moe, R.D. 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D. L. 
Peterson, R.W 
Petty 
Pogemiller 
Ramstad 

So the bill, as amended, passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Sieloff 
Stom1 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 
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S.F. No. 952: A bill for an act relating to occupations and professions; 
exempting installers of alarm and communication systems from regulation 
under certain conditions; proposing coding for new law in Minnesota Stat
utes, chapter 326. 

Mr. Waldorf moved to amend S.F. No. 952 as follows: 

Delete everything after the enacting clause and insert: 

"Section l. Minnesota Statutes 1984, section 326.01, is amended by 
adding a subdivision to read: 

Subd. 6c. [ALARM AND COMMUNICATION SYSTEM.] The term 
"alarm and communication system" means class II or class Ill .signaling 
circuits, fire protective circuits, alarm systems, or communication circuits 
or systems, as covered by articles 725, 760, 770, 800, 810, and 820 of the 
National Electrical Code as approved by the United States of America Stan
dards Institute in effect January I, 1985. 

Sec. 2. Minnesota Statutes 1984, section 326.01, is amended by adding a 
subdivision to read: 

Su_bd. 6d. [ALARM AND COMMUNICATIONS INSTALLER.] The 
term "alarm and communications installer" ·rneafJS a person who has the 
necessary qualifications, training, experience, and technical knowledge to 
properly lay out and install alarms and communications systems as deter• 
mined by the board of electricity under section 4, and who is licensed as an 
alarm and communication system installer by the board of electricity. 

Sec. 3. Minnesota Statutes 1984, section 326.241, is amended to read: 

326.241 [BOARD OF ELECTRICITY.] 

Subdivision I. [COMPOSITION.] The board of electricity shall consist of 
fttfle ten members, residents of the state, appointed by the governor of whom 
at least two shall be representatives of the electrical suppliers in the rural 
areas of the state, two shall be master electricians, _who shall be contractors, 
two journeyman electricians, one registered consulting electrical engineer, 
one licensed alarm and communication system installer, and two public 
members as defined by section 214.02. Membership terms, compensation of 
members, removal of members, the filling of membership vacancies, and 
fiscal year and reporting requirements shall be as provided in sections 214.07 
to 214.09. The provision of staff, administrative services and office space; 
the review and -processing of complaints; the setting of board fees; and other 
provisions relating to board operations shall be as provided in chapter 214. 

Subd. 2. [POWERS.] The board shall have power to: 

(I) Elect its own officers; 

(2) Engage and fix the compensation of_ inspectors, and hire employees. 
The salary of the executive secretary shall be established pursuant to chapter 
43A. All agents and employees other than contract inspectors shall be in the 
classified service and shall be compensated pursuant to chapter 43A. All 
inspectors shall hold licenses as master or journeyman electricians under 
section 326.242, subdivision 1(1) or subdivision. 2(1), and shall give bond in 
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an amount fixed by the board, conditioned upon the faithful performance of 
their duties. 

(3) To pay such other expenses as it may deem necessary in the perform:.. 
ance of its duties, including rent, supplies, and such like. 

(4) To enforce the provisions of baws -1-%+, ehaptef ~ sections 326.241 
to 326.248, and provide, upon request, such additional voluntary inspections 
and reviews as it may deem appropriate. 

(5) To issue, renew, refuse to renew, suspend and revoke licenses pro
vided for in baws -1-%+, ehaptef ~ sections 326.241 to 326.248. 

(6) To adopt reasonable rules to carry out its duties under baws -1-%+, 
ehaptef ~ sections 326.241 to 326.248 and to provide for the amount and 
collection of fees for inspection and other services. All rules shall be adopted 
in accordance with chapter 14. 

Subd. 3. [FEES AND FINANCES; DISPOSITION.] All license fees col
lected under the provisions of sections 326.241 to 326.248 are to be credited 
to the general fund. The expenses of administering sections 326.241 to 
326.248 shall be paid from appropriations made to the board of electricity. 

Sec. 4. Minnesota Statutes 1984, section 326.242, is amended by adding a 
subdivision to read: 

Subd. 3a. [ALARM AND COMMUNICATIONS INSTALLER.] /a) 
Notwithstanding the provisions of subdivisfons 1 and 2, and secti01.1.5, any 
person holding an alarm and communications installer's license may lay out 
and install electrical wiring, apparatus, and equipment for. alarm and com
munications systems. 

(b) An applicant for an alarm and communications installer's license shall 
have at least two years' experience,_ acceptable to the board, in laying out 
and installing electrical wiring, apparatus, and equipment for alaim and 
communications syst.ems, or have completed a post-high school course in 
electricity acceptable to the board. 

(c) No person who has been convicted of a felony within the previous three 
years may obtain an alarm and comn:iunications installer's license. 

Sec. 5. Minnesota Statutes 1984, section 326.242, is amended by adding a 
subdivision to read: 

Subd. 6a. [ALARM AND COMMUNICATION SYSTEM CONTRAC
TOR.] (a) Except as provided by law, no person other than an employee of a 
licensed alarm and communication system contractor Shall undertake or 
offer to undertake for another the installation, maintenance, repair', plan
ning, or servicing of any wiring or equipment used in qn alarm and commu
nication system for a fixed sum, price, fee, percentage, or Other 
compensation. 

(b) The board shall issue an alarm and communication system contrac
tor's license to any person who has obtained a bond and insurance as speci
fied under subdivision 6. 

(c) No alarm and communication system contractor shall engage in busi
ness unless the contractor has employed a licensed alarm and communica
tions installer, who shall be responsible for the performance of all electrical 
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work relating to the installation of an alarm and communication system in 
accordance with the requirements of sections 326.241 to 326.248. 

( d) Each person licensed under this subdivision. shall provide the board 
with the names and addresses of all persons under his or her employ who 
sell, install, maintain, alter, rep.air, monitor, respond to, or inspect an 
alarm or communication system. 

(e) No person who has been convicted of a felony within the previous three 
years may install, maintain, alter, _monitor, respond to, or inspect any wir
ing or equipment used in an alarm ar,d. communi.cation system. The depart
ment of public safety shall provide assistance to the board in conducting 
criminal background checks. 

Sec. 6. Minnesota Statutes 1984, section 326.242, subdivision 7, is 
amended to read: 

Subd. 7. [EXAMINATION.] In addition to the requirements imposed 
herein and except.as herein otherwise ·provided, as a precondition to issuance 
of-an electrician's or an alarm and communications installer's license, each 
applicant must pass a written or Oral ~xamination given by the board to· insure 
the competence of each applicant for license. An oral examination shall be 
administered only to an applicant who furnishes a written statement from a 
certified teacher or other professional, trained in the area of reading disabili- · 
ties stating that the applicant. has a specific reading disability which would 
prevent the applicant from performing satisfactorily on· a written test.· The 
oral examination shall be structured so that an applicant who passes the ex
amination will not'impair the safety of himself or others while acting as an 
electrician. No person failing an examination may retake it for six· months 
thereafter, but within · such six· months he may take an· examination for a 
lesser grade of license. Any licensee failing to renew his license for two 
years or mote after its expiration shall be required to retake the examination 
before he is issued a ne·w license. 

An applicant for journeyman's or special electrician's license who shall 
furnish evidence satisfactory to the board that he has the requisite experi
ence, upon written application, payment of the examination fee and fulfill
ment of all other requirements stated herein, may work as a journeyman or 
special electrician until the examination next following and the announce
ment of the results of such latter examination by the board. 

Sec. 7. Minnesota Statutes 1984, section 326.242, subdivision 8, is 
amended to read: 

Subd .. 8, [LICENSE AND RENEWAL FEES.] All licenses issued 
hereunder shall expire in a manner as provided by the board. Fees, as set by 
the board, shall be payable for examination, issuance and renewal of the 
following: 

(I) For examination: 

Class A Master. 

Class B Master. 

Class A Journeyman, Class B Journeyman, Installer, Alarm and Commu
nications Installer, or Special Electrician. 
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(2) For issuance of original license and renewal: 

Class A Master. 

Class B Master. 

[48THDAY 

Class A Journeyman, Class B Journeyman, Installer, Alarm and Commu-
nications Installer, or Special Electrician. 

Electrical contractor. 

Alarm and CommUnication System Contractor. 

Sec. 8. Minnesota Statutes 1984, section 326.243, is amended to read: . 

326.243 [SAFETY STANDARDS.] 

All electrical wiring, apparatus and equipment for electric light, heat and 
power., and alarm and -cqrhmunicatiori systems shall comply with the rules 
and regulations of the department of public service, the commissioner of 
commerce, or the department of labor and industry, as applicable, and be 
installed in conformity. with accepted standards of construction for safety to 
life and property. For the purposes of this chapter, the regulations and safety 
standards stated at the time the work is done in the the_n most recently pub
lished edition. of the National Electrical Code as approved by the United 
States of America Standards Institute, and the National Electrical Safety 
Code as issued by the National Bureau of Standards, shall be prima facie 
evidence of accepted standards of construction for safety to _life and property; 
provided further, that in the event a Minnesota building code is formulated 
pursuant to section 16B.61, containing approved methods of electrical con
struction for safety to life and property, compliance with said methods of 
electrical construction of said Min-nesota · building code shall also constitute 
compliance w'ith this section, and provided further, that nothing herein cOn
tained shall prohibit any political subdivision from making and enforcing 
more stringent requirements than set forth herein and such requirements shall 
be complied with by all licensed electricians working within the jurisdiction 
of such politicalsubdivisions .. 

Sec. 9. Minnesota Statutes 1984, section 326.244, subdivision 4, is 
amended to read: 

Subd. 4. [POWERS OF POLITICAL SUBDIVISIONS.] Any political 
subdivision may make provision for inspection of electrical installations 
within its jurisdiction, in which case it shall keep on file with the board copies 
of its current inspection ordin_ances and codes. No political subdivision shall 
require any individual, partnership, corporation or other bllsiness association 
holding a. license from the state board of electricity under baws ~ 
Ch"f'ler fi~ sections 326.241 to 326.248 to pay any license or registration 
fee, provided however, that any such political subdivision may provide by 
ordinance a requirement that each individual, partnership, corporation or 
other business association doing electrical work within the jurisdiction of 
such political subdivision have on file with said political subdivision a copy 
of the current license issued by the state board of electricity or such other 
evidence of such license as may be provided by the state board of electricity. 

Each electrical inspector of any political subdivision must be a licensed 
master or journeyman electrician under section 326.242, subdivision l(l) or 
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subdivision 2(1) and may not otherwise engage or be employed in the sale or 
installation of electrical wiring, devices, appliances or equipment, and shall 
have no financial interest in any concern engaged in any such business. 

Sec. IO. Minnesota Statutes 1984, section 326.244, subdivision 5, is 
amended to read: 

Subd. 5. [EXEMPTIONS FROM INSPECTIONS.] Installations, materi
als, or equipment shall not be subject to inspection under haws -1--%+, 
Glttlf>lel' em. sections 326.241 to 326.248: 

I. When owned or leased, operated and maintained by any employer 
whose maintenance electricians are exempt from licensing under haws -l-90+, 
Glttlf>lel' 600 sections 326.241 to 326 .248, except any electrical installations 
in any new construction or major remodeling; or 

2. When owned or leased, and operated and maintained by any electric, 
communications or railway utility fo the exercise of its utility function; and 

(i) are used in connection with the generations, transformation, distribu
tion, transmission, or metering of electric current, or the· operation of railway 
signals, or the transmission of intelligence, and do not have as -a principal · 
function the consumption or use of electric current by or for the benefit of any 
person other than such utility; and 

(ii) are generally accessible only to employees of such utility or persons 
acting under its control or direction; or 

3. When used in the street lighting operations of an electric utility; or 

4. When used as outdoor area lights which are owned and operated by an 
electric utility and which are connected directly to its distribution system and 
located upon the utility's distribution poles, and which are generally acces
sible only to employees of such utility Or persons acting under its control or 
direction. 

Sec. 11. Minnesota Statutes 1984, section 326.246,. is amended to read: 

326.246 [CRIMES.] 

It is a misdemeanor knowingly and willfully to commit, or to order, in

struct, or direct another to commit, 3.ny of the following acts: 

(l) To make a false statement in any license application, request for in
spection, certificate or other lawfully authorized or required form or state
ment provided by baws -1%+, Chav1er 600 sections 326.241 to 326 .248; 

(2) To perform electrical work for another without a proper license for such 
work; 

(3) To fail to file a request for inspection when required; 

(4) To interfere with, or refuse entry to, an inspector lawfully engaged in 
the performance of his duti_~s; and 

(5) To violate any lawful rule, regulation or order of the board. 

Sec. 12. [EXISTING ALARM AND COMMUNICATIONS 
INSTALLERS.] 

Notwithstanding the requirement of examination under Minnesota Stat-
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utes, section 326.242, subdivision 7, the board of electricity shall issue an 
alarm and c·ommunications installer's license to any person who makes ap
plication to the board by September 1, 1985, upon payment of the applicable 
license fee and proof that the person has at least two years' experience in
stalling electrical wiring, apparatus, ·or equipment for alarm and communi
cation systems. 

Sec. 13. [EFFECTIVE DATE.] 

This act is effective July 1, 1985." 

Delete the title and insen: 

"A bi11 for an act relating to occupations and professions; providing for 
licensing of alarm and communication contractors and installers by the board 
of electricity; amending Minnesota Statutes 1984, sections 326.01, by 
adding subdivisions; 326.241; 326.242, subdivisions 7 and 8, and by adding 
subdivisions; 326.243; 326.244, subdivisions 4 and 5; and 326.246." 

Mr. Wegscheid moved to amend the Waldorf amendment to S.F. No. 952 
as follows: 

Page 5, after line 19, insen: 

"Sec. 8. Minnesota Statutes 1984, section 326.242, is amended by adding 
a subdivision to read: 

Subd. 13. [EXEMPTIONS; ALARM AND COMMUNICATIONS SYS
TEMS.] Notwithstanding any law to the contrary,· sections 326.241 to 
326.248 do not apply to a person who lays out, installs, ·or maintains an 
alarm or communications system, provided that the person maintains a bond 
and insurance in the amounts required under section 326.242, subdivision 6, 
and .the system is to be. installed within a residential building which has a 
separate outside entrance for each dwelling unit. No person exempt under 
this section may be required to obtain any authorization, permit, franchise, 
or license from, or pay any fee, franchise tax, or other assessment to, any 
agency, department, board, or political subdivision of the state. ·Nothing in 
this section prohibits a unit of local government from charging a franchise 
fee to the operator of a cable communications system, or from maintaining a 
system for inspecting and issuing building permits for residential 
buildings." 

Renumber the sections in sequence 

The motion prevailed. So the amendment to the amendment was adopted. 

The question recurred on the Waldorf amendment, as amended. 

The motion prevailed. So the amendment, as amended, was adopted. 

S.F. No. 952 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 
/ 

The roll was called, and there were yeas 51 and nays 10, as follows: 

Those who voted in the affirmative·were: 
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Adkins 
Belanger 
Berg 
Berg!in 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
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Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.J. 
Jude 

Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Moe, D.M. 

Moe, R.D. 
Nelson 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R.W. 
Petty 
Pogemiller 
Reichgott 
Samuelson 
Schmitz 

Those who voted in the negative were: 

Anderson 
Benson 

Gustafson 
Kamrath 

Merriam 
Peterson, D.L. 

Ramstad 
Renneke 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Solon 
Storm 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

Sieloff 
Taylor 
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S.F. No. 1061: A bill for an act relating to taxation; property; clarifying the 
definition of real property; amending Minnesota Statutes 1984, section 
272.03, subdivision 1. 

Mr. Bernhagen moved to amend S.F. No. 1061 as follows: 

Page 2, line 17, delete "This" 

Page 2, delete lines 18 and 19 

. The motion prevailed. So the amendment was adopted. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate for the balance of the pro
ceedings on S.F. No. 1061. The Sergeant at Arms was instructed to bring in 
the absent members. 

S.F. No. 1061 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended._ 

Mr. Moe, R.D. moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 34and nays 27, as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Langseth 
Berglin Diessner Lantry 
Bertram Freeman Lessard 
Chmielewski Hughes Luther 
Dahl Johnson, D.J. Merriam 
Davis Jude Moe, D.M. 
DeCramer Kroening Moe, R.D. 

Those who voted in the negative were: 

. Nelson 
Pehler 
Peterson. D.C. 
Peterson, R.W. 
Pe!ly 
Pogemiller 
Reichgott 

Anderson Dieterich Kamrath :\1ehrkens 
Belanger Frank Knaak Olson 
Benson Frederick Knutson Peterson, D.L. 
Berg Frederickson Kronebusch Ramstad 
Bernhagen Gustafson Laidig Renneke 
Brataas Isackson McQuaid Sieloff 

So the bill, as amended, passed and its title was agreed to. 

Samuelson 
Schmitz 
Vega 
Waldorf 
Wegscheid 
Willet 

Storm 
Stumpf 
Taylor 
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SPECIAL ORDER 
H.F. No. 730: A bill for an act relating to petroleum products; setting 

standards for heating fuel, diesel fuel, and kerosene; providing testing au
thority for the weights and measures division of the department of public 
service; amending Minnesota Statutes 1984, sections 296.01, subdivision 4, 
and by adding subdivisions; and 296.05, subdivisions 2 and 4; repealing 
Minnesota Statutes 1984, section 296.05, subdivision 3a. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

OeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.J. 
Jude 

Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Lu1her 
McQuaid 
Mehrkens 

Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R.W. 
Petty 
Pogemrner 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Renneke 
Samuelson 
Schmitz 
Sieloff 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

H.F. No. 273: A bill for an act relating to commerce; making permanent 
the t_ime price differential rate on certain motor vehicles; providing a time 
price differential rate for certain classes of manufactured homes; amending 
Minnesota Statutes 1984, section 168.72, subdivisions I and 4; repealing 
Minnesota Statutes 1984, section 168.72, subdivision 2. 

Mr. Wegscheid moved that the amendment made to H.F. No. 273 by the 
Committee on Rules and Administration in the report adopted April I, 1985, 
pursuant to Rule 49, be stricken. The motion prevailed. So the amendment 
was stricken. 

H.F. No. 273 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D .J. 
Jude 

Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 

Moe, D.M. 
Moe, R.D. 
Nelson 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Peny 
Pogemiller 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Sieloff 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 
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SPECIAL ORDER 
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S.F. No. 1279: A bill for an act relating to housing; providing for a product 
standard for formaldehyde in building materials used in the construction of 
housing units; amending Minnesota Statutes 1984, sections 144.495; and 
325F. l 8. subdivisions 1, I a, and 4; proposing coding for new law in Minne
sota Statutes, chapter 325F; repealing Minnesota Statut_es 1984, section 
325F.18, subdivision 5. 

Mr. Vega moved to amend S.F. No. 1279 as follows: 

Page 1, lines 18 and 21 , delete "4" and insert "5" 

Page 3, line 2, delete "RESULTING FROM ENERGY EFFICIENCY" 

Page 3, line 3, delete "STANDARDS" 

Page 3, line 8, after the period insert "OTHER MEANS OF CON
TROLLED MECHANICAL VENTILATION CAN BE USED TO REDUCE 
LEVELS OF FORMALDEHYDE . AND OTHER INDOOR AIR 
CONTAMINANT$." . 

Page 3, line 19, strike the first "or" and insert a comma and after "in-
sulation''_insert a·comma 

Page 3, line 28, delete the comma 

Page 3,- line 31, after "'not'' insert '', at the time of manufacture,'' 

Page 3, line 32, delete "3," and strike "and .in addition" and insert "5. 
The builder of a housing unit shall pay the reasonable cost of repair or 
relocation if the Consumer Can document that the- builder used products in the 
construction of the housing unit that were subject to the product standard 
adopted under section 5 but were not certified and labeled under section 5. A 
manufacturer or builder is not liable under this subdivision unless the 
consumer.'' 

Page 3, line 36, strike "ambient air level of the" and after "unit" insert 
'' or products'' 

Page 4, line 3, reinstate the stricken language 

Page 4, line 16, after "standards" insert ", certification and labeling 
requirements, and other provisions'' 

Page 4, line 20, after "standard". insert ··, certificcition and labeling re
quirements, -and other provisi~ns'' 

The. motion prevailed. So the amendment was adopted: 

S.F. No. 1279 _was read the third time, as amended, and placed on iis final 
passage. 

The question was taken on the passage. of the bill, as amended. 

The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Ad~ins Dicklich Kamrath Moe,D.M. Samuelson 
Anderson Diessner Knaak Olson Schmitz 
Belanger Dieterich Knutson Pehler Sieloff 
Benson Frank Kroening Peterson, D.C. Storm 
Berglin Frederick Kronebusch Peterson, D.L Stumpf 
Bernhagen Frederickson Laidig Peterson, R. W. Taylor 
Bertram Freeman Langseth Petty Vega 
Brataas Gustafson Lantry Pogemiller Waldorf 
Chmielewski Hughes McQuaid Ramstad Wegscheid 
Dahl Isackson Mehrkens Reichgott Willet 
DeCramer Jude Merriam Renneke 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

S.F. No. 1362: A bill for an act relating to statutes; revising the text of 
certain laws to remove redundant and obsolete language, to simplify gram
mar and syntax, and to improve the style of language without causing 
changes in the meaning of the laws affected; amending Minnesota Statutes 
1984, chapters 35; 37; 92; 219; 315; 344; 390; 458; 589; 629; and 631; Laws 
1959, chapter 699, section 4; Laws 1961, chapter 545, section I; Laws 1963, 
chapters 254, section I; and 827, section I; Laws 1965, chapter 344, as 
amended; Laws 1967, chapter 541, section I, as amended; Laws 1971, extra 
session, chapter 35, sections 7, 8, and 9; Laws 1974, chapter 218; Laws 
1975, chapter 326, section I; Laws 1976, chapter 234, section 3, as 
amended; Laws 1979, chapters 269, section I; and 303, article 10, section 
16; Laws 1980, chapter 453, section I; and chapter 595, section 5; Laws 
1982, chapter 523, article 24, section 2; Laws 1983, chapters 110, sections I 
and 2; and 257, section I; Laws 1984, chapters 397, section I; 498, section I; 
and 548, section 9; repealing Minnesota Statutes 1984, sections 458.13; 
458.16, subdivision 3; 458.192, subdivision 3a; 458.41; 458.50; 458.51; 
458.52; 458.54; 458.55; 458.56; 458.57; 458.58; and 458.60. 

Mr. Merriam moved to amend S.F. No. 1362 as follows: 

Page 2, line 7, delete "a person" and insert "an individual" 

The motion prevailed. So the amendment was adopted. 

Mr. Petty moved to amend S.F. No. ·1362 as follows: 

Page 330, line 8, after "by" insert "articles 1 to 12 of' 

Page 330, lines II and 14, before "this" insert "articles 1 to 12 of' 

Page 330, after line 19, insert: 

"ARTICLE 13 

Section I. Minnesota Statutes 1984, section 14.47, subdivision 8, is 
amended to read: 

Subd. 8. [SALES AND DISTRIBUTION OF COMPILATION.] Any 
compilation, reissue, or supplement published by the revisor shall be sold by 
the revisor for a reasonable fee and its proceeds deposited in the general 
fund. An agency shall purchase from the revisor the number of copies of the 
compilation or supplement needed by the agency. The revisor shall provide 
without charge copies of each edition of any compilation, reissue. or supple-
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ment to the persons or bodies listed in this subdivision. Those copies mus! be 
marked with the words "State Copy" and kept for the use of the office. The 
revisor shall distribute: 

(a) 25 copies to the office of the attorney general; 

( b) 12 copies for the legislative commission for review of administrative 
rules; 

( c) 3 copies to the re visor of statutes.for transmission to the Library of 
Congress for copyright and depository purposes; 

(d) 150 copies to the state law library; 

(e) JO copies to the law school of the University of Minnesota; and 

(J) one copy of any compilation or supplement to each county library 
maintained pursuant to section 134.12 or 375.33 upon its request, except in 
counties containing cities of the first class. 'If a county has not established a 
county library pursuant to section 134.12 or 375.33, the copy will be pro
vided to any public library in the county upon its request.'' 

Amend the title as follows: 

Page 1, line 6, after the semicolon, insert "expanding the mandatory free 
distribution of Minnesota Rules;'' 

Page I, line 7, before "chapters" insert "section 14 .4 7, subdivision 8;" 

The motion prevailed. So the amendment was adopted. 

Mr. Merriam moved to amend S.F. No. 1362 as follows: 

Page 330, delete lines 15 to 19 

The motion _prevailed. So the amendment was adopted. 

S.F. No. 1362 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 44 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins DeCramer Jude McQuaid Pogemillcr 
Anderson Dicklich Kamrath Mehrkens Ramstad 
Belanger Diessner Knaak Merriam Schmitz 
Benson Frank Knutson Moe, R.D. Stumpf 
Bernhagen Frederick Kroening Olson Taylor 
Bertram Frederickson Kronebusch Peterson, D.C. Vega 
Brataas Freeman Lantry Pe'terson, D.L. Waldorf 
Dahl Gustafson Lessard Peterson, R.W. Willet 

Davis Hughes Luther Petty 

Mr. Renneke voted in the negative. 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

S.F. No. 1363: A bill for an act relating to Minnesota Statutes; correcting 
erroneous, ambiguous, omitted, and obsolete references and text; elimi
nating certain redundant, conflicting, and superseded provisions; reenacting 
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certain laws; providing instructions to the revisor; amending Minnesota 
Statutes 1984, sections 3C.12, subdivision 2; 8.31, subdivision 2; 13.37, 
subdivision 2; 14.47, subdivision 8; 16A.065; I6A.133, subdivision I; 
16B.64, subdivision 2; 21.92; 35.09, subdivision I; 42.09, subdivision 9; 
46.046, subdivision I; 47.101, subdivisions 2 and 3; 47.29, subdivision I; 
47.30, subdivisions 2 and 3; 47.51; 48.89, subdivision I; 60A.03, subdivi
sion 2; 620.04, subdivision I; 620.041, subdivision 5; 620.09; 62H.06; 
83.23, subdivision 3; 106.631, subdivisions 2 and 4; 1161.58, subdivision 4; 
122.531, subdivisions 3a and 5; l24A.03, subdivision 3; 204B.l4, subdivi
sion 5; 214.13, subdivision 4; 240.16, subdivision 6; 256B.43 I, subdivision 
4; 257.67, subdivision 3; 260.121, subdivision 3; 268.04, subdivision 32; 
268.08, subdivision I; 268.675, subdivision I; 270.84, subdivision I; 
290.531; 290A.lll, subdivision 2; 296.18, subdivision I; 297A.391; 
307.06; 309.502; 349.51, subdivision 5; 352.01, subdivision 2A; 360.531, 
subdivision 7; 363.071, subdivision I; 388.051, subdivision 2; 422A.IQI, 
subdivision 2; 453.55, subdivision II; 473.384, subdivision 6; 473.446, 
subdivision I; 474.17, subdivision 3; 474.19, subdivisions 3 and 7; 519.01; 
525.619; 571.41, subdivision Sb; amending Laws 1984, chapter 463, article 
7, section 53, subdivision 2; reenacting Minnesota Statutes 1984, sections 
IOA.31, subdivision 5; 62D.03, subdivision 4; repealing Minnesota Statutes 
1984, sections l24A.035, subdivision 6; 177.295; 204B.19, subdivision 3; 
repealing Laws 1977, chapter 434, sections 4 and 5; chapter 386, section I; 
Laws 1978, chapter 772, section 8; Laws 1980, chapter 522, section 4; Laws 
1983, chapter 222, section 14; chapter 247, sections 122, 176, and 217; 
chapter 253, section 19; chapter 299, section 20; chapter 301, section 220; 
chapter 314, article 11, section 19; chapter 359, section 149; Laws 1984, 
chapter 464, section 12, clause (g), and the second paragraph after clause 
(g); chapter 468, section I; chapter 471, sections 14, 15, and 16; chapter 514, 
article 2, section 13; chapter 541, section I; chapter 543, section 8; chapter 
618, section 59; that part of Laws 1984, chapter 629, section 2, that amends 
section 375. 193; Laws 1984, chapter 638, section 3; chapter 654, article 2, 
section 118. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 52 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Isackson 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 

Moe, R.D. 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Pogemiller 
Ramstad 
Renneke 
Samuelson 

So the bill passed and its title was agreed to. 

Schmitz 
Sieloff 
Storm 
Stumpf 
Taylor 
Vega 
Waldotf 
Willet 

Mr. Jude moved that S.F. No. 99, No. 62 on General Orders, be stricken 
and returned to its author. The motion prevaile:d. 
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SPECIAL ORDER 

S.F. No. 547: A bill for an act relating to motor vehicles; prohibiting is
suance of a motor vehicle dealer license to. a person convicted ·of certain 
crimes·; authorizing immediate revocation or suspension of motor vehicle 
dealer licenses upon conviction; reinoving aii. exception allowing a motor 
vehicle dealer to register a vehicle without a certificate of title; amending 
Minnesota Statutes 1984, sections 168.27, subdivisions 11, 12, and 24; and 
168A.02, subdivision 2. 

Mr. Sieloff moved to amend S.F. No: 547 as follows: 

Page 1, line 25, before "convicted" insert "enjoined due to a violation of 
section 325F.69 or" and delete "subdivision 12" and insert "sections 
325£./4, 325£./5, 325£./6, or 325F.69, or convicted under section 609.53 
ofreceiVing or selling stolen vehicles, or convicted of violating Uriited States 
Code, title /5, sections 1981 to 1991, as amended through December 31, 
1984." 

Page 1., line 26, delete the new language 

Page 3, line 9, strike everything after "of" 

Page 3, strike line 10 

Page 3, line II, strike everything before the semicolon and insert "violat
ing section 325F.69, or having been enjoined due to a violation of section 
325F.69" 

Page 3, strike lines 10 and ll 

Page 3, line 13, strike "sections 325.821 to 325.824".and insert "section 
325£.14, 325£.15, or 325£.16" 

Page 3, line 14, before "15" insert "United States Code, title" and s_trike 
"U.S.C." and insert a comma and after "1991" insert ", as amended 
throughDecember 31, 1984" 

Page 3, line 17, after "convicted" insert "under section 609.53" 

Page 3, line 21, before the period insert "or permanent injunction" 

Page: 3, line 22, delete "the" and insert "a summary'·' 

Page 3, line 23, before the comma insert ''under this paragraph" 

The motion prevailed. So the amendment was adopted. 

Mr. Knµtson moved to amend S.F. No. 547, as follows: 

Page 1, after the enacting clause, insert: 

"Section I. Minnesota Statutes 1984, section 168.27, subdivision 2, is. 
amended to read: 

Subd. 2. [NEW MOTOR VEHICLE DEALER.] (a) No person shall en
gage in the business of selling or arranging the sale of new motor vehicles or 
shall offer to sell, solicit, arrange or ad_vertise the sale of new motor vehicles 
without first ·acquiring a new .motor vehicle dealer license. A new motor 
vehicle dealer licensee shall be entitled thereunder to sell, broker, wholesale 
or auCtion and to solicit and advertise the sale, -broker, wholesale or auction 
of new motor vehicles covered by his franchise and any used motor vehicles 
or to lease and to solicit and advertise the lease of new motor vehicles and 
any used motor vehicles and such sales_ or leases may be either for consumer 
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use at retail or for resale to a dealer. Nothing herein shall be construed to 
require an applicant for a dealer license who proposes to deal in new and 
unused motor vehicle bodies to have a bona fide contract or franchise in 
effect with the manufacturer or distributor of any motor vehicle chassis upon 
which the new and unused motor vehicle body is mounted. 

(b) The requirements pertaining to franchises do not apply to persons who 
remodel or convert motor vehicles for medical purposes. For purposes of 
this subdivision, ''medical purpose'· means certification by a licensed phy~ 
sician that remodeling or conversion of a motor vehicle is necessary to en~ 
able a handicapped person to use the vehicle.'' 

Page 4, line 17, delete "4" and insert "5" 

Renumber the secti~ns in sequence 

Amend the title as follows: 

Page I, line 2, after the semicolon insert "exempting from certain fran
chising requirements those dealers who remodel or convert motor vehicles 
for medical purposes;" 

Page I, line 9, after_ "subdivisions" insert "2," 

The motion prevailed. So the amendment was adopted. 

S.F. No. 547 was read the third time, as amended, and placed on its final 
passage. 

The question. was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 51 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Bernhagen 

.Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Diessner 
Frank 
Frederick 
Frederickson. 
Freeman 
Gustafson 
Isacks'on 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R.D. 
Olson 

Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Ramstad 
Reichgptt 
Renneke 
Samuelson 
Schmitz 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Sieloff 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

S.F. No. 879: A bill for an act relating to economic development; adding 
definitions to the Minnesota energy and economic developmeht authority 
law; clarifying purposes of the economic development fund; adding devel
opment power and authority; restricting the duties of the energy and eco
nomic development authority and enlarging the duties of the commissioner of 
energy and economic development; extending the life of the Minnesota 
manufacturing- growth council; amending Minnesota Statutes I 984, sections 
116J.58, subdivision I; 116M.03, subdivisions IO, II, 13, and by adding 
subdivisions; 116M.04, subdivision I; I 16M,06, subdivisions 2, 4, and J.l; 
116M.07, subdivisions I, 2, 11, 12, and by adding a subdivision; 116M.08, 
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subdivisions I I, 13, 16, 19, 20, and by adding subdivisions; J 16M. l0, sub
division 5; 474.01, subdivisions 6, 7b, 8, and II; and Laws 1984, chapter 
654, article 2, section 151, subdivision 5. 

Mr. Frederickson moved to amend S.F. No. 879 as follows: 

Page 21, delete section 37 

Amend the title as follows: 

Page l, line 9, delete everything after the semicolon 

Page I, line JO, delete everything before "amending" 

Page 1, line 17, after "5;·" insert "and" 

Page l, line 18, delete everything after" 11" 

Page I, line 19; delete everything before the period 

CALL OF THE SENATE 

Mr. Freeman imposed a call of the Senate for the vote on the Frederickson 
amendment: The Sergeant at Arms was instructed to bring in the absent 
members. 

The question was taken on- the adoption of the amend_me_nt. 

The roll was called, and there were yeas 30 and nays 30, as follows: 

Those who voted in the.affirmative were: 

Anderson Dieterich Kamrath McQuaid Peterson, R. W. 
Belanger Frederick Knaak Mehrkens Ramstad 
Benson Frederickson Knutson Merriam Renneke 
Bernhagen Gustafson Kronebusch Moe", O.M. Sieloff 
Brataas Isackson Laidig Olson Stonn 
Chmielewski Jude Lantry Peterson, D.L. Taylor 

Those who voted in the negative were: 

Adkins. Dicklich Kroening Pehler Schmitz 
Berglin Diessner Langseth Peterson, D.C. Stumpf 
Bertram Frank Lessard Petty Vega 
Dahl Freeman Luther Pogemiller Waldorf 
Davis Hughes Moe, R.D. Reichgon Wegscheid 
DeCramer Johnson, D.J. Nelson Samuelson Wille! 

The motion did not prevaiL So the amendment was not adopted. 

Mr. Benson moved to amend S.F. No. 879 as follows: 

Page 18, delete section 32 

Renumber the sections in s~quence 

Amend the title as follows: 

Page I, line 17, delete "Jl6M.JO, subdivision 5;" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 879 was then progressed: 

SPECIAL ORDER 

H.F. No. ll50: A bill for an act relating to state lands; providing for the 
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sale of cenain tax-forfeited land in Chisago county. 

Was read the third time and placed on its final passage. 

The question was taken on- the passage of the bill. 

[48TH DAY 

The roll was called, and there were yeas 51 and nays O, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg'.lin 
Bernhagen 
Bertram 
Brataas 
Chmiele·wski 
Dahl 
Davis 

DeCramer 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Jude 

Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 

Merriam 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D .L. 
Peterson, R.W. 
Petty 
Pogemiller 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Schmitz 
Sieloff 
Storm 
Stumpf 
Taylor 
Vega 
Wegscheid 

H.F. No. 537: A bill for an act relating to Itasca county; changing the 
pennissible expenditure on tourist,_ agricultural, and industrial promotion; 
changing allocation of proceeds for tax-forfeited land; amending Laws 1965, 
chapter 326, section I, subdivisions I, 4, 5, as amended, and 7. 

Mr. Lessard moved that the amendment made to H.F. No. 537 by the 
Committee on Rules and Administration in the repon adopted April 2, 1985, 
pursuant to Rule 49, be stricken. The motion prevailed. So the amendment 
was stricken. 

H.F. No. 537 was read the third time and placed on its final passage. 

Tue question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 0, as follows: · 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.J. 

Jude 
Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaxl 

Mehrkens 
Merriam 
Moe, R.D. 
Olson 
Pehler 
Peterson, D.C, 
Peterson, D.L. 
Peterson,R.W. 
Petty 
Pogemiller · 
Ramstad 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Sieloff 
•Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

S.F. No. 1499: A bill for an act relating to Goodhue county; permitting the 
county to levy a tax for the county historical society; imposing a reverse 
referendum ·requirement. 
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Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill .. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Be"langer 
Benson 
Berglin 
Bernhagen 
Bertram 
·erataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Diessner 
Dieterich 
Frank 
Frederick 
Fredericksori 
Gustafson 
Hughes 
Isackson 
Johnson, D.J. 
Jude 
Kamrath · 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 

Moe, R.o.· 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Samuelson 

So t_he bill passed and its title. was agreed. to. 

SPECIAL ORDER 

Schmitz· 
Sieloff 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 
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S.F. No. 87: A bill for an act relating to agriculture; removing the limita
tion on certain fees for state livestock -weighing services; amending Minrie
sota Statutes 1984, section 17A.ll. 

Was read the third time and placed on its final passage . 

. The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 

· Benson 
Berglin 
B~mhagen 
Bertram 
Chmielewski · 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
freeman 
Gustafson 
Hughes 
Isackson 
Jude 

Kamrath 
Knaak 
Knutson 
Kroening 
Krone bu sch 
Laidig 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 

Moe, D.M. 
Moe, R.D. 
Nelson 
Olson 
PeMer 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Pogemiller 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Renneke 
Samuelson 
Schmitz 
Sietoff 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

S.F. No. 887: A bill for an act relating to the environment; providing pro
cedures for condemnation of property with environmental impairment; 
amending Minnesota Statutes 1984, sections 117.025, by adding subdivi
sions; and 117.085; proposing codirig for new law in Minnesota Statutes, 
chapter I I 7, 

Mr. Merriam moved to amend S.F. No. 887 as follows: 

Pages I to 3, delete sections I to 3 

Renumber the sections in sequence 
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Delete the title and insert: 

"A bill for an act relating to.the environment; providing for determination 
of environrilental impairment; amending Minnesota Statutes l 984, section 
117.085." 

The motion prevailed. So the amendment was adopted. · 

S.F. No. 887 was read the third time, as amended, and placed on its final 
passage. 

The question was takeri on the passage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: · 

Adkins Diessner Knaak Moe, D.M. Sieloff 
Anderson Dieterich Knutson Moe, R.D. Stonn 
Belanger Frank Kroening Olson Stumpf 
Berglin Frederick Kronebusch Pehler Taylor 
Bernhagen Frederickson Laidig Peterson, D.C. Vega 
Bertram Freeman Langseth Peterson, D.L Waldorf 
Brataas Gus1afson Lantry Peterson, R. W. Wegscheid 
Chmielewski Hughes Lessard Pogemiller Willet 
Dahl Isackson Luther Ramstad 
oa:vis Johnson, D.J. McQuaid Renneke 
DeCramer Jude Mehrkens Samuelson 
Dicklich Kamrath Merriam Schmitz 

So the bill, as amended, passed and its title was agreed to. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate revert to the Order of Business of Reports 
of Committees. The-motion prevailed. 

REPORTS OF COM;MITTEES 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred · 

S.F. No. l5IO: A bill for an act relating to economic development; creat
ing a special enterprise zone for a large manufactuting facility; providing for 
.the taxation of the facility; authorizing the issuance of bonds; providing as
sistance to locate a .large manufacturing facility in the st_ate; appropriating 
money; amending Minnesota Statutes 1984, sections 273.1312, subdivisions 
3 and 4; and 273.1314, subdivisions 3, 4, 6, 7, 8, 9, and by adding a 
subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 6, line 19, delete "at any time prior to" and insert "no later than'' 

Page IO, line 9, delete "municipaUties and other local" 

Page IO,. line 13, delete "municipality" and insert "local taxing 
authority'' 

Page IO, line 14, delete "the" and insert "its budget." 

Page IO, delete line 15 
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Page 10,line 18, delete "municipality and other" 

Page 10, line 19, delete "authorities" and insert "authority" and after 
"increase'-' insert "in equalized assesse'd property values as determined by 
the commissioner of revenue, multiplied by the mill rate of the local taxing 
authority for taxes payable in the current year,'' 

Page 10, line 21, delete ''municipality's and other'' and insert ''local'' 
and delete ''authorities' budgets" and_ insert "authority's budget for the 
current year'' 

Page IO, line 24, delete "municipality's and other" and delete "author' 
ities'" and insert "authority's" 

Page 10, line 26, delete "municipality" and insert "local taxing 
authority'' 

And when so amended the bill do pass and be re-referred to the Committee -
on Finance. 

Mr. Moe, R.D. moved the adoption of the foregoing committee report. 
The motion prevailed. Amendments adopted. Report adopted. 

INTRODUCTION AND FIRST READING OF SENA TE BILLS 

The following. bills were read the first time and referred to the committees 
indicated. 

Messrs. Luther, Novak, Jude, Freeman and Dieterich introduced-

S.F. No. 1514: A bill for an act relating to taxation~ increasing the max
imum dependent care credit -and extending eligibility; amending Minnesota 
Statutes I 984, section 290.067, subdivisions 1 and 2. 

Referred to the Committee on Taxes and Tax Laws. 

Mrs. Lantry, Messrs. Knaak, Novak, Hughes and Dieterich introduced

S.F. No. 1515: A bill for an act relating to Ramsey county; authorizing the 
issuance of bonds for the construction of library buildings and an annual levy 
for debt retirement. · 

Referred to the Committee on Local and Urban Government. 

Mrs. Lantry introduced-

S .F. No. 1516: A bill for an act relating to Ramsey county; authorizing the 
issuance of county bonds fclr capital improvement projects; proposing coding 
for new law in Minnesota Statutes, chapter 383A. 

Referred to the Committee on Local and Urban Government. 

Mr. Jude introduced-

S .F. No. 1517: A bill for an act relating to real property; providing a re
striction on the duration of conditions affecting certain real property; provid
ing an exemption for the city of North Oaks; amending Minnesota Statutes 
1984, section 500.20, by adding a subdivision. 
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Referred to the Committee on Judiciary. 

MEMBERS EXCUSED 

Mr. Mehrkens was excused from the Session of today from 7: 15 to 8: 15 
p.m. Mr. Stumpf was excused from the Session of today from 4:30 to 7: 15 
p.m. Mr. Purfeerst was excused from the Session of today at 6:30 p.m. 
Messrs. Peterson, C.C. and Novak were excused from the Session of today 
at -7:00 p.m. Mr. Johnson, D.E. was excused from the Session of today at 
7: 15 p.m. Mr. Solon was excused from the Session of today at 6:45 p.m. Mr. 
Spear was excused from the Session of today at 7:30 p.m. Mr. Berg was 
excused from the Session of today at 9:45 p.m. 

The following members were excused from today's Session for brief 
periods of time: Messrs. Dieterich, Frank and Gustafson. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Stumpf moved that the following members be 
excused for a Conference Committee on H.F. No. 1216 from 4:30 to 7:15 
p.m.: 

Messrs. Stumpf, Berg and Davis. The motion prevailed. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 3:00 p.m., 
Thursday, May 2, I 985. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FORTY-NINTH DAY 
St. Paul, Minnesota, Wednesday, May I, 1985 

The House of Representatives met on Wednesday, May 1, 1985, which 
was the Forty-Ninth Legislative Day of the Seventy-Fourth Session of the 
Minnesota State Legislature. The Senate did not meet on this date. 
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FIFTIETH DAY 

St. Paul, Minnesota, Thursday, May 2, I 985 

The Senate met at 3:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the· Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Sister Esther Nickel, R.S.M. 

The roll was calJed, and the following Senators answered- to their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
B.erglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 

The President declared a quorum present. 

No\lak 
Olson 
Pehler 
Peterson, C.C. 
Peterson. D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received. 

The Honorable David Jennings 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

April 29, 1985 

I have the honor to inform you that the following enrolled Acts of the 1985 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited ill the Office of the Secretary of State for preser-
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vation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. Session Laws Date Approved 
No. No. Chapter No. 1985 

91 31 April 29 
112 32 April 29 
157 33 April 29 
241 34 April 29 
221 35 April 29 
316 36 April 29 
320 37 April 29 
335 38 April 29 
379 39 April 29 
415 40 April 29 
461 41 April 29 
485 42 April 29 
517 43 April 29 
604 44 April 29 
985 45 April 29 

46 46 April 29 
70 47 April 29 

379 48 April 29 
437 49 April 29 
625 50 April 29 

1231 Resolution No. 2 April 29 

Sincerely, 

The Honorable David Jennings 

Joan Anderson Growe 
Secretary of State 

Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

Date Filed 
1985 

April 29 
April 29 
April 29 
April 29 
April 29 
April 29 
April 29 
April 29 
April 29 
April 29 
April 29 
April 29 
April 29 
April 29 
April 29 
April 29 
April 29 
April 29 
April 29 
April 29 
April 29 

May I, 1985 

I have the honor to inform you that the following enrolled Acts of the 1985 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for preser
vation, pursuantto the State Constitution, Article IV, Section 23: 

S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1985 1985 

151 51 April 30 April 30 
158 52 May I May I 
51 I 53 May I May I 
928 54 May I May I 
953 55 May I May I 

1254 56 May I May I 
886 Resolution No. 3 May I May I 

Sincerely, 
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Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 

Mr. President: 

[50TH DAY 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.F. Nos. 335,994, 1071, 1214 and 1329. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May I, I 985 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 450: A bill for an act relating to taxation; providing for collection 
of outstate liabilities; changing certain time limitations; changing tax lien 
provisions; providing for certain disclosures; changing entry for Confessions 
of judgment; amending Minnesota Statutes 1984, sections 270.06; 270.063; 
270.66, subdivision 1; 270.68, subdivisions 1 and 4; 270.69, subdivisions I, 
2, 3, and 4; 270.70, subdivisions 1 and 13; 290.49, subdivision 7; 290.58; 
290.92, subdivisions 6 and 23; 296.15, subdivision 6; 297A.34, subdivision 
5; 297 A.42, subdivision 2; proposing coding for new law in Minnesota Stat
utes, chapter 270; repealing Minnesota Statutes 1984, section 270.69, sub
division 5. 

Senate File No. 450 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May I, I 985 

CONCURRENCE AND REPASSAGE 

Mr. Jude moved that the Senate concur in the amendments by the House to 
S.F. No. 450 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No . .450: A bill for an act relating to taxation; providing for collection 
Of outstate liabilities; changing· certain time limitations; changing tax lien 
provisions; changing entry for confessions of judgment; amending Minne
sota Statutes 1984, sections 270.063; 270.66, subdivision I; 270.68, sub
divisions I and 4; 270.69, subdivisions I, 2, 3, and 4; 270. 70, subdivisions I 
and 13; 290.49, subdivision 7; 290.92, subdivisions 6 and 23; 296.15, sub
division 6; 297 A.34, subdivision 5; proposing coding for new law in Minne
sota Statutes, chapter 270; _repealing Minnesota Statutes 1984, section 
270.69, subdivision 5. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer. 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 

Moe, R. D. 
Nelson 
Novak 
Olson 
Pehler 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Ramstad 
Schmitz 

Sieloff 
Spear· 
Storm 
S_tumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, was rcpassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

2155 

I have the honor to annourice that the House refu~es to concur in the Senate 
amendments to House File No. 245: 

H.F. No. 245: A bill for an act relating to crimes: clarifying elements of the 
crime of depriving another of custodial or parental rights; amending Minne
sota Statutes 1984, section 609.26, subdivisions 1 and 2. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. · 

Segal, Blatz and Bishop have been appointed as such committee on the 
part of the House. 

House File No. 245 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May I, 1985 

Mr. Pogemiller moved t.hat the Senate. accede to the request of the House 
for a Conference Committee on H.F. No. 245, and that a Conference Com
mittee of 3 members be appointed by the Subcommittee on Committees on 
the part of the Senate, to act with a like Conference Committee appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the- Senate 
amendments to House File No. 274: 

H.F. No. 274: A bill for an act relating to crimes; defining "dangerous 
weapon" to include flammable liquids; amending Minnesota Statutes 1984, 
section 609.02, subdivision 6. 

The House respectfully requests that a Conference Committee of three 
m~mbers be appointed thereon. 

Ozment, Bishop and Nelson, K. have been appointed as such committee 
on the part of the House. 

House File No. 274 is herewith transmitted to the Senate with the request 
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that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May I, 1985 

Mr. Frank moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 274, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 315: 

H.F. No. 315: A bill for an act relating to local government; removing the 
restriction on the number of mills certain towns may levy to provide fire 
protection for special fire protection districts; authorizing the city of Carlton 
to issue general obligation bonds to finance the acquisition and betterment of 
a new fire hall and permitting participation by other ·1ocal government units; 
amending Minnesota Statutes 1984, section 368.85, subdivision 6. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Becklin, Ogren and Carlson, D. have been appointed as such committee 
on the part of the House. 

House File No. 315 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May I, 1985 

Mrs. Adkins moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 315, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 1235: 

H.F. No. 1235: A bill for an act relating to state lands; authorizing con
veyance of certain state trail lands no longer needed for trails; amending 
Laws 1981, chapter 190, section 3. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Zaffk.e, Thiede and Wenzel have been appointed as such committee on the 
part of the House. 

House File No. 1235 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Transmitted May I, 1985 

Mr. Willet moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 1235, and that a Conference Committee. 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 1216 and 
repassed said bill in accordance with the report. of the Committee, so 
adopted. 

House File No. 1216 is herewith transmitted to the Senate. 

Edward A_. Burdick, Chief Clerk, House of Representatives 

Transmitted May 2, i 985 

CONFERENCE COMMITTEEREPORT ON H.F. NO. 1216 

A bill for an act relating to agriculture; clarifying the meaning of lender in 
the Minnesota emergency farm operating loans act; amending Laws 1985, 
chapter 4, section 3, subdivision 8. 

The Honorable David M. Jennings 
Speaker of the. House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate · 

April 30, 1985 

We, the undersigned conferees for. H.F. No. 1216, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 1216 be 
further amended as follows: 

Delete everything ·after the enacting clause _and insert: 

"Section I. Laws 1985, chapter 4, section 3, subdivision 8, is amended to 
read: 

Subd. 8. [LENDER.] "Lender" means a bank, savings and loan associa
tion, or ·credit union .chartered, by the state or federal government and a farm 
credit system lender. "Lender" also means the Federal Deposit Insurance 
Corporation. 

Sec. 2. Laws 1985, chapter 4, section 6, is amended to read: 

Sec. 6. [INTEREST PAYMENT PROGRAM ON NEW FARM OPER
ATING LOANS.] 

Subdivision I. [APPLICATION; FARMER CRITERIA.] A farmer may 
apply to a· lender for a farm operating loan ori which the state will pay part of 
the interest. To be eligible for the state payment, the farmer must have a debt 
to asset ratio greater than 50 percent ftflEI ffil¼S! flffi !,w;,, a ~esiti,·e eash ~ at 
ffle eammissiBReF's HHereSt~ ~-
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Subd. 2. [LOAN CRITERIA.] (a) To be eligible for the state interest pay
ment, the farm operating loan must: 

( 1) be made to a farmer at an interest rate between seven and ten percent 
per year; 

(2) be due and payable by March I, 1986, after it is made;' 

(3) be for operating expenses of the farm business; and 

(4) be made to a farmer that shows a pesi1ive easlt flew at the ,ea11eea 
~ rate;- EieffleRstFates a reassF1:a8le €ftftft€e Bf el3tainfRg eeet restrliett:tr 
fftg ReeessaFy te ael=tie,,.e a flSSith e e-ash flew, ef Sfl&WS the ability to repay 
the operating loan. 

(b) The lender may use additionalcriteria in determining whether to make 
a farm operating loan to a farmer. 

(c) The lender must encouriige the farmer to participate in the vdcational 
adult fann business management program. The lender must agree to.· offei to 
pay enrollment fees, less the amount of a locally available reduction in or 
subsidy to fees ordinarily paid by the enrollee, for loan recipients who wish to 
enroll and participate in a vocational adult farm business management pro
gram or equivalent. A lender is not required to pay farm management pro
gram enrollment fees for more than one farmer per loan. 

Subd. 3. [LOAN SUBMISSION.] The lender must submit to the commis
sioner all farm operating loans made by the lender for which the lender re
quests the state to pay part of the interest. +lie leH<leF HmS! €eF!il'f fflal the 
apf1F8¥ea famt SfleFaliRg leftft 1,as beeR s110mi1ted ta the famteFS l!eme ad
ffiiRistraHeR fef ~ leaB gHMB.Rtee f)FegrmHs that ftfe available. The com
missioner must review the loan within five days after receipt. The co_mmis
sioner may not pay interest on-loans submitted after December 31, 1985. 

Subd. 4. [PAYMENT AMOUNT.] The amount of interest paid by the 
state must be two-thirds of the amount of interest foregone by the lender as a 
result of the lender making the loan at an interest rate less than the commis
sioner's interest index. The interest is payable on the unpaid principal of the 
first $75,000 of the loan, except as provided in section 7. The maximum 
interest payment per farmer may not exceed $3',750. :J=ke. eeFHFHissieAeF slHtY 
make paymeR!s 1,eginRiRg JaRIIIII)' -1, ~ aR<i fJftY all ~ dllO by Mare!, 
-1-;-l-9&e At the request of the lender, the commissioner shall pay 50 percent of 
the total amount due to the lender within ten days after the reques( is sub
mitted to the commissioner. The commissioner shall pay all interest due by 
March 1, 1986. 

Sec. 3. [EFFECTIVE DATE.] 

This act is effective the day following final enactment.'' 

Delete the title and insert: 

'' A bill for an act relating to agriculture; clarifying the meaning of lender in 
the Minnesota emergency faTQ1.operating loans act; changing ·certain eligi
bility criteria; providing for earlier payments; amending Laws 1985, chapter 
4, sections 3, subdivision 8; and 6." 

We request adoption of this report and repassage of the bill. 
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House Conferees: (Signed) Elton R. Redalen, Glen H. Anderson, K. J. 
McDonald 

Senate Conferees: (Signed) LeRoy A. Stumpf, Charles R. Davis, Charles 
A. Berg 

Mr. Stumpf moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 1216 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. 

Mr. Merriam moved that the recommendations and Conference Commit
tee Report on H.F. No. 1216 be rejected and that the bill be re-referred to the 
Conference Committee as formerly constituted for further consideration. The 
motion did not prevail. 

The question recurred on the motion of Mr. Stumpf. The motion prevailed. 
So th_e recommendat_ions and Conference Committee Report were adopted. 

H.F. No. 1216 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 5 I and nays 12, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knutson 
Kroelling 
Kronebusch 
Laidig 
Langseth 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, D. M. 

Those who voted in the negative were: 

Berglin 
Dieterich 
Knaak 

Lantry 
Merriam 
Pehler 

Peterson,R. W. 
Petty 

Moe, R. D. 
Nelson 
Novak 
Olson 
Peterson,D.C. 
Peterson,D.L. 
Pogemiller 
Purfeerst 
Renneke 
Samuelson 
Schmitz 

Ramstad 
Spear 

Sieloff 
Solon 
Storm 
Stumpf 
Taylor 
Wegscheid 
Willet 

Vega 
Waldorf 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed 'to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 459: A bill for an act relating to probate; adopting provisions of 
the uniform probate code and clarifying laws relating to intestate succession, 
spouse's elective share, and omitted spouses and children; clarifying provi
sions relating to the award of costs in gllardianship and con·servatorship pro-
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ceedings; providing for the payment of reasonable fees and expenses for 
certain guardians and conservators; amending Minnesota Statutes I 984, 
sections 257.34, subdivision I; 525.13; 525.145; and 525.703; proposing 
coding for new law in Minnesota Statutes, chapter 524; repealing Minnesota 
Statutes 1984, sections 525.16; 525.17; 525.171; 525.172; 525.173; 525.20; 
525.201; 525.202; 525.212 to 525.216. 

Senate File No. 459 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 2, 1985 

Mr. Spear moved that the Senate do not concur in the amendments by the 
House to S.F. No. 459, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 781, 1109 and 1045. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May I, 1985 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 781: A bill for an act relating to workers' compensation; regu
lating the membership of the board of directors of the workers' compensation 
reinsurance association; transferring certain duties from the department of 
commerce to the department of labor and industry; amending Minnesota 
Statutes 1984, section 79.37. 

Referred to the Committee on Governmental Operations. 

H.F. No. 1109: A bill for an act relating to state government; concerning 
the state procurement of goods and service$ from small businesses; modify
ing geographical distribution requirements and preference program limita
tions; amending Minnesota Statutes 1984, section 16B.19, subdivisions 5, 6, 
9, and by adding a subdivision; 16B.21, subdivision I; 16B.22; and 645.445, 
subdivision 5. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1233, now on General Orders. 

H.F. No. 1045: A bill for an act relating to taxation; making administrative 
and technical changes to income tax and property tax refund provisions; 
amending Minnesota Statutes 1984, sections 80A.09, subdivision I; 
136D.28, subdivision 4; 136D.741, subdivision 7; 136D.89, subdivision 4; 
270.67, by adding a subdivision; 270. 75, subdivision 4; 290.06, subdivision 
3d; 290.069, subdivision 5; 290.08, subdivision 8; 290.09, subdivision 4; 
290.095, subdivisions 3 and 10; 290.101, subdivision I; 290.172; 290.18, 
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subdivision 2; 290.42; 290.50, subdivision 2; 290.523, subdivision 2; 
290.92, subdivisions 5a, 6, 19, an<l 28; 290.97; 290.9726, subdivision 2; 
290A.03, subdivisions 3 and 11; 290A.l l, subdivision 2, and by adding a 
subdivision; 290A. l 9; repealing Laws 1983, chapters 213, section 2; and 
247, section 122; and Laws 1984, chapter 514, article 2, section 13. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1104, now on General Orders. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. · 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. l032: A bill for an act relating to agriculture; clarifying provi
sions relating to state agricultural land preservation and conservation; pro
viding for benefits and restrictions on the use of land in exclusive agricultural 
use zones; creating a Minnesota conse_rvation fund; authorizing a county 
conservation fee; providing for a tax credit; conforming soi_l loss limit stan
dards; appropriating money; amending Minnesota Statutes 1984, sections 
40A.01, subdivision I; 40A.02, subdivisions 3, II, and 15; 40A.04; 40A.05, 
subdivisions I and 2; 40A.06; 40A.07, subdivision·2; 40A.13, subdivision I; 
and 473H. IO, subdivision 3; repealing Minnesota Statutes 1984, sections 
40.19, subdivisions 3, 4, IO, 12, 14, and 15; and 40A.13, subdivisions 2, 3, 
4, and 5; proposing coding for new law in Minnesota Statutes, chapters 40A 
and 273. 

Reports the· same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line 23, insert: 

"Sec. 5. Minnesota Statutes 1984, section 40A.03, subdivision 2, 1s 
amended to read: 

Subd. 2. [PLANS AND OFFICIAL CONTROLS.] By ~ July I, 
1987, each pilot county selected under subdivision I shall submit to the 
commissioner and to the regional development commission in which it is 
located, if one exists, a proposed agricultural land preservation plan and 
proposed official controls implementing the plan. The commissioner, in 
consultation with the regional development commission, shall review the 
plan and controls for consistency with the elements in this chapter and shall 
submit written comments to the county within 90 days of receipt of the pro
posal: The comments must include a deterinination of whether the plan and 
controls are consistent with the elements in this chapter. The commissioner 
shall notify the county of its determination. If the commissioner determines 
that the plan and controls are consistent, the county shall adopt the controls 
within 60 days of completion of the commissioner's review." 

Page 8, line 36, delete" 16" and insert" 17'' 

Page 9, lines 4 and 18, delete "17" and insert "I 8" 

Page 10, line 12, after the period, inSert ''The credit paid pursuant to this 
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section shall be deducted from the tax due on the property before computa
tion of the homestead credit paid pUrsuant to section 273.13 and the state 
agricultural credit paid pursuant to section 124 .2 I 37. •• 

Page 10, line 15, delete "/6" and insert "/7'' 

Page 10, line 22, delete "15" and insert "I 6" 

Page 11, line 23, delete "I 6" and insert "I 7'' 

Page II, line 36, delete "15" and insert "/6" 

Page 12, line 14, delete "17'' and insert "18" 

Page 12, line 15, delete "18" and insert "/9" 

Renumber the sections in sequence 

Amend the title as follows: 

Page ·J, line 11, after the ·first semicolon, insert "40A.03, subdivision 2;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.F. No. 1423: A bill for an act relating to taxation; providing for the 
allocation among governmental units of increases in the assessed valuation 
of commercial-industrial property within the !aconite tax relief area; provid
ing a formula for the distribution of additional revenues to municipalities 
within the taconite tax relief area; proposing coding for new law as Minne
sota Statutes, chapter 276A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 13, delete "10" and insert "9" 

Page 2, line 21, delete "(a)" and insert"(])" and after "3b" insert", Jc, 
3cc, and Jf' and after "property" insert ", limited to the homestead dwell
ing, a garage, and the one acre of land on which the dwelling is located." 

Page 2, delete lines 22 to 24 

Page 2, line 25, delete "le)" and insert "/2)" 

Page 2, line 27, delete"(!)" and insert "(3)" 

Page 3, lines 10 and 24, delete "JO" and insert "9" 

Page 4, line 36, delete "JO" and insert "9" 

Page 8, line 12, delete "nonagricultural" 

Page IO, lines 5, 11, and 19, delete "or adjusted assessed" 

Pages 11 and 12, delete section 9 

Page 12, line 19, delete" 10. [276A. 10)" and insert "9. [276A.09)" 

Page 12, lines 30 and 36, delete" JO" and insert "9" 
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Page 13, lines 7 and II, delete" JO" and insert "9" 

Page 13, line 10, delete "11." and insert "10." 

2163 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

H.F. No. 756: A bill for an act relating to taxation; simplifying Minnesota 
income tax law by increasing conformity to federal income tax law; changing 
income tax rates, rate brackets, credits, and deductions; providing for com

. putation of interest on ove_rpayments; providing for timely payment of ce'r~ain 
taxes;. changing the· estate tax; changing corporate income tax pr<.wisions; 
rescheduling payments and reducing· the budget reserve; reducing sales tax 
rates and providing sales tax exemptions; authorizing lodging. taxes for 
towns; reducing the basic maintenance mill rate; changing the computation 
of or eliminating certain property tax credits; changing property tax exemp
tions, classes, and classification ratios; changing the taxation . of telephone 
companies; providing for· studies; imposing duties on the commissioner of 
revenue and commissioner of natural r'esources; providing for changes in the 
levy limit ·base; changing property tax provisions· relating to collection of 
property tax, confessions of judgment, and sale of tax forfeit lands; changing 
property tax refund benefit schedules, eligible claimants, and definition of 
property taxes payable; changing local government aids; appropriating 
money; amending Minnesota Statutes 1984, sections lOA.31, subdivisions I 
and 3; 13.04, subdivision 2; 16A.15, subdivision 6; 41.55; 60A. 15, subdivi
sion 12; 60A.199, subdivision 8; 92.46, subdivision I; 117.55; 124.2137, 
subdivision I; l 24A.02, subdivision 7; 270A.07, subdivision 5; 271.12; 
272.02, subdivision I; 272.03, subdivision I; 273.111, subdivision 11; 
273.115, subdivisions 2 and 3; 273.116, subdivisions 2 and 3; 273.13, sub
divisions4,5a,6,6a, 7,7b, 7c, 7d,8a,9, 14a, 16, 17, 17b, 17c, 17d, 19,20, 
and 21; 273. 133, by adding a subdivision; 273. 135, subdivisions I, 2, and 5; 
273.1391, subdivisions I, 2, and 4; 273. 1392; 273.40; 273.42, subdivision 2; 
275.50, by adding a subdivision; 275 51, subdivision 3h; 277.03; 277.10; 
279.37, subdivisions I, 3, 4, 8, and by adding a subdivision; 281.23, sub
division I; 281.29; 282.01, subdivision 7a; 282.021; 282.261, by adding a 
subdivision; 290.01, subd_ivisions 20, 20a, 20b, 20d, 20e, and 20f; 290.032, 
subdivision 2; 290.05, subdivision 3; 290.06, subdivisions 2c, 2d, 3f, 3g, 11, 
and by adding a subdivision; 290.067, subdivision I; 290.069, subdivision 4; 
290.07, subdivision I; 290.08, subdivision 26, and by adding a subdivision; 
290.089, subdivision 2; 290.09, subdivisions I and 7; 290.091; 290.095, 
subdivisions 3, 7, 9, and 11; 290. IO; 290.12, subdivision 2; 290.14; 290.17, 
subdivision 2; 290.175; 290.18, subdivision 2; 290.2 I, subdivisions 3 and 4; 
290.34, subdivision I, and by adding a subdivision; 290.37, subdivision I; 
290.38; 290.39, subdivision la; 290.41, subdivision 2; 290.50, subdivisions 
I, 5, and 6; 290.92, subdivisions 2a, 6, II, 13, and 19; 290.93, subdivision 
9; 290.932, subdivision I; 290.933, subdivision I; 290.936; 290A.03, sub
divisions 3 and 13; 290A.04, subdivisions I, 2, 3, and by adding a subdivi, 
sion; 290A.06; 290A.07, subdivisions 2a and 3; 290A. I0; 290A.19; 
291.005, subdivision I; 291.03, subdivision I; 291.075; 291.09, subdivi
sions la, 2a, and 3a; 291.11, subdivision I; 291.15, subdivisions I and 3; 
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291.18; 291.215, subdivision I; 291.32; 294.09, subdivision I; 295.34, sub
sivision l; 297A.0l, subdivisions 15 and 16; 297A.02, subdivisions I, 2, and 
3; 297 A.03, subdivision 2; 297 A.14; 297 A.25, subdivision I; 297 A.26, 
subdivision I, and by adding a subdivision; 297 A.27, subdivision I; 
297A.35, subdivision I; 298.09, subdivision 4; 298.40, by adding a subdivi
sion; 299.05; 299F.26, subdivision I; 473.556, subdivision 4; 477A.0l I, 
subdivision 3, and by adding subdivisions; 477A.0l3; 477A.018; 524.3-
1202; amending Laws I 984, chapter 644, section 85; proposing coding for 
new law in Minnesota Statutes, chapters I 6A; I 24A; 270; 290; and 297 A; 
repealing Minnesota Statutes 1984, sections 41.58, subdivision 3; 41.59, 
subdivisions 2 and 3; 55.10, subdivision 2; 62E.03, subdivision 2; 270.75, 
subdivision 7; 273.115, subdivisions I, 5, 6, and 7; 273.116, subdivisions I, 
5, 6, and 7; 273.131 I; 273.1315; 290.01, subdivisions 20c and 26; 290.012; 
290.06, subdivisions 2f, 3d, 3e, 14, 15, 16, 17, 18, and 19; 290.067, sub
divisions 2 and 4; 290.068, subdivision 6; 290.077, subdivision 4; 290.08, 
subdivisions 23 and 24; 290.089, subdivisions I, 3, 4, 5, and 6; 290.09, 
subdivision 29; 290.101; 290. I 8, subdivision 4; 290.21, subdivision 8; 
290.34, subdivision 2; 290.39, subdivision 2; 290.41, subdivision 5; 
290A.04, subdivisions 2a and 2b; 291.015; 291.03, subdivisions 3, 4, 5, 6, 
and 7; 291.05; 291.051; 291.06; 291 .065; 291.07; 291.08; 291.09, subdivi
sion 5; 291.111; 29 I . 131, subdivisions 5 and 6; 291 .132; 291 . 15, subdivision 
2; 291.18; 291.20; 291.29, subdivision 5;'295.34, subdivision 2; 297 A.15, 
subdivision 5; 297A.26, subdivision 3; 297A.275; 385.36; 477A.0l 1, sub
division 10; and 477A.0l31; repealing Laws 1982, chapter 523, article 7, 
section 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

INCOME TAX 

Section I. Minnesota Statutes 1984, section I0A.31, subdivision I, is 
amended to read: 

Subdivision 1. Every individual resident of Minnesota who files an income 
tax return or a rent.er and homeowner property tax refund return with the 
commissioner of revenue may designate on their original return that $2 shall 
be paid from the general fund of the state into the state elections campaign 
fund. If a husband and wife file a joint return, each spouse may designate that 
$2 shall be paid. AR iaei·. ieual wha is M ye,tfS ef age e, eltler, wha is a 
resi<leRt ef Miaaeseta, aft<! Wft6 is a eepeaeeRI ef aR0lhef ineivieual Wft6 
files a - fffifffi e, a feftlef aft<! hemes•,\ ner prnpeFlj till< refun<I retttm, fftt1Y 
eesigaate that$;! shall be l'f'itl freFFt the geReFa! fu"'1 ef the sta!e.irue the stale 
eleetions eam13aigR tttfta-:- No individual shall be allowed to designate· $2 
more than once in any year. 

Sec. 2. Minnesota Statutes 1984, section I0A.31, subdivision 3, is 
amended to read: 

Subd. 3. The commissioner of the department of revenue shall provide on 
the first page of the income tax form and the renter and homeown_er property 
tax refund return a space for the #!mg _individual aft<! aey aettlt eepeaeeat ef 
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that iHaiYiEh1al to indicate wl!ether or Rel he wishes to allocate $2 ($4 if filing 
a joint return) from the genera] fund of the state to finance the election cam
paigns of state candidates. The form shall also contain language prepared by 
the com·missioner which permits the individual to direct the state to allocate 
the $2 (or $4 if filing a joint return) to: (i) one of the major political parties; (ii) 
any minor political party as defined in section IOA.01, subdivision 13, which 
qualifies under the provisions of subdivision 3a; or (iii) all qualifying can
didates as provided by subdivision 7. +l!e ae~eHaeHI e,9 !he ¼al< retttm er !he 
fefttef ftft0: flemeewReF fJFBpeFty ~ reHlftEI. reatffi 5haH -stgft fl: statemeRt Wffi€ft 
authsriaes the desigHaliBH e, ~ The renter and homeown,r property tax 
refund return shall include instructions that the individual filing the return 
may designate $2 on the return only if he has not designated $2 on the income 
tax return. 

Sec. 3. Minnesota Statutes 1984, section I0A.31, subdivision 3a, is 
amended to read: 

Subd. 3a. A minor political party as defined in section JOA.OJ, subdivi-
-sion-13 qualifies f9r inclusion on the income tax form and property tax refund 
return as provided in subdivision 3, provided that 

(I) (a) if a petition is filed, it is filed by June I of the taxable year; o.r 

(b) if the party ran a candidate for statewide office, that office must have 
been the office of governor and lieutenant governor, secretary of state, state 
auditor, state treasurer, or attorney general; and 

(2) the secretary of state certifies to the commissioner of revenue by July I, 
1984, and by July I of every odd-numbered year thereafter the parties which 
qualify as minor political parties under this subdivision. 

A minor party shall be certified only if the secretary of state determines 
that the party satisfies the following conditions: 

(a) the party meets the requirements of section I0A.01, subdivision 13(b), 
aREI or in the last applicable election ran a candidate for the statewide offices 
listed in clause (l)(b) of this subdivision; 

(b) it is a political party, not a principal campaign committee; 

(c) it has held a state convention ia the last two years, adopted a state 
constitution, and elected state officers; and 

(d) an officer of the party has filed with the secretary of state a certification 
that the party held a state convention in the last two years, adopted a state 
constitution, and elected state officers; provided that the secretary of state 
will be deemed to have determined the satisfaction of this condition if the 
party's certification of these occurrences is not challenged. 

Sec. 4. Minnesota Statutes 1984, section 13.04, subdivision 2, is amended 
to read: 

Subd. 2. [INFORMATION REQUIRED TO BE GIVEN INDIVIDUAL.] 
An individual asked to supply private or confidential data concerning himself 
shall be informed of: (a) the purpose and intended use of the requested data 
within the collecting state agency, political subdivision, or statewide system; 
(bl whether he may refuse or is legally required to supply the requested data; 
(c) any known consequence arising from his supplying or refusing to supply 
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private or confidential data; and (d) the identity of other persons or entities 
authorized by state or federal law to receive the data. This requirement shall 
not apply when an individual is asked to supply investigative data, pursuant 
to section 13.82, subdivision 5, to a law enforcement officer. 

The commissioner of revenue may place the ilotice requir,ed under this 
subdivision in the individual income tax or. property tax refund instructions 
instead of on those forms. 

Sec. 5. Minnesota Statutes 1984, section 41.55 ,. is am~nded to read: 

41.55 [ELIGIBILITY.] 

A family farm security loan approval may be granted if the following cri
teria are satisfied: 

(a) That the applicant is a resident of the state of Minnesota; 

(b) That the applicant has sufficient education, training, or experience in 
the type of farming for which he wishes the loan and contin_ued participation 
in a farm management program, approved by the commissioner, .for' at least 
the first ten years of the family farm security loan; 

(c) That the applicant, his dependents and spouse have total net worth 
valued at less than $75,000 and has demonstrated a need forthe loan; 

(d) That the applicant intends to purchase farm land to be used by the 
applicant for agricultural purposes; 

(e) That the applicant is credit worthy according to standards prescribed by 
the commissionert 

ff) +Ila! ¼Ae sellef has flOt ae~Hirea the fafflt ·lafta fer ~Hf(38SOS ef ee!aiRiRg 
the ffi€effle ffttt eJtemptioR alle., ec.4 ey seetions ~ iffi6 bftWS- -1-914, ~ 
UG,see#eft+.. 

Sec. 6. Minnesota Statutes 1984, section 117.55, is amended to read: 

117.55 [PAYMENTS NOT CONSIDERED INCOME FOR TAX OR 
PUBLIC ASSISTANCE PURPOSES.] 

No payments received under sections 117 .50 to 1 I 7 .56 shall be considered 
as tReeme fef #le rHff'SSes ef ~ ;Jw, 81' for purposes of determining the . 
eligibility or the extent of eligibility of any person for public assistance based 
on need .under the laws of the state of Minnesota. 

Sec. 7. Minnesota Statutes 1984, .section 270.68, subdivision 4, is 
amended to read: 

Subd. 4. [CONFESSION OF JUDGMENT.] (a) The commissioner may, 
within 3-1/2 years after any return or report is filed, notwithstanding section 
541.09, enter judgment on any confession of judgment contained in the re
turn or report after ten days notice served upon !_he taxpayer by mail at the. 
address shown in his return or report. The judgment shall be entered by the 
clerk of court of any county upon the filing of a photocopy or similar re
production of that part of the return or report containing the confession of 
judgment along with a statement of the commissioner or.his agent that the tax 
has· not been paid. The commissioner may prescribe the words for the con
fession of judgment state merit contained on the return or report: 



50TH DAY] THURSDAY, MAY 2, 1985 2167 

(b) Notwithstanding any other provision of the law to the contrary, the 
commissioner may, within five years after a written agreement is signed by 
the taxpayer and the commissioner under the provisions of section 270.67, 
subdivision 2, enter judgment on the confession of judgment contained 
within the agreement after ten days notice served upon the taxpayer at the 
address shown in the agreement. Such judgment shall be entered by the clerk 
of court of any county upon the filing of the agreement or a certified copy 
thereof along with a statement of the commissioner or his agent that the tax 
has not been paid. 

Sec. 8. Minnesota Statutes 1984, section 290.01, subdivision 19, is 
amended to read: 

Subd. 19. [NET INCOME.] The term "net income" means the gross in
come, as defined in subdivision 20, less the following deductions to the ex
tent allowed by section 290.18, subdivision I: 

(a) For corporations, the deductions allowed by section 290.09; and 

(b) For individuals, the deductions allowed in 5e€tioo 299.988, ·Ni#!ettt 
,ega,d le sections 299.18, sa1"1i, isieR +, 290.089, and 290.09, ltllti 

W F0f eslaleS and tffisls, the deductiea .allowed by 5e€tioo 299.988, 
withettt rega,d le seetiefl 299.18, saMi,·isiea I. 

Sec. 9. Minnesota Statutes 1984, section 290.01, subdivision 20, as 
amended by Laws 1985, chapter 2, section I, is amended to read: 

Subd. 20. [GROSS INCOME.] Except as otherwise provided in this 
chapter, the· term "gross income," as applied to corporations includes every 
kind of compensation _for labor Or personal services of every kind from any 
private or public employment, office, position or services; income derived 
from the ownership or use of property; gains or profits derived _from every 
kind of disposition Of, or every kind of dealing in, property; income derived 
from the transaction of any trade _or business; and income derived from any 
source. 

The term "gross income" in its application to individuals, estates, and 
trusts shall mean the adjusted gross income as defined in the Internal Reve_
nue Code of 1954, as amended through the date specified herein for the 
applicable taxable year, with the modifications specified in this subdivision 
and in subdivisions 20a to ±Of 20e. For estates and trusts the.adjusted gross 
income shall be their federal taxable income as defined in the Internal Reve
nue Code of I 954, as amended through the date specified herein for the 
applicable taxable year, with the modifications specified in_ this subdivision 
and in subdivisions 20a to 20f. 

(i) +he lalemal Reveaae Gede of -1-%4-; as ameaded tl>ret,gh December 31, 
w:76, iaelading the ameadmeats made le 5e€tioo 280A (relatiag le liceased 
day eare ceaters) ia H¾. 34++ as it passed the Coagress "" May -14, +9+1-, 
shall l,e Hi e#eet fef the ta><able years begiaaiag after Deeember M, ~ 
+he pre,i.,ieas of the 'Fal< Reffifffi Aet of +9+e-, F,b 94 4§§, whieh a#eet 
adjasted gress iHeeme shall become elfecti, e fef paffloses of this €ltaj>ter at 
the same ame they become elfecti,·e f.or federal ttl€Offle tal< paffleses. 

+he previsioas ef seetieR 4 of F,b 95 4§8, sectioas 13+, ~ -1#, 44+, 
H2-, +.¼; .J..§.1.,-, and "43 of f',b 9§ ~00, ltllti 5e€tioo 2 of f',b ~ 
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(relating te pensions, iREli•l'iduttl Fetirement aeesunts, EleferreEI eompensatien 
fttftftS, the sale ef a resiElenee ftftft te eonser,ration pa) FRents te farmers) tft
eltteiflg the ameaelmeats maele le these seetioas ift ¥ch ~ shall be ef
feeti-Ye at the same time that these r•o, isioas eeea-me effeeti·,•e feF fe<leFa! 
tft€0ffle fftt(. fH.:llflOSes. 

W +he laternal Re, ease teele ef +%4, as ameaeleel !hFet,gli DeeemlaeF 
3+,- -1--9+9, shall be ift e#eet feF ta,ealaie yea,s laegianing afteF DeeemlaeF 3+,
+9-+9-c 

fiiit The Internal Revenue Code of 1954, as amended through December 
31, 1980, and as amended by sections 302(b) and 501 to 509 of Public Law 
Number 97-34, shall be in effect for taxable years beginning after December 
31, 1980 including the provisions of section 404 (relating to partial exclu
sions of dividends and interest received by individuals) of the Crude Oil 
Windfall Profit Tax Act of 1980, P.L. 96-223. The provisions of P.L. 96-471 
(relating to installment sales) sections 122, 123, 126, 201, 202, 203, 204, 
211,213,214,251,261,264,265, 31l(g)(3), 313, 3l4(a)(l), 32I(a), 501 to 
507, 811, and 812 of the Economic Recovery Tax Act of 1981, Public Law 
Number 97-34 and section 113 of Public Law Number 97-119 shall be effec
tive at the same time that they become effective for federal income tax 
purposes. 

fi"1 (ii) The Internal Revenue Code of I 954, as amended through De
cember 3 I, 1981, shall be in effect for taxable years beginning after De
cember 31, 1981. The provisions of sections 205(a), 214 to 222, 231, 232, 
236,247,251,252,253,265,266,285,288, and 335 of the Tax Equity and 
Fiscal Responsibility Act of 1982, Public Law Number 97-248, section 
6(b)(2) and (3) of the Subchapter S Revision Act of 1982, Public Law 
Number 97-354, section 517 of Public Law Number 97-424, sections !0l(c) 
and (d), 102(a), (aa), (f)(4), (g), U), (!), !03(c), 104(b)(3), 105, 305(d), 
306(a)(9) of Public Law Number 97-448, and sections IOI and 102 of Public 
Law Number 97-473 shall be effective at the same time that they become 
effective for federal income tax purposes. The Payment-in-Kind Tax Treat
ment Act of 1983, Public Law Number 98-4, shall be effective at the same 
time that it becomes effective for federal income tax purposes. 

M (iii) The Internal Revenue Code of 1954, as amended through January 
15, 1983, shall be in effect for taxable years beginning after December 3 I, 
1982. 

f',ij (iv) The Internal Revenue Code of 1954, as amended through De
cember 31, 1983, shall be in effect for taxable years beginning after De
cember 31, 1983. 

(v) The Internal Revenue Code of /954, as amended through December 
3/, /984, is in effect for taxable years beginning after December 3/, 1984. 

The provisions of section 61 l(a) of the Deficit Reduction Act of 1984, 
Public Law Number 98-369, shall be effective at the same time that they 
become effective for federal income tax purposes. 

References to the Internal Revenue Code of 1954 in subdivisions 20a, 20b, 
;Mle, and 20e, am! ;!()f shall mean the code in effect for the purpose of defin
ing gross income for the applicable-taxable year. 

Sec. IO. Minnesota Statutes 1984, section 290.01, subdivision 20a, is 
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amended to read: 

Subd. 20a. [MODIFICATIONS INCREASING FEDERAL ADJUSTED 
GROSS INCOME.] There shall be added to federal adjusted gross income: 

(I) Interest income on obligations of any state other than Minnesota or a 
political subdivision of any other state exempt from federal income taxes 
under the Internal Revenue Code of 1954: 

(2) Income taxes imposed by this state or any other taxing jurisdiction, to 
the extent deductible in determining federal adjusted gross income and not 
credited against federal income tax; 

(3) +he amettftl ef ffi½Y iHerease ifl the ta,epa;er's fet!efal tili< liability HHffl 
seetieft 4+ ef the IHte,nal Re\enue G,tle ef .J.9§4 le the eMeffi ef the eredit 
HHffl seetieft ->8 ef the IAte,nal Re,'eHue Ge<le ef .J.9§4 thaf was pre, iousl) 
allawed as a deduetian uHder MinHeseta Statutes 1,98;!, seetieft ~ soo
di,,isian ;JOI,., elause fffl 

141 le,epeHses aHtl lesses .afi&iflg froFH a fftffR whieh are - allev, able uHder 
seetieR 290.09, suedi, isieH ;!9; 

~ EKvenses ftft6 det:1reeiation attri13utal31e -te substanElarEI 6t1ildings etS-
ttllowed by see<ieft 290.101; . 

W +he amettftl by whieh the gaifl deteFFRiHed pursuant te seetieR ~ 
subdivisian 2 e,eeeeds the amettftl ef sueh gaifl ineluded ift fedeFal adjusted 
gt'0SS ineome; 

f7t '.f0 the ""1eftt dedueted iH eamputiHg the ta,.pa;'er's fedefal adjusted 
gress iHeerne feF the ta,,ai,1e year; l<,sses reeegni,ed tlpeH a lfaHsfeF ef prop-
Oft)' te the spettse er ffifFHef' spettse ef the~ ifl e,eehange fo, the rel,,ase 

ef the spau,;e's !flafifal rights\ 

(&f lHterest iHeerne froFH ~ualified sehela,sl,ip fUftdiftg beftds as defitted_ ifl 
seetieft ~ ef the lnteFAal Re, enue C-ede ef -1-9§4, it the nonprnfit eer-
13emtion i-s 8oFBieile8 ~-et ~tinnesola; 

f9) Ellempt inte,est di•,idends, as defitted iH seetiftA 852(b)(5)(A) ef the 
J.ntemal Re,enue C-ede ef -1-9§4, f!Ot iaeluEleEI iH fedeFal adjusted gress in
€0ffltl pHFsuanl to see<ieft 852(1,)(S)(B) ef the J.ntema1 Re,,enue Cede ef +954, 
e,,eept feF thaf pertiaft ef ellempt interest di, iaends deFi¥ed ff0FA iHterest 
iHeerne 0H obligatiens ef the state ef Minneseta, ffi½Y ef its pelitieal OF g,;¥
emfflenlal sub8ii.zisions, aftj' et HS FBUHiei13alilics, ef·ftfly et-its g01,CFRmental 
ageneies er inslraFBeetalities; 

fW1 +he amettftl ef tt,ry elleluaed gaiH reeogni,ed by a tRtst en the sale er 
e,.el,ange of p,aperty as <lefifled iH seetioo 61 I (e)( I) ef the J.ntemal Re, enue 
Ge<le ef -1-95+, 

(+B '.f0 the eJHeftt fie! ineluaed iH the tm,paye,'s fedeml adjusted gF0SS 
ineame, the amettftl ef ffi½Y gaifl, froFH the sale"' ttther Elisposition ef p,epert)' 
lta¥iflg a l6wef adjusted easis fer Minnesata iHeerne tlH< pu,poses than fef 
fedeFal iHeerne tftl< pu,pases. +his n,adirieation slttttl H6I .eJl€eOd the dtt
fereftee ift basisc If the gaifl is eenside,ed a l0Hg leffA eapital gaifl feF fedeFal 
iHeerne taJ< pu,peses, tile modifieatieft shall be lifflited te 4tl pereellt ef the 
pertieH ef the gaifl, +his medifieation is lifflited le pFSpe,ty that qualified fof 
the e<J'HIY in,,estFAeHt eredit eeRtaiHed ifl seetiftA 290.069, subdi,,isieR 4, and 
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ta p•aperty ae~uired in e"ehaage f0f the release et the tm,pa;e,'s A1f!fital 
fights e0A1aiaed in seetieft 29Q. l 1, e!ause m . 
~ For an estate or trust, the amount of any loss from a source outside of 

Minnesota which is not allowed under section 290.17 including any capital 
loss or net operating loss carryforwards or carrybacks resulting from the loss; 

~ (4) To the extent deducted in computing the estate or trust's federal 
taxable income, interest, taxes and other expenses which are not allowed 
under section 290. I 0, clause (9) e, (+(»; and 

f-l4t +he deeuetiea for tv, e ea,ae• maffied c,e<tj>!es prnvideEI ift 5e€ti<m ;!2+ 
et the late,aal Re, eaue Eooe et -1-%4-j 

~ (5) Losses from the business of mining as defined in section 290.05, 
subdivision I, clause (a) which is not subject to the Minnesota income tax~. 
excepr that persons engaged in the business of mining or producing iron ore, 
Ihe mining or production of which is subject to the occupation tax imposed by 
section 298.01, subdivision I. shall not be required to add that portion of 
losses that arise from items not deductible. capitalizable, or taken into ac
count by allowance or otherwise in computing occupation tax. 

f¼7 eJ<peases t¼Ad dep,eeiatiea att,ibutable le p•eperty 5ttbjeet le baws 
.J-982., €ltaptef ~ artiele +, seetieft ;J. whieh ""5 f!et beeH ,egiste,ed; 

fl-+) +he ftfftetHtt ef eoHlFil3utions te flft inEli, iElual FetiFement aeeoun.t, -ifl..
eJtta..i.ftg a qualifieEI voluntaF; employee eentFil"lulion, simplifieEI emple;ee 
fl"RSffift pliHt, er self em~le;eEI Feti,ement j>1aR whieh is alle .. ed tlfltlef 5e€

tioos J++ aRd M;! et Ptihli€ baw Numbe• 91-¾, seeti6A RS et Ptihli€ baw 
~lambeF 9'./ 248, aRd seetieft IQ3(d)(l)(B) 0f Ptihli€ baw MambeF 91-44816 
the ""1eftl these eeat,ibutieas were f!et "" allewable deduetiea ptief 16 the 
eaaetmeat ef that lawj prn•, idea tlaa! aA iaEli, idual oo wltese behalf Steek 
werth less """' $300 ¥J eeat,ibuted 8"fifl.g the ffilHll>le yea, le a taJ< eretlit 
emplo; ee -steek- ewneFsAip j3'lflft that satisfies the FCE}HiFements 6f seetion.s 
44G aRd 4il9A et the late,aal Re,,eaue Cooe et -1-934 shall f!et be re~ui,ed, as 
a eease~ueaee et that eent,ibutieA, 16 iReltide eeat,ibutians te iHl0lftef j>laR e, 

aeeetfAI ift gmss iHeeme tlfltlef this elattse le the ""1eftl the eeatFibutieas de 
f!et e,<€eee the aiffereaee betweea the ¥aH1e et the sleek eeat,ibuted ilHfing 
the ffilHll>le yea, itfl8 $_1,§00; aRd 

fHlt +e the - - iAeluaea in the ta .. paye,'s feaeffll adjusted -
iaeeme, the ametlftt et ""'.I eeat,ibutieas tea ~ualil'ied (leflSffifi pliHt, Elesig
ftftled as emple) ee eeat,ibutieas oot whieh the emple; iag uftit p;€l<s ttp aR<I 
whieh are treate<l as empleye, eeat,ibutieas pu,suaat te seetioo 414 (h)(2) et 
the ffllefflal Re,,eaue Eooe et ~, pf8, ided that emple; ee eeat,ibutieas 16 
peiiee aR<I fife relief asseeiatieas that pre,,ieusl) were f!et iaeludeEI withift 
gt=eSS ffl€0ffle -as eon.tFi13utions te OFgttnizations qualifieEI .lifttlef seet:i-eft 
5QI (e)( 1) et the latemal Re, ea•e C-e<le et -1-934 shall f!et be iael•Eled ift g,ess 
ifleeme tlfltlef this eia-

Sec. II. Minnesota Statutes 1984, section 290.01, subdivision 20b, is 
amended to read; 

Subd. 20b. [MODIFICATIONS REDUCING FEDERAL ADJUSTED 
GROSS INCOME.] There shall be subtracted from federal adjusted gross 
income: 
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(1) Interest income on ob1igations of any authority,.commission or instru
mentality of the United States to. the extent includible in gross income for 
federal income tax purposes but exempt from state income tax under the laws 
of the United States; 

(2) +he pe,ti<ffl 0f aey gaift, frern the sale er etller aispesitillH ef p,epeft)' 
ftft¥fflg a higheF aajuslea ba5is feF Miaaes01a iH€eme ffll<c pu,poses lkaH feF 
fe<leml iH€eme ffll<c pu,peses, that aees ft6I elt€eed stteh ail'fe,enee in l,asi,r, 
blfl if"""" gain i,; eensiderea a leag leFFR eapilal gain feF fe<leml iH€eme ffll<c 
pu,peses, the meaifieatien sltaH be Hfflited l6 4G l"'f eentuffi 0f the jl0ftieft 0f 
the gaift, +hie moaifiealien sltaH ft6I lie applieable if the ai!Tureaee in basis i,; 
tlue to aisalle .. anee ef aepreeialien pu,suant te seetioo 290. IOI. 

tlt ffl€0ffle -ff0ffl: the peft0FH1anee ef peFsenal 0f f)Fofessional seF\ ices 
whieh i,; sttbjeet 16 the ,eeiprneity ellelusien eentainea in seelieH 290.081, 
elausefat; 

fij besse&;- ft6I elhe,,. ise reaueing fe<leml aajustea g,ess iH€eme assigR
aele te ~UH:H:esota, -afi.s.tftg -ff0ffl: ~ 0f tr:aosactioRs wh-teh ftfe assignable 
l6 Minneseta tffltleF !he prn,•isiens 0f seetieas 290-+7 te 290.20, ineluaing 
ftftY ~ less et= flet epeFating less- eaff)•"k3n, arEls 0f earl) Backs ef eHt ef 
stale less €8Fl)'ferv, a,as resulting !fern !he lesses, ffil<i ineluaing "ftY fafrn 
less ear,yfaP• ares er earrybaelES; 

~ If included in federal adjusted gross income, the amount of any credit 
received, whether received as a refund or credit to another taxable year's 
income tax liability, pursuant to chapter 290A, and the amount of any over
payment of income tax to Minnesota~ or any other state, for any previous 
taxable year, whether the amount_is received as a refund or credited to an
other taxable year's income tax _liability; 

(4t '.fe !he el<leat ineluaea in kderal aajustea gress ineeme, or the 8lft0UR! 
refleetea as !he e,ainaF)' iH€0fRO pe,ti<ffl 0f a ffifRJ' sum aiSIFibutian afl<leF 
seetien 4G2fet 0f !he Internal Revenue 8e<le 0f -1%4-, RelwithstaRaing aey 
etlleF law l6 the eanlfaF)', !he """'""t ,eeeiYea by aey l"'fS6lt fB frern !he 
Yfl-itea ~ -its ageAeies 0f iAstmmeAtalities, the Feeefa.1- ReseFve -8af:tk. 0f 

ffflrn the state .,f Minnesela er aey 0f its relitieal or ge,•emmental sabai, i 
Si6RS- eF ft:effi ttftY ffiRef -state- 0f -its 130litieal et= geveFRFRentttl s1:1bdh•isi0ns, et= 

a Minnesata ,•aluntee, firefighte,'s relief ass0eia1i0a, by way 0f rayment as a 
13eAsie11, ptfflH€- eFR13l0~'ee retireFReAt beAefit, eF ftft-Y eembiAatieR thereef, W 
as -a retireFReRt eF SH:f\i,ar's eeeefit fHft6e ff0FR a plaH EfHalifying ttft6ef see-
tioo 4Gl, 4G;.., 4G4, ~ 4G&, 4G9 er 409A 0f the l-RteFnal Re,•enue Geee 0f 
+9§4, eF ttti-) severaHee ~ dislfib1;1:te8 -te ftft iHdividHal Hp0ft diseeHtiHHaHee 
6f the iAElividHal's em13leyffieHt ffi:le te terminatien ef bHsiness eperatians try
the iaaiviaual's emplayer, p,a,iaea lllaHhc leFFRinatian is ,easenallly lil<ely 
te be peFFRaneat, in, elves the aiseharge sf at least '7-e, re,eent 0f the emple) 
ees at that site within a ene ) ear f'erieel-; ana the busiaess is R0t ••~uirea by 
ftftfMher peFS6ft whe eoAtiflHCS 013erati0RS at th-at -s4te-:- +he FAa~timl:lFR aFRettftt 
0f this subtraetien sltaH be $11,000 less !he 8lft0UR! by whieh the inai, iaaal's 
fe<leml aajustea g,ess iaeeme, J>!us the e,aina~ iH€eme jl0ftieft 0f a ffifRJ' 
"""' aiSIFibutien a,; aefinea in see!ien 4G2fet 0f the IRternal Revenue 8e<le 0f 
-1-%4, el<eeeas $17,000. Fer pu,peses of the p,eeeaing sentenee, "feaernl 
adjHsted gress iReome'' shall: net ~ railFead retirement et= seetal -seett
ri-ty hefteHt amottRts f.1FB• ,tdeEI 4-R seetieRs 8e ftR0 -1-±tft ef the ffi-tefft-al Reve1me 
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Geae ef ~ Fe, pHFflBSes ef tltts e!ttt,,;e, "se·,e,,mee pay'-' mettHS an 
fHftet:HH reeei'<'efl fut= eaneella~ien e.f iHt eff\ployffl.eFit eeHtra_et 0f a e0Beeti1, ely 
BargaiH:eEl termiRatien payment ffta6e as a :;u'3stitute fet: tft€6ffie wk-i-eh wettkl 
ftftw, beeft eamee fur persenal services le be renelereel iii the ~ In the 
ease ef a , elunteer firefighter Wfl6 reeei,·es flil ift';oluntary IHmp SHffi dis
tril:11:1ti0n ef fl-ts 13ensioR et= retirement 1:ieneH:ts, the mmtim.Hffl. a-metlflt ef th-ts 
sebtraeliOH sltall ee $ I 1,900; IRis sttbtraetien s1ttt11 - ee reEitt€ed by the 
- ef the inelivieleal' s fetleral aeljusteel gross ifleerne iR eat€eSS ef 
$17,900; 

f+t '.f6 the ""1ent ieeleeleel it, the ta,payer's fetleral aeljusteel gr-ess ifleerne 
fe, the ta,ea&1e Y"af, gait, ,eeogni,eel "!'00 a lffinsfef ef property to the spettSe 
OF ferrner spettSe ef the ta"P")'er to e,eehange foF the release ef the speuse's 
fRflFita!Figl-, 

f8t +he arnotfftl ef any Eiistribetien fFOfft a ~ualifieel i,e,tsieft OF f>FOH1 shaF
it,g plan inelueleel it, fetleFU! aeljusteel gross ifleerne it, the )'Oilf ef ,eeeip! le the 
Ol<leftt ef ooy eontributien iffil pre, iousl) alls-. eel as a Eieeluetien by reasei, ef 
a eittH,ge iR fetleral law wltieh was - aelopteel by Minneseta law feF a lal<
able )'Oilf beginning iR -J-9'.74 OF lateF, 

f9t Interest, inelueling payment aeljHstment le the - that it is applietl le 
iaterest, eamee by the seileF ef the propert) "" a family fftfffl seet,r;ty lean 
e~weuted -eefet:e JaH:HBFj -I-, -l-98e Hffit ts guanmteeEl ey the eemFRissioHer ef 
agriculture as t1rovided tft seetieH:s 4-J-.:-.§.+ te ~ 

(3) Pension income as provided if! section 290.08, subdivision 26; 

(-ll!t (4) The first $3,000 of compensation for personal services in the 
armed forces of the United States or the United Nations, and the next $2,000 
of compensation for personal services in the armed forces of the United 
States or the United Nations wholly performed outside the state of Minne
sota. This modification does not apply to ·compensation defined in subdivi
sion 20b, clause f6t ( 3 ); 

fH-1 In the ease ef wages OF salaFies paid er ineu,reei en 6f aftef lanttary +, 
-1977-; the arnotfftl ef any ere<lit feF emple)menl of eerlatn fteW ern~le)ees 
lffl6ef seetioHs 44B anEi M le£ ef the lnteFAal Re•,enue tetle ef -l9"4 whie1, 
is elaimeel as a ere<lit agaittst the t•"P•)er's fetleral la< liabilit), Intl eRly le 
the ""1enl that the ere<lit is eenneetea witn 0f alleeable agaiHst the preaaetien 
OF reeeij,I ef ifleerne iHeluelea iR the measure ef the ·tel< impeseel ey IRis 
ehapter; 

~ (5) UnempJoyment compensation to the extent includible in gross 
income for federal income tax . purposes under section 85 of the Internal 
Revenue Code of I 954; 

fl.:B (6) For an estate or trust, the amount of any income or gain which is 
not assignable to Minnesota under the provisions of section 290.17; 

f!4t Interest eamee "" a eon1Fae1 f& eeetl. entere<I fflle feF the sale ef 
p,opert) fer agrieultu,al use if the rate ef inleFest set iR the eontraet is oo ffl0fe 

!Ran ftine pereefll f"'F yea, fOF the duration of the leFffl ef the eentraet. +his 
e"elusien sltall be a,0ailable eRly if fB the purehaser is an ineli\'ielt,al wh<>, 
together witlt his si>euse anEi EiepeHaents, nas a tetal flet WOFlh """"'6 at less 
!Ran $la0,000 anEi ~ the property sekl - the eo•traet is fftfffi lanEi as 



50TH DAY] THURSDAY, MAY 2, 1985 2173 

aeti-ftea ffl seeaeft 4-h£, subdi, isien 6 ef He mere th-aft -l,QQQ aere-s tflitt tfte 
puFehaseF tH-teft6S ta ttse fe.F agFieuHttrnl purposes. Complianee W#A: tAe5-e 
FCE)HiFOffiCfttS 5Ral-l 0e 5-ffttee tfl aft affida\ it te Be fitea wttft tfte HfSt tft€effie ~ 
rett¼ffi eft whi-eh tfte taJtpayer e+atftlS the e1,clusioR pre\ ideEI tfl tfltS ~ 
lJj,0ft ~ aeeempaeiea by the iekJFmatieR Reeessari !e FFtaJ.e #le <le!er-
.fflinatien, the eommi_ssiener -s-k-aH- Eletet=Ffline ,,, hether -ifl.teres.f t0 ee ~ aft a 
proposeEI tfaflsaetion wtH ~ fef thts eJwlusion; the EleteFFAinatioH 5fte:I.J 
Be pre, iaea \¥ithifl JG a-ay5 ef Feeeij,! ef Ille re~Hest, HAies& lite €8ffiffiissieReF 
#Ras it H:eeessary t6 est-atft a6ditieFJal iRkinnatien, BF , erifieation et the 
inkirffiatieH pre, iele6, ffl wh-ieh ease #te deteFFRiRation 5hftl-l. ee pro, ideel 
wtlffift Jg d£tys ef ~ ef tfle fi.fte.l. tteffi ef informatieR 0f verification. +fie 
e,eelusiee p,e, iaeel ifl t1>is elaHse sl!&I! awJy !e Hl!eFeSt eaFHea e,, eeRtraets 
fef aeea eRtered Hl!e after Eleeem~er 3l-; -1-98-l- """befefe My +-, +'I&½ 

~ (7) Income from the business of mining as defined in section 290,05, 
subdivision 1, clause (a) which is not subject to the Minnesota income tax;_ 

~ +e the~ iReluEleEi ffi feaefEH adj1:1steEl gross ineoltle, Elistril:iutions 
!fe.ffi a Ej:tmhfie8 govefnmental 13ensien ~ wlti-eh fepfesent a ffit:lffi et: ~ 
~ era13leyee e0etrifJ1.-Hiens te the fttftH ftHe wlti-eh eontrifJutiens were 
ineh:18eEi ffl gFeSS ifl.eeffie. pt1rst1ant te St188h ision ~ elattse f+-8+:- '.fi½e pm
'46ieR-s ef 11,is elaHse sl!&I! awJy befefe Ille prs,·isieer e, ehtttse ™ awJy""" 
aR ""'6tlflt SUB!raetea itRtlef 11,is ettltl5e ffift)' flet l,e SH~traetea "8<lef ett!t15e 
~ 

~ ·:i:e the~ inelt1de8 ffl feaeml a9j1:1ste8 gt=ess ineome, 8istri81:1tiens 
ff0fft att ie8iviEi1:1al fetireraeet aeee1:1,nt w-k-ieh repfesent a fet-1.-tffi ef eontriBu 
ti-an-s # the eontfiBHtions w-et=e ieel1:1,de8 ffi gt=es-s tneeme p1:1rs1:1,ant te s1:1,8di; i 
sieR ;/Ga, elaHse f-1-+r-- 'Foo aistrieutiee shall ee alleeatea fif!a !e retlifR ef 
eontri'3utionS h1eh:1.ded tft gt=eSS i-fteeffie ttfltH the ftffietliH ef #½e- eoetri-~utions 
l!as eeeR e,ehaHStea; aee 

f+S1 +e the~ ieelttde8 ifl. feEle.Fal a8jt1steEi gt=es5 ineome, see+aJ 5ee\r 

r#y beeefits as ae!tRee afl<l as pre'>'iaea if, see!ieR 86 ef #le '!Rteffial Re'>'eeue 
teae ef -1-%4-;- railrea8 fetirement Benefits as pre , i8e8 i-ft 5ee-ttefl ~ ef the 
lfttefflal Re¥eRue Geae ef -1--9§4.; """ siel< l'tl)" paif! itRtleF the Railrsaa 
Ueemple; meat JesHraaee Aet '" prs, iaea ifl see!ieR ~ ef Ille -IAteffial 
Re, eeue 8,tle ef ~' pFB'o iaea !hat ""Y - su~traetea "8<lef tl>is 
ehtttse ffiftY flet ee subtraetea lfR<ief elaHse ~ and 

(8) The amount paid to others not to exceed $650 for each dependent in 
grades K to 6 and$/ ,000 for each dependent in grades 7 to I 2, for tuition, 
textbooks, and transportation of each dependent in attending an elementary 
or secondary school situated in Minnesota, North Dakota, South Dakota, 
Iowa, or Wisconsin, wherein a resident of this state may legally fulfill the 
state's compulsory attendance laws, which is not operated for profit, and 
which adheres to the provisions of the Civil Rights Act of 1964 and chapter 
363. As used in this clause, "textbooks" includes books and other instruc
tional materials and equipment used in elementary and secondary schools in 
teaching only those subjects legally and commonly taught in public elemen
tary and secondary schools in this state. "Textbooks" does not include 
instructional books and materials used in the teaching of religious tenets, 
doctrines, or worship, the purpose of which is to instill such tenets, doc
trines, or worship, nor does it include books or materials for, or transpor-
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t'ation to, extracurricular activities including sporting events, musical or 
dramatic events, speech activities, driver's education, or similar programs. 

Sec. 12. Minnesota Statutes 1984, section 290.01, subdivision 20d, is 
amended to read: 

Subd. 20d. [MODIFICATION FOR AMOUNTS TRANSFERRED TO 
SURPLUS.] .Amounts transferred from a reserve or other account, if in effect 
transfers to surplus, shall, for corporate taxpayers, to the extent that the 
amounts were accumulated through deductions from gross income or entered 
into the computation of taxable net income during any taxable year, be 
treated as gross income for the year in which the transfer occurs, but only. to 
the extent that the amounts resulted in a reduction of the tax imposed by this 
chapter and amounts received as refunds on account of taxes deducted from 
gross income during any taxable year shall be treated as gross income for the 
year in which actually received, but only to the extent that such amounts 
resulted in a reduction of the tax imposed by this chapter. 

Sec. 13. Minnesota Statutes 1984, section 290.012, subdivision 3, is 
amended to read: 

Subd. 3. "Dependent" means aa iAdi. idHal dereAdeAt "f'6A aAa reeeiviAg 
!!is eltief 5t!f'f'0R trerA tJ,e elaimant. Pai meats fef 5t!f'f'0R et ffiine, el!ildreA 
ttf¼tief a tefflpeFar/ & HfftH El-ea:ee ef 8issal1:1tiee et= legat sepaFatioA, shft.H. ee 
eeRsiElet=eEl as fHl:~ments ~ #le elaiffiaRt Fef #le 5t!f'f'0R ef a Be13eR8eRt. F6f 
tJ,e rHFfl8Ses ef seelieA 290.0e, SHbdivisiaR 3d, 8 5f'<"'5e ~ a divareed 0f 

seraratea spe"5e sl!aH be eaAsidered !O be a dereAdeRt a person who was 
claimed as a dependent by the claimant on the claimant's federal income tax 
return as provided in sections 15/(e} and 152 of the Internal Revenue Code 
of 1954, as amended through December 31, 1984. 

Sec, 14. Minnesota Statutes 1984, section 290.032, subdivision 2, is 
amended to read: 

Subd. 2. The amount of tax imposed by subdivision I shall be computed in 
the same way as the tax imposed under section 402(e) of the Internal Reve
nue Code of I 954, as amended through December 31, 1983, except that the 
initial separate tax shall be an amount equal to ten times the tax which would 
be _imposed by section~ 290.06, subdivision 2c, if the recipient was an 
unmarried individual referred to in such -seatefl: subdivision and the taxable 

. net income, excluding the credits allowed in section 290.06, subdivision 3f, 
was an amount equal to one-tenth of the excess of 

(i) the total taxable amount of the lump sum distribution for the year, over 

(ii) the minimum distribution allowance, _ and except that references in 
section 402(e) of the Internal Revenue Code of 1954, as amended through 
December 31, 1983, to paragraph (l)(A) thereof shall instead be references 
to subdivision I of this section. 

'l'l!e - et &try distr-ibHtiaA tffiFA a qHalified j>ffiSieA 0f l'f0HI sl!aring 
pI-aa Wffieft ts. Feeei'>•eEI as a ~ ·sttffi ElistFi'3t1tieR shaH: ae Fefit1eeEI ~ the 
- et ""Y eentributieR: 

fB 00( rm·ieHsly allewed ~ a aeaue!ie!l by reaseA et a eliaRge tR t:edeml 
law- whieft was Het ade13teEI ~ ~4iRHeseta fut= a·~ Ye8f begiRRiHg ffi 
+9f4 or tl!ereafter; 0f 
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~ elesigealeel "" "" e18pleyee eeRlrieutieR but -whieh the e18ple) iRg Hfltl 
j>i€i.s "I' ft8Ei wi>ielt is treateel as "" e18pleyer eeRtrieutieR aoo wl!ieh was 
l<ll<eel "" the Mieeeseta r- l>Ht Bet the fetleffil fetttffl ift the year the eeH

tFiBution was~ 

Sec. 15. Minnesota Statutes 1984, section 290.05, subdivision 3, is 
amended to read: 

Subd. 3. (a) An organization exempt from taxation under subdivision 2 
shall, nevenheless, be subject to tax under this chapter to the extent provided 
in the following provisions of the Internal Revenue Code: 

(i) Section 527 (dealing with political organizations) and (ii) section 528 
(dealing· with certain homeowners associations) b1:Jl 

notwithstanding this subdivision, __ shall be considered an organization 
exempt from income tax for the purposes of any law which-refers to organi
zations exempt from income taxes. 

(b) The tax shall be imposed on the taxable income of political organiza
tions or homeowner associations. The tax shall be at the corporate rates. The 
tax shall only be imposed on income. and deductions assignable to this state 
under sections 290.17 to 290.20. El<eej>! fef seetioo 290.09, suMivisieR 29, 
To the extent deducted in computing federal taxable income, ihe deductions 
contained in sections 290.09 and 290.21 shall not be allowed in computing 
Minnesota taxable net income." · 

Sec." 16. Minnesota Statutes 1984, section 290.0(i, subdivision 2c, is 
amended to read: 

Subd. 2c. [SCHEDULE OF RATES FOR INDIVIDUALS, ESTATES 
ANb TRUSTS.] (a) The income taxes imposed by this chapter upon indi
viduals, estates and trusts, other than those taxable as corporations, shall be 
computed by applying to their taxable net income the following schedule of• 
rates: 

. fB GR ffte Hffit ~ eae ftfta siR_ tent~s pe1:eent; 

~ QB the see0fl<i ~ ½We <tRe twe teRths pereeRt; 

f.B QI¼ ffte ~ S: I , QQQ, three ilfl6 fi , e tenths pereent; 

f4t QB the """t $1,00Q, #Ye """ eight teaths peretiat; 

~ QB the """t $1 ;OOQ, seYeft <tRe three teRths pe,eeRt; 

fej QB the """t $1,00Q, eight ft8Ei eight tenths pereent; 

fFt QB the """t $2,00Q, teft""" twe tenths pereent; 

00 QB the """t $2,00Q, eleYeR aRd five tenths pe,eent; 

f9t QB the """t $3 ,§00, twel¥e""" eight tenths pereent; 

fWt QB all eYC£ $12,§00, <tRe Bet ever $20,000, feufleen pereeat; 

fl-B QB all eYC£ $2Q,OOQ an<I Bet e¥er $27,a00, fifteef1 pereent; 

f-1-2-j Ga all e¥eP $27,500, SHtfeefl 13ereent. 

(I) For married individuals filing joint returns: 
on the first $1,200, one and seven-tenths percent; 
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on the next $500, two and one-tenths percent; 
on the next $1,000, two and three-tenths percent; 
on the next $2,900, three and four-tenths percent; 
on the next $3,500, five and three-tenths percent; 
on the next $3,500, six and six-tenths percent; 
on the next $5,200, eight and four-tenths percent; 
on the next $13,000, n_ine and three-tenths percent; 
on all over $30,800, nine·and nine-tenths percent. 

[50THDAY 

(2) For unmarried individuals, married individuals filing separate 
returns, estates, and trusts: 
on the first $300, one and five-tenths percent; 
on the next $300, one and six-teitths percelit; · 
on the next $300, one and nine-tenths percent; 
on the next $400, two and four-tenths percent; 
on'the next $700, two and nine-tenths perceitt; 
on the next $800, three and eight-tenths percent; 
on the next $1,500, four and seven-tenths percent; 
on the next $2,100; six and o'ne tenth percent; 
on the next $3,000, seven and five tenths perce.nt; 
on the next $6,800, nine and two-tenths perceiit; 
on all over $16,200, ·nine and nine tenths percent. 

/3) Married individuals who file a joint federal income tax return must also 
file a joint Minnesota income tax return. Married individuals who file a ·sep~ 
arate federal income tax return must also file a separate Minnesota income 
tax return. The determination of whether an individual is married is made {1S 

of the close of that person's taxable year; except that if that person's spouse 
dies during the taxable year the determination is made as of the time of the 
death. An individual who is legally separated from that person's spouse 
under a decree of divorce, dissolution, or of separate maintenance is not 
considered to be married. 

(b) In lieu of a tax computed according to the rates set forth in clause (a) of 
this subdivision, the tax of any individual taxpayer whose taxable net income 
for the taxable year is less than $1Q,QOO an amount determined by the com
missioner shall be computed in accordance with tables prepared and issued 
by the commissioner of revenue based on income brackets of itot more than 
$100, The amount of tax for each bracket shall be computed at the rates set 
forth in this subdivision, provided that "the commissioner may disregard a 
fractional part of a dollar unless it amounts to 50 cents or more, in which case 
it may be increased to $ I . 

(c) An individual who is not a Minnesota resident for the entire year must 
compute his Minnesota income tax as provided in clause (a). After the 
application of the nonrefundable credits provided in this chapter, the tax 
liability must then be multiplied by a fraction in which: 

(I) The numerator is the individual's Minnesota sourced federal adjusted 
gross income, computed as if the provisions of section 290.081, clause (a), 
290. 17, subdivision 2, or 290.171 applied; and 

(2) the denominator is the individual's federal adjusted gross income. 

Sec. 17. Minnesota Statutes 1984, section 290.06, subdivision 2d, is 
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amended to read: . 

Subd. 2d. [INFLATION ADJUSTMENT OF BRACKETS.] l'ef !al<aWe 
yea,s eeginning aflef E>eeeml,er M, +98G, Beginning in 1985 the commis
sioner of revenue sha_ll annually adjust the taxable riet income brackets in 
subdivision 2c ~ be aajuslea for the following tax year for inflation. For 
the purpose of making the adjustment as provided in this subdivision all of the 
brackets provided in subdivision 2c shall be the adjusted brackets as they 
existed for taxable years beginning after December 31, +9+9 1984 and before 
January I, .J.98+ 1986. The commissioner shall determine: fat ( 1) the per
centage iricrease ffl the~ eensuffter Vff€e ~ fef- a1-1· ~ eensumeFS 
te, the Minnea~olis SI. Paul fflelfopolitan fH'Cfl preparea by the Yftite<I Slates 
aepart1t1en1 ef Jaaer.. He . ~ then aetefffline the l'"f€"HI. ehange ffeffi 
August, +98Q., te, Hl +98-h- A1:1g1::1st, +98-1, aRa Ht eaeh subSeE)UORt ye&f;' ff0ffi 
Allg"5I ef the ~reeeaing ~ le Allg"5I ef the etlffelll ~ determined under 
section l(j) of the Internal Revenue Code of 1954, as amended through 
December 31, 1984, except that "1984" shall be substituted for "/983" in 
section J(j)(3)(B); and Ba1 (2) the percentage increase in average Minnesota 
gross income from tax year .J.J,8G J 984 to, in .J.98+ J 985, tax year .J.9&.I. I 985, 
and in each subsequent tax year between the ~reYious I 984 tax year and the 
current tax year. The percent increases in Minnesota gro~s income shall be 
estimated using the best available data sources and reasonable forecasting 
procedures. The determination of the commissioner pursuant to.this ·seetteH 
subdivision shall not be considered a "rule" and shall not be subject to the 
administrative procedures act contained in chapter 14. 

The dollar amount in each taxable net income bracket for the jffi0f tax year 
1985 in subdivision 2c shall be multiplied by a figure calculated as one plus 
100 percent of the eeA5UFRer Pfiee -~ iAefease the amount determined in 
clause (I) of the preceding paragraph or 100 percent of the Minnesota gross 
income increase, whichever is smaller. The product of the calculation shall 
yield the inflation adjusted tax brackets for each succeeding year. If the 
product exceeds a whole dollar amount, it shall be rounded to the nearest 
whole dollar. 

No later than Oetel,er l December I 5 of each year, the commissioner shall 
announce both percentage increases and the specific percentage that wiH be 
used to adjust the tax brackets, the maximum standard deduction amount, 
and the personal credit amounts. 

Sec. 18. Minnesota Statutes 1984, section 290.06, subdivision 2f, is 
amended to read: 

Subd. 2f. [SUSPENSION OF INFLATION ADJUSTMENTS.] (a) The 
taxable net income brackets, the personal credit amounts established pursu
ant to subdivision 3f and 3g, and the maximum standard deduction provided 
under section 290.089, subdivision 3, shall not be adjusted for inflation pur
suant to subdivision 2d, for taxable years beginning during a calendar year if 
the following conditions occur: 

(I) The legislature and the governor have enacted a budget providing for an 
appropriation to the budget reserve account of at least $250,000,000 for the 
biennium during which the calendar year began or, in the second half of an 
odd-numbered year, for the biennium which began during the calendar year; 
and 
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(2) The commissioner of finance estimated at the time the budget is 
enacted that the state would receive sufficient general fund receipts during 
the biennium to fund the full appropriation to the budget reserve account; and 

(3) On or before September 15 of the calendar year it is estimated by the 
commissioner of finance that the probable general fund receipts from taxes 
and other sources will be less than estimated and consequently the amount 
available for the remainder of the biennium after transferring any available 
funds in the budget reserve account will be less than the amount estimated .or 
allotted to be expended or incurred from the general fund; and 

(4) The additional receipts resulting from the suspension of the inflation 
adjustments, together with a11 other general fund revenues, are not estimated 
to exceed the sum of the amounts necessary to fund in full all :ipprOpriations, 
including the appropriation to the budget reserve ·account, in which case the 
commissioner of revenue shall provide for partial inflation adjustments suf-
ficient to fund in full the appropriations. · 

(b) The suspension of inflation adjustments shall apply only during the 
biennium in which the conditions specified in paragraph (a) have been 
satisfied. · 

(c) FeF ~ years beginning a<Hing a ealenaar year in whieh the iftf!a.. 
ti-ea adjustments ef ate bfaeleets, ~ aftEI Ffl&JdfflUffl staRelaFEl 8:eduetieR 
Me ft0tc ftfflEte f)l:tfSl:l&Rt t0 this SH0Bi=.risiBR, ~ ~ ftet fft€0ffle adjttsHD:eftt 
ffte.teF; as aeffftet:l ffl seekeft 299.18, sul:leHvisieR 4,- shaH 9e the adjusimeRt 
faet<>r ·8flplieable te ~ years beginning "'-'ring the preeeaing ealenaar 
year. FeF ~ years beginning a<Hing a ealenaar year in whieh the iftf!a.. 
tioo adj1>strRenls ftfe suspended for one lmlf of the ~ year as a rest!lt of 
pafftgraph tBt;- the ~ net ffleetRe aajttstment faefet= 5ftilll l=Je Eleleffl'liReEI 
~ m1:1ltiplying the faefflf tef #te pFevious yeat= ~ itft ftHt0tlftt ~ ~ #te 
ettrre11tye&rfae!of flH111>Sefte,<ii¥iae<!bytwe,j>ll!Sefte; 

W For taxable years beginning during a calendar year in which the infla
tion adjustments are suspended pursuant to this subdivision and for which 
paragraph (b) will result in the inflation adjustments being suspended for only 
one-half of the taxable year, the commissioner of revenue shall adjust the 
withholding tables, notwithstanding section 290.92, subdivision 2a, so that 
the additional tax imposed is withheld and remitted by employers during the 
first six months of the taxable year as if the suspension were in effect for the 
entire year. 

Sec. 19. Minnesota Statutes 1984, section 290.06, subdivision 3f, is 
amended to read: 

Subd. 3f. [CREDITS AGAINST TAX.] Subjeci to the provisions of sub
. division 3g the taxes due under the computation in accordance with this sec

tion shall be credited with the following amounts: 

(I) In the case of an unmarried individual $68 $72; 

(2) In the case of a married inaiviaual individuals filing a joint return, ~ 
$144-: Ji .ffte speuses Hie sepamte, eem8ine8 ~ :fetRt ret-uffts the persenal 
ereeits ~ be tal<eft by eithef 6f <iwiooa between them; 

(3) In the case of an individual, $68 $72 for each person fether fflaft a 
Sf""'""1 who is a dependent tiJ'0fl aoo reeei,·ing Ris ehief 5'lf'l"'rl frern of the 
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taxpayer. Gt!e ta,.ra;er 0H-ly sl!a!l lle alle\\etl !his €fe<li! willl respeet te aey 
gtYefi. Ele13endent. A: payment te a ElivoreeEI ffl' separateEI ~ etftef tftaR: a 
13ayment fef ~ ef ffitft0f eRHElren tffieet= a tCfflj98Fal) effief et= #flat ~ 
eree of tlisselutieH er ~al seraratieH, sl!a!i Het l,e eeAsitleretl a r•; lfteAt by 
the etftef SJl0U5" 4'ef !fte ~ ef ~ aereASeflt. 

(4)(a) In the case of an unmarried individual who has attained the age of 65 
before the close of his taxable year, an additional $6& $72; 

(b) In the case of an unmarried individual who is blind at the close of the 
taxable year, an additional $eS $72; 

(c) In the case of a married i0divi81::1al individuals fililig a joint return, an 
additional $eS $72 for each spouse who has attained the age of 65 before the 
close of the individual's taxable year, and an additional $6& $72 for each 
spouse who is blind at the close of the individual's taxable yeara If the 
~ file separate, eeftl13ine8 & jetftt fefl:iffiS-;- these €reffit& m-ay fie~ 
~ eithef et= a+¥ieee Bet .,ree0 Hteffl; 

(d) In the case of an individual, another $6& $72 for each fJ"f56ft, ethef a,ai, 
a~ whe .s blind ·aAtl dependent UJ3<'A aAa reeei,iHg l,is ehief 5'lf'l'0fl 
ff6ffi the ta .. rayer; 

(e) For the purposes of subparagraphs (b), (c) and (d) of paragraph (4), an 
individual is blind if his central visual acuity does not exceed 20/200 in the 
better eye with correcting lenses, or if his visual acuity is greater than 20/200 
but is accompanied by a limitation in the fields of vision- such that the widest 
diameter of the visual field subtends an angle no greater than 20 degrees. 

(f) In the case of an unmarried individual who is deaf at the close of the 
taxable year, an additional $eS $72. · 

(g) In the case of a married iAtli, itlual individuals filing a joint return, an 
additional $eS $72 for each spouse who is deaf at the close of the taxable 
year. If~ s13et1ses file sefl&Fate, eomBinea eF jeffit fet¼lfftS,- these- €feffitS 
""'Y be ffH<etl by e½tfler er a+¥ieee ~ et,,, eeH !her&.-

(h) In the case of an individual, an additional ¼& $72 for each persoo 
fet1!er 1lHiA a~ whe"' deaf aAtl dependent UJ3<'A aAtl reeeiviag l,is ehief 
5'lf'l'0fl ffeffl ff¼e ta~cpa, er. 

(i) For the purposes of subparagraphs (f), (g) and (h) of paragraph (4), an 
individual is deaf if the average loss in the speech frequencies (500-2000 
Hertz) in the better ear, unaided, is 92 decibels, American National Stan
dards Institute, or worse. 

(5) (a) In the case of an unmarried individual who is a quadriplegic at the 
close of the taxable year, an additional $eS $72; 

(b) In the case of a married iaaivitlual individuals filing a joint return, an 
additional $eS $72 for each spouse who is a quadriplegic at the close of the 
taxable year-:- Y ·tfte s13ouses #le se13arate, eoml3frteci 0f jet-Ht feffiffiS-; tfteSe 
ereffil5 ""'Y l,e ffH<etl by e½tfler er a+¥ieee ~et\\ eeH thelft; 

(c) In the case of an individual, another¼& $72 for each fJ"f56ft, ethef a,ai, 
a ~ whe ta quadriplegic aAtl dependent Ufl0A aHd reeei, iHg l,is ehief 
5'lf'l'0fl ff0ffi the ~a~t13ayer; and 

(d) For the purposes of subparagraphs (a), (b) and (c) of paragraph 5, 
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"quadriplegic" means an individual who has a congenital or traumatic par
tial or total loss of all four limbs or who has a disability that substantially 
impairs the functioning of all four limbs. 

(6) For purposes of this subdivision, the term "unmarried individual" 
includes a married individual filing a separate return, and a "dependent" is 
a person who was claimed as a dependent on the individual's federal income 
tax- return as provided in sections 151(e) and 152 of the Internal Revenue 
Code of 1954, as amended through December 31, 1984. 

/7) Ii, the ease ef An insurance company, it shall receive a credit on the tax 
computed as above equal in arriount to_ any taxes based on premiums paid. by 
it during the period for which the tax under this chapter is imposed by virtue 
of an·y law of this state, other than the_ surcharge on premiums imposed by 
sections 69.54 to 69.56. 

Sec. 20. Minnesota Statutes 1984, section 290.06, subdivision 11, is 
amended to read: 

Subd. 11. [CONTRIBUTIONS TO POLITICAL PARTIES AND CAN
DIDATES.] A taxpayer may take a credit against the tax due under this 
chapter of 50 percent of his contributions to candidates for elective state or 
federal public office and to any political party. The maximum credit for an 
individual shall not exceed $50 and, for a married couple filing jointly e, 
liliHg a eeffilliHes r-e!l!ffi, shall not exceed $!00. No credit shall be allowed 
under this subdivision for a contribution to any candidate, other than a can
didate for elective judicial office or federal office, who has not signed an 
agreement to limit his campaign expenditures as provided in section IOA.32, 
subdivision 3b. For purposes of this subdivision, a political party means a 
major political pany as defined in section 200.02, subdivision 7, or a minor 
political party qualifying for inclusion on the income tax or property tax re
fund form under section lOA.31, subdivision 3a. A major or minor party 
includes the aggregate of the party organization within each house of the 
legislature, the state party organization, and the party organization within 
congressional districts, counties, legislative districts, municipalities, and 
precincts. A "federal office" means the office of the president or vice pres
ident of the United States or the office of United States senator or congress
man from Minnesota. 

This credit shall be allowed only if the contribution is verified in the man
ner the commissioner of revenue shall prescribe. 

Sec. 21. Minnesota Statutes 1984, section 290.06, subdivision 16, is 
amended to read: 

Subd. 16. [RESOURCE RECOVERY EQUIPMENT.] (a) A credit of ten 
percent of the net cost of equipment used for processing solid or hazardous 
waste at a resource recovery faci1ity located in Minnesota, as defined in 
section l 15A.03, subdivision 28, may be deducted from the tax due from a 
corporation under this chapter in the taxable year in which the property is 
purchased. 

(b) If the amount of the credit provided by this subdivision exceeds the 
taxpayer's liability under this chapter for the taxable year, .the excess may be 
carried forward to the. four taxable years following the year of purchase. 

Sec. 22. Minnesota Statutes 1984, section 290.06, subdivision 17, is 
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amended to read: 

Subd. 17. [POLLUTION CONTROL EQUIPMENT, CREDIT] (a) A 
credit of five ·percent of the net cost of equipment used primarily to abate or 
control pollutants to meet or exceed state laws, rules, or standards, or equip
ment used primarily to reduce the generation of hazardous waste, to the ex
tent the property is so used and which is included in section 290.09, subdivi
sion 7, paragraph (A), clause (a), may be deducted from the tax due Ji-um a 
corporation under this chapter -in the first year for which a depreciation de
duction is allowed for the equipment. The credit allowed by this subdivision 
may not exceed the lesser of the liability for tax for the taxable year or 
$75,000. The credit shall apply only if 

(I) the equipment meets rules prescribed by the Minnesota pollution con
trol agency and is installed or operated in accordance with a permit or order 
issued by the agency; or 

(2) the pollution control agency certifies that the equipment reduces the 
ge_neration of h_azardous waste and that the generator is in compliance with 
applicable hazardous waste laws and rules. 

(b) If the amount of the credit determined under paragraph (a) for any 
taxable-year for which a depreciation deduction is allowed exceeds the limi
tation provided by paragraph (a) for the taxable year, referred to in this sub
division as the "unused credit year," the excess is·a credit carryover to each 
of the four taxable years following the unused credit year. 

( c) The entire amount of the unused credit for an unused credit year must 
be carried to the earhest of the four taxable years to which such credit may be 
carried and then to each of the other three taxable years. The maximum Credit 
allowable in any one taxable year under this subdivision including the credit 
allowable under paragraph (a) and the carryforward allowable under para
graph (b) and this paragraph shall in no event exceed $75,000. 

Sec. 23. Minnesota Statutes 1984, section 290.06, subdivision 18, 1s 
amended to read: 

Subd. 18. [FEEDLOT POLLUTION CONTROL EQUIPMENT] A 
credit of ten percent of the net cost of pollution control and abatement equip
ment, including but not limited. to, lagoons, concrete storage pits, slurry 
handling equipment, and other equipment and devices approved by the pol
lution control agency, purchased, installed and operated within the state by a 
feedlot operator to prevent pollution of air, land, or water in connection with 
the operation of a livestock feedlot, poultry lot, or other animal lot, may be 
deducted from the tax due from a corporation under this chapter in the tax
able year in which the equipment is purchased; provided that no deduction 
may be taken for any portion of the cost of the same equipment pursuant to 
subdivision 16. 

If the amount of the credit provided by this subdivision exceeds the tax
payer's liability for taxes pursuant to chapter 290 in the taxable year in which 
the equipment is purchased, the excess amount may be carried forward to the 
four taxable years following the year of purchase. The entire amount of the 
credit not used in the year purchased shall be carried to the earliest of the four 
taxable years to which the credit may be carried and then to each of the three 
successive taxable_ years. 
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Sec. 24. Minnesota Statutes 1984, section 290.068, subdivision I, is 
amended to read: 

Subdivision I. [CREDIT ALLOWED.] In addition to the deduction pro
vided in section 290.09, a €feei-t corporation shall be allowed a credit against 
the tax imposed by this chapter for the taxable year equal to 

(a) 12.5 percent of the. first $2 million of the excess (if any) of 

(I) the qualified research expenses for the taxable year, over 

(2) the base period research expenses; and 

(b) 6.25 percent on all of such excess expenses over $2 million. 

Sec. 25. Minnesota Statutes 1984, section 290.068, subdivision 3, is 
amended to read: 

Subd. 3. [LIMITATION; CARRYBACK AND CARRYOVER.] (a)fB 
The credit for the taxable year shall not exceed the liability for tax. "Liability 
for tax'' for purposes of this section means the tax.imposed under this chapter 
for the taxable year reduced by the sum of the nonrefundable credits allowed 
under this chapter. 

f;!t !ft the ease ef..., intli·,itlual wits 

fA:} ewft5 ftft -i-Rterest ffl att uniF1eeffJeFateel 0usiHess, 

fBt is a j>ltflRef m a paflae,saip, 

ftt is a beaet'ieiary of aft estate"' tRtst,"' 

fQt iS a sharel=10IE1er Hl att S- eet=peFatioH, 

the eretlit allewetl f<>F the 1a,ea1,1e yea, shall aet eit<aeetl the Jesse, ef the 
!lffl0lfflt tleleffiliaetl HHt!e, elause fB feF the la,eal,le yea, "' !lH !lffl0tlHI fsepa
flllely eemputetl with FeSpeel 10 ,;oc-1, pe,sea's -i-Rterest HI the IFatle tlf busiaess 
"'ealilyt e<jOOl 10 the !llBOOfll ef lill< au,ibutable 10 that p0flioo ef a pe,sen's 
"""'8le ttle0fRe whieh is alleeable tlf appertienable 10 the pe,sea' s interest HI 
the IFatle tlf business "'~ 

(b) If the amount of the credit determined under this section for a·ny tax.able 
year exceeds the limitation under clause (a), the excess shall be a research 
credit carryback to each of the three preceding taxable years and a research 
credit carryover to each of the 15 succeeding taxable· years. The entire 
amount of the excess unused credit for the taxable year shall be carried first to 
the earliest of the taxable years to which the credit may be carried and then to 
each successive year to which the credit may be carried. The amount of the 
unused credit which may be added under this clause shall not exceed the 
taxpayer's liability for tax less the research credit for the taxable year. 

For the purposes of sections 290.46 and 290.50, if the claim for refund 
relates to an overpayment attributable to a research and experimental expen
diture credit carryback under this subdivision, in lieu of the period of limita
tion prescribed in sections 290.46 and 290.50, the period of limitation shall 
be that period which ends with the expiration of the 15th day of the 46th 
ffl!lll!I!-; tlf the 45th month, HI the ease ef a ee,peFRlisn, following the end of 
the taxable year in which the research and experimental expenditure credit 
arises which results in the carryback. With respect to any portion of a credit 
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carryback from a taxable year attributable to a loss carryback from a sub
sequent taxable year, the period of limitations shall be that period which ends 
with the expiration of the 15th day of the 4e!l, meHtlt; -, ift the ease ef a 
eefjle•a!ieR, the 45th month following the end of the subsequent taxable 
year. In any case in which a taxpayer is entitled to a refund in a carryback 
year due to the catryback of a research and experimental expenditure credit, 
interest shall be computed only from the end of the taxable year in which the 
credit arises. With respect to any portion of a credit carryback from a taxable 
year attributable to a loss carry back from a subsequent taxa_ble year, interest 
shall be computed from the end of the subsequent taxable year. 

Sec. 26. Minnesota Statutes 1984, section 290.068, subdivision 4, is 
amended to read: 

Subd. 4. [EiSTATES Al>!9 TRUSTS; PARTNERSHIPS.] In the case of 
es!aleS aRti tftlStS;- aH<l partnerships, the credit shall be allocated to corporate 
partners in the same manner provided by section 44F 30(1)(2) of the Internal 
Revenue Code. · 

Sec, 27. Minnesota Siatutes I 984, · section 290.069, subdivision 4a, is 
amended to read: · 

Subd. 4a. [RECAPTURE; EQUITY INVESTMENT CREDIT.] (a) A 
tilxpa)'er who receives a tax reduction purstiant to Minnesota Statutes 1984, 
section 290.069, subdivision 4 shall repay to the commissioner an amount of 
the tax reduction as specified in paragraph (b) if any of the following condi
tions occur within a four-year period after the date of the investment: 

(I) The taxpayer transfers, sells, or otherwise disposes of the stock other 
than transfer by the estate of a taxpayer who died after acquiring the stock. 

(2) The taxpayer or a related person acquires an interest in the qualified 
small business in excess of that permitted by subdivision 4, clause (b)(2). 

(3) The transferee ceases operations in Minnesota. 

(b) The amount of the repayment is determined pursuant to the following 
schedule: 

Occurrence of event causing recapture 
Less than six months 
Six months or more but less than 12 months 
12 months or more but less than 18 months 
18 months or more but less than 24 months 
24 months or more but less than 30 months 
30 months or more but less than 36 months 
36 months or more but less than 42 months 
42 months or more but less than 48 months 

Repayment portion 
100 percent 

87-1/2 percent 
75 percent 

62-1/2 percent 
50 percent 

3 7-1 /2 percent 
25 percent 

· I 2-1/2 percent 

(c) If a credit was allowed for a qualified small business whose principal 
place of business was located in an enterpri_se zone and the business ceases 
operations _in the zone within .three years after the investment is made, the 
taxpayer shall file an amended return claiming the credit without regard to 
Minnesota Statutes 1984, section 290.069, subdivision 4,_paragraph (c). 

Sec. 28. Minnesota Statutes 1984, section 290.069, subdivision 4b, is 
amended to read: 
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Subd. 4b. [MULTJSTATE BUSINESSES.] If a qualified small business is 
engaged in a business partly within and partly without the state, the credit 
allowable pursuant to subdivision 2 ff 4 for technology transferred to ff a fie! 
iavestmeat matle iH the business must be apportioned. The credit determined 
pursuant to subdivision 2 ff 4 must be multiplied by the arithmetical average 
of the qualified small business' property and payrolls, determined as pro
vided by section 290.19, subdivision I, clauses (2)(a)(2) and (2)(a)(3), using 
data from the most recently available year. After the technology is trans
ferred ff Ille iH, estmeat matle, the qualified small business shall certify to the 
transferor taxpayer its factors under section 290. 19, subdivision I, clauses 
(2)(a)(2) and (2)(a)(3) for each of the succeeding two tax years. If the factors 
for either of these years would result in at least a 25 percent change in the 
allowable credit, the taxpayer shall file an amended return repaying or 
claiming the difference in the credit. The preceding sentence does not apply 
if the qualified small business ceases operations in Minnesota and the recap
ture provisions of subdivision 2a or 4a app1y. 

Sec. 29. Minnesota Statutes 1984, section 290.069, subdivision 5, is 
amended to read: 

Subd. 5. [CARRYOVER; OTHER CONDITIONS.] If the amount of the 
allowable credit -pursuant to subdivision 2 or 3 for the taxable year exceeds 
the taxpayer's tax liability et= tf Hie lifflitation eeAtaiReEI ffl su88kisioR 4, 
elal,se f"*-B ~. the unused credit for the taxable year is a carryover to 
each of the succeeding five taxable years. Th·e entire amount of the unused 
credit must be carried to the earliest of the taxable years to which it may be 
carried. "Tax liability" means the tax imposed by this chapter reduced by 
the sum of the nonrefundable credits allowed under this chapter except the 
credit allowed by section 290:068. The credits allowed by subdivisions 2 and 
3 shall only be available to corporations and banks whose tax is computed 
pursuant to section 290.06, subdivision I. 

The maximum limitations on the amount of credits pursuant to subdivi
sions 2, or 3, <111<14 shall be determined by aggregating tegetlaer the credits of 
all the corporations in the controlled group of corporations with the taxpayer. 
In order to facilitate compliance with and enforcement of this provision the 
commissioner may require the taxpayer to claim the credit on a combined 
report of the unitary business or to file a copy of the consolidated federal 
return with the state return or both. 

Sec. 30. Minnesota Statutes 1984, section 290.069, subdivision 6, is 
amended to read: 

Subd. 6. [REPEALER.] This section is repealed effective for contribu
tions made to a small business office or to an innovation center public cor
poration as provided in subdivision 3, and for technology transferred as de
scribed fo subdivision 2, aft0 ffif · iAvesh~eRts ffta6e as- 6eseAbe8 ff½ 
SH~~i. isioR 4 in taxable years beginning after December 31, 1985. 

Sec. 31. Minnesota Statutes 1984, section 290.069, subdivision 7, is 
amended to read: 

Subd. 7. [COMMISSIONER'S POWER TO DISALLOW CREDIT.] The 
commissioner may disallow a credit under Subdivision 2 ffi' 4 if he determines 
that the transaction giving rise to the credit was entered into by the parties 



50THDAY] THURSDAY, MAY 2, 1985 2185 

primarily to reduce taxes and not primarily for an independent business or 
commercial purpose other than the reduction of taxes. 

Sec. 32. Minnesota Statutes I 984, section 290.08, subdivision I, is 
amended to read: 

Subdivision I. [IN GENERAL.] The following items shall not be included 
in gross income, proVided that any item· which was _excluded in arriving at 
gross income under the provisions of section 290.01, subdivisions 20 to~ 
20e, shall not be again excluded under this section. 

Sec. 33. Minnesota Statutes 1984, section· 290.08, subdivision 26, is 
amended to read: · 

Subd. 26. [PENSION INCOME.] (a) [EXCLUSION.] Gross income shall 
not include the la1'~a~·er's pension income of a qualified recipient. The max
imum amount of this exclusion is the greate, ef the following !we ameuRts 
amount: 

(I) $11,000 reduced by the amount of the taxpayer's.and spouse's com
bined federal adjusted gross income in excess of $17,000 e1'eluaing includ
ing social security benefits and railroad retirement benefits to the extent in
cluded in federal adjusted gross income; er 

~) $11,00Q reaueea by the"""' ef 

(-At S8etftl. see1:1Fit-y 0eHefits, 

f8j t=ailreatl retireffient Benefits, ftftEI 

~ the- &Vet' $23,Q(l(l sf feeeml aaj11stee grass iReeme, !mt erel-oo
mg seei,a1. semifity beAefits ftR0 FRilFoa:El retirefflent Beaefits ta the eMefH ffl
eltttiea fl\ feaefftl. e(lj1:1stetl gt=eSS ineolfte. 

~ (2) Notwithstanding """'5es clause (I) aeaW, in the case of an invol
untary lump sum distribution of perision or retirement benefits to volunteer 
firefighters, the maximum amount of the exclusion is $11,000. This amount 
is not subject to reduction for other income of the taxpayer. 

f41 ( 3) Pension income consisting of severance pay qualifies only for the 
exclusion computed according to paragraph (a), clause (I). 

(b) (DEFINITIONS.]'For purposes of this subdivis.ion the following terms 
have the meanings given: 

(I) "Internal Revenue Code" means the Internal Revenue Code of 1954, 
as amended through December 31, 1983. 

(2) "Federal adjusted gross income" is the federal adjusted gross income 
referred to in section 290.01, subdivision 20, for the current taxable year, and 
includes the ordinary income portion of a lump sum distribution as defined in 
section 402(e) of the Internal Revenue Code. 

(3) "Pension income" means to the extent included in the taxpayer's fed
eral adjusted gross income the amount received by the taxpayer 

(A) from the United .States, its. agencies or instrumentalities, the Federal 
Reserve Bank or from the state of Minnesota or any of its political or gov
ernmental subdivisions or from any other state or its political or governmen
tal subdivisions, or a Minnesota volunteer firefighter's relief association, by 



2186 JOURNAL OF THE SENATE [50TH DAY 

way of payment as a pensiori, public employee retirement benefit, or any 
combination thereof, 

(B) as a retirement or survivor's benefit made from a plan qualifying under 
section 401, 403, 404, 405, 408, 409, or 409A of the Internal Revenue Code, 
or 

(C) severance pay distributed to ·an individual- upon discontinuance of the 
individual's employment due to termination of business operations by the 
individual's employer, if the termination is reasonably likely to be perma
nent, invo.lves the discharge of at least 75 percent of the employees at that site 
Within a one-year period, and the business is not acquired bj another person 
who continues operations at that site. 

(4) "Severance pay" means an amount received for cancellation of an 
employment contract or a collectively bargained termination payment made 
as a substitute for income which would have been earned for personal serv
ices to be rendered in the future. 

(5) "Qualified recipient" means an individual who, at the end of the tax
able year, is aged65 or older or is disabled as defined in section 290A.03, 
subdivision 9. 

Sec. 34. Minnesota Statutes 1984, section 290.089, subdivision 2, is 
amended to read: 

Subd. 2. [ITEMIZED DEDUCTIONS.] An amount equal to the amount 
determined pursuant to section 63(f) of the Internal Revenue Code is allowed 
with the following adjustments: 

(a) Aae !Re l!fA01¼ft! j!!li<I le elhefs eel !e el<€eeti ~ fef eaeli 00fOR00RI ffl 
graaes K le e 1lfl<i ~ fef eae1J 00fOR00RI iH graaes + le -1±, fef ~ 
tenteoel~s. ftRtl. tfftflSpeFtation af eaeli depeRElent ffl auen8ing aft eleRteRtaf) 
0f _seeendary sekeel situated fft -~tinnesota, Nefth Dalrnta, Settff:t E>alteta, 
lewa-; 0f 'Niseensin, .. ReFein a FesiEleRt ef tft4s ~ ~-legaHy ft:tl.H.H the 
5tate!s eempulsory attendance laws, Wffi-efl: ½s Bet epeFated ffif ~ Bfl6, 
-w1iie1, a<lliefes le Ike fre,·isiens ef Ike Gwtl Righ!s Ae! ef -1-%4 and eRilj>ler 
~ As ttSee fft dtfs. elat:tse, • 'te*tBeelcs'' includes eealffi ttft6 etheF ~ 
~ FAeteFiels attti equipFAeHt HSee ffl eleFAeHtftry 9ft0 seeenElary sekeel-s tn 
teaeftiHg ~ ff:te5e suBjeets -1-egaHy ttft6 eeFAFHeHI) t£tUgM tn ~ eletHen 
fftf)- .8ftEI seeenliery selteels· tft tft4s ~ ''TeJHbeelEs'' eees Het ffl€-luee ffl
straetional ~ ftft6 ffi~eFiels ttsea Ht the teaefling· ef Feligieus ~ eee
tfifles-;- 0f ,veFsRip, tfte f'l:lffJ0Se ef wBiek i-s ffi fnsti.H Stlefl feftets-, GeetFines, 0f 

worshi13, ft0f Eiees- ft fnal:IEle eeelffi 0f tH~eFials f6f-;- 0f tmnspm=tmien ta-;, 
eJltmeuffieuler aetiYities ineludiag speFting e¥eftt5-; m_l:lsieal 0f EIF8fRetie 
e¥efflS. speeeh, aefrfities, 8ri•,1eF's eBueotien, 0f SHftffftf f)fegmms; 

W Atitl, the ~ ef M"inaesota aft6 etflef Sffltes! estate 8f inheFitaaee 
mes Wftiefl. weFe allo'+'J"ed es a Eleduetien UAaef see¼tafl 290.077, s1:1B8ivisioA 
4, ett fneeme Ht~ ef a Eleeetient; 

~fet Atld .fhe ameunt ey whieh tfte Eleduetien fat= the ~ yeaF allov.ied 
pufsuent h3 suBEli"+•ision 4 e~teeeds the amew=tt Eletefffiined fl.HrsuaRt h3 5eeti0B 
~ ef ihe ln!eFRal Re,·enue C--eae; 

f<lj Subtract income taxes paid or accrued within the taxable year under 
this chapter; 
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+et (b) Subtract income taxes paid to any other state or to any province or 
territory of .Canada; and 

fit ( c) If the deduction computed under section 164 of the Internal Revenue 
Code is not reduced by ihe amount of the credit or refund allowed under 
chapter 290A, subtract that. amount; · 

-€gt Subtmet the ~ ef tfttereSt 0ft in, estmeAt _iAde0teelHess -~ -0f 

aeeA:teti ffi a~ yeaF 8egim1ing eefere Ja01;1.er/ l-; +98-l, whteft ftftS aeeft 
eftffied ferward ftft0 t& alloweB as a Eleduetien ffi the ~ ~ tlfi6ef see-

. ti0ft ™W "'!he lntemal Re¥en11e ~ · 

W Sttbtraet Hie ftlH0tHH ef eharitaele eenH1bmiefls El:e8ueted 1:1-fttief seet-iefl. 
HO ef the lntef:Ral Re•tenue b0Ele that fij e~teeeEls the fullowiHg litHitatieas:. 
fM an <>YefflH fftllff "'JG jlefeE!Hl <!f the IHpa:,er's Minnesela gress ineerne 
whieft.;_ fef puq,eses ef tffiS paFagraph, shall, ffl€ffltle the ef8ina~• ffleeme 
~ ef a ktmf' Stiffi distFi'31:1tion as, tWiHea tft ~ 4-00-W ef #te lmefflaJ 
R:eveeue ~ ttftQ 00 the aggregate ef eentritn:1:tieAs -te er-gani2ati0Rs ae
sefiee!I in seetien29Q.21, s11eaivisien;. elii.-fet.shallf!01 ea<eee<i 2Q per
eem 8f the tmq~a; er' s ~1in0eseta gt=eSS ieeome; eF W _was 8:eB_HeteEl as- a 
eftff) o, er tlfttlet: ~ ~ ef the lntefflal ReveRue tede. 

Sec. 35. Minnesota Statutes 1984, section 290.089, subdivision 3, is 
amended to read: 

. Subd. 3. [STANDARD DEDUCTION.] In lieu of the deductions provided 
in subdivision 2; an individual may claim or be allowed a standard deduction 
as follows: 

(a) Subject to modification pursuant to clause (b), .tlie standard deduction 
shall be an amount equal to ten percent of the adjusted gross income ofthe 
taxpayer, up to a maximum deduction of~ $2,400. 

In the .case of a husband and wife, the standard deduction shall fl0I be 
$2 ,4()() and shall be allowed to eilhef if the Rel ineerne "'ene <!f the Sjl0IISOS 
ts detefffliAeB witftetH ~ te -~ stand8f8 deduefiBH only one spouse if the 
spouses JUe separately. 

(b) for taxable years beginning after December 31, 1985, the maximum 
amount of the standard deduction shall be adjusted for inflation iri the same 
manner as provided in section 290.06, subdivision 2d, for the expansion of 
Ifie taxable net income brackets. The commissioner shall theri round the 
maximum amount of the standard deduction to the nearest hundred dollar 
amount. When adjusting the maximum amount of standard deduction for 
inflation, the commissioner shall use the actual dollar amount of the max
imum iimount of the standard deduction prior to rounding the dollar amounts. 

(c) The commissioner of revenue may establish a standard deduction tax 
table incorporating the rates set forth in section 290.06, subdivision 2c, and 
the standard deduction. The tax of any individual taxpayer whose adjusted 
gross income is less than $20,000 sl).all, if a:n election is made not to itemize 
nonbusiness deductions, be compu.ted in accordance with tables prepared 
and issued by the commissioner of revenue. The tables shall be prepared to 
reflect the allowance of the standard deduction and the personal .and depend
ent credits. 

Sec. 36. Minnesota Statutes 1984, section 290.09, subdivision I, is 
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amended to read: 

Subdivision I. [LIMITATIONS.] Except as provided in this subdivision, 
the deductions provided in this section from gross income shall only be al
lowed to corporations in computing net income. The provisions of subdivi
sions 2, clause (c), and 28, llfl6 ;!9 shall also apply to individuals,eslftleS, and 
trusts to the extent provided in those subdivisions. 

Sec. 37. Minnesota Statutes 1984, section 290.09, subdivision 2, is 
amended to read: 

Subd. 2. [TRADE OR BUSINESS EXPENSES.] (a) [IN GENERAL.] 
There shall be allowed as a deduction all the. ordinary and necessary ex
penses paid or incurred during the taxable year in carrying on any trade or 
business, including 

(I) A reasonable allowance for salaries or other compensation for personal 
services actually rendered; 

(2) Traveling expenses (including amounts expended for meals and lodg
ing other than amounts which are laVish Or extravagant under the circum
stances) while away from home in the pursuit of a trade or business; llfl6 

(3) Rentals or other payments required to be made as a condition to the 
continued use or possession, for purposes of the trade or business, of prop
eny to which the taxpayer has not taken or is not taking title or in which he 
has no equity; and 

(4) For persons engaged in the business of mining or producing iron ore, 
the mining or production of which is subject to the occupation tax imposed by 
section 298.01, subdivision 1, those expenses that are not deductible, capi
talizable, or taken into account by allowance or otherwise in computing the 
occupation tax. 

(b) No deduction shall be allowed under this subdivision for any.contribu
tion or gift which would be allowable as ~ deduction under section 290.21 
were it not for the percentage limitations set fonh in such section; 

(c) All expense money paid by the legislature to legislators; 

(d). Entertainment, amusement, or recreation expenses shall be allowed 
under this subdivision only to the extent that they qualify as a deduction under 
section 274 of the Internal Revenue Code of .1954; as amended through De
cember 31, 1983. 

(e) No deduction shall be allowed under this subdivision for illegal bribes, 
kickbacks, and other payments, fines, and penalties, or treble damage pay
ments under the antitrust laws except as provided in section 162 of the Inter
nal Revenue Code of 1954, as amended through December 31, 1983 .. 

Sec. 38. Minnesota Statutes 1984, section 290.09, subdivision 7, is 
amended to read: 

Subd. 7. [DEPRECIATION.] (A} [CUMULATIVE DEPRECIATION.] 
(a) There shall be allowed as a depreciation deduction a reasonable allow
ance for the exhaustion, wear and tear (including a reasonable allowance for 
obsolescence): 

(I) of property used in the trade or business, or 
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(2) of property held for the production of income, 

In the case of recovery property as provided in clause (c), the deduction 
allowable under clause (c) shall be deemed to constitute the reasonable al
lowance provided by this subdivision, except for the provisions of Part (B) 
relating to first year depreciation and except with respect to that portion of the 
basis of the property to which section 167(k) of the Internal Revenue.Code of 
1954, as amended through December 31, 1983, applies. 

(b) The term "reasonable allowance" as used in clause (a) shall include 
(but shall not be limited to) an allowance computed in accordance with regu
lations prescribed by the commissioner, under any of the following methods: 

(I) the straight line method. 

(2) the declining balance method, using a rate noi exceeding twice the rate 
which would have. been used had the annual allowance been computed under 
the method described in paragraph ( 1). · 

(3) the sum of the years-digits method, and 

(4) any other consistent method productive of an annual allowance; which, 
when added to all allowances for the period commencing with the taxpayer's 
use of the property and including the taxable year, does not, during the first 
two-thirds of the useful life of the property, · exceed the total of such allow
ances which would have been used had such allowances been computed 
under the method described in (2). Nothing in this clause (b) shall be con
strued to limit or reduce an allowance otherwise allowable under clause (a). 

(c) For purposes of this subdivision "reasonable allowance" shall be the 
accelerated cost recovery system provisions of section 168 of the Internal 
Revenue Code of 1954, as amended through December 31, 1983, except as 
provided in this subdivision. In the case of recovery property within the 
meaning of section 168 of the Internal Revenue Code of 1954, as amended 
through December 31, 1983, the term "reasonable allowance" as used in 
clause (a) shall mean 85 percent of the deduction allowed pursuant to section 
168 of the Internal Revenue Code of 1954 for property placed in service after 
December 31, 1980 and for taxable .years beginning before January I, 1982. 

For taxable years beginning after December 31, 1981 the term reasonable 
allowance as used in clause (a) shall mean the following percent of the de
duction allowed pursuant to section 168 of the I_ntemal Revenue Code of 
1954; as amended through December 31, 1983: · 

(I) For 3, 5 and 10 year property and for 15 year. public utility property the 
allowable percentage is 83 percent and 80 percent for taxable years begin
·ning after December 31, 1982. 

(2) For 15 year real property the allowable percentage is 60 percent. 

For property placed in service after December 31, 1980 the term "reason
able allowance" as used in clause (a) shall mean 100 percent of the deduc
tion allowed pursuant to section 168 of the Internal Revenue Code of 1954 
where the taxpayer uses for federal income tax purposes the straight line 
method provided in section 168(b)(3) or a method provided in section 
168(e)(2) of the Internal Revenue Code of 1954, as amended ihrough De·. 
cember 31, 1983. For property placed in service after December 31, 1980 
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and for which the full amount of the deduction allowed under section 168 of 
the Internal Revenue Code of 1954, as amended through December 31, 1983 
has been allowed, the remaining depreciable basis in those assets for Min
nesota purposes shall be a depreciation allowance computed by using the 
straight line method over the following number of years: 

( 1) 3 year property - I year. 

(2) 5 year property - 2 years. 

(3) JO year property - 5 years. 

(4) All l5 year property - 7 years. 

When an asset is exchanged for another asset ·including an involuntary -
conversion and under the provision of the Internal Revenue Code gain is not 
recognized in whole or in part on the exchange of the first asset, the basis of 
the second asset shall be the same as its federal basis provided that the dif
ference in basis due to the limitations provided in this dause can be written 
off as provided in the preceding sentence. 

After the full amount of the allowa~le deduction for that property under the 
provision of section 168 of the Internal Revenue Code of 1954, as amended 
through December 31, 1983, has been obtained, the remaining depreciable 
basis in those assets for Minnesota purposes that shall be allowed as a de
preciation allowance as provided above shall include the amount of any basis 
reduction made for federal purposes under section 48(q) of the Internal Rev
enue Code, as amended through December 31, 1983, to reflect the invest
ment tax credit. No amount shall be allowed as a deduction under section 196 
of the Internal Revenue .Code of 1954, as amended through December 31, 
1983 . 

. The provisions of section 168(i)(4) of the Internal Revenue Code of 1954, 
as amended through December 31, 1983 shall apply to restrict research credit 
carrybacks and net operating loss carrybacks which are allocable to elected 
qualified leased property, notwithstanding section 290.068, subdivision 3, or 
290.095, subdivision 3. 

:Jfle meelifieafien f)FevieleEI ffl thfs. ektttse shaU ~ eefere applying a 
limitatieR 0ft fftfffl -lesses as eenlaineEI ift sttl:ieli•tision ~ 

(d) Paragraphs (2), (3), and (4) of clause (b) shall apply only in the case of 
property (other than intangible property) described in clause (a) with a useful 
life of three years or more. 

(I) the construction, reconstruction, or erection of which is completed 
after December 31, 1958, and then only to that portion of the basis which is 
properly attributable to such construction, reconstruction, or erection after 
December 31_, 1958, or 

(2) acquired after December 31, 1958, if the original use of such property 
commenced with the taxpayer and commences. after such date. 

(e) Where, under rules prescribed by the commissioner, the taxpayer and 
the commissioner have, after June 30, 1959, entered into an agreement in 
writing specifically dealing with the useful life and rate of depreciation of 
any property, the rate so agreed upon shall lie binding on both the taxpayer 
and the commissioner in the absence of facts or circumstances not taken into 



50TH DAY] THURSDAY, MAY2, 1985 2191 

consideration in the adoption of such agreement. The responsibility of es~ 
tablishing the existence of such facts and circumstances shall rest with the 
party initiating the modification. Any change in the agreed rate and useful 
life specified in the agreement shall not be effective for taxable years before 
the taxable year in which notice in writing by certified mail is served by the 
party to the agreement initiating such change. This clause shall not apply 
with respect to recovery property as defined in clause (c). 

(f) In the absence of an agreement under clause (e) containing a provision 
to the c0ntrary. a taxpayer may at any time elect in accordance with rules 
prescribed by the commissioner to change from the method of depreciation 
prescribed in clause (b)(2) to the method described in clause (b)(I). 

(g) The basis o_n which exhaustion, wear .and tear, and obsolescence are to 
be allowed in.respect of any property shall be the adjusted basis provided in 
this chapter for the purpose of determining the gain on the sale or other dis
position of such property. 

(B)[FIRST YEAR DEPRECIATION. 1 The term "reasonable allowance" 
as used in this subdivision may; at the election of the taxpayer, include an 
amount as provided under section 179 of the Internal Revenue Code of 1954, 
as amended through December 31, 1983. 

Sec. 39. Minnesota Statutes 1984, section 290.091, is amended to read: 

290.091 [MINIMUM TAX ON PREFERENCE ITEMS.] 

In addition to all other taxes imposed by this chapter there is hereby im
posed on individuals, estates, and trusts a tax which, in the case of a resident 
individual, shall be equal to 40 percent of the amount of the taxpayer's alter
native minimum tax liability for tax preference items pursuant to the .provi
sions of sections 55, 57, 58 and 443( d) of the Internal Revenue Code of 1954 
as amended through December 31, 1983. For purposes of the tax imposed by 
this section, the following modifications shall be made: 

(I) Alternative tax itemized deductions shall include the amount allowable 
as a deduction for the taxable year under section I 64 of the Internal Revenue 
Code for Minnesota income tax paid or accrued. 

(2) +he ""l'fflH g,.;,, ~••fe•enee item slial! be redHeed where !he g,.;,, W6'tld 
be n,edilted beeaHse seme e, all ef !he assets lta¥e a highef l,asi,; fef Miftne.
seta ~!Hjleses than fef feeeral ~Hl'flSSes. 

fJ.) In the case of a nonresident indiVidiJal, or an estate or trust, with a net 
operating loss that is a larger amount for Minnesota than for-federal, the 
capital gain preference item shall be reduced to the extent it was reduced in 
the allowance of the net operating loss. · 

f4t (3) Federal preference items from the business of mining or producing 
iron ore and other ores which_ are subject to the occupation tax and exempt 
from taxation under section 290.05, subdivision I, shal1 not be a preference 
item for Minnesota except to the extent that they are subtracted from federal 
adjusted gross income pursuant to section 290.01, subdivision 20a. 

~ (4) The term "regular tax" as defined in section 55(f)(2) of the Internal 
Revenue Code shall be increased by the amount of the credit allowable under 
section 38 of the Internal Revenue Code an_d _it shall be computed before the 
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limitation on tax provided in section 1301 of the Internal Revenue Code. 

fat Fe<leml prefe,eHee it"'8S whielt ftfise fFem a fafm shall fle! he a rrefer
eHee item le the - they e,;.eeee the lBS& alloweel ttOOeF seetieft 290.09, 
SHlaeli~isioH 29, etheF thaR iftteFeSI""" -

In the case of any taxpayer who is not a full year resident individual, or 
who is an estate or trust the tax shall equal 40 percent of that federal liability, 
multiplied by a fraction the nurrierator of which is the amount of the tax
payer's preference item income allocated to this state pursuant to the provi
sions of sections 290.17 to 290.20, and the denominator of which is the 
taxpayer's total preference item income for federal purposes. 

The tax benefit rule contained in section 58(h) of the Internal Revenue 
Code is applied to the Minnesota minimum tax only to the extent that it 
detennines if there is a federal minimum tax. No separate tax benefit rule is 
allowable for the Minnesota minimum tax. 

For pFOperty plaee<i m seF¥iee after Deeem~e, 3-1-, +980, ilR<I m a ~ 
yeaF ~eginning befere JaHHBI)' -I, -1-9&,, the prefereHee items eonlaineel m 
seetieft ~ ~ ef the lnlemal Re,·enue C<lde ef -1-%4, as aaaeneleel tl;reHgh 
Deeembe, 31, -1-9&,, sha!l fle! ~ · 

See. 40. Minnesota Statutes 1984, section 290.095, subdivision 7, is 
amended to read: 

Subd. 7. [TENTATIVE CARRYBACK ADJUSTMENTS.] (a) Applica
tion for adjustment. A taxpayer may file an application for a tentative car
ryback adjustment of the tax for the prior taxable year affected by a loss or 
credit carryback from any taxable year. The application shall be signed and 
verified as provided in section 290.37, subdivision 1, and shall be filed on or 
after the date of filing of the return for the taxable year from which the ear
ryback results and within a period of 12 months from the end of such taxable 
year (or with respect to any portion of a credit carryback froin a taxable year 
attributable to a Joss carryback from a subsequent taxable year, the applica
tion shall be filed within a period of 12 months from the end of the subsequent 
taxable year), in the manner and form required by rules prescribed by the 
commissioner. The application shall set forth in such detail and with such 
supporting data and explanation as such rules .shall require: 

( I) The amount of the loss or credit; 

(2) The amount of the tax previously determined for the prior taxable year 
affected by such carrybaek; 

(3) The amount of decrease in such tax, attributable to such carryback, 
such decrease being determined by applying the earryback in the manner 
provided by law to the items on the basis of which such tax was determined; 

(4) The unpaid amount of such tax; 

(5) Such other information for purposes of carrying out the provisions of 
this subdivision as may be required by such rules. 

An application under this subdivision shall not constitute a claim for re
fund until 90 days from the date on which the application was filed, at which 
time it will become a .claim for refund under the provisions of section 290.50. 

(b) Allowance of adjustments. Within a period of 90 days from the date on 
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which an application .for a tentative carryback adjustment is filed under (a), 
or from the last day of the month in which falls the last date prescribed by law 
(including any extension of time granted the taxpayer) for filing the return for 
the taxable year from which such carryback results, whichever is the later, 
the commissioner shall make, to the extent he deems practicable in such 
period a limited examination of the application, to discover omissions and 
errors· of computation therein, and shall determine the amount of the decrease 
in the tax attributable to such carryback upon the basis of the application and 
the examination, except that the commissioner may disallow, without further 
action, any application which he finds contains errors _Of computation which 
he deems cannot be corrected by him within such 90-day period or material 
omissions. Such decrease shall be applied against any unpaid amount of tax 
decreased and any remainder shall, within such 90-day period, be either 
credited against any tax or installment thereof then due from the taxpayer, or 
refunded to the taxpayer. 

( c) The provisions of this subdivision shall apply to net operating loss 
carrybacks as provided in subdivision 3 or 11; capital loss carrybacks as 
provided in section 290. 16, subdivision 6; ffifffi less eaFT)baeks as p•e, ided 
ffl ~ 29Q.Q9, sul3ElivisieR ±9-t research credit carrybacks as provided in 
section 290.068, subdivision 3; and to any other carrybacks which may be 
provided in this chapter. 

Sec. 41. Minnesota Statutes 1984, section 290.095, subdivis; :n 9, is 
amencled to read: 

Subd. 9. [SPECIAL PERIOD OF LIMITATION WITH RESPECT TO 
NET OPERA TING LOSS CARR YBACKS.] For the purposes of sections 
290.46 and 290.50 if the claim for refund relates to an overpayment attribut
able to a net operating loss carryback under this section or as the result in the 
case of an individual of an adjustment of "federal adjusted gross income" 
because of the carryback under section 172 of the Internal Revenue Code of 
1954, as amended through December 31, 1983 in lieu of the period of limi
tation prescribed in sections 290.46 and 290.50, the period shall be that 
period which _ends with the expiration of the 15th day of the 46th month (or 
the 45th month, in the case of a corporation) following the end of the taxable 
year of the net operating loss which results in such carryback or adjustment of 
"federal adjusted gross income." During this extended period, for taxable 
year$ beginning before January 1, 1985, married individuals who elected to 
file separate returns or a combined return may change their election and file a 
joint return. 

Sec. 42. Minnesota Statutes 1984, section 290.095, subdivision 11, is 
amended to read: 

Subd. 11. [CARRYBACK OR CARRYOVER ADJUSTMENTS.] (a) 
For individuals the amount of a net operating loss that may be carried back or 
.carried over shall be the same dollar amount allowable in the determination 
of federal adjusted gross income. For estates and trusts the amount of a net 
operating loss that may be carried back or carried over shall be the same 
do11ar amount allowable in the determination of federal taxable income. 

(b) The following adjustments to the amount of the net operating loss that 
may be carried back or carried over must be made for: 

· (l) Nonassignable income or losses as required by section 290. l 7, sub-
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division 2. 

(2) ModifieatioHs FeE}UiFed Beeause ef t-1:te FestrietioHs eH farm les-se§. a& 

p,ovided it, seetffif! 299.99, saaeli¥isioH ~ 

~ Adjustments to the determination of federal adjusted gross income-that 
must be made because of changes in the Internal.Revenue Code that have not 
yet been adopted by the legislature by updating the reference to the Internal 
Revenue Code contained in section 290.01, subdivision 20. 

~ MoelifiealioHs te ifteeme eontaieeel it, fe<lefal aeljasted g,ess ifteeme 
aeeet=Eling te the tJFO'. isions ef seetieH 29Q.01, s1:1Bdi, ision ~ 

f"1 Gaifts e, lesses whiel½ feSttlt ffi>ffl the sale e, etheF eispositioH el' J'ffil"" 
e,ty l>a¥iRg a higheF aeljasteel easts feF MiHHesota iH€eme - pHf!lOSes thaft 
ffif fe<lefal ifteeme tax pHfjlOSOS 5'fbjeet te the liffiitatiOHS eoHtaiH08 ttt 5e€tieft . 
299.91, suadivisioH 2Glr, elauses f2t aRe (4-}.- · 

fa, (3) Interest, taxes, and other expenses not allowed under section 
290.10, clause (9) 0f seetffif! 299. 191. 

f'/1 +he moelifieatioH fer aeeele,ated €05t ,eem OF) system eep,eeiatioH as 
p,o¥ieleel it, seelieH 299.91, sueeivisioH 2QJ;. 

(c)(l) The net operating loss carryback or carryover applied as a deduction 
in the taxable year to which the net operating loss is carried back or carried 
over shall be equal to the net operating loss carryback or carryover applied in 
the taxable year in arriving at federal adjusted gross income (or federal tax
able income for trusts and estate_s) subject to the modifications contained in 
clause (b) and to the following modifications: 

(A) Increase the amount of carryback or carryover applied in the taxable 
year by the amount of losses and interest, taxes and other expenses not as
signable or.allowable to Minnesota incurred in the taxable year. 

(B) Decrease the amount of carryback or carryover applied in the taxable 
year by the amount of income not assignable to Minnesota earned in the 
taxable year aRe the ftfflffi!Ht el' feeeFal jel,& ereeit e£lfRed it, the ta"""1e yea,. 

(C) A taxpayer who is not a resident of Minnesota during any part of the 
taxable year and who has no income assignable to Minnesota during the 
taxable year shall apply no net operating loss carryback or carryover in the 
taxable year. 

(2) The provisions of section l 72(b) of the Internal Revenue Code of 1954 
as amended through December 31, 1983 (relating to carrybacks and carry
overs) shall apply. The net operating Joss carryback or carryover to the next 
consecutive taxable year shall be the net oper3ting loss carryback or carry
over as calculated in clause (c)(l) less the amount applied in the earlier tax
able year(s). No additional net operating loss carryback or carryover shall be 
allowed if the entire amount has been used to offset Minnesota ·income in a 
year earlier than was possible on the federal return. A net operating loss 
carryback or carryover that was allowed to offset federal income in a year 
earlier than was possible on the Minnesota return shall still· be allo_wed to 
offset Minnesota income but only if the loss was assignable to Minnesota in 
the year the loss occurred. 

(d) A net operating loss shall be allowed to be canied back or carried 
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forward only to the extent that loss was assignable to Minnesota in the year 
the loss occurred or in the year to which the loss was carried over, whichever 
would allow more of the loss to be allowed for Minnesota purposes. 

~ If a lallroyer has a He! ereratiRg less fef federal rH,reses am! the 
rre,·isieRS ef the ff!fffi less limilatieR as rre, iaea iR seetieR 29G.G9, SHBaivi 
si<>R ;!9 awlr, the limitatiees •rrl) ieg 16 the ff!fffi lesses Iha! are earrie<I book 
er earrie<I """'are ~ fHst aoo the ROI ereratieg less Iha! is earrie<l book 
er earrie<I """' is limite<i 16 the - if aey, Iha! the He! ereratieg less 
elleeeas the ff!ffft less limitatiea. 

Sec. 43. Minnesota Statutes 1984, sect.ion 290.10, is amended to read: 

290.lO [NONDEDUCTIBLE ITEMS.] 

In •computing the net income no deduction shall in any case be allowed for: -

(1) Personal, living or family expenses; 

(2) Amounts paid out for new buildings or for permanent improvements or 
betterments made to increase the value of any property or estate, except as 
otherwise provided in this chapter; 

(3) Amounts expended in restoring property or in making good the ex
haustion thereof for which an allowance is or has been made; 

(4) Premiums paid on ally life insurance policY covering the life of the 
taxpayer-or of any other person; 

(5) The shrinkage in value, due to the lapse of time, of a life or terminable 
interest of any kind in property acquired by gift, devise, bequest or 
inheritan~e; 

(6) Losses from sales or exchanges of property, directly or indirectly, be
tween related taxpayers as defined and as provided in section 267 of the 
Internal Revenue Code of 1954, as amended through December 31, 1983; 

(7) .In computing net income, no deduction shall be allowed under section 
290.09, subdivision 2, relating to expenses incurred or under section 290.09, 
subdivision 3, relating to interest accrued as provided in section 267 of the 
Internal Revenue Code of 1954; as amended through December 31, 1983; 

(8)(a) Contributions by employees under the federal railroad retirement act 
and the federal social security act; (b) Payments to Minnesota or federal 
public employee retirement funds; fet Three feurths f7.'j rereent) ef the 
- ef ta><es im~esea "" self emrle)·menl ffl€fflfle tlRaef see!i0ft +4()l. ef 
the lnteffial Re,·eeue C-eee ef -1-%4-; as OFReRaea lhroogh Deeemeer 3-1-, 
.J.'i&-}, rreviaea that effeetive fef IHaele years seginaieg ofter DeeeFRBer 3-1-, 
-1-989, oo aeauetiea is allewea fur self emrleyment tares where the ta,.rayer 
elaimea a aeauetiee fer these tares tlRaef see!i0ft M4fB ef the lR!efRal ~ 
""""G><le ef -1-%4-; as amenaea threugh Deeemser :H, ~ 

(9) Expenses, interest and taxes connected with or allocable against the 
production or receipt -of all income not included in the measure of the tax 
imposed by this chapter, except that for persons engaged in the business of 
mining or producing iron ore, the mining of which is subject to the occupa
tion tax imposed by section 298.01, subdivision 1, this shall not prohibit 
deductions to the extent that they are allowed under section 290.01, subdivi-
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sion 20a, clause (6) or section 290.09, subdivision 2, paragraph (a)(4); 

( I 0) la sitHatieAs where this eltapter p,e, ides f0f a seet,aetiea ffem ~ 
ffi€0ffle ef a speeifie aeilaf f!ffi6\Htl ef aA item ef ffi€0ffle assigaal,le te this 
state, aR<I "4lhitt tl,e ffiease,e ef t1,e - iffipesed by this ehapter, that j30f!ieR 
ef t1,e fedef!tl ffl€0ffiO !al< liability assessee tlfl0H SHeh ttlWffle sebtraetee, aAe 
-aay e~cpeH:ses aHt=iBt:1:taBle te e-affH-fl-g" stt€fl: iHeeme, 5haH flet -Be e:leEl1:-1etiBle tfl 
eemputiRg Het ineeme; 

fl-B Amounts paid or accrued for such taxes and carrying charges as, 
under rules prescribed by the commissioner, _are chargeable to capital ac
count with respect to property, if the taxpayer elects, in accordance with such 
rules, to treat such taxes or charges as so chargeable; 

~ (II) No deduction or credit shall be allowed for any amount paid or 
incurred during the taxable year in carrying on any trade or business if the 
trade or business (or the activities which comprise the trade or business) 
consists of trafficking in controlled substances (within the meaning of 
schedule I and II of the federal Controlled Substances Act) which is prohib
ited by federal law or the law of Minnesota. 

Sec. 44. Minnesota Statutes I 984, section 290.12, subdivision l, is 
amended to read: 

Subdivision 1. [MEASUREMENT.] The gain from the sale or other dis
position of property shall be the excess of the amount realized therefrom over 
the basis provided in this chapter and the loss shall be the excess of such basis 
over the amount realized, except that such basis shall, in the case of both gain 
and loss, be adjusted as provided in subdivision 2. The provisions of this 
section apply only to corporations. 

Sec. 45. Minnesota Statutes 1984, section 290.12, subdivision 2, is 
amended to read: 

Subd. 2. [ADJUSTMENTS.] In computing the amount of gain or loss 
under subdivision 1 proper adjustment .shall be made for any expenditure, 
receipt, loss, or other item properly chargeable to capital account by the 
taxpayer during his ownership thereof. The basis shall be diminished by the 
amount of the deductions for exhaustion, wear and tear, obsolescence, 
amortization, depletion, and the allowance for amortization of bond premium 
if an election to amortize was made in accordance with section 290.09, sub
division 13, which could, during the period of his ownership thereof, have 
been deducted by the taxpayer under this chapter in respect of such property. 
+lie basis Sflalt alse be eilfliAi.;kee by tl,e - ef eep,eeiatieH reltitiHg tea 
substaHE18fe beileiHg eisallewee by ~ 29(). Hll. In addition, if the 
property was acquired before January I, 1933, the basis, if other than the fair 
market value as of such date, shall be diminished by the amount of exhaus
tion, wear and tear, obsolescence, amortization, or depletion actually sus
tained before such date. In respect of any period since December 31, 1932, 
during which property was held by a person or an organization not subject to 
income taxation under this chapter, proper adjustment shall be made for ex
haustion, wear and tear, obsolescence, amortization, and depletion of such 
property to the extent sustained. For the purpose of determining the amount 
of these adjustments the taxpayer who sells or otherwise disposes of property 
acquired by gift shall be treated as the owner thereof from the time it was 
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acquired by the last preceding owner who did not acquire it by gift, and the 
taxpayer who sells or otherwise disposes of property acquired by gift through 
an inter vivos transfer in trust shall be treated as the owner from the time it 
was acquired by the grantor: 

No adjustment shall be made: 

(1) for taxes or other carrying charges described in section 290.10, clause 
f+-1-1 (JO), or 

(2) for expenditures described in section 290.09, subdivision 16 (relating 
to circulation expenditures), for" which- deductions have been taken by the 
taxpayer in determining .taxable income for the taxable year or prior years. 

Sec. 46. Minnesota Statutes 1984, section 290.14, is amended to read: 

290. 14 [GAIN OR LOSS ON DISPOSITION OF PROPERTY, BASIS.] 

The determination of basis under this section applies only to corporations. 
Except -as for basis determinations otherwise prbvided in this chapter for 
corporations, the basis for determining the gain or loss from the sale or other 
disposition of property acquired on or after January I, 1933, shall be the cost 
to the taxpayer of such property, with the following exceptions: 

(I) If the property should have been included in the last inventory, it shall 
be the last inventoi"y value thereof; 

(2) If the property was acquired by gift, it shall be the same as it would be if 
it were being sold or otherwise_ disposed of by the last preceding owner not 
acquiring it by gift; if the facts required for this determination cannot be 
ascertained, it shall be the fair market value as of the date, or approximate 
date, of acquisition by the last preceding owner, as nearly as the requisite 
facts .can be ascertained by the commisSioner; 

(3) If the property was acquired by gift through an inter vivas transfer in 
trust, it shall be the same as it would be if it were being sold or otherwise 
disposed of by the grantor; 

(4) Except as otherwise provided in this clause, the basis of property in the 
hands of a person acquiring the property from a decedent or to whom th_e 
property passed from a decedent shall, if not sold, exchanged or otherwise 
disposed of before the decedent's death by the person, be the fair market 
value of the property at the date of decedent's death or, in the case of an 
election und~r section 2032 (relating to alternate valuation) of the Internal 
Revenue Code of 1954, as amended through December 31, 1983, its valua
tion at the applicable valuation date prescribed by that section, or in the case 
of an election under section "2032A (relating to valuation of farm real prop
erty) of the Internal Revenue Code of 1954, as amended through December 
31, 1983, its value determined by that section. 

For the purposes of the preceding paragraph, the following property shall 
be considered to have been acquired from or to have passed from the 
decedent: 

(a) Property acquired by bequest, devise, or inheritance, or by the dece
dent's estate from the decedent; 

(b) Property transferred by the decedent during his lifetime in trust to pay 
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the income for life to or on the order or direction of the decedent, with the 
right reserved to the decedent at all times before his death to revoke the trust; 

(c) Property transferred by the decedent during his lifetime in trust to pay 
the income for life to or on the order or direction of the decedent with the right 
reserved to the decedent at all times before· his death to make any change in 
the enjoyment thereof through the exercise of a power to alter, amend, or 
terminate the trust; 

(d) Property passing without full and adequate consideration under a gen
eral power of appointment exercised by the decedent by will; 

(e) In the case of a decedent's dying after December 31, 1956, property 
acquired from the decedent by reason of death, form of ownership, or other 
conditibns (including property acquired through the exercise or non-exercise 
of a power of appointment), if by reason thereof the property is required to be 
included in determining the value of the decedent's gross estate for Minne
sota inheritance or estate tax purposes. In this case, if the property is acquired 
before the death of the decedent, the basis shall be the amount determined 
under the first paragraph of this clause reduced by the amount allowed to the 
taxpayer as deductions in computing taxable net income under this chapter or 
prior Minnesota income tax laws for-exhaustion, wear and tear, obsoles
cence, amortization, and depletion on the property before the death of the 
decedent. The basis shall be applicable to the property commencing on the 
death of the decedent. This paragraph shall not apply to annuities and prop
erty described in paragraphs (a), (b), (c) and (d) of this clause. 

This clause shall not apply to property which constitutes a right to receive 
an item of income in respect of a decedent under section 290.077. 

(5) If substantially identical property was acquired in the place of stocks or 
securities which were sold or disposed of and in respect of which loss was not 
allowed as a deduction under section 290.089 or section 290.09, subdivision 
5, the basis in· the case of property so acquired shall be the _same as that 
provided in section l091 of the Internal Revenue Code of 1954, as amended 
through December 31 , I 983. 

(6) Neither the basis nor the adjusted basis of any portion of real property 
shall, in the case of a lessor of the property, be increased or diminished on 
account of income derived by the lessor in respect of the property and ex
cludable from gross income under section 290.08_, subdivis·ion 14. 

If an amount representing any part of the value of real property attributable 
to buildings erected or other improvements made by a lessee in respect of the 
property was included in gross income of the lessor -for any taxable year 
beginning before January 1, 1943, the basis of each portion of the property 
sha11 be properly adjusted for the amount included in gross income. 

f+j If the p,epert) was ae~ai,ea by the ta,.payer as a lfaffilef ef p,eperty ift 
e"ekange fef the release ef the ta"payer's mat#al fights, the basis ef the 
p,eperty sl!aH ee the same as it wett!tl ee if it were beiftg seltl er etke,v, ise 
aispesea ef by the pe,sen whe 1,ansfeffea the property le the ta .. payef. 

f&t +l,e basis ef preperty Slll,jeet le the p,e, isiens ef seetien -lfil-4 ef the 
Je!emal Re,•enae &,<le ef -1-9"4, as aHlenaea thfoogla Deeemeer 3-l, +9&\ 
(,elating le the ,elle¥eF sf gaift "" sale ef p,ineipal ,esiaeneeJ ohall ee the 
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saHle as the laasis fef fedefal .ifloome tax pHfJ'SSes. +he bM sltall be ift
·erease,1 ey the - ef gaiH realiaee "" the sale ef a prineipal ,esieenee 
8l!!si<le ef Minnesela, wlttle a nenresieea1 ef this -, wl>ielt gain was He! 
Feeegni~ed Beea1:1:se 0f the pre, isiefl.s ef -seeti-eft ~ 

Sec. 47. Minnesota Statutes 1984, section 290.16, subdivision la, is 
amended to read: 

Subd. la. [INAPPLICABLE TO INDIVIDUALS, TRUSTS, ESTATES.] 
With respect to individuals, trusts and estates, the provisions of this section 
shall not be applicable and gains and losses shall be reported as provided in 
section 290.01, subdivisions 20 to :wt 20e. 

Sec. 48. Minnesota Statutes 1984, section 290.19, subdivision· I, is 
amended to read: 

Subdivision I. [COMPUTATION, BUSINESS CONDUCTED PARTLY 
WITHIN STATE; APPORTIONMENT.] The taxable net °income from a 
trade or business carried on partly within and partly without this state shall be 
computed by deducting from the gross income of such business, wherever 
derived, deductions of the kind pennitted by section 290.09, so far as con
nected with or allocable against the production or receipt .of such income. 
The remaining net income shall be apportioned to Minnesota as follows: 

(I) If the business consists of the mining, producing, smeHing, refining, or 
any combination of these activities of copper and nickel ores, or of the man
ufacture of personal property and the sale of said property witl)in and without 
the state, the remainder shall be apportioned to Minnesota on the basis of the 
percentage obiai~ed by taking the arithmetical average of the following three 
percentages: 

(a) The percentage which the sales made within this state is of the total 
sales wherever made; 

(b) The percentage which the total tangible property, real, personal, and 
mixed, owned or rented, and used by the taxpayer in this state during the tax 
period in connection with such trade or business is of the total tangible prop
erty~ real, personal, or mixed,.where_ver located, owned or rented and, used 
by the taxpayer in connection· wi~h such trade or business during the tax 
period; and, 

(c) The percentage which the taxpayer's total payrolls paid or incurred in 
th_is state or paid in respect to labor perfonned in this state in connection with 
such trade or business is of the taxpayer's total payrolls paid or incurred in 
connection with such entire trade or business; · 

(d) The percentage of such remainder to be assigned to this state shall not 
be in excess of the sum of the following percentages: 70 percent of the per
centage detennined under clause (I) (a), 15 percent of the percentage deter
mined under clause (I) (b), and 15 percent of the percentage determined 
under clause (I) (c); 

(2) (a) In all other cases the remainder shall be apportioned to Minnesota 
on the basis of the percentage obtained by taking the arithmetical average of 
the following three percentages: 

(I) The percentage _which the sales, gross earnings, or receipts from busi-
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ness operations, in whole or in part, within this state bear to the total sales, 
gross earnings, or receipts from business operations wherever conducted; 

(2) The percentage which the total tangible property., real, personal, and 
mixed, owned or rented, and used by the taxpayer in this state during the tax 
period in connection with such trade or business is of the total tangible prop
erty, real, personal, or mixed, wherever located, owned, or rented, and used 
by the taxpayer in connection with such trade or business during the tax 
period; and 

(3) The percentage which the taxpayer's total payrolls paid or incurred in 
this state or paid in respect to labor performed in this state in connection with 
such trade or business is of the taxpayer's total payrolls paid or incurred in 
comiection with such entire trade or business; 

(4) The percentage of such remainder to be assigned to this state shall not 
be in excess of the sum of the following percentages: 70 percent of the per
centage determined under clause (2) (a) (I), 15 percent of the percentage 
determined under clause (2) (a) (2), and 15 percent of the percentage deter-· 
mined under clause (2) (a) (3); 

(b) If the methods prescribed under clause (2) (a) will not properly reflect 
taxable net income assignable to the state, there may be used, if practicable 
and if such use will properly and fairly reflect .such income, the percentage 
which ·the sales, gross earnings, or receipts from business operations, in 
whole or in part, within this state bear to the total sales, gross earnings, or 
receipts from business operations wherever co_nducted; or· the separate or 
segregated accounting method; however, for _athletic teams_ when the visiti[}g 
team does not share in the gate receipts, all of the team's•.income is appor
tioned to the state in which the team's operation is based; 

(3) If the business consists exclusively of the selling of tangible personal 
property and _services in response to orders received by -United States mail 
or telephone, and 100 percent of the taxpayer's property and payroll is 
within Minnesota, then th_e taxpayer may apportion net income to Minnesota 
as provided in clause (I), except that the percentages applicable in clause 
( l)(d) shall be 80 percent of the percentage determined under clause ( [)(a), 
IO percent of the percentage detennined under clause (I)( b), and JO percent 
of the percentages determined under clause ( })(cf In determining eligibility 
for this section, the occasional sales of tangible or intangible assets used in 
conducting business activities shall be disregarded. 

(4) The sales, payrolls, earnings, and receipts referred to in this section 
shall be those for the taxable year in respect of which the tax is being com
puted, The property referred to in this section shall be the average of the 
property owned or rented and used by the taxpayer during the taxable year in 
respect of which the tax is being computed, For purposes of computing the 
property factor referred to in this section, United States government property 
which is used by the taxpayer shall be considered as being owned by the 
taxpayer. 

Sec, 49. Minnesota Statutes 1984, section 290.23, subdivision 3, is 
amended to read: 

Subd, 3. [UNUSED LOSS CARRYOVERS AND EXCESS DEDUC
TIONS ON TERMINATION AVAILABLE TO BENEFICIARIES,] If on 
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the termination of an estate or trust, the estate or trust has 

(1) a net operating loss carryover under section 290.095, or a capital loss 
carryover under section 290. 0 l, subdivisions 20 to ~ 0f aRj'" et-Ref -less et= 

ere<lit eaff) O',•er allowe!I 1fflEler !hi,; €hapler 20e; or 

(2) for the last taxable year of the estate or trust deductions ( other than the 
charitable deduction) in excess of gross income for such year, 

then such carryover or such excess shall be allowed as a deduction, in 
accordance with rllles prescribed by- the commissioner, to the beneficiaries 
succeeding to the property of the estate or trust. 

Sec. 50. Minnesota Statutes 1984, section 290.311, subdivision I, is 
amended to read: 

Subdivision I. [PARTNERS.] (a) Partner's modifications. In determining 
gross i_ncome and Minnesota taxable income of a partner, any modification 
described in section 290.01, subdivisions 20 to ±9f 20e, which relates to an 
item of partnership income, gain, loss or deduction shall be made in accord
ance with the partner's distributive share, for federal income tax purposes, of 
the item to which the modification relates. The basis of a partner's interest is 
the same as determined for federal income tax purposes for all partners 
except corporate partners, ·notwithstanding section 290.31, subdivisions 5 
and 19. 

(b) Character of items. Each item of partnership income, gain, loss, or 
deduction shall have the same character for a partner under this section which 
it has for federal income tax purposes. Where an item is not characterized for 
federal income tax purposes, it shall have the same character for a partner as 
if realized directly from the source from which realized by the partnership, or 
incurred in the same manner as incurred by the partnership. 

(c) Minnesota tax avoidance or evasion. Where a partner's distrihutive 
share of an item of partnership income; gain, loss or deduction is determined 
for federal income tax purposes b)' special provision in the partn·ership 
agreement with respect to such item, and where the effect of such provision 
is the avoidance or evasio·n of tax under-this section, the partner's distributive 
share of such item, and any modifications required with respect thereto shall 
be deteID1i"ned as if the partnership agreement made no special provision with 
respect to such item. 

Sec. S 1. Minnesota Statutes l 984, section 290.37, subdivi_sion 1, is 
amended to read: 

Subdivision I. [PERSONS MAKING RETURNS.] (a) The commissioner 
of revenue shall annually deteIDline the gross income levels at which indi
viduals, trusts, and estates shall be required to file a return for each taxable 
year. An individual who is not a Minnesota resident for any part of the year is 
not required to file a Minnesota income tax return if the individual's Minne
sota gross income computed under section 290.06, subdivision 2c, clause 
(c)(l) is less than the filing requirements for an individual who is a full year 
resident of Minnesota with the same marital status and number of personal 
credits. 

The decedent's final income tax return, and all other income tax returns for 
prior years where the decedent had gross income in excess of the minimum 
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amount at which an individual is required to file and did not file, shall be filed 
by his or her personal representative, if any. If there is no personal represen
tative, the return or returns shall be filed by the transferees as defined in 
section 290.29, subdivision 3, who receive any property of the decedent. 

The trustee or other fiduciary of property held in trust shall file a return 
with respect to the taxable net income of such trust if that exceeds an amount 
determined by the commissioner if such trust belongs to the class of taxable 
persons. 

Every corporation shall file a return. The return in this case shall tie signed 
by an officer of the corporation. 

The receivers, trustees in bankruptcy, or assignees operatirig the business 
or property of a taxpayer shall file a return with respect to the taxable net 
income of such taxpayer if th-at e,teeeds .aft ftHteHftt 6ft -wmclt a ~ at #te fates 
hereift pre, ieleel wettl<! ei<eeetl the sreeifie €fee!its alls .. eel a return is 
required. 

(b) Such return shall (1) be, eril'iea er contain a written declaration that it is 
ma<le ""6ef the peAalties ef erimiAal liability fer ·,, illfolly Hta!ttAg a f!tlse 
fettlffi correct and complete, and (2) shall contain language prescribed by the 
commissioner providing a confession of judgment for the amount of the tax 
shown due thereon to the extent not. timely paid. 

(c) For purposes of this subdivision the term "gross income" shall mean 
gross income as defined in section 61 of the Internal Revenue Code of 1954, 
as amended through December 3-I, 1983, modified and adjusted in accord
ance with the provisions of sections 290.01, subdivision 20b, clauses (1). 
f6l,aoofH)t, 299.98, /3), and (4) and 290.17. 

Sec. 52. Minnesota Statutes 1984, section 290.38, is amended to read: 

290.38 [JOINT RETURNS OF HUSBAND AND WIFE.] 

A husband and wife fflftY must make a single return jointly. e>reft_t-hett-gh 6fte 

ef the s13suses has ftei.thef gross -tft€0ffle He£ BeduetiBHS if they filed a joint 
federal income tax return. If a joint return is made the tax shall be computed 
on the aggregate income and the liability with respect to the tax shall be joint 
and several. If llelh the husband and wife have g,ess ffl€0fAe elected to file 
separate federal income tax returns they fAft)' elee! le either file a siHgle 
fetttffl jeifl-tly 0f -may must file separate returns pursuant to this section & as 
p•e,·ieleel ii, seetieA 299.39, sa~Elivisien 2. This election to file a joint or 
separate returns fAft)' must be changed witltift the peried previeleel fer the 
assessment ef a88itional ~ 6ft s-ai-e- fettlffi ef retttms- if they change their 
election for federal purposes. In the event taxpayers desire to change their 
election, such change shall be done in the_ manner and on such form as the 
commissioner shall prescribe by Fegulatim1 rule. 

Ne jeiHt - sooll be maae if the haseaAEI aoo wife l,a...., eiffereAt ~ 
j'eftP.r, el<eep! #>al if 5'l€ft tal<able years begi,> 0ft the - day aAa - eft 
EliffereAt days eeeaase ef the eeath ef either er ef beth, theA the jeiHt fffilffi 
fA"Y be ma<le wit!, resreet 1e the tal<able year ef .eaelr. +he aoove e"eeptien 
SHl!U fl<>! awlY if the SHr¥iviAg spoose ,emarries befere the elese ef hts tai<
a!,le year "" if the tal<able year ef either SJ""""' ;s a 1'raetieAal par! ef a year 
""6ef-~-
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In the case of the death of one spouse or both spouses the joint return with 
respect to the decedent may be made only by the personal representative of· 
his estate; except that in the case of the death of one spouse the joint return 
may be made by the surviving spouse with respect to both himself and the 
decedent if (a) no return for the taxable year has been made by the decedent, 
(b) no personal representative has been appointed, and (c) no personal rep
resentative is appointed before the last day prescribed by law for filing the 
return of the surviving spouse. If a personal representative of the-estate of the 
decedent is appointed after the joint return has been fi.led by the surviving 
spouse, the personal representative may disaffirm such joint return by filing, 
within one year after the last day prescribed by law for filing the return of the 
surviving spouse, a separate return for the taxable year of the decedent with 
respect to which the joint return was made, in which case the return made by 
the surviv9r shall constitute his separate return provided that the election has 
been also disaffirmedfor federal purposes . 

.if hus~aHd aHd wife delefflliHe !lleH fedefal ½Heeme - ett a jeiHt - ettt 
Ele~efffline tk-eif Minnesota tfle0ffie tffireS separatel;, ~ shalt dNermine 
t!,e;r MiHHeseta g,ess iReeffie sepaFalely as if theif federal adjusted g,ess 
ineom:es flQB--eeefl, :8e!effi1iReEI SCflBta~eJy. 

Sec. 53. Minnesota Statutes 1984, section 290.41, subdivision 2, is 
amended to read: 

Subd. 2. [BY PERSONS, CORPORATIONS, COOPERATIVES, GOV
ERNMENTAL ENTITIES OR SCHOOL DISTRICTS.] Every person, cor
poration, or cooperative, _the state of Minnesota and its political subdivisions, 
and every city, county and school district in Minnesota, making payments in 
the regular course of a trade or business during the taxable year to any person 
or corporation of $600 or more on account of rents or royalties, or of $10 or 
more on account of intereSt, or $10 or more on account of dividends or pa
tronage dividends, or $600 or more on account of either wages, salaries, 
commissions, fees, prizes, awards, pensions, annuities, or any other fixed or 
detenninable gains, profits or income, not otherwise reportable under section 
290.92, subdivision 7, ·or on _account of earnings of $10 or more distributed to 
its members by savings, building and loan associations or credit unions 
chartered under the laws of this state or. the United States, (a) shall make a 
return (except in cases where a valid agreement to_ participate in the com
bined federal and state information reporting system has been entered into, 
and such return is therefore filed only with the commissioner of internal 
revenue pursuant to the applicable filing and informational reporting re
quirements of the Internal Revenue Code of 1954 as amended through De
cember 31, 1983) in respect to such payments in excess of the amounts 
specifieQ, givii:ig the names and addresses of the persons to whom such pay
ments were made, the amounts paid to each, and (b) shall make a return in 
respect to the total number of such payments and total amount of such pay
ments, for each category of income specified, which were in excess of the 
amounts specified. This subdivision shall not apply to the payment of interest 
or dividends to a person w_ho. was a nonresident of Minnesota for the entire 
year. 

A person, corporation, or cooperative required to file returns under this 
subdivision on interest, dividends, or patronage dividend payments with re
spect to more than 50 payees for any calendar year must file all of these 
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returns on magnetic media unless the person establishes to the satisfaction of 
the commissioner that compliance with this requirement would be an undue 
hardship. 

yt,e,, fe<jHesl tffiffi the eoAmaissione,, ""Y r,tlali€ pensioa f>laH a& ae#He<! 
ift se<;liett 3¾M ift 'n'l½ielt the emplo; er piel,s "I' the emplo;·ee eontribations 
tH½<1e, se<;liett ~ shalt HtFftisl, the eommissioner, eA ,aagnetie meeia 10 
the el<leAt possible, will, the flf!ffle, •Elilress, fIM seeial seearity n»rnl>er ei: 
eaeh employee whe paFlieipate!l ift the j>ktn atlfffig. <hat ealen!lar year fef 
WfH€ft ~ ti-fl eealFil:rtHieas were~ 

Sec. 54. Minnesota Statutes 1984, section 290.49, subdivision 10, is 
amended to read: 

Subd. 10. [INCORRECT DETERMINATION OF FEDERAL AD
JUSTED GROSS INCOME.] Notwithstanding any other provision of this 
chapter, if a taxpayer whose gross income is determined _under section 
290.01, subdi'visions-20 to~ 20e, omits from income such an amount as 
will under the Internal Revenue Code of 1954, as amended through De
cember 3 I, 1983 extend the statute of limitations for the assessment of fed
eral income taxes; or otherwise incorrectly determines his federal adjusted 
gross income resulting in adjustments by the Internal Revenue Service then 
the period of assessment and determination of tax shall be the same as that 
under the Internal Revenue Code of I 954, as amended through December 3 I, 
I 983. When a change is made to federal income during the extended time 
provided under this subdivision, the provisions under section 290.56 regard
ing additional extensions apply. 

Sec. 55. Minnesota Statutes 1984, section 290.50, subdivision 5, is 
amended to read: 

Subd. 5. [OVERPAYMENTS; CREDITS AND REFUNDS.] (a) If the 
amount allowable as a credit under section 290.92, subdivision 12 (relating 
to credit for tax with_held at source) or an amOunt detennined to be an over
payment under section 290.93, subdivision 9, or 290.9.36 exceeds the taxes 
imposed by this chapter against which such credit is allowable the amount of 
such excess shall be considered an overpayment. An amount paid as tax shall 
constitute an overpayment even if in fact there was no tax liability with re
spect to which such amount was paid. 

(b) Notwithstanding any other provision of Jaw to the contrary, in the case 
of any overpayment the commissioner, within the applicable period of limi
tations, may credit the amount of such overpayment against any liability in 
respect of Minnesota income tax on the pan of the person who made the 
overpayment or against any liability in respect to Minnesota income tax on 
the pan of either spouse who shall have filed a joint e, eembiaea return for 
the taxable year in which the overpayment was made and shall refund any 
balance of more than one dollar to such person if the taxpayer shall so 
request. 

The commissioner is authorized to prescribe rules providing for the cred
iting against the estimated income tax for any taxable year of a corporation of 
the amount determined by the commissioner to be an overpayment of the 
income tax for a preceding taxable year. 

Sec. 56. (290.491] [TAX ON GAIN; DISCHARGE IN BANK-
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Any tax due under this chapter on a gain realized on a forced sale pursuant 
to foreclosure of a mortgage or other security interest in agricultural pro
duction property, other.real property, or equipment,. used in a farm business 
that was owned and operated by the taxpayer shall be a dischargeable debt in 
a bankruptcy proceeding under 11 U.S.C.A. 727. 

Sec. 57. Minnesota Statutes 1984, section 290.50, subdivision 6, is 
amended to read: 

Subd. 6. [WITHHOLDING OF REFUNDS FROM CHILD SUPPORT 
DEBTORS.] Upon a finding by a court of this state that a person obligated to 
pay child support is delinquent in making payments, the amount of child 
support uhpaid and owing including attorneys fees and costs incurred in 
ascertaining or collecting child support shall be withheld from a refund due 
the person under this section. The public agency responsible for child support 
enforcement or the parent or guardian of a child for whom the support, attor
neys fees and costs are owed may petition the .district or county court fur an 
order providing for the withholding of the amou_nt of child support, attorneys 
fees and costs unpaid and owing as determined by court order. The person 
from whom the refund may be withheld shall be notified of the petition pur
suant to the rules of civil procedure prior to the issuance of an order pursuant 
to this subdivision. The order may be granted on a showing to the court that 
required support payments, attorn·eys fees and costs have not been made 
when they were due. · 

On order of the court, the money shall be withheld by the commissioner 
from the refund due to the person obligated to pay and the amount withheld 
shall be remitted to the public agency responsible for child support enforce
ment or to the parent or guardian petitioning on behalf of the child, provided 
that any ·delinquent tax obligations of the taxpayer owed to the revenue de
partment shall he satisfied first. Any amount received ·by the responsible 
public agency or the petitioning parent or guardian in excess of the amount of 
public assistance expended for the benefit of the child to be supported, or the 
amount of any support, attorneys fees and costs that had been the subject of 
the claim pursuant to this subdivision which has been paid by the taxpayer 
prior to the diversion of the refund, shall be remitted to the person entitled to 
the money. If the refund is based on a joint fff' eembiAeEI return, the portion of 
the refund that shall be remitted to the petitioner shall be the proportion of the 
total refund that equals the proportion of the total federal adjusted gross in
come of the spouses that is the federal adjusted gross income of the spouse 
who is delinquent in making. the child support payments. A petition filed 
pursuant to this subdivision shall be in effect with respect to- any- refunds ·ctue 
under this section until the support money, attorneys fees and costs have been 
paid in full or the court orders the commissioner to discontinue withholding 
the money from the refund due the person obligated to pay the support, at
torneys fees and costs. If a petition is filed pursuant to this subdivision and a 
claim is made pursuant to chapter 270A with respect to the same individual's 
refund and notices of both are received prior to the time when payment of the 
refund is made on either claim, the claim relating to the liability that accrued 
first in time shall be paid first; any amount of the refund remaining shall then 
be applied to the other claim. The provisions of section 290.61 shall not 
prohibit the exchange of information among the department, the petitioner, 
and the court to the extent necessary to accomplish the intent of this subdivi-
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sion. 

Sec. 58. Minnesota Statutes 1984, section 290.92, subdivision 2a, is 
amended to read: 

Subd. 2a. [COLLECTION AT SOURCE.] (I) [DEDUCTIONS.] Every 
employer making payment of wages shall deduct and withhold upon such 
wages a tax as provided in this section. 

(2) [WITHHOLDING ON PAYROLL PERIOD.] The employer shall 
withhold the tax on the basis of each payro11 period or as otherwise provided 
in this section. 

(3) (WITHHOLDING TABLES.] Unless the amount of tax to be withheld 
is determined a~ provided in subdivision 3, the amount Of tax to be withheld 
for each individual shall be based upon tables to be prepared and distributed 
by the commissioner. The tables shall be computed for the several permissi
ble withholding periods and shall take account of exemptions allowed under 
this section; and the amounts computed for withholding shall be such that the 
amount withheld for any individual during his taxable year shall approximate 
in the aggregate as closely as possible the tax which is levied and imposed 
under this chapter for that taxable year, upon his salary, wages, Or compen
sation for personal services of any kind for the employer, and shall take into 
consideration the allowable eleeluetiea !eF feeeral ~ - aR<i the deduc~ 
tion allowable under section 290.089, subdivision 3, and the personal credits 
allowed against the tax. 

(4) [MISCELLANEOUS PAYROLL PERIOD.] If wages are paid with 
respect to a period which is not a payroll period, the amount to be deducted 
and withheld shall be that applicable in the case of a miscellaneous payroll 
period containing a number of days, including Sundays and holidays, equal 
to the number of days in the period with respect to which_ such wages are 
paid. 

(5) [MISCELLANEOUS PAYROLL PERIOD.] (a) In any case in which 
wages are paid by an employer without regard to any payroll period or other 
period, the amount to be deducted and withheld shall be that applicable in the 
case of a miscellaneous payroll period containing a number of days equal to 
the number of days, including Sundays and holidays, which have elapsed 
since the date of the last payment of such wages by such employer during the 
calendar year, or the date of commencement of employment with such em
ployer during such year, or January I of such year, whichever is the later. 

(b) In any case in which the period, or the time described in clause (a), in 
respect of any wages is less than one week, the comrriissioner, under regula
tions prescribed by him, may authorize an employer to determine the amount 
to be deducted and withheld under the tables applicable in the case of a 
weekly payroll period, in which case the aggregate of the wages paid to the 
employee during the calendar week shall be considered the weekly wages. 

(6) [WAGES COMPUTED TO NEAREST DOLLAR.] If the wages ex, 
ceed the highest bracket, in determining the amount to be deducted and 
withheld under this subdivision, the wages may, at the election of the em
ployer, be computed to the nearest dollar. 

(7) [REGULA TIO NS ON WITHHOLDING.] The commissioner may, by 
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FegHlatieRs rule; authorize employers: 

(a) To estimate the wages which will be paid to any employee in any 
quarter of the calendar year; 

(b) To determine the amount to be deducted and withheld upon each pay
ment of wages to such employee during suCh quarter as if the appropriate 
average of the wage_s so estimated constituted the actual wages paid; and 

(c) To deduct and withhold upon any payment of wages to such employee 
during such quarter such amount as may be necessary to adjust the amount 
actually deducted and withheld upon wages of su.ch employee during such 
quarter to the amou'nt required to be deducted and withheld during such 
quarter without regard to this paragraph (7). 

(8) [ADDITIONAL WITHHOLDING.] The commissioner is authorized 
to provide by rule for increases or decreases in the amount of withholding 
otherwise required under this section in cases where the employee requests 
the changes. Such additional withholding shall for all purposes be, considered 
tax required to be deducted and withheld under this section. 

(9) [TIPS.] In the case of tips which constitute wages, this subdivision 
shall be applicable only to such tips as are included in a writteri statement 
furnished to the employer pursuant to section 6053 of the Internal Revenue 
Code of 1954, as amended through December 31, 1983, and only to the 
extent that the tax can be deducted and withheld by the employer, at or after 
the time such statement is so furnished and before the close of the calendar 
year in which such statement _i_s furnished, from such wages of the employee 
( excluding tips, but including funds turned over by the employee to the em
ployer for the purpose of such deduction and withholding) as are under the 
control of the employer; and an employer who is furnished- by an eniployee a 
written statement of tips (received in a calendar month) pursuant to section 
6053 of the Internal Revenue Code of 1954 as amended through December 
31, 1983 to which subdivision I is applicable may deduct and withhold the 
tax with respect to such tips from any wages of the employee. ( excluding tips) 
under his control, even though at the time such statement is furnished the 
total amount of the tips included in ,statements furnished to the employer as_ 
having been received by the employee in such calendar month in the course 
of his employment by such employer is Jess than $20. Such tax _shall not at 
any time be deducted and withheld in an amount which exceeds the aggregate 
of such wages and funds as are under the control of the employer minus any 
tax required by other provisions of state or federal Jaw to be collected from 
such _wages and funds. 

Sec. 59. Minnesota Statutes 1984, section 290.92, subdivision 18, is 
amended to read: 

Subd. 18. [RETURNS; CONFESSION OF JUDGMENT.] Any return that 
is required to be filed with the commissioner of revenue under this section 
shal1 (a) contain a written declaratioll'that it is made t¼ft6ef' the 13eFmlties sf 
eFimiHal 1ia8i:lil) fer v, iUHlly ~ -a- .fa.l.se. ffiHffl: correct and complete, and 
(b) shall contain language prescribed by the commissioner providing a con
fession of judgment for the amount of the tax shown due thereon to the extent 
not timely paid. 

Sec. 60. Minnesota Statutes 1984, section 290.92, subdivision 21, is 
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amended to read: 

Subd. 21. [EXTENSION OF WITHHOLDING TO UNEMPLOYMENT 
COMPENSATION BENEFITS.] For purposes of this section, any supple
mental unemployment compensation benefit paid to an individual to the ex
tent ineluctable in such individual's Minnesota adjusted gross income,. shall 
be treated as if it were a payment of wages by an employer to an employee for 
a payroll period. 

Sec. 61. Minnesota Statutes 1984, section 290.93, subdivision 10, is 
amended to read: · 

Subd. 10. [UNDERPAYMENT OF ESTIMATED TAX.] (I) In the case 
of any underpayment of estimated tax by an individual, except as provided in 
paragraph (4) or (5), there may be added to and become a part of the taxes 
imposed by this chapter, for the taxable year an amount determined at the rate 
specified in section 270. 75 upon the amount of the underpayment for the 
period of the underpayment. 

(2) For purposes of the preceding paragraph, the amount of underpayment 
shall be the excess of 

(a) The. amount of the installment which would be required to be paid if the 
estimated tax were equal to 80 percent (66 2/3 percent in the case of farmers 
referred to in subdivision 5(2) of this section) of the taxes shown on the return 
for the taxable year or the taxes for such year if no return was filed, over 

(b) The amount, if any, of the installment paid on or before the last day 
prescribed for such payment. 

(3) The period of the underpayment shall run from the date the installment 
was required to be paid to whichever of the following dates is the earlier 

(a) The 15th day of the fourth month following the. close of the taxable 
year. 

(b) With respect to any portion of the underpayment, the date on which 
· such portion is paid. For purposes of this subparagraph, a payment of es
timated tax on any installment date shall be considered a payment of any 
previous underpayment only to the extent such payment exceeds the amount 
of the installment determined under paragraph (2)(a) for such installment 
date. · 

(4) The addition to the tax with respect to any underpayment of any in
stallment shall not be imposed if the total amount of all payments of esti
mated tax made on or before the last date prescribed for the payment of such 
installment equals or exceeds the amount which would have been required to 
be paid on or before such date if the estimated tax were Whichever of the 
following is the lesser 

(a) The total tax liability shown on the return of the individual for the 
preceding taxable year (if a return showing a liability for such taxes was filed 
by the individual for the preceding taxable year of 12 months), or 

(b) An amount equal to the tax computed, at the rates applicable to the 
taxable year, on the basis of the taxpayer's filing status with respee; te the 
and number of personal credits -for the taxable year, but otherwise on the 
basis of the facts shown on his return for, and the law _applicable · to the 
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preceding taxable year, or 

(c) An amount equal to 80 percent (66 2/3 percent in the case of farmers 
referred to in subdivision 5(2) of this section) of the tax for the taxable year 
(after deducting personal credits) computed by placing on an annualized 
basis the taxable income for the months in the taxable year ending before the 
month in which the installment is required to be paid. For purposes of this 
subparagraph, the taxable income shall be placed on an annualized basis by 

(i) Multiplying by 12 ( or in the case of a taxable year of less than 12 
months, the number of months in the taxable year) the taxable income com
puted for the months in the taxable year ending before the month in which the 
installment is _required to be paid. 

(ii) Dividing the resulting amount by the number of months in the taxable 
year ending before the month in which such installment date falls, or 

(d) An amount equal to 90 percent of the tax computed, at the rates appli
cable to the taxable year, on the basis of the actual taxable income for the 
months in the t~xable year ending before the month in which the installment 
is required to be paid. 

(5) No addition to the tax shall be imposed under this subdivision for any 
taxable year if: 

(a) the individual did not have any liability for tax for the preceding taxable 
year, 

(b) the preceding taxable year was a taxable year of 12 months, and 

(c) the individual was a resident of Minnesota throughout the preceding 
taxable year. 

(6) For the purposes of applying this subdivision, the estimated tax shall be 
computed without any reduction for the amount which the individual esti
mates as his credit under section 290.92, subdivision 12 (relating to tax 
withheld at source on wages), and the refundable eredi!& credit contained in 
seelion,; 299.Q6, sueeli¥ision I+,- section 290.067, and any other refundable 
credits which are allowed against income tax liability, and the amount of 
such credits for the taxable year shall be deemed a payment of estimated tax, 
and an equal part of such amounts shall be deemed paid on each installment 
date (determined under subdivisions 6 and 7 of this section) for such taxable 
year, unless the taxpayer establishes the dates on which all amounts were 
actually withheld, in which case the amounts so withheld shall be deemed 
payments of estimated tax on the dates on which such amounts were actually 
withheld. 

Sec. 62. Minnesota Statutes 1984, section 290.9726, subdivision I, is 
amended to read: 

Subdivision l. [GENERAL RULE.] The gross income of the shareholders 
of Corporations· described in section 290. 9725 shall be computed under the 
provisions of section 290.01, subdivisions 20 to~ 20e. 

Sec. 63. Minnesota Statutes 1984, section 290.974, is amended to read: 

290.974 [RETURN OF S CORPORATION.] 

Every S corporation shall make a return for each taxable year during which 
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said election is in effect stating specifically the names and addresses of all 
persons owning stock in the corporation at any time during the taxable year, 
the number of shares of stock owned by each shareholder at all times during 
the taxable year, each shareholder's pro rata share of each item of the cor
poration for the taxable year, and such other information for the purposes of 
carrying out the provisions of sections 290.01', subdivisions 20 to ~20e and 
290.9725 as the commissioner may by forms and rules prescribe. 

Sec. 64. Minnesota Statutes 1984, section 290A.03, subdivision 3, 1s 
amended to read: 

Subd. 3. [INCOME.] (I) "Income" means the sum of the following: 

(a) federal adjusted gross income as defined in the Internal Revenue Code 
of 1954 as amended through December 31, 1983; and 

(b) the sum of the following amounts to the extent not included in clause 
(a): 

(i) additions to federal adjusted gross income as provided in Minnesota 
Statutes, section 290.0 I, subdivision 20a, clauses (I), and (2), f4), f91.fHl), """~; 

(ii) all nontaxable income; 

(iii) recognized net long term capital gains; 

(iv) dividends HR<i ifllerest excluded from federal adjusted gross income 
under seetieHS section 116 e, +;,s of the Internal Revenue Code of 1954; 

(v) cash public assistance and relief; 

(vi) any pension or annuity (including railroad retirement benefits, all 
payments received under the federal social security act, supplemental secu
rity income, and veterans benefits), which was not exclusively funded by the 
claimant or spouse, or which was funded exclusively by the claimant or 
spouse and which funding payments were excluded from federal adjusted 
gross income in the years when the payments were made; 

(vii) nontaxable interest received from the state or federal government or 
any instrumentality or political subdivision thereof; -

(viii) workers' compensation; 

(ix) unemployment benefits; 

(x) nontaxable strike benefits; and 

(xi) the gross amounts of payments received in the nature of disability 
income or sick pay as a result of accident, sickness, or other disability, 
whether funded through insurance or otherwise. In the case of an individual 
who files an income tax return on a fiscal year basis, the tenn "federal ad
justed gross income" shall mean federal adjusted gross income reflected in 
the fiscal year ending in the calendar year. Federal adjusted gross income 
shall not be reduced by the amount of a net operating loss carryback. 

(2) "Income" does not include 

(a) amounts excluded pursuant to the Internal Revenue Code, Sections 
10l(a), 102, 117, and 121; 
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(b) amounts of any pension or annuity which was exclusively funded by 
the claimant or spouse and which funding payments were not excluded from 
federal adjusted gross income in the years when the payments were made; 

(c) surplus food or other relief in kind supplied by a governmental agency; 

(d) relief granted under this chapter; or 

(e) child support payments received under a temporary or final decree of 
dissolution or legal separation;- 0f 

fB fe<leml aejHstee g,e,;s ifleeffle sl>aH be ,eeHeee sy wage "' salary .,,.... 
~ whtea ts fiat alleweEl as £ deElueiieA tt-Reef previsioHs Bf -see-tteft ~ 
ef the IHlernal Re, eHHe C-eee ef +9§4. 

Sec. 65. [PURPOSE.] 

It is the intent of the legislature to simplify Minnesota's incOme tax. In 
order to simplify, many complicating provisions are repealed by this act and 
the revenue is used to fund income tax relief. It is the clear intent of the 
legislature to eliminate all carryovers and basis adjustments of these com
plicating provisions and conform with federal income tax law as quickly as 
possible. 

Sec. 66. [REPEALER.] 

Minnesota Statutes /984, sections 41.58, subdivision 3; 41.59, subdivi
sions 2 and 3; 62E.03, subdivision 2; 290.01, subdiviiions 20c, 20/, and 26; 
290.06, subdivisions 3e, 14, and 19; 290.069, subdivision 4; 290.077, sub
division 4; 290.08, subdivisions 23 and 24; 290.088; 290.089, subdivisions 4 
and 6; 290.09, subdivision 29; 290./0/; 290./7, subdivision la; 290./8, 
subdivisions 2 and 4; 290.39, subdivision 2; 290.41, subdivision 5; 
290.9726, subdivisions 5 and 6; and Laws /982, chapter 523, article 7, 
section 3, are repealed. 

Sec. 67. [EFFECTIVE DATE.] 

This article is effective for taxable years beginning after December 3 I, 
/984, except that section 64 is effective/or claims based on rent paid in 1985 
and thereafter and/or property taxes payable in 1986 and thereafter. 

ARTICLE2 

PROPERTY TAX 

Section I.Minnesota Statutes 1984, section 13.58, is amended to read: 

13.58 [HOMESTEAD APPLICATION DATA.] 

The following data collected and maintained by political subdivisions are 
classified as private data pursuant to section 13.02, subdivision 12: the social 
security account numbers and detailed financial data submitted by individu
als who are applying for class ¾e I b homestead classifications pursuant to 
section 273. I 3. 

Sec. 2. Minnesota Statutes 1984, section 16A.641, subdivision 11, is 
amended to read: 

Subd. I I. [CONSTITUTIONAL TAX LEVY.] Under the Constitution, 
article XI, section 7, the state auditor must levy each year on all taxable 
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property within the state a tax sufficient, with the amount then on hand in the · 
state bond fund, lo pay all principal and interest on state bonds due and to 
become due to and including July I in the second ensuing year. It le¥ie<I; !!HS 
~ fflti5t et: assesses t¼ft€l eJHenEleEl agatftS-t real flFSJ:!ert) ttsee ffif the flt1FI30ses 
8f a AeFHestead, as -well as etftef ~ pref)erty, Ret,, itffstanEliFtg seeHefl. 
273.13, suMi,,isiens e f!fle +. The tax is not subject to limitation of rate or 
amount. However, the amount of money appropriated from other sources as 
provided in subdivision I 0, and actually received and on hand prior to the 
levy in any year, reduces the amount of the tax otherwise required to be 
levied. The proceeds of the tax must be credited to the state bond fund. 

Sec. 3. Minnesota Statutes 1984, section 16B.60, subdivision 5, is 
amended to read: 

Subd. 5. [AGRICULTURAL BUILDING.] "Agricultural building" 
means a structure on agricultural land as defined in section 273.13, subdivi
sion 6 23, designed, constructed, and used to house farm implements, live
stock, or agricultural produce or products used by the owner, lessee, and 
sublessee of the building and members of their immediate families, their 
employees, and persons engaged in the pickup or delivery of agricultural 
produce or products. 

Sec. 4. Minnesota Statutes 1984, section 18.023, subdivision 7, is 
amended to read: 

Subd. 7. [FINANCING.] (a) A municipality may collect the amount as
sessed against the property under subdivision 2 as a special assessment and 
may issue obligations as provided in section 429.101, subdivision I, pro
vided that a municipality at its option make any assessment levied payable 
with interest in installments not to exceed five years from the date ·of the 
assessment. 

(b) After a contract for the sanitation or approved treatment of trees on 
private property has been let, or the work commenced, the municipality may 
issue obligations to defray the expense of any such work financed by special 
assessments imposed upon private property. Section 429.091 shall apply to 
such obligations with the following modifications: 

(1) Such obligations shall be payable not more than five years from the 
date of issuance; and 

(2) No election shall be required. 

Obligatiens '5Slleti .....ie. the 13,e ,isiens <>F !!HS elt!ttse shall He! he eensi<i-
ere4 ~ ia8ehle8AOSS tef ~ pUFp950S el~ 273.13, St1'38i1zisi00s e 
f!fle +e- The certificates shall not be included in the net debt of the issuing 
municipality. 

Sec. 5. Minnesota Statutes 1984, section 47.58, subdivision 2, is amended 
to read: 

Subd. 2. [AUTHORIZATION.] Pursuant to rules which the commissioner 
of commerce or commissioner of insurance may find to be necessary and 
proper, if any, and subject to federal laws and regulations, lenders may make 
investments in reverse mortgage loans and purchases of obligations repre
senting reverse mortgage loans, provided the aggregate total of committed 
principal of the investment in reverse mortgage loans by any bank, savings 
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bank, or savings and loan association, does not exceed five percent of that 
lender's total deposits and savings accounts. This li"mitation shall be deter
mined at each June 30 and December 31 for the following six month period. 
Any decline in the total of deposits· .and savings accounts subsequent to a 
determination may be disregarded. Security for loans made under this section 
shall be a first lien on residential property (a) which the borrower occupies as 
principal residence and which qualifies for a homestead ereai-t class{fication 
pursuant to section 273. I 3, and (b) to which the borrower alone has title. 

Sec. 6. Minnesota Statutes 1984, section 47.58, subdivision 3, is amended 
to read: 

Subd. 3. [PAYMENT; REPAYMENT; AMOUNT.] The committed prin
cipal amount of a reverse mortgage loan shall be paid to the borrower over the 
period of months or years as specified in the loan agreement. The borrower 
and lender may, by written agreement, amend the loan agreement from time 
to time. Pursuant to the terms of the contract the borrower shall make repay
ment to the lender: 

(a) Upon payment to the borrower of the final installment unless, by writ
ten agreement between the borrower and Lender whereunder the borrower 
agrees to periodically pay the lender interest accruing on the outstanding loan 
balance, repayment of the outstanding loan balance is postponed until default 
in payment of interest or until the occurrence of any of the events specified in 
clauses (b) to (e);-

(b) Upon sale of the property securing the loan; 

( c) Upon the death of the last surviving borrower; 

(d) Upon the ·borrower terminating use ot the· property as principal resi
dence so as to disqualify the property from the homestead ereei-t -g-t¥etl -Hl 
classification under section 273. 13; or 

(e) Upon renegotiation of the terms of the reverse mortgage loan agree
ment, unless the parties agree in writing to postpone repayment. 

Except as otherwise provided in this subdivision, the outstanding loan 
balance as projected by the lender to the anticipated time of payment to the 
borrower of the final installment of committed principal shall not exceed 80 
percent of the appraised value of the property at inception of the loan. If upon 
reappraisal of the property made at any time during the term of the loan, the 
projected outsianding loan balance does not exceed 70 percent of the reap
praised value of the property, the schedule of the lender's installment pay
ments. may be extended and the amount of the committed principal amount 
increased, provided the revised outstanding loan balance at payment of the 
lender's final installment of committed principal does not exceed 80 percent 
of the reappraised value of the property. 

Sec. 7. Minnesota Statutes 1984, section 84B.08, subdivision 6, is 
amended to read: 

Subd, 6. On or before December I in each year the state auditor shall levy 
on all taxable property within the state whatever tax may be necessary to 
produce an amount sufficient, with all money then and theretofore credited to 
the bond account, to pay the entire amount of principal and interest then and 
theretofore due and principal and interest to become due on or before July I in 
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the second year thereafter on Voyageurs National Park bonds. This tax -5flfttt 
be le'l'i<,d tif'0" all real rrerefl) 1'rea ffif Hle refJ38SOS <>fa hemesteaEI, as welt 
es ethef lal<able r•ererty, netwithstanEling the pre•, isiens sf seetioo 273 .13, 
sa\>ai~isiens 6 aoo +; aoo shall be subject to no limitation of rate or amount 
until all such bonds and interest thereon are fully paid. The proceeds of this 
tax are appropriated and shall be credited to the state bond fund, and the 
principal of and interest on the bonds are payable from such proceeds, and 
the whole thereof, or so much as may be necessary, is appropriated for such 
payments. 

Sec. 8. Minnesota Statutes 1984, section 85A.05, subdivision 5, is 
amended to read: 

Subd. 5. [TAX LEVY.] On or before December l in each year the state 
auditor shall levy on all taxable property within the state whatever tax may be 
necessary to produce an amount sufficient, with all money then and there
tofore credited to the Minnesota zoological garden bond account, to pay the 
entire amount of principal and interest then and theretofore due and principal 
and interest to become due on or before July I in the second year thereafter on 
Minnesota zoological garden bonds. This tax shall be le'l'red tifJ0ft all fefr! 
prepeFly ase<I fef the pafjleses <>f a hemesteaEI, as welt es ethef lal<able 
rrerefl), netv>'ithstanEling the rre,·isiens .,. seeaen 273 .13, sabElivisiens 6 
ftft6 +, ilfl6 shall be subject to no limitation of rate or amount until all such 
bonds and interest thereon are fully paid. The proceeds of this tax· are appro
priated and shall be credited to the state bond fund, and the principal of and 
interest on the bonds are payable from such proceeds, and the whole thereof, 
or so much as may be necessary, is appropriated for such payments. If at any 
time there is insufficient money from the proceeds of such taxes to pay the 
principal and interest when due on Minnesota zoological garden bonds, such 
principal and interest shall be paid out of the general fund in the state trea
sury, and the amount necessary therefor is hereby appropriated, with such 
Sums from tax levies and the general fund subject to future reimbursement to 
the bond fund by the Minnesota zoological garden bond account as indicated 
in section 85A.04, subdivision 2. 

Sec. 9. Minnesota Statutes 1984, section 93.55, subdivision 2, is amended 
to read: 

Subd. 2. The commissioner shall notify the last owner of record on file in 
either the county recorder's or registrar of titles' office of a hearing on an 
order to show cause why the mineral interest should not forfeit to the state 
absolutel)'. The notice shall be served in the same manner as provided for the 
service of summons in a civil action to determine adverse claims under 
chapter 559 and shall contain the following: (l) the legal description of the 
property upon or beneath which the interest exists; (2) a recitation that the 
statement of severed mineral interest either did not comply with the require
ments specified by section 93.52 for such a statement or was not filed within 
the time specified in section 93.55, or both; and (3) that the court will be 
requested to enter an order adjudging the forfeiture of the mineral interest to 
be absolute in the absence of a showing that there was substantial compliance 
with laws requiring the registration and taxation of severed mineral interests. 
For the purposes of this section, substantial compliance with laws requiring 
the registration and taxation of severed mineral interests means: (1) that the 
records in the office of the county recorder or registrar of titles specified the 
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true ownership of the severed mineral interest during the time period within 
which the statement of severed mineral interest should have been registered 
with the county recorder or the registrar of titles, or that probate, divorce, 
bankruptcy, mortgage foreclosure, or other proceedings affecting the title 
had been timely initiated and diligently pursued by the true owner during the 
time period within which the severed mineral interest statement should have 
been registered, and (2) that all taxes relating to severed mineral interests had 
been timely paid, including any taxes which would have been due and owing 
under section~ 273.165, subdivision ;!a/, had the interest been prop
erly filed for record as required by section 93.52 within the time specified in 
section 93.55. For the purposes of this section, "timely paid" means paid 
within the time period during which tax forfeiture would not have been pos
sible had a real property tax been assessed against the property. 

Sec. 10. Minnesota Statutes 1984, section 97.488, subdivision la, is 
amended to read: 

Subd. la. [APPLICATION.]The provisions of subdivision 1 do not apply 
to plants on land classified for property tax purposes as class J. ef ~ 2a or 2c 
agricultural land pursuant to section 273.13, or on ditches and roadways. The 
provisions of subdivision -1 do not apply to noxious weeds designated pursu
ant to sections 18.171 to 18.315 or to weeds otherwise designated as trou
blesome by the department of agriculture. When control of noxious weeds is 
necessary, it takes priority over the protection of endangered plant species, 
as long as reasonable effort is taken to preserve the endangered plant species 
first. 

The taking or killing of an endangered plant species on land adjacent to 
class 3 or 3b agricultural land as a result of the application of pesticides or 
other agricultural chemical on the class 3 or 3b land shall not be a violation of 
subdivision 1, as long as reasonable care is taken in the pesticide or other 
chemical application to avoid impact ~n adjacent lands. 

The accidental taking of an endangered plant, where the existence of the 
plant is not known at the time of the taking, shall not be a violation of sub
division 1. 

For the purpose of this subdivision, class 3 or 3b agricultural land does not 
include timber land, waste land, or-any land for which the owner receives a 
state paid wetlands or native prairie tax credit. 

Sec. 11. Minnesota Statutes 1984, section l lOA.28, subdivision II, is 
amended to read: 

Subd. 11. A district shall not, in the exercise of the powers conferred by 
sections l lOA.01 to .l lOA.36, provide service to actual or potential residen
tial, commercial, industrial or publicly-owned land uses within one-half mile 
of the limits of a city of up to 20,000 persons without approval by the city 
council. Approval shall not be required prior to serving class 3b 2a lands as 
defined in section 273. 13. 

Sec. 12. Minnesota Statutes 1984, section l lOA.28, subdivision 12, is 
amended to read: 

Subd. 12. A district shall not, in the exercise of the powers conferred by 
sections l lOA.01 to 1 lOA.36, provide service to actual or potential residen-
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tial, commercial, industrial or publicly-owned land uses within one mile of 
the limits of a city of more than 20,000 persons without approval by the city 
council. Approval shall not be required prior to serving class ~ 2a lands as 
defined in section 273. l 3. 

Sec. 13. Minnesota Statutes 1984, section I 15A.58, subdivision 6, is 
amended to read: 

Subd. 6. [SECURITY.] On or before December l in each year the state 
auditor shall levy on all taxable property within the state whatever tax may be 
necessary to produce an amount sufficient, with all money currently credited 
to the debt service acc·ount, to pay the entire amount of principal and interest 
currently due and the principal and interest to become due before July I in the 
second year thereafter on Minnesota waste management bonds. This tax 
shall be l<wiea ttpeH all real r•eperty HSe<! feF the pu,psses et a aeffiesteaa, as 
welt as etheF tal<able pFOperty, RetwitastaRE!iRg the pFOvisieRs et seetieft 
;g;+}, sueai•, isieRs 6 aoo +, aoo shall be subject to no limitation of rate or 
amount until all the bonds and interest thereon are fully paid. The proceeds of 
this tax are appropriated to the debt service account. The principal of and 
interest on the bonds are payable from the proceeds of this.tax. 

Sec. 14. Minnesota Statutes 1984, section I 16.17, subdivision 6, is 
amended to read; 

Subd. 6. [TAX LEVY.] On or before December I in each year the state 
auditor shall levy on all taxable property within the state whatever tax may be 
necessary to produce an amount sufficient, with all money then and there
tofore credited to the bond account, to pay the entire amount of principal and 
interest then and theretofore due and principal and interest to become due on 
or before July I in the second year thereafter on Minnesota water pollution 
control bonds. This tax sllal! be l<wiea ttpeH all real pre pert) used feF the 
pu,posej ef a heffiesteaa, as well as etheF tal<able preperty, Rotv,ith.;taadiag 
the provisieRs et 5e€fieR 273. 13, sueai•, isieRs 6 aoo +, aoo shall be subject to 
no limitation of rate or amount until all such bonds and interest thereon are 
fully paid. The proceeds of this tax are appropriated and shall be credited to 
the state bond fund, and the principal of and interest on the bonds are payable 
from such proceeds, and the whole thereof, or so much as may be necessary, 
is appropriated for such payments. If at any time there is insufficient money 
from the proceeds of such taxes to pay the principal and interest When due on 
Minnesota water pollution control bonds, such principal and interest shall be 
paid out of the general fund in the state treasury, and the amount necessary 
therefor is hereby appropriated. 

Sec. 15. Minnesota Statutes 1984, section I l6C.63, subdivision 4, is 
amended to read: 

Subd. 4. When private real property defined as class~~ 3€, 3ee, 3<I, ef 

M la, lb, 2a, 2c, 4a, or Sa pursuant to section 273.13 is proposed to he 
acquired for the construction of a site or route by eminent domain proceed
ings, the fee owner, or when applicable, the fee owner with the written con
sent of the contract for deed vendee, or the contract for deed vendee with the 
written consent of the fee owner, shall have the option to require the utility to 
condemn a fee interest in any amount of contiguous, commercially viable 
land which he wholly owns or has contracted to own in undivided fee and 
elects in writing to transfer to the utility within 60 days after his receipt of the 
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notice of the objects of the petition filed pursuant to section l 17.055. Com
mercial viability shall be determined without regard to the presence of the 
utility route or site. The owner or, when applicable, the contract vendee shall 
have only one such option and may not expand or othe'rwise modify his elec
tion without the consent of the utility. The required acquisition of land pur
suant to this subdivision shall be considered an acquisition for a public pur
pose and for use in the utility's business, for purposes of chapter I 17 and 
section 500.24, respectively; provided that a utility shall divest itself com
pletely of all such lands used for farming or capable of being used for farming 
not later than the time it can receive the market value paid at the time of 
acquisition of lands less any diminution in_ value by reason of the presence of 
the Utility route or site. Upon-the owner's election made under this subdivi
sion, the easement interest over and adjacent to the lands designated by the 
owner to be acquired in fee, sought in the condemnation petition for a high 
voltage transmission line right-of-way shall automatically be converted into a 
fee taking. 

Sec. 16. Minnesota Statutes 1984, section I 16J.64, subdivision 6, is 
amended to read: 

Subd. 6. The remaining 20 percent of the tax revenue received by the 
county auditor under section~ 273.165, subdivision ;!a I shall be re
mitted by the county auditor to the state treasurer and shall be deposited in a 
special account called the "Indian business loan account", which shall be a 
revolving fund created and established under the Jurisdiction and control of 
the agency, which may engage in a business loan program for American 
Indians as that term is defined in subdivision 2. The tribal councils may 
administer the fund, provided that, before making any eligible loans, each 
tribal council must submit to the agency, for its review and approval, a plan 
for that cOuncil's loan program which specifically describes, as to that pro
gram, its content, utilization of funds, administration, operation, implemen
tation, and other matters required by the agency. All such programs must 
provide for a reasonable balance in the distribution of funds appropriated 
pursuant to this section for the purpose of making business loans between 
Indians residin·g on and off the reservations within the state. As a condition to 
the making of such eligible loans, the tribal councils shall enter into a loan 
agreement and other contractual arrangements with the agency for the pur
pose of carrying out the. provisions of this chapter, and shall agree that all 
official books and records relating to the business loan program shall be 
subject to audit by the legislative auditor in the same manner prescribed for 
agencies of state government. 

Whenever any moneys are appropriated by the state treasurer to the agency 
solely for the above-specified purpose or purposes, the agency shall establish 
a separate book.keeping account or accounts in the [ndian business loan fund 
to record the receipt and disbursement of such moneys and of the income, 
gain and loss from the investment and re-investment thereof. 

Sec. 17. Minnesota Statutes 1984, section 124.155, subdivision 2, is 
amended to read: 

Subd. 2. [SUBTRACTION FROM AIDS.] The amount specified in Laws 
1981, Third Special Session chapter 2, article 4, section 3, subdivision 2, as 
amended by Laws 1982, chapter 548, article 7, section 7, as further amended 
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by Laws 1982, Third Special Session chapter I, article III, section 4 shall be 
subtracted from the following state aids and credits in the order listed in fiscal 
year I 983. The amount specified in subdivision I shall be used to adjust the 
following state aids and credits in the order listed: 

(a) Foundation aid as authorized in section 124.212, subdivision l; 

(b) Secondary vocational aid authorized in section 124.573; 

(c) Special education aid authorized in section 124.:32; 

(d) Secondary vocational aid. for handicapped children authorized in sec
tion 124.574; 

(e) Gifted and talented aid authorized in section 124.247; 

(f) Aid for pupils of limited English proficiency authorized in section 
124.273; 

(g) Aid for chemical use programs authorized in section 124.246; 

(h) Transportation aid authorized in section 124.225; 

(i) Community education programs aid authorized in section 124.271; 

U) Adult education aid authorized in section 124.26; 

(k) Capital expenditure equalization aid authorized in section I 24.245; 

(I) Homestead credit replacement aid authorized in section 273.13, St10-
di¥isisns 6, 'I-, aH<I -l-4a 273. I 393; 

(m) RcedHeed assessment €feei! Agricultural credit replacement aid au-
thorized in section 273.139 273./394; 

(n) Wetlands credit authorized in section 273.115; 

(o) Native prairie credit authorized in section 273.116; and 

(p) Attached machinery aid authorized in section 273. 138, subdivision 3. 

The commissioner of education shall schedule the timing of the reductions 
from state aids and credits specified in Laws 1981, Third Special Session 
chapter 2, article 4, section 3, subdivision 2, as amended by Laws 1982, 
chapter 548, article 7, section 7, as further amended by article III, section 4 
of this act, and the adjustments to state aids and credits specified in subdivi
sion I, as close to the end of the fiscal year as possible and in such a manner 
that will minimize the impact of Laws 1981, Third Special Session chapter 2, 
article 4, as amended, on the cash flow needs of the school districts. 

Sec. 18. Minnesota Statutes 1984, section 124.2131, subdivision 3, is 
amended to read: 

Subd. 3. [DECREASE IN ASSESSED VALUE.] (1) [ REDETERMINA
TION OF ASSESSED VALUE.] If in any year the assessed value of any 
district is less than the assessed value of the immediate preceding year, the 
equalization aid review committee shall, upon notification by the county as
sessor prior to October 16 of that assessment year, redetermine for all pur
poses the adjusted assessed value of the immediate preceding year taking 
into account the decrease in assessed value. On or before November l of the 
assessment year, the equalization aid review committee shall file the red~-
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tennined adjusted assessed value with the commissioner of education who 
shall thereupon certify to the county auditors and school districts affected the 
redetermined adjusted assessed value and the appropriate levy -limits of the 
school districts affected pursuant to section 275.125, subdivision 10. Not
withstanding section 275.07, t_he districts affected may certify the taxes 
voted to the county auditor on or before December l. 

(2) [IRON ORE VALUE.] If in any year the assessed value of class -1- ft!!<! 
elass -1-i, 9a property, as defined in section ~ 27 J .165, subdivision 2, in 
any district is less. than the assessed value of such property in the immediately 
preceding year. the equalization aid review committee shall redetermine for 
all purposes the adjusted assessed value of the immediately preceding year 
taking into account only the decrease in assessed value of class -1- ft!!<! elass -1-i, 
9a property. If subdivision 2, clause (a) is applicable to silch a district, the 
decrease in class -1- ft!!<! elass -1-i, 9a property shall be applied to the adjusted 
assessed value as lirriited therein. In all Other respects, the provisions of 
clause (I) shall be applicable. 

Sec. 19. Minnesota Statutes 1984, section 124.2138, subdivision 2, is 
amended to read: 

Subd. 2. [TRANSPORTATION LEVY EQUITY.] (I) If the transporta
tion levy for fiscal year I 985 in any district, or for fiscal year I 986 and 
thereafter in a nonagricultural district, of 1.75 mills times the adjusted as
sessed Valuation of the "district exceeds the ·.transportation aid computation 
under section 124.225, subdivisions 8b, 8i, 8j, and 8k, an amount shall be 
deducted as provided in this subdivision from special state aids of chapter 
124 receivable for the same fiscal year, and from state payments on behalf of 
the district for the same fiscal year authorized in sections 354.43, subdivision 
l; 354A.12, subdivision 2; and 355.46, subdivision 3, clause_(b), to the ex
tent that those special state aids and state payments have not been reduced 
pursuant to section l24A.037. However, aid authorized in sections 124.2137 
ft!!<! 124.646 and 273.1394 shall not be reduced. 

(2) The amount of the deduction shall equal the difference between: 

(a) L 75 mills times the adjusted assessed valuation of the district for the 
levy attributable to that fiscal year, and 

. (b) the sum of the district's transportation aid computation pursuant to 
section 124.225, subdivisions 8b, 8i, 8j, and 8k, less the amount of any aid 
reduction due to an insufficient appropriation as provided in section 124.225, 
subdivision 8a. 

However, for fiscal year 1985, the amount of the deduction shall be_one
sixth of the difference between clauses (a) and (b); for fiscal year 1986, the 
amount of the deduction shall be one-third of the difference between clauses 
(a) and (b ); for fiscal year 1987, the amount of the deduction shall be one-half 
of the difference between clauses (a) and (b); for fiscal year 1988, the amount 
of the deduction shall be two-thirds of the difference between clauses (a) and 
(b ); and for fiscal year 1989, the amount of the deduction shall be five-sixths 
of the difference between clauses (a) and (b). 

Sec. 20. Minnesota Statutes 1984, section 124.2138, subdivision 4, is 
amended to read: 

Subd. 4. [NONAGRICULTURAL DISTRICT DEFINED.] For the pur-
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poses of this section and section l24A.037, nonagricultural district means a 
district where the assessed valuation of agricultural land identified in-section 
273. 13, su~Elivisiens 4;- &;- ftft6 6a subdivision 23, comprises less than 60 
percent of the assessed valuation of the district. 

Sec. 21. Minnesota Statutes 1984, section 124.2139, is amended to read: 

124.2139 [REDUCTION OF HOMESTEAD CREDIT PAYMENTS TO 
SCHOOL DISTRICTS.] 

Beginning with homestead credit replacement aid payments made to 
school districts pursuant to section 273. 13, subEli, isions e, +; fflffi +4a 
273.1393, in fiscal year~ 1987 for taxes payable in -1-984 1986, and each 
year thereafter, the commissiOner of re:venue shall reduce these payments to 
any school district by the product of: 

(I) the district's fiscal year 1984 payroll for coordinated plan. members of 
the public ernployees retirement association, times 

(2) the difference between the employer contribution rate in effect prior to 
July I, 1984, and the total employer contribution rate in effect after June 30, 
1984. 

Sec. 22. Minnesota Statutes 1984, section 124.46, subdivision 3, is 
amended to read: 

Subd. 3. The commissioner of finance shall maintain a separate school 
loan bond account in the state bond fund, showing all moneys transferred to 
that fund for the payment of school loan bonds and all income received from 
the investment of such moneys. Upon the issuance of ·each series of school 
loan bonds the commissioner of finance shall deduct from the proceeds 
thereof and credit to said bond account a sum sufficient, with the balance 
then on hand in said account, to pay aU interest to become due on such bonds 
on and before July I in the second ensuing year. On the first day of November 
in each year there shall be transferred to the bond account all or so much of 
the moneys then on hand in the loan repayment account in the maximum 
effort school loan fund as will be sufficient, with the balance then on hand in 
said bond account, to pay all principal and interest_ then and theretofore due 
and to become due within the next ensuing year and to and including July I in 
the second ensuing year on school loan bonds issued and sold pursuant to this 
section. In the event that moneys are not available for such transfer in the fu]I 
amount required, the state auditor shall levy on all taxable property within the 
state a tax sufficient to meet the deficiency. Such tax shaH ee Je..4et:I "I""' all 
real ~•e~efly lfSe<I fer !he ~Hrpeses sf a l!emesleael, as well as etl!ef ~ 
13Fopefly, 00twitRstaedit1g ale t1rnvisiot1s ef 5eeti-eft 273.13, s1:1:13Elivisions e 
!lft<l +; !lft<l shall be and remain subject to no limitation of rate or amount until 
all school loan bonds and all interest thereon are fully paid. The proceeds of 
this tax are hereby irrevocably appropriated and shall be credited to the state 
bond fund, but the school loan bond account is appropriated as the primary 
source of payment of such bonds and interest, and only so much of said tax as 
may be necessary is appropriated for this purpose. If any principal or interest 
on school loan bonds should become due at any time when there is not on 
hand a sufficient amount from any of the sources herein appropriated for the 
payment thereof, it shall nevertheless be paid out of the general fund in the 
state treasury, and .the amount necessary therefor is hereby appropriated; but 
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any such payments shall be reimbursed from the proceeds of taxes levied as 
required herein, and any such payments made from taxes shall be reimbursed 
from the loan repayment account in the maximum effort school loan fund, 
when the balance therein is sufficient. 

Sec. 23. Minnesota Statutes 1984, section 124A.02, subdivision 11, is 
amended to read: 

Subd. 11. [MINIMUM AID.] A qualifying district's minimum aid for each 
school year shall equal its minimum guarantee for that school year, minus the 
sum of: 

(1) The amount of the district's state seheel agricultural ""' credit re
placement aid for that school year provided in section 273.1394; 

(2) The amount~ wiltel1 ~•ereRy IIH<eS of the district fef ..se ff\ that seheel 
year ftFO redueed ~ !he homestead credit ~,e,·isiees ifl seelie!t 273 .13, sub
di,·isiees 6, +; lffi6 -l4a replacement aid provided in section 273.1393; 

(3) The amount by which property taxes of the district for use in that school 
year are reduced by the taconite homestead credit provisions in section 
273.135; 

(4) The amount by which property taxes of the district for use in that school 
year are reduced by the attached machinery provisions in section 273.138, 
subdivision 6; 

(5) The amount by which property taxes of the district for use in that school 
year are reduced by the state paid wetlands credit provisions in section 
273.115; 

(6) The amount by which property taxes of the district for use in that school 
year are reduced by the state paid native prairie credit provisions in section 
273.116; 

(7) The amount by which property taxes of the district for use in that school 
year are reduced by. the state reimbursed disaster or emergency reassessment 
provisions in section 273.123; and 

(8) The amount by which property taxes of the district for use in that school 
year are reduced by the metropolitan agricultural preserve provisions in sec
tion 473H. 10. 

Sec. 24 .. Minnesota Statutes 1984, section 124A.02, subdivision 12, is 
amended to read: 

Subd. 12. [MINIMUM AID QUALIFYING DISTRICT.] A district where 
the assessed valuation of agricultural land identified in section 273.13, sub
di,isieRs 4;' e """ ea subdivision 23, comprises 60 percent or more of the 
assessed valuation of the district shall qualify for minimum aid. 

Sec. 25. Minnesota Statutes 1984, section 124A.03, subdivision 3, is 
amended to read: 

Subd. 3. [BASIC MAINTENANCE LEVY; DISTRICTS OFF THE 
FORMULA.] In any year when the amount of the maximum levy limitation 
under subdivision I for any district, exceeds the product of the district's 
foundation aid formula allowance for the year in which the levy is recognized 
as revenue times the estimated number of total pupil units for that district for 
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that school year, the levy limitation for that district under subdivision I shall 
be limited to the greater of the dollar amount of the levy the district certified 
in 1977 under Minnesota Statutes 1978, section 275.125, subdivision 2a, 
clause (]), or the following difference but not to exceed the levy limitation 
under subdivision 1: 

(a) the sum of 

(i) the product of the district's foundation aid formula allowance for the 
school year in which the· levy is recognized as ·revenue, times the estimated 
number of total pupil units for that district for that school year, plus 

(ii) the amount by which special state aids of chapter 124 receivable for the 
same school year, excluding aid authorized in sections 124.2137 aoo 
124.646 and 273.1394, are estimated to be reduced pursuant to section 
124.2138, sa~di,isieR ~ 124A.037, plus 

(iii) the amount by which state payments on behalf of the district for the 
same school year authorized in sections 354.43, subdivision I; 354A.12, 
subdivision 2; and 355.46, subdivision 3, clause (b), are estimated to be 
reduced pursuant to section 124.2138, saedivisieR 1· 124A.037, less 

(b) the estimated amount of any payments which would reduce the dis
trict's foundation aid entitlement as provided in section 124A.035, subdivi
sion 4 in the school year in which the levy is recognized as revenue. 

A levy made by a district pursuant to this subdivision shall be construed to 
be the levy made by that district pursuant to subdivision I, for purposes of 
statutory cross-reference. 

Sec. 26. Minnesota Statutes 1984, section 124A.037, is amended to read: 

124A.037 [BASIC MAINTENANCE LEVY EQUITY.] 

(I) If the.amount of the maximum levy limitation under section 124A.03, 
subdivision I, for fiscal year 1985 for any district, or for fiscal year 1986 or 
after for a nonagricultural district exceeds the district's basic foundation 
revenue for the corresponding fiscal year, an amount shall be deducted as 
provid~d in this subdivision from special state aids of chapter 124 recei\lable 
for the same fiscal year, and from state payments on behalf of the district for 
the same fiscal year authorized in sections 354.43, subdivision I; 354A.12, 
subdivision 2; and 355.46, subdivision 3, clause (b). However, the aid au
thorized in Sections 121.2137 aoo 124.646 and 273.1394 shall not be 
reduced. 

(2) The amount of the deduction shall equal the difference between: 

(a) the sum of the amount of the district's maximum levy limitation under 
section 124A.03, subdivision I, plus the amount of any reductions to that 
levy limitation pursuant to sections 124A.03, subdivision 3, and 275.125, 
s.ubdivision 9, and 

(b) the district's basic foundation revenue. 

However, for fiscal year I 985, the amount of the deduction shall be one
sixth of the difference between clauses (a) and (b); for fiscal year 1986, the 
amount of the deduction shall be one-third of the difference between clauses 
(a) and (b); for fiscal year 1987, the amount of the deduction shall be one-half 
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of the difference between clauses (a) and (b); for fiscal year I 988, the amount 
shall be two-thirds of the difference between clauses (a) and (b); and for 
fiscal year 1989, the amount of the deduction shall be five-sixths of the dif
ference between clauses (a) and (b). 

Sec. 27. Minnesota Statutes 1984, section 136.40, subdivision 7, is 
amended to read: 

Subd. 7. [TAX LEVY.] On or before December I in each year the state 
auditor shall levy on all taxable property within the state whatever tax may be 
necessary to produce an amount sufficient, with all money then -and there
tofore credited to the Minnesota state u·niversity bond account, to pay the 
entire_amount of principal and interest then and theretofore due and.principal 
and interest to become due on or before July 1 in the second year thereafter on 
Minnesota state university bonds. This tax shall be le¥ied "f'0I' all real J'f01'
efly Ilse<! fef th<> ~uff1sses sf a hsmesteae, as well as ethef lal<able ~rspefly, 
RstwithstaRaiRg th<> r•svisisRS sf seetieR 273 .13, subaivisisRS e aoo +; aoo 
shall be subject to no limitation of rate or amount until all such bonds and 
interest thereon are fully paid. The proceeds of this tax are appropriated and 
shall be credited to the state bond fund, and the principal of and interest on 
the bonds are payable from such proceeds, and the whole thereof, or so much 
as may be necessary, is appropriated for such payments. If at any time there 
is insufficient money·from the proceeds of such taxes to pay the principal and 
interest when due on Minnesota state university bonds, such principal and 
interest shall be paid out of the general fund in the state treasury, and the 
amount necessary therefor is hereby appropriated. 

Sec. 28. Minnesota Statutes 1984, section 136C.43, subdivision 6, is 
amended to read: 

Subd. 6. [TAX LEVY.] On or before December I in each year, if the full 
amount appropriated to the bond account in subdivision 5 has not been cred
ited thereto, the tax required by the Constitution shall be levied upon all 
taxable property within the state. This tax shall be le¥ied "f'0I' all real J'f01'
efly Ilse<! fef the ~UfflSSes sf a hsmesteaa, as well as ethef 1ttl<-able ~•speFly, 
nstwithstanaing the p,svisisns of seetieR 273 .13, subaivisisns t, aoo +; aoo 
shall be subject to no li111itation of rate or amount until all vocational techni
cal building bonds and interest thereon are fully paid. The proceeds of this tax 
are appropriated and shall be credited to the state bond fund, and the principal 
of and interest on the bonds are payable from such proceeds, and the whole 
thereof, or so much as may be_ necessary, is appropriated for such payments. 
If at any time there is not sufficient money from the proceeds of such taxes to 
pay the principal and interest when due on vocational . technical building 
bonds, such principal and interest shall be paid out of the general fund in the 
state treasury, and the amount necessary therefor is hereby appropriated. 

Sec. 29. Minnesota Statutes 1984, section 167.52, is amended to read: 

167.52 [TAX LEVY.] 

· The state auditor shall levy each year on all taxable property within the 
state whatever tax may be necessary to produce an amount sufficient, with all 
money then and theretofore transferred under section 167.51, and all income 
from the investment thereof, to pay the entire amount of principal and interest 
which is then due or is to become due within the then ensuing year and to and 
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including July of the second ensuing year, on Minnesota trunk highway 
bonds heretofore issued and all such bonds hereafter issued pursuant to sec
tion 167.50. &clt tale shalt ee le¥ie<I "I""' ftH real rrerefl) ttSe<! J:er the 
r•rreses ef a hemeslead, as weH as 6!lter lal<abJe rrerefly, A8I\\ ilhstanaing 
the rre•lisiens ef seetieft 273. 13, subai. isiees 6 anti '1-c Such tax shall be 
subject to no limitation of rate or amount until all such bonds and all interest 
thereon are fully paid. The proceeds of such taxes are appropriated and 
credited 10 the stale bond fund, and the principal and interest of said bonds 
are payable from the proceeds of such taxes, and the whole thereof, or so 
much thereof as may be necessary, is appropriated for such payments. If at 
any time there is insufficient money_ from the proceeds of the taxes provided 
for herein to pay the principal and iilterest when due on such bonds, then such 
principal_ and interest shall be paid out of the general fund in the state trea
sury. and the amount necessary therefor is hereby appropriated. The general 
fund shall be reimbursed from the proceeds of said taxes when received. 

Sec. 30. Minnesota Statutes 1984, section 168.012, subdivision 9, is 
amended to read: 

Subd. 9. Manufactured homes shall not be taxed as motor vehicles using 
the public streets and highways and shall be exempt from the motor vehicle 
lax provisions of this chapter. Except as provided in section~ 274./9, 
manufactured homes shall be taxed as personal property. The provisions of 
Minnesota Statutes 1957, Section 272.02 or any other act providing for tax 
exemption shall be inapplicable to manufactured homes, except such man
ufactured homes as are held by a licensed dealer and exempted as inventory. 
House trailers not used on the highway during any calendar year shall be 
taxed as manufactured homes if occupied as human dwelling places. 

Sec. 31. Minnesota Statutes 1984, section 174.51, subdivision 6, is 
amended to read: 

Subd. 6. On or before December 1 in each year, if the full amount appro
priated to the bond account in subdivision 5 has not been credited thereto, the 
lax required by article XI of the constitution shall be levied upon all taxable 
property within the state. This tax shalt ee le¥ie<I "!'00 all real rrerefl; ttSe<! 
fflf the fJUFf'l05es sf a hemestead, as weU as ethet= ~ pFepeR), notwiti:i 
standi"ng t-he prnvisiens ef 5e€tteR 273~ 13, ·sul:itli • isioAs 4 aft6 +, aft6 shall be 
subject to no limitation of rate or amount until all Minnesota state transpor
tation bonds and interest thereon are fully paid. The proceeds of this tax are 
appropriated and shall be credited to the state bond fund, and the principal of 
and interest on the bonds are payable from such proceeds, and the whole 
thereof, or so much as may be necessary, is appropriated for such payments. 
If at any time there is not sufficient ·money from the proceeds of such taxes to 
pay the principal and interest when due on Minnesota state transportation 
bonds, such principal and interest shall be paid out of the general fund in the 
state treasury. and the amount necessary therefor is hereby appropriated. 

Sec. 32. Minnesota Statutes 1984, section 272.02, subdivision I, is 
amended to read: 

Subdivision 1. All property described in this section to the extent herein 
limited shall be exempt from taxation:. 

(I) All-public burying grounds; 
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(2) All public schoolhouses; 

(3) All public hospitals; 
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(4) All academies, colleges, and universities, and all seminaries of 
learning; 

(5) All churches, church property, and houses of worship; , 

(6) Institutions of purely public charity except parcels of property contain
ing structures and the structures assessed pu,suaHI te seeffeH 273 . 13, SH0-
ah·isieRs I-+;- ++I>, ++e e, ++<I as class 7( a), (b ), ( c), or ( d); · 

(7) All public property exclusively used for any public purpose; 

(8) Except for the taxable personal property enumerated below, all per
sonal property and the property described in section 272.03, subdivision 1, 
clause (c) shall be exempt. 

The following personal property shall be taxable: 

(a) personal property-which is part of an electric generating, transmission, 
or distribution system or a pipeline· system transporting or distributing water, 
gas, or petroleum products or mains and pipes used in the distribution of 
steam or hot or chilled water for heating or cooling buildings and structures; 

(b) railroad docks and wharves which are part of the operating property of 
a railroad company as defined in section 270.80; · 

(c) personal property defined in section 272.03, subdivision 2, clause (3); 

(d) leasehold or other personal property .interests which are taxed pursuant 
to section 272.01, subdi.vision 2; 273.13, suMiYisieR 71, e, '7d 273.124, sub
division 6; or 273.19, subdivision I; or any other law providing the property 
is taxable as if the -lessee or user were the fee owner; 

(e) pFepefty elassiffe0 -as el-ass-~ prep_erty manufactured homes and sec
tional structures; and 

(f) flight property .as defined in section 270.071. 

(9) Real and personal property used primarily for the abatement and con
trol of air, water, or land pollution to the extent that it is so used, other than 
real property used primarily as a solid waste disposal site. 

Any taxpayer requesting exemption of all or a portion of any equipment or 
device,·or part thereof, operated primarily" for the control-or abatement of air 
or water pollution shall file an application with the commissioner of revenue. 
The equipment or device shall meet standards, regulatio·ns· or criteria pre
scribed by the Minnesota Pollution Control Agency, and must be inst.ailed or 
operated in accordance with a pennit or order issued by that agency. The 
Minnesota Pollution Control Agency shall upon reque~t of the commissioner 
furnish information or advice to the commissioner. If the commissioner de
termines that property qualifies for ex.emption, h~ shall issue an order _ex
empting the property from ta_xation. The equipment or device shall continue 
to be exempt from taxation as long as the permit issued by the Minnesota 
Pollution Control Agency remains in effect: 

(10) Wetlands. For purposes of this subdivision, "wetlands" means (I) 
land described in section 105.37, subdivision 15, or (2) land which is mostly 
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under water, produces little if any income, and has no use except for wildlife 
or water conservation purposes, provided it is preserved in its natural condi
tion and drainage of it would be legal, feasible, and economically practical 
for the production of livestock, dairy animals, poultry, fruit, vegetables, 
forage and grains, except wild rice. "Wetlands" shall include adjacent land 
which is not suitable for agricultural purposes due to the presence of the 
wetlands. "Wetlands" shall not include woody swamps containing shrubs or 
trees, wet meadows, meandered water, streams, rivers, and floodplains or 
river bottoms. Exemp·tion of wetlands from taxation .pursuant to this section 
shall not grant the public any additional or greater right of access to the 
wetlands or diminish any right of ownership to the wetlands. 

(II) Native prairie. The commissioner of the department of natural re
sources shall deter.mine lands in the state which are native prairie and shall 
notify the county assessor of each county in which the lands are located. 
Pasture land used for livestock grazing. purposes shall not be considered na
tive prairie for the purposes of this clause and section 273.116. Upon receipt 
of an application for the exemption and credit provided in this clause and 
section 273. I I 6 for lands for which the assessor has no determination from 
the commissioner of natural resources, the .assessor· shall refer the applica
tion to the commissioner of natural resources who shall determine within 30 
days whether the land is native prairie and notify the county assessor of his 
decision. Exemption of native prairie pursuant to this clause· shall not grant 
the _pu_blic any additional or greater right of access to the native prairie or 
diminish any right of ownership to it. 

(12) Property used in a continuous program to provide emergency shelter 
for victims of domestic abuse, provided the organization _that owns and 
sponsors the shelter is exempt from federal income taxation pursuant to sec
tion 501(c)(3) of the Internal Revenu.e Code of 1954, as amended through 
December 31, 1982, notwithstanding the fact that the sponsoring organiza
tion receives funding under section 8 of the United States Housing Act- of 
1937, as amended. 

(13) If approved by the governing body of the municipality in which the 
property is located, property not exceeding one acre which is owned and 
operated by any senior citizen group or asSociation of groups that in general 
limits membership to persons age 55 or older and is organized and operated 
exclusively for pleasure, -recreation, and other nonprofit purposes, no part of 
the net earnings of which inures to the benefit of any private shareholders; 
provided the property is used primarily as a clubhouse, meeting facility or 
recreational facility by the group or association and the property is not used 
for residential purposes on either a temporary or permanent basis. 

(14) To the extent provided by section 295.44, real and personal property 
used or to be used primarily for the production of hydroelectric or hydrome
chanica_l power on a site owned by the state or a local governmental unit 
which is developed and operated pursuant to . the provisions of section 
105.482, subdivisions I, 8 and 9. 

(I 5) If approved by the governing body of the municipality in which the 
property is located, and if construction is commenced after June 30, 1983: 

(a) a ~ saf:ellite 8FOa8easting faeility" eperote8 ey a eefJ'eFaHen ~ 
eenset:l ey the ffi:let:al eemmunieatiens eemmissien .fa ~ tlireet sateHite 
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e,eaeeastieg seP.•iees ...;eg eiFeet ernaeeast satellites e~eratieg iR 11,e -11-
ghr.- baR<i; 

fe1 a ''fixed satellite regional or national program service facility'' 
operated by a corporation licensed by the federal communications commis
sion to provide fixed satellite-transmitted regularly scheduled broadcasting 
services using satellites operating in the 6-ghz. band;_and 

(€j (b) a facility at which a licensed Minnesota manufacturer produces 
distilled spirituous liquors, liqueurs, cordials, or liquors designated as spe
cialties regardless of alcoholic content, but not including ethyl alcohol, dis
tilled with a majority ·of the ingfedients grown or produced in Minnesota. 

An exemption provided by paragraph (15) shall apply for a period not to 
exceed five years. When the facility no longer qualifies for exemption, it 
shall be placed on the assessment rolls as provided in subdivision 4. Before 
approving a tax exemption pursuant to this paragraph, the governing body of 
the municipality shall provide an opportunity to the members of the county 
board of commissioners of the·county in which the facility is proposed to be 
located and the members of the school board of the school district in which 
the facility is proposed to be located to meet with the governing body. The 
governing body shall present to the members of those boards its estimate of 
the fiscal impact of the proposed property tax exemption. The tax exemption 
shall not be approved by the governing body until the county board of com
missioners_ has ·presented its writteh comment on the proposal to the govern
ing body, or 30 days has passed from the date of the. transmittal by the gov
erning body to the board of the information on the fiscal impact, whichever 
occurs first. · · 

+he ellem~tiees gfflftlea ay this sHeeivisiee siHtlt be 5'tl,jeet te 11,e ttlffils 
eeHtaineEI fft Eke ethef suBElivisiefl:s ef #its seetto11, 5e€-tteft 272.Q25, et= see
lfflll 273. 13, SHMivisieRS 1-7, +71>, He, e, .J.7eh 

(16) Real and personal property owned and operated by a private, non
profit corporation exempt from federal income taxation pursuant to United 
States Code, title 26, section 50l(c)(3), primarily used in the generation and 
distribution of hot water for heating buildings and structures. 

Sec. 33. Minnesota Statutes 1984, section 272.02, is amended by adding a 
subdivision to read: 

Subd. la. The exemptions granted by subdivision I are subject to the limits 
contained in- the other subdivisions of this section, section 272.025, or 
273.13, subdivision 28, paragraphs (a), (b), (c) and (d). 

Sec. 34. Minnesota Statutes 1984, section 272.039, is amended to read: 

272.039 [LEGISLATIVE FINDINGS AND CONCLUSIONS RELATED 
TO THE TAXATION OF MINERALS OWNED SEPARATELY FROM 
THE SURFACE.] 

The legislature finds, for the reasons stated below, that a class of real 
property has been created which, although not exempt from taxation, is not 
assessed for tax purposes and does not, therefore, contribute anything toward 
the cost of supporting the governments which protect and preserve the con
tinued existence of the property. These reasons are as follows: (I) In the case 
of Washburn v. Gregory, 1914, 125 Minn. 491, 147 N.W. 706, the Minne-
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sota Supreme Court determined that where mineral interests are owned sep
arately from the surface interests in real estate, the mineral interest is a sep
arate interest in land, separately taxable, and does not forfeit if the overlying 
surface interest forfeits for nonpayment of taxes due on the surface interest; 
(2) Since this 1914 decision, mineral interests owned separately from the 
surface have been valued and assessed for tax purposes, as a practical mat
ter, only if the value of the minerals has been determined through drilling and 
drill core analysis; and (3) The absence of any taxation of mineral int.erests 
owned separately from the surface, except where drilling analysis is avail
able, has encouraged the separation of ownership of surface and mineral 
estates and resulted in the creation of hundreds of thousands of acres of 
untaxed mineral estate lands which thus are immune from tax forfeiture. The 
legislature also finds that the province of Ontario in Canada, which has land· 
ownership patterns and mineral characteristics similar to that of Minnesota, 
has imposed a tax of $.50 aff acre on minerals owned separately from the 
surface since 1968, and $.10 an acre before that. The legislature further finds 
that the identification of separately owned mineral interests by .taxing au
thorities requires title searches which are extremely burdensome· and, where 
no public tract index is available, prohibitively expensive. This result is 
caused in part by the decision in Wichelman v. Messner, 1957, 250 Minn. 
88, 83 N.W. (2d) 800, where the so called '.'40 year law" was held inap
plicable to mineral interests owned separately from surface interests. On the 
basis of the above findings, and for the purpose of.requiring mineral interests 
owned separately from surface interests to contribute to the cost of govern
ment at a time when other interests in real property are heavily burdened with 
real property taxes, the legislature concludes. that the taxation of severed 
mineral interests as provided in section~ 273.165, subdivision ±a J is 
necessary and in the public interest, and provides fair taxation of a class of 
real property which has escaped taxation for many years. The legislature 
further concludes that such a tax is not prohibited by Minnesota Constitution, 
Article 10, Section 2. The legislature concludes finally that the amendments 
and repeals made by Laws 1973, Chapter 650 to sections 93.52 to 93.58, are 
necessary to provide -adequate identification of mineral interests owned sep
arately from the surface and to prevent the continued escape from taxation of 
obscure and fractionalized severed mineral interests. 

Sec. 35. Minnesota Statutes 1984, section 272.04, subdivision l, is 
amended to read: 

Subdivision I. When any mineral, gas, coal, oil, or other similar interests 
in real estate are owned separately and apart from and independently of the 
rights and interests owned in the surface of such real estate, such mineral, 
gas, coal, oil, or other similar interests may be assessed and taxed separately 
from such surface rights and interests in such real estate, including but not 
limited to the taxation provided in section~ 273.165, subdivision ;!a I, 
and may be sold for taxes in the same manner and with the same effect as 
other interests in real estate are sold for taxes. 

Sec. 36. Minnesota Statutes I 984, section 272.115, subdivision 4, is 
amended to read: 

Subd. 4. Beginning with taxes payable in +9+9 1986, no real estate sel<I ei, 

BF ftflef JanuaFy -l-, -l-9+8 for which a certificate of value is required pursuant 
to subdivision l shall receive the homestead credit J3f0, i6e6 tifttlef -se€-tffm 
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~, sueai¥isieRs e aREI 'I-; amount or the agricultural mill credit p,e, iaeEI 
amount computed in section 124.2137 275.082; or the taconite homestead 
credit provided in sections 273. I 34 to 273.136, unless a certificate of value 
has been filed with the county auditor in accordance with this section. 

This subdivision shall apply to any real estate taxes that are payable the 
year or years following the sale of the property. 

Sec. 37. Minnesota Statutes I 984, section 273.11, subdivision I, is 
amended to read: 

Subdivision I. [GENERALLY. J Except as provided in subdivisions 6, 8, 
and 9 or section 273.17, subdivision I, all property shall be valued at its 
market ·value. The market value as determined pursuant to this section shall 
be stated such that any amount under $100 is rounded up to $ I 00 and any 
amount exceeding $100 s_hall be rounded to the nearest $100. In estimating 
and determining such value, the assessor shall not adopt a lower or different 
standard of value because the same is to serve as a basis of taxation, nor shall 
he adopt as a criterion of value the price for which such property would sell at 
a forced sale, or in the aggregate with all the property in the town or district; 
but he shall value each article or description of property by itself, and at such 
sum or price as he believes the same to be fairly worth in money. In assessing 
any tract or lot of real property, the value of the land, exclusive of structures 
and improvements, shall be determined, and also the value of all structures 
and improvements thereon, and the aggregate value of the property, includ
ing all structures and improvements, excluding the value of crops growing 
upon cultivated land. In valuing real prqperty upon which there is a mine or 
quarry, it shall be valued at such price as such property, including the mine or 
quarry, would sell for a fair, voluntary sale, for cash. In valuing real property 
which is vacant, the fact that such property is platted shall not be taken into 
account. Afl iRaiviaual lot et St!elt pla!te<I pFOpeFt) shall - be assessea ffl 
ea.eess et the assessment et the laHfi as if it were HRplottea HRlH the le! ts 
impre, ed wtHt a 13effflaReRt imprevemeRt aH ff -a pemoo ef Wffl€ft i-5- -1-eeatee 
"I""' the le!, ,,. fe,, a !"'fie<i et three yeBfS aftef fi""1 appFOval et said ·p4a; 
v, hiehe11•er f.s. sfierter. WheH, a tt_:tt ts- sela- ff eeRstmetieH eegtlfl, the assesset:4 
,;a!ue et !hat le! ,,. a,,y 5iftgle eeRtigueus let fFeRting oo the same 5'Feel shall 
be eHgfflle fe,, ,eassessmeRt. All property, or the use thereof, which is tax
able under sections 272.01, subdivision 2, or 273.19, shall be valued at the 
market value of such property and not at" the value of a leasehold estate in 
such property, or" at some lesser value than its market value. , 

Sec. 38. Minnesota Statutes I 984, section 273.11, subdivision 8, is 
amended to read: 

Subd. 8. [LIMITED EQUITY COOPERATIVE APARTMENTS.] For 
the purposes of this subdivision, the terms defined in this subdivision have 
the meanings given them. 

A ''limited equity cooperative" iS a corporation organized under M_inne
sota Statutes, chapter 308, which has as its primary purpose the provision of 
housing and related services to its members, who must be persons or families 
of low and moderate income as defined in section 462A.03, subdivision IO, 
at the time they purchase their membership, and which meets the following 
requirements: 

(a) The articles of incorporati_on set the sale price of occupancy entitling 
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cooperative shares or memberships at no more than a transfer value deter
mined as provided in the articles. That value may not exceed the sum of the 
following: 

( I) the consideration paid for the membership or shares by the first occu
pant of the unit, as shown in the records of the corporation; 

(2) the fair market value, as shown in the records of the corporation, of any 
improvements to the real property that were .installed at the sole expense. of 
the member with the prior approval of the board of directors; 

(3) accumulated interest, or an inflation aliowance not to exceed the 
greater of a ten percent annual noncom pounded. increase on the consideration 
paid for the membership or share by the first occupant of the unit, or the 
amount that would have been paid on that consideration if interest had been 
paid on it at the rate of the percentage increase in the revised consumer price 
index for all urban consumers for ·the Minneapolis:.St. Paul metropolitan area 
prepared by the United States Department of Labor, provided that the amount 
determined pursuant to this clause may not exceed $500 for each year or 
fraction of a year the membership or share was owned; plus 

(4) re.al property capital contributions shown in the records of the corpora
tion to have been paid by the transferor member a.nd previous holders of the 
same membership, or of separate memberships that had entitled occupancy 
to the_ unit of the member involved. These contributions include contributions 
to a corporate reserve account the use of which is restricted to real property 
improvements or acquisitions, contributions to the corporation which are 
used for real property improvements or acquisitions, and the amount of prin
cipal amortized by the corporation on its indebtedness due to the financing of 
real property acquisition or improvement or the averaging of principal paid 
by the corporation over the term of its real property-related indebtedness. 

(b) The articles of incorporatioh require that the board of directors limit the 
purchase price of stock or membership interests for new member-occupants 
or resident shareholders to an amount which does not exceed the transfer 
value for the membership or stock as defined in clause (a). 

(c) The articles of incorporation require tha,t the total distribution out of 
capital to a member shall -not exceed that transfer value. 

(d) The articles of incorporation require that upon liquidation of the cor
poration any assets remaining after retirement of corporate debts and dis
tribution to members will be conveyed to a charitable organization described 
in section 501(c)(3) of the Internal Revenue Code of 1954, as amended 
through December 31, WlQ 1984, or a public agency. 

A ''limited equity cooperative apartment" is a dwelling unit owned or 
leased by a limited equity cooperative. If the dwelling unit is leased by the 
cooperative the lease agreement must meet the conditions for a cooperative 
lease stated in Minnesota Statutes, section 273.133 273.124, subdivision 3 5. 

"Occupancy entitling cooperative share or membership" is the ownership 
interest in a cooperative organization which entitles the holder to an exclu
sive right to occupy a dwelling unit owned or leased by the cooperative. 

For purposes of taxation, the assessor shall value a unit owned by a limited 
equity cooperative at the lesser of its market value or the value determined by 
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capitalizing the net operating income of a comparable apartment operated on 
a rental basis at the capitalization rate used in valuing comparable buildings 
that are not limited equity cooperatives. If a cooperative fails to operate in 
accordance with the provisions of clauses (a) to (d), the property shall be 
subject to additional property taxes in the amount of the difference between 
the taxes detennined in accordance with this subdivision for the last ten years 
that the property had been assessed pursuant to this subdivision and the 
amount that would have been paid if the provisions of this subdivision had not 
applied to it. The additional iaxes, plus interest at the rate specified in section 
549.09, shall be extended against the property on the tax list for the current 
year. 

Sec. 39. Minnesota Statutes 1984, section 273.1104, subdivision 1, is 
amended to read: 

Subdivision 1. The term value as applied to iron ore in section ~ 
273.165, subdivision 2 and in section~ 273.13, subdivision 33, para
graph (b) shall be deemed to be three times the present value of future income 
notwithstanding the provisions of section 273 .11. The present value of future 
income .shall be determined by the commissioner of revenue in accordance 
with professionally recognized mineral valuation practice and procedure. 
Nothing contained herein shall be construed as requiring any change in the 
method of determining present value of iron ore utiHzed by the commissioner 

. prior to the enactment hereof or as limiting any _remedy presently available to 
t_he 'taxpayer in connection with the commissioner'.s determination of present 
value, or precluding the commissioner from making subsequent changes in 
the present worth formula. 

Sec. 40. Minnesota Statutes 1984, · section 273.115, subdivision 3, is 
amended to read: 

Subd. 3. Payment shall be made according to the procedure provided in 
section 273.13, sulltiivisise ~ 273.1393, for the purpose of replacing rev
enue lost as a result of the exemption provided in section 272.02, subdivision 
I, clause (15), and ihe credit provided in this section. 

Sec. 41. Minnesota Statutes 1984, section 273.115, subdivision 7, is 
amended to read: · 

Subd. 7. The total credits allowed by subdivision I shall be deducted from 
the gross property tax before determination of the homestead credit amount 
provided by section 273,13, suMi,isisns ti ae<I + 275.082 and the taconite 
homestead credit provided by section 273.135. 

Sec. 42. Minnesota Statutes 1984, section 273.116, subdivision 3, is 
amended to read: 

Subd. 3. Payment shall be made according to ihe procedure provided in 
section 273.13, suhdivisise ~ 273.1393, for the purpose of replacing rev
enue lost as a result of the exemption provided in section 272.02",_subdivision 
1 , and the credit provided in ibis section. 

Sec. 43. Minnesota Statutes 1984, section. 273.116, subdivision 7, is 
amended to read: 

Subd. 7. The total credits allowed by subdivision 1 shall be deducted from· 
the gross property tax before determination of the homestead credit amount 
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provided by section 273 .13, saMivisioas e aR<I + 275 .082 and the !aconite 
homestead credit provided by section 273 .135. 

Sec. 44. Minnesota Statutes 1984, section 273.118, is amended to read: 

273.118 [TAX PAID IN RECOGNITION OF CONGRESSIONAL 
MEDAL OF HONOR.] 

An owner of homestead property elassil'iea ai,ae, seetieft 273.13, sabtli
¥fSffift e, e&;, +.; -+a, et= -l-4a;- who submits to the commissioner of revenue his 
property tax statement and reasonable proof that the owner of the property: 

(a) is a veteran as defined in section 197.447; 

(b) was a resident of this state for at least six months before entering mili
tary service, or has been a resident of this state for fiv~ conseclltive years 
before submitting the statement and proof; and · 

(c) has been awarded the congressional medal of honor; 

shall be paid by the commissioner of revenue, within 30 days after the 
commissioner receives the statement and proof, the amount of the owner's 
property _tax liability as shown on the statement, up to $2,000. The surviving 
spouse of a- property owner who has received a payment under this section 
may receive payment of property taxes under this section as long as. the 
spouse continues to own and occupy the property for which the taxes were 
paid under this section and the property continues to ft!l¥e "" ~ elas
sil'iea!iea be a homestead. Property taxes paid under this section reduce 
property taxes payable for purposes of chapter 290A, Ike PFSpeF!;· .+ill<~ 
fuA<!Ae!. 

Sec. 45. Minnesota Statutes 1984, section 273.12, is amended to read: 

273.12 [ASSESSMENT OFREAL PROPERTY.] 

It shall be the duty of every assessor and board, in estimating and deter
mining the value of lands for the purpose of taxation, to consider and give due 
weight to every element and factor affecting the market value thereof, in
cluding its location with reference to roads and streets and the location of 
roads and streets thereon or over the -same, and to take into consideration a 
reduction- in the acreage of each tract or lot sufficient to cover the amount of 
land actually used for any improved public highway and the reduction in area 
of land caused thereby, provided, that in determining the qiarket value of 
vacant land, the fact that such land is platted shall not be taken into account. 
Aft iR8ividual let ef stteft, ~ 13F0peFty Sftftll. ftet ee assessed ift aeess ef 
#le assessffleAt of the fflfltl as- ft: tt were HRf)laued tifttil. #te .fet is- iffl19Feved with 
a ·f)effiiaReRt ifHpre 1emei1t aH et= a~ ef Wftt€ft ts~ ttf:J0ft #te let, et= 

ie, a jlefietl ef lftfee yea,'& &fief fiBal app,eval ef sai<I plat "aieke·, e, i-s 
~ Wheft a ¼ffi ts 5ele 0f eenstRtetiee eegtt&,- $6 assesses ¥8itie 0f #tat 
le!"' aey siAgle ee01iguous l01 kea1iag 8ft Ike Silffie S!feet skall ee ~ ie, 
reasseSSfReR!. It shall be the duty of every assessor and board, in estimating 
and determining the value of lands for the purpose of taxation, to consider 
and give due weight to lands which are comparable in character, quality, and 
location, to the end that all lands similarly located and improved will be 
assessed upon a uniform basis and without discrimination and, for agficul
tutal lands. to consider and give recognition to its earning potential as mea
sured by its free market rental rate. 
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Sec, 46. Minnesota Statutes 1984, section 273.121, is amended to read: 

273.121 [VALUATION OF REAL PROPERTY, NOTICE.] 

Any county• assessor or city assessor having the powers of a county asses
sor, valuing or classifying taxable real property shall in each year notify 
those persons whOse property is to be assessed or reclassified th.it year if the 
person's address is known to the- assessor, otherwise the occupant of the 
property. In the case of property owned by a married couple in joint tenancy 
or tenancy in common, the assessor shall not deny ll!e ;lb 0f Je p•eperl) 
elassit=ieation homestead treatm_ent in whole or in part if only one of the 
spouses is occupying the property and the other spouse is absent due to di
vorce or separation, or is a resident of a nursing home or' a boarding care 
facility. The notice shall be in writing and shall be sent by ordinary majl at 
least ten days before the meeting of the local board of review or equalization. 
It shall contain the amount of the valuation in terms of market value, the new 
cl3.ssification, the assessor's office address, and the dates, places, and times 
set for the meetings of the local board of review or equalization and the 
county board of equalization. If the assessment roll is not complete, the no
tice shall be sent by ordinary mail at least ten days prior to the date on which 
the board of review has adjourned. The assessor shall attach to the assess
ment roll a statement that . the notices required by thiS section have been 

. mailed. Any 5lfeh assessor who is not provided sufficient funds from his 
governing body to provide such notices, may make application to the com
missioner of revenue to finance such notices. The commissioner of revenue 
shall conduct an investigation and if he is satisfied that the assessor does not 
have the necessary funds, issue his certification to the commissioner of fi
nance of the amount necessary to provide such notices'. The commissioner of 
finance shall issue a warrant for such amount and shall deduct such amount 
from any state payment to such county or municipality. The necessary funds 
to make such payments are hereby appropriated. Failure to receive the notice 
shall in no way affect the validity of the assessment, the resulting tax, the 
procedures. of any board of review or equalization, or the enforcement of 
delinquent taxes by statutory means. 

Sec. 47. Minnesota Statutes 1984, section 273. 123, subdivision I, is 
amended to read: 

Subdivision I. [DEF'INITIONS.J For purposes of this section (a) "disaster 
or emergericY' · means 

(I) a major disaster as determined by the president of the United States; 

(2) a natural disaster as determined by the secretary of agriculture; 

(3) a disaster as determined by the administrator of the small business 
administration; or 

(4) a tornado, storm, flood, earthquake, landslide, explosion, fire or simi
lar catastrophe, as a result of which a local emergency is declared pursuant to 
section 12.29. 

(b) "disaster- or emergency area" means an area 

(I) in which the president of the United States, the secretary of agriculture, 
or the administrator of the small business administration has determined that 
a disaster exists pursuant to federal law or in which a local emergency has 
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been declared pursuant to section 12.29; and 

(2) for which an application by the local unit of government requesting 
property tax relief under this section has been received by the governor and 
approved by the executive council. 

(c) "homestead property" means homestead dwelling leeale<l.ea ~FO~efly 
elassit:ied. 1n1Fs1:1ant ffi seetieft 273.13, s1:113diYision e, 00-, +,+Ir,~ et= +4a, 
ineluding fflanHfiletured .hemes ftft6 seetional ft0ffteS ttSeti as kaffiesteatis ftOO 
~ fHIFSH8At te seeff0ft 273.13, subElivisieR ~ el-a\:tset0t;-(et;ef.Bf) that·is 
classified as class la, lb, or 2aproperty. 

Sec. 48. Minnesota Statutes 1984, section 273. 123, subdivision 4, is 
amended to read: 

Subd. 4. [STATE REIMBURSEMENT.] The county auditor shall calcu
late the tax on the property described in subdi_vision 2 based. on the assess
ment made on January + 2 of the year in which the disaster or emergency 
occurred. The difference between the tax determined on the January + 2 
assessed value and the tax actually payable based on the reassessed value 
detennined under subdivision 2 shall be reimbursed to each taxing jurisdic
tion in which the damaged property is located. The amount shall be certified 
by the county auditor. and reported to the commissioner of revenue. The 
commissioner shall make the payments to the taxing jurisdictions containing 
the property at the time distributions are made pursuant to section 273.13, 
SH~Eli•,.isiee Ha 273 .1393, in the same proportion that the ad valorem tax is 
distributed. 

Sec. 49. Minnesota Statutes 1984, section 273. 123, subdivision 5, is 
amended to read: 

Subd. 5. [COMPUTATION OF CREDITS.] The amounts of any iteffle
Sfeetl.;. agFieultural, e, stRtilat= credits or tax relief which reduce the gross_ tax 
shall be computed upon the reass·essed value detennfned under subdivision 2. 
For purposes of the property tax refund, property taxes payable, as defined in 
section 290A.03, subdivision 13, and net property taxes payable, as defined 
in section 290A.04, subdivision 2d, shall be computed upon the reassessed 
value determined under subdivision ·2. 

Sec. 50. [273.124] [HOMESTEAD DETERMINATION; SPECIAL 
RULES.] 

Subdivision 1. [GENERAL RULE.] Residential real estate that is occu
pied and used for the purposes of a homestead by its owner, who must be a 
Minnesota resident, is a homestead. Dates for establishment of a homestead 
and homestead treatment provided to particular types of property are as 
provided ,in this section. 

The assessor shall require proof, by affidavit or otherwise, of the facts 
upon which classification as a homestead may be determined. 

For purposes of this section, homestead property shall include property 
which is used for purposes of the homestead but is separated from the home
stead by a road, street, lot, waterw9y, or-other similar intervening property. 
The term "used for purposes of the homestead" shall include but not be 
limited to uses for gardens, garages, or other outbuildings commonly asso
ciated with a homestead, but shall not include vacant land held primarily for 
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future development. In order to receive- homestead treatment for the non
contiguous property, the owner shall apply for it to the assessor by July I of 
the year when the treatment is initially sought. Ajier initial qualification for 
the homestead treatment, additional applications for subsequent years are 
not required. 

Subd. 2. [TOWNHOUSES; COMMON AREAS; CONDOMINIUMS; 
COOPERA TIVES.J (a) The total value of townhouse property, including the 
value added as provided in this paragraph, must have the benefit of home
stead treatment or other special class1fication if the townhouse otherwise 
·qualifies. The value of townhouse property must be increased by the value 
added by the -right to use any common areas in connection with the town
house development. The common areas of the development must not be sep
arately taxed. 

(b) Condominium property qualifying as a homestead under section 
515A.J-105 and property owned by .a cooperative association that qualifies 
as_a homestead must have the benefit of homestead treatment or other special 
classification if the condominium or cooperative association property other
wise qualifies. If the condominium or cooperative association property is 
owned_ by the occupant and used for the_ purposes of a homestead but is 
located upon land which is leased, that leased land must be valued and as
sessed as if it were homestead property within class I if all of' the following 
criteria are met: 

( J) the occupant is using the property as his permanent residence; 

(2) the occupant or 'the cooperative association is paying the ad valorem 
property taxes and any special assessments levied against the land and 
structure; 

(3) the occupant or the cooperative association has signed a land lease; 
and · 

(4) the term of the land lease is at least 50 years, notwithstanding the.fact 
that the amount of the rental payment may he renegotiated at shorter 
intervals. 

Subd. 3. [COOPERATIVES AND CHARITABLE CORPORATIONS.] 
When one or more dwellings, or one or more buildings which each contain 
several dwelling units, are owned by a corporation or association organized 
under sections 308.05 to 308.18, and each person who Owns a share or 
shares in the corporation or association is entitled to occupy a dwelling, or 
dwelling unit in the building, the corporation or association may claim 
homestead treatment for each dwelling, or for each unit in case ofa building 
containing several dwelling units, for the dwelling or for the part of the value 
of the building occupied by a shareholder. Each dwelling or unit must be 
designated by legal description or number, and the assessed value of each 
dwelling that qualifies for assessment under this Subdivision must include not 
more than one-half acre of land, if platted, nor more than 80 acres (f unplat
ted. The assessed value of the building or buildings containing several 
dwelling units is the sum of the assessed values of each of the respective units 
comprising the building. To qualify for the treatment provided by this sub
division, the corporation or association must be wholly owned by persons 
having a right to occupy a dwelling or dwelling unit owned by the corpora-
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tion or association. A charitable Corporation organized under the laws of 
Minnesota and not otherwise exempt thereunder with no outstanding stock 
qualifies for homestead treatment with respect to member residents of the 
dwelling units who have purchased and hold residential participation war
rants entitling them to occupy the units. 

Subd. 4. [NONPROFIT CORPORATIONS.] When a building containing 
several dwelling units is owned by an entity organized under chapter 3 J 7 and 
operating as a nonprofit corporation which enters into membership agree
ments with persons under which they are entitled to life occupancy in a unit 
in the building, homestead classification must be given to each unit so occu
pied and the entire building must be assessed in the manner provided in 
subdivision 3 for cooperatives and charitable corporations. 

Subd. 5. [LEASEHOLD COOPERATIVES.] When one or more dwell
ings or one or more buildings which each contain several dwelling units is 
owned by a nonprofit corporation subject to the provisions of chapter 317 or 
a limited partnership which. corporation or partnership operates the prop
erty in conjunction with a cooperative association, homestead treatment may 
be claimed for each dwelling unit occupied by a member of the cooperative. 
To qualify for the treatment provided by this subdivision, the following con
ditions must be met: (a) the cooperative association must be organized under 
sections 308.05 to 308./8; {b) the cooperative association must have a lease 
for occupancy of the property for a term of at least 20 years; ( c) the cooper
ative association must have a right under a written agreement with the owner 
to purchase the property if the owner proposes to sell it; if the cooperative 
association does not purchase the property when it is offered for sale, the 
owner may not subsequently sell the property to another purchaser at a price 
lower than the price at which it was offered for sale to the cooperative asso
ciation unles.-. the cooperative association approves the sale; and (d) if a 
limited partnership owns the property, it must include as the managing gen
eral partner either the cooperative association or a nonprofit organization 
operating under the provisions of chapter 317. Homestead treatment must be 
afforded to units occupied by members of the cooperative association and the 
units must be assessed as provided in subdivision 1, provided that any unit 
not so occupied sh.all be classified and assessed pursuant to the appropriate 
class. No more than three acres qf land may, for assessment purposes, be 
included with each dwelling unit that qualifies for homestead treatment 
under this subdivision. 

Subd. 6. [LEASED BUILDINGS OR LAND.] For purposes of class I 
determinations, homesteads include: 

( a) buildings and appurtenances owned and used by the occupant as a 
permanent residence which are located upon land the title to which is vested 
in a person or entity other than the occupant; 

(b) all buildings and appurtenances located upon land owned by the occu
pant and used for the purposes of a homestead together with the land upon 
which they are located, if all of the following criteria/ are met: 

( 1) the occupant is using the property as his permanent residence; 

(2) the occupant is paying the property taxes and any special assessments 
levied against the property; 
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( 3) the occupant has signed a lease which has an option to purchase the 
buildings and appurtenances; and 

/4) the term of the lease is at least five years. 

Any taxpayer meeting all the requirements of this paragraph must nut{fy 
the county assessor, or the assessor who has the powers of the county. as
sessor pursuant to section 273.063, in writing, as soon as possible after 
signing the lease agreement and occupying the buildings as his homestead. 

Subd. 7. [HOMESTEAD OWNED BY FAMILY FARM CORPORA
TION OR PARTNERSHIP.] /a) Each family farm corporation and each 
partnership operating a family farm is entitled to class I assessment for one 
homestead occupied by a shareholder or partner thereof who is residing on 
the land and actively engaged in farming of the land owned by the corpora
tion or partnership. Homestead treatment applies even if legal title to the 
property is in the name of the corporation or partnership and not in the name 
of the person residing on it. "Family farm corporation" and ''family farm" 
have the meanings given in section 500.24. 

(b) In addition to property specified in paragraph (a), any other resi
dences owned by corporations or partnerships described in paragraph (a) 
which are located on agricultural land and occupied as homesteads by 
shareholders or partners who are actively engaged in farming on beha(f of 
the corporation or partnership must also b~ assessed as class l property, but 
the property eligible is limited to the residence itself and as much of the land 
surrounding the homestead, not exceeding one acre,_ as is reasonably nec
essary for the use of the dwelling as a home, and does not include any other 
structures that may be located on it. 

Subd. 8. [HOMESTEAD ESTABLISHED AFTER ASSESSMENT 
DATE.] Any property that was not used for the purpose of a homestead on 
the assessment date, but which w·as used for the purpoSe· of a homestead on 
June J of a year, constitutes class 1 to the extent of one-ha({ of the valuation 
that would have been includahle in class I. 

Atiy taxpayer meeting the requirements of this subdivision must natty the 
county assessor, or the assessor who has the powers of the county assessor 
pursuant to section 273 .063, in writing, prior to June 15 of the year of occu
pancy in order to qualify under this subdivision. 

The county assessor and the county auditor may make the necessary 
changes on their. assessment and tax records to provide for proper home
stead classification as provided in this subdivision. 

The owner of any property qualifying under this subdivision, which has not 
been accorded the benefits of this subdivision, regardless of whether or not 
the· notification has been timely filed, may be entitled to receive homestead 
classification by proper application as provided in section 270.07 or 
375.192. 

The county assessor shall publish in a newspaper of general circulation 
within the county no later than June 1 of each year a notice informing the 
public of the requirement to file an application for homestead prior to June 
15. 

Subd. 9. [REAL ESTATE PURCHASED FOR OCCUPANCY AS A 
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HOMESTEAD.] Real estate purchased for occupancy as a homestead must 
be classified as class I if the purchaser is prevented from obtaining posses
sion on January 2 next following the purchase by reason of federal or state 
rent control laws or regulations. 

Subd. IO. [LIMITATION ON HOMESTEAD CLASSIFICATION.] If the 
assessor has classified a property as both homestead and nonhomestead, the 
greater of the value attributable to the portion of the property classified as 
class 1 or the value of the first tier of assessment percentages provided under 
section 273.13, subdivision 25, paragraph_ (a) is entitled to homestead 
treatment. 

If the assessor has classified a property as both homestead and non
homestead, the reductions in tax provided under sections 273.135 and 
273.1391 apply to the value of both the homestead and the nonhomestead 
portions of the property. 

Subd. 11. [HOMESTEAD OF MEMBER OF U.S. ARMED FORCES.] 
Real estate actual/)' occupied and used for the purpose of a homestead by a 
member of the armed forces of the United States, or by a member of his 
immediate family shall, notwithstanding the absence of the person, while on 
active duty with the armed forces of the United States or his family under 
such conditions, be classified as a homestead provided that absence of the 
owner is solely by reason of Service in the armed forces, and that he intends 
to return as soon as discharged or relieved from service, and claims it as his 
homestead. Every person who, for the purpose qf obtaining or aiding an
other in obtaining any benefit uizder this subdivision, shall knowingly make 
or submit to any assessor any affidavit or other statement which is false in 
any material matter shall be guilty of a felony. 

Sec. SI. Minnesota Statutes 1984, section 273.13, is amended by adding a 
subdivision to read: 

Subd. 22. [CLASS 1.] ( a) EXcept as provided in subdivision 23, real estate 
which is residential and used for homestead purposes is class 1. The market 
value of class I a property must be determined based upon the value of the 
house. garage, and land. 

The homestead base value of class la property must be assessed at 18 
percent of its market value. The homestead value of class 1 a property that 
exceeds the homestead base value must be assessed at 30 percent of its 
value. 

(b) Class lb property includes real estate or manufactured homes usedfor 
the purposes of a homestead by 

( 1) any blind person, if the blind person is the owner thereof or (f the blind 
person and his or her spouse are the sole owners thereof; or 

(2) any person, hereinafter referred to as ''veteran,'' who: 

(i) served in the active milita,y or naval service of the United States; and 

(ii) is entitled to compensation under the laws and regulations of the 
United States for permanent and total service-connected disability due co the 
loss, or loss of use, by reason of amputation, ankylosis, progressive mu.scu
lar dystrophies, or paralysis, of both low_er extremities, such as to preclude 



50TH DAY] THURSDAY, MAY 2, 1985 2239 

motion without the aid of braces, crutches, canes, or a wheelchair; and 

(iii) with assistance by the administration of veterans"a,ffairs has acquired 
a special housing unit with special fixtures or movable facilities made nec
essary by the nature of the veteran's disability, or the surviving spouse of the 
deceased veteran for as long as the surviving spouse retains the special 
housing unit as his or her homestead; or 

(3) any person who: 

(i) is permanently and totally disabled and 

( ii) receives 90 pe_rcent or more of his or her total income from 

/A) aid from any state as a result of that disability; or 

(B) supplemental security income for the disabled; or 

_ (C) workers' compensation based on a finding of total and permanent 
disability; or 

(D) social security disability, including the amount of a disability insur
ance benefit which is converted to an old age insurance benefit and any 
subsequent cost of living increases; or 

(E) aid under the Federal Railroad Retirement Act of 1937, United States 
Code Annotated, title 45, section 228b(a)5; or 

(F) a pension from any local government retirement fund located in the 
state of Minnesota as a result of that disabiliry. 

Property is classified and assessed pursuant to clause (I) only if the com
missirJner of human services certifies to the assessor that the owner of the 
property satisfies the requirements of this subdivision. The commissioner of 
human services shall provide a copy of the certification to the commissioner 
of revenue. 

Class 1 b property is valued and assessed as follows: in the case of agri
cultural land, including a manufactured home, used for a homestead, the 
first $32,000 of market value shall be valued and assessed at five percent, the 
next $32,000 of market value shall be valued and assessed at 14 percent, and 
the remaining market value shall be valued and assessed at 19 percent; and 
in the case of all other real estate and manufactured homes, the first $32,000 
of market value shall be valued and assessed at five percent, the next 
$32,000 of market value shall be valued and assessed at 19 percent, and the 
remaining market value shall be valued and assessed at 30 percent. In the 
case of agricultural land including a manufactured home_ used for purposes 
of a homestead, the commissioner of revenue shall adjust, as provided -in 
section 273 .1311, the maximum amount of the market value of the homestead 
brackets subject to the five percent and 14 percent rates; and for all other 
real estate and manufactured homes, the commissioner of revenue shall ad
just, as provided in section 273.1311, the maximum amount of the market 
value of the homestead brackets subject to the jive percent and 19 percent 
rates. Permanently and totally disabled for the purpose of this subdivision 
means a condition which is permanent in-nature and totally incapacitates the 
person from working at an occupation which brings him an income. 

(c) Class le property is commercial use real property which abuts a lake-
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shore line and is devoted to temporary and seasonal residential occupancy 
for recreational purposes but not devoted to commercial purposes for more 
than 200 days in the year preceding the year of assessment, and includes a 
portion used as a homestead by the owner. It must be assessed aI 12 percent 
of market value with the folloiving limitation: the area of the property must 
not exceed JOO feet of lakeshore footage for each cabin or campsite located 
on the property up to a total of 800 feet and 500 feet in depth, measured away 
from the lake shore. 

Sec. 52. Minnesota Statutes 1984, section 273. 13, is amended by adding a 
subdivision to read: 

Subd. 23. [CLASS 2.] (a) Class 2a property is agricultural land that is 
homesteaded, together with the house and garage. The homestead. base 
value of an agricultural homestead is valued at 14 percent. The value of class 
2a propei"ty that exceeds the homestead base value is assessed at 19 percent · 
of market value. 

Noncontinguous land shall constitute class 2a only if the homestead is 
classified as class 2a and the detached land is located in the same township 
or city or not farther than two townships or cities or coinbination thereof 
from the homestead. 

Agricultural land used for purposes of a homestead and actively farmed by 
a person holding a remainder interest in it must be classffied class 2a. if 
agricultural land is classified class 2a, any other dwellings on the land used 
for purposes of a homestead by persons holding remainder interests who are 
actively engaged in farming the property, and up to one acre of the land 
surrounding each homestead and reasonably necessa,)1 for the use of the 
dwelling as a home, must also be assessed class 2a and is entitled to the 
homestead credit. 

(b) Class 2b property is real estate, rural in character and used exclu
sively for growing trees for timber, lumber, and wood and wood products. It 
is assessed at 19 percent of market value. 

(c) Class 2c Property is real estate that is nonhomestead agricultural 
land. It is assessed at 19 percent of market value. 

Agricultural land as used in this section shall mean contiguous acreage of 
ten acres or more, primarily used during the preceding year for agricultural 
purposes. Agricultural use may include pasture, timber, waste, unusable 
wild land and land included in federal farm programs. 

Real estate of less than ten acres used principally for- raising poultry, 
livestock, fruit, vegetables or other agricultural products, shall be consid
ered as agricultural land, 1fit is not used primarily for residential purposes. 

The assessor shall determine and list separately on his records the market 
value of the homestead dwelling and the one acre of land on which that 
dwelling is located. If any farm buildings or structures are located on this 
homesteaded acre of land, their market value shall not be included in this 
separate determination. 

Sec. 53. Minnesota Statutes 1984, section 273.13, is amended by adding a 
subdivision to read: 

Subd. 24. [CLASS 3.] (a) Commercial and industrial property is class Ja 
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that is•assessed at 28 percent of the first $60,000 of market ·value and 43 
percent for the market value over $60,000 . .In the case uf state-assessed 
commercial or industrial property owned by one person or entity, only one 
parcel may qual(fy for the 28 percent assessment. In the case of other com
mercial or industrial property owned by one person or entity, only one par
tel in each county may qual~fy for the 28 percent assessment. 

(b) Employment property defined in section 273./313, during the period 
provided in section 273.1313, shall constitute class 3b and ..,hail he valued 
and assessed at 20 percent of the first $60,000 of market value and 2 I .5 
percent of the remainder, except that for employment property located in an 
enterprise zone designated pursuant to section 273./3/2, subdivision 4, 
paragraph (c), clause (3), the first $60,000 of market value shall be valued 
and assessed at 28 percent and the remainder shall be assessed and valued al 
38.5 percent, unless_ the governing body of the city designated as an enter
prise.zone determines that a spec(fic parcel shall be assessed pursuaflf to the 
first clause of this sentence. The governing body may provide for assessment 
under the first clause of the preceding sentence only for property ·which is 
iocaied in an area which has been designated by the governing body for the 
r_eceipt of tax reductions authorized by section 273.1314, subdivision 9, 
paragraph (a). 

Sec. 54. Minnesota Statutes 1984, section 273.13, is amended by adding a 
subdivision to read: 

Subd. 25. [CLASS 4.] The .following property is assessed at 33-113 per
cent of market value: 

Class 4a is residential real estate containing four or more units and used 
or held for use by !he owner or by the tenants or lessees of the mvner as a 
residence for rental periods of 30 days or more. 

Class 4b is tools, implemenis, and machinery of an electric generating, 
transmission, or distribution system or a pipeline system transporting or 
distributing water, xas, or petroleum prodf!cts or mains and pipes used in the 
distribution of steam or hot or chilled water.for heating or cooling buildings, 
which are fixtures. 

Sec. 55. Minnesota Statutes 1984, section 273. 13, is amended by adding a 
subdivision to read: 

Subd. 26. [CLASS 5.] The following property is assessed at 28 percent of 
market value: 

(a) Residential real estate contaiiling less than four units, other than sea
sonal residential, recreational. and homesteads, i.'i class 5a. 

(b) Structures of five stories or more and constructed with materials 
meeting the requirements for type I or 11 construction as defined in the state 
building code, if at least 90 percent of the structure is used or to be used as 
apartment housing, is class Sb. The 28 percent assessment ratio applies to 
these structures. for a period of 40 years from the date of completion of 
original construction, or ihe date of initial though partial use, whichever is 
earlier. 

Sec. 56. Minnesota Statutes 1984, section 273.13, is amended by adding a 
subdivision to read: 



2242 JOURNAL OF THE SENATE [50TH DAY 

Subd. 27. [CLASS 6.] Except as provided in subdivision 22, real property 
devoted to temporary and seasonal residential occupancy for recreation 
purposes is class 6. It is assessed at 21 percent on the first $64,000 o,fmarket 
value, and 30 percent on the market value in excess of$64,000. 

Sec. 57. Minnesota Statutes 1984, section 273.13, is amended by adding a 
subdivision to read: 

Subd. 28. [CLASS 7.] (a) Class la is a structure that is situated on real 
property that is used for housing for the elderly or for low and moderate 
income families as defined by_ Title II of the National Housing Act or the 
Minnesota housing finance agency law of 197 I or regulations promulgated 
by the agency pursuant theret_o and financed by a direct federal loan or 
federally insured loan or a loan made by the Minnesota housing finance 
agency pursuant to the provisions of either of those acts and acts amendatory 
thereof. Class la property must.for 15 years.from the date of the completion 
of the original construction or substantial rehabiUtation, or for the original 
term of the loan, be assessed at 21 percent of the market value. 

(b) Class 7b is a structure which is 

( 1) situated upon real property that is used for housing lower income fam
ilies or elderly or handicapped persons, as defined in section 8 of the United 
States Housing Act of 1937, as amended, and 

(2) owned by an entity which has entered into a housing assistance pay
ments contract under section 8 which provides assistance for JOO percent of 
the dwelling units in the structure, other than dwelling_ units intended for 
management or maintenance personnel. Class 7b property must, for the 
term of the housing assistance payments contract, including all renewals, or 
for the term of its permanent financing, whichever is shorter, be assessed at 
2 I percent of its market value. 

(c) Class 7c is any structure 

(I) situated on real property that is used for housing for the elderly or for 
low and moderate income families as defined by th_e farmers home 
administration; 

(2) located in a municipality of less than 10,000 popu~ation; and 

( 3) financed by a direct loan or insured loan from the farmers home 
administration; 

Class 7c property must be assessed at five percent of its market value for 15 
years from the date of the completion of the original construction or for the 
original term of the loan except that if (I) construction of the structure had 
been commenced after December 31, 1983; and (2) the project had been 
approved by the governing body of the municipality in which it is loctited 
after June 30, 1983; and (3) financing of the project had been approved by a 
federal or state agency after June 30, 1983, it must be assessed at 21 
percent. 

The 21 percent and five percent assessment ratios apply to the properties 
described in paragraphs (a), (b), and (c) only in proportion to occupancy of 
the structure by elderly or handicapf,,ed persons or low and moderate income 
families as defined in the applicable laws unless construction of the _structure 
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had been commenced prior to January 1, 1984; or the project had been 
approved by the governing body of the municipality in which it is located 
prior to June 30, 1983; or financing of the project had been approved by a 
federal or state agency prior to June 30, 1983. 

For all properties described in paragraphs (a), (b), and (c), the market 
value determined _by the assessor must be based on the normal approach to 
value using normal u'nrestricted rents. 

The provisions of paragraphs (a) and (c) apply only to nonprofit and lim
ited dividend entities. 

(d) Class 7d property is a parcel of land, not to exceed one acre, and its 
improvements or a parcel of unimproved land, not to exceed one ac_re, if it is 
owned by a neighborhood real estate trust and at least 60 percent of the 
dwelling units, if any, on all land owned by the trust are leased to or occupied 
by lower income families. Class 7d land and improvements, 1f any, shall be 
assessed at 21 percent of the market value. This paragraph shall not apply to 
any portion of the land or improvements used for nonresidential purposes. 
For purposes of this paragraph, a lower income family is a family with an 
incolfle. that does not exceed 65 percent of the median family income for the 
area as determined by the U.S. Secretary of Housing and Urban Develop
ment. ·For purposes of this paragraph, "neighborhood real estate trust" 
means an entity which is certified by the governing body of the municipa(ity 
in which it is located to have the following characteristics: (1) it is a non
profit corporation organized under chapter 317; (2) it -has as its principal 
purpose providing housing for lower income families in a specific geo
graphic community designated in its articles or bylaws; (3) it limits_ mem
bership with voting rights to residents of the designated community; and (4) it 
ha~ a board of directors consisting of at_least seven directors, 60 percent of 
whom are members with voting rights and, tu the extent feasible, 25 percent 
of whom are elected by resident memben;·ofbuildings owned by the trust. 

(e) Class 7e property is real property-devoted to temporary and seasonal 
residential occupancy for recreation purposes and not devoted to commer
cial purposes for rilore than 200 days if/ the year preceding the year of as
sessment. Class 7e property and the remainder of class 1 resorts is dsstissed 
at 21 percent. 

Sec. 58. Minnesota Statutes 1984, section 273.13, is amended by adding a 
subdivision to read: 

Subd. 29. [CLASS 8.] Distribution lines, and the attachmentsand appur
tenances to them, used primarily for supplying electricity to farmers at re-· 
tail, as described in section 273 .37 is class 8 and is assessed at five. percent 
~f market value. 

Sec. 59. Minnesota Statutes 1984, section 273.13, is amended by adding a 
subdivision to read: · 

Subd. 30. [CLASS 9.} (a) Iron ore, whether mined or unmined, is class 9a 
and is assessed at 50 percent of market value. 

(b) Class 9b consists of all low-grade iron-bearing formations as defined 
in section 273.14. Class 9bshall be assessed at the following percentages of 
its value: If the -t0nnage recovery is less than 50 percent and not less than 49 
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percent, the assessed value shall be 48-112 percent of the value; if the ton
nage recovery is less than 49 percent and not less than 48 percent, the as
sessed value shall be 47 percent of the value; and for each subsequent re
duction of one percent in tonnage recovery, the percentage of assessed value 
to value shall be reduced an additional 1-112 percent of the value, but the 
assessed value shall never be less than 30 percent of the value. The land, 
exclusive of the formations, shall be assessed as otherwise provided by lmv. 
The commissioner of revenue may estimate the reasonable market value of 
the iron ore on any parcel of land which at the assessment date is considered 
uneconomic to mine. 

Sec. 60. Minnesota Statutes 1984, section 273.13, is amended by adding a 
subdivision to read: 

Subd. 31. [CLASS 10.] All property not included in any other class is 
class JO property and is assessed at 43 percent-of market value. 

Sec. 61. Minnesota Statutes 1984, section 273.13, is amended by adding a 
subdivision to read: 

Suhd. 32. [VACANT LAND.] Real property which is not improved with a 
str'ucture and which is not used as part of a commercial or industrial activity 
shall be class(fied according to its highest and best use. 

Sec. 62. Minnesota Statutes 1984, section 273.1311, is amended to read: 

273. 1311 [FLEXIBLE HOMESTEAD BRACKETS.] 

+he FHB~~ittnnfl. &ffi€H::tfl4 ef tfle ~ ¥8-ltte ef tfle Aemeswae BFackets sh-a-H 
-Be a8j1:1stee -as 13Fo1.ided tft_ tftts. sectioA. For taxes payable in 1986, the 
homestead base value is the first $64,000 of market value. 

For taxes pay_able in -t-98-§. 1987 and subsequent years, the commissioner 
shall adjust the EIFackets homestead base value used in the preceding as:Sess
ment by the estimated percentage increase in the statewide average asses
sors' estimated market value, as equalized by the state board of equalization, 
of a residential home for• the current assessment over the previous assess
ment. The revised bfa€ket amount shall be rounded to the nearest $500. The 
commissioner of revenue shall determine and announce the revised ~ 
homestead base value on December 15 of each year preceding the assess
ment date. 

Sec. 63. Minnesota Statutes 1984, section 273.1313, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] (a) As used .in this section, the following 
tenns have the meanings given them. 

(b) "Commissioner" means the commissioner of revenue. 

(c) "Employment property" means taxable property, excluding land but 
including buildings, structures, fixtures, and improvements that satisfy each 
of the following conditions: 

(I) The property is located within an enterprise zone designated according 
to section 273. 1312. 

(2) The property is commercial or industrial property which is not used in a 
trade or business which either is described in section 103(b)(6)(O) of the 
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Internal Revenue Code of 1954, as amended through .lat>ttary H, -l-9,8J De
cember 3 I, I 984, or is property of a public utility. 

(d) "Market value" of a parcel of employment property means the value of 
the taxable property as annually detennined pursuant to section 27-3.12, less 
(i) the market value of all property existing at the time of application for 
classification, as last assessed prior to the time of application, and (ii) any 
increase in the market value of the property referred to in clause (i) as as
sessed in each year after the employment property is first placed in service. 
In each year, any change in the values of the employment property and the 
other property- on the land shall he deemed to be proportionate unless caused 
by a capital improvement or loss. 

(e) "Municipality" means any home rule charter or statutory city or 
county, but a county.may not exercise the-powers granted in this section with 
reference to property situated within a city. 

(f) Notwithstanding the provisions of paragraphs (c) and (d) "employment 
property" and "market value" includes in the case of taxable real property 
located in an enterprise zone designated under section 273.1312, subdivision 
4, paragraph (c), clause (3), the entire value of the commercial and industrial 
property, including land, used in a trade or business which is not used in a 
trade or business which either is described in section 103(b)(0)(ii) of the 
Internal Revenue Code of 1954, as amended through ~ H, -l-9,8J De
cember 31, 1984, or is the property of a public utility, The provisions of this 
paragraph shall not apply to employment property located in an enterprise 
zone designated pursuant to section 273. I 312, subdivision 4, paragraph (c), 
clause (3). that is assessed pursuant to the first clause of the first sentence of 
section 273,, 13, subdivision 9 24, paragraph 14 (b). 

Sec, 64. Minnesota Statutes 1984, section 273.1313, subdivision 2, is 
amended to read: 

Subd. 2. [PROGRAM.] (a) The governing body ofany municipality which 
contains a designated enterprise zone as provided by section 273. I 312 shall 
by resolution establish a program for classification of new property or im
provements to existing property as employment property pursuant to the pro
visions of this section. Applications for classification under the program 
shall be filed with the rµunicipal clerk or auditor in a form prescribed by the 
commissioner, with additions as may be prescribed by the municipal gov
erning body, The application shall contain, where appropriate, a legal de
scription of the parcel of land on which the facility. is to be situated or im
proved; a general description of the facility or improvement and its proposed 
use, the probable time schedule for undertaking any construction or im
provement, and information regarding the matters referred to in paragraph 
(d); the market value and the assessed value of the land and of all other 
taxable property then situated on it, according"to the most recent assessment; 
and if the property is to be improved or expanded, an estimate of the probable 
cost of the new construction or improvement and the market value of the new 
or improved facility (excluding land) when completed, 

(b) Upon receipt of an application the municipal clerk or auditor, subject to 
any prior approval required by the resolution establishing the program, shall 
furnish a copy to the assessor for the property and to the governing body of 
each school district and other public body authorized to levy taxes on the 



2246 JOURNAL OF THE SENATE [50TH DAY 

property, and shall publish a notice in the official newspaper of the time and 
place of a hearing to be held by the governing body on the application, not 
less than 30 days after the notice is published, stating that the applicant, the 
assessor, representatives of the affected taxing authorities, and any taxpayer 
of the municipality may be heard or may present their views in writing at or 
before the hearing. The hearing may be adjourned from time to time, but the 
governing body shall take action on the application by resolution within 30 
days after the hearing. If disapproved, the reasons shall be set forth in the 
resolution, and the applicant may appeal to the commissioner within 30.days 
thereafter, but only on the ground that the determination is arbitrary, in rela
tion to prior determinations as to classification under the program, or based 
upon a mistake of law. If approved, the resolution· shall include determina
tions as to the matters set forth in paragraph (d), and the clerk or auditor shall 
transmit it to the commissioner. 

(c) Within 60 days after receipt of an approved application or an appeal 
from the disapproval of an application, the commissioner shall take action on 
it. The commissioner shall approve each application approved by the gov
erning body if he finds that it complies with the provisions of this section. If 
he disapproves the application, or finds grounds exist for appeal of a disap
proved application, he shall transmit the finding ·to the governing body and 
the applicant. When grounds for appeal have been determined to exist, the 
governing_ body shall reconsi_der and take further action on the application 
within 30 days after receipt of the commissioner's notice and serve written 
notice of the action upon the applicant. The applicant, within 30 days after 
receipt of notice of final disapproval. by the commissioner or the governing 
body, may appeal from the disapproval to a court of competent jurisdiction. 

(d) In the case of enterprise- zones qualifying pursuant to section 273. I 312, 
subdivision 4, paragraph (c), clause (I), an application shall not be approved 
unless the governing body finds and determines that the construction or im
provement of the facility: 

(1) Is reasonably likely to create new employment or prevent a loss of 
employment in the municipality; 

(2) Is not likely to have the effect of transferring existing employment from 
one or more other municipalities within the state; 

(3) Is not likely to cause the total market value of employment property 
within the municipality to exceed five percent of the total market value of all 
taxable property within the municipality; or if it will, the resulting limitation 
upon the increase of the assessed value of all taxable property within the 
municipality, considering the amount of additional municipal services likely · 
to be required for the employment property, is not likely to substantially 
impede -the operation or the financial integrity of the municipality or any 
other public body levying taxes on property in· the municipality; and 

(4) Will not result in the reduction of the assessed value of existing prop
erty within the municipality owned by the applicant, through abandonment, 
demolition, or otherwise, without provision for the restoration of the existing 
property within a reasonable time in a manner sufficient to restore the as
sessed valuation. 

(e) In the case of enterprise zones qualifying pursuant to section 273.1312, 



50TH DAY] THURSDAY, MAY 2, 1985 2247 

subdivision 4, paragraph (c)", clause (3), an application for .assessment as 
employment property under section 273. I 3, subdivision 9 24. paragraph (b), 
Or for a tax reduction pursuant to section 273. 1314, subdivision_ 9, may not be 
approved unless the governing body finds and determines that the construc
tion or improvement of the facility is not likely to have the effect of transfer
ring existing employment from one or more other municipalities within the 
state, 

Sec. 65. Minnesota Statutes 1984, section 273.1313, subdivision 3, is 
amended to read: 

Subd. 3. [CLASSIFICATIQN.] Property shall be classified as employ
ment property and assessed as provided for class 4d property in section 
273.13, subdivision 9 24, paragraph f4t (b), for taxes levied in the year in 
which the classification is approved and for the four succeeding years after 
the approval. If the classification is revoked, the revocation is effectiv~ for 
taxes levied in the next year after revocation. 

Sec. 66. Minnesota Statutes 1984, section 273. 1315, is amended to read: 

273.1315 [CERTIFICATION OF 3GG 1B PROPERTY.] 

Any property owner seeking classification and assessment of his home
stead as class Jee lb property pursuant to section 273.13, subdivision +; 
elaHse W 0f fet 22, paragraph (b), clause /2) or (3), shall file with the 
commissioner of revenue for each assessment y~ar a Jee / b homestead de
claration, on a form prescribed by the commissioner. The declaration shall 
contain the following information: 

(a) the information necessary to verify that the property owner or his 
spouse satisfies !he requirements of section 273.13, subdivision+ 22, for J.ee. 
J b classification; 

(b) the property owner's household income, as defined in section 
290A.03, for the previous calendar year; and 

(c) any additional information prescribed by the commissioner. 

The declaration shall be filed on or before March I of each year to be 
effective for property taxes payable during. the- succeeding calendar year. The 
declaration and any supplementary information received from the property 
owner pursuant to this section shall be subject to section 290A. I 7. 

The commissioner shall provide to the assessor on or before April I a 
listing of the parcels of property qualifying for ¾e 1 b classification. · 

Sec. 67. Minnesota Statutes 1984, section 273. 135, subdivision I, is 
amended to read: 

Subdivision I. The property tax to be paid in respect to property taxable 
within a tax relief area on elass 3b p,epeFty, et1 elass ;:\£ p,speFty, aflfi et1 
eJ.as.s Jee homestead property, as otherwise determined by law and regard
less of the market value of the property, for all purposes shall be reduced in 
the amount prescribed ·by subdivision 2, subject to the limitations contained 
therein. 

Sec. 68. Minnesota Statutes 1984, section 273. 135, subdivision 2, is 
amended to read: 
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Subd. 2. The amount of the reduction authorized by subdivision I shall be 

(a) In the case of property located within the boundaries of a municipality 
which meets the qualifications prescribed in section 273.134. 66 .percent of 
the net tax up to the taconite breakpoint plus a percentage equal to the home
stead credit equivalency percentage of the net tax in excess of the taconite 
breakpoint, provided that the reduction shall not exceed the maximum 
amounts specified in clause (c). 

(b) In the case of property located within the boundaries of a school district 
which qualifies as a tax relief area but which is outside the boundaries of a 
municipality which meets the qualifications prescribed in section 273.134, 
57 percent of the net tax -up to the taconite breakpoint plus a percentage_ equal 
to the homestead credit equivalency percentage of the net tax in excess of ~he 
taconite breakpoint, provided that the reduction shall not exceed· the max
imum amounts specified in clause (c). 

(c) (I) The maximum reduction of the net tax up to the !aconite breakpoint 
is $225.40 on property described in clause (a) and $200.10 on property de
scribed in clause (b), for taxes payable in 1985. These maximum amounts 
shall increase by $15 times the quantity one minus the homestead credit 
equivalency percentage per year for taxes payable in 1986 and subsequent 
years. 

(2) The total maximum reduction of the net tax on property described in 
clause (a) is $490 for taxes payable in 1985. The total maximum reduction for 
the net tax on property described in clause (b) is $435 for taxes payable in 
1985. These maximum amounts shall increase by $15 per year for taxes 
payable in I 986 and thereafter. 

For the purposes of this subdivision, "net tax" means the-tax on the prop
erty after deduction of any credit under section 275 .082 allributable to Min
nesota Statutes 1984, section 273.13, subdivision 6, 7, or 14a, "taconite 
breakpoint" means the lowest possible net tax for a homestead qualifying for 
the maximum reduction pursuant to section 275 .082 attributable to Minne
sota Statutes 1984, section 273. 13, subdivision 7, rounded to the nearest 
whole dollar, and "homestead credit equivalency percentage" means a per
centage equal to the percentage reduction authorized in Minnesota Statutes 
1984, section 273.13, subdivision 7. 

Sec. 69. Minnesota Statutes 1984, section, 273. 135, subdivision 5, is 
amended to read: 

Subd. 5. For the purposes of this section, the amount of property tax to be 
paid shall be determined after the allowance of any reduction prescribed by 
section 275.082 attributable to Minnesota Statutes 1984, section 273.13, and 
the reduction prescribed by this section Shall be in addition to that prescribed 
by section~ 275.082. 

Sec. 70. Minnesota Statutes I 984, section 273. I 39 I, subdivision I, is 
amended to read: 

273.1391 [SUPPLEMENTARY HOMESTEAD PROPERTY TAX 
RELIEF.] 

Subdivision 1. The property tax to be paid i~ respect to property taxable 
within a tax relief area described in subdivision 2 on ela-ss ~ fJFOfJeff), ett 
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elass J€ ~r•~•fl)', aH<i ""elas,; J.,., homestead property, as otherwise deter
mined by law and regardless of the market value of the property, for all 
purposes shall be reduced in the amount prescribed by subdivision 2, subject 
to the limitations contained therein. 

Sec. 71. Minnesota Statutes 1984, section 273. 1391, subdivision 2, is 
amended to read: 

Subd. 2. The amount of the reduction authorized by subdivision I shall be: 

(a) In the case of property located within a school district which does not 
meet the qualifications of section 273.134 as a tax relief area, but which is 
located in a county with a population of less than 100,000 in which !aconite is 
mined or quarried and wherein a school district is located which does meet 
the qiialifications of a tax relief area, and provided that at least 90 percent of 
the area of_ the school district which does not meet the qualifications of sec
tion 273 .134 lies within such county, 57 percent of the net tax up to the 
taconite breakpoint plus a percentage equal to the homestead credit equiva
lency percentage of the net tax in excess of the taconite breakpoint on quali
fied property located in the school district that does not meet the qualifica
tions of section 273.134, provided that the amount of said reduction shall not 
exceed the maximum amounts specified in clause (c). The reduction pro
vided by this clause shall only be applicable to property located within the 
boundaries of the county described therein. 

(b) In the case of property located within a school district which does not 
meet the qualifications of section 273 .134 as a tax relief area, but which is 
located in a school district in a county containing a-city of the first class and a 
qualifying municipality, but not in a school -district containing a city of the 
first class or adjacent to a school district containing a city of the first class 
unless the school district so adjacent contains a qualifying municipality, 57 
percent of the net tax up to the !aconite breakpoint plus a percentage equal to 
the homestead credit ·equivalency percentage of the net tax in excess of the 
taconite breakpoint, but-not to exceed the maximums specified in clause (c). 

(c) (I) The maximum reduction of the net tax up to the !aconite breakpoint 
is $200.10 for taxes payable in 1985. This maximum amount shall increase 
by $15 multiplied by the quantity one minus the homestead credit equiva
lency percentage per year for taxes payable in 1986 and subsequent years. 

(2) The total maximum reduction of the net tax is $435 for taxes payable in 
1985. This total maximum amount shall increase by $15 per year for taxes 
payable in 1986 and thereafter. 

For the purposes of.this subdivision, "net tax" mean_s the tax on the prop
erty after deduction of any credit under section 275.082 attributable to Min
nesota Statutes 1984, section 273.13, subdivision 6, 7, or 14a, "taconite 
breakpoint" means the lowest possible net tax for a homestead qualifying for 
the maximum reduction pursuant to section 275 .082 attributable to Minne
sota Statutes 1984, section 273. 13, subdivision 7, rounded to the nearest 
whole dollar, and "homestead credit equivalency percentage" means a per
centage equal to the percentage reduction authorized in Minnesota Statutes 
1984, section 273.13, subdivision 7. 

Sec. 72. Minnesota Statutes 1984, section 273. 1391, subdivision 4, is 
amended to read: 
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Subd. 4. For the purposes of this section, the amount of property tax to be 
paid shall be determined after the allowance of any reduction prescribed by 
section 275.082, attributable to Minnesota Statutes /984, section 273.13, 
and the reduction prescribed by this section shall be in addition to that pre
scribed by section~ 275.082. 

Sec. 73. Minnesota Statutes 1984, section 273. 1392, is amended to read: 

273.1392 [PAYMENT; AIDS TO SCHOOL DISTRICTS.] 

The amounts ·of homestead credit replacement aid paid under section 
273.13, s~bEli, isiens &, +, aR<I -l4a 273. I 393; agricultural credit replace
ment aid paid under section 273.1394; wetlands credit and reirnbur~ement 
under section 273.115; native prairie credit and reimbursement under section 
273. I 16; .disaster or emergency reimbursement under section 273.123; at
tached machinery aid under section 273.138; ,eimlm,semeat tlReef seetieR 
273.139; and metropolitan agricultural preserve reduction under section 
473H. I0, shall be certified to the department of education by the department 
of revenue. Homestead credit replacement aid and agricultural credit re
placement aid shall be certified to the department of education at the time 
provided by section 477A.0/4, subdivision I, for certificaiion of local gov
ernment aid. The department of education shall then cert{fy by September I 
to the local school districts their levy limits pursuant to chapter 124A and 
section 275.012 after deduction of the homestead credit replacement aid and 
agricultural credit replacement aid. +he amet1Ats se eeFt_ified -slntH- be ~ 
aeeeFdiAg te the seHedtile f.et= J3B) meAt e.f tE!tiAdutieA ate-5- J3t1FSt1BAt te -see-ti-ett 
-H+.-++ f.et= .k-6eftl. ~ +9&h BegiAAiRg +fl -HS€iit yetH' +984, The amounts so 
certified shall be paid according to section 124.195, subdivisions 6 and 10. 

Sec. 74. [273.1393] [HOMESTEAD CREDIT REPLACEMENT AID.] 

Subdivision I. [PAYMENT.] There shall be paid to each taxing jurisdic
tion in 1986 and subsequent years a homestead credit replacement aid, de
termined as provided in this section. 

Subd. 2. [COMPUTATION.] The aid will be the sum of 

( 1) the amount of homestead credit reimbursement paid to the taxing ju
risdiction in 1985 pursuant to Minnesota Statutes 1984, section 273./3, 
subdivision /Sa, on agricultural homesteads; 

(2) for aid paid in 1986 only, the additional amount of homestead credit 
reimbursement that would have been paid to the taxing jurisdiction in 1985 
pursuant to Minnesota Statutes 1984, section 273./3, subdivision /Sa, if 
there had been no $650 maximum on homestead credits paid on nonagricul
tural homesteads; 

(3) the taxing jurisdiction's nonfarm homestead increase share. That 
share is determined by multiplying the amount determined in clause (2) by a 
fraction, the numerator of which is the ratio of the estimated assessed value 
of the total homestead base value of nonagricultural homesteads in the taxing 
jurisdiction for the current assessment year to the estimated total assessed 
value of all property within the taxing jurisdiction for the current assessment 
year, and the denominator of which is the ratio of the estimated assessed 
value of the total homestead base value of nonagricultural homesteads in the 
taxing jurisdiction for the previous assessment year to the estimated total 
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assessed value of all property within the taxing jurisdiction for the previous 
assessment year. The resultant fraction shall be adjusted for the percentage 
change in the total h_ome::,tead base value from the previous assessment year 
to the current assessment year. The county auditor shall certify the estimated 
assessed value of the. total homestead b<1se value, of nonagricultural home
steads and the estimated assessed value of all property in the taxing juris
diction as of July 15 to the commissiorJ,er of revenue; plus 

(4)for distributions made in 1986 and thereafter, the amounts determined 
under clauses·(]-), (2), and (3) for counties that are attributable to current 
year levy for ·general assistance, medical assistance and general assistance 
medical care shall be adjusted for estimated change in these levy amounts. 
The commissioners of health and human- services shall c'ertify- these amounts 
for counties to the commissioner of revenue on August 15. For school dis
tricts, the amounts determined under clauses(/), (2), and (3) that are at
tributable w·cun:ent year levies certified pursuant to sections 124A.Q3, sub
divisions 1 and 3, 124A.06, 124A.08, 124A.IO, 124A.12, 124A.14, and 
275.125, subdivisions 5, 5b, and 5cshall be adjusted for estimated change in 
these levy amounts. The commissioner of -education shall certify these 
amounts for school districts to the commissioner of revenue on August 15. All 
remaining amounts determined under clauses ( ]), (2), and (3) shall be in
creased by a percentage equal to the implicit price deflator increase as de
termined in section 477A_.0J 1, subdivision 6. 

Subd. 3. [PAYMENT.] The commissioner shall certify and pay the home
stead credit certification and replacement aid at the· times provided in sec
tion 273.1392 for certification and payments to school districts and at the 
times provided in sections 477A.014 and477A.015for certification and 
payment of local government aid to other taxing jurisdictions. Aids to school 
districts must be certified to the commissioner of education. Payment shall 
not be made to any special taxing jurisdiction that has ceased to levy a prop
erty tax. 

Subd. 4. [APPROPRIATION.] An amount sufficient to make the payments 
required in this section is annually appropriated from the general fund to the 
commissioner of revenue. 

Sec. 75. (273,1394] [AGRICULTURAL CREDIT REPLACEMENT 
AID.] 

Subdivision 1. [PAYMENT,] There shall be paid·to each taxing jurisdic
tion in 1986 and subsequent years an agricultural ·credit replacement aid 
determined as provided in this section. 

Subd. 2. [COMPUTATION.] The aid will be the sum of 

( 1) the amount of aid that would have been paid to a taxing jurisdiction in 
1985 pursuant to Minnesota Statutes 1984, section 124.2137, if the aid paid 
to school districts under that provision had been distributed among all taxing 
jurisdictions containing property. with respect to which the credit had been 
paid in proportion to the mill rates of eQch such taxing jurisdiction applied to 
the properties receiving the credit; and as 1/ the amount of agricultural credit 
paid pursuant to Minnesota Statutes 1984, section 124.2137, had been paid 
as if the percentages utilized had been changed as follows: 33 percent to 35 
percent, 15 percent to 23 percent, and JO percent to 23 percent, provided 
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that for noncommercial seasonal recreational residential property the. 15 
percent factor shall be used, plus 

(2) the taxing jurisdiction's agr(cultural increase share. For purposes of 
this section, agricultural values shall include timberlands. That share is de
termined by. multiplying the amount determined in clause ( 1) by a fraction, 
the numerator of which is the ratio of the estimated assessed value of prop
erty qualifying for the agricultural credit under Minnesota Statutes 1984, 
section 124.2137, in the taxing jurisdiction for the current assessment.year 
to the estimated total assessed value of all property within the taxing juris
diction for the current assessment year, and-the denominator of which is the 
ratio of the estimated assessed value of property qualifying for the agricul
tural credit under Minnesota Statutes 1984, section 124.2137, in the taxifig 
jurisdiction for the previous assessment year to the estimated total assessed 
value of all property within the taxing jurisdiction for the previous assess
ment year. The county auditor shall certify the estimated assessed value of 
property qualifying for the agricultural credit under Minnesota Statutes 
1984, section 124.2137, and the estimated assessed value of all property in 
the taxing jurisdiction as of July 15 to the commissioner of revenue; plus 

(3)for distributions made.in 1986 and thereafter, the amounts determined 
under clauses ( l) and (2) for counties that are attributable to current year 
levy for general assistance, medical assistance and general assistance med
ical care shall be adjusted for estimated change in these levy amounts. The 
commissioner of health and humiln services shall certify these amounts for 
counties to the commissioner of revenue on August 15. For school districts, 
the amounts determined 'under clauses ( l) and (2) that are attributable to 
current year levies certified pursuant to sections 124A.03, subdivisions l 
and 3, l24A.06, 124A.08, 124A.10, 124A.12, 124A./4, and 275.125, sub
divisions 5, 5b, and 5c shall be adjusted for estimated change in these levy 
amounts. The commissioner of education shall certify these amounts for 
school districts to the commissioner of revenue on August 15. All remaining 
amounts determined under clauses (I) and (-2) shall be increased by a per
centage equal to the implicit price dejlator increase as. determined in section 
477A.0l I, subdivision 6. 

Subd. 3. [CERTIFICATION AND PAYMENT.] The commissioner shall 
certify and pay the agricultural credit replacement aid at the times provided 
in section 273.1392 for certification and payments to school districts and at 
the times provided in sections 477A.014 and 477A.015 for certification and 
payment of local government aid to other taxing jurisdictions. Aids to school 
districts must be certified to the commissioner of education. Payment shall 
not be made to any special taxing district that has ceased to levy a property 
tax. 

Subd. 4. [APPROPRIATION.] An amount sufficient to make the pa_vments 
required in this section is annually appropriated from the general fund to the 
commissioner of revenue. 

Sec. 76. [273.165] [TAXATION OF SEPARATE MINERAL INTER
ESTS AND UNMINED IRON ORE.] 

Subdivision 1. [MINERAL INTEREST.] "Mineral interest," for the 
purpose of this subdivision, means an interest in any minerals, including but 
not limited to gas, coal, oil, or other similar i'nterest in real estate, which is 
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owned separately and.- apart from the_ fee title_ to the swface of such real 
property. Mineral interests which are filed for recar~ in the offices of either 
the county recorder or registrar of titles, whether or not filed pursuant to 
sections 93 .52 to 93 .58, are taxed as provided in this subdivision unless 
sp·ecijlCally excluded by this subdivision. A tax of 25 cents per acre or por
tion of an acre of mineral interest is imposed and is payable annually. If an 
interest is a fractional undivided interest in. an area, the tax due on the in
terest per acre or portion of an ticre is equal to the product obtained by 
multiplying the fractional interest times 25 cents, computed to the nearest 
cent. However, the minimum annual tax on any mineral interest is $2. No 
such tax on mineral interests is imposed on the following: ( 1) mineral inter
ests valued and taxed under other laws relating to the taxation of minerals, 
gas. coal, oil, or other similar interests; or (2) mineral interests which are 
exempt from taxation pursuant to constitutional or· related statutory provi
sions. Taxes received uiider this subdivision must be apportioned to the tax
ing districts included in the area taxed, in the same proportion as the surface 
interest mill rate of a taxiitg district bears io the total mill rate applicable to 
surface interests in the area taxed. The tax imposed by this subdivision is not 
included within any limitations as to rate or amount of taxes which may be 
imposed in an area to which the tax impoSed by this subdivision applies. The 
tax imposed by this subdivision does not cause the amount of other taxes 
levied or to be levied in the arec;i, which are subject to any such limitation, to 
be reduced in any amount. Twenty percent of the revenues received from the 
tax imposed by this subdivision must be distributed under the provisions of 
section 1161. 64. 

Subd. 2. [IRON ORE.] Unmined iron ore included in class 9 must be 
assessed with and as a part of the real estate in which it is located, but at the 
rate established in section 273.13, subdivision 30. Iron ore which either /a) 
is mined by underground methods and either placed in stockpile or concen
trated and placed in stockpile or (b) is mined by open-pit methods and, in 
accordance with good engineering and metallurgical practice, requires 
concentration other than crushing or screening or both to make it suitable for 
commercial blast furnace use, and is either placed in stockpile for the pur
pose of concentration in the course of a concentration operation, or is con
centrated and placed in stockpile, for three taxable years after being mined 
only, must be listed and assessed in the taxing district where mined at the 
same amount per ton as it would be assessed if still unmined,- except that if 
the ore contains phosphorous in excess of 180 percent or is classified in the 
trade as manganiferous ore, then irrespective of whether it requires con
centration or has been concentrated it must be so listed and assessed as if it 
were unmined or for five taxable years after being mined only, and thereafter 
the· ore in stockpiles muft be valued and assessed as mined iron ore, as 
otherwise provided by law. The real estate in which iron ore is located, other 
than the ore, must be classified and assessed in accordance with the provi
sions of the appropriate classes. In assessing any tract or lot of real estate in 
which iron ore is known to exist, the assessable value of the ore exclusive of 
the land in which it is located, and the assessable·value of the land exclusive 
of the ore must be determined and set down separately and the aggregate of 
the two must be assessed against the tract or lot. 

Sec. 77. Minnesota Statutes 1984, section 273.38, is amended to read: 

273.38 [PERCENTAGE OF ASSESSMENTS; EXCEPTIONS.] 
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The commissioner of revenue shall assess at .fi-¥e pef€eftt ef ~ ¥tttl:te 
distribution lines, and .the attachments and appurtenances thereto, used pri
marily for supplying electricity to farmers at retail, afl<I which shall be taxed 
at the average rate of taxes levied for all purposes throughout the county, and 
which shall be entered, certified and credited as provided in section 273.42. 
It is further provided that the distribution lines and the attachments and ap
purtenances thereto of cooperative associations organized under the provi
sions of Laws 1923, Chapter 326, and laws amendatory thereof and supple
mental thereto, and engaged in the electrical heat, light and power business, 
upon a mutual, non-profit and cooperative plan, shall be assessed and taxed 
as provided in sections 273.40 and 273.41. 

Sec. 78. Minnesota. Statutes 1984, section 273.42, subdivision 2, is 
amended to read: 

Subd. 2. Owners of land defined as class ;J., 3b, 3e, ~ ',<I e, 'M Ia, lb, 
2a, 2c, 4a, or 5a, pursuant to section 273. 13 listed on records of the county 
auditor or county treasurer over which runs a high· voltage transmission line 
as defined in section I 16C.52, subdivision 3, except a high voltage trans
mission line the construction of which was commenced prior to July I, 1974, 
shall receive a property tax credit in an amount determined by multiplying a 
fraction, the numerator of which is the length of high voltage transmission 
line which runs over that parcel and the denomiriator of which is the total 
length of that particular line running over all property within the city or 
·township by ten percent of the transmission line tax revenue derived from the 
tax on that portion of the line within the city or township pursuant to section 
273.36. In the case of property owners in unorganized townships, the prop
erty tax credit shall be determined by multiplying a fraction, the numerator of 
which is the length of the qualifying high voltage transmission line which 
runs over the parcel and the denominator of which is the total length of the 
qualifying high voltage transmission line running _over a11 property within all 
the unorganized townships within the county, by the total utility property tax 
credit fund amount available within the· county for that year pursuant to sec
tion 273.42, subdivision I. Where a right-of-way width is shared by more 
than one property owner, the numerator shall be ·adjusted by multiplying the 
length of line on the parcel by the proportion of the total width on the parcel 
owned by that property owner. The amount of credit for which the property 
qualifies shall not exceed 20 percent of the total gross tax on the parcel prior 
to deduction of the state paid agricultural credit and the state paid homestead 
credit, provided that, if the property containing the right of way is inclu.ded in 
a parcel which exceeds 40 acres, the total gross tax on the parcel shall be 
multiplied by a fraction, the numerator of which is the sum of the number of 
acres in each quarter-quarter section or portion thereof which contains a right 
of way and the denominator of which is the total number of acres in the parcel 
set forth on the tax statement, and the maximum credit shall be 20 percent of 
the product of that computation, prior to deduction of those credits. The 
auditor of the county in which the affected parcel is located shall calculate the 
amount of the credit due for each parcel and transmit that information to the 
county treasurer. The county auditor, in computing the eree-its credit re
ceived pursuant to seetieRs ~ ilfl6- section 273.135 and the Credit 
amount computed pursuant to section 275.D82, shall reduce the gross tax by 
the amount of the credit received pursuant to this section, unless the amount 
of the credit would be less than $10. 

If, after the county auditor has computed the credit to those qualifying 
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property owners.in unorganized townships, there is money remaining in the 
utility property tax ·credit fund, then .that excess amount in the fund shall be 
retum_ed to the genera) school fund of the .collnty. 

Sec. 79. Minnesota Statutes 1984, section 274.19, subdivision !, is 
amen.ded to read: 

Subdivision I. Each manufactured home esnstiMing e.iass ;!a pF8perl)' 
shall be valued each year by the assessor and he assessed with reference to its 
value on January 2 of that year. Notice of the value shall be mailed to the 
person to be assessed at least ten days before the meeting of the local board of 
review or equalization. The notice shall contain the amount of valuation. in 
terms of market value, the assessor's office address, and the date, place, and 
time set for the meeting of. the local board of review or equalization and the 
county board of equalization. 

Sec. 80. Minnesota Statutes 1984, section 274.19, subdivision 2, is 
amended to read: 

Subd. 2. On or hefore May I, the assessor shall return to the county auditor 
his assessment books relating to the assessment of el-ass ~ pre1:1erty man
ufactured homes. After receiving the assessment books, the county auditor 
shall determine the tax to be due by applying the rate of levy of the preceding 
year and shall transmit a list of the tax·es to the county treasurer not later than 
May 30. 

Sec. 81. Minnesota Statutes 1984, section 274.19, subdivision 3, is 
amended to read: 

Subd. 3. Not later than July 15 in the year of assessment the county treas
urer shall mail to the taxpayer a statement of tax due on e""5s ;!a prspert) a 
manufactured home: The taxes shall be due on the last day of August. Taxes 
remaining unpaid-after the due date 'shall be deemed delinquent, and a pen
alty of eight percent shall be assessed and collected as part of the unpaid 
taxes. On September 30 the county treasurer shall make a list of tax_es re
maining unpaid and shall certify the list immediately to the clerk of district 
court, who shall issue warrants to the sheriff for collection. 

Sec. 82. Minnesota Statutes· 1984, section 274. 19, subdivision 4, is 
amended to read: 

Subd. 4. Any person who claims that his e""5s ;!a prs~erty manufactured 
home has been u_nfairly or unequally, assessed, or that such property haS been 
assessed at a valuation greater than its real or actual value, or that the tax 
levied against the same is illegal, in whole or in part, or has been paid, or that 
the property is exempt from the tax so levied, may have the validity of his 
claim, defense or objection determined by the district court of the county in 
which the tax is levied of by_ the tax court by filing a petition for such deter
minati,on, in the office of the clerk of the district court on or before _the first 
day of September of the year in which such tax becomes payable. A petition 
for determination under this section may he transferred by the district court to 
the tax court. 

Sec. 83. Minnesota Statutes 1984, section 274.19, subdivision 6, is 
amended to read: 

Subd. 6. If the local board of review or equahzation or the county board of 
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equalization change the assessor's valuation of cl-a-s-s ±a·pre13ert) a manufac
tured home, the change shall be· transmitted to the county auditor,- who ·shall 
immediately recompute the tax and advise the treasurer of the corrected tax. 
If the property is entitled to homestead classification f!ftt! ta,e €fe<!i! pa,saaAt 
le seelie<l 273.13, sab<li.isisA M, the auditor shall also take appropriate 
action to reflect the reduction in tax. 

Sec. 84. Minnesota Statutes I 984, section 274.19, subdivision 7, is 
amended to read: 

Subd. 7. The tax assessed on class 2a p,spefly manufactured homes shall 
be deemed to be a personal property tax and laws relating to assessment, 
review, and collection of personal property taxes shall be applicable to this 
tax, if not inconsistent with provisions in taWS- +9-+-¾ CftafJter :;J.1-6 this 
section. 

Sec. 85. Minnesota Statutes 1984, section 274.19, is amended by adding a 
subdivision to read: 

Subd. 8. [MANUFACTURED HOMES; SECTIONAL STRUCTURES.] 
(a) For purposes of this section, a "milnufactured home" means a structure 
transportable in one or more sections, which is built on a permanent chassis, 
and designed to be used as a dwelling with or without a permanent founda
tion when connected to the required utilities, and contains the plumbing, 
heating, air-conditioning, and electrical systems therein, including any ac
cessory structure which is an addition or supplement to the manufactured 
home and, when installed, becomes a part of the manufactured home. 

(b) A manufactured home which meets each of the following criteria must 
be valued and assessed as an improvement to real property, the appropriate 
real property classification shall apply and the valuation is subject to review 
and the taxes payable in the manner providedj<Jr real property: 

(i) the owner of the unit holds title to the land upon which it is situated; 

(ii) the unit is affixed to the land by a permanent foundation or is installe
dat its location in accordance with the manufactured home building code
contained in sections 327.31 to 327.34, and the rules adopted thereto, or is 
affixed to the land in a manner comparable to other real property in the 
taxing district; and 

(iii) the unit is connected to public utilities, has a well and septic tank 
system, or is serviced by water and sewer facilities comparable to other real 
property in the taxing district. 

(c) A manufactured home which meets each of the following criteria must 
be assessed at the rate provided by the appropriate real property classifica
tion but must be class(fied as a manufactured hOme, and the valuation is 
subject_ to review and the taxes payable thereon in the manner provided in 
this section: 

(i) the owner of the unit is a lessee of the land pursuant to the terms of a 
lease; 

(ii) the unit is affixed to the land by a permanent foundation or is installed 
at its location in accordance with the manufactured homes building code 
contained in sections 327.31 to 327.34, and the rules adopted thereto, or is 
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affixed to the land in a manner comparable to other real property in the 
taxing district; and 

(iii) the unit is connected to public utilities, has a well and septic tank 
system, or is-serviced by water- and sewer facilities comparable to other real 
property in the taxing district. 

(d) Sectional s'tructures must be valued and assessed as an improvement to 
real property if the owner of the structure holds title to the land upon which it 
Is located or is a qualifying lessee of the land under the provisions of section 
273 .19. For purposes of this paragraph ''sectional structure" means- a 
building Or structural unit _which has been in whole or substantial part man
ufactured or constructed at an off site location to bf wholly or.partially 
assembled on site alone or with other units and attached to a permanent 
foundation. 

(e) The· commissioner of revenue may adopt rules pursuant to the admin-
- istrative procedure act for the purpose of establishing additional criteria for 

the classification of manufactured hoines and sectional structures under this 
subdivision. 

Sec. 86. Minnesota Statutes 1984, section 275.07, subdivision I, is 
amended to read: 

Subdivision 1. The taxes voted by cities, and towns, tt:H6 sefte0l Elistriets 
shall be certified by the proper authorities to the c;ounty auditor on or before 
October tenth in each year. The taxes of a school district must be certified to 
the commissioner of education by October tenth in each year. The commis
sioner of education will certify the net levy of the school districts, after ad
justment for the homestead credit replacement aid paid pursuant to section 
74 and the agricultural credit replacement aid paid pursuant to section 75, to 
the county auditor by October 30. If a city, town,.county, school district or 
special district fails to certify its levy by that date, its levy shall be the amount 
levied by it for the preceding year. If the local unit notifies the commissioner 
of revenue, or the commissioner of educatiOn in the case_ of a.school district, 
before Ociober tenth of its inability to certify its levy by that date, and the 
commissioner is satisfied that the delay is unavoidable and is not due to the 
negligence of the local unit's officials or staff, the commissioner shall extend 
the time within which the local unit shall certify its levy. 

Sec. 87. [275.081] [FARM AND HOMESTEAD VALUE 
EXEMPTION.] 

Subdivision 1. [PROCEDURE.] After certification of assessed valuations 
pursuant to section 274.04 and ·adjustments pursuant to sections 270.13, 
274.01, 274.08, 274.09, 274.12, 274.16, and 274.17, the county auditor 
shall reduce the assessed value of each farm and homestead according to this 
section. 

Subd. 2. [NONAGRICULTURAL HOMESTEADS.].The assessed value 
of-a nonagricultural homestead is reduced by _54. percent of the assessed 
value attributable to the homestead base value determined under subdivision 
5. 

Subd. 3. [AGRICULTURAL HOMESTEADS.] The assessed value of the 
homestead dwelling, and the first 320 acres is reduced by ( 1) 35 percent of 
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the assessed value of the first 320 acres less the value of the homestead 
dwelling, garage, and one acre on which the dwelling is situated, plus /2) the 
lesser of (i) 54 percent of the remaining assessed value of the first 320 acres 
including the value of the dwelling or (ii) $9,200. The assessed value of the 
property in excess of 320 acres is reduced by 23 percent · of iis assessed 
value. 

Subd. 4. [NONHOMESTEAD FARMS.] The assessed value of a non
homestead farm is reduced by 23 percent of the assessed value , excluding 
the value of any dwelling, garage, and one acre surrounding it. For purposes 
of this section, nonhomesteadfarms shall include timberlands. 

Subd. 5. [SEASONAL RESIDENTIAL RECREATIONAL PROP
ERTY.] The assessed value of seasonal residential recreational property is 
reduced by 15 percent of the first $32,500 of assessed value. 

Subd. 6. [HOMESTEAD EXEMPTION BASE VALUE.] For purposes of 
this section, for taxes levied in 1985, the homestead exemption basf value is 
$68,000. For taxes levied in 1986 and subsequent years, the commissioner 
of revenue sha.ll adjust the homestead exemption base value used for the 
preceding year by the estimated percentage increase in the statewide 
average assessors' estimated mtirket value, as equalized by the state board 
of equalization, of a residential home for the current assessment over the 
previous assessment. The revised homestead exemption base value shall be 
rounded to the nearest $500. The commissioner shall determine and an
nounce the revised homestead base value on December 15 Of each year 
preceding ihe assessment date. -

Sec. 88. [275.082] [COMPUTATION OF TAX ON PARCELS.] 

After the mill rate has been computed for a taxing jurisdiction, based on 
the reduced assessed value_ of homestead property determined under section 
87, the tax on each homestead parcel shall be computed on the assessed 
value of the property determined under section 273.13, and without regard 
to-any exemption provided in section 87. The tax so computed on the parcel 
shall be decreased by ( 1) the amount of credit that would have been paid on 
that parcel pursuant to Minnesota Statutes 1984, -section 273. 13, subdivision 
6 or 7, provided that the credit amount shall be-computed with respect to a 
nonagricultural homestead without regard to the $650 maximum, and with 
respect to an agricultural homestead as if the $650 maximum were replaced 
with a maximum equal to $9,200 multiplied by the local mill rate; and (2) the 
amount of credit that would have been paid oil that parcel pursuant to Min
nesota Statutes 1984, section 124.2137, provided that the credit amount 
shall be computed as if the maximum assessed value subject to the credit was 
$400,000. 

Sec. 89. Minnesota Btatutes 1984, section 275.50, subdivision 5, is 
amended to read: 

Subd. 5. Notwithstanding any other law to the contrary for taxes levied in 
I 983 payable in I 984· and. subsequent years, "special levies" nieans those 
portions of ad valorem taxes levied by governmental subdivisions to: 

(a) satisfy judgments rendered against the governmental subdivision by a 
court of competent jurisdiction in any tort action, or to pay the costs of set
tlements out of court against the governmental subdivision in a tort action 
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when substantiated by a stipulation for the dismissal of the action filed with 
the c9urt of competent jurisdiction and signed by both the plaintiff and the 
legal representative of the governmental subdivision, but only to the extent of 
the increase in levy for such judgments and out of court settlements over levy 
year I 970, taxes payable in 1971; 

(b) pay the costs of complying with any written lawful order initially issued 
prior to January I, 1977 by the state of Minnesota, or the United States, or 
3.ny agency or subdivision thereOf, which is authorized by law, statute,- spe
cial act or ordinance and is enforceable in a court of competent jurisdiction, 
or any stipulation agreement or permit for treatment work,_s or disposal system 
for pollution abatement in lieu of a lawful order signed by the governmental 
subdivision and the state of Minnesota, or the United States, or any agency or 
subdivision thereof which is enforceable ih a court of competent jurisdiction. 
The ·commissioner of revenue shall in ·consultation with other state depart
ments and agencies, -develop a suggested form for use by the state of Minne
sota, its agencies and subdivisions in issuing orders pursuant to this 
subdivision; 

(c) pay the costs to a governmental subdivision for their minimum required 
share of any program otherwise authorized by law for which matching funds 
have been appropriated by the state of Minnesota or the United States, ex
cluding the administrative _costs of public assistance programs, to the extent 
of the ·increase in levy over the amount levied for the local share of the 
program for the taxes payable year 1971. This. clause shall apply only to 
those programs or projects for which matchirig funds have been designated 
by the state of Minnesota or the United States on or before September I, of 
the previous year and only when the receipt of these matching fu_nds is con
tingent upon the initiation or implementation of the project or program during 
the year in which the taxes are ·payable or those programs or projects ap
proved by the commissioner; 

(d) pay the costs not reimbursed by the state or federal government, of 
payments made to or on behalf of recipients of aid under any public assis
tance program authorized by law, and the. costs of purchase or delivery of 
social services. Except for the costs of general assistance as defined in sec
tion 256D.02, subdivision 4, general assistance medical care under section 
256D.03 and the costs of hospital care pursuant to section 261.21, the ag
gregate amounts levied pursuant to this clause are subject to a maximum 
increase of 18 percent over the amount levied for these purposes in the pre
vious year; 

(e) pay the costs of principal and interest on bonded indebtedness or to 
reimburse for the amount of liquor store revenues used to pay the principal 
and interest due in the year preceding the year for which the levy limit ·is 
calculated on municipal liquor store bonds; 

(f) pay the costs of principal and interest on certificates of indebtedness, 
except tax anticipation or aid anticipation certificates of indebtedness, issued 
for any corporate purpose except current expenses or funding an insuffi
ciency in receipts from taxes or other sources or funding extraordinary ex
penditures resulting from a public emergency; and to pay the cost for f:ertifi
cates of indebtedness issued pursuant to sections 298.28 and 298.282; 

(g) fund the payments made to the Minnesota state armory building com-
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mission pursuant to section 193.145, subdivision 2, to retire the principal and 
interest on armory construction bonds; 

(h) provide for the bonded indebtedness portion of payments made to an
other political subdivision of the state of Minnesota; 

(i) pay the amounts required to compensate for a decrease in manufactured 
homes property tax receipts to the extent that the governmental subdivision's 
portion of the total levy in the current levy year, pursuant to section ~ 
274./9, subdivision '> 8, as amended, is less than the distribution of the 
manufactured homes tax to the governmental subdivision pursuant to Min
nesota Statutes /969, section 273.13, subdivision 3, in calendar year 1971; 

G) pay the amou·nts required, in accordance with section 275.075, to cor
rect for a county auditor's error of omission but only to the extent that when 
added to the preceding year's levy it is not in excess of an applicable statu
tory, special law or charter limitation, or the limitation imposed on the gov
emmental subdivision by sections 275.50 to 275.56 in the preceding levy 
year; 

(k) pay amounts required to correct for an error of omission in the levy 
certified to the appropriate county auditor or auditors by the governing body 
of.a city or town with statutory city powers in a levy year, but only to the 
extent that when added to the preceding year's levy it is not in excess of an 
applicable statutory, special law or charter limitation, or the limitation im
posed on the governmental subdivision by sections 275.50 to 275.56 in the 
preceding levy year; 

(l)_ pay the increased cost of municipal services as the result of an annexa- . 
tion or consolidation ordered by the Minnesota municipal board but only to 
the extent and for the levy years as provided by the board in its order pursuant 
to section 414.01, subdivision 15. Special levies authorized by the board 
shall not exceed 50 percent of the levy -limit base of the governmental .sub
division and may not be in effect for more than three years after the board's 
order; 

(m) pay the increased costs of rriunicipal services provided to new private 
industrial and nonresidential commercial development, to the extent that.the 
extension of such services are not paid for through bonded indebtedness or 
special assessments, and not to exceed the amount determined as follows. 
The governmental subdivision may calculate the aggregate of: 

(1) The increased expenditures necessary in preparation for the delivering 
of municipal services to new private industrial and nonresidential commer
cial development, but limited to one year's expenditures one time for each 
such development; 

(2) The amount determined by dividing the overall levy limitation estab
lished pursuant to sections 275.50 to 275.56, and exclusive of special levies 
and special assessments, by the total taxable value of the governmental sub
division, and then multiplying this quotient times the total increase in as
sessed value of private industrial and nonresidential commercial develop
ment within the governmental subdivision. For the purpose of this clause, the 
increase in the assessed value of private industrial and nonresidential com
mercial development is calculated as the increase in assessed value over the 
assessed value of the real estate parcels subject to such private development 
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as most recently determined before the building permit was issued. In the 
fourth levy year subsequent to the levy year in which the building permit was 
issued, the increase ~n assessed value of t~e real estate parcels subject _to such 
private development shall no longer be _included in determining the special 
levy. 

The aggregate of the foregoing amounts, less any costs of extending mu
nicipal services to new private industrial and nonresidential commercial de
velopment which are paid by bonded indebtedness or special assessments, 
equals the maximum amount that may be levied as a "special levy" for the 
increased costs. of municipal services provided· tO new private -industrial and 
nonresidential commercial development. In the levy year following the levy 
ye~r in which the special levy made pursuant to this clause is discontinued, 
one-half of the amount of that special levy made in the preceding year shall 
be added to the permanent levy base of the governmental subdivision; 

(n) recover a· loss or refunds in tax receipts incurred in non-special levy 
funds resulting from abatements or court action in the previous.year pursuant 
to section 275.48; 

(o) pay amounts required by law to be paid to pay the interest on and to 
reduce the unfunded accrued liability of public pension funds in accordance 
with the actuarial standards and guidelines specified in sections 356.215 and 
356.216 reduced by 106 percent of the amount levied for that purpose in 
1976, payable in 1977. For the purpose of this special levy, the estimated 
receipts expected from the state of Minnesota pursuant to sections 69.011 to 
69.031 or any other state aid expressly intended for the support of public 
pension funds shall be considered as a deduction in. determining the required 
levy for the normal costs of the public pension funds. No amount of these aids 
shall be considered as a deduction_ in determining the governmental subdivi
sion's required levy for the reduction of the unfunded accrued liability of 
public pension funds; 

(p) the amounts allowed under section 174.27 to establish and administer a 
co~muter van program; 

(q) pay the costs of financial assistance to local governmental units and 
certain a.dministrative, engineering, and )egal expenses pursuant to Laws 
1979, chapter 253, section 3; 

(r) compensate· for revenue lost as a r~sult of abatements or court action 
pursuant to sections 270.07, 270.17 or 278.01 due to a reassessment ordered 
by the commissioner of revenue pursuant to section 270.16; 

(s) pay the total operating cost of a county jail as authorized in section 
641.01. If the .county government utilizes this special levy, then any amount 
levied by the county govemmerit in the previous year for operating its county 
jail and included in its previous year's levy limitation computed pursuant to 
section 275.51 shall be deducted from the current levy limitation; 

(t) pay the costs of implementing section 18.023, including sanitation and 
reforestation; and 

(u) pay the estimated cost for the following calendar year of the county's 
share of funding the Minnesota cooperative soil survey. 

Sec. 90. Minnesota Statutes 1984, section 275.51, subdivision 3i, is 
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amended to read: 

Subd. 3i. [LEVY LIMITATION.] The levy limitation for a governmental 
subdivision shall be equal to .the adjusted levy limit base determined pursuant 
to subdivision 3h, reduced by (a) the total amount of local government aid 
that the governmental s~bdivision has been certified to receive pursuant to 
sections 477A.0I I to 477A.014; (b) taconite aids pursuant to sections 298.28 
and 298.282 including any aid received in the levy year which was required 
to be placed in a special fund for expenditure in the next succeeding year; ( c) 
state reimbursements for wetlands and native prairie property tax exemptions 
pursuant to sections 273.115, subdivision 3 and 273.116, subdivision 3; llflEI 
(ct) payments in lieu of laxes to a county pursuant to section 477A.12 which 
are required to be used to provide property tax levy reduct_ion certified to be 
paid in the calendar year in which property taxes are payable; ( e) homestead 
credit replacement aid paid under section 273.1393; and (f) agricultural 
credit aid paid under section 273.1393. If the sum of the !aconite aids de
ducted exceeds the adjusted levy limit base, the excess must be used to re
duce the amounts levied as special levies pursuant to section 275.50, sub
divisions 5 and 7. The commissioner of revenue shall notify a governmental 
subdivision of any excess taconite aids to be used to reduce special levies. 

As provided in section 298.28, subdivision I, one cent per taxable- ton of 
the amount distributed under section 298.28, subdivision I, clause (4)(c) 
shall not be deducted from the'levy limit base of the counties thafreceive that 
aid. The resulting figure is the amount of property taxes which a govern
mental subdivision may levy for all purposes other than those for which spe
cial levies and special assessments are made. · 

Sec. 91. Minnesota Statutes 1984, section 276.04, is amended to read: 

276.04 [NOTICE OF RATES; PROPERTY TAX STATEMENTS.] 

On receiving the tax lists from the county auditor, the county treasurer 
shall, if directed by the county board, give three weeks' published notice in a 
newspaper specifying the fates of taxation for all general purposes and the 
amounts raised for each specific purpose. He shall, whether or not directed 
by the county board, cause to be printed on. all tax statements, or on an 
attachment, a tabulated statement of the dollar amount due to each taxing 
authority from the parcel of real property for which a particular tax statement 
is prepared. The dollar ainounts due the county, township or municipality 
and school district shall be separately stated but the amounts due other taxing . 
districts,,if any, may be aggregated. The dollar amounts, including the dollar 
amount of any special assessments, may be rounded to the nearest even 
whole dollar. For purposes of this sectiQn whole odd-numbered dollars may 
be adjusted to the next higher even-numbered dollar. The statement shall 
include the following sentence, printed in upper case letters in bold face 
print: "THE STATE OF MINNESOTA DOES NOT RECEIVE ANY 
PROPERTY TAX REVENUES. THE STATE OF MINNESOTA RE
DUCES YOUR PROPERTY TAX BY PAYING CREDITS AND REIM
BURSEMENTS TO LOCAL UNITS OF GOVERNMENT." The property 
tax statements for el-ass ~ manufactured homes and. sectional structures 
taxed as personal property shall contain the same information that is required 
on the tax statements for real property. The county treasurer shall mail to 
taxpayers ·statements of their pe~sonal property taxes due, such statements to 
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be mailed not later than February 15 (except in the case of Glas,; l<t man
ufactured homes and sectional structure.'! taxed as personal property), state
ments of the real property taxes due shall be mailed not later than January 31; 
provided, that the validity of the tax shall not be affected by failure of the 
treasurer to mail such statement. The taxpayer is defined as the owner who is 
responsible for the payment of the tax. Such real and personal property tax 
statementS shall contain-the market value, as defined in section 272.03, sub
division 8, used in determining the tax. The statement shall show the amount 
attributable to the_ decrease in tax under Minnesota Statutes 1984, section 
124.2137 as "state paid agricultural credit" amount and the amount attrib
utable to Minnesota Statutes 1984, section 273.13, subdivisions 6 and 7 as 
''state paid homestead credit amount.'' +he statemeRt shaH shew the feffl:1€
tieft a11fieu1aele te the ai<I gi-YeR ~uFSuant 1e see!ieH 273 .139 and shall tndi-'
€ille that !he ,e<luetisn is l'fli<I by the SHtle ef Minneseta. If so directed by the 
county board, the treasurer shall visit places in the county as he deems expe
•ctient for the -purpose of receiving taxes and the county board is authorized to 
pay the expenses of such visits and of preparing duplicate tax lists. Failure to 
mail the tax statement shall not be deemed a material defect to affect the 
validity of any judgment and sale .for delinquent taxes. 

Sec. 92. Minnesota Statutes 1984, section 278.01, subdivision 2, is 
amended to read: 

Subd. 2. [HOMESTEADS.] Any person having any estate, right, title or 
interest in or lien upon any parcel which is classified as homestead under the 
provisions of section 273.13, subdivisions 6,.6", +, +Ir, W 8f H 22 or 23, 
who claims that said parcel has been assessed at a valuation which exceeds 
by ten percent or more the valuation which the parcel would have if it were 
valued at_ the average assessment/sales ratio for real property in the same 
class, in that portion of the county in which .that parcel is located, for which 
the commissioner is able to establish and publish a sales ratio study as deter
mined by the applicable real estate assessment/sales ratio study published by 
the commissioner of revenue, may have the: validit)' of his claim, defense, or 
objection determined by the district court of the county in which the tax is 
levied.or by the fax court _by serving two copies of a petition for such deter
mination upon the county auditor and one copy each on the county treasurer 
and the county attorney and filing the same, with proof of such service, in the 
office of the clerk of the district court before the 16th day of May of the year 
in which such tax becomes payable. The county auditor shall immediately 
forward one copy of the petition to the appropriate governmental authority in 
a home rule charter or statutory city or town in which the property is located if 
.that city or town employs its own certified assessor. A copy of the petition 
shall also be sent to the school board of the school district in which the 
property is located: A petition for determination under this section may be 
transferred by the district court to the tax court. 

Sec. 93. Minnesota Statutes 1984, section 278.05, subdivision 5, is 
amended to read: 

Subd. 5. Any time after the filing of the petition and before the trial of the 
issues raised thereby, when the defense or claim presented is that the prop
erty has been partially, unfairly, or unequally assessed, or that the parcel has 
been assessed at a valuation greater than its real.or actual value, or that a 
parcel which is classified aS homestead under the provisions of section 
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273. 13, subdivisions;;, 6&; +, '7b, -Hl.,. +;, 22 or 23, has been assessed at a 
valuation which exceeds by ten percent or more the valuation which the 
parcel would have if it were valued at the average assessment/sales ratio for 
real property in the same class in that portion of the county in which the 
parce.l is located, for which the com_missloner is able to establish and publish 
a sales ratio study, the attorney representing the state, county, city or town in 
the proceedings may serve on the petitioner, or his attorney, and file with the 
clerk of the district court, an offer to reduce the valuation of any tract or tracts 
to a valuation set forth in the offer. If, within ten days thereafter, the peti
tioner, or his attorney, gives notice in writing to the county attorney, or the 
attorney for the city or town, that the offer is accepted, he may file the offer 
with proof of notice, and the clerk shall enter judgment accordingly. Other
wise, the offer shall be deemed withdrawn and evidence thereof shall not be 
given; and, unless a lower valuation than specified in the offer is found by the 
court, no costs or disbursements shall be allowed to the petitioner, but the 
costs and disbursements of the state, county, city or town, including interest 
at six percent on the tax based on the amount of the offer from and after the 
16th day of October of the year the taxes are payable, shall be taxed in its 
favor and included in the judgment and- when collected shall be credited to 
the county revenue fund, unless the taxes were paid in full before the 16th 
day of October of the year in which the taxes were payable, in which event 
interest shall not be taxable. 

Sec. 94. Minnesota Statutes 1984, section 279.01, subdivision I, is 
amended to read: 

Subdivision l. On May 16, of each year, with respecr to property actually 
occupied and used as a homestead by the owner of the property, a penalty of 
three percent shall accrue and· thereafter be charged upon all unpaid taxes on 
real estate on the current lists in the hands of the county treasurer, and a 
penalty of seven percent on nonhomestead property, except that this penalty 
shall not accrue until JuQ_e l of each year on commercial use real property 
used for seasonal residential recreational purposes and classified as class .;; et= 

J.a le, 2c, or 7e, and on other commercial use real property classified as class 
4e Ja, provided that over 60 percent of the gross income earned by the en
terprise on the class 4e ]a. property is earned during the months of May, June, 
July, and August. Any property owner of such class 4e 3a property who pays 
the first half of'the tax due on the property after May 15 and before June I 
shall attach an affidavit to his payment attesting to compliance with the in
come provision of this subdivision. Thereafter, for both homestead and non
homestead property, on the I 6th day of each month, up to and including 
October 16 following, an additional penalty of one percent for each month 
shall accrue and be charged on all such unpaid taxes. When the taxes against 
any tract or lot exceed $10, one-half thereof may be paid prior to May 16; 
and, if so paid, no penalty shall attach; the remaining one,half shall be paid at 
any time prior to October 16 following, without penalty; but, if not so paid, 
then a penalty of four percent shall accrue thereon for homestead property 
and a penalty of four percent on nonhomestead property. Thereafter, for 
homestead property, on the I 6th day of each month up to and including De
cember 16 following, an additional penalty of two percent for each month 
shall accrue and be charged on all such unpaid taxes. Thereafter, for nonho
mestead property, on the 16th day of each month up to and including De
cember 16 following, an additional penalty of four percent for each month 
·shall accrue and be charged on all such unpaid-taxes. If one-half of su_ch taxes 
shall not be paid prior to May 16, the same rnay be paid at any time prior to 
October 16, with accrued penalties to the date of payment added, and there-
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upon no penalty shall attach to the remaining one-half until October 16 fol
lowing; provided, also, that the same may be paid in installments as follows: 
One-fourth prior to March 16; one-fourth prior to May 16; one-fourth prior to 
August 16; and the remaining one-fourth prior to October 16,. subject to the 
aforesaid penalties. Where the taxes delinquent after October 16 against any 
tract or parcel exceed $40, they may be paid in installments of not less than 
25 percent thereof, together with all accrued penalties and costs, up to the 
next tax judgment sale, and after such payment, penalties, interest, and costs 
shall accrue only on the sum remaining unpaid. Any county treasurer who 
shall make out .and deliver or countersign any receipt for any such taxes 
without including all of the foregoing penalties therein, shall be liable to the 
county for the amount of such penalties. 

Sec. 95. Minnesota Statutes 1984, section 279.06, is amended to read: 

279.06 [COPY OF LIST AND NOTICE.] 

Within five days after the filing of such list, the clerk shall return a copy 
thereof to the county auditor, with a notice prepared and signed by him, and 
attached thereto, which may be substantially in the following form: 

State of Minnesota 

County of ___________ _ 
ss. 

District Court 
_____ Judicial District. 

The state .of Minnesota, to all persons, companies, or corporations who 
have or claim any estate, right, title, or interest in, claim to, or lien upon, any 
of the. several parcels of land described in the list hereto attached: 

The list of taxes and penalties on real property for the county of 
_______ remaining delinquent on the first Monday in January, 
19, ____ , has been filed in the office of the clerk of the district court of 
said county, of which that hereto attached is a copy. Therefore, you, and 
each of you, are hereby required to file in the office of said clerk, on or before 
the 20th day after the publication of this notice and list, your answer, in 
writing, setting forth any objection or defense you may have to the taxes, or 
any part thereof, upon any parcel of land described in the list, in, to, or on 
which you have or claim any estate, right, title, interest, claim, or lien, and, 
in default thereof, judgment will be entered against such parcel of land for the 
taxes on such list appearing against it, and for all penalties, interest, and 
costs. Based upon said judgment, the land shall be sold to the state of Min-
nesota on the second Monday in May, 19 ____ . The period of redemp-
tion for all lands sold to the state at a tax judgment sale shall be three years 
from the date of sale to the state of Minnesota if the land is within an incor
porated area unless it is: (a) homesteaded land as defined in section 273. 13, 
subdivision + 22; (b) homesteaded agricultural land as defined in section 
273.13, subdivision 4 23, paragraph (a); or (c) seasonal recreational land as 
defined in section 273.13, subdivision 4 22, paragraph (c) or subdivision 28, 
paragraph (e), in which event the period of redemption is five years from the 
date of sale to the state of Minnesota. 

The period of redemption for all other lands sold to the state at a tax judg
ment sale shall be five years from the date of sale. 
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Inquiries as to the proceedings set forth above can be made to the county 
auditor of ____ county whose address is ___ _ 

(Signed) ___________ _ 

Clerk of the District Court of the County 
of _______________ _ 

(Here insert list;) 

The list referred to in the notice shall be substantially in the following 
form: 

List of real property for the county of-------, on which taxes 
remain delinquent on the first Monday in January, 19 ___ _ 

Town of (Fairfield), 

Township (40), Range (20), 

Names (and 
Current Filed 
Addresses) for 
the Taxpayers 
and Fee Owners 

- and in Addition 
Those Parties 
Who Have Filed 
Their Addresses Tax 
Pursuant to Subdivision of Parcel Total Tax 
section 276.041 Section Section Number and Penalty 

$ cts. 

John Jones S.E. 1/4 of S.W. 1/4 IO 23101 · 2.20 
(825 Fremont 
Fairfield, MN 
55000) 

Bruce Smith That part ofN.E. 1/4 
(2059 Hand ofS.W.1/4desc. as 
Fairfield, follows: Beg. at the 
MN 55000) S.E. comer of said 
and N.E. 1/4 of S.W. 1/4: 
Fairfield thence N. along the E. 
State Bank line of said N.E. 1/4 
(100 Main of S. W. 1/4 a distance 
Street of 600 ft.: thence W. 
Fairfield, parallel with the S. 
MN 55000) line of said N.E. 1/4 

of S.W. 1/4 a distance 
of 600 ft.; thence S. 
parallel with said E. 
line a distance of 600 
ft. to S. line of said 
N.E. 1/4 of S.W. 1/4; 
thence E. along said S. 
line a distance of 600 
ft. to the point of 
beg. 21 33211 3. 15 

As to platted property, the form of heading shall conform to circumstances 
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and be substantially in the following form: 

Names (and 
Current Filed 
Addresses) for 
the Taxpayers 
and Fee Owners 
and in Addition 
Those Parties . 
Who have Filed 
Their Addresses 
Pursuant to 
section 276.041 

John Jones 
(825 Fremont 
Fairfield, 

.MN 55000) 

Bruce Smith 
(2059 Hand 
Fairfield, 
MN 55000) 
and 
Fairfield 
State Bank 
(I 00 Main Street 
Fairfield, 
MN 55000) 

City of (Smithtown) 

Brown's Addition, or Subdivision 

Tax 
Parcel 

Lot Block Number 

15 · 9 58243 

16 9 58244 

2267 

Total Tax 
and Penalty 

$ cts 

2.20 

3. 15 

The names, descriptions., and figures employed in .parentheses in the 
above forms are merely for purposes of illustration. 

The name of the town, township, range or city, and·addition or subdivi
sion, as the case may be, shall be repeated at the head of each column of the 
printed lists as brought forward from the preceding column. 

Errors in the list shall not be deemed to be a material defect to affect the 
validity of the judgment and sale. 

Sec. 96. Minnesota Statutes 1984, section 281.17, is amended lo read: 

281.17 [PERIOD FOR REDEMPTION.] 

The period of redemption for all lands sold to the state at a tax judgment 
sale shail be three years from the date of sale to the state of Minnesota if the 
land- is within an incorporated. area unless it is: (a) homesteaded- land as de
fined in section 273. 13, subdivision+ 22, (b) agricultural land as defined in 
section 273. 13, subdivision~ 22, paragraph (c) or subdivision 23, para
graph (a), or (c) seasonal recreational land as defined in section 273. 13, 
subdivision 4 28, paragraph (e), in which event the period of redemption is 
five years from the da_te of sale to the state of Minnesota. 

The period of redemption for all other lands sold to the state at a tax judg
ment sale shall be five years from the date of sale. 

Sec. 97. Minnesota Statutes 1984, section 290A.03, subdivision 6, is 
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amended to read: 

Subd. 6. [HOMESTEAD.] "Homestead" means the dwelling occupied 
by a claimant as his principal residence and so much of the land surrounding 
it, not exceeding ten acres, as is reasonably necessary for use of the dwelling 
as a home and any other property used for purposes of a homestead as defined 
in section 273.13, subdivision+ 22, except for agricultural land assessed as 
part of a homestead pursuant to section 273.13, subdivision 6 23, "home
stead" is limited to 320 acres or, where the farm homestead is rented, one 
acre. The homestead may be owned or rented and may be a part of a multi
dwelling or multi-purpose building and the land on which it is built. A man
ufactured home, as defined in section 168.0ll, subdivision 8, assessed as 
personal property may be a dwelling for purposes of this subdivision. 

Sec. 98. Minnesota Statutes 1984, section 290A.03, subdivision 13, is 
amended to read: 

Subd. 13. [PROPERTY TAXES PAYABLE.] "Property taxes payable" 
means the property tax exclusive of special assessments, penalties, and in
terest payable on a claimant's· homestead before reductions made pursuant to 
section 275.082 attributable to Minnesota Statutes 1984, section 273.13, 
subdivisions 6, 7 and 14a, but after deductions made pursuant to sections 
275.082 attributable to Minnesota Statutes 1984, . section 124.2137, 
273.115, 273.116, 273.135, 273.139, 273.1391, 273.42, subdivision 2, and 
any other state paid property tax credits in any calendar year. In the case of a 
claimant who makes ground lease payments, "property taxes payable" in
cludes the amount of the payments directly attributable to the property taxes 
assessed against the parcel on which the house is located. No apportionment 
or reduction of the "property taxes payable" shall be required for the use of a 
portion of the claimant's homestead .for a busiriess purpose if the claimant 
does not deduct any business depreciation expenses for the use of a portion- of 
the homestead in the detennination of federal adjusted gross income. For 
homesteads which are manufactured homes as defined in section 168.01 I, 
subdivision 8, "property taxes payable" shall also include the amount of the 
gross rent paid in the preceding year for the site· on which the homestead is 
located, which is attributable to the net tax paid on the site. The amount 
attributable to property taxes shall be determined by multiplying the net tax 
on the parcel by a fraction, the numerator of which is the gross rent paid for 
the calendar year for the site and the denominator of which is the gross rent 
paid for the calendar year for the parcel. When a homestead is owned by two 
or more persons as joint tenants or tenants in common, such tenants shall 
determine between them which tenant may claim the property taxes payable 
on the homestead. If they are unable to agree, the matter shall be referred to 
the commissioner of revenue and his decision shall be final. Property taxes 
are considered payable in the year prescribed by law for payment of the 
taxes. · 

In the case of a claim relating to "property taxes payable," the claimant 
must have owned and occupied the homestead on January 2 of the year in 
which the tax is payable and (i) the property must have been classified as 
homestead property pursuant to section 273. l 3, sttbe!ivisieas 6, 'I-; el' -14& 
subdivisions 22 or 23 on or before June l of the year in which the ''property 
taxes payable" were levied; or (ii) the claimant must provide documentation 
from the local assessor that application for homestead classification has been 
made prior to October l of the year in which the "property taxes payable" 
were payable and that the assessor has approved the application. 

Sec. 99. Minnesota Statutes 1984, section 290A.0J, subdivision 14, is 
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amended to read: 

Subd. 14. [NET TAX.] "Net tax" means 

(a) the property tax, exclusive of special assessments, interest, and penal
ties, and after reduction for.any state paid property tax credits as required in 
subdivision 13 except for the reduction pursuant to section 275,082, attrib
utable to Minnesota Statutes 1984, section 273. 13, subdivisions 6, 7, and 
14a, or 

(b) the payments made. in lieu of ad valorem taxes, including payments of 
special assessments imposed in lieu of ad valorem taxes, 

for the calendar year in which the rent was paid. If a portion of the property 
is occupied as a homestead or is used for other than rental purposes, the net 
tax shall be the amount of tax reduced by the percentage that the nonrental 
use comprises of the total square footage of the building. If a portion of the 
property is used for-purpo·ses other than for residential rental and none of the 
prop_erty is occupi~d as a homestead, the net tax shall be the amount of the tax 
of the parcel multiplied by a fraction, the numerator of which is the assessed 
value of the residential rental portion and the denominator of which is the 
total assessed value of the parcel. If a portion of the property is used for other 
than rental residential purposes, the county treasurer shall list on the property 
tax statement the amount of net tax pertaining to the rental residential portion 
of the property. 

The amount of the net tax shall not be reduced by an abatement or a court 
ordered reduction in the property tax on the property made after the certifi
cate of rent constituting property tax has been provided to the renter. 

Sec. 100. Minnesota Statutes 1984, section 290A.04, subdivision 2, is 
amended to read: 

Subd. 2. A claimant whose property taxes payable or rent constituting 
property taxes are in excess of the percentage of the household income stated 
below shall pay an amount equal to the percent of income shown for the 
appropriate household income level and the state refund will be equal to an 
amount up to the state refund amount shown below. 

Percent State 
Household Income of Income Refund 

Net loss and 
up to $2,999 0.5 percent $13 

3,000 to 3,499 0.6 percent $15 
3,500 to 3,999 0.6 percent $18 
4,000 to 4,499 0. 7 percent $20 
4,500 to 4,999 0. 7 percent $23 
5,000 to 5,999 0.8 percent $40 
6,000 to 6,999 0.9 percent $54 
7,000 to 7,999 1.0 percent $70 
8,000 to 8,999 I. I percent $88 
9,000 to 9,999 1.2 percent $108 

10,000 to 10,999 1.3 percent $130 
11,000 to 11,999 1.4 percent $154 
12,000 to 12,999 1.5 percent $180 
13,000 to 13,999 1.5 percent $195 
14,000 to 14,999 1.5 percent $210 
15,000 to 15,999 1.5 percent $225 
16,000 to 16,999 1.5 percent $240 
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17,000 to 17,999 
18,000 to 18,999 
19,000 to 19,999 
20,000 to 20,999 
21,000to 21,999 
22,000 to 22,999 
23,000 to 23,999 
24,000 to 24,999 
25,000 to 25,999 
26,000 to 26,499 
26,500 to 26,999 
27,000 to 27,499 
27,500 to 27,999 
28,000 to 28,499 
28,500 to 28,999 
29,000 to 29,499 
29,500 to 29,999 
30,000 to 30,499 
30,500 to 30,999 
31,000to 31,499 
31,500to 31,999 
32,000 to 32,499 
32,500 to 32,999 
33,000 to 33,999 
34,000 to 34,999 
35,000 to 35,999 
36,000 to 36,999 
37,000 to 37,999 
38,000 to 38,999 
39,000 to 39,999 

1.5 percent 
1.5 percent 
1.5 percent 
1.6 percent 
1.6 percent 
1.6 percent 
1.8 percent 
1.8 percent 
1.8 percent 
2.0 percent 
2.0 percent 
2.0 percent 
2.0 percent 
2.0 percent 
2.0 percent 
2.0 percent 
2.0 percent 
2.0 percent 
2.0 percent 
2.2 percent 
2.2 percent 
2.2 percent 
2.2 percent 
2.2 percent 
2.2 percent 
2.2 percent 
2.4 percent 
2.4 percent 
2.4 percent 
2.4 percent 

[50TH DAY 

$255 
$270 
$285 
$320 
$336 
$352 
$414 
$432 
$450 
$520 
$530 
$540 
$550 
$560 
$570 
$580 
$590 
$600 
$610 
$620 
$630 
$640 
$650 
$700 
$600 
$500 
$400 
$300 
$200 
$100 

The payment made to a claimant shall be the amount _of the state refund 
calculated pursuant to this subdivision,. less the homestead credit gt¥eft 
amount deducted pursuant to section 275 .082, attributable to Minnesota 
Statutes 1984, section 273.13, subdivisions 6, 7 and 14a. 

Sec. IOI. Minnesota Statutes 1984, section 290A.04, subdivision 2a, is 
amended to read: 

Sulxi. 2a. A claimant whose property taxes payable or rent constituting 
property taxes are in excess of the sum of the amounts in subdivision 2 paid 
by the claimant and the state for the specified household income level shall 
be allowed an additional refund. The amount of the additional refund shall be 
equal to the remaining amount of the claimant's property taxes payable or 
rent constituting property taxes less the percentage to be paid by the claimant 
pufsuant to the table below up to the specified maximum state refund. The 
refund shall be reduced by the homestead credit gi¥eft amount deducted pur
suant to section 275 .082, attributable to Minnesota Statutes 1984, section 
273.13, subdivisions 6, 7, and 14a. The sum of the state refunds provided in 
subdivision 2 and this subdivision shall not exceed a total of$ I, I 25. 

Household Income 

Net loss and 
up to $2,999 

3,000 to 3,499 

Percent 
Paid by Claimant 

5 percent 
6 percent 

Maximum 
State 

Refund 

$1,125 
$1,125 
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3,500 to 3,999 
4,000 to 4,499 
4,500 to 4,999 
5,000 to 5,999 
6,000 to 6,999 
7,000 to 7,999 
8,000 to 8,999 
9,000 to 9,999 

10,000 to 10,999 
11,000 to 11,999 
12,000 to 12,999 
13,000 to 13,999 
14,000 to 14,999 
15,000 to 15,999 
16,000 to 16,999 
17,000 to 17,999 
18,000 to 18,999 
19,000 to 19,999 
20,000 to 20,999 
2l,000to2l,999 
22,000 to 22,999 
23,000 to 23,999 
24,000 to 24,999 
25,000 to 25,999 
26,000 to 26,999 
27,000 to 27,999 
28,000 to 28,999 
29,000 to 29,999 
30,000 to 30,999 
31,000 to 31,999 
32,000 to 32,999 
33,000 to 33,999 
34,000 to 34,999 
35,000 to 35,999 
36,000 to 36,999 
37,000 to 37,999 
38,000 to 38,999 
39,000 to 39,999 
40,000 and over 

7 percent 
8 percent 
9 percent 

10 percent 
11 percent 
12 percent 
l3 percent 
14 percent 
15 percent 
16 percent 
17 percent 
18 percent 
19 percent 
20 percent 
21 percent 
22 percent 
23 percent 
24 percent 
25 percent 
27 percent 
29 percent 
31 percent 
33 percent 
35 percent 
38 percent 
41 percent 
44 percent 
47 percent 
50 percent 
50 percent 
50 percent 
50 percent 
50 percent 
50 percent 
50 percent 
50 percent 
50 percent 
50 percent 

$1,125 
$1,125 
$ l, 125 
$1,125 
$1,125 
$1,125 
$1,125 
$ l, 125 
$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
$1,105 
$1,080 
$1,050 
$1,020 

$990 
$960 
$930 
$900 
$800 
$700 
$600 
$500 
$400 

· $300 
$200 
$100 

-0-

2271 

No credit or payment will be allowed pursuant to subdivision 2 or 2a if the 
claimant's household income is $40,000 or more. This subdivision shall not 
apply to a claimant who is disabled or has attained the age of 65 by June l of 
the year in which the taxes are payable. 

Sec. 102. Minnesota Statutes 1984, section 290A.04, subdivision 2b, is 
amended to read: 

Subd. 2b. An additional refund shall be allowed each claimant who is 
disabled or has attained the age of 65 by June 1 of the year in which the taxes 
were payable, if the claimant's property taxes payable or rent constituting 
property taxes exceed the total amount in subdivision 2 to be paid by the 
claimant and by the state for the claimant's household income. The amount 
of the additional refund shall be equal to the remaining amount of the claim
ant's property taxes payable or rent constituting property taxes less the per
centage to' be paid by the claimant pursuant to the table below up to the 
specified maximum state refund. The refund shall be reduced by the home-
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stead credit gt¥efl amount deducted pursuant to section 27S.082, attributable 
to Minnesota Statutes 1984, section 273.13, subdivisions 6, 7, and 14a. The 
sum of the state refunds provided in subdivision 2 and this subdivision shall 
not exceed a total of $ I , 125. 

Household Income 
Net loss and 
up to $2,999 

3,000 to 3,499 
3,500 to 3,999 
4,000 to 4,499 
4,500 to 4,999 
5,000 to 5,999 
6,000 to 6,999 
7,000 to 7,999 
8,000 to 8,999 
9,000 to 9,999 

10,000 to 10,999 
11,000to 11,999 
12,000 to 12,999 
13,000 to 13,999 
14,000 to 14,999 
15,000 to 15,999 
16,000 to 16,999 
17,000to 17,999 
18,000 to 18,999 
19,000 to 19,999 
20,000 to 20,999 
21,000 to 21,999 
22,000 to 22,999 
23,000 to 23,999 
24,000 to 24,999 
25,000 to 25,999 
26,000 to 26,999 
27,000 to 27,999 
28,000 to 28,999 
29,000 to 29,999 
30,000 to 30,999 
31,000 to 31,999 
32,000 to32,999 
33,000 to 33,999 
34,000 to 34,999 
35,000 to 35,999 
36,000 to 36,999 
37,000 to 37,999 
38,000 to 38,999 
39,ooo to 39,999 
40,000 and over 

Maximum 
Percent 

Paid by Claimant 

5 percent 
5 percent 
5 percent 
5 percent 
5 percent 
5 percent 
5 percent 
5 percent 
5 percent 
5 percent 
6 percent 
7 percent 
8 percent 
9 percent 

IO percent 
10 percent 
11 percent 
11 percent 
12 percent 
I 2 percent 
13 percent 
15 percent 
18 percent 
21 percent 
24 percent 
27 percent 
30 percent 
:is percent 
40 percent 
45 percent 
50 percent 
50 percent 
50 percent 
50 percent 
50 percent 
50 percent 
50 percent 
50 percent 
50 percent 
50 percent 

-0-

State 
Refund 

$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
$], 125 
$1,125 
$I, I 25 
$I, 125 
$1,125 
$I, I 25 
$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
$1,105 
$1,080 
$ I ,050 
$1,020 

$990 
$960 
$930 
$900 
$800 
$700 
$600 
$500 
$400 
$300 
$200 
$100 

No credit or payment will be allowed pursuant to subdivision 2 or 2b if the 
claimant's household income is $40,000 or more. 

Sec. 103. Minnesota Statutes 1984, section 297A.01, subdivision 14, is 
amended to read: 

Subd. 14. "Handicapped" means a permanent and total disability as de-
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fined in section 273, 13, subdivision 'l- 22. 

Sec. 104. Minnesota Statutes 1984, section 360.301, subdivision I, is 
amended to read: 

Subdivision I. The commissioner of finance shall maintain in the state 
bond fund a separate account, designated as the Minnesota aeronautics bond 
account, showing all taxes levied for such fund pursuant to this section and 
all moneys transferred to the fund pursuant to section 360.306 for the pay
ment of Minnesota aeronautics bonds issued under section 360.302. The 
auditor shall levy each year on all taxable property within the state a tax . 
sufficient, with all moneys then and theretofore transferred under section 
360.306, to pay all such bonds and interest thereon which are due and to 
become due within the then ensuing year and to and including July I in the 
second ensuing year. Such tax shaH ee le¥ie<I "!"'ft ttl! ,ea! r•srefly lfSe<I..,, 
t'fte f'Uff)eses ef a h:Omes~eaEI, as weH as ~ ~ t3fo13eFty, ROW, i~h. 
standiRg ffte flF0\1isions a! 5eeaet½ 273 .13, sul3divisiens a &Ba +, ilfl6 shall be 
and remain subject to no limitation of rate or amount until all such bonds and 
all interest thereon are fully paid. All proceeds of such taxes are appropriated 
and shall be credited to the state bond fund, and the principal and interest of 
state bonds shall be payable from the proceeds of such taxes, and so much 
thereof as may be necessary is hereby appropriated for such payments; pro
vided that such principal and interest, if any, as may become due at any time 
when there is not on hand a. sufficieitt amount from the proceeds of such taxes 
to pay the same, shall be paid _out of the general fund in the state treasury, and 
the amount necessary therefor is hereby appropriated, to be reimbursed from 
the proceeds of such taxes when received. 

Sec. 105. Minnesota Statutes I 984, section 473.446, subdivision I, is 
amended to read: · 

Subdivision I. [TAXATION WITHIN TRANSIT TAXING DISTRICT.] 
For.the purposes of sections 473.401 to 473.451 and the metropolitan transit 
system, except as otherwise provided in this s_ubdivision the regional transit 
board shall levy each year upon all taxable property within the. metropolitan 
transit taxing district, defined in subdivisiotf 2, a transit tax consisting of: 

(a) An amount up to two mills times the assessed value of all such prop
erty, based upon the level of trans_it service provided for the _property, the 
proceeds of which shall be used for payment of the expenses of operating 
transit and paratransit service; · 

(b) An additional amount, if any, as the commission determines to be 
necessary to provide for the full and timely payment of its certificates of 
indebtedness and other obligations outstanding on July I, 1977, to which 
property taxes under this section have been pledged; and 

(c) An additional amount necessary to provide full and timely payment of 
certificates of indebtedness, bonds, or other obligations issued or to be issued 
pursuant to section 473.436 for purposes of acquisition _and betterment of 
property and other improvements of a capital nature and to which the com
mission has specifically pledged tax levies under t_his clause. 

The county auditor shall reduce the tax levied pursuant to this sub_division 
on all property within cities or towns that receive full peak service and lim
ited off-peak service by an amount equal to the tax levy that would be pro-
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duced by applying a rate of 0.5 mills on the property. The county auditor shall 
reduce the tax levied pursuant to this subdivision on all property within cities 
or towns that receive limited peak service by an amount equal to the tax. levy 
that would be produced by applying a rate of 0. 75 mills on the property. The 
amounts so computed by the county auditor shall be submitted to the com
missioner of revenue as part of the abstracts of tax lists required .to be . .filed 
with the commissioner under section 275.29. Any prior year adjustments 
shall also be certified in the abstracts. of tax lists. The commissioner shall 
review the certifications to determine their accuracy: He may make changes 
in the certification as he may deem necessary or return a certification to the 
county auditor for corrections. The commissioner shall pay to the regional 
transit board the amounts certified by the county auditors. on the dates pro~ 
vided in section 273.13, sabdivisieR Ma, elattse f3t 273.1393. There is an
nually appropriated from the general fund in the state treasury to the depart
ment of revenue the amounts necessary to make these payments in fiscal year 
1987 and thereafter. 

For the purposes of this subdivision, "full peak and limited off-peak serv
ice" means peak period service plus weekday_ midday service with a .fre
quency of more than 60 minutes on- the route with the greatest frequency; and 
"limited peak period service" means peak period service only. 

Sec. 106. Minnesota Statutes 1984, section 473F.02, subdivision 3, is 
amended to read: 

Subd. 3. "Commercial-industrial property" means the following cate
gories of property, as defined in section 273.13, excluding that portion of 
such property W ( 1) which may, by law, constitute the tax base for a tax 
increment pledged pursuant to section 462.585 or 474. IO, certification of 
which was requested prior to August I, 1979, to the extent and while such tax 
increment is so pledged; fl>, (2) which may, by law, constitute the tax base 
for tax revenues set asid~ and.paid over for credit to a sinking fund pursuant 
to direction of the city council in accordance with Laws 1963, chapter 881, as 
amended, to the extent that such revenues are so treated in any year; or W ( 3) 
which is exempt from taxation pursuant to section 272.02: 

(a) That portion of class 3 property defined in Minnesota Statutes 1971, 
section 273.13, consisting of s_tocks of merchandise and furniture· af)d fix.:. 
tures used therewith; manufacturers' materials . and manufactured articles; 
and tools, implements and machinery, whether fixtures or otherwise. 

(b) tlass ;,I, jlF0jlOfl)'. 

te1 tlas,; 3:i jlf0jlOflj'. 

W That portion of class 4 property defined in Minnesota Statutes 1971, 
section 273.13, which is either used or zoned for use for any commercial ·or 
industrial purpose, except for such property which is, or, in the case of 
property under construction, will when completed be used exclusively for 
residential occupancy and the provision of se_rvices to residential occupants 
thereof. Property shall be considered as used exclusively for residential oc
cupancy only if each of not less than 80 percent of its occupied residential 
units is, or, in the case of property under construction, will when completed 
be occtipied under an oral or written agreement for ciccllpancy over a contin
uous period of not less than 30 days. 
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lf the classification of property prescribed by section 273.13 is modified 
by legislative amendment;. the references in this subdivision shall be to such 
successor class or classes of property, or portions thereof, as embrace the 
kinds of property designated in this subdivision. 

Sec. 107. Minnesota Statutes 1984, section 473F.02, subdivision 4, is 
amended to read: · 

Su_bd. 4. "Residential property" means the following categories of prop
erty, as defined in section 273. 13, excluding that portion of such property 
exempt froin taxation pursuant to Section 272.02: 

(a} Class ;.a la, lb. 2a, 4a. 5a, 5b._7a. lb, le. and 7d property 

(b) Qass 3e p,apen~· 

,<It Qass 3f p,apeny 

. fet And that portion of class 4 3a, Jb. and 10 property used exclusively for 
residential occupancy. 

fl) +!,at p,apeny ·""'-'ed aA<i assesse~ ..,.tle, seeae,, 273 .13, suedivisia• 
·++,. . 

Sec. 108. Minnesota Statutes 1984, section 473F.02, subdivision 17, is 
amended to read; 

· Subd. 17. "Public grants" means ( I) the sum of all moneys received by a 
municipality pursuant to seetions 2:73 .13, ·st1138ivisiens_ J. ftftEl +3f4t-, 290.30 I, 
sul:11:hvision 4-; 29f. I 3, i:tAEI ~ section 74; and ·(2) one-tenth of all other 
moneys __ re~eh:ed by a mun'ici_pality from the federal and state governments, 
and their agencies and political subdivisions, under programs of intergov
ernmental aids and grants di_stributed by formula or upon application. The 
state auditor shall certify the public grants of each municipahty for each year 
to the commiss_ioner of finance not later than September I o_f the subsequent 
year. 

Sec. !09. Minnesota Statutes 1984, section 475.61, subdivi_sion 3, is 
amended to read: 

Subd. 3. (IRREVOCABILITY.] Tax levies so made and filed shall be 
irrevocable, except as provided in this subdivision. 

In each year when there is on hand any ex<;ess· amount in the debt redemp
tion fund of a school district at the ti me the district makes its property tax 
levies, the amount of the excess shall be certified by the school board to the 
_commissioner of education who shall compute the reduced _.rax levy, after 
adjustment for the homestead credit replacement aid paid pursuant to sec
tion 74 and the agricultural credit replacement aid paid pursuant to section 
75. The commissioner of education shall certify the adjusted reduced tax levy 
to the county auditor and the auditor shall reduce the tax levy otherwise to be 
included in the rolls next prepared by the amount certified, unless the school 
board determines that the excess amount ..is ·necessary to ensure the prompt 

· and full payment of the obligations and any call premium on the obligations, 
or will be use_d for redemption of the obligations in accordance with their 
terms. An amount shall be presumed to be excess for a school d_istrict in the 
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amount that it, together with the levy required by subdivision I, will exceed 
106 percent of the amount needed to meet when due the principal and interest 
payments on the obligations due before the second following July I. This 
subdivision shall not limit a school board's authority to specify a tax levy in a 
higher amount if necessary because of anticipated tax delinquency or for cash 
flow needs to meet the required payments from the debt redemption fund. 

If the governing body, including the governing body of a school district,in 
any year makes an irrevocable appropriation to the debt service fund of 
moneys actually on hand or if there is on hand any excess amount in the debt 
service fund, the recording officer may certify to the county auditor the fact 
and amount thereof and the auditor shall reduce by the amount so certified the 
amount otherwise to be included in the rolls next thereafter prepared. 

Sec. 110. Minnesota Statutes 1984, section 475.754, is amended to read: 

475.754 [DISASTERS OR PUBLIC EMERGENCIES, CERTIFICATES 
OF INDEBTEDNESS.] 

If in any fiscal year the receipts from taxes or other sources are insufficient 
to meet the expenses incurred or to be incurred in said year by any city 
however organized, county or town by reason of any natural disaster or Other 
public emergency requiring the making of extraordinary expenditures, the 
governing body of any such city, county or town may authorize the sale of 
certificates of indebtedness to mature within three years and to bear interest 
at a rate not to exceed the amount prescribed in this chapter. The certificates 
may be issued with or Without advertising for bids on such terms and ~ondi
tions as the governing body may determine and shall be in such forrn as the 
state auditor in cooperation with the commissioner of commerce shall pre
scribe. All certificates and interest thereon shall be payable from taxes levied 
within existing limitations or from other available revenue. -Certificates of 
indebtedness issued under the provisions of this section shall not be consid
ered bonded indebtedness for the purposes of see!ioas 273. 13, SHMivisioas 6 
"8<I 7t "8<I section 275 :j0, subdivision 5, clause (h). The certificates shall not 
be included in the net debt of the issuing city, county or town. 

Sec. 111. Minnesota Statutes 1984, section 475A.06, subdivision 6, is 
amended to read: 

Subd. 6. On or before December I in each year the state auditor shall levy 
on all taxable property within the state whatever tax may be necessary to 
produce an amount sufficient, with all money then and theretofore credited to 
the Minnesota state municipal ,aid bond account, to pay the entire amount of 
principal and interest then and theretofore due and principal and interest to 
become due on or before July I in the second year thereafter on Minnesota 
state municipal aid bonds. This tax skall l,e le¥ie<I lif'0R all fet>! ~re~efly .,se,1 
fef ~ f:!Hff)eses et a AeRlesteaa, as wel-1 ~ eff:tef ~ f:IFSf'eHy, Aet,.rifl:t 
staAEliAg ~ 13fevisiens at seet+en 173 .13, sHBElivisioAs e ane +t ftft& shall be 
subject to no limitation of rate or amount until all su_ch bonds and interest 
thereon are fully paid. The proceeds of this tax are appropriated and shall be 
credited to the state bond fund, and the principal of and interest on the bonds 
are payable from such proceeds, and the whole thereof, or so much as may be 
necessary, is appropriated for such payments. If at any time there is insuffi
cient money from the proceeds of such taxes to pay the principal and interest 
when due o.n ~innesota state municipal aid bonds, such principal and interest 
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shall be paid out of the general fund in the state treasury, and the amount 
necessary therefor is hereby appropriated. 

Sec. 112. Minnesota Statutes 1984, section 514:03, subdivision 3, is 
amended to read: 

Subd. 3. The lien shall extend to all the interest and title of the owner in and 
to the premises improved, not exceeding 80 acres,. except in the case of 
homesteaded agricultural land as used in sect_ion 273. 13, subdivision 6 23, 
where the lien shall be limited to 40 acres. 

Sec. 113. Minnesota Statutes 1984, section 583.02, is amended to read: 

583.02 [DEFINITIONS.] 

As used in sections 583.01 to 583.12, the term "homestead" means resi
dential or agricultural real estate, a portion or all of which is entitled to re
ceive homestead eree# classification under section 273.13, subdivision -1--§.a 

25. 

Sec. 114. [1985 ASSESSMENT ADJUSTMENT BASED ON REAL ES
TATE SALES ANALYSIS.] 

Notwithstanding the provisions of Minnesota Statutes, section 270.12, 
subdivision 2, for property tax assessments made in 1985 only, the commis
sioner of revenue, acting as the state board of equalization, shall adjust the 
aggregate value of any class of real property in any county to reflect a de
cline in market values of greater than five percent in that class of property 
subsequent to the January 2, 1985, assessment. To determine changes in 
market values, the commissioner .shall analyze real estate sales in the county 
from July 1, 1984, to June 30, 1985. I/the commissioner determines that 
there are not a sufficient_ number of sales within the period indicated, the 
commissioner may extend the time period for _which sales are analyzed. 

Sec. 115. [REPEALER.] 

(a) Minnesota Statutes 1984, sections 124.2131, subdivision 4; 124.2137; 
124A.031, subdivision 4; 273.112, subdivision 9; 

(b)273.ll05;273.13, subdivisions 2, 2a, 3, 4, 5a, 6, 6a, 7, 7b, 7c, 7d, 8a, 
9, JO, 11, 12, 14a, /Sa, 16, 17, 17a, 17b, 17c, 17d, 19, 20, and 21; 273.133; 
and 273.15, are repealed. 

Sec. 116. [EFFECTIVE DATE.] 

Sections 2, 4108, 13, 14, 17, 19,21 to23,25to29, 31, the amendment to 
clause 15(a) of .'2; 36, 37, 40 to 43, 45, 48, 49, the third paragraph of 52, 62, 
68, 69, 71 to 76, 861088, 90, 91, and 115, clause(a), are effective.for taxes 
levied in 1985, payable in 1986 and thereafter. 

Sections 99 to I 02 are effective for claims based on rent paid in 1985 and 
property taxes payable in 1986 and thereafter. The remainder of' the article 
is effective/or taxes levied in 1986, payable in 1987 and thereafter. 

ARTICLE 3 

LOCAL GOVERNMENT AIDS 

Section I. Minnesota Statutes 1984, section 477 A.OJ 1, subdivision 7a, is 
amended to read: 
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Subd. 7a. [ADJUSTED LOCAL REVENUE BASE.] Adjusted local rev
enue base means the local revenue base increased by: 

(a) a percentage equal to the implicit price deflator increase; and· 

(b) a percentage equal to the percentage increase in population over that 
used to compute the previous year aid_ distribution, if ariy, or a- percentage 
equal to the percentage increase in number of ho.uSeholds over that used to 
compute the previous year aid distribution, if any, whichever is higher. 

l'ef the ~Hfjleses ef the +984 aitl !list,ibmieR, the +9&1 estiffiates ef pej>tt
tttkeft ftfte flttHfflef et: h01:1sehelds Sfift+I Be coAsiEleFed a-s {fie estimates ti5e6 Ht 
the previatts yeftf -atd- ElistrilmtioA. 

Fe, the +984 ftRt! ~ aitl tli,;t,ibHtieRs, The adjusted local revenue base of 
a city that issued general obligation bonds in -1982 to pay for the construction 
or reconstruction of water wells which replaced a municipal water supply 
found to be an environmental health hazard by the state department of health 
shall be increased by of!,e-fourth of the am_ount of the bonds issued. This 
increase shall be disregarded in computing the local revenue base for the 
succeeding year aid distribution. 

Sec. 2. Minnesota Statutes 1984, section 477A.01 I, subdivision 10, is 
amended to read: 

Subd. 10. [MAXIMUM AID AMOUNT.) Fef the +984 aitl tlist,ibutiea, o 
RlURieif)[tlity's menimum ate ttffletHH SflaH he -1-Qe ~ 0f Hie aR½ettftt tt 
was eeflifietl !e reeewe iR +9&3 P•F,·HaRI ;e seetieas 07/\.Ql I te 477/\.m, 
ptttS ~ eFReuRts eenikeEI tR +-98-J fH:tFsueRt te MiRResetu Stet1:1tes -1--98&, 
seetieas 273.138 tiREl 273.139, iaelHEliRg aey- eeftifieEi by a !lis!fiel as 
!lefiRetl by seelieR 273.73, SHbtli,'isieR 9; & wk-id, ~Halifies fer •"effiptieR 
pHFSH8Rt fe seetieft 273.78, whielt lies tetally wilhift the ffi•aiei~illity, aRtl 
iaelHtliRg OftY &fflettR! whielt wett-1,1 00¥e eeeit Feeei,cea ffl -~ pHFSHaRt lo 
seelifill 273.139 by ft tlis!,iet ffi tlekfte!I by seetieft 273.73, SHBai,i,;ieR 9; 
lyiRg tetally wilhift the "'""ieipality, fef ft p,ejec4 •p~Fevea by the MiRaeseta 
heHSiRg ttRftRee age,,ey 6P the tlRi!ed States ae~aflRtORI of heHsiag !lRtl HfBRR 
Elevele~FHeRt pA6f ffi MtH=eh +, ~ ft£ta the flF0:ieet eeeH eeFRpleteEI aRe 
5ttl,jeet le ta,.alieR base!l t!p0f¼ fuH fl½t!fket 'ffliHe fef - peya!,le iR +9&h 

For the 1986 distribution, a municipality's maximum aid amount shall be 
104.5 percent of the amount received in the_ previous year pursuant to sec
tions 477A.0/J to 477A.03. 

For any subsequent calendar year aid distribution, a municipality's max
imum aid amount shall be 106 percent of the amou[!,t received in the previous 
year pursuant to sections 477A.0l I to 477A.03. 

Sec. 3. Minnesota Statutes 1984, section 477A.0131, subdivision I, is 
amended to read: 

Subdivision I. W No home rule charter or statutory city shall receive a 
distribution in calendar year 1985 pursuant to sections 477A.01 I to 477A.03 
that is less than the amount certififd in the previous calendar year pursuant to 
sections 477A.0l I to 477A.03. 

W Ne l!eH>e flt!e ffif!flef . ...- ,,ta!H!ery city sl!ttll reeewe ft tlist,ibutisR i-H 
ealen8:aF ye-at= -I-™ 8f tlftY s1:1bsefj1:1efit ealeA8:aF ye-at= flUFSiian_t te seetieHs 
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47'7A.Gll te 477A.Q3 thai ts less 4fl-B:ft tRe flfflffilftt ecf1:tficEI tft the flFC¾'iBUS 
eeiendar Yeftf 1:1urs1::1ent te sectiens 477A.Ql l te 477A.Q3 a;- fftefe tha-ft ftft 
afH'0tliH ~ te three fflu11hs ef eHe ffii.H tiifteS the~ eetualtzee assessed 
~ 

Sec. 4. Minnesota Statutes 1984, section 477A.015, is amended to read: 

477A.015 [PAYMENT DATES.] 

Subdivision I. Except as provided in subdivision -2, the commissioner of 
revenue shall make the payments of local government aid to affected taxing 
authorities in six installments 9n July 15, August 15, September 15, October 
15, November 15, and December 15 annually. 

¥et' ealeAElar ~ +98+ eftl:r, ffte eer+1ffiissie0er 5fiittt ~ the fJft) ments tft 
,se,yee. iestallFAents CBffifH:IteEI a-s felle1A s: enc FeurtJ-1 ef the ealenEl:ar yeat= +98+ 
flies sl,all !,e J'ffi'I eft Mafe!> *, #le FOffiOiRiRg 0ffi8URIS sJtaH !,e <li¥ieed ffi!e 
SH< e<jU!tl pa)'ffiORIS te !,e ffit!<ie eft J,ily B-; Al>gltsl B-; Seple!fleeF l-S, Ge
teeef #, ~JevemBer 1-➔,- .ftfl-0 December -1--§.:. 

Subd. 2. [EXCEPTION TO PAYMENT DATES.] For payments made in 
1985 only, any city that meets the following qualifications may apply to the 
commissioner of revenue to have its entire local government aid paid on July 
15 instead of accordin·g to the payment schedule provided in subdivision 1: 

( 1) if it is a city located within a school district which does not meet the 
qualifications of section 273 .134 as a tax relief area,- but which is located in a 
school district in a county containing a city of the first class as well as a 
qualifying municipality as defined by section 273.134. but not in a school 
district containing a city of the first class or adjacent to a school district 
containing a city of the first class unless the school district so adjacent con
tains a qualifying municipality as defined by section 273.134; and 

(2) if its local government aid for I 985 is equal to 60 percent or more of the 
city· s property tax levy payable in I 985. 

Applications pursuant to this subdivision shall be in the.form and accom
panied by the data required by the commissioner. Applications must be re
ceived by the commissioner no earlie.r than January 1 and no later than June 
I of the aid payment year. A new application shall be required for each aid 
payment year. 

Sec. 5. Minnesota Statutes 1984, section 477A.03, is amended by adding 
·a subdivision to read: 

Subd. 3. [APPROPRIATION LIMITATION.] Of the amount appro
priated under subdivision I in 1986 the portion available for distribution to 
cities shall be limited to $276,662,000. If the appropriation is insufficient to 
fully Jund the distributions to. cities calculated pursuant to section 477 A .013, 
the distributions shall be adjusted by proportionately reducing the amount by 
which each city's distribution exceeds its distribution for the previous year 
pursuant to sections 477A.011 to 477A.03. Of the amount appropriated 
under subdivision I in 1986, the portion available for distribution to towns 
shall be limited to $9,531,000. If the appropriation is insufficient to fund the 
distributions to towns calculated pursuant to section 477A.013, the distribu
tions' shall be adjusted by proportionately reducing the amount by which 
each town's distribution exceeds its distribution for the previous year pur-
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suant to sections 477 A .Oil to 477 A .03. 

ARTICLE 4 

PROPERTY TAX REFUND 

150TH DAY 

Section I. Minnesota Statutes I 984, section 290A:03, subdivision 3, 1s 

amended to read: 

Subd. 3. IINCOME.J (I) "Income' means the sum of the following; 

(a) federal adjusted gross income as defined in the Internal Revenue Code 
of 1954 as amended through December 31, +9&J /9M; and 

(b) the sum of the following amounts to the extent not included in clause 
(a): 

(i) additions to federal adjusted gross income as provided in Minnesota 
Statutes, section 290.01, subdivision 20a, clauses ( I), (2), (4), (9). ( 10), and 
( 14); 

(ii) all nontaxable income; 

(iii) recognized net long ·tertTI capital gains; 

(iv) dividends and interest excluded from federal <.ldjusted gross income 
under sections 116 or 128 of the Internal Revenue Code of 1954; 

(v) cash public assistance and relief; 

(vi) any pension or annuity (including railroad retirement benefits, all 
payments received under the federal social security act, supplemental secu
rity income, and veterans benefits), which was not exclusively funded by the 
claimant or spouse, or which was funded exclusively by the claimant or 
spouse and which funding payments were excluded from federal adjusted 
gross income in the years when the payments were made; 

(vii) nontaxable interest received from the state or federal government or 
any instrumentality o.r political subdivision thereof; " 

(viii) workers' compensation; 

(ix) unemployment benefits; 

(x) nontaxable strike benefits; aflt! 

(xi) the gross amounts of payments received in the nature of disability 
income or sick pay as a result of accident, sickness, or other disability; 
whether funded through insurance or otherwise. In the case of an individual 
who files an income tax return on a fiscal year basis, the term "federal ad
justed gross income" shall mean federal adjusted gross income reflected in 
the fiscal year ending in the calendar year. Federal adjusted gross income 
shall not be reduced by the amount of a net operating loss carryback; and 

(xii) contributions to an ii1dividual retiremem account, including a quali
ji'ed voluntary employee contribution, simpltied employee pension plan, or 
self-employed retirement plan. 

(2) "Income" does not include 

(a) amounts excluded pursuant to the Internal Revenue Code, Sections 
I0l(a), 102, 117, and 121; 
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(b) amounts of any pension or annuity which was exclusively funded by 
the claimant or spouse and which funding payments were not excluded from 
federal adjusted gross income in the years when the payments were made; 

(c) surplus food or other relief in kind supplied by a governmental agency: 

(d) relief granted under this chapter: 

(e)_ child suppc)rt payments received under a temporary or final decree of 
dissolution or legal separation; or 

(I) federal adjusted gross income shall be reduced by wage or salary ex
pense which is not allowed as a deduction under provisions of section 280C 
of the Internal Revenue Code of 1954. 

Sec. 2. Minnesota Statutes 1984, section 290A.04, subdivision 2. is 
amended to read: 

Subd. 2. A claimant whose property taxes payable or rent constituting 
property taxes are in excess of the percentage of the household income stated 
below shall pay an amount equal to the percent Of incofne shown for the 
appropriate household income level and the state refund will be equal to an 
amount up to the state_refund amount shown below. 

Percent State 
Household Income Of Income Refund 

Net loss and 
up to $2,999 !l-4 1 .0 perc.ent $13 

3,000 to 3,499 4,6 1 .0 percent $15 
3,500 to 3,999 4,6 1 .0 percent $18 
4,000 to 4,499 (),+ 1 .0 percent $20 
4,500 to 4,999 (),+ 1 .0 percent $23 
5,000 to 5,999 ~ 1.0 percent $40 
6,000 to 6,999 M 1.0 percent $54 
7,000 to 7,999 1.0 percent $+,l$45 
8,000 to 8,999 I. I percent $8S$63 
9,000 to 9,999 1.2 percent $-!-0&$83 

10,000 to 10,999 1.3 percent $-1-3,l $105 
11,000to 11,999 1.4 percent $-l-M $129 
12,000 to 12,999 1.5 percent $+AA $155 
13,000 to 13,999 1.5 percent ~$170 
14,000 to 14,999 1.5 percent ~$185 
15,000 to 15,999 1.5 percent ~$200 
16,000 to 16,999 1.5 percent ~$215 
17,000to 17,999 1.5 percent ~$230 
18,000 to 18,999 1.5 percent $N{)$245 
19,000 to 19,999 1.5 percent ~$260 
20,000 to 20,999 1.6 percent ~$295 
21,000 to 21,999 1.6 percent $Wi $31 I 
22,000 to 22,999 1.6 percent ~$327 
23,000 to 23,999 1.8 percent $4-1-4 $389 
24,000 to 24,999 1.8 percent ~$407 
25,000 to 25,999 1.8 percent $4-W$425 
26,000 to 26,499 2.0 percent ~$495 
26,500 to 26,999 2.0 percent »!4$505 
27,000 to 27,499 2.0 percent $§41) $5/5 
27,500 to 27,999 2.0 percent ~$525 
28,000 to 28,499 2.0 percent ~$535 
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28,500 to 28,999 
29,000 to 29,499 
29,500 to 29,999 
30,000 to 30,499 
30,500 to 30,999 
31,000 to 31,499 
31,500 to 31,999 
32,000 to 32,499 
32,500 to 32,999 
33,000 to 33,999 
34,000 to 34,999 
35,000 to 35,999 
36,000 to 36,999 
37,000 to 37,999 
38,000 to 38,999 
39,000 to 39.999 

2.0 percent 
2.0 percent 
2.0 percent 
2.0 percent 
2.0 percent 
2.2 percent 
2.2 percent 
2.2 percent 
2.2 percent 
2.2 percent 
2.2 percent 
2.2 percent 
2.4 percent 
2.4 percent 
2.4 percent 
2.4 percent 

[50TH DAY 

~$545 
~$555 
WJ()$565 
$600$500 
$61-0 $510 
$6;!,)$520 
$6:,()$530 
$64()$:,40 
UW$550 
$+00$600 
$e00$500 
$300$400 
$400 $300 
$300$200 
WJ9 $100 
$-l-00 $50 

The payment made to a claimant shall be the amount of the state refund 
calculated pursuant to this subdivision, less the homestead credit given pur
suant to section 273. 13, subdivisions 6, 7 and 14a. 

Sec. 3. Minnesota Statutes 1984, section 290A.04, subdivision 2a, is 
amended to read: 

Subd. 2a. A claimant whose property taxes payable or rent constituting 
property taxes are in excess of the sum of the amounts in subdivision 2 paid 
by the claimant and the state for the specified household income level shall 
be allowed an additional refund. The amount of the additional refund shall be 
equal to the remaining amount of the claimant's property taxes payable or 
rent constituting property taxes less the percentage to be paid by the claimant 
pursuant to the table below up to the specified maximum state refund. The 
refond shall be reduced by the homestead credit given pursuant to section 
273.13,·subdivisions 6, 7, and 14a. The sum of the state refunds provided in 
subdivision 2 and this subdivision shall not exceed a total of $1,125. 

Household Income 

Net loss and 
up to $2,999 

3,000 to 3,499 
3,500 to 3,999 
4,000 to 4,499 
4,500 to 4,999 
5,000 to 5,999 
6,000 to 6,999 
7,000 to 7,999 
8,000 to 8,999 
9,000 to 9,999 

10,000 to 10,999 
11,000 to 11,999 
12,000 to 12,999 
13,000 to 13,999 
14,000 to 14,999 
15,000 to 15,999 
16,000 to 16,999 
17,000to 17,999 

Percent 
Paid by Claimant 

~ 5 .5 percent 
6 6 .5 percent 
+ 7.5 percent 
& 8 .5 percent 
9 9.5 percent 

-Hl 10 .5 percent 
H 12 percent · 
H 13 percent 
H 14 percent 
.J4 15 percent 
~ 16 percent 
.J.617 percent 
.J-+ 18 percent 
.J.& 19 percent 
.J.9 20 percent 
;!{) 21 percent 
U 22 percent 
n23 percent 

Maximum 
State 

Refund 

$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
$I, 125 
$1,125 
$1,125 
$], 125 
$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
$1,125 

. $1,125 
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18,000 to 18,999 
19,000to 19,999 
20,000 to 20,999 
21,000 to 21,999 
22,000 to 22,999 
23,000 to 23,999 
24,000 to 24,999 
25,000 to 25,999 
26,000 to 26,999 
27,000 to 27,999 
28,000 to 28,999 
29,000 to 29,999 
30,000 to 30,999 
31,000 to 31,999 
32,000 to 32,999 
33,000 to 33,999 
34,000 to 34,999 
35,000 to 35,999 
36,000 to 36,999 
37,000 to 37,999 
38,000 to 38,999 
39,000 to 39,999 
40,000 and over 

· B 24 percent 
::!4 25 percent 
%27 percent 
R- 29 percent 
~31 percent 
M33 percent 
~ 35 percent 
~ 37 percent 
;!& 40 percent . 
4l 43 percent 
44 46 percent 
4+ 49. percent 

SO percent 
SO percent 
SO percent 
50 percent 
SO percent 
SO percent 
50 percent 
SO percent 
SO percent 
SO percent 

$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
$1,125 
$1,105 
$1,080 
$1,050 
$1,020 

$990 
$960 
$930 
$900 
$800 
$700 
$600 
$500 
$400 
$300 
$200 
$l00 

-0-
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No credit or payment will be allowed pursuant to. subdivision 2 or 2a if the 
claimant's household income is $40,000 or more. This subdivision shall not 
apply to a claimant who is disabled or has attained the age of 65 by June I of 
the year in which the taxes are payable. 

Sec. 4. Minnesota Statutes 1984, section 290A.06, is amended to read: 

290A.06 [FILING TIME LIMIT, LATE FILING.] 

Any claim for property taxes payable shall be filed with the department of 
revenue on or before August J+ 15 of the year in which the property taxes are 
due and payable. Any claim for rent constituting property taxes shall be filed 
with the department of revenue on or before August J+ 15 of the year fol
lowing the year in which the fent was paid. The commissioner may extend 
the time for filing these claims for a period not to exceed six months in the 
case of sickness, absence, or other disability, or when in his judgment other 
good cause exists·. 

A claim filed after the original or extended due date shall be allowed, but 
the amount of credit shall be reduced by five percent of the amount otherwise 
allowable, plus an additional five percent for each month of delinquency, not 
exceeding a total reduction of 25 percent which may be cancelled or reduced 
by the commisSioner in the case of sickness, absence, or other disability, or 
when in his judgment other good cause exists. In any event no claim shall be 
allowed if the initial claim is filed two years after the original due date for 
filing the claim. 

The time limit on redetermination of claims for refund and examination of 
records shall be governed by sections 290.49, 290.50, and 290.56 and for 
purposes of c_omputing the time limit as provided in these_ sections the due 
date of the property tax refund return shall be the same as the due date con
tained in section 290.42 for an income tax. return covering the year in which 
the rent was paid or the year preceding the yeai in which. the property taxes 
are payable. 



2284 JOURNAL OF THE SENATE [50THDAY 

Sec. 5. Minnesota Statutes 1984, section 290A.07, is amended by adding 
a subdivision to read: 

Subd. 5. If the commissioner of finance determines that the forecasts of 
general fund revenues and expenditures prepared pursuant to chapter 16A 
prior to December I, I986, indicate a projected general fund balance for the 
biennium ending June 30, I987, that exceeds 50 percent of the estimated 
amount of payments that will be made to claimants who had attained the age 
of 65 or had been disabled prior to June I of the year following the year for 
which taxes were levied or in which the rent was pai.d, those claimants shall 
receive payment in I986 of one-half of the refund by May I, 1986, and the 
second half by September 30, I986. If the commissioner of finance deter
mines that the forecasts indicate a projecied general fund balance that ex
ceeds /00 percent of the estimated amount of those payments. the full pay
ment will be made to those claimants by May 1. 

Sec. 6. Minnesota Statutes 1984, section 290A.19, is amended to read: 

290A.19 [OWNER OR MANAGING AGENT TO FURNISH RENT 
CERTIFICATE; PENALTY.] 

(a) The owner or managing agent of any property for which rent is paid for 
occupancy as a homestead shall furnish a certificate of rent constituting 
property tax to each person who is .a renter on December 31, in the form 
prescribed by the commissioner. If the renter moves prior to December 31, 
the owner or managing agent shall at his option either provide the certificate 
to the renter at the time he moves, or mail the certificate to the forwarding 
address if an address has been provided by the renter. The certificate shall be 
made available to the renter not later than January 3 I of the year following 
the year in which the rent was paid. Any owner or managing agent who 
willfully fails to furnish a certificate as provided herein shall be liable to the 
commissioner for a penalty of $20 for each act or failure to act. The penalty 
shall be assessed and collected in the manner provided in chapter 290 for the 
assessment and collection of income tax. 

(b) If the owner or managing agent elects to provide the renter with the 
certificate at the time he moves, rather than after December 31, the amount 
of rent constituting property taxes shall be computed as follows: 

(i) The net tax shall be reduced by I/12th for each month remaining in the 
calendar year. 

(ii) In calculating the denominator of the fraction pursuant to section 
290A.03, subdivision 11, the gross rent paid through the last month of 
claimant's occupancy shall be substituted for "the gross rent paid for the 
calendar year for the property in which the unit is located.'' 

(c) The certificate of rent constituting property taxes shall include the ad
dress of the property, including the county, and the property tax parcel iden
tification· number and any additional information which the commissioner 
determines is appropriate. 

(d) If the owner or managing agent fails to provide the renter with a certif
icate of rent constituting property taxes, the commissioner shall allocate the 
net tax on the building to the unit on a square footage basis or other appro
priate basis as the commissioner determines. The. renter shall supply the 
commissioner with a statement from the county treasurer which gives the 
amount of property tax on the parcel, the address and property tax parcel 
identification number of the property, and the number of units in the building. 

fet Bffeefive Ja0uaFy +, -l-986, the eofftfflissieAeF ~ ~ ffi ~ OOffl-
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Sec. 7. [EFFECTIVE DATE.] 

Sections 1 to 5 are effective for claims based on rent paid in 1985 and taxes 
levied in 1985, payable in 1986 and thereafter. 

ARTICLE 5 

SALES TAX 

Section I. Minnesota Statutes 1984, section 297 A.OJ, subdivision 15, is 
amended to read: 

Subd. 15. "Farm machinery" means new or used machinery, equipment, 
implements, accessories and contrivances used dir~ctly and principally in the 
production for sale, but not including the processing, of livestock, dairy an
imals, dairy products, poultry and poultry products, fruits, vegetables, 
forage, grains and bees and apiary products. "Farm machinery" shall in
clude machinery for the preparation, seeding or cultivation of soil for grow
ing agricultural crops, harvesting and threshing of agricultural products, and 
certain machinery for dairy, livestock and poultry farms, together with barn 
cleaners, milking systems, grain dryers, automatic feeding systems and 
similar installations. Irrigation equipment sold for exclusively agricultural 
use, including pumps, pipe fittings, valves, sprinklers and other equipment 
necessary to the operation of an irrigation system. when sold as part of an 
irrigation system, except irrigation equipment which is si.tuated below 
ground and considered to be a part of the real property, shall be included in 
the definition of farm machinery. Logging equipment, Ol!€Of>! including chain 
saws used for. logging only if the engine displacement equals or exceeds five 
cubic inches, shall be included in the definition of farm machinery. Repair or 
replacement parts for farm machinery shall not be included in the definition 
of farm machinery. 

Tools, shop equipment, grain bins, feed bunks, fencing material, commu
nication equipment and other farm supplies shall not be conside_red to be farm 
machinery. "Fann machinery" does not include motor vehicles taxed under 
chapter 297B, snowmobiles, snow blowers, lawn mowers, garden-type 
tractors or garden tillers and the repair and replacement parts for those vehi
cles and machines. 

Sec. 2. Minnesota Statutes 1984, section 297A.O2, is amended by adding 
a subdivision to read: 

Subd. 5. [FARM MACHINERY PARTS.] Notwithstanding the provisions 
of subdivision 1, the rate of the excise tax on repair and replacement parts 
for farm machinery is four percent for sales made after May 31, 1985. and 
before July 1, 1986, and two percent for sales made after June 30, 1986, and 
before July 1, 1987. 

Sec. 3. Minnesota Statutes 1984, section 297A.25, subdivision I, is 
amended to read: 

Subdivision I. The following are specifically exempted from the taxes 
imposed by sections 297 A.OJ to 297 A.44: 

(a) The gross receipts from the sale of food products including but not 
limited to cereal and cereal products, butter, cheese, milk and milk products, 
oleomargarine, meat and meat products, fish and fish products, eggs and egg 
products, vegetables and vegetable products, fruit and fruit products, spices 
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and salt, sugar and sugar products, coffee and coffee substitutes, tea, cocoa 
and cocoa products, and food products which are not taxable pursuant to 
section 297A.01, subdivision 3, clause (c) and which are sold by a retailer, 
organized as a nonprofit corporation or association, within a place located on 
property owned by the state or an agency or instrumentality of the state, the 
entrance to which is subject to an admission charge. This exemption does not 
include the following: 

(i) candy and candy products, except when sold for fundraising purposes 
by a nonprofit organization that provides educational and social activities for 
young people primarily aged 18 and under; 

(ii) carbonated beverages, beverages commonly referred to as soft drinks 
containing less than 15 percent fruit juice, or bottled water other than non
carbonated and noneffervescent bottled water sold in individual containers of 
one-half gallon or more in size; 

(b) The gross receipts from the sale of prescribed drugs and medicine 
intended for use, internal or external, in the cure, ·mitigation, treatment or 
prevention of illness or disease in human beings and products consumed by 
humans for the preservation of health, including prescription glasses, thera
peutic and prosthetic devices, but not including cosmetics or toilet articles 
notwithstanding the presence of medicinal ingredients therein; 

(c) The gross receipts from the sale of and the storage, use or other con
sumption in Minnesota of tangible personal property, .tickets, or admissions, 
electricity, gas, or local exchange telephone service, which under the Con
stitution or laws of the United States or undef the Constitution of Minnesota, 
the staie of Minnesota is prohibited from taxing; 

(d) The gross receipts from the sale of tangible personal.property (i) which, 
without intennediate use, is shipped or transported outside Minnesota by the 
purchaser and thereafter used in a trade or business or is stored, processed, 
fabricated or manufactured into, attached to or incorporated into other tangi
ble personal property transported or shipped outside Minnesota and thereaf
ter used in a trade or business outside Minnesota, and which is not thereafter 
returned to a point within Minnesota, excepf in the course of interstate com
merce (storage shall not constitute intermediate use); provided that the prop
erty is not subject to tax in that state or country to which it is transported for 
storage or use, or, if subject to tax in that other state, that state allows a 
similar exemption for property purchased therein- and transported to Minne
sota for use in this state; except that sales of tangible personal property that is 
shipped or transported for use outside Minnesota shall be taxed at the rate of 
the use tax imposed by the state to which the property is shipped or trans
ported, unless that state has no use tax, in which case the sale shall be taxed 
at the rate generally imposed by this state; and provided further that sales of 
tangible personal property to be used in other states or countries as part of a 
maintenance contract shall be specifically exempt; or (ii) which the seller 
delivers to a common carrier for delivery outside Minnesota, places in the 
United States mail or parcel post directed to the purchaser outside Minne
sota, or delivers to the purchaser outside Minnesota by means of the seller's 
own delivery vehicles, and which is not thereafter returned to a point Within 
Minnesota, except in the course of interstate commerce; 

(e) The gross receipts from the sale of packing materials used to pack and 
ship household goods, the ultimate destination of which is outside the state of 
Minnesota and which are not thereafter returned to a point within Minnesota, 
except in the course of interstate commerce; 
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(f) The gross receipts from the sale of and storage, use or consumption of 
petroleum products upon which a tax has been imposed under the provisions 
of chapter 296, whether or not any part of said tax may be subsequently 
refunded; 

(g) The gross receipts from the sale of clothing and wearing apparel except 
the following: 

(i) all articles commonly or commercially known as jewelry, whether real 
or imitation; pearls, precious and semi-precious stones, and imitations 
thereof; articles made of, or ornamented, mounted or fitted with precious 
metals or imitations thereof; watches; clocks; cases and movements for 
watches and clocks; gold, gold-plated, silver, or sterling flatware or hollow 
ware and silver-plated hollow ware; opera glasses; lorgnettes; marine 
glasses; field glasses and binoculars; 

(ii) articles made of fur on the hide or pelt, and articles of which such fur is 
the component_ mat_erial or chief value, but only if such Value is more than 
three times the value of the next most valuable component material; 

(iii) perfume, essehces, extracts, _toilet waters, cosmetics, petroleum jel
· lies, h3.ir oils, pomades, hair dressings, hair restoratives, hair dyes, aromatic 
cachous and toilet powders. The tax imposed by this act shall not apply to 
lotion, oil, powder, or other article intended to be used or applied only in the 
case of babies; 

(iv) trunks, valises, traveling bags, suitcases, satchels, overnight bags,_ hat 
boxes for use by travelers, beach bags, bathing- suit"bags, brief cases made of 
leather or imitation leather, salesmen's sample and display cases, purses, 
handbags, pocketbooks, wallets, billfolds, card, pass, and key cases and 
toilet cases; 

(h) The gross receipts from. the sale of and the storage, use, or consumption 
of all materials_, including chemicals, fuels, petroleum products, lubricants, 
packaging materials, including returnable containers used in packaging food 
and beverage products, feeds, seeds, fertilizers, electricity, gas and steam, 
used or consumed in agricultural or industrial production of personal property 
intended to be sold ultimately at retail, whether or not the item so used be
comes an ingredient or constituent part of the property produced. Such pro
duction shall include, but is not limited to, research, development, design or 
production of any tangible :personal_. property, manufacturing, processing 
(other than by restaurants and consumers) of agricultural products whether 
vegetable or animal, commercial fishing, refining, smelting, reducing, 
brewing, distilling, printing, mining, quarrying, lumbering, generating elec
tricity and the production of road building materials. Such production shall 
not include painting, cleaning, repairing or similar processing of property 
except as part of the original- manufacturing process. Machinery, equipment, 
implements, tools,_ accessories, appliances, contrivances, furniture and fix
tures, used in such production and fuel, electricity, gas or steam used for 
space heating or lighting, are not included within this exemption; however, 
accessory tools, equipment and other short lived items, which are separate 
detachable units used in producing a direct effect upon the product, where 
such items have an ordinary useful life of less than 12 months, are included 
within the exemption provided herein; 

(i) The gross receipts from the sale of and storage, use or other consump
tion in Minnesota of tangible personal property (except as provided in section 
297 A.14) which is used or consumed in producing any publication regularly 
issued at average intervals not exceeding three months, and any such publi-
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cation. For purposes of this subsection, "publication" as used herein shall 
include, without limiting the foregoing, a legal newspaper as defined by 
Minnesota Statutes 1965, section 331.02, and any supplements or enclosures 
with or part of said newspaper; and the gross receipts of any advertising 
contained therein or therewith shall be exempt. For this purpose, advertising 
in any' such publication shall be deemed to be a service and not tangible 
personal property, and persons or their agents who publish or sell such 
newspapers shall be deemed to be engaging in a service with respect to gross 
receipts realized from such newsgathering or publishing activities by them, 
including the sale of advertising. The term "publication'' shall not include 
magazines and periodicals sold over the counter. Machinery, equipment, 
implements, tools, accessories, appliances, contrivances, furniture and fix
tures used in such publication and fuel, electricity, gas or steam used for 
space heating or lighting, are not exempt; 

U) The gross receipts from all sales, including sales in which title is re
tained by a seller or a vendor or is assigned to a third party under an install
ment sale or lease purchase agreement under section 465.71, of tangible 
personal property to, and all storage, use or consumption of such property by, 
the United States and its agencies and instrumentalities or a· state and its 
agencies, instrumentalities and political subdivisions. Sales exempted by 
this clause include sales pursuant to section 297A.0l, subdivision 3, clauses 
(d) and (f). This exemption shall not apply to building, construction or re
construction materials purchased by a contractor or a subcontractor as a part 
of a lump-sum contract or similar type of contract with a guaranteed_ max
imum price covering both labor_ and materials for use in the construction, 
alteration or repair of a building or facility. This exemption does not apply to 
construction materials purchased by t:ix exempt entities or their contractors 
to be used in constructing buildings or facilities which will not be used prin
cipally by the tax exempt entities; 

(k) The gross receipts from the isolated or occasional sale of tangible per
sonal property in Minnesota not made in the normal course of business of 
selling that kind of property, and the storage, use, or consumption of property 
acquired as a result of such a sale. For purposes of this clause, sales by a 
nonprofit organization shall be deemed to be ''isolated or occasional'' if they 
occur at sale events that have a duration of three or fewer consecutive days. 
The granting of the privilege of admission to places of amusement and the 
privilege of use of amusement devices by a nonprofit organization at an iso
lated or occasional event conducted on property owned or leased for a con
tinuous period of more than 30 days by the nonprofit organization are also 
exempt. The exemption provided for isolated sales of tangible personal 
property and of the granting of admissions or the privilege of use of amuse
ment devices by nonprofit organizations pursuant to this clause shall be 
available only if the sum of the days on which the organization and any 
subsidiary nonprofit organization sponsored by it that does not have a sepa
rate sales tax exemption permit conduct sales of tangible personal property, 
plus the days with respect to which the organization charges for the use of 
amusement devices or admission to places of amusement, does not exceed 
eight days in a calendar year. For purposes of this clause, a "nonprofit or
ganization" means any corporation, society, association, foundation, or in
stitution organized and operated exclusively for charitable, religious, or ed
ucational purposes, no part of the net earnings of which inures to the benefit 
of a private individual; 

(I) The gross receipts from sales of rolling stock and the storage, use or 
other consumption of such property by railroads, freight line companies, 



50TH DAY] THURSDAY,MAY2, 1985 2289 

sleeping car companies and express companies taxed on the-.gross earnings 
basis in lieu of ad valorem taxes. For purposes of this clause "rolling st-0ck" 
is defined as the portable or moving apparatus and machinery of any such 
company which moves on the road, and includes, but is not limited to, en
gines, cars. tenders, coaches, sleeping ca.rs and. parts necessary for the repair 
and maintenance of such rolling stock; 

(m) The gross receipts from sales of airflight equipment and the storage, 
use or _other consumption of such property by airline companies taxed under 
the provisions of sections 270.071 to 270.079. For purposes of this clause, 
"~irflight equipment" includes airplanes and parts necessary for·the repair 
and maintenance of such airflight equipment, and flight simulators; 

(n) The gross receipts from the sale of telephone central office telephone 
equipment used in furnishing in!rastate and interstate telephone service to the 
public; 

(o) The gross receipts from the sale of and the_ storage, use or other con
sumption by persons taxed under the in lieu provisions of chapter 298, of mill 
liners, grinding rods and grinding balls which are substantially consumed in 
the production of !aconite, the material of which primarily is added to and 

- becomes a part of the material being processed; 

(p) The gross receipts from the sale of tangible personal property to, and 
the storage, use or other consi.nTlption of.such property by, any corporation, 
society, association, foundation, or institution .organized and operated ex
clusively for charitable, religious or educational purposes if the property 
purchased is to be used in the performance of charitable, reli_gious or educa
tional functions, or any seniOr citizen group or association of groups that in 
general limits membership to persons age 55 or older and is organized and 
operated exclusively for pleasure, recreation and other nonprofit purposes, 
no part of the net earnings of which inures to the benefit of any private 
shareholders. Sales exempted by this clause include _sales pursuant to section 
297A.0l, subdivision 3, clauses (d) and (f). This exemption shall not apply 
to building, construction or reconstruction materials purchased by a contrac
tor or a subcontractor as a part of a lump-sum contract or similar type of 
contract with a guaranteed rriaximum ·price covering both labor and materialS 
for use in the construction, alteration or repair of a building or facility. This 
exemption does not apply to construction materials purchased by tax exempt 
entities or their contractors to be used iil Constructing buildings or facilities 
which will not be used principally by the tax exempt entities; 

(q) The gross receipts from the sale of-caskets and burial vaults; 

(r) The gross receipts from the sale of an automobile or other conveyance if 
the purchaser is assisted by a grant from the United States in accordance with 
38 United States Code, section 1901, as amended; 

(s) The gross receipts from the sale to_ the licensed aircraft dealer of an 
aircraft for which a commercial use permit has been issued pursuant to .sec
tion 360.654, if the aircraft is resold while the permit is in effect; 

(t) The gross receipts from the sale of building materials to be used in the 
construction or remodeling of a residence when the construction or remodel
ing is financed in whole or in part by the United States in accordance with 38 
United States Code, sections 801 to 805, as amended. This exemption shall 
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not be effective at time ·of sale of the materials to contractors, subcontractors, 
builders or owners, but shall be applicable only upon a claim for refund to the 
commissioner of revenue filed by recipients of the benefits provided in title 
38 United States Code, chapter 21, as amended. The commissioner shall 
provide by regulation for the refund of taxes paid on sales exempt in accord
ance with this paragraph; 

(u) The gross receipts from the sale of textbooks which are prescribed for 
use in conjunction with·a course of ~tudy in a public or private school, col
lege, university and business or trade school to stu.dents who are regularly 
enrolled at such institutions. For purposes of this clause a "public school" is 
defined as one that furnishes course of study, enrollment and staff that meets 
standards of the state board of education and a private school is one which 
under the standards of the state board of education, provides. an education 
substantially equivalent to that furnished at a public school. Business and 
trade schools shall mean such schools licensed pursuant to section 141.25; 

(v) The gross receipts from the sale of and the storage of material designed 
to advertise and promote the sale of merchandise or services, which material 
is purchased and stored for the purpose of subsequently shipping or otherwise 
transferring outside the state by the purchaser for use thereafter solely outside 
the state of Minnesota; 

(w) The gross receipt from I.he sale of residential heating fuels in the fol
lowing manner: 

(i) all fuel oil, coal, wood, steam, hot water, propane gas, and L.P. gas 
sold to residential customers for residential use; 

(ii) natural gas sold for residential use to customers who are metered and 
.billed as. residential users and who use natural gas for their primary source of 
residential heat, for the billing months of November, December, January, 
February, March and April; 

(iii) electricity sold for residential use to customers who ·are metered and 
billed as residential users and who use electricity for their primary source of 
residential heat, for the billing months of November, December, January, 
February, March and April; 

(x) The gross receipts from the sale or use of tickets or admissions to the 
premises of or events sponsored by an association, corporation or other group 
of persons which provides an opportunity for citizens of the state to partici
pate in the creation, performance or appreciation of the arts and which qual
ifies as a tax-exempt Organization within the meaning of Minnesota Statutes 
1980, section 290.05, subdivision I, clause (i); 

(y) The gross receipts from either the sales to or the storage, use or con
sumption of tangible personal property by an organization of military service 
veterans or an auxiliary unit of an organization of military service veterans, 
provided that: 

(i) _the organization or auxiliary unit is organized within the state of Min
nesota and is exempt from federal taxation pursuant to section 50l(c), clause 
(19), of the Internal Revenue Code as amended through December 31, 1982; 
and 

(ii) the tangible personal property which is sold to or stored, used or con-
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sumed by the organization or auxiliary unit is for charitable, c1v1c, educa
tional, or nonprofit uses and not for social, recreational, pleasure or profit 
uses;. 

(z) The gross receipts from the sale of sanitary napkins, tampons, or si_mi
lar items used for feminine hygiene; 

(aa) The gross receipts from the sale of a manufactured home, as defined in 
section 327.3r, subdivision 6, to be used by the purchaser for residential 
purposes. unless _the sale is the first retail sale of the manufactured honic in 
this stat~; · 

(bb) The gross receipts from the sale of equipment used for processing 
solid or hazardous waste at a resource recovery facility, as· defined in section 
1 lSA.03, subdivision 28. 

(cc) The gross receipts from the sales of tangible personal property at, 
admission charges for, and sales of food, meals, or drinks at fund-raising 
events sponsored by a nonprofit organization .when the entire proceeds., ex
cept for the n'ecessary expenses connected therewith,_ will be used solely and 
exclusively for charitable, religious, or educational purposes. This exemp
tion does not apply to sales of tangible personal property used in a trade or 
business or to admission charges for events involving bingo or other gam
bling activities or to l'harges for use of amusement devices involving bingo or 
other gambling activities. For purposes of this clause, a ''nonprofit oriani
zation'' means any unit of government, corporation, society, association, 
.foundation, or institution organized and operated fo'r charitable, religious, 
educational, civic, or fr_aternal purposes, no part of the n_et earnings of 
which inures to the-benefit of a private individual. Nonprofit organization 
also includes organizations of military service veterans and auxiliary units of 
orga•nizations of military- service veterans if the organization or auxiliary 
unit is organized within the state of Minnesota and is exempt from federal 
taxation pursuant to section 50l(c), claus_e (19), of the Internal Revenue 
Code of 1954, as amended through December 31, 1984. 

If the profits are not used solely and exclusively for charitable, religious, 
or educational purposes, .the entire gross receipts are subject to· tax. 

Each nonprofit organization shall keep records of its gross receipts and 
profits from each fund-raising event. The fund-raising receipts must he seg
regated from other revenues of the nonprofit organization and placed in a 
separate account. All deductions from gross receipts must he documented 
with receipts and other records. If records are not maintained as required, 
the entire gross receipts are subject to tax. 

The exemption provided by this clause does not apply to any event where 
the event yields a profit to the promoter or to any individual contracted to 
provide service~ Or equipment, or both, for the event. 

(dd) The gross receipts from the sales of and the storage, use or other 
consumption of repair or replacement parts for farm ma_chinery _after June 
30, 1987. 

Sec. 4. [EFFECTIVE DATE.] 

Section 3 is effective for all events occurring after June 30, 1985. Tickets 
shall be deemed sold and admissions shall be deemed charged at the time of 
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JOURNAL OF THE SENATE 

ARTICLE 6 

ESTATE TAX 

[50TH DAY 

Section 1. Minnesota Statutes 1984, section 290.01, subdivision 20e, is 
amended to read: 

Subd. 20e. [MODIFICATION IN COMPUTING TAXABLE INCOME 
OF THE ESTATE OF A DECEDENT.] Amounts allowable under section 
~ sulaeli, isieA I, €ffilf5e ~ 2053 or 2054 of !he /n/ernal Revenue Code 
of 1954 in computing J\4it1Resota it1heritat1ce et= federal estate tax liability 
shall not be allowed as a deduction ( or as an offset against the sales price of 
property _in determining gain or loss) in computing the taxable income of the 
estate or any person unless tHefe- -i-s fttea wt#ttft #te ti-me a»e- tFI: #te fflfHfflef 

aH6 f0fffl 13rescriBed ey #te eemmissiot1er a statement that the aFF101:1t1ts flfl-\,'e 
He! been alle" eel as il eleelueti00 Bfl<lef seetieA ~ am! a wai¥ef ef the 
fighl le ha¥e tlKl aFHeu01s allewecl at 8Aj' time fr5 cleclueti00s Ufleef seetieA 
291.07. +he p,e,isiens ef thi;; pa,ag,aph sltall He! awJy with respeet le cle-
eluetiens alle" eel l!fleef seetieA 290.077 (relating ts iAffirne ift respeet ef 
Elecedet1tsj an election is made for federal income tax purposes under section 
642(g) of !he Internal Revenue Code of 1954. The election made for federal 
tax purposes under section 642(g) of the Internal Revenue Code of I 954 is 
binding for Minnesota tax purposes. 

Sec. 2. Minnesota Statutes 1984, section 291.005, subdivision 1, is 
amended to read: 

Subdivision I. Unless the context otherwise clearly requires, the following 
terms used in this chapter shall have the following meanings: 

(I) "Federal gross estate" means the gross estate of a decedent as valued 
and otherwise determined for federal estate tax purposes by federal taxing 
authorities pursuant to the provisions of the Internal Revenue Code. 

(2) "Minnesota gross estate" means the federal gross estate of a decedent 
after (a) excluding therefrom any property included therein which has its 
situs outside Minnesota and (b) including therein any property omitted from 
the federal gross estate which is ineluctable therein, has its situs in Minne
sota, and was not disclosed to federal taxing authorities. +fie. Minnesota 
g,ess estate sltall be ¥!lluoo pHFSHaAt le the prn,·isions ef seetieA 291.215, 
sH'3dh isien h 

(3) "Personal representative" means the executor, administrator or other 
person appointed by the court to administer and dispose of the property of the 
decedent. If there is no executor, administrator or other person appointed, 
qualified, and acting within this state, then any person in actual or construc
tive possession of any property having a situs in this state which is .included in 
the federal gross estate of the decedent shall be deemed to be a personal 
representative to the extent of the property and the Minnesota estate tax due 
with respect to the property. 

(4) "Resident decedent" means an individual whose domicile at the time 
of his death was in Minnesota. 

(5) "Nonresident decedent" means an individual whose domicile at the 
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time of his death was not in Minnesota. 

(6) "Situs of property" means, with respect to real property, the state or 
country in which it is located; with respect to tangible personal· property, the 
state or country in which it was normally kept or located at the time of the 
decedent's death; and with respect to intangible personal property, the state 
or country in which the decedent was domiciled at death. 

(7) "Commissioner" means the corilmissioner of revenue or any person to 
whom the commissioner has delegated functions under this chapter. 

(8) "Internal Revenue Code" means the United States ·1nternal Revenue 
Code of 1954 as amended through Mareh -I-;,, -1-9&\ December 3 I, I 984. 

Sec. 3. Minnesota Statutes 1984, section 291.03, subdivision I, is 
amended to read: 

Subdivision I. [GH!ERALLY TAX AMOUNT.] The tax imposed shall be 
an amount equal to the greatef ef.:. 

(.B A tal< eemrutee by arrlying le the Minneseta tal<able estate the fel-
lowing r,eseribed Fates, 

.W pe,eeftt 0ft the fu5t $100 ,(JOO, 

-1-1-pe,eeftt 0ft the Ht>x~ $a00,(l00 0f !"'fl the•eof, 

-1± pe,eeftt 0ft the - 0f 

. Rt A - "'(ttal le the same proportion of the maximum credit allowable 
under section 2011 of the Internal Revenue Code for state death taxes ee
seFil,e,! hefeHt as the Minnesota gross estate bears to the value of the federal 
gross estate. The tax ·ctetennined under this paragraph shall not be greater 
than the maximum credit allowable under sectiqn 2011 of the Internal Reve
nue Code. 

Sec. 4. Minnesota Statutes 1984, section 291.075, is amended to read: 

291.075 [SPECIAL USE V ALU A TI ON OF QUALIFIED PROPERTY.] 

Whet> prererl) slffljeet le the tal< imrosee 0)' this ehaf,le," qualifies ffif 
, aluatien basee 0ft tis \¼Se rursuant le seeti0ft ~ Of the ffileFftftt ReveHue 
f'eee, it shall have the same 'ffl1- ffif MiHHeseta estate - ruFJleses as it has 
fef feeeml estate - ruFJleses. If, after the final determination of the tax 
imposed by this chapter, the property valued pursuant to section 2032A of the 
Internal Revenue Code is disposed of or fails to qualify and an additional tax 
is imposed pursuant to section 2032A(c), any increase in the credit for state 
death taxes shall be reported to the commissioner within 90 days after final 
determination of_ the increased credit. Upon notification the commissioner 
may assess an additional ta·x in accordance with section 291.03, subdivision 
I, elatlse ~ Ne additioHal MiHHeseta estate tal< eemruted ifl aeeer<laaee 
with seeti0ft 291.03, subdi,·isien -I, elatlse fB will be impesed fl6F will aft 

addi1i0Hal eedaetieH fef feeeml estate ™<es !"'id be allewee lffideF seeti0ft 
29J.c0+6f~. 

Sec. 5. Minnesota Statutes 1984, section 291.09, subdivision la, is 
amended to read: 

Subd. I a. Ii, all iHslaHees in whi4 a tleeetleHI tlies aflef Deeembe• J-1-, 
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+9+9 ftftt! befure Janua,y I, -1--98+ lea-¥iftg a fe<leFal gross estate ift ei<te55 ef 
$1 e 1,000 ftftt! ift aH instanees ift whielt o eleeeelent elies afte!- Deeem~e, 31-, 
-!-9W ftftt! befure Janua,y I, +9lQ lea-¥iftg a fe<leFal gross estate iFt ei<te55 ef 
$175,000, ftftt! the eleeeelent ""5 i¼R iftterest iR pFSperty with a situs iFt Miftne
seta, the 13eFsonal Fef)Fesentative sh-aH- 5-tt9ffl-i-t te the eemmissieneF, eR a tefffl 
J:Jreseribefl BY the eeFF1missiener, a MinResota estate~ retttm-:-

ln the case of a decedent dying after December 31, -1--98+ 1985, who has an 
interest in property with a situs in Minnesota, the personal representative 
shall submit to the commissioner, on a form prescribed by the commissioner, 
a Minnesota estate tax return in tftt) feil_o\\ ing all instances-:-

lH the ease ef a eleeeeleat 
elyiftg ift 

A ~4inneseta estate 
--shalll,e 
fileel if the fe<leFal 
gross estate """"'5 

-1-9&;! 

-1-983 
-1-984 
-1--9&5 
-1-986 
-1-98+ ftftt! the,eafteF . 

er e~wee8s 
... $225,000 

................. 215,000 
. 325,000 

............... 400,000 
...... 500,000 

. ........... eoo,ooo 

in which a federal estate tax return is required to be filed. 

The return shall be accompanied by a federal estate tax return, a schedule 
of all assets in the estate at their date of death values, and shall contain a 
computation of the Minnesota estate tax due. The return shall be signed by 
the personal representative. · 

Sec. 6. Minnesota Statutes 1984, section 291 .09, subdivision 2a; is 
amended to read: 

Subd. 2a. The commissioner may designate on. the return the documents 
that are required to be filed together with the return in order to determine the 
f)ffil3ef , aluatieR ef as-sets aH:6- computation of tax~ The commissioner shall 
not be ,bound by any item on the return unless. he _has received all required 
documents and unless all items of information on the return have been 
completed. 

Sec. 7. Minnesota Statutes 1984, section 291.09, subdivision 3a, is 
amended to read: 

Subd. 3a. (I) The commissioner may challenge matters of ,•aluatien. 0F 

taxability of any assets reported on the return, & aey dedueliens ela_i_med,. or 
the computation of tax, only if within 180 days froin the due date of the return 
or the receipt of the return and all documents required to be filed with the 
return, whichever is later, the commissioner mails or delivers a written no
tice to the personal representative objecting to the return as filed and speci
fying the reasons for the objection. 

(2) If the personal represent:itive disagrees with the objection or does not 
wish to fully comply with the objection, he may request that the commis-
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sioner hold a hearing on the objection. Within 30 days of receipt of a request, 
the commissioner shall set a time and place for hearing. Unless· otherwise 
agreed upon, the hearing date shall not be earlier than 30 days nor later _than 
60 days from the date of the notice setting the hearing. The notice of hearing 
shall set forth the rights available to the personal representative under chapter 
14. Not later than 30 days after the· commissioner receives the report and 
reCommendation of the administrative law judge, or a written waiver of his 
hearing rights by the personal repres_entative, the commissioner shall issue an 
order determining the tax. Any such determination made by the ·commis
sioner may be appealed to the tax court as provided in section 271 .09. 

(3) At any time together with or after the objection, the commissioner, on 
his own initiative, may set a tim~ and place for a hearing in accordance with 
(2) above. 

(4) In his objection, or at any time there8fter, the commissioner may assess 
any additional tax as the facts may warrant, subject to the right of the per
sonal representative to demand a hearing under chapter 15. If the personal 
representative does not demand a hearing within 90 days of the date of the 
assessment, the tax so assessed shall be legally due and the commissioner 
may proceed to collect aey the unpaid tax &fief eBe yea, ffem the date ef 
eeath. If the. comrnissiorier later finds the tax assessment to be erroneous, he 
may adjust the assessment prior to collection. 

(5) The commissioner shall not be required to object to any subsequent 
original, amended or supplemental return irt order to preserve his rights. The 
commissioner shall not be precluded from objecting to a subsequent original, 

. amended or supplemental return eve!} though an original return was accepted 
cis ·filed. If the commissioner had accepted an original return showing no tax 
due and a subsequent original, amended or supplemental retllrn discloses 
additional assets not disclosed on the original return, the commissioner may 
object to any matter of valHatieR, taxability, ·E1eElt1ctieR or ·computation of tax 
on the original return within 180 days of receipt of the subsequent original, 
amended or supplemental return. 

(6) Subject to the provisions of sections 291.11 and 291.215, the Minne
sota estate tax liability shall be considered as finally determined_ on the date 
no~ifi~ation of acceptance is issued to the personal representative or, if no 
objection is filed,_ on the day following 180 days from the due date of the 
return_ or the receipt of the return, togeiher with all other documents required 
to be filed with the return, whichever is later: 

(7) Subject to the time limits· imposed. elsewhere in this chapter, the com
. missioner may refund an overpayment of tax, penalty qr interest even though 

the personal representative has not made ~n application foi" refund. 

Sec. 8. Minnesota Statutes 1984, section 291.09," subdivision 5, is 
amended to read: 

Subd. 5. ~letwithstaHaiRg ether ~•evisieas et this eha~te•, whei, ag,eea ift 
WfttHtg" '3etweeH: the eommtssioHer &fl.6- the represeH:tative, · Values for pur
poses of the esta(e tax on both probate and non probate assers shall be the 
same as t_hose finally determined for purposes of the federal estate tax on a 
decedent's estate. 

_ Sec. 9. Minnesota Statutes 1984, section 291.11, subdivision I, is 
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amended to read: 

Subdivision 1. (I) All taxes imposed by this chapter shall take effect at and 
upon the death of the person whose estate is subject to taxation and shall be 
due and payable at the expiration of nine months from such death, except as 
otherwise provided in this chapter. Provided, that any taxpayer. who_ owes at 
least $5,000 in taxes""':)' ·e1,eese le J>OY these lfH<es ift w,.e e<jttal ias1allffleals 
""°' a re<iee ef lime He! le ei<eeetl w,.e yea,s ffeFfl file <loath ef file f'OfSOO 
wltese es!ale i5 sul,jeet le la,.atiea 0f w,.e yea,s ffeFfl file e"pira1iea ef file 
e"leasiea gt'ftft!eG by file eefflfflissieeer pursuaat le see!iefl 291. 132, wl>ielt
evet= t5 -1-atef and who, under section 6161 or 6166 of the Internal Revenue 
Code, has been granted an extension for payment of the tax shown on the 
return, may elect to pay the commissionei the amount of tax_ due in equal 
amounts at the same time as required for federal purposes. When a _taxpayer 
elects to pay the tax in installments, he shall notify the commissioner in 
writing no later than nine months after the death of the person whose estate is 
subject to taxation. If the taxpayer fails to pay an installment on time, unless 
it is shown that such failure is due to reasonable cause, the election shall be 
revoked and the entire amount of unpaid tax plus accrued interest shall be due 
and payable 90 days after the date on which the installment was payable. 

(2) (a) False return - in the case of a false or fraudulent return with the 
intent to evade tax, any additional tax resulting therefrom may be assessed at 
any time. 

(b) No return - in the case of failure to file a return, the-tax may be assessed 
at-any time. 

(c) Omissions .- in the case where there is omitted from the estate items 
subject to tax under this chapter the tax on such omitted items may be as
sessed at any time. 

In determining the items omitted, there shall not be taken into account any 
item which has been clisclosed in the return or in a statement attached to the 
return in a manner adequate to apprise· the commissioner of the nature and 
amount of such item. 

(3) Where, before the expiration of the time prescribed in this chapter for 
the determination or adjustment of the fax, the commiss,ioner and the tax
payer shall consent in writing to the extension of time for such determination 
or adjustment the tax may be d~termined at any time prior to the expiration 
agreed upon and in the manner agreed upon. The period so agreed upon may 
be extended by subsequent agreements in writing made before the expiration 
of the period previously agreed upon. 

Sec. 10. Minnesota Statutes 1984, section 291.15, subdivision 3, is 
amended to read: 

Subd. 3. Interest shall be paid on installment payments of the tax author
ized under section 291.11, subdivision I, e, 291. 132, suMi,·isiea 2, at the 
rate of interest in effect pursuant to section 270. 75 nine months following the 
date of death. 

Sec. II. Minnesota Statutes 1984, section 291.215, subdivision I, is 
amended to read: 

Subdivision I. All property includable in the Minnesota gross estate of a 
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decedent shall be valued in accordance with the provisions of sections 2031 
or 2032 and, if applicable, 2032A, of the Internal Revenue Code and any 
elections made in valuing the federal gross estate shall be applicable in valu
ing the Minnesota gross estate. ffleJ'l as etherv.ise rrn.,ided ii, seelieft 
~91.Q'7§, !he -w>iBe et all prnperty inelaeable iR !he Minnesota~ e5!ale et 
a eeeeeent may be independeHtl) dete,mined >tttdef ;;aid seetiees f-ef Miftee-
._ _ - pHFjlOSOS. 

Sec. 12. Minnesota Statutes 1984, section 524.3-1202, is amended to 
read: 

524.3-1202 [EFFECT OF AFFIDAVIT.] 

The person paying, delivering, transferring, or issuing personal property 
or the evidence thereof pursuant to affidavit shall 5ttl>fHit a €e!'Y et !he af
fida¥it te !he eommissieee, of ,eveHue ·.vithift !we days et its t'e€eij,t 8ftd !Ree 
is discharged and released to the same extent as if he dealt with a personal 
representative of the decedent. He is not required to see to the application of 
the personal property or evidence thereof or to inquire into. the truth of any 
statement in the affidavit. If any person to whom an affidavit is delivered 
refuses to pay, deliver, transfer, or issue any personal property or evidence 
thereof, it may· be recovered or its payment, delivery, transfer, or issuance 
compelled upon proof of their right in a proceeding brought for the purpose 
by or on behalf of the persons entitled thereto. Any person to whom payment, 
delivery, tra11sfer or issuance is made _is answerable and accountable therefor 
to any personal representative of the estaie or to any other person having a 
superior right. 

Sec. 13. [REPEALER.] 

(a) Minnesota Statutes /984, sections 55./0, subdivision 2; 270.75, sub
division 7; 29/ .015; 291.03, subdivisions 3, 4. 5, 6, and 7; 291.05; 291.051; 
291 .06; 291 .065; 291.07; 291 .08; 291.I II; 291 .132; 291.20; and 385.36 
are repealed. 

(b) Minnesota Statutes 1984, sections 291.13 I. subdivision 5; and 291.29, 
subdivJsion 5 are repealed. 

Sec. 14. [EFFECTIVE DATE.] 

Sections 1 to II and 13, paragraph ( a), are effective for estates of persons 
dying after December 31, 1985. Sections 12 and /3, paragraph (b), are 
effective the day after final enactment. 

ARTICLE 7 

ECONOMIC DEVELOPMENT 

Section I. Minnesota _Statutes 1984, section 15A.08 l, subdivision 8, is 
amended to read: 

Subd. 8. [EXPENSE ALLOWANCE.] Notwithstanding any law to the 
contrary, p_ositions listed in subdivision. 1, constitutional officers, the presi
dent of each community college, tlJ,e commissioner of the iron _range re
sources. and rehabilitation· board, and · the director of vocational-technical 
education are authorized an annual expense allowance not to exceed $ I ,500 
for necessary expenses in the normal performance of their duties for which 
no other reimbursement is ·provided-.. However, expense allowances for the 
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chancellor of the state university system and the president of each state uni
versity shall be governed only by section 136.063. The expenditures under 
this subdivision are subject to any laws and -rules relating to budgeting, al
lotment and encumbrance, preaudit and post-audit. The commissioner of fi
nance may promulgate rules to assure the proper expenditure of these funds, 
and to provide for reimbursement. 

Sec. 2. Minnesota Statutes 1984, section 16A.128, subdivision .2, is 
amended to read: · 

Subd. 2. [NO RULEMAKING.] The kinds of fees that need not be fixed 
by rule unless specifically required by law are: 

(I) fees based on actual direct costs of a service; 

(2) one-time fees; 

(3) fees that produce insignificant revenues; 

(4) fees billed within or between state agencies; ff 

(5) fees exempt from commissioner approval; or 

(6) fees for admissions to or use of facilities operated by ·the iron range 
resources and rehabilitation board, if the fees are set according to prevailing 
mar_ket conditions to rl!cover operating costs. 

Sec. 3. Minnesota Statutes 1984, section 1161.58, subdivision 4, is 
amended to read: 

Subd. 4. [FEDERAL LIMITATION ACT ALLOCATION.] The com
. missioner shall: 

(I) in accordance with sections 474, 16 to 474.23, review applications for 
and grant allocations of authority to issue bonds or other obligations subject 
to a federal liffiitation act; and 

(2) adopt rules, including emergency rules under sections 14.29 to 14.36, 
to provide for the allocation of the amount of issuance authority allocated 
pursuant to section 462.556 474.17, subdivision 3. The rules shall contain 
criteria and procedures for allocation of authority for use by the department, 
and to other state agencies, political sllbdivisions, or other authorities au
thorized by other law to issue bonds subject to a federal limitation act. 

For the purposes of this subdivision, a "federal limitation act" is an act of 
congress defined in section 474.16, subdivision 5. 

Sec. 4. Minnesota Statutes 1984, section l 16M.07, subdivision I, is 
amended to read: 

Subdivision I. [GENERALLY. J The authority may make or purchase or 
participate with financial institutions in making or purchasing business loans, 
small business loans, energy loans, pollution control loans, health care 
equipment loans, and farm loans upon the conditions described in this sec
tion, and may enter into commitments therefor. In addition, the authority 
may engage in loans-to-lenders programs with respect to farm loans to the 
extent set forth in this section. 

Sec. 5. Minnesota Statutes 1984, section I 16M.07, is amended by adding 
a subdivision to read: 
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Subd. 7a. [HEALTH CARE EQUIPMENT LOANS; AUTHORITY.] The 
authority may make or participate in making health care equipment loans in 
any amount and may enter into commitments -therefor. The .loans may be 
made Only from the proceeds of bonds or notes issued pursuant to subdivision 
7b. Before making a commitment for a loan, the authority shall forward the 
application to the ·commissioner_of health for review under subdivision_ 7c. 
The authority must -not approve or enter into a commitment for a loan unless 
the application has been approved by the commissioner of health. 

Sec. 6. Minnesota Statutes I 98< section l 16M.07, is amended by addi~g 
a subdivision to read: 

Subd. 7b. [HEALTH CARE EQUIPMENT LOANS; BONDS AND 
NOTES.] The authority may issue its bonds and notes to provide money for 
the purposes specified in subdivision 7a. For. this purpose, ·the authority may 
exercise all of the powers conferred on it by sections I 16M.03 and I 16M.06 
to I 16M.08 with respect to business loans, except as limited by subdivisions 
7a to_ 7c. The principal amount of bonds and notes issued and outstanding 
uizder this Subdivision at any time, computed as specified in section 
I 16M.08, subdivision 11, may not exceed $95,000,000. This authorization is 
in addition to th_e. authorization contdined in section 116M .08, subdivision 
11. The bonds and notes issued to make the loans may not be insured by the 
authority but shall be insured by a letter of credit or bond insurance issued by 
a private insurer. 

Sec. 7. Minnesota Statutes 1984, section l 16M.07, is amended by adding 
a subdivision to rea& · 

Subd. 7c. [HEALTH CARE EQUIPMENT LOANS; ADMINISTRA
TION.] (a) The commissioner of health shall review each loan application 
received from· the authority to __ determine whether-the application is an ap~ 
provable application. An application is approvable if the following criteria 
are satisfied: 

(I) the hospital is owned and operated by a county, district, municipality 
or nonprOfit corporation; · 

(2) the. loan would not be used to refinance existing debt; 

( 3) the hospital was unable to obtain suitable financing from other 
sources,· 

(4) th.e loan is- necessary to establish or: maintain patient a~cess to _an 
essential health care service that would not otherWise be available within a 
reasonable distance from that facility; and 

(5) the project to be financed by the loan is cost-effective and efficient. 

(b) The commissioner shall determine whether the allocarion availab.le for 
the health care equipment loan program for a period of time specified iit-·a 
rule- is sufficient for all approvable applications received during the period of 
time. If the allocations are· sufficieht, the commissioner shall approve all 
approvable applications. If the allocations are not sufficient, the commis
sioner shall compare the relative merits of the approvable applications in 
relation to the criteria in clauses /4) and /5 ), rank the applications in order of 
priority, and approve the applications in order of priority to the extent pos
sible within the availaJ;,le allocation. 
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(c) The commissioner of energy and economic development may charge a 
reasonable fee under section 16A .128 to an applicant for the costs of the 
departments of health and energy and economic development in the review of 
the application. The commissioner of energy and economic development 
shall transfer to the commissioner of health from the fees collected an 
amount sufficient to pay the costs of the commissioner of health in the review 
of applications effective July 1, 1985. The commissioner of health may adopt 
emergency and permanent rules to implement subdivisionS 7a to 7c.of this 
section. Notwithstanding section 14.25, emergency rules adopted under this 
section are effective until December 31, 1986. The commissioner of energy 
and economic development may·adopt emergency rules under section 14".29, 
subdivision 3, and permanent rules to implement subdivisions 7 a to 7 c. 

Sec. 8. Minnesota Statutes 1984, section l 16M.08, subdivision 4, is 
amended to read: 

Subd. 4. It may adopt, amend, and repeal rules, including emergency 
rules, not inconsistent with the provisions of this chapter and chapters 472 
and 474 as necessary to effectuate its purposes. The authority to adopt emer
gency rules elij>ifes JtH,e 3(),~ is subject to section 14.29, subdivision 3. 

Sec. 9. Minnesota Statutes 1984, section 273.1314, subdivision 8, is 
amended to read: 

Subd. 8. [FUNDING LIMITATIONS.] The maximum amount of the tax 
reductions which may be authorized pursuant to designations of enterprise 
zones under section 273.1312 and this section is limited to $:l§,e00,000 
$36,400,000. The maximum amount of this total which may be authorized by 
the commissioner for tax reductions pursuant to subdivision 9 that will reduce 
tax revenues which otherwise would have been received during fiscal years 
1984 and 1985 is limited to $9,000,000. Of the total limitation and the 1984-
1985 biennial limitation the commissioner shall allocate to enterprise zones 
designated under section 273. 1312, subdivision 4, paragraph (c), clause (3), 
an amount equal to $16,610,940 and $5,000,000 respectively. These funds 
shall be allocated. among such zones on a per capita basis except that the 
maximum allocation to any one city is $6,610,940 and no city's aJlocation 
shall exceed $210 on a per capita basis. An amo_unt sufficient to fund the state 
funded property tax credits, the refu-ndable income tax credits, and the sales 
tax exemption, as authorized pursuant to this section is appropriated to the 
commissioner of re\/enue. Upon desig.nation .of an enterprise zone the com
missioner shall certify the total amount available for tax reductions in the 
zone for its duration. The amount certified shall reduce the amount available 
for tax reductions in other enterprise zones., If subsequent estimate"s indicate 
or actual experience shows that the approved tax reductions will result in 
amounts of tax reductions in excess of the amount certified for the zone, the 
commissioner shall implement a plan to reduce the available tax reductions 
in the zone to an amount within the sum certified for the zone. If subsequent 
estimates indicate or actual experience shows that the approved tax reduc
tions will result in amounts of tax reduCtions below the amount certified, the 
difference shall be available for certification in other_ zones or used in con
nection with an amended plan of tax reductions for the zone as the commis
sioner detennines appropriate. If the tax reductions authorized result in re
duced revenues for a dedicated fund, the commissioner of finance shall 
transfer equivalent amounts to the dedicated fund from the general fund as 
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necessary. Of the $36,400,000 in tax reductions authorized under this sub
division, an additional $800,000 in tax reductions may he authorized within 
an enterprise zone located within five municipalities which -was designated 
by the commissioner in 1984 . 

. Sec. 10. Minnesota Statutes 1984, section 273.1314, subdivision 16a, is 
amended to read: 

Subd. 16a. [ZONE BOUNDARY REALIGNMENT.I The commissioner 
may approve specific applications by a municipality to amend the boundaries 
of a zone or of an area or areas designated pursuant to section 273.1314, 
subdivision 9, paragraph (e) at any time. Boundaries of a zone may not be 
amended to create ·noncontiguous subdivisions. If the commissioner ap
proves the amended boundaries, the change is effective on the date of ap
proval. Notwithstanding the area limitation under section 273.1312, subdi
vision 4, paragraph (b), the commissioner may approve a spec(fic 
application to amend the boundaries of an enterprise zone which is located 
within five municipalities and was designated in 1984, to increase its area to 
not more than 800 acres. · 

Sec. 11. [273. 1316] [ECONOMIC DIVERSIFICATION INCENTIVES 
PROGRAM.] 

Subdivision I. [LEGISLATIVE FINDINGS AND PURPOSE.] The legis
lature finds that it is in the best interest of the state of Minnesota to facilita_te 
the diversification of its economy and to encourage the development of new 
technologies which will result in long-term growth and expansion in state 
employment. The legislature also finds that the economic growth of the state 
is occurring unevenly, and that a significant area of the state has not par
ticipated in this general economic growth. Accordingly, the legislature 
hereby establisho; a State economic diversification incentives program for 
the purpose of ensuring long-term growth and stability in the state's econ
omy which will be beneficial to all areas of the state. 

Subd. 2. [DEFINITIONS.] For the purposes of this section, the following 
terms have the meanings given. 

(a) "Commi.vsioner" means the commissioner of energy and economic 
development. 

(b) "Manufacturing" means a business.that uses properties, real or per
sonal, in connection with a revenue-producing enterprise engaged or to be 
engaged in assembling, fabricating, manufacturing, mixing, or processing 
any products of agriculture, forestry, mining, or manufacture. Properties 
used for storing,_ warehousing, or distributing qualify under this definition if 
they are used as part of or in connection with an assembly, fabricating, 
manufacturing, mixing, or processing facility. Manufacturing includes 
properties, real or personal, used in connection with research and develop
ment activity to develop or improve products, production processes, or ma
terials. For purposes of this paragraph,. "a product of numufacture" in
cludes information and ·directions which dictate ihe functions to be 
performed by data processing equipment, commonly called computer soft
ware, regardless of whether they are embodied in or recorded on tangible 
personal property. 

(c) "Project costs" means the cost of acquiring, installing, rehabilitating, 
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or constructing land, buildings, capital improvements, or equipmi?nt used in 
the operation of the business. Project costs include investments made in the 
public infrastructure which is needed to construct a new facility or expand an 
existing facility. 

Subd. 3. [ECONOMICALLY DISTRESSED AREAS.] (a) The commis
sioner shall designate a county as economically distressed if: 

(I) the unemployment rate for the entire county, as determined by the 
commissioner of economic security, was ten percent or more for at least six 
of the last 12 months ending the previous March 30; or 

(2) the unemployment rate for the entire county was greater than 1 JO 
percent of the state average for· the 12-month period ending the previous 
March 30. and 20 percent or more Of the county's economy, as determined 
by the commissioner of economic security, is dependent upon agriculture. 

(b) The commissioner may designate a portion of a county as an economi
cally distressed area if: 

( 1) that portion of the county has an unemployment rClte of at least ten 
percent for at least six of the last 12 months ending the previous March 30; 
and 

(2) that portion of the county has a population of at least 50,000 as deter
mined by the most recent federal decennial census. 

Subd. 4. [DESIGNATION.] The commissioner may designate a business 
of businesses as eligible for an economic diversificatio_n allocation under 
this section if the applicant meets the eligibility requirements under subdivi
sion 5, the allocation is within the funding limitations under subdivisions 7 
and 10, and the local unit of go\Jernment has made a qualifying contribution 
under subdivision 9. 

Subd. 5. [ELIGIBILITY REQUIREMENTS.] (a) A business located out
side an economically distressed area is eligible for an allocation under this 
section if: 

(]) the business is principally engaged in manufacturing, as defined under 
subdivisiofl 2; 

(2) the primary market for the business' product is national or interna
tional in scope; 

(3) the business would not locate or expand in this state if an a/location 
under this section was not approved; 

(4) the approval of the allocation to the bu-siness would result in the addi
tion of at least 50 permanent employees; 

/5) the approval of the allocation to the business would result in the diver
sification of the state's economy through the potential for establishing new 
markets for Minnesota products or new technologies; and 

(6) the approval of the allocation would 1101 directly result in a reduction in 
the employment of other Minnesota businesses. 

( b) A business located within an economically distressed area is eligible 
for an allocation if: 
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(I) the business is not-pr.incipally engaged in the ·business of selling goods 
and services at retail unless the principal market for its products is outside of 
the development region designated under section 462 .385 where the busi
ness will be located; 

(2) 'the business would not locate or expand within The econo'mically dis
tressed area or within an.adjacent county if an allocation·under this section 
was not approved; and 

( 3) the business will employ at least 50 persons or increase employment by 
at least 50 permanent positions. 

(c) A Qusiness that has received an allocation under this section is ineligi
ble to receive any additional allocations under this section. 

( d) A busine~s located within an area designated as an enterprise zone 
under section 273.1312 is eligible to receive·an allocation under this section 
provided that the business has applied for tax reductions under sections 
273.1312 to 273.1314 and the total benefits to be received by a business 
under this section and sections 273.1312 to 273.1314 will not exceed 30 
percent of the total cost of the project. 

(e) A business located within an economically distressed area is eligible 
for a sales tax abatement for capital equipment if the business' capital in
vestment is at least $250,000,000. 

Subd, 6. [DURATION.] An a/location to a business may not exceed 20 
years in duration. 

Subd, 7. [FUNDING LIMITATION. I (a) The maximum amount of a/lo
cations which the commissioner may approve to businesses located outside 
an economically distressed area under this section is limited to $12,500,000, 
provided that during the 1986-1987 biennium the a/locations made shall not 
reduce the state's revenue by titore than $5,000,000 as determined by the 
commiSsioner of revenue. 

(b) The maximum amount of allocations which the commissioner may ap
prove to businesses located within an economically distressed area under 
this section is limited to $25,000,000, provided that during the 1986-1987 
biennium the allocations made shall not reduce the state's revenue by more 
than $10,000,000 as determined by the ·commissioner of revenue. 

Subd. 8. [AUTHORIZED ALLOCATIONS.] The commissioner may ap
prove an allocation to a business designated under subdivfaion 4 which will 
annually reimburse the business for expenses incurred which are directly 
attributable to increased employment within Minnesota. Expenses which 
may be reimbursed under this· section are limited to: 

( 1) sales tax paid on capital equipment; 

(2) income tax liability resulting from a new facility or an expansion of a 
new facility as determined by dividing the number of employees due to the 
new or e.Xpanded operations by the business' total number of employees in 
the state on December 3.1 of the tax year times the business' total state in
come tax liability under chapter 290; 

( 3) sales tax jJaid on construction materials; 

.(4) property taxes paid; and 
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(5) the cost to reduce the interest rate on a loan used to construct a new 
facility as provided under section 462 .445. 

Subd. 9. [LOCAL CONTRIBUTION.] The commissioner shall not ap
prove an allocation under this section unless the local unit of government 
agrees to make a qualifying local contribution as provided under section 
273 .1314, subdivision 6. Allocations made under this section to fund needed 
infrastructure may not be considered qualifying local contributions under 
this subdivision. 

Subd. JO. [ALLOCATION LIMITATION.] (a) No allocation may be ap
proved by the commissioner under this section after June 30, 1990. 

( b) An allocation under this section may not be approved for an ··amount 
greater than $20,000 for each permanent job to be created by the project, 
except for a sales tax abatement for. an eligible business under subdivision 5, 
paragraph ( e), provided that the allocation may not _exceed 25 percent of the 
total cost of the project, and the total allocation does not exceed $5,000,000. 

Subd. 11. [APPLICATIONS.] Applications for allocations under this 
section must contain the information as required under section 273.1314, 
subdivision 3, and any other information the commissioner considers rele
vant in designating a business to receive an allocation under this section. 

Subd. 12. [ALLOCATION EVALUATION.] The commissioner shall re
view and evaluate applications for allocations under this section to deter
mine whether the allocation should be approved. In determining whether to 
approve the allocation the commissioner shall consider the number of new 
jobs that the project will create, the investment to be made in the project, and 
the relative economic hardship of the area where the projecris to be located. 

Subd. 13. [LAC RECOMMENDATION.] Before the commissioner ap
proves an allocation under this section it must be submitted to the legislative 
advisory commission for its recommendation. 

Subd. 14. [ADMINISTRATIVE PROCEDURE ACT.] The provisions of 
chapter 14 do not apply to the designating of economically distressed areas 
or to the approval of any allocation under this section. 

Sec. 12. [298.2212] [INVESTMENT OF FUNDS.] 

All funds credited to the iron range resources and rehabilitation board 
account in the special revenue fund for the purposes of section 298 .22 must 
be invested pursuant to laH/ and the net interest and dividends from the in
vestments are included and become part of the funds available for purposes 
of section 298.22. 

Sec. 13. Minnesota Statutes 1984, section 298.292, is amended to read: 

298.292 [POLICY.] 

The legislature is cognizant of the severe economic disloc~tiOnS and 
widespread unemployment that result when a single industry on which an 
area is largely dependent, experiences a drastic reduction in activity. The 
northeast Minnesota economic protection trust fund is hereby created to be 
devoted to economic rehabilitation and diversification of industrial enter
prises where these conditions ensue as the result of the· decline of such a 
single industry. Priority shall be given to using the northeast Minnesota eco-
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nomic protection trust fund for the following purposes: 

(a) projects and programs that are designed to create and maintain produc
tive, permanent, skilled employment,. including employment in technologi
cally innovative businesses; 

(b) projects and programs to encourage diversification of the economy and 
to prom,ote the development of minerals, alternative energy sources utilizing 
indigenous fuels, forestry, small business, and tourism; 

(c) projects and programs for which technological and economic feasibil
ity have been demonstrated; 

(d) loaris, loan guarantees, interest buy-downs and other forms of partici
pation with private sources of financing, but a loan to a private enterprise 
shall be for a principal amount not to exceed one-half of the cost of the project 
for which financing is sought, and the rate of interest on a loan shall be no 
less than eight percent; aH<i 

(e) funding reserve accounts established to secure the payment when due 
of the principal of and interest on bonds issued pursuant to section 298. 2211; 

If) to pay in periodic payments or in a lump sum payment any or all of the 
interest on bonds issued pursuant to chapter- 474 for the purpose of con
structing, converting, of retrofitting heating facilities in connection with 
district heating systems or systems utilizing alternative energy sources. 

Money from the trust fund shall be expended only in or for the benefit of 
the tax relief area defined in section 273.134. 

Sec. 14. [458.1951] [BOND ISSUANCE FOR WAREHOUSE PROJECT 
PROHIBITED.] 

Subdivision r. Notwithstanding any provision of this chapter or sections 
474.16 to 474.23, bonds issued pursuant to this chapter or those sections 
may not be used for the financing of a warehouse project. For the purposes of 
this section, ''warehouse project'' means any building or structure that is 
used primarily for the self storage by an individual of goods, wares, or mer
chandise for compensation: · 'WarehOuse project'' does not include a safe 
deposf.t box or a storage area on the grounds of, and maintained primarily 
for the convenience of the occupa'nts of, residential housing structures. 

Subd. 2. For the purposes of subdivision 1, ''warehou.~e project'' includes 
facilities used for storing or warehousing, unless the facility (a) is used as a 
part of or in connection with an assembly, fabricating, man~facturing, min
ing, distributing, or processing facility, Or (b) is used for the storing of agri
cultural products and is located outsi<}e of the metropolitan area, as defined 
in section 473 .12/, subdivision 2. 

Sec. 15. Minnesota Statutes 1984, section 474. 16, subdivision I, is 
amended to read: 

Subdivision I. For the purposes of sections 474.16 to~ 474.25, the 
terms defined in this section have the meaning given them. 

Sec. 16. Minnesota Statutes 1984, section 474.16, subdivision 4, is 
amended to read: 

Subd. 4. "Previous use" means the principal amount of Obligations of a 
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type subject to limitation under the terms of a federal limitation act issued by 
a local issuer during a specified period and the principal amount of obliga
tions issued during calendar year 1984 · which would have been subject to 
limitation Under the terms of the federal limitations, except for. the exception 
for obligations subject to a preliminary res6lution adopted on or before June 
19, 1984. Pfief te enaelment by CengFess ef the tlRite<l States ef AmeFiea ef 
a feeefa:I limitatien -aet,- "fJrevieus ~ tHeaRS the principal iffltffi:tftt 0f ehli
gatieRS ef a tyi,e sttlljeet te limitation lH!Q9f the teFms ef seetieR +U ef the 
:i:..,. RefeFm Bill ef +984, ~ 4Hll, as ••rerted by the Ways and Means 
Cemmittee ef the Yttited States Hoose ef Rer•esentati,•es en MaFeh cS, +984, 
issHe<! by a leeal issttef dttfing a sreeified ('t'Fied-c 

For the purposes of calculating entitlement allocations for calendar year 
/986 and thereafter the following limitations shall apply. In the case of obli
gations issued bj a local issuer in a principal amount in excess of 
$15,000,000 which qualify for an exemption from federal income taxation 
pursuant to section 103(b)/4)/F) of rhe Internal Revenue Code of 1954, as 
amended, the principal amount of such obligGtions shall not be counted as 
"previous use." In the case where an entitlement issuer's previous use cal
culation for 1984 and 1985 included bonds described in the previous sen
tence, "previous use" does not include obligations issued by an issuer other 
than the entitlement issuer pursuant to a transfer of the entitlement issuer's 
allocation in excess.of $10,000,000. "Previous use" does not include obli
gations issued prior to June 1, 1984, for the purpose· of refunding or refin
ancing obligations issued by a local issuer which qualify for an exemption 
from federal income taxation pursuant to section J03(b) of the Internal Rev
enue Code of 1954, as amended. 

Sec. 17. Minnesota Statutes 1984, section 474.16, subdivision 5, is 
amended to read: 

Subd. 5. "Federal limitation act" means an aet ef Cong•ess of the tlRite<l 
States ef /\meFiea etheF than the MeFtgage Subsidy Bend :i:..,. Ae! ef +98(}, 
Poolie baw ~lumllef 96 199, seetioo I HH(a) and amendments te it, antentl
ing the lnteFRal Re•.-enue · C-eae ef .J-9¾ te limit the aggFegate ametlftt ef 
obligations ef a sreeified IJ'I"' RF tyi,es wltieh may be issHe<! by an issuing 
au1heFi1y dl>fing any ealendaF ye... whese interest i5 """fR!H ffem inelusien in 
gfflSS -tft€0ffie tef f)UlflOSes ef feElet:aJ tfl€0ffie ta~mtion pursuant fe section 
-!ffiW 103(n) of the Internal Revenue Code of 1954, as amended, and !'ffl
¥iding fuF an alleeatien of .issttiftg au!hoFil) by the legislaluFe ef a Slate as of 
January/, 1985. 

Sec. 18. Minnesota Statutes I 984, section 474. !6, is amended by adding a 
subdivision to read: 

Subd. 6. "Preliminary .resolution" means a resolution of the local issuer 
for a specific project that expresses a preliminary intention to issue obliga
tions and that identifies the proposed project, the site for the project, and the 
proposed amount of the obligations to be issued. A-preliminary resolution for 
a project which is authorized by chapter 115A, chapter 400, or sec_tions 
473.80/ to 473.834 need not include the site for the project, provided that the 
resolution identifies a specific process and a deadline for site selection. 

Sec. 19. Minnesota Statutes 1984, section 474.16, is amended by adding a 
subdivision to read: 
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Subd. 7. [DEPARTMENT.[ "Department" means the department of en
ergy and economic development. 

Sec. 20. Minnesota Statutes 1984, section 474.17, subdivision I, is 
amended to read: 

Subdivision I. [HIGHER EDUCATION COORDINATING BOARD 
ALLOCATION.] $30,000,000 for calendar year 1984 and $10,000,000 for 
calendar year 1985 of the aggregate limit of bond issuance authority allocated 
to the state pursuant to a federal limitation act is allocated to the higher 
education coordinating board for· the issuance of obligations pursuant .to 
chapter 136A. On September I, 1985, any unused portion of the bonding 
authority allocated to the higher education coordinating board shall be can
celed and the authority shall be allocated pursuant to section 474. 19. If the 
eaet=gy ftft6 eesRemie Elei, el013meRt at1therit; department determines that 
pursuant to a federal limitation act, the higher·ectucation coordinating board 
cannot issue obligations whose interest is exempt from inclusion in gross 
income for purposes of federal income tax._ation pursuant to section 103(a) of 
the Internal Revenue Code of l 954, as amended, this allocation shall cancel 
and the allocation provided in subdivision 3 shall be increased to 
$55,000,000 for calendar year 1984 and to $65,000,000 for calendar year 
1985. 

Sec. 21. Minnesota Statutes I 984, section 474.17, subdivision 2, is 
amended to read: 

Subd. 2 [IRON RANGE RESOURCES AND REHABILITATION AL
LOCATION. l From January l to August 3 I of each calendar year, 
$25,000,000 of the aggregate limit of bond issuance authority allocated to the 
state for any calendar year pursuant to a federal limitation act is allocated to 
the iron range resources and rehabilitation commissioner. From September l 
to October 31 of each year, the irorl range resources and rehabilitation com~ 
missioner may retain his allocation or a portion of it only if he has submitted 
to the eHefgj' ·aft€1 eeoAtH'fl:ie Elevelo13ffleAt authority department on or before 
SepteIT1ber 1 a letter which states (a) his intent to issue obligations pursuant to 
his allocat-ic;m or a portion of it before the end of the calendar year or within 
the time period permitted by a federal limitation act and (b) a description of 
the specific project or projects for which the obligations will be issued, to
gether with an application deposit in the amount of one percent of the amount 
of the remaining unused a1location oi the portion of it pursuant to which he 
intends to issue obligations. If the iron range resources and rehabilitation 
commissioner does not submit the required letter of intent and the application 
deposit, the amount originally allocated to the iron range resources and re
habilitation commissioner or the portion not already used not subject to a 
letter of intent shall be canceled and subject to reallocation in accordance 
with section 474.19. If the iron range resources and rehabilitation commis
sioner returns for reallocation all or any part of his allocation on or before 
October 3 t, that portion of his application deposit equal to one- percent of the 
amount returned shall be refunded within 30 days. The iron range resources 
and rehabilitation commissioner may enter into a joint powers agreement 
with any other state or municipal entity which has authority to issue obliga
tions subject to a federal li_mitation act whereby the other entity issues the 
bonds on behalf of the iron range resources and rehabilitation commissioner. 
The iron range resources and re}Jabilitation commissioner shall give priority 
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consideration to pr<~jecH which are aur/wrized h_v ·chapter I /5A- or chapltT 
4110. 

Sec. 22. Minnesota Statutes 1984, section 474.17, subdivision 3, is 
amended to read: 

Subd. 3. [ENERGY AND ECONOMIC DEVELOPMENT AUTHOR
ITY ALLOCATION. [ From January I to August 31 of ealeRelar y..,... .J-984., 
$40,000,000 a,"1 fuf each calendar year~- $60,000,000 of the aggregate 
limit of bond issuance authority allocated to the state pursuant to a federal 
limitation act is allocated to the ~ tttttl eceROA~ic de\ elopAwnt tH:tthHrit) 
department for use or allocation pursuant to section 1161.58, ~~ suh
divfaion 4, except that priority must be given to the a~vicuftura/ rr:source 
loan ,;uaranryfimd. From September I to October 31 of each year, the energy 
and economic development authority or any entity which receives an alloca
tion from the ~ -8fltl. eeanomie develo13ment ttt1tlrnrit) de1u1rtme111 pur
suant to section I I 6J .58. e-1-ttttse f±-) .rnhdivision 4, may retain its allocation or 
a portion of it only if it has submitted to the division of the ette-rgy itft6 eee-
ft0fflt€ Elevelo13n,ent a1:1th0rit) departm,,,u responsible for administering 
Laws 1984, chapter 582, on or before September I a letter which states (a) its 
intent to issue obligations pursuant to its all0<:ation or a portion of it before 
the end of the calendar year or within the time period permitted by a federal 
limitation act, and (b) a description of the specific project or projects for 
which the obligations will be issued. together with an application deposit in 
the amount of one percent of the amount of its remaining unused allocation or 
the portion of it pursuant to which ii intends to issue obligations. If the energy 
and economic development authority or any entity which receives an alloca
tion from the et=teFg)' flfl6 eeenomie tle'.elo13ment ttl:lthority defJarfl1u'nt pur
suant to section I I 6J. 58. e+attse f±-) subdivision 4, does not submit the re
quired letter of intent and the application deposit, the amount originally 
allocated to the energy and economic development authority or any entity 
which receives an allocation from the eA:et=gy -afl6 eeenomie tie'. elopmeRt 
a1:Hhority department pursuant to section 1161.58, €--1-itttse f.B subdivision 4, 
or the portion not already used and not subject to a letter of intent shall be 
canceled and subject to reallocation in accordance with section 472.09, sub
division 8. If the energy and economic development authority or any entity 
which receives an allocation from the ~ -H-A-6 eeeRomie 6e'.•elepHWRt 
tt1:Uhorit) department pursuant to section 1161.58. €tffitSe R1 subdivision 4, 
returns for reallocation all or any part of its allocation on or before October 
31, that portion of its application deposit equal to one percent of the amount 
returned shall be refunded within 30 days. 

Sec. 23. Minnesota Statutes 1984. section 474.17. subdivision 4, is 
amended to read: 

Subd. 4. !LOCAL ISSUE,R POOL ALLOCATION.[ Any amount of the 
aggregate limit of bond issuance authority allocated to the state for any cal
endar year pursuant to a federal limitation act which is not allocated pursuant 
to subdivisions I to 3 shall he allocated among -lee-a-I- issuers pursuant to 
sections 474.18 to 474.23. 

Sec. 24. Minnesota Statutes 1984. section 474.18. subdivision I, is 
amended to read: 

Subdivision I. [ALLOCATION AMOUNTS.[ From January I to August 
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31 of each calendar year. ,.gQ. 77-112 percent of the amount of authority deter
mined pursuant to section 474.17 shall he available solely for issuance of 
obligations by entitlement issuers. 

-Sec. 25. Minnesota Statutes 1984, section 474.18. subdivision 2. is 
amended to read: 

Subd. 2. !ALLOCATION PROCEDURE. I To obtain an allocation pursu
ant to this section, an entitlement issuer shall within 30-days after April 27. 
1984, and on or before Januarv 15, /9R6, mu/ o( eoch calendar \'ear there
after, submit to the eA-efgy ~ eeonnll'l:ie de' ell-1~BleAt al:ltAorit; ~lcparf/Jlc/11 
a certification as to previous use for the four_preccding calendar years. and 
the average annual previous use for the highest three of the four preceding 
calendar years. Within 15 days thereafter, the~ iffitl. eclmlimic de-¥et
epmeR-t a1:Hl=t0Fif; deparrmefll shall determine and publish the amount of is
suance authority ·allocated to each entitlement issuer which suhmittcd the 
information required above. The amount of authority for an issuer is the 
aggregate authority al_locat_ed to·ent_itlcment issuers--pursuant to subdivision I, 
multiplied by a fraction. The numerator of the fraction is the highest three
year previous use average as certified by the entitlement issuer. The denom
inator of the fraction is the combined highest thrcc-y'ear rrcviou:-. use average 
as certified by all entitlement issuers. Local issuer:-. with boundaries which 
are coterminom, shall be treated as a single issuer for purposes of determining: 
their entitlement allocation. if any. 

In such cases the amount of the issuance authority to he allocated to each 
issuer shall be determined by the city council in the case of a city or the 
county board in the case of a county. The entitlement issuer may allocate its 
entitlement allocation to any.project for which obligations arc issued or arc to 
be issued after December 3 J.. 1983; without reg:ar.d to any preliminary reso
lutions which have been adopted for any project. 

Within 15 days after the effective date of a federal limitation act. any 
issuer who submitted a certificution in accordance with the first paragraph or 
this subdivision shall submit a new certification as to previous use as defined 
in accordance with the federal limitation act for the highest three or the four 
preceding calendar years. Within I 5 days thereafter. the ette,gy tt"'1 ee&
ftefflt€- Se'.elepffient awl=toFit; lfrp(/rfment shall determitie and publish the 
revised amourit of issuan<;:e authority allocated to each issuer that is an en
titlement issuer that submitted the information re4uired by this subdivision. 
Failure to submit the new certification re4uired by this paragraph shall result 
in forfeiture of unused previously allocated issuance authority. The revised 
amount of issuance authority for each entitlement issuer shall be determined 
in accordance with the first paragraph of this suhdivision, but shall be re- -
duced by the principal arriount of obligations issued by the entitlement issuer 
prior to the date of the determination. If the revised amount of issuance au
thority for any entitlement issuer is less than zero, the amount :-.hall reduce 
the amount otherwise available for allocation pursuant to section 474.19, 
subdivision I. The principal amount of any obligati_ons issued by a local 
issuer that does not qualify as an entitlement issuer based on previous use 
determined in accordance with the federal limitation act. but issued pursuant 
to an allocation published in accordance with the first paragraph of this sub
division, shall reduce t~e .amount otherw·ise available for allocation pursuant 
to section 474.19, subdivision I. 



2310 JOURNAL OF THE SENATE· [50THDAY 

Sec. 26. Minnesota Statutes 1984, section 474.18, subdivision 3, is 
amended to read: 

Subd. 3. [LETTER OF INTENT.] From September I to October 31 of 
each year, an entitlement issuer may retain its allocation or a portion of it 
only if it has submitted to the eftefg3/" ftfl6 eeeAomie de\'elof:1RlCAt a1:1d-10Fi~;' 
department on or before September I a letter which states· its intent to issue 
obligations pursuant to its allocation or a portion of it before the end of the 
calendar year or with~n the time period permitted by a federal limitation act, 
together with an application deposit in the amount of one percent of the 
amount of its· remaining unused allocation or the .Portion of it pursuant to 
which it intends to is~ue obligations. If an entitlement issuer does not submit 
the required letter of intent and the application deposit, the amount originally 
alloca_ted to the entitlement issuer or the portion not already used and not 
subject to a letter of intent shall be canceled and subject to reallocation in 
accordance with section 474.19. If an entitlement issuer returns for realloca
tion all or any part of its allocation on or before October 31, that portion of its 
application deposit equal to one percent of the amount returned shall be re
funded within 30 days. · 

Sec. 27. Minnesota Statutes I 984, section 474.18, subdivision 4, is 
amended to read: 

Subd. 4. [JOINT POWERS.] An entitlement issuer may enter an agree
ment with a local issuer or the iron range resources and rehabilitation com
missioner or the ~ aft& eeeHeFHie elcvelepFHcHt a1:1th0rit) department by 
which the local issuer or the iron range resources and rehabilitation commis
sioner or the ~ ftftti cseHeFHie ElcvelepFHeHt a1:1th0rity department issues 
bonds pursuant to issuance authority allocated to the entitlement issuer pur
suant to this section. For obligations issued during calendar year 1985 and 
thereafter, one-half of the amount of the issuance shall be considered as 
issued by the issuer granting use of its allocation for purposes of previous use 
determination and one-half of the issuance shall be considered issued by the 
issuer issuing the bonds. The issuer transferring its authority may only re
cover from the transferee·its costs involved in the transfer and any applica
tion deposit. Any application deposit deposited with "respect to the trans
ferred allocation shall bf transferred by .the department to the credit of the 
issuer receiving the transferred allocation. 

Sec. 28. Minnesota Statutes 1984, section 474.18, is amended by adding a 
subdivision to read: 

Subd. 5. [ENTITLEMENT ISSUER WITHDRAWAL.] A local issuer 
designated as an entitlement issuer may reject the designation as an entitle
ment issuer for the years subsequent to the designation by notifying the de
partment, on or before December 31 of any year, that it rejects its designa
tion as an entitlement issuer. The rejection is effe~tive the year following the 
year in which the rejection is filed with the department. 

Sec. 29. Minnesota Statutes 1984, section 474.19, subdivision 1, is 
amended to read: 

Subdivision 1. [POOL AMOUNT.] For calendar year 1986 and each year 
thereafter, from January I to~ July 3 I of each year,~ 22-112 percent 
of the amount determined pursuant to section 474.17 shall be available solely 
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fof local issuers that do not qualify as entitlement issuers and shall be allo
cated as provided in this section. After July 31, an allocation may be made 
for an application submitted by an entitlement issuer. From September l to 
October 3 I of any calendar year, any amounts remaining available for aHo
cation or reallocation pursuant to section 474.18 or this section shall be allo
cated .among aJI local issuers and the ~ .8ftd eeenomie Elevelopment 
aHth□Fil) department and the iron range -resources and rehabilitation com
missioner, pursuant to this section. An entitlement issuer, the eHeFgy att6 
eeeH:effl.ic 1.fovelopment authorit) department or the iron range resources and 
rehabilitation commissioner may apply for an allocation pursuant to this sec
tion only if the applicant has issued bonds equal to any allocation received 
pursuant to section 4 74.17 or 474 .18 or has returned any remaining allocation 
for reallocation pursuant to this section. After July 31, 1985, a county may 
apply for an allocation Jot an amount i/1: excess of the amount reserved by 
section 474.19, subdivision 4, for projects authorized by chapter 115A, 
chapter 400 or sections 473.801 to 473.834 for such a project provided that 
allocations for all projects authorized by chapter 115A, chapter 400 or sec
tions 473 .801 to 473 .834 shall not exceed- 49 percent of the total amount 
available for allocation_pUrsuant to section 474.19. Applications submitted 
pursu'ant to the prior sentence shall be considered on the same basis as other 
applications submitted pursuant to section 474.19. 

Sec. 30. Minnesota Statutes 1984, section 474.19, subdivision 2, is 
amended to read: 

Subd. 2. [APPLICATION.] A local issuer that is not an entitlement.issuer 
may apply for an allocation of bond issuance authority pursuant to this sec
tion by submitting to the eHeFgy ftft6- eeanamie de,•ele13ment eud10Fity de
partment on or before the ~ 25th day of any month from December to 
September an application on forms provided by the eRefgy ftft6- eee0emie 
dcvele13meRt autheFity department, accompanied by (i) a preliminary reso
lution of the local issuer e1t13ressi0g a_ f)FelimiRBf)' i0tenti0R ~ t5S\:!e eeltga
fi-efts ede13teEl Hl aeeeFdeftee with seefi.oo 474.01, s1:1bdivisien -7&,- ff 8f)f)liea 
ale-; wl,ieh ideHtifies !he p,epesed p,ejeet ""'1 the p,epesed llffiffilfll ef the 
abligetiens ~ ee fs.s.eetl; and (ii) an application deposit in the amount of one 
percent of the requested allocation. A local issuer may enter into a joint 
powers agreement with any Other state or municipal entity which has author
ity to issue obligations subject to a federal limitation act whereby -the other 
entity issues the bonds on behalf of the local issuer for the project for which 
an allocation _was received by the local issuer. A local issuer may request an 
allocation for obligations issued prior to the effective date of this subdivision. 
A local issuer may elect not to submit an application for an allocation of bond 
issuance authority for a project for which the local issuer previously adopted 
a preliminary resolution. 

After Jttly 'l+ June 30 of any year, an entitlement issuer may also apply for 
an allocation under this section. Its application need not comply with clause 
(i). 

Sec. 31. Minnesota Statutes 1984, section 474.19, _subdivision 3, is 
amended to read: 

Subd. 3. [ALLOCATION CRITERIA.] The ei,e,gy !lfla eeeHelflie ,le,;el-
~ eulherity department shall fank each application on the basis of the 
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number of points awarded to it, with one point being awarded for each of the 
following criteria satisfied: 

(l) The current rate of unemployment for the applicant is at or above l IO 
percent of the statewide average unemployment. rate for the previous year, as 
detennined by the department of economic security. The unemployment rate 
for the applicant shall be the greater of (i) the most recent estimate available 
for the smallest jurisdiction which wholly includes the jurisdiction of the 
applicant, as reported by the department of economic security, or (ii) another 
estimate supplied by the applicant with _respect to its jurisdiction, which is 
documented by the applicant. 

(2) The number of individuals employed in the applicant's jurisdiction 
declined from the second calendar year before the application, to the first 
calendar year before the application. The estimate of the number of individ
uals employed for each year shall be based on the same source, and shall be 
(i) the most recent estimate available for the sm:;tllest jurisdiction which 
wholly includes the applicant, as reported by the department of economic 
security, or (ii) another estimate supplied by the applicant with respect to its 
jurisdiction, which is documented by the applicant. 

(3) The number of permanent jobs to be created by the project described in 
the application is at least l/ IO of one percent of the number of individuals 
employed in the applicant's jurisdiction in the first calendar year before the 
application as determined in the manner proVided in clause (2). 

(4) The number of permanent jobs to be created by the project described in 
the application is at least -five jobs for each $100,000 of issuance author
ity requested for the project. 

(5) As of the date of application the total market value of all taxable prop
erty in the applicant's jurisdiction, as based on the most recent certification 
of assessed value to the commissioner of revenue, _has either (i) declined in 
relation to the first calendar year before the certification, or (ii) increased in 
relation to the first calendar year before the certification at a rate which is not 
in excess of 90 percent of the rate of increase of the state average market 
value over the same period. 

(6) The estimated market value of the project described in the application 
is at least one-half of one percent of the total market value of all taxable 
property in the applicant's jurisdiction as based on the most recent certifica
tion of assessed value to the commissioner of revenue. 

(7) The project is wholly located in an enterprise zone designated pursuant 
to section 273.1312. 

(8) The project site meets the criteria necessary to qualify as a tax incre
ment redevelopment district as defined in section 273. 73, subdivision I 0. To 
qualify under this clause the project need not be included in a tax increment 
financing district. 

(9) The project meets one of the following energy conservation criteria: (i) 
the project is eligible for the additional federal investment tax credits for 
energy property, (ii) the project involves construction or expansion of a dis
trict heating system as defined in section 1161.36, or (iii) the project involves 
construction of an alternative energy source as described in section 1161.26, 
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clause (a), (b), or (d), or 1161.922, subdivision 6 or 7. 

( 10) Ninety percent .or more of the proceeds of the proposed obligations 
will be used for construction, installation, or adcJition of equipment useq 
primarily to abate or control pollutants to meet or exceed state laws, rules, or 
standards. 

(1 l) The project consists of the reno_vation, rehabilitation, or reconstruc
tion of an existing building which is (i) located in a historic district designated 
under section 138. 73, or on a site listed in the state registry of historical sites 
under sections 138.53 to 138.5819; or (ii) designated in the National Register 
pursuant to United States Code, title 16, section 470a; or (iii) designated as a 
state historic site pursuant to sections 138.51 to 138.581. 

fH1 Nit,ety ~ ef - ef the r•eeeed.; e,j' the pFBpesed eeligatiSHS 
will ee "5eel le fiftaftc-e faeilities fef waste FHaHageFHeRI as eefute<I iR seelieR 
ll'.iA.03, suedivisieR 3~ e, selitl wast-e as eefute<I iR seelieR l Hi.Oe, sHll
Elivisisn-Hh-

~ ( 12) Service connections to sewer and water systems are available to 
the project at the time the application is submitted. 

(-Mt (13) The minority population in the applicant's jurisdiction is at least 
110 percent of the statewide average as determined by the affirmative action 
division of the department. of economic security according to the most recent 
census data. 

~ ( 14) When the application is submitted either (a) neither the _antici
pated _owner of the project, nor any party of which the owner was a control
ling partner or shareholder, or which was a controlling shareholder or partner 
of the owner;_ owned or operated a substantially similar business within the 
state ffi'; (b) the project is an expansion of.the operations of an existing busi
ness which is not likely to have the effect of transferring existing employment 
frOm one or more other municipalities within the state to the municipality in 
which the project is located;- or (c) the applicant reasonably expects that 
without construction of the proje_ct, the anticipated owner of the project will 
either cease operations within the state, or reduce its work force in the state 
by the number of persons to be employed by the project. 

~ ( I 5) A controlling interest in the project will be owned by one or more 
women or minority persons. 

fl'B £e,·eRI)' five (I 6) Fifty percent or more of the proceeds of the pro-
posed issue will be used to rehabilitate an existing structure. · 

flSf ( I 7) At the time of application, the property on which the project is to 
be located is properly zoned for the proposed use. 

fl-9:t (18) The bond issue involves a credit enhancement device providing 
additional security for bondholders involving commitments or fees to be paid 
by the issuer other than from bond proceeds or the issuer provides other 
financial assistance to the project. No points shall be awarded for credit 
enhancement devices or financial assistance provided or financed directly or 
indirectly by a private, for-profit party which has a financial interest in or is 
related to any party which has a financial interest in the project. 

(19) The project is compriSed Of properties, real or personal, used or 
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useful in conneCtion with a revenue producing enterprise engaged or to be 
engaged in assembling, fabricating, manufacturing, mixing, processing, or 
distributing any products of agriculture, forestry, mining, or manufacture, 
and properties, real or personal, used or useful in connection with research 
and development- activity to develop or improve products, production proc
esses, or materials. For purposes of this clause, ''a product of manufac
ture'' includes information and directions which dictate the functions to be 
performed by data processing equipritent, c(}mmonly called computer soft
ware, regardless of whether they are embodied in or recorded on tangible 
personal Property. A project qualifies under this dause only (f 75 percent of 
the proceeds of the proposed obligations. will be· usf!d for construction, ac
quisition, installation, or addition of properties dej,,,crihed in this subdivision. 

Sec. 32. Minnesota Statutes I 984; section 474. I 9, subdivision 4, is 
amended to read: 

Subd. 4. [ALLOCATION PROCEDURE.] The eHe<gy aftd eeeaemie ee
velopment autherit)• department sha11 allocate available issuance authority to 
applications by the fifth day of the month succeeding each application dead
line specified in subdivision 2 on the basis of the numerical rank determined 
pursuant to this section, but (i) no allocation shall be awarded to an applica
tion demonstrating less than four points, (ii) any project which is authorized 
by chapter I !SA, chapter 400, or sections 473.801 to 473.834, shall receive 
an allocation of issuance authority without regard to its numerical rank to the 
extent that the amount of issuance authority alloc_ated to the project when 
added to the issuance authority previously allocated during the calendar year 
pursuant to this clause does not exceed 49 percent of the amount fffO ,•iEleEI tft 
available pursuant to subdivision I between January 2 and August 31 of the 
year in which the allocation is to be made, provided that if obligations for any 
project described in this clause are not subject to a federal limitation ·act, no 
311ocation shall be made pursuant to this clause, (iii) if on· or before Sep
terriber I, the eBe£gy -anti eeoaomie Ele, elof)ment a1:1therity department re
turns a portion of its allocation for reallocation pufsuant to this section, and 
the iron range resources and rehabilitation commissioner has issued obliga
tions in an amount equal to its allocation or has submitted a letter of intent for 
any amount not issued, applications from the iron range resources and reha
bilitation commissioner which derhonstrat_e four or more points shall receive 
an allocation up to an amount equal to $10,000,000 or the amount returned 
for reallocation by the eHeFgy -anti eeeAemie Ele'<'eiepment authorit) depart
ment or the amount remaining to be allocated, whichever is less, (iv) if on or 
before September I, the iron range resources and rehabilitation commis
sioner returns a portion of his allocation for reallocation pursuant to this 
section, and the eBe£gy -anti eeenomie EleYel013ment a1:1th0rity department has 
issued obligations in an amount equal to its allocation or has submitted a 
letter of intent for any amount nof issued, applications from the eHeFg)' -anti 
eeonemie · Ele:i,1elopment autherity department" which demonstrate four or 
more points shall receive an allocation up to an amount equal to $10,000,000 
or the amount returned for reallocation by the iron range resources and reha
bilitation commissioner or the amount remaining .to be alloca,ted, whichever 
is less, a.nd (v) if two or more applications have the same numerical rank, the 
allocation of is_suance authority _as between the applications shall be by lot 
unless otherwise agreed by the reSpective local issuers. If an_ application is 
rejected, the eHe<gy aHd eeeRemie elevelepmeRt authe,it) department shall 
return the application deposit to the applicant within 30 days. 

Sec. 33. Minnesota Statutes 1984, section 474.19, subdivision 5, is 
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amended to read: 

Subd. 5. [LETTER OF INTENT.] A local issuer which has received an 
allocation pursuant to this section prior to September I and which intends to 
issue ob.ligations pursuant to it after-August 3 I of the year in which the _allo
cation was received, shall submit to the eHeFgy flft6 eeonamie 8evelet3ffient 
autheFity department on or before September l a letter stating its intent to 
issue bonds before the end of the calendar year or within the time period 
permitted by a federal limitation act. If the letter of intent is not submitted to 
the eeet=gy atta eem-1.omie Elevel013ment autfterit) department, _the one percent 
application deposit shall be rettirned to the local issuer, the issuance authority 
shall be canceled, and the issuance authority previously allocated to the local 
issuer will be available for reallocation pursuant to this section. If a local 
issuer returns for reallocation a11 or any part of its allocation on or before 
October 31, that portion of its application deposit equal to one percent of the 
amount returned shall be refunded within 30 days. 

Sec. 34. Minnesota ~tatutes 1984, section 474.19, subdivision 6, is 
amended to read: 

Subd. 6. [FINAL ALLOCATION.] From November I to December 31 of 
each year any affiount determined pursuant to section 474.17, which is not 
both previously allocated and subject to a preliminary resolution for a spe
cific project, whether or not committed_ pursuant to a letter of intent, shall be 
available for allocation or reallocation and shall be allocated among local 
issuers based on a ranking of points for criteria as set' forth in subdivisions 3 
and 4. No minimum number of poi'nts. shall be required for allocation. If two 
or more applications receive an etjual number· of points, allocation among 
them shall be made by lot unless otherwise agreed by the respective appli
cants. Amounts available for allocation under this subdivision shall be allo
cated on November 5 and Deceniber 5, and may be allocated after December 
5. An applicatiori for this allocation shall be submitted by Oetober ±G on or 
before October 25 for an allocation on November 5 and on ·or before No
vember 25 for an allocation on or after December 5, shall include evidence 
of passage of a preliminary resolution giving· approval to a specific project 
and stating that it is the intent of the applicant that the obligations will be 
issued by the end of the year or within the time period permitted by a federal 
limitation act, and shall be accompanied by an application deposit in the 
amount of one percent of the requested allocation. The eee,gy a"'1 eeeaeR>ie 
~e¥elepR>eRI autkefily department shall notify applicants of their allocation 
on or before ~le¥eR>Bef 5 the fifth day of the month following the month in 
which an application was submitted. 

Any amounts of authority which may Become are available for realloca
tion after ~le, e!fleef December 5 shall first be allocated among issuers which 
filed an application by Oeteee• :!G on or before November 25, pursuant to the 
criteria stated in subdivision 3. Any amounts remaining, after all allocations 
to applicants that filed an application by November 25 have been made, may 
be allocated to applicants who filed applications after.November 25. All 
allocations must be made pursuant to the criteria in subdivision 3. 

Sec. 35. Minnesota Statutes 1984, section 474.19, subdivision 7, is 
amended to read: 

Subd. 7. [CARRYOVERALLOCATION.] If prior to December 20 of any 
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year, an issuer determines that it will not issue obligations pursuant to au
thority allocated to it pursuant to this section or section 459. 35 or 462. 556 by 
the end of that year or within the time period permitted by a federal limitation 
act, the issuer may notify the ~ ttft6. eeeneffiie Ele'<'eloprne"nt att,thortt) 
department and such amount will be available for reallocation pur_suant to 
this subdivision. In such case, the eftefg-y i¼fl6 eeeHefflie Ele>. elopment -att
lflefity department shall refund to the issuer within 30 days that portion of any 
application deposit equal to one-third of one percent of the amount returned 
for reallocation. The amounts available for reallocation shall be allocated on 
or before December 31 of each year among issuers which have submitted an 
application by December IO, and which have certified that the project to 
which the application relates qualifies for carryover treatment of allocated 
authority according to the terms of a federal limitation act, such. that obliga
tions may be issued pursuant to such allocation of authority after the end of 
the year, without expiration of such authority. If there is insufficient author
ity for a1location among applications received pursuant to this subdivision, 
allocation among them shall be made by lot unless otherwise agreed by the 
respective applicants. 

Sec. 36. Minnesota Statutes 1984, section 474.20, subdivision 1, is 
amended to read: 

Subdivision I. [NOTICE OF ISSUE.] Any issuer of obligations subject to 
limitation under a federal limitation act shall give- a notice of issue stati("!g the 
date of issuance of the obligations, the allocation under which the obligations 
are issued, and the principal- amount of the obligation_s to the ettet=gy aH6 
eeenomie Elevel013ment a1:1therit) department within five days after the obli
gations are issued. If obligations are to be issued as a series of obligations, 
the notice of issue shall be filed within Jive days after each of the .series of 
obligations is issued. If the notice of issue is not filed within five days after 
the obligations are issued, or within five "days after Cach of the series of 
obligations are issued that are a part of obligations issued o"r· to be issued as a 
series of obligations, the obligations shall be void unless this provision is 
waived by the ~ aA<I eeeAefHie aevelevmeet aatiae,ity department. 
Within 30 days after receipt of the notice, the~ aA<I eeeAefHie ae,·elep 
-meftt a1:1th0Fit; department shall refund a portion of any application deposit 
equal to one percent of the principal amount of the obligations issued. 

Sec. 37. Minnesota Statutes 1984, section 474.20, subdivision 2, is 
amended to read: 

Subd. 2. [NOTICE OF AVAILABLE AUTHORITY. l The eee,gy aA<I 
eeonomie ElevelotJment al:ltherity department shall as soon as possible after 
the fifth day of each month publish in the State Register a notice of the 
amount of authority available for allocation or reallocation in the following 
month as of the fifth day of the month during which the notice is published, 
after allocation of authority pursuant to section 474. I 9. 

Sec. 38. Minnesota Statutes 1984, section 474.22, is amended to read: 

474.22 [LEGISLATIVE REVIEW.] 

On March 1, 1986, :the eea:gy nfl6- eeenemie 8evelopment a1:1therity de
partment shal-1 deliver a comprehensive report to the secretary of the senate 
and the clerk of the house which provides detailed informatio·n concerning 
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the allocation of issuing authority pursuant to sections 474.16 to 474.20. 

Sec. 39. Minnesota Statutes 1984, section 474.23, is amended to read: 

474.23 [ADDITIONAL CONDITIONS.] 

Ha feeefal limilaliea aet a& eefiAed itt see<ieA 04.16, sHsEli,isioa !;, is 
aaeptea, ,\ction under chapter 474 with respect to any project which is to be 
financed by obligations which are subject to the volume limitations of a fed
eral limitation act shall be subject to the following conditions: 

(a) No municipality or redevelopment agency shall undertake any project, 
except a project referred to in section 474.02, subdivision If, unless its gov
erning body finds that the project would not be undertaken but for the avail
ability of industrial development bond financing. 

(b) Notwithstanding any provision of this chapter, the term "project" shall 
not include: an airplane; a private luxury box; a facility primarily used for 
gambling; ·or a store the ·principal business of which is the sale of alcoholic 
beverages for consumption off premises. 

ftj !>le fflefe li>aA teA pereeA! ef the pfeeeeas ef fOYORHO aeH<ls fR<¼Y Be ttSee 
le fiflaReEJ movable •~Hipmeal Het eeaslilliliag a fu<tttre, He """" li>aA ~ 
pe!'€eRf ef the pf0€00BS ef fO','ORHO a<>Rtls ffiftY Be ttSee le fittaft€O the aetfttt-
siaea ef laRe-, fHffi Hef ffl6l'e titttR $JG,QQQ,QQQ iR fO,ORHO ..-1,; whieh afO 

industrial Ele, elepment befttl.s. 5ttbjeet -te t-ke eiteffif)tieH described Hi -seetteft 
103(0)(6) el' tl,e latemal Re,•enHe 8,tle el' -19¾ as a1Heaaed H-.-.gh fle
eefflBef M. +-9&., ""'Y 1,e ise-ttetl with respeet le aay eae eHilaiag ·lffliel> is 
ttSe<I fur eemmereial, effiee or iRBHslfial pu,peses, wilheltt rega,d le ewHeF

shij, el' eeademiaiHffl >Htt!S witffift the lrnilaiag. 

This section takes effect 90 days after the federal limitation act is signed by 
the president or passed over his veto. 

Sec. 40. [CASINO GAMING; ELY.] 

Subdivision I. [LEGISLATIVE FINDINGS.] The legislature finds that 
the city of Ely is located in a uniquely depressed area. Further, the legisla
ture finds that -the city of Ely is in a unique position because of its remote 
lo.cation making it difficult to attract commercial or industrial development. 
Therefore, the legislature finds and declares that in order to aid the tourism 
industry in the city of Ely and encourage commercial developmellf in _the 
area, the city of Ely should be able to own and operate a casino gaming 
facility. 

Subd. 2. [AUTHORIZATION.] The citv of Ely is authorized to own or 
lease and to operate a casino gaming facility within the city of Ely subject to 
the limitations imposed by this section. 

Subd. 3. [CONTRACTS.] No contract shall be entered into by the city of 
Ely for building or managing the casino gaming facility unless approved by 
the joint committee established under subdivision 4. 

Subd. 4. [JOINT COMMITTEE.] There is created a joint committee con
sisting of seven members to review and approve all contracts relating to any 
casino gaming facility operated by the city of Ely. Three members of the joint 
committee shall be members of the city council of the city of Ely appointed by 
the city council of Ely. Three members shall be members of the charitable 
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gambling control board appointed by the board. The chairperson of the 
charitable gambling control board shall be a member of the joillf committee 
but cannot vote on any matter unless there is a tie in the voting. The attorney 
general is the attorney for the joint comm_ittee. 

Subd. 5. [INVESTIGATION.] Before approving any contract the joint 
committee shall conduct, or request the bureau of crimina( apprehension to 
conduct, a comprehensive background and financial investigation of all of 
the parties to the contract. _The joint committee may charge_ any persoii or 
corporation that is to be a party to a contract an investigation fee_ to cover thr 
cost of the investigation, and shall from this.fee reimburse the bureau for its 
share of the cost of the investigation. · 

Subd. 6. [GAMES AND PRIZE LIMITS PERMITTED.] The charitable 
gambling control board shall, after public hearing, establish the games that 
may be played and the rules of play and the prize limits for each game. The 
board shall not permit the gaming facility in the city of Ely to .conduct bingo, 
pull-tabs, paddlewheels, tipboards, or raffles. The board shall select the 
games to be played from those normally found in a casino. 

Subd. 7. [RECORDS AND REPORTS.] The gross receipts from the 
operation of the gaming casino. must be segregated from all other revenues of 
the city of Ely and placed in a separate account. The city must report to the 
charitable gambling control board on its gross receipts, expenses, and prof
its from the operation of the gaming facility. 

Subd. 8. [POWERS OF CHARITABLE GAMBLING CONTROL 
BOARD.] (a) The charitable gambling control board must enforce and in
vestigate the provisions of this section. The board may, after public hearing, 
adopt any rule necessary to implement this section or to ensure the integrity 
of the gaming operation within the city of Ely. 

(b) The board and its employees shall have the authority, without notice or 
warrant to: 

(I) inspect and examine the premises where casino gaming is conducted; 

(2) inspect all gambling equipment or supplies in, about, upon, or around 
the premises where casino gaming is conducted; and 

( 3) inspect, examine, and audit all books, records, and other documents 
pertaining to the casino gaming operation. 

Subd. 9. [GAMING BY CERTAIN PERSONS PROHIBITED.] No per
son under the age of 18 may participate in any game conducted at a casino 
gaming facility operating under this section. 

Subd. 10. [TAX IMPOSED.] The city of Ely shall be required to pay a tax 
on its receipts from the gaming facility as required by Minnesota Statutes, 
section 349.212. 

Subd. 11. [USE OF PROFITS.] Grossreceipts collected by the city of Ely 
from the operation of the gaming facility less sums necessarily and actually 
expended for gaming supplies and equipment, prizes, rent, utilities, mainte
nance of gaming equipment or the facility, taxes imposed by this section, 
repayment of bonds or mortgage, insurance, compensation or wages paid 
for conducting or managing the operation, and advertising shall be trans-
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/erred to the iron range resources and rehabilitation board account in the 
special revenue fund and the commissioner of energy and economic devel
opment as required by this subdivision. The city of Ely must transfer two
thirds of the profits from the operation of the gaming facility to the iron range 
resources and rehabilitation" boafd and one-third of the profits ·10 the com
missioner of energy and econo111ic development. One-half of the money 
transferred to the iron range resources and rehabilitation board under this 
subdivision shall be used for economic development loans or grant., to local 
governments located within the Ely, Babbitt, or Tower school district, or' to 
the town of Fall Lake, the remainder of any money must be used for economic 
development loans or grants to local governments located within· the /aconite 
tax relief area as defined under Minnesota Sratutes, section 273.134. Money 
transferred to the commissioner of energy and economic development must 
be used for economic development grants or loans to Indian tribes in 
·M innesot(l. 

In distributing any money under this subdivision the iron range resources 
and rehabilitation board and the commissioner· of energy and economic de
velopment must give priority to the following: 

(I) projects" and programs that are designed to cr_eate and maintain pro
ductive, permanent, skilled employinent, including employment in technolo
gically innovative businesses; 

(2) projects and programs to encourage diversification of the economy 
and to promote the development of tourism, small business, forestry, alter
native energy sources utilizing indigenous fuels, a'nd minerals; and 

( 3) projects and programs for which technological and economic feasibil
ity have been demonstrated. 

Subd. 12. [LAWFUL GAMING.] Gaming conducted under this section is 
not a lottery or gambling within the meaning of Minnesota Statutes, sections 
609.75 to 609.76. 

Subd. /3. [DECLARATION OF STATE EXEMPTION.] As provided by 
United States Code, title 15, section 1172, as amended through December 
3/, /984, the state of Minnesota declares that it is exempt from the provi

. sions of section 1172 if the shipment of gambling devices is intended for the 
use of the casino gaming facility operated by the city of Ely. 

Sec. 41. [ELY LIQUOR LICENSES.] 

Notwithstanding any law to the contrary, the city of Ely may issue two 
on-sale intoxicating liquor licenses in addition to those authorized by law. 
The licenses authorized to be issued under this subdivision must be issued to 
a hotel, motel, or restaurant. The licenses are subject to all other provisions 
of Minnesota Statutes, chapter 340. 

Sec. 42. [APPROPRIATION.] 

The sum of $15,000,000 is appropriated from the general fund to the 
commissioner of energy and economic development for the purposes of pro
viding allocations or abatements as provided under section I I to be avail
able until June 30, /987. Of the sum appropriated, up to $5,000,000 may be 
allocated to businesses located outside ·economically distressed areas, and 
up t0 $10,000,000 may be allocated to businesses located within ec0nomi-
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cally distressed areas. 

Sec. 43. [REPEALER.] 

Laws 1984, chapter 582, section 23, is repealed. 

Sec. 44. [EFFECTIVE DATE.] 

[50TH DAY 

Sections 3 to 8, 14 to 39, and 43 are effective the day following final 
enactment. Sections 34 and 39 are effective for allocations by the department 
of the 1984 state ceiling and a/locations during subsequent years. All act_ions 
of the department of energy and economic development taken in allocating 
the /984 state ceiling are ratified, confirmed, and approved. Section 28 is 
effective for notices filed during calendar year 1984 and thereafter. The 
amendments contained in section 39 apply to bonds {;}·sued pursuant to an 
allocation of the state ceiling whether issued before or qfter the effective date 
of that section, and no obligation shall be considered invalid for failure to 
comply with the provisions of Minnesota Statutes, section 474.23, clause (c). 

Sections 1, 2, 9 to 13, and 42 are effective July I, 1985. Notwithstanding 
Minnesota Statutes, section 645.021, subdivision 2, sections 40 and 41 are. 
effective only upon approval by a majority of the voters of the city of Ely 
voting on the question at an election on the question of approval of sections 
40 and 41. and the governing bodies of the Minnesota Chippewa Tribe, Red 
lake Band of Chippewas, lower Sioux. Upper Sioux, Prairie Island Sioux, 
and the Shakopee Mdewakanton Sioux enterinR into an agreement with the 
state not to conduct casino gambling within their reservations. 

Section I. [PURPOSE.] 

ARTICLE 8 

JOBS 

The legislature finds that changes in the stale economy and in the avail
ability and nature of federal support have created new needs among the 
people of this state for assistance in their quest for jobs, for training to fill 
those jobs, for income maintenance programs, and for a wide array of other 
human services. At the same time, tho.ye changes have altered the role of 
state· government in the planning, development,_ aild delivery of all human 
services, creating a lieed for coordinating all the agencies that share re
sponsibilities for those services. Accordingly, the legislature finds that in 
order to maximize productivity of human resources and economic opportu
nity within the state of Minnesota, it is necessary to streamline and coordi
nate the state's employment, training, and public assistance programs and to 
set new priorities so that state government might better meet its duty to help 
its citizens realize the dignity of a paycheck and achieve economic indepen
dence. Further, the legislature finds it necessary to act swiftly and decisively 
to achieve the dual goal of lowering the unemployment rate among the people 
of this state and decreasiflg the welfare caseload that is at once a reflection of 
the difficulties challenging some and a burden that must be borne by all. 

Sec. 2. Minnesota Statutes 1984, section 15A.08 I, subdivision I, is 
amended to read: 

Subdivision 1. The governor shall set the salary rate within the ranges 
listed below for positions specified in this subdivision, upon approval of the 
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legislative commission on employee relations and the legislature as provided 
by section 43A.18, subdivisions 2 and 5: 

Commissioner of education; 
Commissioner of finance; 
Commissioner of transportation; 
Commissioner of human services; 
Chancellor, community college system; 
Chancellor, state university system; 
Director, vocational technical 

education; 
Executive director, state board of 

investment; 

Commissioner of administration; 
Commissioner of agriculture; 
Commissioner of commerce; 
Commissioner of corrections; 
Commissioner of eeoH:emie security 

employment and training; 
Commissioner of employee relations; 
Commissioner of energy and economic 

development; 
Commissioner of health; 
Commissioner of labor and industry; 
Commissioner of natural resources; 
Commissioner of revenue; 
Commissioner of public safety; 
Chairperson, waste management board; 
Chief administrative law judge; office of 

administrative hearings; 
Director, pollution control agency; 
Director, state planning agency; 
Executive director, higher education 

coordinating board; 
Executive director. housing finance 

agency; 
Executive director, teacher's 

retirement association; 
Executive director, state retirement 

system; 

Commissioner of human rights; 
Director, department of public service; 
Commissioner of veterans' affairs; 
Director, bureau of mediation services; 
Commissioner, public _utilities commission; 
Member, transportation regulation board; 
Director, zoological gardens-:-; 
Coordinator of full productivity 

Salary Range 
Effective 

July I, 1983 

$57 ,500-$70,000 

$50,000-$60,000 

$40,000-$52,500 
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'and opportunity. 

Sec. 3. Minnesota Statutes 1984, section 86.33, is amended by adding a 
subdivision to read: 

Subd. 2. [PROJECT COORDINATION.] Prior to submitting projects to 
the governor, the commissioner of natural resources shall consult with the 
full productivity and opportunity coordinator and shall develop a biennial 
plan· which establishes: a priority for unemployed individuals who are eco
nomically disadvantaged as defined in Public Law 97-300; the ways in which 
participants will be assisted in gaining ongoing employment or training upon 
completing the projects; the ways in which exclusive bargaining represen
tatives shall be notified and concurrence provided for with respect to the job 
duties of persons employed in projects; and how specific projects are coor
dinated with other publicly authorized or subsidized programs. 

Sec. 4. Minnesota Statutes 1984, section 86.33, is amended by adding a 
subdivision to read: 

Subd. 3. [REPORTING; CORPS MEMBER STATUS; FEES.] The com
missioner of natural resources shall cooperate with the full productivity and 
opportunity coordinator in developing and implementing any evaluation and 
reporting systems for employment and training programs. Corps members 
are not eligible for unemployment compensation or other benefits except 
workers' compensation, and they are not employees of the state of Minnesota 
within the meaning of section 43A .02, subdivision 21. The commissioner 
may charge a fee for any service performed by_ the corps. 

Sec. 5. Minnesota Statutes 1984, section I 161.035, is amended by adding 
a subdivision to read: 

Subd. 3. [BIENNIAL PLAN.] The commissioner shall prepare a biennial 
plan which must cover the community development corporation program 
and which must be available to the full productivity and opportunity coordi
nator for use in developing a biennial statewide employment and training 
plan. 

Sec. 6. Minnesota Statutes 1984, section I 16L.03, subdivision 7, is 
amended to read: 

Subd. 7. [OFFICES.] The commissioner of aelfflinist,atien employment 
and training shall upon request provide office space and support services for 
the board wi!hift li>e ~ area eemplell. 

Sec. 7. Minnesota Statutes 1984, section 116L.04, is amended by adding a 
subdivision to read: 

Subd. 3. [BIENNIAL PLAN.] The board shall prepare a biennial plan 
which must be available to the full productivity and opportunity coordinator 
for use in developing a biennial statewide employment and training plan. 

Sec. 8. Minnesota Statutes 1984, section 129A.02, subdivision 2, is 
amended to read: 

Subd. 2. [COMMISSIONER.] The commissioner is the chief executive 
officer of the department of employment and training and is the successor to 
the powers and duties of the former assistant commissioner of vocational 
rehabilitation. +he eomFHisstoner sl:ta-1+ -Be af)13ointeEl by the go, emor £HtEl 
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seFYe ttft8ef ~ pFo', isiens ef 5e6tieft ~ ~ eomFRissiener 5RilH ee a 
~ ha¥tftg substaRtial eJtflOFienee ff½ ff:te aElffiinistratioa El-fl6 Hnanei0g ef 

. voeational FekabilitatioR programs. 

Sec. 9. Minnesota Statutes 1984, section 136.63, is amended by adding a 
subdivision to read: 

Subd. lb. Before prescribing any program involving training in semi
professional and technical fields or adult education, the board shall consult 
with the full productivity and opportunity coordinator and shall develop a 
biennial plan. 

Sec. 10. Minnesota Statutes 1984, section l36C.06, is amended to read: 

136C.06 [SOLE STATE AGENCY.] 

The state board of vocational technical education is the_ sole state agency to 
receive and disburse federal funds authorized by the Vocational Education 
Act of 1963, as amended in the education amendments of 1976, Public Law 
Number 94-482, and Code of Federal Regulations, title 34, part 400. The 
state board shall develop and submit the state plan for vocational technical 
education. The state board shall develop the state plan according to terms of 
agreement with the state board of education. Before developing and submit
ting the state plan, the state board shaU consult with the full productivity and 
opportunity coordinator and shClll develop a biennial plan. 

Sec. 11. Minnesota Statutes 1984, section 178.03, is amended by adding a 
subdivision to. read: 

Subd. 5. [COORDINATION AND PLANNING.] The commissioner of 
labor and industry shall consult with the full productivity and opportunity 
coordinator and,, in conjunction with the apprenticeship advisory council 
and /he apprenticeship committees, shall develop a biennial plan for pre
paring, recruiting, and the successful participation of economically di sad

. vantaged, chronically unemployed, minority, and female individuals in ap
prenticeship programs. 

Sec. 12. Minnesota Statutes 1984, section 245.87, is amended to read: 

245.87 [ALLOCATIONS.] 

Jo:ef tR€ fllifVSSes 0f 5ee4i-eft 213.21, Sk:11edivision ~ the eoFAFAissioeer 5flftH 
a+lee£tfe fA0ftey a13prs13Aated l:let•.veen the n;etFOJ:10litae area, eon=ipfisieg H=te 
eotteties ef ~ Carver, Dfllrnta, Hennepin, R.amse~•. ~ aft& Wasft-. 
~ aft& the_ area ~ the FHCt.fopolitan ftfe0 se ff½ftt ft0 ffl6fe tlHm ~ 
~ ef the ~ fttfta gees te ~ ftfea. ftftef eneh:1Eiit1g aHoeatioes fef 
~ aay ea:re s.erviees, adFHinistrative ~ aft& statewide 13rojeets. At 
least ten percent of the total program allocation under section 245.84, sub
division I shall be designated for interim financing. The commissioner is 
further instructed that the allocation in each area be based on a need and 
population basis. 

Sec. 13. Minnesota Statutes 1984, section 248.07, is amended to read: 

248.07 [COMMISSIONER OF IIUM!'.M SERVICES EMPLOYMENT 
AND TRAINING, DUTIES.] 

Subdivision I. [COOPERATION.] It shall be the duty of the commis-
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sioner of fftiffiftft serviees employment and training to cooperate with state 
and local boards and agencies, both public and private, in preventing loss of 
sight, in alleviating the condition of blind persons and persons of failing 
sight, in extending and improving the education, advisement, training, 
placement, and conservation of the blind, and in promoting their personal, 
economic, social, and civic well being. In furtherance of this duty, the com• 
missioner shall create a distinct division with its own activity budget within 
the department of employment and training tiJ p'roVide and coordinate the 
services to the blind. 

Subd. 2. [STATISTICS.] The commissioner of ft;lffHHl se,,.iees employ
ment and training shall collect statistics of the blind, including their present 
physical and mental condition, causes of blindness, capacity for education 
and industrial training, and any further information looking toward the im
provement of their condition that may be desired. 

Subd. 3. [SPECIAL ATTENTION.] The commissioner of ft;lffHHl sef\iees 
employment and training shall g_ive special attention to the cases of handi
capped youth who are eligible to attend the Minnesota Braille and sight-sav
ing school, the Minnesota school for the deaf, or the public school classes for 
handicapped children, but are not in attendance thereat, or are not receiving 
adequate instruction elsewhere .. The commissioner shall report all such cases 
to the school district of the individual's residence and to the state board of 
education. 

Subd. 4. (VOCATIONAL TRAINING.] The comm1sswner of ffilffiQft 

sef\'iees employment and training shall endeavor to secure for the adult blind 
of the state and youths of legal working age such vocational training, labor, 
and employment as may be adapted to their respective capacity, and shall so 
far as may be feasible aid such persons in securing any provisions which may 
be made by the school for the blind or other state agencies for the betterment 
of their lot. When vocational training under the division of vocational reha
bilitation is secured, such aid may take the form of payments for the mainte
nance of persons in training, under rules to be adopted by the commissioner 
of ftl:Hflftft seF. iees employment and training. Any person who shall be en
titled to training under this subdivisio"n shall have the right to choose from 
available programs such training as in his opinion would be suitable and 
practical for him. 

Subd. 5. [AIDS.] The commissioner of fttlfffflli seFYiees employment and 
training shall further be empowered to aid the blind: ( 1) By home instruction 
and training; (2) by assisting them in securing tools, appliances,· and sup
plies; (3) by aid in marketing the products of their labors; (4) by care and 
relief for blind persons who are not capable of self-support; and, (5) in any 
other practicable means of alleviating their condition. 

Subd. 7. [BLIND, VENDING STANDS AND MACHINES ON GOV
ERNMENTAL PROPERTY.] Notwithstanding any other law, for the reha
bilitation of blind persons the commissioner of fl-l:lfft8fl serviees employmen_t 
and training shall have exclusive authority to establish and to operate vend
ing stands and vending machines in all buildings and properties owned or 
rented exclusively by any department of the state of Minnesota except the 
department of natural resources properties operated directly by the Division 
of State Parks and _not subject to private leasing. The merchandise to be 
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dispensed by such vending stands and machines may iilclude soft drinks, 
(except 3.2 beer), milk, food, candies, tobacco, souvenirs, notions and re
lated items. Such vending stands and vending machines herein authorized 
shall be operat_ed on the same basis -as other vending stands for the blind 
established and· supervised by the commissioner of human services. The 
commissioner of kHffl-aft ser. ices employment and training may waive this 
authority to displace any present private individual concessionaire in any 
state-owned or rented building or property. With the consent of the governing 
body of a governmental subdivision of the state, the commissioner may es
tablish and supervise vending stands and v:ending machines for the blind in 
any building or property exclusively owned or rented by the governmental 
subdivision. 

Subd. 8. [USE OF REVOLVING FUND, LICENSES FOR OPERATION 
OF VENDING MACHINES.] The revolving fund created by Laws 1947, 
Chapter 535, Section 5, is continued as provided in this subdivision and shall 
be known as the revolving fund for vocational rehabilitation of the blind. It 
shall be used for the purchase of equipment and supplies for establishing and 
operating of vending stands by blind persons. All income, receipts, earnings, 
and federal grants due to the operation thereof shall also .be paid into the fund. 
All equipment, supplies, and expenses for setting up these stands shall be 
paid for from the fund. Authority is hereby given to the commissioner of 
ffl:lflt8fi serviees employment and training to use the moneys available in the 
revolving fund for the establishment, operation and supervision of vending 
stands by blind persons for the following purposes: (l) purchase, upkeep and 
replacement of equipment; (2) purchase of initial and replacement stock of 
supp1ies and merchandise; (3) expenses incidental to the setting up of new 
stands and improvement of old stands; ( 4) purchase of general liability in
surance as deemed advisable for any vending stand by the commissioner; (5) 
reimbursement to individual blind vending operators for reasonable travel 
and maintenance expenses incurred in attending supervisory meetings as 
called by the commissioner of fflHHflft sen iees employrrient and training; (6) 
purchase of fringe benefits for blind vending operators and their employees 
such as group heaJth insurance, retirement program, vacation or sick leave 
assistance provided that the purchase of any fringe benefit is approved by a 
majority vote of blind vending operators licensed pursuant to this subdivision 
after the commissioner provides to each blind vending operator information 
on all matters relevant to the fringe benefits. Fringe benefits shall be paid 
only from assessments of operators for specific benefits, gifts to the fund for 
fringe benefit purposes, and vending income which is not assignable to an 
individual stand. 

The commissioner shall issue each license for the operation of a vending 
stand or vending machine for an indefinite period but he may terminate any 
license in the manner provided. In granting licenses for new or vacated 
stands preference on the basis of seniority of experience in operating stands 
under the control of the commissioner shall be given to capable operators 
who are deemed competent to handle the enterprise under consideration. 
Application of this preference shall not Prohibit the commissioner from se
lecting an operator from the community in which the stand is located. 

Subd. 9. [TRAINING OF SELECTED APPLICANTS.] Each applicant 
selected by the commissioner for a license to operate a vending stand or 
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vending machine shall be given training in the operation- ahd conduct of such 
vendin·g stand or vending- machine. 

Subd. 10. [REVOCATION OF LICENSES; HEARING.] The commis
sioner shall not revoke any license except for good cause shown. An oppor
tunity for a fair hearing shall be afforded any operator within 30 days after 
revocation of license. 

Subd. I I. [POLICY CHANGES; NOTICE AND HEARING.] Any major 
changes in policies made by the commissioner in the conduct of this_ program 
will be preceded by a public hearing. Each operator shall be given 30 days 
notice of such hearing. 

Subd. 12. [REIMBURSEMENT OUT OF STATE DISTRIBUTION OF 
BRAILLE AND TALKING BOOKS.I The commissioner of ffitffilffi services 
employment and training shall obtain reimburs_ement _from other states for the 
estimated cost of handling of Braille books and talking books for the blind 
distributed ·by the department of fltifH-&R serviees employment and training to 
users in such other states and may contract with the appropriate authorities of 
such states to effect such reimbursement. All money received hereunder 
shall be paid to the state treasurer and placed in the general fund. 

Subd. 13. [REHABILITATION FACILITIES.] From the funds appro
priated for vocational rehabilitation of the blind and matching federal funds 
available for the purpose, the commissioner of Rttffi8ft ser, iees employment 
and training may make grants, upon such terms as he may determine, to 
public or nonprofit organizations for the establishment, maintenance or im
provement of rehabilitation facilities or sheltered workshops for the blind. 

Subd. 14. [TRAINING OF WORKERS FOR REHABILITATION OF 
BLIND.] From funds provided by the state or the United States for the reha
bilitation of blind persons, the commissioner of ffi:tffltlfl serviees employment 
and training may make provision for: 

(1) Specialized supplementary training of professional workers employed 
by services for the blind, which shall consist of selected courses of study 
designed to improve worker techniques in providing assistance with adjust
ment to blindness, guidance, training and vocational placement services to 
blind children and adults; 

(2) The employment of student trainees enrolled in· graduate school pro
grams. Such trainees to be employed on a one-third time basis during the 
regular school term and on a full time basis during the extra school term. 
Student trainees shall not be counted against the regular staff complement 
and shall not exceed eight in number employed concurrently. 

Subd. 14a. [RULES.] The commissioner of ffitffilffi se...,iees employment 
and training shall, no later than February I, 1985, adopt rules to set standards 
for the provision of rehabilitative services to blind and visually handicapped 
persons. The rules shall, at a minimum, contain program definitions and set 
standards for basic eligibility, including financial need eligibility and defini
tions of legal blindness. 

The rules shall provide for the development of formal rehabilitation plans 
for eligible clients and shall govern the provision of direct rehabilitative 
services to clients, including placement in training programs, and providing 
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tools and equipment. In addition, the rules shall set standards for appeals 
filed under subdivision 15, and include specific requirements for timely re
sponses by the agency. 

Subd. 15. [APPEALS FROM AGENCY ACTION.] An applicant for or 
recipient of rehabilitation service who is dissatisfied with an agency's action 
with regard to the furnishing or denial of services may: 

(1) File a request for an administrative review and redetermination of that 
action to be made by a member 0f meffi.Bers ef the Sttf)E!F\ iseFJ staff ef the 
~ -ageH€y the commissioner. 

(2) Whet> ftft inai,•ie•el is eisselisfiee with the fineings et this aeminisl,a 
ti-Ye re¥iew, he 5haH be g,antetl ftft eppeFl•nity fo, a fuif iteaFit,g _!,efe,e the 
Sktte aElmiRistmter et= ht5 desigHee. 

tB If further appeal is deemed necessary by the applicant or recipient, his 
grievance shall be considered and relief if any recommended by an appeal 
commjttee. The committee Shall be composed of one person nominated by 
the applicant or recipient, one person nominated by the agency, and a third 
person nominated jointly by the applicant" or recipient and the agency. If the 
third person cannot be mutually agreed upon within ten days of the appli
cant's or recipient's request for a committee hearing, the judge of the district 
court in the applicant's or recipient's county of residence-shall make the third 
appointment. 

Sec. 14. Minnesota Statutes 1984, section 248.08, is amended lo read: 

248.08 [PAYMENTS BY COMMISSIONER OF HUMA~I SERVICES 
EMPLOYMENT AND TRAINING.] 

The commiSsioner of ltt:tmaR ser,riees employment and training is hereby 
authorized _to defray the necessary expenses of the work from the appropria
tion for the current expenses of the commissioner of fltl-fft8ft serYiees em-

, ployment and ·training; provided, that in any county of this state now or 
hereafter ha_ving a population of over 150,000, and an assessed valuation-of 
over $200,000,000, including money and credits, the county board is hereby 
authorized to defray part or all of the necessary expenses of maintaining the 
work within the county from the general revenue fund of the· county, not 
exceeding the total sum of $3,600, in any one calendar year; and, in carrying 
on this work, may appoint and employ an assistant lo the regular field agent 
for the blind in the county, who shall work under the direction of the agent in 
the county. The portion of the salary of the field agent, and of any assistant to 
be pai_d by the county, shall be fixed by the county board at its first meeting in 
January in each year; and such salary of the field agent and assistant shall be 
paid in the same manner as the salary of other county officers and employees 
are paid. All necessary expenses of the agent and assistant in carrying on this 
work in the county, not paid by the commissioner of fltl-fft8ft seri.•iees em
ployment- and training, shall be paid by _ the county board as other claims 
against the county are paid. 

Sec. 15. Minnesota Statutes 1984, section 256.736, is amended 10 read: 

256.736 [WORK l~ICE~ITIVE EMPLOYMENT AND TRAINING 
PROGRAM.] 

S•eEli,isien h ECREATIOR] T-here is hefel,.y eslaeliskea "~•egFaffi le 
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~ apprepriate reeipieRts ef ate te families wi#t. 8epeRElent ekilareH be€eme 
self s1;1:13peRiRg FAeffll:Jers 0f seeiety. 

Subd. la. [COMMISSIONER.] The commissioner of employment and 
training shall administer, on behalf of the commissioner of human services, 
those aspects of the aid to families with dependen! children program, ex
cluding categorical andfinancial'eligibility, which directly relate to: 

( 1) recipients' participation in employment and training programs; 

(2) requirements for and conditions of participating in employment and 
training programs; 

(3) the design and administration of such programs; and 

(4) the supervision of county boards in carrying out responsibilities re
lated to employment and training programs. 

The commissioner of employment and training and the commissioner of 
human services are authorized to implement those proJ?rams and authorities, 
including supported work programs and other demonstration projects which 
are authorized under federal regulations to increase services or federal re
imbursement available for providing employment and training services for 
recipients of aid to families with dependent children. 

s..M,. b [DUTleS QF +He COMMISSIO~ll,R OF 1,CO~IOMIC SECU
,R.H¥-;f +he eemraissieser af eeesemie see.ttrity shaH Ef.e¾•elef! a trai-R+ft.g ftfte 
empleymeRt pregfllm fe, eaeh app•ep,iate relati¥e aRt! aepeRaeRt el>ila re
eewiRg ai<l le families with ElepeRaeRt eoila,eR, with !he ebjeetive et f!SStlf

iRg, le !he ma,eimum ""1ell! psssillle, that !he relati¥e aRt! el>ila wi!l eR!ef !he 
kteef iet:ee, aeeept reaseeeflle era~loymeRt, ftft6 heeerae self su~1ieieet. 

Subd. 3. [OPERATION OF PROGRAM.] To determine who shall be 
designated as an appropriate individual for certification to the commissioner 
ef eeeeeraie seeHrit;•, the commissioner of flttfflftft services employment and 
training shall provide, by rule, standards for county welfare 11geReies boards 
and human services boards consistent with the standards promulgated by the 
secretary of health and human services. County welfare ageeeies boards 
shall certify. appropriate individuals to the commissioner of ee□Roraie -see&

fi+y employment and training and shall require that every individual, as a 
condition of receiving aid to families with -dependent children, register for 
employment services, training. and employment, unless such individual is: 

(I) a child who is under age 16, a child age 16 or 17 who is attending 
elementary or secondary school or a secondary level vocational or technical 
school full time, or a full-time student age I 8 who is attending a secondary 
school or a secondary level vocational or technical program and who is ex
pected to complete the school or program before reaching age 19; 

(2) a person who is ill, incapacitated or of advanced age; 

(3) a person so remote from a werk iReeRfi 1, 1e an employment and 1rGining 
project that his effective participation is precluded; 

(4) a person whose presence in the home is required because of ill_ness or 
incapacity of another member of the household; 

(5) a parent or other caretaker relative of a child under the age of six who 
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personally provides full-time care for the child; 

(6) a parent or other caretaker if another adult relative in the house is 
registered and has not, without good cause, failed or refused to participate or 
accept employment; 0f 

(7) a pregnant woman in the last trimester of pregnancy; or 

(8) a parent who is not the principal earner if the parent who is the principal 
earner is not exempt under clauses (1) to +6f (7). 

Any individual referred to in elattse clauses (5) to (8) shaHbe advised of 
the option to register for employment services, training services, and em
ployment if the individual so desires, and shaH be· informed of the child care 
and other services-,# ftftY', which will be available if the individual decides··to 
register. 

If, after planning with a recipient, a decision is made that the recipient 
must register for employment services, training, and employment, the county 
welfare tlef)eFtmeAt boards shall give notice in writing to the recipient stating 
that he or she must register with the commissioner of eeonomie seeurity 
employment and training for participation in -a W0fi( iReenti1,•e an employment 
and training program ati.d that the recipient has a right to a fair hearing under 
section 256.045 with respect to the appropriateness of the registration. 

Subd. 4. [CONDITIONS OF CERTIFICATION.] The commissioner of 
human services shall: 

(l) Arrange for or provide any relative or child certified to the commis-· 
sioner of eeoRoFHie see1:1rity employment and training pursuant to this section 
with child-care services, transportation, and other necessary family 
services; 

(2) Pay ten percent of the cost of r•og.ams 0f !ffiiftiftg fHl<I emrlo) lllent 
estBelisfteEI ey tke- eomFHissiener et eeonomie seeefity· .fef ~ eeFtified 
fteret-mder the work incentive program and of other costs that are required hy 
federal regulation for employment and training programs for recipients of 
the aid to.families with dependent children program; 

(3) Provide that in determining a recipient's needs any monthly incentive 
training payment .made to the recipient by the department of eeonomie -seett
flty employment and training is disregarded and the additional expenses.at
tributable to fl+S participation in a program are taken into account in grant 
determination to the extent permitted by federal regulations; and 

(4) Provide that when it has been certified by the commissioner of eee
HeffH:€ seet-trit) employment and training, certification to be binding upon the 
commissioner of human services, that a relative or child certified under the 
~ ineenti,•e _employment and training program to the commissioner of 
economic security has been found by_ the commissioner, after a hearing con
ducted in the manner prescribed by section 268.10, subdivision 3, with the 
right of review in accordance with the provisions of section 268. IO, subdivi
sion 8, to have refused without good cause to participate under a 'o¥6fk: Hr 
€ef½t+','e an employment and training program or to have refused without good 
cause to accept a bona fide offer of public or other employment, the county 
welfare departments shall provide that: 

(a) If the reiative makes the refusal, the relative's needs shall not be taken 
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into account in making the grant detennination, and aid for any dependent 
child in the family will be made in the form of protective or vendor payments 
except that when protective payments are made, the local agency may con
tinue payments to -the reliltive if a protective payee cannot reasonably be 
found. 

(b) Aid with respect to a dependent child will be denied if a child who 
makes the refusal is the only child receiving aid in the family. 

(c) If there is more than one child receiving aid in the family, aid for the 
child who makes the refusal will be denied and his or her needs will not be 
taken into account in making the grant determination.. 

(di If the assistance unit's eligibility- iS ·based on the nonexempt principal 
earner's unemployment and the principal earner fails or refuses without good 
cause to participate or to accept employment, the entire assistance unit is 
ineligible for benefits under sections 256.72 to 256.87. if the family is subject 
to requirements of the work incentive program. 

Subd. 5. [EXTENSION OF~ l~ICHITIVE EMPLOYMENT AND 
TRAINING OPPORTUNITIES.] The commissionerof human services shall 
cooperate with the commissioner of eeeAeffiie seeurity employment and 
training to prnffiete extend the availability of training and employment op
portunities on a state wide basis. 

Subd. 6. [PROTECTION FROM GARNISHMENT.] Earnings of a recip
ient while participating in full or part-time employment or training shall be 
protected from garnishment. This protection shall extend· for a period of six 
months from the date of termination of a recipient's· grant of assistance. 

Subd. 7. [COMPLIANCE WITH FEDERAL CHANGES RULEMAK
ING .] The commissioner of human services tS- and the commissioner of em
ployment and training are authorized to promulgate such coordinated rules 
ftfta regulatiens as are necessary to qualify for any federal funds availabl_e 
under this section and to carry out the provisions of this section. 

Subd. 8. The commissioner of human services shall amend the state plan 
for aid to families with dependent children to provide as special needs pay
ments funds for the c_osts of child care, transportation, tuition. and item·s 
associated with education or seeking erfiployment to the extent allowed under 
federal regulations and state appropriations. 

Subd. 9. [CHANGES IN STATE PLAN AND RULES; WAIVERS.] The 
commissioner of human services shall make changes in the state plan and 
rules or seek any waivers or demonstration authority necessary to minimize 
barriers to participation in the employment and training programs or to 'ein
ployment. Changes must be sought in at least the following areas: allo_w
ances, child· care, work expenses, the amount and duration of earnings in
centives, medical care coverage, limitations on the hours of employment, 
and administrative standards and procedures. The commissioner shall im
plement each change as soon as possible. 

Sec. 16. Minnesota Statutes 1984, section 256.737, is amended to.read: 

256.737 [COMMUNITY WORK EXPERIENCE PROGRAM.] 

In order that persons receiving aid under this chapter may be assisted in 
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achieving self-sufficiency by enhancing their employability through mean
ingful work experience and training and the development of job search skills, 
the commissioner o_f human services may continue the pilot community work 
experience demonstration programs that were approved by January I, 1984. 
No new pilot community work experience demonstration programs may be 
established. The commissioner shall: (a}-asSist counties in the design, -im
plementation, and eval1,.1ation- of these demonstration programs; (b) promul
gate, in accordance with chapter 14, emergency rules necessary for the im
plementation of this section,. except that the time restrictions of section 14.35 
shall not apply and the rules may be in effect until the termination of the 
demonstration programs;· and (c) seek any federal waivers necessary for 
proper implementation of this section in ·accordance with federal law. The 
commissioner shall prohibit use of participants in the programs to do work 
that was part or all of the duties or responsibilities of an authorized public 
employee position established as of January I, 1983. The exclusive bargain
ing representative shall be notified no less than 14 days in advance of any 
placement by the community work experience program. Concurrence with 
respect to job duties of persons placed under the community work experience 
program shall be obtained from the appropriate exclusive bargaining repre
sentative. The appropriate oversight committee shall be given monthly lists 
of all job plac_ements under a community work experience program. 

Projects shall end no later than June 30, ~- 1987, and a preliminary 
report shall be made to the legislature by February 15, ~ 1987, on the 
feasibility of permanent implementation and on the cost effectiveness of each 
of the demonstration programs. 

Sec. I 7. Minnesota Statutes I 984, section 256C.24, is amended to read: 

256C.24 [REGIONAL SERVICE CENTERS.] 

Subdivision 1. [LOCATION.·] The commissioner of eeonoffiie seetuity 
human services shall establish up to eight regional service centers for hearing 
impaired persons. The centers shall he eo loeateB w#k _enisting. vocational 
,eha~ililalieR fie!<! e#iees aR<I be distributed regionally to provide access for 
hearing impaired persons in all parts of the state. The center shall maintain a 
current registry of those persons having or suspected of having a hearing 
i,mpaiffilent who_ live in that region. A special task of the registry is to assure 
that referrals and follow-up services are completed with respect to persons in 
the register. 

Subd. 2. [RESPQNSIBILITIES.] The regional service center shall: 

(a) Serve as the central entry point for hearing impaired persons in need of 
human services and make referrals to the services needed; 

(b) Employ staff trained to work with hearing impaired persons; 

( c) Provide to all hearing impaired persons interpreter services which are 
necessary to help them obtain human services; 

(d) Serve as the_ regional interpreter referral center for hearing impaired 
persons and human services agencies; 

(e) Loan equipment and resource materials to hearing impaired persons; 
and 

(t) Cooperate with -tee 8e13aRFHeHt 6f ffilffiiffi sen1tees responsible depart-
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ments and administrative authorities to provide access for hearing impaired 
pers0ns to services provided by state, county and regional fltlfflB:ft services 
agencies. 

Subd. 3. [ADVISORY COMMITTEE.] The commissioner of eeenemie 
seet-n=it; , tft eeesuhation wtHt fee eefflfflissio0er ef human services shall ap
point an advisory committee of eight persons for each regional service 
center. Members shall include four persons who are hearing impaired per
sons or who are the parents of a hearing impaired child and four representa
tives of county and regional human services, including representatives of 
private service providers. Members shall serve without payment by the state 
of per diem or expense. The commissioner of eeenomie see1:1rity human 
services shall designate one member as chairperson. The eeFRFRissieners e+ 
eeeneFfl.ie seeHrity ftftft commissioner of human services shall assign staff to 
serve as ex officio members of the committee. 

Sec. 18. Minnesota Statutes I 984, section 256C.25, is amended to read: 

256C.25 [INTERPRETER SERVICES.] 

Subdivision I. [ESTABLISHMENT.] The commissioner of eeeRemie ,;e.. 
~ human services shall supervise the development ahd implementation 
of a statewide interpreter referral service. The commissioner of eeenemie 
~ human services sha11 contract with appropriate organizations to 
provide this centralized service. 

Subd. 2. (DUTIES.] The central interpreter referral service shall: 

(a) Establish and maintain a statewide directory of interpreters who have 
received appropriate training and ce11ification; 

(b) Provide technical assistance to the regional service centers in imple
menting the interpreter referral service; and 

(c) Assess the present and projected supply and demand for interpreting 
services statewide. 

Sec. 19. Minnesota Statutes 1984, section 256C.26, is amended to read: 

256C.26 [EMPLOYMENT SERVICES.] 

The commissioner of eeenerRie seeHrif)' employment and training shall 
8evelef1 ana iFRf)lemenf a include in the biennial plan under section 45, sub
division 3, clause (9), a method to deal with the underemployment of hearing 
impaired persons. The plan shall provide for training regarding the nature of 
hearing handicaps for department staff ·who consult with prospective em
ployers or who provide job placement services. 

Sec. 20. [256C.265] [COUNCIL FOR THE HEARING IMPAIRED] 

Subdivision 1. [MEMBERSHIP.] There is creared the Minnesota council 
for the hearing impaired within the department. of_ human services. The 
council consists of seven members appointed by the commissioner and a 
representative of each advisory council established under section 256C.24, 
subdivision 3. At least four of the members appointed by the commissioner 
must be hearing impaired. Council members are appointed for four-year 
terms, except for the m_embers first appointed, of whom three are appointed 
for a term ending December 31, 1990. two for terms ending December 31. 
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1989, and two for terms ending December 31, 1988. 

Subd. 2. [REMOVAL; VACANCIES.J The compensation, removal of 
members, and filling of vacancies on the council shall be as provided in 
section 15.0575. 

Subd. 3. [DUTIES.J The council shall: 

(1) advise the commissioner regilrding the development of policies, pro
grams, services affecting the hearing impaired, and on the use of appro
priate federal funds; 

(2) create a public awareness of the special needs and potentialities of 
hearing impaired persons; and 

(3) provide the commissioner with a review of ongoing services, pro
grams. and proposed legislation affecting the hearing impaired. 

Sec. 21. Minnesota Statutes 1984, section 256D.02, subdivision 13, is 
amended to read: 

Subd. 13. "Suitable employment" means an appropriate income produc
ing job including, but not limited to, all J'lffllie publicly subsidized jobs pro
cured through the weffi ~ J3F0graffl. programs administered by or coor
dinated with the commissioner of employmellt and training. "Suitable 
employment" does" not mean employment in a communit.v investment pro
gram under section 51. 

Sec. 22. Minnesota Statutes 1984, section 256D.03, subdivision 2, is 
amended to read: 

Subd. 2. After December 31 , I 980, state aid shall be paid to local agencies 
for 75 percent of all general assistance grants up to the standards of section 
256D.01, subdivision+ la, and according to procedures established by the 
commissioner. After October 1, 1985, state aid shall be·paid to local agen
cies for 60 percent of the cosJ of wages paid to individuals who (ire eligible 
for and were receiving general assistance prior to their plai::ement in a parl
time publicly subsidized job in a community invesJment program under sec
tion 51, up Jo the standards of secJion 256D.0I, subdivision la, plw; JOO 
percent of the amounts established by the commissioner of employment and 
training to account for employment expenses and necessary equipment 
costs. 

After June 30, /986, state aid shall be paid to local agenciCsfor 25percent 
of general assisJance grants paid to individuals who are not exempt from 
work requirements under ·section 256D. //I, subdivision 2, or who are nol 
employed in a permanent job subsidized by grant diversion pursuanJ to sec
tion 256D.09, subdivision 3, if the county does not have an approved and 
operating communi'ty investment program. 

Any local _agency may, from its own re.sources, make payments of general 
assistance: (a) at a standard higher than that established by the commissioner 
without reference to the standards of section 256D.0l, subdivision I; or, (b) 
to persons not meeting the eligibility standards set forth in section 256D.05, 
subdivision I, but for whom the aid would further the purposes established in 
the general assistance program in accordance with rules promulgated by the 
commissioner pursuant to the administrative procedure act. 
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Sec. 23. Minnesota Statutes 1984, section 256D.09, subdivision 3, is 
amended to read: 

Subd. 3. [EMPLOYMENT PAYMHITS FUNDED BY GRANT DI
VERSION.] Notwithstanding the provisions of subdivision I, the commis
sioner fftitY of employment and training shall establish by rule 61' emefgeney 
ftHe a grant diversion program for payment of all or a part of a recipient's 
grant to a private, nonprofit, or public employer who agrees to employ the 
recipient in a permanent job. The commissioner of employment and training 
shall design the program to provide, to the extent pOssible, employment or 
employment-related training that will enable recipients to become self-sup
porting. A recipient shall_ be eligible for general assistance medical care dur
ing the term of the grant diversion contract to the extent that medical care 
coverage is not provided by the employer. Any rule adopted by the commis
sioner of employment and training: 

(a) Shall require the local agencies to administer and deliver the grant 
diversion program directly or to tlele_gate aElmiRislralieH: contract for the. de
livery of lhe program te with another unit of government or service provider 
certified by the full productivity and opportunity coordinator; 

(b) Shall require that grants paid to employers be paid pursuant to a written 
grant diversion contract; 

(c) Shall determine the amount of the grant to be paid to the employer and 
the tenn of the grant diversion contract; 

(d) Shall establish standards to ensure that recipients hired pursuant to 
grant diversion contracts do not displace other workers; 

(e) Shall provide for the amount of the wage to be paid to the recipient, 
which sha11 not be less than the minimum wage .fef jebs With. ReRpFefit £tfl6 
fffib1ie em~loye•s and shall be the usual and customary wage for similar jobs 
with l"""ftle the employers; · 

(I) Shall provide for the minimum number of hours per month the Feei~ient 
ffH:fSf weFk: job must provide. which shall be sufficient to provide a net 
monthly wage equal to or exceeding the difference between the amount of the 
grant retained by the recipient and Hf) 175 percent of the recipient's monthly 
grant standard if the recipient were not employed; and 

(g) May establish other terms and conditions for the operation of the grant 
diversion prog~am. 

Sec. 24. Minnesota Statutes 1984, section 256D.09, is amended by adding 
a subdivision to read: 

Subd. 4. [PART-TIME EMPLOYMENT PAYMENTS.] /fan individual 
who is not exempt from work requirements is not placed in permanent em
ployment, in training, or in an employment and training program, the indi
vidual must be advised no later than six months after he or she has begun to 
receive public assistance of the option to receive part-time employment in a 
community investment program under section 51, if such .a program is ap
proved and operating. 

The recipient must be offered a community investment program job, com
mensurate with his or her skills, at the wage rate paid to employees doing 
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comparable work in that locality, plus amounts for work expenses and nee~ 
essary equipment costs as . established by the commissioner of human 
services. 

Eligibility for general assistance medical care continues during the time of 
employment. 

Sec. 2S. Minnesota Statutes 1984, section 256D.lll, subdivision 2, is 
amended to read: 

Subd. 2. [EXEMPTIONS.] A recipient is not required to register with the 
department of eeonemie seeurity employment and training and comply with 
the other requirements of subdivision 1 if he is: 

(a) a person who is suffering from a permanent or temporary illness, in
jury, or incapacity which is medically certified and _which prevents the per
son from obtaining or retaining emplo)lment; 

(b) a person whose presence in the home on a substantially continuous 
basis is required because of the certified illness, injury, incapacity, or the age 
of another member of the household; 

(c) a person who has been placed in a licensed or certified· facility for 
purposes of physical or mental health or rehabilitation, or in an approved 
chemical dependency domiciliary facility, if the placement is based on ill
ness or incapacity and is pursuant to a plan developed or approved by the 
local agency through its director or designated representative; 

(d) a person who resides in a shelter facility described in section 256D.05, 
subdi_vision 3; 

(e) a person who is or may be eligible for displaced homemaker services, 
programs, or assistance under section 4.40, but only if that person is enrolled
as a full-time student; 

(f) a person not described in clause (a) or (c) who is diagnosed by a li
censed physician or licensed consulting psychologist as mentally retarded or 
mentally ill, and that condition prevents the person from obtaining or retain
ing employment; 

(g) a person who has an application pending for the social security dis
ability program or the program of supplemental security income for the aged, 
blind and disabled, or who has been tenninated from either program and has 
an appeal from that termination pending; 

(h) a· person who is unable to ohtain or retain employment because his 
advanced age significantly affects his ability to seek or engage in substantial 
work; 

(i) a person completing a secondary education program or one who has 
been referred to, has applied for, or is in a work training, work experience, 
vocational rehabilitation,- or other vocational or technical training program, 
including those persons receiving ,?rants from the higher education coordin
ating board as part-time students; however, the period of time that the person 
is exempted under this clause waiting for acceptance into the program shall 
not be more than two months; 

(j) an adult member of a household with children in which another adult is 
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employed full time or has registered for employment services with the d_e
partment of eeeHemie seelirit) employnient and training or been accepted in 
a work training program; 

(k) a person who has substantial barriers to employment, including but not 
limited to factors relating to work or training history, as determined by the 
local agency in accordance with permanent or emergency rules adopted by 
the commissioner after consultation wi.th the commissioner of eceHoffiie -se- · 
€i:fi=i.ty- employment and training; or 

(1) a person who is certified by the commissioner of economic secHrity 
employment and training as lacking work-skills or training or as being unable 
to obtain work skills or training necessary to secure employment, as defined 
in a permanent or emergency rule adopted by the commissioner of economic 
security in consultation with the commissioner. 

The exemption of a person described in clause (k) or (I) shall be reassessed 
annually. 

Sec. 26. Minnesota Statutes 1984, section 268.04, is amended by adding a 
subdivision to read: 

Subd. 34. [COORDINATOR.] "Coordinator" means the full productiv
ity and opportunity coordinator. 

Sec. 27. Minnesota Statutes 1984, section 268.04, is amended by adding a 
subdivision to read: 

Subd. 35. [LOCAL SERVICE UNIT.] "Local service unit" meam a 
county, one or more ·counties operating under a joint powers agreement, city 
of the first class, or a service deli Very area designated under the jobs train
ing partnership act or under sections 268.671 to 268.686. 

Sec. 28. [268.041] [COUNCIL FOR THE BLIND.] 

Subdivision I. [MEMBERSHIP.] There is created the Minnesota council 
for the blind within the dt;partment of employment and training. The council 
consists of seven members appointed by the _commissioner. At least four of 
the council members shall be blind or visually handicapped. Council mem
bers are appointed for four-year terms, except for the members first ap
pointed, of whom three are appointed for a term ending December 31, 1990, 
two for terms ending December 31, 1989, and two for terms ending De
cember 31, 1988. 

Subd. la. [REMOVAL; VACANCIES.] The compensation, removal of 
members, and filling of vacancies on the council shall be as provided in 
section 15.0575. 

Subd. 2. [DUTIES.] The council shall: 

( 1) advise the commissioner on the qualifications for the director of the 
division of services for the blind; 

(2) advise the commissioner regarding the development of policies, pro
grams, services affecting the blind and visually impaired, and on the use of 
appropriate federal funds; 

(3) advise the commissioner regarding policies relat;,1g to eligibility 
determinci.tions; 
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(4) create a public awareness of the special needs and potentialities of 
blind and visually impaired persons; and 

(5) provide the commissioner with a review of ongoing services. pro
grams, and proposed legislation affecting the blind and visually impaired. 

Sec. 29. Minnesota Statutes 1984, section 268.08, is amended by adding a 
subdivision to read: 

Subd . ./0. [APPROVED TRAINING.] (a) [CREATION.] There is 
created a training program for structurally unemployed workers in Minne
sota under which individuals may be enrolled in an on-the-job training pro
gram, and an additional 1,000 · individuals may be enrolled in classroom 
training in accordance· with the provisions of this subdivision. Nothing in this 
subdivision shall · be considered to limit or adversely affect the approved 
training provi~,ions applicable to an individual under section 268.08, sub
division 1, clause (3 ). An individual approved under this subdivision shall be 
eligible for tuition aid under the provl:',ions-(f chapter 136A. The commis
sioner shall report to the legislature. annually regarding the status of the 
training program under this subdivision. 

(b) [APPROVAL OF TRAINING.] An individual's enrollment in a train
ing course shall be approved for the purposes of this subdivision if the com
missioner finds that: 

(I) the· individual is not unemployed due to the seasonal nature of the work 
or a temporary wor.k shortage; 

(2) the individual's separation from most recent employment was caused 
by job- obsolescence, plant shutdown, regiona_/ decline in the individual's 
customary occupatio'!, or industry slowdown; 

( 3) the- individual has received a notice of layoff and is unlikely to return to 
work for that employer or in that occupation within the 12-month period 
immediately following the separation; 

(4) reasonable and suitable work opportunities for which the individual is 
fitted by training, experience, and physical" capabilities do not exist within 
the local labor market; 

(5) the training course is designed to provide preparation for available 
employment within the local labor market or in an area to which the individ
ual is willing to relocate; 

(6) the training is conducted by an agency, _e,tucation institution, or em
ploying unit which has been approved by the department of education or state 
board for vocational technical education or higher education coordinating 
board to conduct training programs; except that -any agency. education in
stitution, or employing unit which is not subject to regulation and approval 
by one of the above agencies may be approved by the commissioner (fit is 
determined that the curriculum, facilities, staff, and other essentials are 
adequate to achieve the training objel"live; 

(7) the training consists of a full course load, as defined by the institution, 
necessary to achieve the approved training objective. and the individual is 
making satisfactory progress in the course. The department may require the 
training institution to periodically cert(fy to _the individual's attendance and 
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progress. 

(c) [ON-THE-JOB TRAINING.] An individual.who meets the criteria set 
forth under paragraph (b) shall be eligible for participation in a full-time 
on-the-job training program provided that: 

( l) the on-the-job training position is in an occupation JOr which the com
missioner has determined a demand exists or will exist. In making this de
termination, the commissioner ~;hall consider labor market information as 
contained in state and national occupational outlook publications, .as well as 
other generally accepted authoritative sources with ver{fiable validity;. 

(2) the employer pays an hourly wage during training of at lem;t the state 
minimum wage; 

(3) the employer guarantees to provide at least 12 months of employment 
to the trainee after the completion of training at the prevailing area labor 
market wage for a trained individual in that occupation; 

(4) the employer will not terminate the trainee during the period of train
ing or guaranteed employment except for mi:Konduct or demonstrated sub
standard performance; 

(5) the employer may not terminate, lay ofj~ or reduce the hours of any 
employee for the purpose of hiring an ind_ividual with funds available, and 
may not hire an individual if any other pen-on is on layoff.from the same or 
substantially equivalent job. 

(d) [TRAINING ALLOWANCE.] During participation in an approved 
on-the-job training program, the trainee shall maintain both satisfactory 
progress and attendance. During the period of training .!pecified _ in the 
agreement between ·the commissioner-and the employer, individuals partici
pating in an approved on-the-job training program shall be paid with respect 
to each week claimed duritig the benefit year and prior w· exhaustion a ben
efit in an amount equal to the weekly benefit amount, less that part of the 
earnings, including holiday pay, which is in excess of $JOO. The benefit shall 
be computed by rounding down to the nearest dollar amount. Notwithstand
ing any other provision, an individual participating in on-the-job training on 
a full-time basis shall not be considered employed for purposes of benefit 
eligibility. 

(e) [EMPLOYER PENALTY.] An employer who enters into an on-the-job 
training agreement with the department and terminates the trainee in a 
manner other than provided in this subdivision shall repay 70 percent of the 
amount of unemployment insurance benefits paid to the_· individual while in 
the training program with that employer if terminated during the training 
period. If terminated during ihe 12-month period of guaranteed employment, 
the employer shall_ receive a proportional reduction in the amount it must 
repay.- The commissioner shall use any funds Collected by him under· this 
paragraph for job search and relocation expenses_ of structurally unem
ployed workers participating in the training program. 

/JI [FUNDING.] In arranging for training, existing federal and state fi
nanced job training service deliverers and Wagner-Peyser mechanisms ·and 
funds shall be utilized in the mOst efficient and effective manner. 

Sec. 30. -Minnesota Statutes 1984, section 268.31, is amended to read: 
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268.31 [DEVELOPMENT OF YOUTH 
OPPORTUNITIES.] 

2339 

EMPLOYMENT 

To the extent of available funding, the commissioner of eeenomie seeurity 
employment and training shall hi-re establish a program to employ individu
als from the ages of 14 years up to 22 years. Funds must be used to support 
employment under this section for a maximum of 12 weeks, not to exceed 40 
hours per week per individual, during the summer for the purpose of placing 
such individuals in service witlt the eepaflmeat ef eeeaemie seetH'i!y atl<l 
with community investment programs under section 51 or with ethef depart
ments, agencies and instrumentalities of the state, county, local govern
ments, school districts and with nonprofit organizations and for job related 
support services not to exceed ten percent of the allocation.for eligible youths 
placed in public or private-sector summer employment. Priority for employ
ment shall be given to those young individuals between the ages of 16 years 
up to 22 years. The commissioner shall cooperate with the commissioner of 
human services in determining and implementing the most effective means of 
disregarding a youth's earnings from family income for purposes of the aid 
to families with dependent children program, to the extent permitted by the 
federal government. 

Sec. 31. Minnesota Statutes 1984, section 268.32, is amended to read: 

268.32 [RATE OF PAY.] 

Persons l>ired employed pursuant to sections 268.31 to 268.36 shall be 
compensated at the federal minimum wage rate. Persons hired in a supervi
sory capacity shall be compensated al fl: rate according to criteria established 
by the commissioner in rules. 

Sec. 32. Minnesota Statutes _1984, section 268.33, is amended to read: 

268.33 [ELIGIBILITY FOR EMPLOYMENT AND PLACEMENT.] 

Su0Eli, isieH ~ The Elera:Ftment ef eeoHeffiie security commissioner of em-
ployment and training shall promulgate rules determining the priority and 
eligibility for employment and placement pursuant to sections 268.3 I to 
268.36. The eepaflmeAt commissioner shall have emergency pewe,s and 
permanent rulemaking authority to implement rules for carrying out sections 
268.31 to 268:36. 

Mte&:- ~ The ElepartmeHt ef eceRemie sectirit) commissioner of employ
ment and training shall, for the purposes of sections 268.31 to 268.36, be 
exempt from complying with any law relating to hiring by departments, 
agencies or instrumentalities of the state. 

Sec. 33. Minnesota Statutes 1984, section 268.34, is amended to read: 

268.34 [EMPLOYMENT CONTRACTS.] 

The commissioner may shall enter into arrangements with existing public 
a_nd private nonprofit organizations and agencies with experience in admin
iStering summer youth emp]oyment programs for the purpose of providing 
employment opportunities in furtherance of sections 268.31 to 268.36 and to 
advance up to 20 percent of a summer youth employment contract to any 
participating organization or agency. The department of econemie security 
employment and training shall retain ultimate responsibility for the adminis7 
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tration of this employment program, including but not limited to, approval of 
summer job opportunities, fe¥teW eligibUity of applicants therefor, place
ment of youth in jobs and the disbursement of funds. 

Sec. 34. Minnesota Statutes 1984, section 268.36, is amended to read: 

268.36 [REPORT TO THE GOVER~IOR COORDINATOR AND THE 
LEGISLATURE.] 

The commissioner, after consultation with the te+A ~ rronseFs 
counties and providers of employment and training services, shall evaluate 
the effectiveness of the youth employment progrnm programs, taking into 
account the extent of etk-ef all programs which are providing summer em
ployment opportunities for youth ee, erea ttetler seetieas 2~ le ~, 
and shall report to the gsvemer coordinator and the legislature no later than 
January 15 of each e-¥eH even-numbered year with an evaluation of #te fW0-
gfaffi this and other programs and any recommendations for improvements . 

. Sec. 35. Minnesota Statutes I 984, section 268.672, subdivision 6, is 
amended to read: 

Subd. 6. [ELIGIBLE JOB APPLICANT.] "Eligible job applicant" means 
a person who: (I) has been a resident of this state for at least one month, (2-) is 
unemployed, (3) is not receiving and is not qualified to receive unemploy
ment compensation or workers' compensation, and (4) is determined by the 
employment administrator to be likely to be available for employment by an 
eligible employer for the duration of the job. 

ffi additieA, For the purposes of this subdivision, a farmer WOO fe5ffieS- ffi -a 
€fflffltj' ~ualil'iea >Htdef Fetleffi! Disaster Relief aw or any member of a farm 
family household who can demonstrate severe household financial need may 
shall be considered to be unemployed >Htdef thi,. c-uMi, isiea. 

Sec. 36. Minnesota Statutes 1984, section 268.676, subdivision I, is 
amended to read: 

Subdivision I. [AMONG JOB APPLICANTS.] Allocation of funds 
among eligible job applicants within a service delivery area shall be deter
mined by the employment administrator in each service delivery area. The 
employment administrator shall give priority to: 

(I) applicants living in households with no other income source; ftfttt 

(2) applicants who would otherwise be eligible to receive general 
assistance; 

(3) applicants who are eligible for aid to families with dependent children: 
and 

(4) applicants who live in a farm household who demonstrate severe 
household financial need. 

ffl sef¥i.ee 6e1i:very areas where #te uneR1ple~R1ent ffite ffif tke 12 mentk 
peried eAt!iftg the ffi6SI fe€eflf Mareh M ;,; l,elew the statewiae uaeRlplo; 
RJeAt ffile at li>&t !ffHe, the eRlpleyRJeAt aaRJiaistrator shall gi¥e higi>ef rri
ity te applieaats aeseribea ;,, elaHse ~ thaft le these aeseribea ift elaHse f-1+-

Sec. 37. Minnesota Statutes 1984, section 268.686, is amended to read: 

268.686 [Sm!SET SUSPENSION.) 



50TH DAY] THl.JRSDAY, MAY 2, 1985 2341 

Laws 1983, chapter 312, article 7, sections I to 18 are ,erealeEI "'tspended 
January I, 1986. 

Sec. 38. (267.01] [PURPOSE.] 

The legislature finds that changes in the stale economy and the structure of 
federal support have altered the role ·of state government in the planning, 
development, and delivery of employment, job training, job creation, income 
maintenance, and human service programs; that the proliferation of these 
programs, coupled with the rapidly changing characteristics and require
ments of people who seek public assistance, has produced a need for the 
state to coordinate the delivery of services and programs; that there exists no 
office of sufficient interagency and intergovernmental focus to develop a plan 
to .achieve full economic productivity and opportunity in Minnesota and ef
fectively coordinate the delivery of services and programs for the purpose of 
simultaneously reducing unemployment rates and welfare caseloads. 

Sec. 39. (267.02] [DEFINITIONS.] 

Subdivision I. [APPLICABILITY .]·For purposes of sections 38 to 42, the 
following terms have the meanings given them. · 

Subd. 2. [BIENNIAL PLAN.] "Biennial plan" means the plan submitted 
by .the coordinator to t~e governor in accordance with section 41, subdivi
sion 2. 

Subd. 3. [COORDINATOR.] "Coordinator" means the full productivity 
and opportunity coordinator. 

Subd. 4. [EMPLOYMENT PROGRAMS.] "Employment programs" 
means programs felated to job training, job placerrient, job creation, and 
job-related counseling, including but nOt limited to job service programs, job 
training partnership act programs, wage Subsidy programs, work incentive 
programs, community work experience programs, displaced homemaker 
programs, disadvantaged job training progfams, grant diversion, youth 
employment programs, conservation corps, ·apprenticeship programs, and 
community investment programs, supported work programs, and opportun
ities industrialization centers. 

Subd. 5. [INCOME MAINTENANCE AND SUPPORT SERVICES.] 
"Income maintenance and support services" means programs through 
which the state or its subdivisions provide direct fihancial or in-kind support 
to _unemployed or underemployed persons, including but not limited tO un
employment compensation, aid to families with dependent children, general 
assistance, food stamps, energy asSistcmce, disability determination unit, 
and child care; but n·ot including medical assistance; aging, and deaf serv
ices; social services; <;ommuni"ty social services; mental health services; or 
services for the emotionally disturbed, the mentally retarded, or residents of 
nursing homes. 

Subti. 6. [LOCAL SERVICE UNIT.] "Local serv.ice unit" means a 
county, one or more counties operating under a.joint powers agreement, city 
of the first class, or a service delivery area designated under the jobs train
ing partnership act or under sections 268.671 to 268.686. 

Subd. 7. [SERVICE PROVIDER.] "Service provider" means a public, 
private, ·or nonprofit agency that is capable of providing one or more of the 
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services or administering one or= more Of the programs for which the full 
productivity and opportunity coordinator h_as responsibility under the scope 
of this section. 

_ Subd. 8. [WAGE SUBSIDIES.] "Wage subsidies" means subsidizing of 
wages and fringe benefits for eligible employees. All wage subsidies are 
subject to the restrictions in sections 268.672, subdivisions 3 to 7, and 9; 
268.676, subdivision 1; 268.677, clauses (a), (c), (d), (e), and({); 268.68; 
268.681, subdivision 1, clauses (c), (d), and({), and subdivisions 2, 3, and 4; 
and 268 .682. 

Sec. 40. [267.03] .[OFFICE OF FULL PRODUCTIVITY AND OPPOR
TUNITY; COORDINATOR.] 

Subdivision 1. [OFFICE OF FULL PRODUCTIVITY AND OPPORTU
NITY. J The office of full productivity and opportunity is created in the exec
utive branch. 

Subd. 2. [FULL PRODUCTIVITY AND OPPORTUNITY COORDI
NATOR. J The governor, with the advice and consent of the senate, shall 
appoint a full productivity and opportunity coordinator to serve at the pleas
ure of the governor in the unclassified service. The salary of the coordinator 
is set under section 15A.081, The coordinator. is head of the .office of full 
productivity and opportunity and chairs the full productivity and opportunity 
council. The coordinator shall administer the provisions of se_ctions 38 to 41. 

Subd. 3. [POWERS.] The coordinator of full productivity and opportunity 
is authorized to: 

(1) appoint a deputy and a confidential secretary, who shall serve at the 
coordinator's pleasure in the unclassified service; 

(2) appoint other employees un.der chapter 43A; 

( 3) issue, revoke, and amend rules under the administratiye procedure 
act; 

(4) enter into contracts; 

(5) where it would further the purposes of the biennial plan, recommend to 
the governor interdepartmental transfer of programs included in section 39, 
subdivisions 4, 5, and 8, which the commissioner ofadministration, if so 
ordered by the governor; shall carry out as provided in section 16B .37, 
subdivisions 1, 2, and 3, and implement so as not to lead to a reduction of 
federal funds to the state or its political subdivisions; · 

(6) where it would further the purposes of the biennial plan, recommend to 
the governor transfer of one or more programs included in section 39, · sub
divisions 4 and 8, to a service provider other than a state agency; 

(7) initiate and oversee wage subsidies; 

(8). require the department of employment and training, the department of 
human services, the department of energy and economic development, and 
the state planning agency to furnish such assistance as the coordinator may 
deem necessary to fulfill the duties of his or her office; 

(9) require agencies to submit any permanent rule that relates to programs 
or ac_tivities included in section -39, subdivisions 4, 5, and 8, for the coordi-
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nator' s approval or disapproval before the publication of the notice of intent 
required by section 14.22 or 14.30, and prevent any rule disapproved by the 
coordinator taking effect; 

(10) based on performance related to standards established by the coor
_dinator for the reduction of unemployment .rates and welfare caseloads, the 
coordinator with the approval of the governor may increase or decrease the 
county share of payments for general assistance, under Section 256D.03, 
Subdivision 2, by as much as.five percent; aid to families with dependent 
children, under section 256.82; subdivision 1, by as much as three percent; 
and state reimbursements, under section 256D.22, by as much a:s ten 
percent; 

( 11) certify competent service providers and decertify service providers 
that fail to comply with performance criteria developed by the commis• 
sioner; and 

( 12) if the coordinator finds that a local service unit over the period of two 
years consistently fails to provide service of sufficient quantity and quality to 
satisfy criteria established for the receipt of state funds, the coordinator has 
the authority to contract with another service provider for employment and 
training programs in that local service unit. 

Sec. 41. [267.04) [DUTIES AND RESPONSIBILITIES.] 

Subdivision 1. [DUTIES.] The coordinator of full productivity and oppor
tunity shall: 

( 1) coordinate the delivery of income maintenance and support services 
under the laws of the state; 

(2) coordinate the delivery of employment programs under the laws of the 
state; 

(3) review the operating performance, effectiveness, and degree of inte
gration of income maintenance and employment programs; 

(4) consult with the governor on the subjects of income maintenance and 
emplo)'meni, provide assistance to the governor related to income mainte
nance and employment, and. recommend to the governor improvements in 
delivery of employment and income maintenance services; 

(5) confer with and advise state agencies and local service units that are 
responsible for income maintenance and employment programs; 

_ (6) ensure coordination and cooperation among state and federal agen
cies, county and local governnients, and- private service providers serving 
on a contract basis; 

(7) prepare and oversee the implementation of the biennial plan; 

(8) review criteria established by the department of employment and 
training and the department of human services for receipt of state funds 
designated for employment, training, and income maintenance programs 
included in section 39, subdivisions 4, 5, and 8; 

(9) review the performance of local service units and obtain from them the 
reports necessary to· monitor and evaluate the success of their employment 
and training programs; 
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( 10) report to the legislature regarding changes needed to more ade
quately serve the . needs of those who are unemployed, underemployed or 
untrained; 

( 11) design and monitor the development and administration of the intake, 
referral, and inventory system; 

( 12) oversee and monitor the coordination of programs and the sharing of 
responsibility for employment and training between the department· of em
ployment and"training and the department of human services; 

( 13) review and make recommendations concerning plans of the depaft
ment of employment and training and the department of human services for 
federally sponsored programs and demonstration projects; 

(14) develop guidelines governing the contents, submission, and updating 
of biennial plans by state agencies and local service units; · 

( 15) establish' performance objectives for individual local service units 
that include realistic goals for reducing or managing unemployment rates 
and welfare caseloads; 

(16) work with the commissioner of administration 10· coordinate data
bases and inforflUltion systems among state agencies, including, but not lim
ited to, the departments of energy and economic development, employment 
and training, human services, transportation, natural resources, and public 
safety, and the state planning agency; and 

( 17) seek input from representatives of local service units, business, and 
labor on the delivery and development of employment and training 
programs. 

Subd. 2. [BIENNIAL PLAN.] The coordinator shall submit a biennial 
plan to the governor by July 1 of each even-numbered year. Upon approval 
by the governor, the plan serves as a basis for the development of the gover
nor's budget proposal for employment, training, and· income maintenance. 
After the legislature has acted, and before July 1 of each odd-numbered 
year, the coordinator shall revise the biennial plan to _incorporate legislative 
action. Upon approval by the governor, the revised plan governs the admin
istration and delivery of all employment programs and ,income maintenance 
and support services. 

The plan must provide at least the following: 

(I) a strategy for achieving full productivity and opportunity in Minnesota 
that specifies priorities a"mong employment, income inaintenance and sup
port services, and economic development programs; 

(2) unemployment reduction goals: 

(3) welfare caseload reduction goals; 

(4) a review and comment on the vocational programs administered by the 
vocational technical education system and the community colleges; 

(5) a strategy for efficient integration of federal, state, local, and private 
resources; 

(6) a strategy to encourage local and private involvement in the full pro
l 
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ductivity and opportunity program; and 

(7) suggestions to maximize the effectiveness of appropriated funds. 

Subd. 3. [INTAKE, REFERRAL, AND INVENTORY SYSTEM.) 
Within 30 days of appointment, the coordinator shall develop guidelines and 
a timetable for the development of an.intake. referral, ·and inventory system 
(IRIS). The sys/em must provide for localized, single-point client intake with 
direct access to a statewide database._ The system must include information 
on all available public and private programs for employment and income 
maintenance. The system must emphasize methods to match client .needs with 
employment . opportunities, appropriate Services, programs, providers, 
funding sources, and other sources of assistance. The system must be coor
dinated with other state databases. Access to the system, within federal and 
state data practices provisions, must be available in each public assistance 
office. Employees in public assistance offices shall actively use the system to 
assist clients. 

Subd. 4. [DUTIES WITH RESPECT TO COMMUNITY INVESTMENT 
PROGRAMS.] The coordinator shall: 

(1) confer'with the commissioners of employment and training, energy and 
economic development, ·human services, education, agriculture, public 
safety, natural resources, and health, and representatives of local- govern
ments to determine the type of activities_ valuable to the state and local com
munities and the type of jobs thatwould provide valuable training, skills, and 
work experience to part-time progiam employees; 

(2) adopt permanent rules governing plan content, criteria for approval, 
and administrative standards; 

(3) refer community investment program administrators to the appro
priate state agency for technical assistance to aid in developing and admin
istering community investment programs; 

(4) develop monitoring and evaluation criteria and institute ongoing 
methods for overseeing the administration and results. of community invest
ment programs; 

/5) establish the method by which community investment programs will be 
approved or disapproved by the state and approve or disapprove county 
plans, which have been submitted on a timely basis, by November I of each 
even-numbered year; 

(6) report.to the governor and legislature, semiannually, on the operation 
. andperformance of the community investment programs; and 

(7) inform the commissioners of human services and employment and 
training of those counties which do not have an approved plan. 

Subd. 5. [ALLOCATION OF WAGE SUBSIDY FUNDS.] The coordi
nator shall allocate wage subsidy funds twice each fiscal year in the follow
ing manner. Seventy percent of the funds available for allocation to lorn/ 
service units for wage subsidy programs must be allocated among local 
service units as follows: the proportion of the wage subsidy funds available 
to each service delivery unit shall be based on the number of unemployed 
persons in the local service unit for the most recent six-month period and the 
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number of.general assistance cases and aid to families with dependent chil
dren cases irz the local service unii for the most recent six-month period; 30 
percent of the funds allocated to local service units under the program must 
be allocated at the discretion of the coordinator. 

Where federal and state law allow, wage subsidy funds may be pooled and 
used in combination with funds from other employment and training or in
come maintenance programs for· the purpose of enhancing clients' oppor
tunities to obtain full-time employment and achieve economic [ndependence. 

Subd. 6. [SPECIAL WAGE SUBSIDY PROGRAMS.](a) The coordina
tor shall monitor local and statewide unemployment rates. If the coordinator 
determines that an economic emergency exists in one or more local service 
units, he may recommend to the governor to increase the wage subsidy 
funding received by service providers for the affected area or areas. 

(b) When the unemployment rate for the state of Minnesota equals or ex
ceeds nine percent, the coordinator shall recommend to the governor to 
increase statewide wage subsidy funding. 

These funds shall be distributed to local service units in a proportion equal 
W the number of unemployed people in each local service unit divided by the · 
total number of unemployed people in the state at the end of the most recent 
quarter. 

Sec. 42. [267.05] [FULL PRODUCTIVITY AND OPPORTUNITY 
COUNCIL.] 

Subdivision I. [MEMBERSHIP.] The full productivity and opportunity 
council consists of the following members: the commissioners of education, 
economic security, finance, energy and economic development, and human 
services, the chancellor of the board for community colleges, the directors of 
the state planning agency, the job skills partnership, and the vociitional 
technical education system, a representative of Organized labor, and a rep
resentative of the president of the University of Minnesota. 

Subd. 2. [DUTIES.] The council shall provide information and advise the 
coordinator in the preparation of the bienniCll plan. 

Sec. 43. [267.06] [COOPERATION OF STATE AGENCIES AND 
COUNTY AND LOCAL. GOVERNMENTS.] 

All state agencies, counties, and units of local government shall cooperate 
fully with the plans and directives of the full productivity and opportunity 
coordinator. 

Sec. 44. [268A.0l] [CREATION.] 

Subdivision 1. There is created the department of employment·and train
ing with broad responsibility to increase the economic independence of 
Minnesotans with special effort toward those who are currently unemployed 
or who face special disadvantages in the labor market. 

The department shall develop employment policies and shall link training 
and employment-related· services with temporary incom.: replacement and 
income maintenance programs, veterans'- programs,. workers' compensa
tion, vocational and post-secondary education, federal income insurance 
programs, and economic development programs. 
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Subd, 2, The department shall be supervised and controlled by the com
missioner, appointed by the governor with rhe advice and consent of the 
senate under s·ection 15.06. The commissioner serves at the pleasure of the 
governor. 

Subd. 3. (d) The commissioner may establish positions in the unclassified 
service in accordance with section 43A.08. The commissioner shall appoint 
a deputy commissioner and may appoint and define the duties of other sub
ordinate officers and employees as he or she deems n_ecessary to discharr;e 
t_he functions of the department. 

(b) The commissioner may delegate any powers or duties subject to his or 
her control to officers and employees in the department. NoMithstanding 
any other law, the commissioner may delegate the execution of specific con
tracts or specific types of contracts to hi~' depUties, an assistant commis
sioner, or a program director if the delegation has been approved by the 
commissioner of adn:zinistration and filed with the secretary of state. 

(c) The commissioner may accept g(fis, bequests, grants, payments for 
services, and other public and private funds to help finance the activities of 
the department. 

Sec. 45. [268A.02] [POWERS AND DUTIES.] 

Subdivision I. [STATE AGENCY.] The commissioner of employment and 
training is designated the ''s_tate agency'' as defined by United States Code 
1976, title 29, sections 49 et seq., the Wagner_-Peyser Act of the United 
States, as amended and the laws of this state. 

Subd. 2. [SPECIFIC POWERS.] The commissioner of employment and 
training shall: 

( 1) administer and supervise all forms of unemployment insurance pro
vided for by federal and state laws that are vested in the commissioner; 

(2) administer and supervise all employment and training programs as
signed to the department of employment and.training by federal or state law; 

(3) establish and maintain any administrative units reasonably necessary 
for the performance of administrative functions common to all divisions of 
the department; 

(4) supervise the county boards of _commissioners and any other units of 
governmelit designated in federal or state law as responsible for employment 
and training programs; 

(5) have authority to conduct and administer demonstration projects to test 
methods and procedures for providing employment and training services. 
The demonstration must provide alternative methods and procedures of ad
ministration and must not conflict with the basic purposes, coverage, or 
benefits provided by law; 

(6) establish administrative standards and payment conditions for provid
ers of employment and training services; and 

(7) have authority to make permanent rules to carry out the purposes of 
this chapter. 

Subd. 3. [DUTIES AS A STATE AGENCY.] The commissioner shall: 
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(I) administer the unemployment insurance laws and related programs; 

(2) administer those aspects of the aid to families with dependent chUdren, 
general assistance, and food stamp programs which are related to providing 
employment and training services, ·subject to the limifations of federal 
regulations; 

(3) administer wage subsidy programs; 

(4) administer a national system of public employinent offices as pre
scribed by United States Code 1976, title 29, sections 49 et seq., the 
Wagner-Peyser Act, as amended and other federal employment and training 
programs; 

(5) cooperate with the federal government and its employment and train
ing agencies in any reasonable manner as rhay be necessary to qualify for 
federal aid for employment and training programs and funds,· 

(6) enter into agreements with. other departments of the ::,,tate and local 
units of government as necessary; 

(7) administer all programs for which it is responsible or for which it 
coordinates with other state agencies so that the state provides consistent, 
integrated employment and training services across the state; 

(8) develop and administer a method for providing current state and sub
state labor market information and forecasts, in cooperation with other 
agencies; 

(9) prepare and submit a biennial plan to the coordinator on or before Julv 
1 of each even-numbered year for the succeeding biennium; · 

( 10) submit to the governor, the coordinator, the commissioners of human 
services and finance, and the chairs of the senate finance and house appro
priations committees a semiannual report which: 

(a) reports by client type, an unduplicated count of the types and number of 
services furnished through each program administered or supervised by the 
department or coOrdinated with it; 

(b) reports on the number of job openings listed, developed, available, and 
obtained by clients of the department; 

(c) identifies the number of cooperative dgreements in place and the 
number of individuals being served and the types of service; 

(d) evaluates the performance of special state programs, such as the wage 
subsidy, community investment, and grant diversion programs; 

(e).explains the effects of current employment levels, unemployment rates, 
and program performance on the unemployment insurance fund and general 
assiitance and aid to families with dependent children caseloads and pro
gram expenditures; 

( 11) with the advice and consultation of the coordinator prescribe the 
form, nature, and method of information collected by counties and providers 
of service; 

(12) under the plan and timetable issued by the coordinator, develop and 
maintain the intake, referral, and inventory system required under section 
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41, subdivision 3; and 

( 13) consult with the council for the blind on matters pertaining to pro
grams and services for the blind and visually impaired. 

Sec. 46. [268A.03] [GENERAL DUTIES WITH RESPECT TO APPLI
CANTS FOR AND RECIPIENTS OF AID TO FAMILIES WITH DE
PENDENT CHILDREN, GENERAL ASSISTANCE, AND FOOD 
STAMPS.] 

Subdivision 1. The commissioner shall develop grant diversion processes 
for both aid to families with dependent children and general assistance re
cipients. In selecting employers, priorities shall be given to small busi
nesses, businesses which have the potential for offering new jobs on a long
term basis, and businesses which make use of ·Minnesota resources and 
which operate primarily in Minnesota. Businesses shall be subject to the 
terms and conditions of sections 268.681, subdivision 3, and 268.682. 

Subd. 2. Under the direction of the coordinator, the commissioner shall 
supervise the counties in the administration of the community investment 
programs to meet the needs mid circumstances of public assistance 
recipients. 

Subd. 3. (a)- The department shall register clients within time limits ne"c
essary to avoid delaying a client's receipt of assistance, denying benefits, or 
reduc_ing the amounts of benefits. 

(b) The department shall assure that a client's _employment status is ap
praised within 30 days and that a written employability development plan is 
prepared for each participating recipient in consultation with the recipient 
within 90 days of the referral from the local agency. 

The plan must be deslgned to aid the recipient in obtaining suitable per
manent employment, traitiing, or work skills necessary to secure suitable 
employment, and may include an arrangement with another service provider 
or agenc); for specialized employment, education, training, or support 
services. 

A copy of the plan must be given to the recipient at the time it is prepared; 
an additional copy must be given to the local agency for its files. 

(c) If either the recipient or the local agency disagrees with the determi
nation that the individual is- lacking work skills or training, the individual or 
the county may appeal the decision to the commissioner. 

Subd. 4. The commissioner has permanent rulemaking authority to imple
ment this section. 

Sec. 47. [268A.04] [SERVICE PRIORITIES FOR EMPLOYMENT 
AND TRAINING PROGRAMS, GRANT DIVERSION, AND WAGE 
SUBSIDIES.] 

Subdivision 1. To the extent that the state has the authority to establish 
priority groups to be served under these programs, greatest consideration 
must be given to client groups identified as experiencing the most severe 
disadvantages to employment. Individuals volunteering for ·employment, re
gardless of whether or not they are required to register, must also be given 
preference to avoid the effects of long-term unemployment or dependence on 
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public assistance. 

Subd. 2. (a) The priority for services to be provided is: 

( 1) permanent, unsubsidized, fu/1-t;me private or nonprofit sector 
employment; 

(2) permanent, subsidized, full-time private sector employment; 

(3) permanent, subsidized, full-time nonprofit sector employment; 

(4) training or relocation; and 

(5) part-time, subsidized, nonprofit, or public employment with continued 
employment assistance. 

(b) Individuals receiving any of the priority services in paragraph (a) will 
be provided with child care, transportation, or other support services as 
necesSQI)' and in relation to their eligibility and the availability of funds. 

Sec. 48. [268A.05] [EMPLOYMENT AND TRAINING PROGRAMS 
FOR APPLICANTS FOR AND RECIPIENTS OF AID TO FAMILIES 
WITH DEPENDENT CHILDREN, GENERAL ASSISTANCE, AND 
FOOD STAMPS.] 

Subdivision I. The commissioner shall develop and administer employ
ment and training progrqms to assist appropriate recipients of aid to families 
with dependent children, food stamps, and general assistance IO become 
economically independent. The programs shall have as their objective im
proving clients' opportunities for economic independence through perma
nent employment. The programs shall provide sufficient employment and 
training options to allow local service units to effectively meet the support 
services, educational, and training needs of their public assistance. clients. 

Subd. 1 a. Under agreements necessary to comply with federal regula
tions, ·the commissioner shall administer employment and training programs 
for applicants for or recipients of aid to families with dependent children and 
food stamps on behalf of the commissioner of human services. The commis
sioner shall administer employment and training services and programs for 
general assistance recipients in consultation with the commissioner of 
human services. 

Subd. 2. The commissioner shall establish, by rule, the conditions under 
which individuals participate in programs, their rights and responsibilities 
while participating, and the standards by which the programs must be ad
ministered, and shall provide fair hearings procedure governing 
participation. 

Subd. 3. In administering the work incentive program under section 
256.736, the commissioner shall assure that no later than July I, /986, at 
least 25 percent of all state and federal funds appropriated to that program 
must be spent for direct client services, including child care, transportation, 
institutional training, and on-the-job training. Seventy-five percent or less of 
the funds must be spent for services provided directly by state or county staff. 

Subd. 4. In developing employment and training programs and services, 
the commissioner shall identify and incorporate, to the eitent possible, 
funding from both federal and state inconie maintenance, employment and 
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training, and educational programs. 

Subd. 5. The commissioner of employment and training shall establish a 
supported work program for recipients of aid to families with dependent 
children who have received public assistunce fur more than three years and 
who are residents of counties thar have had more than three percent_ of their 
aid to families with dependent children recipients on such assistance for 
three years or- longer. The .goals of the supported work program must- be 
made a part of the biennial plan of the commissioner. 

Sec. 49. [268A.06] [LOCAL DELIVERY OF EMPLOYMENT AND 
TRAINING PROGRAMS AND SERVICES FOR PUBLIC ASSISTANCE 
RECIPIENTS,) 

Subdivision 1. Unless othenvise determined- by the coordinator, the coun
ties are responsible for the delivery of employinent and training programs 
for public assistance recipients. In canying out the employment and training 
programs in sections 44 to 55, counties shall contract with an estahlished 
and cert(fied public. nonprofit, or private employment and training agenc.v 
or capable post-secondary education institution and, unless the county i:tl
ready operates the job training partnership act P!ogram, shall not develop 
new administrative bodies or assign responsibilities to existing county de
partments. In contracting, counties must give preference, whenever pos
sible, to state employment and training providers, including, but not limited 
to, job service, opportunities industrializption centers, dh,placed home
maker programs, work incentive program.~.' and job training partnership act 
programs. 

Subd. la. The counties .are responsible for enforcing employment and 
training requirements for recipients of aid to families with dependent chil
dren1 food stamps, and general assistance, and must include provisions for 
enforcement of the.'ie requirements in any contracts with providers under 
subdivision I. 

Subd. 2. In esta_blishing a contract, the county shall agree to out-station 
income maintenance.and social service staff as necessary to accept applica
tions and determine eligibility, monitor ongoing client. eligibility, and au
thorize services and grants avG.ilable-under programs administered by the 
county social service or income maintenance agencies that are related to 
employmem and training or the client's _successful participation in employ
ment and training activities. 

Subd. 3. The commissioner OJ employment and traii1ing shall furnish ·suf
ficient co-located or out-stationed staff as are _necessary to make the services 
provided through the department of employment. and _training and the pro
grams .it administers or supervises available to clients. being served by the 
contract agency. 

Suhd. 4. The commissioner shall have permanent rulemaking authorhy to 
implement this section and shall establish the circumstances under which the 
requirements for-co-location or out-stationing mdy be waived. 

Sec. 50. [268A.07] [JOBS TRAINING PARTNERSHIP ACT; 
ADMINISTRATION.) 

Subdivision I, [COORDINATION OF STATE AND FEDERAL PRO-
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GRAMS.] The commissioner shall act as the governor's agent in adminis
tering the federal jobs training partnership act. To the extent permitted 
under federal regulation, this program shall be administered in conjunction 
with a comprehensive state employment and training strategy and its re
sources used in coordination with state programs and to further state 
objectives. 

Subd. 2. The commissioner shall recommend to the governor the priori
ties, performance standards, and special projects which are consistent with 
the coordinator's biennial plan. 

Subd. 3. Strong consideration for income maintenance recipients must be 
included in the goals, objectives, and criteria of the governor's coordination 
and special services plan under section 121 of Public Law 97-300. local 
service delivery area plans and job service plans must describe methods qf 
complying with the coordination criteria under the governor's coordination 
and special services plan as required under section 104 of Public law 97-
300 and under United States Code 1976, title 29, as amended. 

Sec. 51. [268A.08J [COMMUNITY INVESTMENT PROGRAMS.] 

Subdivision 1. In order _to improve its use of natural, human, and eco
nomic resources, the state shall encourage the establishment of community 
investment programs. These programs shall hire people who are experienc
ing prolonged unemployment and economic ·hardship and who have been 
receiving public assistance for six months. The community investment pro
grams shall be directed toward improving or maintainiflg the state's social 
and physical environment. 

Subd. 2. [SCOPE OF ACTIVITIES.] Community investment programs 
shall consist of one or more prbjects. These projects must be beneficial to the 
state and the communities in which they are located and must provide pro
gram employees with training and work experience. The projects must in
clude activities which: 

(/) expand or improve public services, including, but not limited to, edu
cation, health, social services, recreation, and safety; 

(2) improve or maintain natural resources, including, but not limited to, 
rivers, streams and lakes, forest lands and roads, and soil conservation; 

(3) make permanent improvements to public lands and buildings; or 

(4) weatherize public buildings and private residential dwellings. 

Subd. 3. [ACCESS TO EMPLOYMENT.] The coordinator shall prohibit 
use o_f participants in the programs to do the work that was part or al_/ of the 
duties or responsibilities of an authorized public employee position estab
lished as of January 1, 1985. The exclusive bargaining representative shClll 
be provided notice in advance of any placements in a community investment 
program. Concurrence with respect to job duties of persons placed under the 
community investment program shall be obtah1ed from the ·appropriate ex
clusive ·bargaining representative. In order to gain state approval, a 
county's community investment plan must ( a) plan for, at a minimum, suffi
cient jobs to provide part-time.employment for 50 percent- of the individuals 
who have for six months received general assistance pursuant to sections 
256D.0J to 256D.18, and aid to families with dependent children pursuant to 
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sections 256.72 to 256.879, who are not exempt from work requirements or 
not otherwise engaged in employment or training related activities, and who 
volunteer for the employment; and (b) plan for placements in programs that 
do not-replace work that was part or all of the duties or reJponsibilities of an 
authorized public employee position established as of January I, 1-985. 
Community investment programs which include other funding sources or 
authorized programs may provide employment for the groups eligible for the 
included programs. These programs include, but are not limited to: the 
Minnesota conservation corps, Minnesota summer youth program, county 
emergency jobs program, and thejobs_training partnership act. 

Subd. 4. [EMPLOYMENT CONDITIONS.I (a) An eligible nonprofit or 
public employer may not terminate, lay off, or reduce the regular working 
hours of an employee for the purpose of hiring an individual with fUnds 
available _under this program. An eligible employer may not hire an individ
ual with funds available through this program if any other persOn is on layoff 
from the same or a substantially equivalent job. 

(b) Community investment program participants are employees of the 
project site or the county within the meaning of workers' compensation laws, 
personal income tax, and the federal insurance contribution act, but not 
retirement or civil service laws. 

(c) Each project and job shall be in compliance with all applicable affir
mative action, fair labor, health, safety, and environmental standards. 

(d) IndiViduals employed under the community investlnent program shall 
be paid a wage at the same wage rates as work sit_e or employees doing 
comparable work in that locality, unless otherwise specified in law. 

( e) Each general assistance recipient must have available no fewer hours 
of employment than are necessary to meet general assistance standards. 
Recipients of the aid to families with dependent children program 1vl10 are 
eligible on the basis of an unemployed parent, shall not have available more 
than JOO hours per month. All employees shall be limited to a maximum of 32 
hours or four days per week, 'So that they can continue to seek full-time 
private sector employment, unless othen-vise spec~fied in law. 

(j) The commissioner shall establish, by rUle, the terms and conditions 
governing the voluntary participation of public assistance recipients. The 
rules shall, at a minimum, establish the procedures by which the .minimum 
and maximum number of work hours and maximum allowable travel dis
tances are determined, the amounts and methods by which work expenses 
will be paid, the manner in which support services will be provided, and 
periodic reviews of clients continuing employment in community investment 
programs. 

Subd. 5. [COUNTY BOARDS OF COMMISSIONERS.] (a) The county 
boards of commissioners shall: 

( 1) be encouraged to establish community investment programs that are 
administered jointly according to section 471.59, or through multi-county 
human service boards, pursuant to chapter 402; 

(2) develop community- investment programs in consultation with the ex
clusive representatives of their employees; 
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(3) plan community investment programs by involving nonprofit organi
zations and other governmental units, community action agencies, commu
nity-based organizations, local __ union representatives, and representatives 
of client groups; 

(4) give preference to individual community investment projects utilizing 
existing programs that are. administered under contract by nonprofit organ
izations and governmental units, including departments and agencies of 
cities, counties, towns, school districts, state and federal agencies, park 
reserve districts, and other special districts; 

(5) submit plans which incorporate identified local human and environ
ment needs, jobs requiring skills at the level found among the area's unem
ployed, including public assistance recipients; 

(6) submit reports and meet administrative stdndards·established by rule; 

(7) monitor the performance of entities under contract to administer indi
vidual community investment projects; 

(8) enter into contracts with other governmental and private bodies to 
jointly fund or jointly administer approvable projects when agreements ex
pand the resources available, the scope of people employed, or further rec
ognized public purposes; and 

(9) submit the first biennial plan between October I, 1985, and Mav J, 
1986,- and subsequent plans no later than September I of each odd-numbt're_d 
year. 

(b) The plan must be in the format prescribed by the coordinator. 

Subd. 6. [STATE FINANCIAL PARTICIPATION.] The statutorily es
tablished state rates of financial participation or available state appropria
tions or grants shall not be .affected by their incorpoi-ation into a community 
investment program. 

Subd. 7. [RULEMAKING.] The commissioner shall have emergenc_v and 
permanent rulemaking authority to implement this section. 

Suhd. 8. [VOLUNTARY PARTJCJPATION.J Participation in the com
munity investment program by any recipient of aid to families with dependent 
childre_n or general assistance shall be voluntary. 

Sec. 52. [268A.09] [STATE FUNDING OF EMPLOYMENT AND 
TRAINING PROGRAMS.] 

Subdivision 1. Any administrative aid for employment and training pro
grams administered under sections 44 to 55 must be paid to the counties by 
the commissioner according to the formula established in rules by the com
missioner. The rules must provide that 75 percent· of the funds are allocated 
among counties based on general assistance caseloads of individuals not 
exempt from work requirements as forecast by the department of human 
services and that 25 percent are allocat'ed in a way that encourages full-time, 
private-sector job placement, program completfon by public assistance 
clients, and other performance characteristics. 

Subd. 2. The commissioner has permanent rulemaking authority to imple
ment this section. 
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Sec. 53. [268A. IO] [OFFICE OF INDIVIDUAL ENTERPRISE.] 

Subdivision 1. The. commissioner shall establish an office of individual 
enterprise that shall be responsible for coordinating state activities related 
to self-employment enterprises, including, but not limited to, home-based 
businesses, indi\Jidual self-employment initiatives, and collective and coop
erative efforts as involve individual entrepreneurs. 

Subd. 2. The commissioner shall .undertake activities to expand the mar
keting of goods or services produced by the state.' s independent entrepre
neurs in public facilities and in conjunction with other state-funded activities 
and may establish a council or committee to select products and services to 
be included. 

Subd. 3. The commissioner shall provide or arrange information, techni
cal_ assistance, and support as necessary to help individuals determine 
whether they wish ·to become self-employed, to obtain ·needed training, to 
develop business plans and financing, and-to sustain the initiatives. 

Subd. 4. The commissioner of energy and economic development shall 
develop resources for a pilot program, in cooperation with the commission
ers of employment and training and human services to enable low-income 
persons to start or expand self-employment opportunities or home-based 
businesses which are designed to make the individual entrepreneurs eco
nomically independent. The commissioner of human services shall seek 
necessary waivers from federal regulations to allo_w recipients of aid to 
families with dependent children to participate and retain eligibility while 
establishing a business. 

Subd. 5. The commissioner shall conduct a study of the needs al individual 
entrepreneurs and beginning businesses and recommend to the governor 
how state programs and resources can provide further assistance. 

Subd. 6. [RULEMAKING.] The commissioner shall have permanent ru
lemaking authority to implement this section. 

Sec. 54. [268A.ll] [FIRST SOURCE AGREEMENTS.] 

SubdiVision I. Any business or private enterprise receiving grants or 
loansfrom the state in amounts over $50,000 per year, shall as part of the 
grant or loan agree to list any vacant or new positions with the job services of 
the department of employment and training. A_n agreement obligates the em
ployer to consider qualified applicants but does not establish an obligation ·w 
hire individuals referred. by the department. 

Subd. 2. The commissioner of energy and economic development shall 
incorporate the provisions of this section into grant and loan instruments and 
assist the commissioner of employment and training in promoting private 
sector listings with job services and in evaluating their effect on employers 
and individuals who are referred. 

Subd. 3. [RULEMAKING.] The commissioner shall have permanent rule
making authority to implement this section. 

Sec. 55. [268A. 12] [CHILD CARE SLIDING FEE PROGRAM.] 

Subdivision 1. [DEFINITIONS.] For the purposes of this secrion the fol
lowing terms have the meanings given. 
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(a) "Child care services" means family day care homes. group day care 
homes, nurse!)' schools, day nurseries, child day care centers, play groups, 
head start, parent cooperatives, and in-home child care as defined in the 
Minnesota plan for social services to families and children. 

(b) "Child" means any person 14 years of age or younger. 

(c) "Commissioner" means the commissioner of employment and 
training. 

Subd. 2. [DUTIES OF COMMISSIONER.] The commissioner shall de
velop standards for county boards regarding the provision of child care 
services to enable eligible families to participate in employment or training 
programs. The .commissioner shall establish a program to allocate available 
appropriations to counties for the purpose of reducing the costs of c~i!d care 
for eligible families. The commissioner shall adopt rules to govern the pro
gram in accordance with this section. The rules must establish a sliding 
schedule of fees for parents receiving child care services. The commissioner 
shall require counties to collect and report data thal the commissioner deems 
necessary to evaluate the effectiveness of the program in preventing and 
reducing participants· dependence on public assistance and in providing 
other benefits, including iinprovement in the care provided to children. The 
commissioner shall report to the full productivity and opportunity coordina
tor no later than January 15 of each even-numbered year on the effectiveness 
of the program. 

Subd. 3. [ALLOCATION.] (a) No later than June 1 of each odd-num
bered year, the commissioner shall notify all county boards of the al/ocatfon 
and the procedures used for the sliding fee program. Allocations must be 
made by July 1 of each odd-numbered year. fl the appropriation is insuffi
cient to meet the needs in all counties, the amount shall be prorated among 
the counties. 

(b) For the purposes of this section, the commissioner shall allocate 
money appropriated between the metropolilan area, comprising Jhe counties 
of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, and Washington, and 
the area outside the metropolitan area so that no more than 55 percent of the 
total fund goes to either area after excluding a/locations for statewide ad
ministrative costs. The commissioner shall allocate 50 percent of the funds 
among counties on .the basis of the number of families below poverty, as 
determined from the most recent special census and 50 percent on the basis 
of caseloads of aid to families with dependent children for the preceding 
fiscal year as determined by the commissioner of human services. 

Subd. 4. [FINANCIAL ELIGIBILITY.] /a) Child care services must he 
available to families who need child care to find or keep employmenl or to 
obtain the /raining or education necessary to find employment and who: 

( 1) receive aid to families with dependent children under sections 256. 72 
to 256.87; or 

(2) have household income below the eligibility levels for aid to families 
with dependent children; 

( 3) have household income within a range established· by the 
commissioner. 
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(b) Child care services for the families receiving aid to families with de
pendent children must be made available as in-kind _services, to cover any 
difference between the actual co.St and the amount disregarded under the aid 
to families with dependent _childre'n program. Services to families whose 
incomes are below the threshold for eligibility for aid to families with de
pendent children, but that are not receiving aid to families with dependent 
children, must be miid_e· availal:/le withOui cost to the families. 

( c) · Child care services to families with incomes in ihe commissioner's 
-established range must be made available on a sliding fee_ basis. The lower 
limit of the sliding fee range _must be the eligibility limit for aid to families 
with dependent children. The upper limit of the range must not be less than 
70 percent, and must not be_ more than 90 percent, of the state median in
come for a family of four, adjusted for family size. 

( d) If a disproportionate amount of the funds are provided to any one of the 
groups described in section 55, subdivision 4, paragraph (a), the county 
board shall document to the commissioner the rea'son the group received a 
disproportionate share. 

Subd. 5. [EMPLOYMENT OR TRAINING ELIGIBILITY.] (a) Persons 
who are seeking employment and who are eligible for assistance under this 
section are eligible to receive the equivalent Of one month of child care. 

(b) Employed persons who work at least ten hours per week and receive at 
least minimum wage for all hours worked are eligible_ for child cq,re 
assistance.-

Pers.ans eligible under this section for child care a$sisiance Jo,: -education 
or training shall receive assista·nce for the length of .ihe _program or 24 
"months, whichever is shorter. Any education or traini~1g program with dem
onstfated· effectiveness may be approved by the department of education and 
accredited by the appropriate agency as an eligible program, including but 

. not limited to high ·school or an equivalent program, an English competency 
program, technical or vocational training; or a four-year or ·associate de
gree program. 

Subd. 6. [COUNTY CONTRIBUTION:] In addition to payments from 
parents, the program must be funded _by county contribu(ions. Counties shall 
contribute five percent of the Cost. ofthe program in the program's first year 
and 15 percent in the secOnd· and subsequent years. By rule, the commis
sioner may require each county to pay to the state treasurer the portion of 
sliding fee allocations paid by the state for which the county is responsible. 
The county shall advance its portion of sliding fee costs, based upon alloca
tions made by the commissioner fiJr that county for expenditures in the s_uc
ceeding month. Adjustments of any overestimate or underestimate based on 
actual expenditures shall be made by the state agency by adjusting the es
timate for any succeeding month. 

Subd. 7. [SLIDING FEE SCALE.] In setting the sliding fee schedule, the 
commissioner shall exclude from the amount of income used to determiite 
eligibility, an amount fo.r federal and state income and social security taxes 
attributable to that income level according to federal and state standardized 
tilx tables. The fee- schedule must be designed to use any available tax credits 
and to progress smooth!)! from appropriated assistance to tax-related assis-
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tance. 

Subd. 8. [LIMITS ON USE OF STATE FUNDS.] The state's payment is 
limited to the difference between the fee set by the commissioner and the 
provider's charge for care. When the provider of child care services charges 
more than 125 percent. of the median charge for similar care arrangements 
in the geographic area defined by the commissioner of human services for 
the purpose of ascertaining the median charge, the state's payment is limited 
to the difference between 125 percent of the median charge for similar care 
arrangements in the geographic area and the parents' fee. 

Subd. 9. [EXTENSION OF WORK INCENTIVE OPPORTUNITIES.] 
The county board shall ensure that child care services available td county 
residents are well advertised and that everyone who receives or applies for 
aid to families with dependent children is informed of training and employ
ment opportunities and programs, including child care services. 

Subd. JO. [ADMINISTRATIVE EXPENSES.] A county must not use 
more than seven percent of its allocation for its administrative expenses 
under this section. 

Sec. 56. [TRANSFER OF POWERS.] 

The department of economic security as now constituted is abolished. The 
responsibilities of the department of economic security are transferred to the 
department of employment and trai_ning and the department of human serv
ices as specified in sections 1 to 54. Responsibilities of the department of 
human services spei:ified in• sections 12, 13, 14, and 21, together with des
ignated support functions, are transferred to the department of employment 
and training. Section 15.039 governs ihe transfer of powers, except that 
·positions in the un_classified service established_ under section 268.01 I, sub
division 2, .are abolished. Commencing with the passage and signing of this 
act, the commissioners of economic security, human services, administra:. 
tion, finance, and employee relations shall cooperdte in assuring a smooth 
transfer of the designated personnel, equipment, and supplies to carry out 
the purposes of this act. 

Sec. 57. [REVISOR'S INSTRUCTION; NAME CHANGES.] 

In Minnesota Statutes 1986 and later editions of the statutes, the reyisor 
shall change the words "economic security" to "employment and train
ing,'' except as otherwise specified by sections 1 to 55. 

Sec. 58. [REVISOR'S INSTRUCTION; RENUMBERING.] 

In Minnesota Statutes 1986 and later editions of the statutes, the revisor 
shall renumber each section listed in column A with the number in column B. 
The revisor shall also make necessary cross-reference changes consistent 
with renumbering. In the renumbered sections, the revisor shall change the 
words ''economic security'' to '' employment and training.'' 

A B 

268.014 268A.13 
268.021 268A.14 
268.026 268A.15 
268.03 268A.16 
268.04 268A.17 
268.05 268A.°J8 
268.06 268A.19 
268.061 268A.2 
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268.07 
268.071 
268.072 
268.08 
268.081 
268.09 
268.10 
268:11 
268.12 
268.121 
268.13 
268.14 
268.15 
268.16 
268.17 
268.18 
268.20 
268.21 
268.22 
268.23 
268.231 
268.24 
268.25 
268.31 
268.32 
268.33 
268.34 
268.35 
268.36 
268.37 
268.38 
268.52 
268.53 
268.54 
268.60 
268.61 
268.62 
268.63 
268.64 
268.671 
268.672 · 
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268.674 
268.675 
268.676 
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268.679 
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268.681 
268.682 
268.683 
268.685 
268.82 
268.83 
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268A.22 
268A.23 
268A.24 
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268A.29 
268A.3 
268A.31 
268A.32 
268A.33 
268A.34 
268A.35 
268A.36 
268A.37 
268A.38 
268A.39 
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268A .4, subdivision 3 
268A .4, subdivision 4 
268A.4, subdivision 5 
268A .4, subdivision 6 
268A.401 
268A.402 
268A.41 
268A.411 
268A.412 
268A.42 
268A.43 
268A.44 
268A.45 
268A.46 
268A.47 
268A.48 
268A.49 
268A.5 
268A.51 
268A.52 
268A.53 
268A.54 
268A.55 
268A.56 
268A.57 
268A.58 
268A.59 
268A.6 
268A.61 
268A.62 
268A.63. 
268A.64 
268A.65 
268A.66 
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268.84 

Sec. 59. [TRANSFER.] 

268A.67 

[50TH DAY 

The commissioner of finance shall transfer, according to section 15.039, 
positions and appropriations for existing programs and agencies as required 
by this act. 

Sec. 60. [REPEALER.] 

Minnesota Statutes 1984, sections 129A.02, subdivision 4; 245.84, sub
division 2; 256.736, subdivisions I and 2; 256D.02, subdivision 8a; 
256D.1/J, subdivision la; 256D./J2; 268.0JJ; 268.012. 268.013; 268.12, 
subdivisions 1 and la; 268.683, subdivision 2; 268.684; 268.80; and 268.81 
are repealed. 

Sec. 61. [EFFECTIVE DATE.] 

Section 56 and all transfers of responsibility in sections 1 to 37 are effec
tive January 1, 1986. Sections 12; 15, subdivision 4; and 55 are effective 
July I, 1985. 

ARTICLE 9 

TACONITE 

Section I. [276A.01] [DEFINITIONS.] 

Subdivision 1. The terms defined in this•section have the meanings given to 
them/or purposes of sections 1 to 9 unless context otherwise requires. 

Subd. 2. ''Area'' means the territory included within all tax relief areas 
defined in section 273.134. 

Subd. 3. ''Commercial-industrial property'' means the following cate
gories of property, as defined in section 273./3, excluding that portion of 
such property (I) which may, by law, constitute the tax base for a tax in
crement pledged pursuant to section 462.585 or 474.10, certification of 
which was requested prior to JOnuary J, 1985, to the extent and while such 
tax increment is so pledged; or (2) which is exempt from taxation pursuant to 
section 272 .02. 

(I) That portion of class 3 property consisting of tools. implements, and 
machinery, except high voltage transmission lines, construction of which 
began after July 1, 1974; and 

(2) That portion of class 4a, 4c, or 4d property which is either used or 
zoned for use for any commercial or industrial purpose, except for such 
property which is, or, in the case of property under construction, will when 
completed be used exc/usivef.,v for residential Occupancy and the provision of 
services to residential occupants thereof Property must be considered as 
used exclusively for residential occupancy only if each of not less than 80 
percent of its occupied residential units is, or, in the case of property under 
construction, will when completed be occupied under an oral or written 
agreement for occupancy over a continuous period of not less than 30 days. 

If the classification of property prescribed by section 273./3 is modified 
by legislative amendment, the references-in this subdivision are to such suc
cessor class or classes of property, or portions thereof, as embrace the kinds 
of property designate¢ in this subdivision. 

Subd. 4. "Residential property" means the following categories of prop
erty, as defined in section 273.13, excluding that portion of such property 
exempt from taxation pursuant to section 272.02: 
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(I) Class 3b, Jc, 3cc, and 3fproperty limited to the homestead dwelling, a 
garage, and the one acre of land on which the dwelling is located. 

(2) That portion of class 4 property used exclusively for residential 
occupancy. 

(3) That property valued and assessed under section 273 13, subdivision 
17, 17b, 17c, 17d, 19, or 20, 

Subd. 5. ''Governmental unit'' means a countv, cit\·, town, school dis
trict, or other taxing unit or body which levies ad ✓valor~m taxes in whole. or 
in part within the area. 

Subd. 6. ''Administrative auditor'' means the person selected purrnant to 
section 2. 

Subd. 7. ''Population'' means the must recent estimate of the population 
of a municipality made by the state demographer and filed with the commis
sioner of revenue. The state demOgrapher shall annually estimate the popu
lation of each municipali(v as provided in section 116K.04, subdivision 4, 
clause ( 10), and, in the case of a municipality ~vhich is located partly within 
and partly without the area, the proportion of the total which resides within 
the area. and shall file the estimates ivith the commissioner o_frevenue. 

Subd. 8. "Municipality" means a city, town, or township located in whole 
or part within the area. ff a municipality is located partf."v wirhin and partly 
without the are.a, the reference!, in sections I to 9 to property or any portion 
thereof subject to taxation or taxing jurisdiction ivithin the municipality are 
to the properry or portion thereof that is located in that portion of the munic
ipaliry within the area, except that the fiscal capacity of the municipality 
must be computed upon the basis of the valuation and population of the entire 
municipality. 

Subd. 9. ''County'' means each county in which a governmental unit is 
located in whole or in part. 

Subd. JO. ''Adjusted assessed value'' o.f real property within a munici
pality means the adjusted assessed value of real property within the munici
pality, determined in the manner and with re!ipect to the property described 
fo'r school districts in section 475 .53, subdivision 4. For purposes of sections 
J to 9, the equalizatio,:i aid review committee shall annua/f.v make determi
nations and reports with respect to each municipality which are comparable 
to those it makes for school districts under section 124 .2131, subdivision 1, 
in the same manner and at the same times prescribed by the subdivision. The 
commissioner of revenue shall annually determine, for each municipality, 
information comparable to that required by section 475.53, subdivision 4, 
for school districts, as soon as practicable after it becomes available .. The 
commissioner of revenue shall then compute the adjusted assessed value of 
property within each municipality. 

Subd. 1 I. ''Valuation'' means the adjusted assessed value of real and 
personal property within a municipality, excluding that portion of the ad
justed assessed value of high voltage transmission lines taxed 011 a situs basis 
and excluded from the assessed value of-the county under section 273.425. 
For purposes of section 5, subdivision 2, the assessed value for the current 
year of class 2a property taxed pursuant to section 274.19 must be.added to 
the prior year's adjusted assessed value. 

Subd. 12. ''Fiscal capacity'' of a municipality means its valuation, deter
mined as of January 2 of any year, divided by its population, determined as 
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of a date in rhe same year. 

Subd. 13. "Average fiscal capacity" of municipa_/ities means the sum of 
the valuations of all municipalities, determined as of January 2 of any year, 
divided by the sum of their populations, determined as ofa date in the same 
year. 

Subd. 14. ''levy'' means the amount certified to the county auditor pur
suant to chapter 275, less all reductions made by the auditor pursuant to any 
provision of law in determining the amount to be_ spread against taxable 
property. 

Sec. 2. [276A.02] [ADMINISTRATIVE AUDITOR.] 

Subdivision I. On or before July 1, 1987, and each subsequent odd-num
bered year, the auditors of the counties within the area shall meet at the call 
of the auditor of St. Louis county and elect from among their number one 
auditor to serve as adminfa1ra1hy auditor for a period of two years and until 
a successor is elected. ff a majority is unable to agree upon a person to serve 
as administrative auditor, the commissioner of finance shall appoint one 
from among the auditors of the counties in the area. If the administrative 
auditor ceases to serve as a county auditor within the area during the term 
for which he was elected or appointed, a successor must be chosen in the 
same manner as is provided herein for the or_iginal selection, to serve for the 
unexpired term. 

Subd. 2. The administrative auditor shall utilize the staff and facilities of 
the auditor's office of the county he or :the serves to perform the function's 
imposed upon him or her by sections 1 to 9. That county shall be reimbursed 
for the marginal expenses incurred by its county auditor and staff hereunder 
by contributions from each other county in the area in an amount which 
bears the same proportion to the total expenses as the population of the other 
county bears to the total population of the area·. The administrative auditor 
shall annually, on or before February 1, certify the amounts of total expense 
for the preceding calendar year, and the share of each county, to the treas
urer of each other county. Payment must be made b_v the treasurer of each 
other county to the treasurer of the county incurring expense on or before the 
succeeding March 1. 

Sec. 3. [276A.03] [ASSESSED VALUATION; 1985 AND SUBSE
QUENT YEARS.] 

On or before November 20, /985, and each subsequent year, the asses
sors within each county in the area shall determine and certify to the county 
auditor the assessed valuation in that year of commercial-industrial property 
subject to taxation within each municipality in his or her coumy, derermined 
without regard to section 273.76, subdivision 3. 

Sec. 4. [276A.04] [INCREASE IN ASSESSED VALUATION.] 

On or before September 1, 1987, and each subsequent year, the auditor of 
each county in the area shall determine the amount. if any, by whith the 
assessed valuation determined in the preceding year pursuant to section 3, of 
commercial-industrial property subject to taxation within each municipality 
in the county exceeds the assessed valuation in 1985 of commercial-indus
trial property subject to taxation within that municipality./{ a municipality is 



50TH DAY] THURSDAY, MAY 2, 1985 2363 

located in two or more counties within the area, the auditors of those coun
ties shall certify the data required by section 3 to the county auditor respon
sible for allocating the levies of tha.t municipality between or among the 
affected counties. That county auditor shall determine the amounr of the net 
excess, if any, for the municipality under this section, and certify that amount 
under section 5. The increase in assessed valuation determined bv this sec
tion must .be reduced by the amount of any decreases in the assesSed valua
tion of commercial-industrial property resulting from any court decisions, 
court related stipulation agreements, or-·abatements for a prior year, and 
only in the amount of such decreases made during the 12-month period end
ing on June 30 of the current assessment year, where such decreases, if 
originally reflected in the determination of a_ prior year's valuation under 
section 3, would have resulted in a smaller comribution from the municipal
ity in that year. An adjustment for such decreases shall be made onl_v if the 
municipality made a contribution in a prior year based on the higher valua
tion of the commercial-industrial property. 

Sec. 5. [276A.05] [COMPUTATION OF AREA-WIDE TAX BASE.] 

Subdivision J-. Each· county auditor shall certify the detenni1lations pur
suant to sections 3 and 4 to the administrative auditor on or before November 
20 of each year. The administrative auditor shall ditermine the sum of the 
amounts certified pursuant to_ section 4, and divide that sum by 2-112. The 
resulting amount shall be known as ·-the "area-ivide tax base for 
___ _,year)." 

Subd. 2. The commissioner of rev~nue- shalt certify to the administrative 
auditor, on or before November 20 of each _vear, the population of each 
municipality for the preceding year, the proportion of that population which 
resides within the area, the average fiscal Capacity of municipalities for the 
preceding year, and the fiscal capacity of eClch municipality for the preced
ing year. 

Subd. 3. The administrative auditor shall determine, for each municipal
ity, the product of (i) its population, /ii) the proportion which the average 
fiscal capacity. of municipalities fof the· preceding year bears to the fiscal 
capacity of that municipality for the preceding year, ·and (iii) two. The prod
uct shall be the area-1Nide tax base distribution index for that municipality, 
provided that (a) if the pfoduct in the case of any municipality is l_e'ss than it_s 
population, its index must be increased to its population, and (b) if a munici
pality •is located partly within and partly without the area its index is that 
which is otherwise determined hereunder, multiplied by the proportion 
which its population residing within _the area bears to its total population as 
of the preceding year. 

Subd. 4. The administrative auditor shall determine the proportion which 
the index of each municipality bears to the sum of the indices of all munici
palities. In the case of each municipality, the administrative auditor shall 
then multiply this proportion by the area-wide tax base. 

Subd. 5. The product of the multiplication prescribed by subdivision 4 
Shall be known as the ''area-wide tax base for ____ year) attributable 
to ________ (mimicipality)." The administrative auditor shall cer-
tify the product- to the ·auditor of the county in which the municipality is 
located on or before November 25. 
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Sec. 6. [276A.06] [TAXABLE VALUE.] 

Subdivision j. The county auditor shall derermine the raxab/e value of 
each governmental unit within the county in the manner prescribed by this 
section. 

Subd. 2. The taxable value of a governmental unit is its assessed valua
tion, as determined in accordance with other provisions of law including 
section 273.76, subdivision 3, subject to the following adjustments: 

{a) There must be subtracted from its assessed valuation, in each munici
pality in which the governmental unit exercises ad valorem taxing jurisdic
tion, an amount which bears the same proportion to 40 percent of the amount 
certified in that year pursuant to section 4 in respect to that municipality as 
the total preceding year's assessed valuation of commercial-industrial 
property which is subject to the taxing jurisdiction of the governmental unit 
within the municipality, determined without regard to section 273 .76, sub
division 3, bears to the .total preceding year's assessed valuation of com
mercial-industrial property within the municipality,. determined without re
gard to section 2 7 3. 76, subdivision 3; 

(b) There must be added to its assessed valuation, in each municipality in 
Which the governmental unit exercises ad valorem taxing jurisdiction, an 
amount which bears the same proportion to the area-wide base for the year 
attributable to that municipality as the total preceding year's assessed valu
ation of residential property which is subject to the taxing jurisdiction of the 
governmental unit within the municipality bears to the total preceding year's 
assessed valuation of residential property of the municipality. 

Subd. 3. On or before October 15, 1987, and each subsequent year, the 
county auditor shall apportion the levy of each governmental unit in the 
county in the manner prescribed by this subdivision. The auditor shall: 

(a) determine the area-wide portion of the levy/or each governmental unit 
by multiplying the mill rate of the governmental unit for the preceding levy 
year times the distribution value set forth in subdivision 2, clause (b); and 

(b) determine the local portion of the current year's levy by subtracting the 
resulting _amount from clause (a) from the governmental unit's current 
year's levy. 

Subd. 4. In /987 and subsequent years, the county auditor shall divide that 
portion of the levy determined pursuant to subdivision 3, clause (b), by the 
assessed valuation of the governmental unit, taking section 273,76, subdivi
sion 3, into account, less that portion subtracted from assessed valuation 
pursuant to subdivision 2, clause (a). The resulting rate applies to all taxable 
property except commercial-industrial property, which must be tax.ed in ac
cordance with subdivision 7. 

Subd. 5. On or before November 30, 1987, and each subsequent year, the 
county auditor shall certify to the administrative auditor that portion of the 
levy of each governmental unit determined pursuant to subdivision 3, clause 
(a). The administrative auditor shall then determine the rate of taxation suf
ficient to yield an amount equal to the sum of such levies from Ihe area~wide 
tax base. On or before December 5, the administrative auditor shall certify 
the rate to each of the county auditors. 
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Subd. 6. If a governmental unit is. located in two or more counties, the 
computations and certifications required by subdivisiOns 3 to 5 with respect 
to it must be made by the county auditor who is responsible for allocating its 
levies between or among the affected- counties. 

Subd. 7. The rate of taxation determined in accordance with subdivision 5 
applies in the· taxation of each .. item of commercial-industrial proper'ty sub
ject to taxation within a municipality, including property /ocatedwithin any 
tax increment financing district, as defined in section 273.73, subdivision 9, 
to that portion of the assessed valuation of the item which bears the same 
proportion to its total assessed valuati6i1 as 40 percent of the amount deter
rniiied.pursuant_ to section 4· in respect to the municipality in which ihe prop
erty is taxable betirs to the cimount determined pursuant to section 3. The 
rate of taxation determined in accordance with subdivision 4 applies in the 
taxation of the remainder of the assessed v~luation of the item. 

Subd .. 8. The administrative auditor shall determine for each countv the 
difference between the total levy dn distribution value Pursuant to subdivi
sion 3, clause (a), within the county and·the total tax on contribution value 
pursuant to .subdivision 7, within the county. On or before May 16 of each 
year, the administrative auditor shall certify the differences so determined to 
each county auditor. In addition, 'fhe·administrativ'e.auditor shall certify to 
those· county 'auditors for whose county the total tax on contribution value 
_exceeds the total levy on distribution value- the -settlement the county is to 
make to· the other. coufl;ties of the excess of the total tax on contribution value 
over the total levy on distribution value in the county. On or before June 15 
and November 15 of each·year, each county treasurer in a county having a 
total tax on contribution value in excess ·of the total' levy on distribilfion value 
shall_ jJay one-half of the excess to the other counties in accordance with the 
administrative auditor's· certification. 

Subd. 9. For the purpose of computing the amount or rate of any salary, 
aid, tax, or debt authorized, required, or-limited by any provision of dny law 
or charter; Where the authorization, requirement, or limitation is related to 
any value or valuation of taxable property within any governmental unit, the 
value or valuation must be adjusted to reflect the adjustmems to valuation 
effected by· subdivision 2, provided that: ( 1) in determining the market value 
of commercial-industrial property or any clas.s thereof within a governmen
tal unit for· any purpose. other-·than section 5, (a) the reduction required by 
this subdivision is that amount which bears the same proportion to the 
amount subtracted from the governmental unit'.s assessed valuation pursuant 
to subdivision 2, clciuse (a), as the market value of commercial-industrial 
property, or. such- class·thereof, located within-the governmental unit bears 
to the ·assessed valuation of commercial-industrial prop_erty, or such class 
thereof, located within the governmental unit, and (b) the increase required 
by this subdivision is that amount which-bears the" same proportion to the 
amount added to the governm·enral unit's assessed valuation pu·rsuant to 
subdivision 2, clause (b), as the market value <?f commercial-industrial 
property, or such class thereof, located within the governmental unit bears 
to the assessed valuation of commercial-industrial property. or such class 
thereof, .located within the governmental unit; and /2) in determining the 
value of real and personal property within a municipality for purposes of 
section 5, the adjustment prescribed by clause (l)(a) must be made and that 
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prescribed by clause(] )(b) must not be made. 

Sec. 7. [276A.07] [ADJUSTMENTS IN DATES.] 

If, by reason of the enactment of any other law, the date by which the 
commissioner of revenue is_ required to certify to the county auditors the 
records of proceedings affecting the assessed valuation of property is ad
vanced to a date earlier than November 15, the dates specified in sections 3 
to 5 and 8 may be modified in the years to which the other law applies in the 
manner and to the extent prescribed by the. administrative ciuditor. 

Sec. 8. [276A.08] [REASSESSMENTS AND OMITT_ED PROPERTY.] 

Subdivision I. If the commissioner of revenue otders a reassessment of all 
or any portion of the property in a municipality other than in the form of a_ 
mathematically prescribed adjustment of valuation, or if omitted property is 
placed upon the tax rolls, and the reassessment has not been completed or 
the property placed upon the rolls by November 15, the assessed valuation of 
the affected property must, for purposes of sections 2 to 6, be determined 
from the abstracts filed by the county auditor with the commissioner of 
revenue. 

Subd. 2. If the reassessment, when completed and incorporated by the 
commissioner of revenue in his or her certification of the 9ssessed valUation 
of the municipality, or the listing of omitted property, when placed on the 
rolls, results in an increase in the assessed valuation of commercial-indus-.
trial property in the municipality which d(ffers from .that used, pursuant to 
subdivision 1, for purposes of sections 2 to 6, the iilcrease in the assessed 
valuation of commercial-industrial property in that-municipality in the sue~ 
ceeding year, as otherwise computed under section 4, must be adjusted in a 
like amount. by an increase if the reassessme_nt or listing discloses a iarger 
incre·ase than was used for purposes of sections 2 to 6, or .by a decrease-if the 
reassessment or listing discloses a smaller increase than Was used for those 
purposes, provided that an adjustment must not reduce the amount deter-. 
mined under section 4 to qn amount less than zero. 

Subd. 3. Subdivisions 1 and 2 do not apply to the_ determination of the- tax 
rate under section 6, subdivision 4, or to the determination of the assessed 
valuation of commercial-industrial property and each item therepf for pur
poses of section 6, subdivision 7. 

Sec. 9. [276A.09] [CHANGE IN STATUS OF MUNICIPALITY.] 

Subdivision 1. If a municipali-ry-is-dissolved, is consolidated with all-or 
/Jart of another municipality, annexes territ01)", has a portion of its territory 
detached from it, or is newly incorporated, the secretary of state shall im
mediately certify that fact to the commissioner of revenue. The secretary of 
state shall also ceriify to the t:ommissioner of revenue the curreni population 
of the new, enlarged, or successor municipality, if"determined by the Min
nesota municipal' board incident to consolidation, annexation, or incor
poration proceedings. T~e population so certified shall govern for purposes 
of sections I to 9 until the state demographer files the first population es
·timate as of a later date with the comlnissioner of revenue. If an annexation 
of unincorporated la11d occurs -without proceedings before the Minnesota 
municipal board, the population of the annexing municipality as previously 
determined shall continue io govern for purposes of sections 1 to 9 until the 
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state demographer fileS the first population estimate as of a later dme with 
the commissioner of revenue. 

Subd_. 2. In determining the adjusted assessed value of property attribut
able to a successor municipality for a year prior to a change in status, the 
amount must be deemed the sum of the. amounts of i1s predecessor munici
palities and towns. If any of the predecessors were divided incidenr to the 
change, then for purposes of sections 1 to 9 the adjusted assessed value of 
property located therein must be a//ocared to the successor in which the 
property is located. 

Sec. JO. Minnesota Statutes 1984, section 273.136, subdivision I, is 
amended to read: 

Subdivision 1. ·payment from the taeaRite f1F9f1eny ~ reHef ft€€-etlft4 
county shall be made as provided herein for the purpose of replacing revenue 
Jost as a result of the reduction of property taxes provided in section 273. I 35. 

Sec. I 1. Minnesota Statutes 1984, section 273.136, subdivision 2, is 
amended to read: 

Subd. 2. The commissioner of revenue shall determine, not later than May 
I of each year, eefflffleneing tit -1-9-+4, the amount of reduction resulting from 
section 273. 135 in each county containing a tax relief area as defined by 
section 273_. 134, basing his determinations on a review of abstracts of tax 
lists submitted by the county auditors pursuant to section 2_75.29. He may 
make Sllffi changes in the abstracts of tax lists as he deems necessary. +he 
68FflfflissieRer e.f FC'o'OAtte, ai{:er -sttefl: ~ ~ ~ te the SSFflffliS 
Steftef e.f fiRaRee, oo er~ J-ttRe +; the a+HetHH e.f the Hffit ~ fJSJ rnent 
~ ke,eHA60f frftEI eA 0f befer-e Oetaeer 14 ffie - .,. ffie SeeeA6 ft&lf 
fJ8)'FflCRL 

Sec. 12. Minnesota Statutes 1984, section 273. 136, subdivision 4, is 
amended to read: 

Subd. 4. The county treasurer shall distribute the funds received by him 
tlft<ler sHeElivisiee 3- as if they had been collected as a part of the property tax 
reduced by section 273. 135. 

Sec. 13. Minnesota Statutes 1984, section 298.03, is amended to read: 

298.03 [VALUE OF ORE; HOW ASCERTAINED.] 

The valuation of iron or other ores for the purposes of determining the 
amount of tax to be paid under the provisions of section 298.01 shall be 
ascertained by subtracting from-the value of such ore, at the place where the 
same is brought to the surface of the earth, such value to be determined by the 
commissioner of revenue: 

(1) The reasonable cost of supplies used and labor performed at the mine in 
separating the ore from the ore body, including hoisting, elevating, or con-
veying the same to the surface of the earth; · 

(2)-If the ore is taken from an open pit mine, an amount for each ton of ore 
mined or produced during the year equal to the cost of removing the over
burden, divided by the number of tons of ore uncovered, the number of tons 
of ore uncovered in each case to be determined by the commissioner of 
revenue; 
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(3) If the ore is taken from an underground mine, an amount for each ton of 
ore mined or produced during the year equal to the cost of sinking and con
structing shafts and running drifts, divided by the number of tons of ore that 
can be advantageously taken out through such shafts and drifts, the number 
of tons of ore that can be advantageously taken out in each case to be deter
mined by the commissioner of revenue; 

( 4) The amount of royalties paid on the ore mined or produced during the 
year; 

(5) For persons mining or producing iron ore the mining or production of 
which is subject to the occupation tax imposed by section 298_.0I, subdivision 
I, the amount of the ad valorem taxes levied and paid for such years against 
the realty in which the ore is deposited; for all others a percentage of the ad 
valorem taxes levied and paid for such year against the realty in which the ore 
is deposited equal to the percentage_ that the tons mined or produced during 
such year bears to the total tonnage in the mine; 

(6) In the case of taconite, semi-taconite and iron sulphide operations, the 
tax payable under section 298.24, but not exceeding 25 cents per taxable ton, 
and that payable under section 298. 35, on the concentrates produced in said 
year and any taxes paid under Laws 1955, Chapters 391,429,514,576 or 
540, or any other law imposing on such taconite operations a specific tax for 
school or other governmental purposes; 

(7) The amount or amounts of all the foregoing subtractions shall be 
ascertained and determined by the commissioner of revenue. Deductions for 
interest on plant investment shall not exceed the greater of (a) four percent of 
book value, or (b) the amount actually paid but not exceeding six percent of 
book value. No subtraction shall be allowed for shrinkage of iron ore. 

Sec. 14. Minnesota Statutes 1984, section 298.031, subdivision 2, is 
amended to read: 

Subd. 2. [VALUE OF CERTAIN ORE; HOW ASCERTAINED.] (1) The 
taxpayer shall be given a credit in each taxable year upon the occupation tax 
assessed in such year under Minnesota Statutes I 957, Chapter 298, against a 
given mine after credit for labor credits has been given, in an amount equal to 
the occupation tax under said chapter 298 upon an amount produced by mul
tiplying the number of tons of ore sold at a discount by the amount of such 
discount. 

(2) The aggregate amount of all credits allowed under this section to all 
mines shall not exceed ooe four percent of the aggregate amount of all occu
pation taxes imposed under section 298.01, subdivision I, assessed against 
all mines in the state for said year prior to the deduction of the credit allowed 
by this section. 

(3) The amount of the foregoing subtraction shall be ascertained and de
termined by the commissioner. 

(4) If ore stockpiled from previous years operations is sold at a discount, 
the discount credit shall be allowed against all ore currently being produced 
by the same company to the extent that the discount credit is available. Any 
unused credit may be carried_ forward and utilized with future years produc
tion of ore from the stockpiled property or other properties operated by the 
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_same company. 

Sec. 15. Minnesota Statutes 1984, section 298.031. subdivision 3. is 
amended to read: 

Subd. 3. [CREDIT, APPLICATION.] The credit provided by this section 
shall not be applicable with respect to any mine operated by a mining com
pany or an operating agent 

(a) if the net marketable tonnage of iron ores, exclusive of taconite and 
semi-taconite, produced from all mines operated by such mining company or 
operating agent exceeds ette ftft6- 0Re half three percent of the net marketable 
tonnage of iron ores or concentrates including taconite and semi-taconite, 
produced in this state during the year for which the tax is being determined, 
or 

(b) if such mining company or operating agent is also engaged in the man
ufacture of steel, or 

(c) if any company manufacturing steel has an interest, either directly or 
indirectly, through stock ownership in such mining company or operating 
agent. 

The taxpayer shall have the burden of proving its right to the credit pro-
vided by this section. 

Sec. 16. Minnesota Statutes 1984, section 298.225, is amended to read: 

298.225 [APPROPRIATION.] 

For distribution of taconite production tax in 1985 and thereafter with re
~pect to production. in 1984 and thereafter, The recipients of the taconite 
production tax as provided in section 298.28, subdivision l, clauses (I) to (4) 
and (5)(b), (7), and (8)(a), shall receive distributions equal to the amount 
distributed to them pursuant to sections 298.225 and 298.28, subdivision 1, 
with respect to I 983 production if the production for the year prior to the 
distribution year is no less than 42,000,000 taxable tons. If the production is 
less than 42,000,000 taxable tons, the amount of the distributions shall be 
reduced by two percent for each 1,000,000 tons, or part of 1,000,000 tons by 
which the production is less than 42,000,000 tons. There is flerel,y ft!'!'ffl
~ t6 the- eommissioAer et Fe'o'eRue The commissioner of the iron rarige 
resources and rehabilitation board shall make the paymenls provided in this 
paragraph from the taconite environmental-protection fund.and the corpus of 
the northeast Minnesota economic protection trust fund in equal proportions 
the- fHft0tlftl fteeeeB t6 ~ the aOO¥e payR1eRts as directed by the commis
sioner of revenue. 

If a taconite producer ceases beneficiation operations permanently and is 
required by a special law to make bond payments for a school district, the 
northeast Minnesota economic protection trust fund shall assume the pay
ments of the tacon_ite producer if the_ producer ceases to make the needed 
payments. +here tS ftere0Y apprOt)Fiale~ The commissioner of the iron range 
resources and rehabilitation board shall make these school bond payments 
from the corpus of the northeast Minnesota economic protection trust fund te 
ffte · eommissioH:er et reveAtJe in the amounts t=teetletf. te f1lae these seheel 
OORe paymeR~S certified by the commissioner of revenue. 

Sec. 17. Minnesota Statutes I 984, section 298.24, subdivision 4, is 
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amended to read: 

Subd. 4. A credit shall be allowed against the tax imposed by subdivision 
I, in the amount of $250,000 per year to any taconite producer that builds a 
water filtration and treatment plant in 1984 at a cost in excess of $1,000,000 
in order to alleviate the contamination of water resulting from the disposal of 
taconite tailings on land. This credit shall be available against taxes paid in 
I 985, I 986, and 1987. The ametlftt saffieieat te commissioner of the iron 
range .resources and rehabilitation board shall pay these credits t5 appF6--
~ from the taconite environmental protection fund created in section 
298.223 te ffie eommissioHeF ef FD\'DAlie. 

Sec. 18. Minnesota Statutes 1984, section 298.27, is amended to read: 

298.27 [COLLECTION AND PAYMENT OF TAX.] 

The taxes provided by section 298.24 shall be eslleetea aH<I paid ift the 
5ftffie fflftlfflef "5 rrnviaea 9Y Jaw lef the raj IHeHt ef the seeuratiSH tit", 
~ #tat directly to each eligible county, the state, and the iron range 
resources and rehabilitation board. The commissioner of revenue shall no
tify each producer of the amount to be paid each recipient prior to FCbrumy 
8. The total remittance must be equal to 90 percent of the tax required to he 
paid hereunder on or after April 15. The report required by section 298.05 
shall be filed on or before February -1-.§ tsgetfl.er wt-th 1. A remittance equal to 
90 percent of the total tax required to be paid hereunder shall be paid on or 
before Af"FH' February 15. On or before February 25, the eemmissieHer ef 
fe¥efltte county auditor shall make distribution of the payment. received by 
the county in the manner provided by section 298.28. +he eemmissisaer ef 
reYefHltl 5fttl!l aeterrniae tlae - ei: !al< we 01t e, laef0fe MaF€lt Be The 
balance due shall be paid on or before April 15 following the production year. 
Reports shall be made and hearings held upon the determination of the tax in 
accordance with procedures established by the commissioner of revenue. 
The commissioner of revenue shall have authority to make reasonable regu
lations as to the form and manner of filing reports necessary for the determi
nation of the tax hereunder, and by such regulations may require the produc
tion of such information as may be reasonably necessary or convenient for 
the determination and apportionment of. the tax. All the provisions of the 
occupation tax law with reference to the assessment-, and determination-, ftfl0 
eelleetieR of the occupation tax, including all provisions for appeals from or 
review of the orders of _the commissioner of revenue relative thereto, are 
hereby made applicable to the taxes imposed by section 298.24 except in so 
far as inconsistent herewith. If any person subject to section 298.24 shall fail 
to make the report provided for in this _section at the time and in the manner 
herein provided, the commissioner of revenue shall in such case, upon such 
information as he may possess or obtain, ascertain. the kind and amount of ore 
mined or produced and thereon find and determine- the amount of the tax due 
from such person. There shall be added to the amount of tax due a penalty for 
failure to report on or before February ~ I, which penalty shall equal ten 
percent of the tax imposed and be treated as a part thereof. 

If any person responsible for making a partial tax payment at the time and 
in the manner herein provided fails to do so, there shall be imposed a_penalty 
equal to ten percent of the amount so due, which penalty shall be treated as 
part of the tax due. 
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In. the case of any underpayment of the partial tax payment r_equired herein, 
there may be added and be treated as part of the tax due a penalty equal to ten 
percent of the amount so underpaid. 

If any portion of the taxes provided for in section 298.24 is not paid before 
the fifteenth day of April of the year in which due and payable, a penalty of 
ten percent of such unpaid portion shall immediately accrue, and thereafter 
one percent per month shall be added to such tax and penalty while such tax 
remains unpaid. 

Sec. 19. Minnesota Statutes 1984, section 298.28, subdivision 1, is 
amended to read: 

Subdivision I. [DISTRIBUTION mt GENERAL FYJ'ID.] The pro
ce_eds of the taxes collected under section 298.24, except the tax collected 
under section 298.24, subdivision 2, shall, upon ee11ifieate cert(fication of 
the commissioner of revenue le 11,e gef!ef!ll f\!H<I ef 11,e state, be ~ lay 11,e 
eorHfflisstoReF ef FCYCRHC allocated as follows: 

( l) 2.5 cents per gross- ton of merchantable_ iron ore concentrate, herein
after referred to as "ta·xable ton," to the city or town in the county in which 
the lands from which taconite was mined or quarried were located or within 
which. the concentrate was produced. ff the mining, quarrying, and concen
tration; or different steps _in -either thereof are carried on in more than one 
taxing district, the commissioner shall apportion equitably the proceeds of 
the part of the tax going to cities and towns among such subdivisions upon the 
basis of attributing 40 percent of the proceeds of the tax to the operation of 
mining or quarrying the taconite, and the remainder to the_concentrating plant 
and to the processes of concentration, and with re·spect to each thereof giving 
due consideration to the relative extent of such operations performed in each 
such taxing district. His order making such apportionment shall be subject to 
review by the tax coµrt at the instance of any of the interested taxing districts, 
in the same manner as other orders of the commissioner. 

(2) /a) 12.5 cents per taxable ton, less any amount distributed under clause 
(8), ¼a the tae_eniie n•u1nieiJS!Bl ffiEi. aeeettffi tft ·¼fie _8JSIJS1811ianmeat fttfte ef ¼fie 
state t,easUf)', paragraph /a), and paragraph (b) of this clause, to be distrib
uted as provided in section 298.282. 

(b) An amount annually certified b_v the cou,ity auditor of a county con
taining a taconite tax relief area within which there is an organized township 
if, as of January 2, 1982, more than 75 percent of the assessed valuation of 
the township consists of iron ore. The amount will b.e the portion of a town
ship's certified levy equal to the proportion of ( 1) the difference benveen 50 
percent of the township's-Janua,y 2, 1982, assessed value and its current 
assessed value to /2) the sum of its current assessed value plus the difference 
determined in (1 ). The county auditor shall extend the township's levy 
against the sum of the township's current assessed value plus 50 percent of 
the difference between its January 2, 1982, assessed value and its current 
assessed value. If the current assessed value of the township exceeds.SO 
percent of the township's January 2, 1982, assessed value, this clause shall 
not apply. 

(3) 29 cents per taxable ton plus the increase provided in paragraph (c) to 
qualifying school districts to be distributed, based upon the certificarion of 
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the coml11.issioner of revenue, as follows: 

(a) Six cents per taxable ton to the school districts in which the lands from 
which taconite was mined or quarried were located or within which the con
centrate was produced. The eoffl.fflissioner -s-haH f0H.e-w ~ distribution must 
be based on the apportionment formula prescribed in clause (I). 

(b) 23 cents per taxable ton, less any amount distributed under part (d), shall 
be distributed to a group of school districts comprised of those school dis
tricts wherein the taconite was mined or quarried or the concentrate produced 
or in which there is a qualifying municipality as defined by section 273.134 in 
direct proportion to school district tax levies as follows: each distric_t shall 
receive that portion of the total distribution which its certified levy for the 
prior year, computed pursuant to sections 124A.03, 124A.06, subdivision 
3a, 124A.08, subdivision 3a, !24A.10, subdivision 3a, 124A.12, subdivi
sion 3a, 124A.14, subdivision Sa, and 275.125, comprises of the sum of 
certified levies for the prior year for all qualifying districts, computed pursu
ant to sections 124A.03, 124A.06, subdivision 3a, 124A.08, subdivision 3a, 
124A.10, subdivision 3a, 124A.12, subdivision 3a, 124A.14, subdivision 
5a, and 275.125. For purposes of distributions pursuant to this part, certified 
levies for the prior year computed pursuant to sections 124A.03, 124A.06, 
subdivision 3a, 124A.08, subdivision 3a, 124A.10, subdivision 3a, 
124A.12, subdivision 3a, 124A.14, subdivision Sa, and 275.125 shall not 
include the amount of any increased levy authorized by referendum pursuant 
to section 124A.03, subdivision 2. 

(c) On July 15, in years prior to 1988, an amount equal to the increase 
derived by increasing the amount determined by clause (3)(b) in the same 
proportion as the increase in the steel mill products index over the base year 
of 1977 as provided in section 298.24, subdivision 1, clause (a), shall be 
distributed to any school district described iri clause _(3)(b) where a levy in
crease pursuant to section 124A.03, subdivision 2, is authorized by referen
dum, according to the following formula. On July 15, 1988 and subsequent 
years, the increase over the amount established for the prior year shall be 
determined according to the increase in the implicit price deflater as provided 
in section 298.24, subdivision I, paragraph (a). Each district shall receive 
the product of: 

(i) $150 times the pupil units identified in section 124.17, subdivision 1, 
clauses (I) and (2), enrolled in the second previous school year, less the 
product of two mills times the district's taxable valuation in the second pre
vious year; times 

(ii) the lesser of: 

(A) one, or 

(B) the ratio of the amount certified pursuant to section 124A.03, subdivi
sion 2, in the previous year, to the product of two mills times the district's 
taxable valuation in the second previous year. 

If the total amount provided by clause (3)(c) is insufficient to make the 
payments herein required then the entitlement of $150 per pupil unit shall be 
reduced uniformly so as not to exceed the funds available. Any amounts 
received by a qualifying school distri.ct in an)' fiscal year pursuant to clause 
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(3)(c) shall not be applied to reduce foundation aids which the district is 
entitled to receive pursuantto section l 24A.02 or the permissible levies of 
the district. Any amount remaining after the payments provided in this para
graph shall be paid to the commissioner of fi.A.aR.ee the iron range resources 
and rehabilitation board who shall deposit the same in the taconite environ
mental protection fund and the northeast Minnesota economic protection 
trust fund as provided in section 298.28, subdivision 1, clause 10. 

( d) There shall be distributed to any school district the amount which the 
school district was entitled to receive under section 298.32 in 1975. 

(4) 19.5 cents per taxable ton to counties to be distributed, based upon 
certification by the commissioner of revenue, as follows: 

(a) 15.5 cents per taxable ton shall be distributed to the county in which the 
taconite is mined or quarried or in which the concentrate is produced. less 
any amount which is to be distributed pursuant to part (b). The een,FHtssiefl.ef 
~ fe.H.ew the apportionment formula prescribed in clause (I) is rhe basis 
for the distribution. 

(b) If an electric power plant owned by and providing the primary source of 
power for a taxpayer mining and concentrating taconite is located in a county 
other than the county in which the mining and the concentrating processes are 
conducted, one cent per taxable ton of the tax distriblited to the counties 
pursuant to part (a) and imposed on and collected from such taxpayer shall be 
8istriflttte8 ey tfte eefflmissi00er 0f re'.'CAL-te paid to the County in which the 
power plant is located. 

( c) Four cents per taxable ton shall be paid to the county from which the 
taconite was mined, quarried or concentrated to be deposited in the county 
road and bridge fund. If the mining, quarrying and concentrating, or separate 
steps in any of those processes are carried cin in more than one county, the 
commissioner shall' follow· the apportionment formula prescribed in clause 
(I). 

(5) (a) 17.75 cents per taxable tor\, less any amount required to be distrib
uted under part (b), to !he taeeaite r•erefl; ""' relief - +., !he "l'!"'f
tio0me0t fttftQ fA tfte 5-tate- Heasttf)' St. Louis county acting as the counties' 
fiscal agent, to be distributed as provided in sections 273.134 to 273.136. 

(b) If an electric power plant owned by and providing the primary source of 
power for a taxpayer mining and concentrating taconite is located in a county 
other than the county in which the mining and the concentrating processes are 
conducted, . 75 cent per taxable ton of the tax imposed and collected from 
such taxpayer shall be aist,ilautee lay the eea,a,issieae, of ,e,,'eRHe paid to the 
county and school district in which the power plant is located as follows:. 25 
percent to the county and 75 percent to the school district. 

(6) One cent per taxable ton to the state for the cost of administering the tax 
imposed by section 298.24 must be paid directly to the state. 

(7) Three cents per taxable ton shall be eeresites ii½ !he Sfate r,easa,; paid 
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to the €feEH4 0f the iron range resources and rehabilitation board ~ tft 
lee ~ Fe"'OR~e fHR<i for the purposes of section 298.22. The amount 
determined in this clause shall be increased in 1981 and subsequent years 
prior to 1988 in the same proportion as the increase in the steel mill products 
index as provided in section 298.24, subdivision I and shall be increased in 
I 988 and subsequent years according to the increase in the implicit price 
deflator as provided in section 298.24, subdivision I. The amount distributed 
pursuant to this clause shall be expended within or for the benefit of a tax 
relief area defined in section 273.134. No part of the fund provided in this 
clause may be used· to provide loans for the operation of private business 
unless the loan is approved by the governor and the legislative advisory 
commission. 

(8) (a) .20 cent per taxable ton shall be paid to the range association of 
municipalities and schools, for the purpose of providing an area wide ap
proach to problems which demand coordinated and cooperative actions and 
which are common to those areas of northeast Minnesota affected by opera
tions involved in mining iron ore and taconite 3.nd producing concentrate 
therefrom, and for the purpose of promoting the general welfare and eco
nomic development of the cities, towns and school districts within the iron 
range area of northeast Minnesota. 

(b) 1.5 cents per taxable ton shall be paid to the northeast Minnesota eco
nomic protection trust fund. 

(9) the amounts determined under clauses (4)(a), (4)(c), (5), and (8)(b) 
shall be increased in 1979 and subsequent years prior to I 988 in the same 
proportion as the increase in the steel mill products index as provided in 
section 298.24, subdivision I. Those amounts shall be increased in 1988 and 
subsequent years in the same proportion as the increase in the implicit price 
deflator as provided in section 298.24, subdivision I. 

(IO) the proceeds of the tax imposed by section 298.24 which remain after 
the distributions and payments in clauses (I) to (9), as certified by the com
missioner of revenue, an~ parts (a) and (b) of this clause have been made, 
together with interest earned on all funds distributed under tMs subdivision 
prior to distribution, shall be divided between the taconite environmental 
protection fund created in section 29.8. 223 and the northeast Minnesota eco
nomic protection trust fund created in section 298 .292 as follows: Two-thirds 
to the taconite environmental protection fund and one-third to the northeast 

. Minnesota economic protection trust fund. The proceeds shall be placed in 
the respective special accounts;.. lee geRefft! ft!ft<I. 

(a) There shall be distributed to each city, town, school district, and county 
the amount that they received under. section 294.26 in calendar year 1977; 
provided, however, that the amount distributed in I 98 I to the unorgan_ized 
territory number 2 of Lake County and the town of Beaver Bay based on the 
between-terminal trackage of Erie Mining Company w_ill be distributed in 
1982 and subsequent years to the unorganized territory number 2 of Lake 
County and the towns of Beaver Bay and Stony River based on the miles of 
track of Erie Mining Company in each taxing district. 

(b) There shall be distributed to the iron range resources and rehabilitation 
board the amounts it received in 1977 under section 298.22. 

On or before October IO of each calendar year each producer of taconite or 
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iron sulphides subject to taxation under section 298. 24 (hereinafter called 
"taxpayer") shall file with the commissioner of revenue an estimate of the 
amount of tax which would be payable by such taxpayer under said law for 
such calendar_ year; provided such estimate -shall be in an amount not less 
than the amount due on the mining and production of concentrates up to 
September 30 of said year plus the amount becoming due because of probable 
production between September 30 and December 31 of said year, less any 
credit allowable as hereinafter provided. The commissioner of revenue shall 
annually on or before October IO report an estimated distribution amount to 
each taxing -district and the officers with whom such report is so filed shall 
use the amount so indicated as being distributable to each taxing district in 
computing the permissible tax levy of such county or city in the year in which 
such estimate is __ made, and payable in the next ensuing calendar year, except 
that one cent per taxable ton of the amount distributed_ under clause (4)(c) 
shall not be deducted in calculating the permissible levy. In any calendar year 
in which a general property tax levy subject to sections 275.50 to 275.59 has 
been made, if the taxes distributable to any such coumy or city are greater 
than the amount estimated by the_ commissioner to be paid to any such county 
or city in such year, the excess of such distribution shall be held in a special 
fund by the county or city and shall not be expended until the succeeding 
calendar year, and shall be included in computing the permissible levies 
under sections 275.50 to 275.59, of such county or city payable in such year. 
If the amounts distributable to any such county or city after final determina
tion by the commissioner of revenue under this section are less than the 
amounts by which a taxing district's levies were·reduced pursuant to this 
section, such county or city may issue certificates ·of indebtedness in the 
amount of the shortage, and may include in its next tax levy, in excess of the 
limitations of sections 275.50 to 275.59 an amount sufficient to pay such 
certificates of indebtedness and interest thereon, or, if no certificates were 
issued, an amount equal to such s_hortage. 

+here ;. ~ aHHually apprspriatea te 5'l€ft tal<iHg aist,iets as are Sffi!ea 
ftefetft, te the taeenite flFOfleFty ~ rel-ief aeeount ftft6- te #It: taee0ite fflUftiei
pal a-ta aeeetHH ffl the af)f)OFtionment HHffi ffl the state tFeasUF)', te ffie tleflaFt
ffleftt ef Fe¥e0ue, te #te tt=eft -FaHge resouFees ftft6- rekabilitatien eeaffi-;- te the 
fflftge asseeiatien e.f mu0ieif)alities aHtl- seAeels, te the taeenite en¥irnnmen 
fftt f)FeteetieA H:tftt¼, ftflti. te the AeFtAeast MiAAeseta eeeneffiie prn~eetion fft::l-St 
fuHt!--; frefH "HY fuHtl er aeesuHt ift tke state treasu,y te whieh tke """"'Y was 
ere8ite8:, ftft amettRt st1ffieieAt t-e ~ #te .flB) meAt er tnmsfCr. +he flBJffieAt 
ef tke !lfflffiifl! appmpriatea te 5'l€ft ~ aimiets ohall be fflatle by tke 
eomFHissioner ef re•, enue 6ft ef ~May-I-§. annually. 

Sec. 20. Minnesota Statutes 1984, section 298.28, subdivision 2, is 
amended to read: 

Subd. 2. In aistFieutiHg determining the distributions and payments of the 
proceeds of the tax collected under _section 298.24, the commissioner of rev
enue shall deduct the amount of any credits authorized under section 298.24, 
subdivision 3, against the tax imposed. under subdivision l of said section, 
from the amount which would otherwise have been 8:istFi8ute8: paid to the 
iron range resources and rehabilitation board for credit to the northeast 
Minnesota economic protection trust fund tD tHe 0:pf)oFtio0meHt .fHflfl. in: tHe 
§fflte treasury l¼fl6ef ·st18di"w•isien. l-ef tffi5 -seetfen.. 
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Sec. 21. Minnesota Statutes 1984, section 298.282, subdivision I, is 
amended to read: 

Subdivision I. The amount deposited 4e #te eretHt ef tfle taeonite fftttHicipul 
attl aeeetfflt tft #te appoFtionffl:ent fttfte ef the state tFeasur) with the county as 
provided in section 298.28, subdivision I, clause (2) shall be distributed as 
provided by this section, among the municipalities compri·sing a tax relief 
area under section 273.134, as amended hereby, each being herein referred 
to as a qualifying municipality. 

Sec. 22. Minnesota Statutes 1984, section 298.282, subdivision 4, is 
amended to read: 

Subd. 4. ~ e, l>efefe Attgt!Sl H, .J-9+2-; aH<I On or before August 15 of 
each year d-1ereaf.ter, the eemffl.issioner ef fffi£lfl€e county auditor shall issue 
his warran_t in favor of the treasurer of each qualifying municipality in the 
amount determined by the commissioner of revenue to be due and payable to 
such qualifying municipality in such year. lft .J.9'./4 f!fld sa~,e~aem yea,s, 
Stt€ft r•l'FHent sltaH be fftatle I>;' 11,e eeFHFHissiener ef re,•eeae "" e, eef0fe 
SerteFH~er I➔. 

Sec. 23. Minnesota Statutes 1984, section 298.282, subdivision 5, is 
amended to read: 

Subd. 5. CommenciAg ffi -1--9++, The eeffl.missioner ef re11 enue county au
ditor shall annually on September 15 make a pa·yment from the taconite mu
nicipal aid fund to cities and towns. for the .purpose of replacing the revenue 
loss to them resulting from Laws 1975, Chapter 437, Article XI, Section 7. 
The amount of aid to be paid annually to each city and town is the amount 
they were entitled to receive for I 975 under the provisions of Minnesota 
Statutes 1974, Section 298.32. 

Sec. 24. [REPEALER.] 

Minnesota Statutes 1984, section 273.136, subdivision 3, is repealed. 

Sec. 25. [EFFECTIVE DATE.] 

Sections 1 to 9 are effective July .1, 1987, except as provided in section 3. 
Sections JO, 11, and 15 to 24 are effective for taxes payable in 1986 and 
thereafter. Sections 12, 13, and 14 are effective for ore produced in 1985 and 
thereafter. 

ARTICLE 10 

TELEPHONE COMPANIES 

Section I. (270.91] [ANNUAL VALUATION OF TELEPHONE 
PROPERTY.] 

Subdivision 1. The commissioner shall annually between April 30 and July 
31 make a determination of the fair market value of the property of every 
telephone company doing business in this state as of January 2 of the year in 
which the valuation is made. In making this determination, the commissioner 
shall employ generally accepted appraisal principles and practices. 

Subd. 2. After the commissioner has determined the fair market value of 
the property of each telephone company, he shall give notice by first class 
mail to the telephone company of the valuation. 
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Sec. 2. [270.92] [REVIEW OF VALUATION.] 

A telephone company may within I 5 days of receipt of the notice of valua
tion file a written request for a conference with the commissioner relating to 
the value of its property. The commissioner shall thereupon designate a time 
and_ place for the conference which he shall conduct, upon the commis
sioner's entire files and records and such further information as may be 
offered. Said conference shall be held no later than 30 days after mailing of 
the commissioner's valuation· notice. At a reasonable time after suc·h con
fefence, the commissioner shall make a final determination of the fair market 
value of the operating property of the telephone company and shall notify the 
company promptly of the determination. 

Sec. 3. [270.93] [TAXATION.] 

Subdivision I. [IMPOSITION.] A tax is imposed on the value of telephone 
company property. The tax shall be computed by applying the statewide 
average mill rate for the preceding levy year to the value determined f!nder 
sections I and 2. The commissioner shall notify each telephone company by 
first class mail of the mill rate and the amount of the tax by February I 5 each 
year. The due date. penalty, and interest provisions of section 279.01 apply 
to the collection of the tax by the commissioner of revenue. 

Subd. 2. [DEPOSIT OF PROCEEDS.] The proceeds of the tax shall be 
deposited in the general fund. 

Sec. 4. Minnesota Statutes 1984, section 272.03, subdivision 1, is 
amended to read: 

Subdivision 1. [REAL PROPERTY.] (a) For the purposes of taxation, 
"real property" includes the land itself, rails, ties, and other track materials 
annexed to the land, and all buildings, structures, and improvements or other 
fixtures on it, bridges of bridge companies, and all rights and privileges be
longing or appertaining to the land, and all mines, minerals, quarries, fossils, 
and trees on or under it. 

(b) A building or structure shall include the building or structure itself, 
together with all improvements or fixtures -annexed to the building or struc
ture, which are integrated with and of permanent benefit to the building or 
structure, regardless of the present use of the building, and which cannot be 
removed without substantial damage to itself or to the building or structure. 

(c) (i) The term real property shall not include tools, implements, ma
chinery, and equipment attached to or installed in real property for use in the 
business or production activity conducted thereon, regardless of size, weight 
or method of attachment. 

(ii) The exclusion provided in clause (c) (i) shall not apply to machinery 
and equipment ineluctable as real estate by clauses (a) and (b) even though 
such machinery and equipment is used in the business or production activity 
conducted on the real property if and to the extent such business or produc
tion -activity consists of furnishing services or products to other buildings or 
structures which are subject to taxation under this chapter. 

(d) The term real property does not include tools, implements, machinery, 
equipment, poles, lines, cables, wires, conduit, and station connections 
which are part of a telephone communications system, regardless of attach-
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ment to or installation in real property and regardless of size, weight, or 
method of attachment or installation. 

Sec. 5. Minnesota Statutes I 984, section 295.34, subdivision I, is 
amended to read: 

Subdivision I. Except as provided in subdivision 2 every telephone com
pany shall file a return with the commissioner of revenue on or. before April 
15 of each year, and submit payment therewith, of the following percentages 
of its gross earnings of the preceding calendar year derived from business 
within this state: 

(a) 4 i,e,eei,t ef its for gross earnings from service to rural subscribers; W 
4 i,e,eei,t ef its g,ess eaFAiags and from exchange business of all cities of the 
fourth class and statutory cities having a population of I 0,000 or less 

for calendar years beginning before 1987, 4 percent, 

for calendar year 1987, 3 .5 percent, 

for calendar years 1988 and 1989, 2 percent, and 

for calendar years beginning after December 31, 1989, exempt; and f€f + 
i,e,eeHt ef its 

(b) for gross earnings derived from all other business; 'n'ffi€l! ~ l,e 

for calendar years beginning before 1987, 7 percent, 

for calendar year 1987, 6.5 percent, 

for calendar years 1988 and 1989, 3 percent, and 

for calendar years beginning after December 31, 1989, exempt. 

The tax imposed is in lieu of. all other taxes, except the taxes imposed by 
chapter 290, property taxes assessed beginning in 1987, and sales and use 
taxes imposed as a result of section 4. All moneys paid by a company for 
connecting fees and switching charges to any other company shall be re
ported as earnings by the company to which they are paid, but shall not be 
deemed earnings of the collecting and paying company. For the purposes of 
this section, the population of any statutory city: shall be considered as that 
stated in the-latest federal census. 

Sec. 6. Minnesota Statutes l 984, section 297 A.25, subdivision I, is 
amended to read: 

Subdivision I. The following are specifically exempted from the taxes 
imposed by sections 297A.0l to 297A.44: 

(a) The gross receipts from the sale of food products including but not 
limited to cereal and cereal products, butter, cheese, milk and milk products, 
oleomargarine, meat and meat products, fish and fish products, eggs and egg 
products, vegetables and vegetable products, fruit and fruit products, .. spices 
and salt, sugar and sugar products, coffee and coffee substitutes, tea, c·ocoa 
and cocoa products, and food products which are not taxable pursuant to 
section 297A.0l, subdivision 3, clause (c) and which are sold by a retailer, 
organized as a nonprofit corporation or association, within a place located on 
property owned by the state or an agency or instrumentality of the state, the 
entrance to which is subject to an admission charge. This exemption does not 
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include the following: 

(i) candy and candy products, except when sold for fundraising purposes 
by a nonprofit organization that provides educational and social activities for 
young people primarily aged 18 and under; 

(ii-) carbonated beverages, beverages commonly referred to as soft drinks 
containing less than 15 percent fruit juice, or bottled w·ater other than non
carbonated and noneffervescent bottled water sold in individual containers of 
one-half gallon or more in size; 

(b) The gross receipts from the sale of prescribed drugs and medicine 
intended for use, internal or external, in the cure, mitigation, treatment or 
prevention of illness or disease in human beings and products consumed by 
humans for the preservation of health, including prescription glasses, thera
peutic and prosthetic devices, but not including cosmetics or toilet articles 
notwithstanding the presence of medicinal ingredients therein; 

(c) The gross receipts from the sale of and the storage, use or other con
sumption in Minnesota of tangible personal property, tickets, or admissions, 
electricity, gas, or local exchange telephone service, which under the_ Con
stitution or laws of the United States or under the Constitution of Minnesota, 
the state of Minnesota is prohibited from taxing; 

(d) The gross receipts from the sale of tangible personal property (i) which, 
without intermediate use, is shipped or transported outside Minnesota by the 
purchaser and thereafter used in a trade or business or is stored, processed, 
fabricated or manufactured into, attached to or incoJl)orated into other tangi
ble personal property transported or shipped outside Minnesota and thereaf• 
ter used in a trade oi- business outside -Minnesota, and which is not thereafter 
returned to a point within Minnesota, except in the course of interstate com
merce (storage shall not constitute intermediat_e use); provided that the prop
erty is not subject to tax in that state or country to which it is transported for 
storage or use, or, if subject to tax in that other state, that state allows a 
similar ·exemption for property purchased therein and transported to Minne
sota for use in this state; except that sales of tangihlc petsonal property that is 
shipped or transported for·use outside Minnesota shall be taxed at the rate of 
the use tax imposed by the state to which the property is shipped or trans• 
ported, unless that state has no use tax, in which case the sale shall be taxed 
at the rate generally imposed by this state; and provided further that sales of 
tangible personal property to be used in other states Or countries as part of a 
maintenance contract shall be specifically exempt; or (ii) which the seller 
delivers to a common carrier for delivery outside Minnes·ota, places in the 
United States mail or parcel post directed to the purchaser outside Minne
sota, _or delivers to the purchaser _outside Minnesota by means of the seller's 
own delivery vehicles, and which is not thereafter returned tO' a point within 
Minnesota, except in the course of interstate commerce; 

(e) The gross receipts from the sale of packing materials used to pack and 
ship household goods, the ultimate destination of which is outside the state of 
Minnesota and which are not thereafter returned to a point within Minnesota, 
except in the course of interstate commerce; 
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(f) The gross receipts from the sale of and storage, use or consumption of 
petroleum products upon which a tax has been imposed under the provisions 
of chapter 296, whether or not any part of said tax may be subsequently 
refunded; 

(g) The gross receipts from the sale of clothing and wearing apparel except 
the following: 

(i) all articles commonly or commercially known as jewelry, whether real 
or imitation; pearls, precious and semi-precious stones, and imitations 
thereof; articles made of, or ornamented, mounted or fitted with precious 
metals or imitations thereof; watches; clocks; cases and movements for 
watches and clocks; gold, gold-plated, silver, or sterling flatware or hollow 
ware and silver-plated hollow ware;- opera glasses; lorgnettes; marine 
glasses; field glasses and binoculars; 

(ii) articles made of fur on the hide or pelt, and articles of which such fur is 
the component material or chief value, but only if such value is more than 
three times the value of the next most valuable component material; 

(iii) perfume, essences, extracts, toilet waters, cosmetics, petroleum jel
lies, hair o_ils, pomades, hair dressings, hair restoratives, hair dyes, aromatic 
cachous and toilet powders. The tax imposed by this act shall not apply to 
lotion, oil, powder, or other article intended to be used or applied only in the 
case of babies; 

(iv) trunks, valises, traveling bags, suitcases, satchels, overnight bags, hat 
boxes for use by travelers, beach bags, bathing suit bags~ brief cases made of 
leather or imitation le3ther, salesmen's sample and display cases, purses, 
handbags, pocketbooks, wallets, billfolds, card, pass, and key cases and 
toilet cases; 

(h) The gross receipts from the sale of and the storage, use, or consumption 
of all materials, including chemicals, fuels, petroleum products, lubricants, 
packaging materials, including returnable containers used in packaging food 
and beverage products, feeds, seeds, fertilizers, electricity, gas and steam, 
used or consumed in agricultural or industrial production of personal property 
intended to be sold ultimately at retail, whether or not the itei-n so used be
comes an ingredient or constituent part of the property produced. Such pro
duction shall include, but is not limited to, research, development, design or 
production of any tangible personal property, manufacturing, processing 
(other than by restaurants and consumers) of agricultural products whether 
vegetable or animal, commercial fishing, refining, smelting, reducing, 
brewing, distilling, printing, mining, quarrying, lumbering, generating elec
tricity and the production of road building materials. Such production shall 
not include painting, cleaning, repairing or similar processing of property 
except as part of the original manufacturing process. Machinery, equipment, 
implements, tools, accessories, appliances, contrivances, furniture and fix
tures, used in such production and fuel, electricity, gas or steam used for 
space heating or lighting, are not included within this exemption; however, 
accessory tools, equipment and other short lived items, which are separate 
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det.achable units used in producing a direct effect upon the product, where 
such items have an ordinary useful life of less than 12 months, are included 
within the exemption provided herein; 

(i) The gross receipts from the sale of and storage, use or other consump
tion in Minnesota of tangible personal property (except as provided in section 
297A.14) which is used or consumed in producing any publication regularly 
issued at average intervals not exceeding three months, and any such publi
cation. For ptirposes of this subsection, ""publication" as used herein shall 
include, without limiting the foregoing, a legal newspaper as defined by 
Minnesota Statutes 1965, section 331.02, and any supplements or enclosures 
with or part of said newspaper; and the _gross receipts of any adyertising 
contained therein or therewith shall be exempt. For this purpose, advertising 
in any such . publication shall be deemed to be a service and not tangible 
personal property, and persons or their agents who publish or sell such 
newspapers shall be deemed_ to be engaging in a service with respect to gross 
receipts realized from such newsgathering or publishing activities by them, 
including the sale of advertising. The term "publication" shall not include 
magazines and periodicals sold over the .counter. Machinery, equipment, 
implements, tools, accessorie's, appliances, contriv·ances, furniture and fix
tures used in such publication and fuel, electricity, gas or steam used for 
space heating or lighting, are not exempt; 

(j) The gross receipts from. all sales, including sales in which title is re
tained by a seller or a vendor or is assigned to a third party under an install
ment sale or lease purchase agreement under section 465.71, of tangible 
personal property to, .and all storage, use or consumption of such property by, 
the United States and its agencies and instrumentalities or a state and its 
agencies, instrumentalities and political subdivisions. Sales exempted by 
this clause include sales pursuant to section 297A.Ol, subdivision 3, clauses 
(d) and (!). This exemption shall not apply to building, construction or re
construction material-s purchased by a contractor or a subcontractor as. a part 
of a lump-sum contract or similar type of contract with a guaranteed max
imum price covering both labor and materials for use in the construction, 
alteration or repair of a building or facility. This exemption does not apply to 
construction materials purchased by tax exempt entities or their contractors 
to be used in constructing buildings or facilities which will not be used prin
cipally by the tax exempt entities; 

(k) The gross receipts from the isolated or occasional sale of tangible per
sonal property in Minnesota not made in the_ normal course of business of 
selling that kind of property, and the storage, use, or consumption of property 
acquired as a result of such a sale. For purposes of this clause, sales by. a 
nonprofit organization shall be deemed to be "isolated or occasional" if they 
occur at sale events that have a duration of three or fewer consecutive days. 
The granting of the privilege of admission to places of amusement and the 
privilege of use of amusement devices by a nonprofit organization at an iso
lated or occasional event conducted on property owned or leased for a con
tinuous period of more than 30 days by the nonprofit organization are also 
exempt. The exemption provided for isolated sales of tangible personal 
property and of the granting of admissions or the privilege of use of amuse-
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ment devices by nonprofit organizations pursuant to this clause shall be 
available only if the sum of the days on which the organization and any 
subsidiary nonprofit organization sponsored by it that does not have a sepa
rate sales tax exemption permit conduct sales of tangible personal property, 
plus the days with respect to which the organization charges for the use of 
amusement devices or admission to places of amusement, does n_ot exceed 
eight days in a calendar year. For purposes of this clause, a "'nonprofit or
ganization" means any corporation, society, association, foundation, or "in
stitution organized and operated ex~lusively for charitable, religious, or ed
ucational purposes, no part of the net earnings of which inures to the benefit 
of a private individual; 

(I) The gross receipts from sales of rolling stock and the storage, use or 
other consumption of such property by railroads, freight line companies, 
sleeping car companies and express companies taxed on the gross earnings 
basis in lieu of ad valorem taxes. For purposes of this clause ''rolling stock" 
is defined as the portable or moving apparatus and machinery of any such 
company which moves On the road, and includes, but is not limited to, en
gines, cars, tenders, coaches, sleeping cars and parts necessary for the repair 
and maintenance of suchrnlling stock; 

(m) The gross receipts from sales of airflight equipment and the storage, 
use or other consumption of such property by· airline corripanies taxed under 
the provisions of sections 270.071 to 270.079. For purposes of this clause, 
"airflight equipment" includes airplanes and parts necessary for the repair 
and maintenance of such airflight equipment, and flight simulators; 

(n) +he gt=eSS reeeiJ:Jts ffefft ff½e sa-le ef tele13h0Re eeAtffK effiee tele13heRe 
et:tt1i13H1eHt ttSe6 tR H:IFAisRiRg iRtFB:state -aft6 iRteFstate telephone 5ef'-¥iee te #te 
j>ltblie; . 

fat The gross receipts from the sale of and the storage, use or other con
sumption by persons taxed under the in lieu provisions of chapter 298, of mill 
liners, grinding rods and grinding balls which .are substantially consumed in 
the· production of taconite, the material of which primarily is added to and 
becomes a part of the material being processed; -

fllj (o) The gross receipts from the sale of tangible personal property to, 
and the storage, use or other consumption of such property by, any corpora
tion, society, association, foundation, or institution organized and operated 
exclusively for charitable, religious or educational purposes if the property 
purchased is to be used in the performance of charitable, religious or educa
tional functions, or any senior. citizen group or association of groups that in 
general limits membership to persons age 55 or older and is organized and 
operated exclusively for pleasure, recreation and other nonprofit purposes, 
no part of the net earnings of which inures to the benefit of any private 
shareholders. Sales exempted by this clause include sales pursuant to section 
297A.01, subdivision 3, clauses·(d) and (f). This exemption shall not apply 
to building, construction or reconstruction materials purchased by a contrac
tor or a subcontractor as a .part of a lump-sum contract or similar type of 
contract with a guaranteed maximum price covering both labor and materials 
for use in the construction, alteration of repair of a building or facility. This 
exemption does not apply to ·coilstruction materials purchased by tax exempt 
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entities or their contractors to be used in constructing buildings or facilities 
which will not be used principally 5y the tax exempt entities; 

+<ff (p) The gross receipts from the sale of caskets and burial vaults; 

tf1 (q) The gross receipts from the sale of an automobile or other convey
ance if the purchaser is assisted by a grant from the United States in accord
ance with 38 United States Code, section 1901, as amended; 

W ( r) The gross receipts from the sale to the licensed aircraft dealer of an 
aircraft for which a commercial use permit has been issued pursuant to sec
tion 360.654, if the aircraft is resold while the permit is in effect; 

~ (s) The gross receipts from the sale of building materials to be used in 
the construction or remodeling of a residence when the construction or re
modeling is financed in whole or in part by the United States in accordance 
with 38 United States Code, sections 801 to 805, as amended. This exemp
tion shall not be effectiv-e at time of sale of the materials to contractors, 
subcontractors, builders or owners, but shall be applicable only upon a claim 
for refund to the commissioner of revenue filed by recipients of the benefits 
provided in title 38 United States Code, chapter 21, as amended. The com
missioner shall provide by ·regulation for the refund of taxes paid on sales 
exempt in accordance with this paragraph; 

W (t) The gross receipts from the sale of textbooks which are prescribed 
for use in conjunction with a course of study .in a· public or private school, 
college, university and business or trade- school to students who are regularly 
enrolled at such institutions. For purposes of this clause a "public school" is 
defined as one that furnishes course of study, enrollment and staff that meets 
standards of_ the state board of education and a private school is one which 
under the standards of the state board of education, provides an education 
substantially equivalent to that furnished at a public school. Business and 
trade schools shall mean such schools licensed pursuant to section 141.25; 

M (u) The gross receipts from the sale of and the storage of material 
designed to advertise and promote the sale of me~chandise or-services, which 
material is purchased and stored for the purpose of subsequently shipping or 
otherwise transferring outside the state by the purchaser for use thereafter 
solely outside the state of Minnesota; 

~ (v) The gross receipt from the sale of residential heating fuels in the 
following manner: 

(i) all fuel oil, coal, wood, steam, hot water, propane gas, and L.P. gas 
sold to residential customers for residential use; 

(ii) natural gas sold for residential use to customers who are metered and 
billed as residential users and who use natural gas for their primary source of 
residential heat, for the billing months of November, December, January, 
February, March and April; 

(iii) electricity sold for residential use to customers who are metered and 
billed as residential users and who use electricity for their primary source of 
residential heat, for the billing months of November, December, January, 
February, March and April; 

W (w) The gross receipts from the sale or use of tickets or admissions to 
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the premises of or events sponsored by an association, corporation or other 
group of persons which provides an opportunity for citizens of the stale to 
participate in the creation, performance or appreciation of the arts and which 
qualifies as a tax-exempt organization within the meaning of Minnesota 
Statutes 1980, section 290.05, subdivision I, clause (i); 

fyf (x) The gross re'ceipts from either the sales to or the storage, use or 
consumption of tangible personal property by an organization of military 
service veterans or an auxiliary unit of an organization of military service 
veterans, provided that: 

(i) the organization or auxiliary unit is organized within the state of Min
nesota and is exempt from federal taxation pursuant to section 501(c), clause 
(19), of the Internal Revenue Code as amended through December 31. 1982; 
and 

(ii) the tangible personal property_ whic;h is sold to or stored, used or con
sumed by the organization or auxiliary unit is for charitable, civic, educa
tional, or nonprofit uses and no~ for social, recreational, pleasure or-profit 
uses; 

W (y) The gross receipts from the _sale of sanitary napkins, tampons, or 
similar items used for feminine hygiene; 

fa"1 (z) The gross receipts from the sale of a manufactured home, as de
fined in section 327 .31, subdivision 6, to be used by the purchaser for resi
dential purposes, unless the sale is the first retail sale of the manufactured 
ho·me in this state; 

fabt (aa) The gross receipts from the sale of equipment used for processing 
solid or hazardous waste at a resource recovery facility, as defined in section 
I 15A.03, subdivision 28. 

Sec. 7. [REPEALER] 

Minnesota Statutes 1984, section 295 .34, subdivision 2, is repealed. 

Sec. 8. [EFFECTIVE DATE.I 

Section 6 is effective fdr sales made after December 31, 1986. 

ARTICLE 11 

MORTGAGE REGISTRATION AND DEED TAXES 

Section I. Minnesota Statutes 1984, section 287.05, subdivision I, is 
amended to read: 

Subdivis.ion I. A tax of 15 cents is imposed upon each $100, or fraction 
thereof, of the principal debt or obligation which is or may be secured by any 
mortgage of real property situated withiil the state executed, delivered, and 
recorded or registered; provided, however, that the tax shall be imposed but 
once upon any mortgage and extension thereof. The county board may not 
reduce the Jee below the statutory rate. lf the mortgage describes real estate 
situated outside of this state, the tax shall be imposed upon that proportion of 
the whole debt secured thereby as the value of the real estate therein de
scribed situated in this state bears to the value of the whole of the real estate 
described therein, as the ¥8-k:te +5 de1erffliRed By- the eort1fflissieRer ef reveRue 
"f'6H applieelieR ef the meflgagee. The tax imposed by this section shall not 
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apply to a contrnct for the conveyance of real estate· or any interest in real 
estate recorded or registered on or after January I, 1984. 

Sec. 2. Minnesota Statutes 1984, section 287.08, is amended to read: 

287.08 (TAX, HOW PAYABLE; RECEIPTS.( 

The tax imposed by sections 287.01 to 287.12 shall be paid to the treasurer 
of the county in which the mortgaged land or some part thereof is situated at 
or before the time of filing the mortgage for record or registration. The treas
urer shall endorse his ,receipt on the mortgage,.-counlersigned by the county 
auditor, who shall charge the amount to the treasurer and such receipt shall 
be recorded with the mortgage, and such receipt of the record thereof shall be 
conclusive proof that the tax has beeil paid to the amount therein stated and 
authorize any county recorder to record the mortgage. Its form, in substance, 
shall be "registration tax hereon of _______ dollars paid." If the 
mortgages be exempt from taxation the endorsement shall be "exempt from 
registration tax," to be signed in either case by the treasurer as such, and in 
case of payment to be countersigned by the auditor. In case the treasurer shall 
be unable to determine whether a claim of e,x.emption should be· allowed, the 
tax shall be paid to the clerk of the district court of the county to abide the 
ordei" of such court made upon motion of the county attorney, or of the 
claimant upon notice as required by the court. When any such mortgage 
covers real property situate in more than one county in this state the whole of 
such tax shall be paid to the treasurer of the county where the mortgage is first 
presented for record or registration, and the payment shall be receipted and 
countersigned as above provided. Whet> the - ef the - is ~ 0f 
-. The tax shall be divided and paid over by the county treasurer receiv
ing the same, on or before the tenth day of each month after receipt thereof, to 
the county or counties entitled thereto in the ratio which the market value of 
the real property covered by the mortgage in each county bears to the market 
value of all the property described in the mortgage. In making such division 
and payment the county treasurer shall send therewith a statement giving the 
description of the property described in the mortgage and the market value of 
the part thereof situate in each county. For the purpose aforesaid, the treas
urer of any county may require the treasurer of any other county to certify to 
him the market valuation of any tract of land in any such_ mortgage. 

Sec. 3. Minnesota Statutes 1984, section 287.09, is amended to read: 

287.09 [MORTGAGE ON EXEMPT PROPERTY; PROPERTY NOT 
DIRECTLY TAXED; RECEIPT; APPORTIONMENT OF TAX.] 

When any real estate situate in this state and described in any such mort
gage is exempt from taxation under the Constitution of the State of Minne
sota,· Article I 0, Section I, the tax herein provided shall be paid to the treas
urer of the county in which such real estate is situate in the same manner as if 
such real _estate was not exempt from taxation. When any real estate situate in 
this state and described in such mortgage is not exempt from taxation under 
such section, but is not taxed by direct tax upon the assessed valuation 
thereof, then the tax herein provided shall be paid to the eeH1H1i,;siener ef 
re·,enue f0f <lej>esit ifl the s!ale treesHI)' aoo eredited to the gefleflll fuH&. +he 
reeffi!'I thereef shall l,e endersed Ufl0R the HlBFlgege by the eeH1H1issiener ef 
feYefltie &Re ~AeFOHJ:l0H 5ueA mertgage sl¼al-l be i:eeeFded eF Fegistei:ed, as te 
SH€h .....i eslele, ift aey effiee ift this - Whet> aey ....,h H1eflgage shall 
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eleseF-il,e "HY £ea! esta!e, f'IIH ef whieh ;,; - - i,y direel - """" the 
essesseel •·••l•etieR tltereef aRa f'IIH ef whieh ;,; se l!H<e<I .,. ;,; ei<efflj>t ffifflt 
laJEation, the f!FOpoFtionete ftffietlftl ef the ~ te ee pa-ttl- te the eemmissioner 
ef Fe• enue l¼ft6 te the Wt:lflty treasurer sk&H he tlelerFRineEI tfl aeeoffiaH:ee wttlt 
the prepeflieRete -Yilltte ef the £ea! esltl!e iRel•eleel !ltereift as 51f€fl vel•atieR 
shall be eletefffliReel i,y the eemmissieRer of reYe••• "I"'" epplieetieR ef the 
ffloftgagee. +he -8ffl0ttfH ef the t&K- fia) able ffl the eemHtissiener_ ef revenue 
sltaH there•peR l,e J'ftid te hi-, wh6 shall eRelerse "I""' 5""lt moflgage that 
the prepoflieRete """""" ef the ""' peyaele te fflfft kas BeeH J'ftid aRa the 
BftiaH€e ef 5""lt ""' shall l,e J'ftid te the treas•rer ef the ffilfflly where the 
moFtgage is fiffit presented fet= t=ee0f8 et= registration aflft SftttH ee e+¥taee flfl6 
!'ftid te the treasurers ef the e!eer ee••ties ootitled thereto, as preYieleel i,y 
seetieft ~ county. Real estate taxed under sections 298.23 to 298.28, 
relating to taconite and taconite operations or .under sections 294.21 ·ro 
294.28, relating to railroads transporting taconite or taconite concentrates 
other than as a common carrier, shall not be considered to be real estate not 
taxed by djrect tax upon the assessed valuation thereof within the meaning of 
this section. 

Sec. 4. Minnesota Statutes 1984, section 287.12, is amended to read: 

287.12 [TAXES, HOW APPORTIONED.] 

All taxes paid to the county iFeesu.FeFS treasurer on or aper July 1, 1985, 
under the provisions of sections 287.01 to 287.12 shall be eppoflieneel, % 
pereeRt te the geReffl! fuH<I ef the stale-; aRa i:;..., pereeRt credited to the 
county revenue fund. 

On or before the tenth day of each month the county treasurer shall deter
mine ttHd ~ te the eommissioReF e.f reveRue the ~ ~ e.f the re
ceipts from the mortgage registration tax during-the preceding month. The 
eemmissieRef 5ftft!.t· eepes-i-t ¼Be reeeiplS Ht ¼Be 5fftle EFeasHf~ te #te eredi-t e.f 
the geReffl! fl:t-ft4 treasurer shill/ report to the county welfare agency on or 
before the tenth day of each month 95 percent of the receipts allributable to 
the statutory rate in section 287.05. That amount, in addition to the amount 
determined under section 287.29, must be shown as a deduction from the 
report filed with the department of human services as required by section 
256.82. 

Sec. 5. Minnesota Statutes 1984, section 287.21, subdivision 2, is 
amended to read: 

Subd. 2. The proceeds of the taxes levied and collected under sections 
287.21 to 287.36 on or after July I, 1985, shall be credited to the geReffl! 
county fund. 

Sec. 6. Minnesota Statutes 1984, section 287.21, is amended by adding a 
subdivision to read: 

Subd. 4. A county board may increase the rates estabH-.hed in subdiVision 
1 but may not decrease them. 

Sec. 7. Minnesota Statutes 1984., section 287.23, is amended to read: 

287.23 [REAL ESTATE OUTSIDE STATE.] 

If any deed, instrument, or writing shall describe any real estate situate 
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outside of this state, the tax imposed by section 287.21 shall be measured 
upon such proportion of the consideration (exclusive of the value of any lien 
or encumbrance remaining thereon at the time of sale) as the value of the real 
estate therein described situate in this state bears to the value of the whole of 
the real estate described therein as 8eteffftineEI· 9Y ~ eommissieRer 0f t=e-Ye

ffile tlf'9ft applieetiea ef atty fHlflY ta tke aeetl.- instflutteet, 0f -wftt+Rg· 

Sec. 8. Minnesota Statutes 1984, section 287 .25, is amended to read: 

287.25 [PAYMENT OF TAX; STAMPS.] 

The tax imposed by section 287.21 shall be paid by the affixing of a docu 0 

mentary stamp or stamps __ in the amount of the tax to the document or in
strument with respect to which the tax is paid, provided that the eemmis 
~ ef Ftweeae county board may, ffl e~reeJ3tional eases, permit the 
payment of the tax without the affixing of the documentary stamps and in 
such cases shall, ttf'0ft ~ ef the~ di_rect the treasurer to endorse ffiS a 
receipt for such tax upon the face of the document or instrument. lft Sllel½ ease 
ff½t1 eorHfflissioReF ef Fe~•eRHe shaH ~ #te ftffi0tlftt reeei .re6 i-H 130, AlORt ef 
!lie - wi!lt !lie stftte 1,easu••• IO !lie ere<ll! et !lie geae,al ftll½th 

Sec. 9. Minnesota Statutes 1984, section 287.28, is amended to read: 

287.28 [REFUNDMENTS OR REDEMPTION.] 

The eBFAFHissioeer ef FeveRue county treasurer may order the refundment 
in whole orin part of any tax which has been erroneotisly or unjustly paid and 
may allow for or redeem such of the stamps, issued under the authority of 
sections 287.21 to 287.36 as may have been spoiled, destroyed, or rendered 
useless or unfit for the purpose intended or for which the owner may have no 
use or which through mistake may have been improperly or unnecessarily 
used. Such order shall be made only. upon written application of the. taxpayer 
and sl,all.; ff !lie feftleameet e,weeds ~ l,e ¥a!itl eely ff •~~•e9ed l,y !lie 
allefftej geae,al upon approval of the county board. Refunds therefor shall 
be paid out of the general fund of the stftte ai!d meeej'S 11,e,efer a,e hefeby 
aent:taU,• apprepriote8 ffafft·ffte geae,al fttREl fflf St!€ft fHiff'SSe county. 

Sec. 10. Minnesota Statutes. 1984, section 287.29, subdivision I, is 
amended to read: 

Subdivision I. On or before the tenth day of August /985, and each.month 
thereafter, the county treasurer shall determine and l"'Y report to the eem
fflissieeer ef Fe\ eeHe coun_ty welfare agency the receipts from the sale of 
documentary stamps attributable to the tax imposed at the statutory . rate 
during the preceding month. The report must accompany the report required 
in section 287.12. The eefflffl:issieRer receipts shall ~ ·stteft receipts be 
deposited in the stftte county treasury and credited to the ere<ll! et !lie geae,al 
appropriate fund. 

Sec. IL Minnesota Statutes 1984, section 287.33, is amended to read: 

287 .. 33 [EXPENSES OF ADMINISTRATION.] 

Expenses of administration of sections 287.21 to 287.34 to be paid out of 
approprieHeRs te tfte eotBffl:issiener ef re,1enue shall county funds include 
fees and expenses incurred by the attemey geae,al ai!d aey county attorney in 
connection with sections 287.21 to 287.34 and. all other costs and expenses. 
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Sec. 12. Minnesota Statutes 1984; section 287.35, is amended to read: 

287.35 [DOCUMENTARY STAMPS DEFINED.] 

The term "documentary stamps" means all stamps issued by the €effl-

missieaer ~ re•,'eF1:1:1e county for use in payment of the taxes imposed by 
sections 287.21 to 287.36. 

Sec. 13. [REPEALER.] 

Minnesota Statutes 1984, section_s 287.27, 287.29, and 287.32 are 
repealed. 

Sec. 14. [EFFECTIVE DATE.] 

Sections 1 to 13 are effective July 1, 1985. 

ARTICLE 12 

RAILROAD REFUNDS 

Section I. Laws 1984, chapter 502, article 9, section 5, is amended to 
read: 

Sec. 5. [APPROPRIATION.] 

There is appropriated from the general fund to the commissi0ner of rev.e~ 
nue the amounts necessa,ry to make certain· refunds of property taxes to 
railroads for assessment years 1981 at><!, 1982, and 1983 as a result of a 
change in the assessed valuation of railroad property. For purposes of this 
section, the term "property taxes" includes any interest.which is required to 
be paid to the railroads; and the terms "refund" and "abatement'' include 
only reductions in property tax made from the original_ assessment certified 
by.the commissioner of revenue, as the result of a cou_rt order. 

The county auditor shall certify to the commissioner.of revenue the. dollar 
amount of the refunds paic! to the railroads by the county and _each city, town, 
school district, and special taxing district or portion therof which is located 
within the county. The certification must be made on the forms and com
pleted by the date prescribed by the commissioner. The commissioner of 
revenue shall review the certification and make changes in the certification 
that he determines are necessa:ry. The amounts .of the abatements for a taxing 
district which is located in more than one county shall be aggregated. The 
commissioner shall determine the amount to be paid to each county, city, 
town, and special taxing district which shall be eqllal to the amount of the 
abatement in excess of 20 cents per capita for each county, city, town, and 
special taxing district. The commissioner shall determine the amount to be 
paid to each school district which shall be equal to the amount of the abate
ment in excess of one dollar per pupil unit for the school district. The 20 cents· 
per capita and the one dollar per pupil unit shall relate to the combined 
abatement amount for all railroads for beth 1981 at><!, 1982, and 1983 for 
each county, city, town, school district, and special taxing district. The 
commissioner shall pay each taxing district as soon as practicable after cer- . 
tification, but not before January I, 1985. 

This appropriation is available the day after final enactment until 
expended.· 

A county, city, town, school district, and special taxing district may in-
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elude an additional amount in its property tax levy for taxes payable in I 985 
or 1986 equal to the difference between the amount of tax and interest re
funded to a railroad company whose valuation was ordered reduced by the 
tax- court and the amount reimbursed to the taxing district by the state pursu
ant to this section. Amounts levied for this purpose shall be considered out
side of any levy limitations applicable to the taxing district. In the case of a 
school district, only the amount of abatement not reimbursed under this sec
tion may be considered in the .computation of abatement aid under section 
124.214, subdivision 2. 

Sec. 2. [EFFECTIVE DATE.] 

SeCtion I is effective the day after final enactment and applies to assess
ment years 1981, 1982, and 1983. 

ARTICLE 13 

REVENUE DEPARTMENT ENFORCEMENT 

Section I. [270.062] [ACCESS TO CRIMINAL JUSTICE DATA] 

The commissioner of revenue may enter into an agreement with the com
missioner of public safety allowing designated employees of the revenue de
partment to have access to the criminal justice datacomrnunications network 
provided in section 299C.46. For purposes of that section, the special in
vestigation unit of the revenue department is considered a criminal justice 
agency. 

Sec. 2. (270.064] [REQUESTING ASSISTANCE IN CRIMINAL TAX 
INVESTIGATIONS.] 

If the commissioner of revenue has reason to believe that a criminal vio
lation of the state tax laws has occurred, the commissioner may request the 
attorney general or the prosecuting authority of any county to assist in a 
criminal tax investigation and may disclose return information to the prose
cuting authority relevant to the investigatiorl notwithstanding the provisions 
of section 290.61, 291 .48, 297A.43, or 297B.12. 

Sec. 3. Minnesota Statutes 1984, sect.ion 290.53, subdivision II, is 
amended to read: 

Subd. II. [ASSISTING. IN FRAUD AND FALSE STATEMENTS; 
CRIMINAL PROVISIONS.] Any person who willfully aids or assists in, or 
procures, counsels, or advises the preparation or presentation under, or in 
connection with any matter arising under this chapter, of a return, affidavit, 
claim, or other document, which is fraudulent or false as to any material 
matter, where whether or not the falsity or fraud is with the knowledge or 
consent of the person authorized or required to present the return, affidavit, 
claim, or document, is guilty of a gross misdemeanor unless the tax involved 
exceeds $300, in which event he is guilty of a felony. Any criminal offense 
under this subdivision may be prosecuted in the same manner and within the 
same period of limitations provided in subdiyision 4. 

Sec. 4. Minnesota Statutes 1984, section 290.92, subdivision 15, is 
amended to read: 

Subd. 15. [PENALTIES.] (I) In the case of any failure to withhold a tax on 
wages,_ make and file quarterly returns or make payments to or deposits with 
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the commissioner of amounts- withheld, as required by this sectiori, within 
the time prescribed by law, there shall be added to the tax a penalty equal to 
ten percent of the amount of tax that should have been properly withheld and 
paid over to or deposited with the commissioner if the failure is for not more 
than 30 days with an additional five percent for each additional 30 days or 
fraction thereof during.which the failure continues,.not exceedi_ng 25 percent 
in the aggregate. The amount of the tax together with this amounl shall bear 
interest at the rate specified in section 270. 75 from the time the tax should 
have been paid until paid. The amount added to the tax shall be collected at 
the same time and in the same manner and as a part of the tax unless the tax 
has been paid before the discovery of the negligence, in which case the 
amount added shaJI be collected in the same manner as the tax. 

(2) If any employer required to withhold a tax on wages, make deposits, 
make and file quarterly returns and make payments to the commissioner of 
amounts withheld, as required by sections 290. 92 to 290. 97, willfully fails to 
withhold the tax or make the deposits, files a false or fraudulent return, will
fully fails to make the payment or deposit, or willfully attempts in any man
ner to evade or defeat the tax or the payment or deposit of it, there shall also 
be imposed on the employer as a penalty an amount equal to 50 percent of the 
amount of tax, less any amount paid or deposited by the employer on the 
basis of the false or fraudulent return or deposit, that should have been prop
erly withheld and paid over or deposited with the commissioner. The amount 
of the tax together with this amount shall bear interest at the rate specified in 
section 270. 75 from the time the tax should have been paid until paid. The 
penalty imposed by this paragraph shall be collected as a part of !he tax, and 
shall be in addition to .any other penalties ciNil and criminal, prescribed by 
this subdivision. 

(3) If any person required under the provisions ·of subdivision 7 to furnish a 
statement to an employee or payee and a duplicate statement to the commis
sioner, or to furnish a reconciliation of the statements, and quarterly returns, 
to the commissioner, willfu11y furnishes a false or fraudulent statement to an 
employee or payee or a false or fraudulent duplicate statement or reconcilia
tion of statements, and quarterly returns, to the commissioner, or willfully 
fails to furnish a statement or the reconciliation in the manner, at the time, 
and showing the information required by the_ provisions of subdivision 7, or 
rules prescribed by the commissioner thereunder, there shall be imposed on 
the person a penalty of $50 for each act or failure .to act, but the total amount 
imposed on the delinquent person for all such failures during any calendar 
year shall not exceed $25,000. The penalty imposed by this paragraph is due 
and payable within ten days after the mailing of a written demand therefor. 
and may be collected in the manner prescribed in subdivision 6, paragraph 
(8). 

(4) In addition to any other penalties prescribed, any person required to 
withhold a tax on wages, make and file·quarterly returns and make payments 
or deposits to the commissioner of amounts withheld, as required by this 
section, who willfully fails to withhold the tax or truthfully make and file the 
quarterly return or make the payment or deposit, or attempts to evade or 
defeat the tax is guilty of a gross misdemeanor unless the tax involved ex
ceeds $300, in which event he is guilty of a felony. 

(5) In lieu of any other penalty provided by law, except the penalty pro-
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vided by paragraph (3), any persoff required under 'the provisions of subdivi
sion 7 to furnish a statement of wages to an elllployee and a duplicate state
ment to the ·commissioner, who willfully furnishes a false or fraudulent 
statement of wages to an employee or a false or fraudulent duplicate state
ment of wages to the commissioner, or who willfully fails to- furnish a state
ment in the manner, at the time, and showing the information required by the 
provisions qf subdivisi_on- 7, or rules prescribed by the commissioner 
thereunder, is guilty of _a gross inisdemeanor. 

(6) Any employee required to supply information to his employer under the 
provisions _of subdivision_ 5, who willfully fails to supply information or 
willfully supplies false or fraudulent information thereunder which would 
require an increase in the tax to be deducted and withheld under subdivision 
2a or subdivision 3, is guilty of a gross misdemeanor. 

(7) Th_e term "person," as used in this section, includes an officer or 
employee of a corporation, or a member or employee of a partnership, who as 
an officer, employee, or meinber is under a duty to perform the act in respect 
of which the violation occurs. 

(8) All payments received may, in the discretion of the commissioner of 
revenue, be credited first to the oldest liability not secured by a judgment or 
lien, but in all cases shall be credited first to penalties, next to interest, and 
then to the tax due. 

(9) In addition to any other penalty provided by law, any employee who 
furnishes a withholding exemption certificate to his employer which the em
ployee has reason to kriow contains a materially incorrect statement is liable 
to the commissioner of revenue for a penalty of $500 for each instance. The 
penalty is .immediately due and payable and may be ·collected in the same 
manner as any delinquent income tax. 

( I 0) In addition to any other penalty provided by law, any employer who 
fails to submit a copy of a withholding exemption certificate required by 
subdivision Sa, clause (l)(a), (l)(b), or (2) is liable to the commissioner of 
revenue for a penalty of $50 for each instance. The penalty is immediately 
due and payable and may be collected in the manner provided in subdivision 
6, paragraph (8). 

(11) Any person who willfully aids or assists in, or procures, counsels, or 
advises the preparation or preSentation under, or in connection with any 
matter arising under this section, of a return, affidavit, claim, or other docu
ment, which is fraudulent or false a~ to any material matter, where whether 
or not the falsity or fraud is with the knowledge or consent of the person 
authorized or required to present the return, affidavit, claim,-or document, is 
guilty of a gross misdemeanor, unless the tax involved exceeds $300, in 
which event he is guilty of a felony: 

(12) Notwithstanding the provisions of section 628.26, or any other provi
sion of the criminal laws of this state, an indictment may be found and filed, 
upon any criminal offense specified in this subdivision, in the proper court 
within six years after the commission of the offense. 

Sec. 5. Minnesota Statutes 1984, section 297A.39, subdivision 8, is 
amended to read: · 

Sub<!. 8. [PENALTY; FALSE CLAIM.] Any person who willfully aids or 
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as•sists in, or procures, counsels, or advises the preparation or presentation 
under, or in connection with any matter arising under this section, of a return, 
affidavit, claim, or other document, which is fraudulent or false as to any 
material matter, where whether or flat the falsity or fraud is with the knowl
edge or consent of the person authorized or required to present the return, 
affidavit, claim, or document, is guilty of a gross misdemeanor unless the tax 
involved exceeds $300, in which event he is guilty of a felony. Any criminal 
offense under this subdivision may be prosecuted in the same manner and 
within the same period of limitations provided in subdivision 4. 

Sec. 6. [EFFECTIVE DATE.] 

Sections I to 5 are effective the day after final enactment. 

ARTICLE 14 

CHARITABLE GAMBLING 

Section I. Minnesota Statutes 1984, section 297A.25, is amended by 
adding a subdivision to read: 

Subd. 6. The gross receipts from the conduct of lawful gambling that is 
exempt under section 349.214 shall be exempt from taxation under this 
chapter. 

Sec. 2. Minnesota Statutes 1984, section 349.12, subdivision 13, 1s 
amended to read: 

Subd. 13. "Profit" means the gross receipts collected from lawful gam
bling, less reasonable sums necessarily and actually expended for gambling 
supplies and equipment, prizes, rent, and utilities used during the gambling 
occasions, compensation paid to members for conducting gambling, taxes 
imposed by this chapter, tlfl6 maintenance of devices u_sed in lawful gam
bling, advertising costs up to one percent of an organization's gambling 
receipts in a calendar year, legal costs, accounting services, security serv
ices, and insurance. An organization exempt under section 349.214, sub
division 2, may deduct from gross receipts the costs of any food or beverages 
provided at the event. 

Sec. 3. Minnesota Statutes 1984, section 349.151, subdivision 4, is 
amended to read: 

Subd. 4. [POWERS AND DUTIES.] The board has the following powers 
.ind duties: 

(I) to issue, revoke, and suspend licenses to organizations and suppliers 
under sections 349 .16 and 349 .16 I; 

(2) to collect and deposit license fees and taxes due under this chapter; 

(3) to receive reports required by this chapter and inspect the records, 
books, and other documents of organizations and suppliers to insure compli
ance with all applicable laws and rules; 

(4) to make rules, including emergency rules, required by this chapter; 

(5) to register gambling equipment and issue registration stamps under 
section 349 .162; 

(6) to provide by rule for the mandatory posting by organizations conduct-
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ing lawful gambling of rules of play and the odds and/or house percentage on 
each form of lawful gambling; aRd 

(7) to report annually to the governor and legislature on its activities and on 
recommended changes in the laws governing charitable gambling; and 

(8) impose civil penalties of not more than $500 per violation on organi
zations and suppliers for failure to comply with any provision of sections 
349.12 to 349.23 or any rule of the board. 

Sec. 4. Minnesota Statutes 1984, section 349.16, is amended by adding a 
subdivision to read: 

Subd. 4. [LOCAL INVESTIGATION FEE.] An organization applying.for 
a license under this section ;}·hall pay to the board, in addition to any other fee 
required by ihis section, an investigation fee which the board shall remit to 
the local unit of government notified under section 349 .213, subdivision 2. 
The investigation fee shall be $75 1/ an organization is applying for a license 
to conduct all forms of gambling, $50for all forms except bingo, and $25 for 
bingo only. 

Sec. 5. Minnesota Statutes 1984, section 349.161, subdivision I, is 
amended to read: 

Subdivision I. [PROHIBITED ACTS; LICENSES REQUIRED.] No per
son may: 

(I) sell, offer for sale, or furnish gambling equipment for use within the 
state for gambling purposes, other than for i,iege lawful gambling exempt 
from licensing under section~ 349.214, except to an organization li
censed for lawful gambling; or 

(2) sell, offer for sale, or furnish gambling equipment to an organization 
licensed for lawful gambling without having ohtainc_d a distributor license 
under this section. 

No licensed organization may purchase gambling equipment from any 
person not licensed as a distributor under this section. 

Sec. 6. Minnesota Statutes 1984, section 349.19, subdivision 5, is 
amended to read: 

Subd. 5. [REPORTS.] A licensed organization must report to the board 
and to its membership monthly on its gross rec_eipts, expenses, profits, and 
expenditure of profits from lawful gambling. If the organization conducts 
both bingo and other forms of lawful gambling, the figures for both must be 
reported separately. Jn addition, a licensed organization must report to the 
board monthly on itS purchases of gambling equipment and must include the 
type, quantity, and dollar amount from each supplier separately. If an or
ganization's net proceeds from lawful gambling is less than $50,000 in a 
year and the organization conducts no more than four events in that year 
where lawful gambling is conducted then any reports required to be filed 
with the board or to its membership may be filed annually. The reports must 
be on a form the. board prescribes. 

Sec. 7. Minnesota Statutes 1984, section 349".212, subdivision 2, is 
amended to read: 

Subd. 2. [COLLECTION; DISPOSITION.] The tax must be paid to the 
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board at times and in a manner the board prescribes by rule, provided that if 
an organization's tax liability under this section is $500 or less- in any 
quarter the tax may not be required to be paid more frequently than quar
terly. _The proceeds, along with the revenue received from all license fees 
and other fees under sections 349.11 to~-~ 349.211, 349.212, ~ 
349. 213, except fees received under section 4, must be paid to the state 
treasurer for deposit in the general fund. 

Sec. 8. Minnesota Statutes 1984, section 349.214, subdivision 2, is 
amended to read: 

Subd. 2. [RAFFLES.] 

(a) Raffles may be conducted _by an organization as defined in section 
349.12, subdivision 13, without complying with sections 349.11 to 349.213 
if the value of all raffle prizes awarded by the organization in a calendar year 
does not exceed $750. Merchandise prizes must be valued at their fair market 
value. 

(b) Raffles may be conducted by an organization without complying with 
section 349 .14, or sections 349. I 5 I to 349 .212 if the organization or each 
chapter of the organization conducts no more than one raffle in a calendar 
year. The organization may also conduct pull-tabs, tip boards, and paddle
wheels in conjunction with the raffle without complying with section 349.14 
or sections 349.151 to 349.212. An organization that conducts an exempt 
raffle under this paragraph must report to the board setting forth the date 
when the raffle was held, the amount of gross receipts, and the charitable 
purpose for which the proceeds were used. 

Sec. 9. Minnesota Statutes 1984, section 349.214, is amended by adding a 
subdivision to read: 

Subd. la. (BINGO; CERTAIN ORGANIZATIONS.] Bingo may be con
ducted within a nursing home or a senior citizen housing project or by a 
senior citizen organization without complying with .,;;ections 349 .11 to 
349.213 if the prizes for <i single bingo game do not exceed $10, total prizes 
awarded at a single bingo occasion do not exceed $200, no more than two 
bingo occasions are held by the organization or at the facility each week, 
only members of the organization or residents of the nursing home or hous
ing project are allowed to play in a bingo game, no compensation is paid.for 
any persons who conduct the bingo, a manager is appointed to supervise the 
bingo, and the manager registers with the board. 

Sec. IO. Minnesota Statutes 1984, section 609.75, subdivision 3, is 
amended to read: 

Subd. 3. [WHATARE NOT BETS.] The following are not bets: 

(l) A contract to insure, indemnify, guarantee or otherwise compensate 
another for a harm or loss sustained, even though the loss depends upon 
chance. 

(2) A contract for the purchase or sale at a future date of securities or other 
commodities. 

(3) Offers of purses, prizes or premiums to the actual contestants in any 
bona fide contest for the determination of skill, speed, strength, endurance, 
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or quality or to the bona fide owners of animals or other property entered in 
such a contest. 

( 4) The game of bingo when conducted in compliance with sections . 
349.11 to 349.23. 

(5) A private social bet not part of or incidental to organized, commercial
ized, or systematic gambling. 

(6) The operation of equipment or the conduct of a raffle under sections 
349.11 to 349.22, by an organization licensed by the charitable gambling 
control board or an organization exempt from licensing under section 
349.214. 

(7) Pari-mutuel betting on horse racing when the betting is conducted 
under chapter 240. 

Sec. IL [TAX AMNESTY; NONPROFIT ORGANIZATIONS.] 

For an organization that has an impaid liability JOr sales tax due under 
Minnesota Statutes, chapter 297A, arising out of lawful gambling conducted 
under Minnesota Statutes, chapter 349, between March 1, 1982, and Feb
ruary 28, 1985, the commissioner of revenue shcill accept as full payment of 
the liabili.y, a certified check, cashier's check, or money order in the 
amount of SO.percent of the liability incurred, plus interest. Payment must be 
received by the commissioner of revenue before January 1, 1986. For de
linquent returris filed under this section, the civil and criminal penalties im-
posed by law are waived. · 

Sec. 12. [SALES TAX EXEMPTION.] 

The gross receipts from the conduct of lawful gambling conducted under 
Minnesota Statutes, chapter 349, received prior to March 1, 1982, shall be 
exempt from taxation under Minnesota Statutes, chapter 297 A. No refunds 
shall be paid pursuant to this section unless the organizalion can demon
strate to the commissioner of revenue ·that the refunds will be paid to those 
who paid the tax. 

Sec. 13. [EFFECTIVE DATE.] 

Sections l to 13 are effective June l, 1985. 

ARTICLE 15 

BUDGET RESERVE 

Section L Minnesota Statutes 1984., section 16A.15, subdivision I, is 
amended to read; 

Subdivision I. [REDUCTION.] (a) If the commissioner determines that 
probable receipts for"" app,ep,ia!iBA, the general fund, e, ileffi will be less 
than anticipated, and· that the amount available for .the remainder of the bien
nium will _be less than needed, the commissioner shall, with the approval of 
the governor, and after consulting the legislative advisory commission, 
transfer from the budget and cash flow reserve account established in sub
division 6 to the general fund the money needed to balance expenditures with 
revenue. An additional deficit shall, with the approval of the governor, and 
after consulting the legislative advisory commission, be made up by reducing 
aJlotments. -
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(b) ff the commissioner determines that probable receipts for any other 
fund, appropriation, or item will be less than anticipated. and thm the 
amount available for the remainder of the term q{ the appropriation or for 
any allotment perfod will be less rhan needed, the commissioner shall not(fy 
the agency concerned and then redtu;e the amount allolTed or 10 he allotted so 
as to prevent a deficit. 

(c) ln reducing allotments, the commissioner may consider other sources 
of revenue available to recipients of state appropriation~ and may apply al
lotment reductions based on all sot.i_rces of revenue available. 

(d) In like manner, the commissioner shall reduce allotments to an agency 
by the amount of any saving that can be made over previous spending plans 
through a reduction in prices or other cause. 

Sec. 2. Minnesota Statutes 1984. section 16A.15, subdivision 6, is 
amended to read: 

Subd. 6. [BUDGET AND CASH FLOW RESERVE ACCOUNT.[. A bud
get and cash flow reserve account i_s created in the general fund in the state 
treasury. The commissioner of finance on July I. 1983, shall transfer 
$250,000,000 to the ~ feSef¥e account. The commissioner of finance 
on July I, I 984, shall transfer an additional $ I 25,000,000 to the ~ re
sef\1-e account tft the geReF8t ftrREI.. The commissioner on July 1, 1985, shall 
transfer an additional $125,000,000 to the account. The amounts transferred 
shall remain in the ~ t=eSet=¥e account until expended under subdivision 
l. When an amount has been expended under subdivision 1, but the commis
sioner later determines during rhe same biennium that there will probably be 
a positive undesignated balance in the general fund at the end <l the bien
nium. the commissfoner shall transfer from the undesignatedfund balance to 
the budget and cash flow reserve account the amount needed to restor_e the 
balance in the account to $500,000,000. 

ARTICLE 16 

MISCELLANEOUS 

Section I. !LEASE RATE INCREASES.) 

Increases of lease rates to be effective on January I, 1986, for lakeshofe 
property on state lands leased pursuant to Minnesota Statutes, section 92 .46, 
shall be phased in by three annual increments. 

Sec. 2. !REPORT.) 

The commissioner of natural resources shall inventory the lakeshore 
leases and prepare a report on any leased land that should be sold. The 
report must be submitted by January 1, 1987, to the senate agriculture and 
natural resources and house of representatives environment and natural re
sources committees. 

Sec. 3. [ROAD EXPENDITURES.) 

A county where state lands are leased pursuant to Minnesota Statutes, 
section 92 .46, may expend funds raised from the levy ~f properrv taxes pur
suant to Minnesota Statutes, section 273./9,Jor the maintenance and up
grading of roads serving the leased property regardless of whetherthe roads 
are part of the county highway system. 
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Sec. 4. [FORESTVILLE STATE PARK ROADS.I 

Up to$! ,000 of the cost incurred by Fillmore count_v in maillf(li11i11g roads 
t_hat provide access to.Forestv;J/e state park shall he reimbursed .fi·om the 
state park road account created by Minnesota Stutules /9X4, section /62 .06. 
subdivision 5. 

Sec. 5. [EFFECTIVE DATE.I 

Sections I to 4 are effective the day following .final enactment.'' 

Delete the tiile an<l insert: 

"A bill for an act relating to the financing ·and operation of state and local 
government; simplifying the individual income tax and reducing the individ
ual income tax rates; simplifying the property tax classification system; re
vising the method of providing reduction in taxes on homesteads ·and farms; 
providing for payment of aids to local Units of government; adjusting the 
computation and payment of property tax refunds; providing certain sales-tax 
exemptions; reducing estate taxes; altering provisions governing the opera
tim~ of the iron range resources and rehabilitation board: providing for the 
allocation of the industrial revenue bonds; ·creat-ing an economic diversifica
ti0n incentives program; authorizing casino gambli~g in the city of Ely; es
tablishing a jobs program; e·stablishing a fiscal di~parities system in the tac
onite tax relief area; providing for local Colle.ction and distrit,ution of taconitc 
production taxes; altering certain deductions for mining companies; provid
ing for distribution of production tax proceeds to certain towns; changing the 
taxation of telephone companies; providing that mortgage registration and 
deed taxes are retained by counties and offset against certain• state payments; 
authorizing reimbursements to local units of government for certain railroad 
property tax refunds; providing enforcement power's to the dep<;1,rtment of 
revenue; modifying the charitablc,galTlbling law; increaSing the amount in the 
budget and cash_ flow reserve account; appropriating money; amending Min
nesota Statutes I 984, sections I 0A.31, subdivisions I, 3, and 3a: 13 .04. 
subdivision 2; 13.58; 15A.081, subdivisions I and 8: l6A.128, subdivision 
2; I 6A. I 5, subdivisions I and 6: l6A.64 I, subdivision I I: I 68.60, subdivi
sion 5; 18.023, subdivision 7:41.55; 47.58, subdivisions 2 and 3: 848.08, 
subdivision 6; 85A.05, subdivision 5: 86.33, by adding subdivisions: 93.55, 
subdivision 2; 97.488, subdivision Ia: I I0A.28, subdivisions 11 and 12: 
I I5A.58, subdivision 6; I I 6.17, subdivision 6; I I 6C.63, subdivision 4: 
I 161.035, by adding a subdivision; I 161.58, subdivi.sion 4: I 16J.64, sub
division 6; I l6L.03, subdivision 7: I 16L.04, by adding a subdivision: 
I l6M.07, subdivision I, and by adding subdivisions; I 16M.08, subdivision 
4; 117.55; 124.155, subdivision 2; 124.2131, subdivision 3: 124.2138, suh
divisions 2 and 4; 124.2139; 124.46. subdivision 3: l24A.02, subdivisions 
I I and 12; l24A.03, subdivision 3: 124A.037; 129A.02, subdivision 2: 
136.40, subdivision 7; 136.63, by adding a subdivision; 136C.06; 136C.43, 
subdivision 6; I 67 .52; 168.012, subdivision 9; 174.5 I, subdivision 6: 
178.03, by adding a subdivision; 245.87; 248.07; 248.08; 256.736: 256.737; 
256C.24; 256C.25; 256C.26; 256D.02, subdivision 13; 256D.03, subdivi
sion 2; 256D.09, subdivision 3, and by adding a subdivision: 256D.11 l, 
subdivision 2; 268.04, by adding subdivisions: 268.08; by adding a subdivi
sion; 268.31; 268.32; 268.33; 268.34; 268.36; 268.672, subdivision 6; 
268.676, subdivision I; 268.686; 270.68, subdivision 4; 272.02, subdivision 
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I, and by adding a subdivision; 272.03, subdivision I; 272.039; 272.04, 
subdivision I; 272.115, subdivision 4; 273.11, subdivisions I and 8; 
273.1104, subdivision I; 273.115, subdivisions 3 and 7; 273.116, subdivi
sions 3 and 7; 273.118; 273.12; 273.121; 273.123, subdivisions I, 4, and 5; 
273.13, by adding subdivisions; 273. 1311; 273.I313, subdivisions I, 2, and 
3; 273.1314, subdivisions 8 and 16a; 273.1315; 273.135, subdivisions I, 2, 
and 5; 273. 136, subdivisions I, 2, and 4; 273.1391, subdivisions I, 2, and 4; 
273.1392; 273.38; 273.42, subdivision 2; 274.19, subdivisions I, 2, 3, 4, 6, 
7, and by adding a subdivision; 275.07, subdivision I; 275.50, subdivision 5; 
275.51, subdivision 3i; 276.04; 278.01, subdivision 2; 278.05, subdivision 
5,279.01, subdivision I; 279.06; 281.17; 287.05, subdivision I; 287.08; 
287.09; 287.12; 287.21, subdivision 2, and by adding a subdivision; 287.23; 
287.25; 287.28; 287.29, subdivision I; 287.33; 287.35; 290.01, subdivisions 
19, 20, as amended, 20a, 20b, 20d; 20e; 290.012, subdivision 3; 290.032, 
subdivision 2; 290.05, subdivision 3; 290.06, subdivisions 2c, 2d, 2f, 3f, 11, 
16, 17, and 18; 290.068, subdivisions I, 3, and 4; 290.069, subdivisions 4a, 
4b, 5, 6, and 7; 290.08, subdivisions 1 and 26; 290.089, subdivisions 2 and 3; 
290.09, subdivisions 1, 2, and 7; 290.091; 290.095, subdivisions 7, 9, and 
II; 290.10; 290.12, subdivisions I and 2; 290.14; 290.16, subdivision Ia; 
290.19, subdivision I; 290.23, subdivision 3; 290.31 I, subdivision I; 
290.37, subdivision l; 290.38; 290.41, subdivision 2; 290.46; 290.49, sub
division IO; 290.50, subdivisions 5 and 6; 290.53, subdivision 11; 290.92, 
subdivisions 2a, 15, 18, and 21; 290.93, subdivision 10; 290.9726, subdivi
sion l; 290.974; 290A.03, subdivisions 3, 6, 13, and 14; 290A.04, subdivi
sions 2, 2a, and 2b; 290A.06; 290A.07, by adding a subdivision; 290A. l 9; 
291.005, subdivision I; 291.03, subdivision I; 291.075; 291.09, subdivi
sions la, 2a, 3a, and 5; 291.11, subdivision I; 291.15, subdivision 3; 
291.215, subdivision I; 295.34, subdivision I; 297A.0l, subdivisions 14 and 
15; 297A.02, by adding a subdivision; 297A.25, subdivision 1, and by 
adding a subdivision; 297A.39, subdivision 8; 298.03; 298.031, subdivisions 
2 and 3; 298.225; 298.24, subdivision 4; 298.27; 298.28, subdivisions I and 
2; 298.282, subdivisions I, 4, and 5; 298.292; 349. 12, subdivision 13; 
349.151, subdivision 4; 349.16, by adding a subdivision; 349.161, subdivi
sion l; 349.19, subdivision 5; 349.212, subdivision 2; 349.214, subdivision 
2, and by adding a subdivision; 360.301, subdivision 1; 473.446, subdivision 
l; 473F.02, subdivisions 3, 4, and 17; 474.16, subdivisions 1, 4, 5, and by 
adding subdivisions; 474.17, subdivisions I, 2, 3, and 4; 474.18, subdivi
sions I, 2, 3, 4, and b)' adding a subdivision; 474.19, subdivisions l, 2, 3, 4, 
5, 6, and 7; 474.20, subdivisions I and 2; 474.22; 474.23; 475.61, subdivi
sion 3; 475.754; 475A.06, subdivision 6; 477A.0l I, subdivisions 7a and 10; 
477A.0131, subdivision l; 477A.015; 477A.03, by adding a subdivision; 
514.03, subdivision 3; 524.3-1202; 583.02; 609.75, subdivision 3; Laws 
1984, chapter 502, article 9, section 5; proposing coding for new law in 
Minnesota Statutes, chapters 256C; 268; 270; 273; 275; 290; 298; and 458; 
proposing coding for new law as Minnesota Statutes, chapters 267; 268A; 
and 276A; repealing Minnesota Statutesl984, sections 41.58, subdivision 3; 
41.59, subdivisions 2 and 3; 55.10, subdivision 2; 62E.03, subdivision 2; 
124.2131, subdivision 4; 124.2137; 124A.031, subdivision 4; 129A.02, 
subdivision 4; 245.84, subdivision 2; 256.736, subdivisions I and 2; 
256D.02, subdivision 8a; 256D. l l 1, subdivision la; 256D. l 12; 268.01 I; 
268.012; 268.013; 268.12, subdivisions 1 and la; 268.683, subdivision 2; 
268.684; 268.80; 268.81; 270:75, subdivision 7; 273.1105; 273.112, sub
division 9; 273.13, subdivisions 2, 2a, 3, 4, Sa, 6, 6a, 7, 7b, 7c, 7d, Sa, 9, 
IO, 11, 12, 14a, 15a, 16, 17, 17a, 17b, 17c, 17d, 19, 20, and 21; 273.133; 
273.136, subdivision 3; 273.15; 287.27; 287.29; 287.32; 290.01, subdivi-
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sions 20c, 20f, and 26; 290,06, subdivisions 3e, 14, and 19; 290,069, sub
division 4; 290.077, subdivision 4; 290.08, subdivisions 23 and 24; 290.088; 
290.089, subdivisions 4 and 6; 290.09, subdivision 29; 290.101; 290.17, 
subdivision la; 290.18, subdivisions 2 and 4; 290.39, subdivision 2; 290.41, 
subdivision 5; 290.9726, subdivisions 5 and 6; 291.015; 291.03, subdivi
sions 3, 4, 5, 6, and 7; 291.05; 291.051; 291.06; 291.065; 291.07; 291.08; 
291.111; 291.131, subdivision 5; 291.132; 291.20; 291.29, subdivision 5; 
295.34, subdivision 2; and 385:36; Laws 1982, chapter 523, article 7, sec
tion 3; and Laws I 984, chapter 582, section 23." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S.F. No. 1423 was read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. No. 756 was _read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Waldorf moved that the name of Mr. Pehler be added as a co-author to 
S.F. No. 946. The motion prevailed. 

Mr. Lessard moved that H.F. No. 576 be taken from the table. The motion 
prevailed. 

Mr. Lessard moved that H.F. No. 576 be referred to the Committee on 
Judiciary. The motion prevailed. 

Mr. Waldorf moved that H.F. No. 968 be withdrawn from the Committee 
on Education and re-referred to the Committee on Rules and Administralion 
for comparison with S.F. No·. 946, now on General Orders. The molion 
prevailed. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the General Orders Calendar. The 
motion prevailed: 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 

After some time spc;nt therein, the .committee arose, and Mr. Hughes re
ported that the committee had considered the following: 

S.F. No. 172, which the committee recom_mends to pass subject to the 
following motions: 

Mr. Kroening moved to.amend S.F. No. 172 as follows: 

Page 120, delete section 18 

Renumber the sections of article 7 in sequence and correct the internal 
references 
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Amend the title as follows: 

Page I, line 43, delete "125.12, by adding a subdivision;" 

The question was taken on the adoption of the amendment. 

[50TH DAY 

The roll was called, and there were yeas 30 and nays 33, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Kroening Novak Solon 
B_e!anger Dicklich Kronebusch Olson Spear 
Benson Frederickson Laidig Petty Stumpf 
Berglin Freeman Lantry Pogemiller Vega 
Bernhagen Hughes McQuaid Ramstad Waldorf 
Chmielewski Johm,on, D.E. Mchrkens Samuelson Willet 

Those who voted in the negative were: 

Anderson Gustafson Lessard Peterson ,C _ C. Schmitz 
Berg Isackson Luther Peterson,D.C. Sieloff 
Bertram Johnson, D.J. Merriam Peterson.D.L. Stonn 
Dahl Jude .Moc. D. M. Peterson.R.W. Taylor 
DeCramer Kamrath Moe, R. D. Purfeerst Wegscheid 
Diessner Knutson Nelson Reichgon 
Dieterich Langseth Pehler Renneke 

The motion did not prevail. So the amendment was not adopted. 

Mr. Kroening then moved to amend S.F. No. 172 as follows: 

Page 120, delete section 18 

Page 123, after line 28, insert: 

"Sec. 25. [EMPLOYMENT IN SUPERVISORY POSITIONS IN 
ROSEVILLE.] 

Notwithstanding any law to the contrary, a teacher, ·as defined in section 
/79A.03, who is employed by independent school district No. 623, Roseville, 
does not have a right to employment in that district a.f an assistant superin
tendent, as a principal defined in section I79A.03, as a confidential or su
pervisory employee defined in section I 79A .03, or in a position that is a 
promotion from the position currently held, based on seniority, seniority 
date, or order of employment by the district; provided that this provision 
shall not alter the reinstatement rights .of an individual who is placed. on 
leave from an assistant superintendent, principal or assistant principal-, or 
supervisory or confidential employee position pursuant to chapter 125. '' 

Renumber the sections in sequence and correct internal cross references 

Amend the title as follows: 

Page I, line 43, delete everything after the first semicolon 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 25 and nays 34, as follows: 

Those Who voted in the affirmative were: 

Adkins Davis Kroening 
Belanger Diessner Laidig 
Benson Frederickson Lantry 
Bernhagen Freeman McQuaid 
Chmielewski Hughes Novak 

Those who voted in the negative were: 

Olson 
Peny 
Pogemiller 
Ramstad 
Solon 

Spear 
Storm 
Vega 
Waldorf 
Willet 
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Anderson 
Berg 
Bergliri 
Bertram 
Dahl 
DeCramer 
Dieterich 

THURSDAY, MAY 2, 1985 

Gustafson 
Isackson 
Johnson, D.E, 
Jude 
Kamrath 
Knutson 
Langseth 

Lessard 
Luther 
Mehrkens 
Merriam 
Moc, D. M. 
Moc, R. D. 
Nelson 

Pehler 
Peterson.C.C. 
Peterson, D .C. 
Peterson.D.L. 
Peterson. R. W. 
Purfecfst 
Reichgott 

Renneke 
Samuelson 
Schmitz 
Sieloff 
Stumpf 
Taylor 

The.motion did not prevail. So the amendrrient was not adopted. 

Mr. Frederickson moved to amend S.F. No. 172 as follows: 

Page 5, line 35, delete "$1,840" and insert "$1,655" 

Page 6, line I, delete "$1,930" and insert "$1,735" 

Page 8, delete sections 11 and 12 

Pages 8 and 9, delete section 14 

Pages 9 to 11, delete sections I 6 to 19 

Pages 18 to 25, delete sections 21 to 31 

Page 27, delete section 35 

Page 27, line 30, delete "$689,468,600" and insert "$696,656,600" 

Page 27, line 31, delete "$962,990,800" and insert "$790,289,200" 

Page 27, line 33, delete "$607,599,/00" and insert "$614,787,JOO" 

Page 28, line I, delete "$857,858,600" and insert "$685,157,000" 

Page 28, delete lines 8 to 12 and insert: 

2401 

"Subdivision I. [COMMISSIONER OF FINANCE.] There is appro
priated from the general fund to the c:ommfasioner of finance the sums indi
cated in this section for the fiscal }'ears ending June 30 in the years 
designated. 

Subd. 2. [TEACHER RETIREMENT.] Fur payment of the state's obliga
tions prescribed in Minnesota Statutes, sections. 354.43; 354.55, subdivision 
5; 354A.12, subdivision 2; 355.46; and 355.49, there is appropriated: 

$216,227,700 __ _,9s6, 

$234,244,300 1987." 

Page 28, line 14, delete "Subdivision I.'' 

Page 28, delete hoes 17 to 20 

Page 28, line 23, delete everything after the first period 

Page 28, delete lines 24 to 26 

Pages 173 and I 74, delete section 13 

Page 174, line 8, delete "$5,728,700" and insert "$8,143,000" 

Renumber the sections in sequence 

Correct cross references 

Amend the title as follows: 
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Page I, delete line 39 

Page I, line 40, delete "subdivisions" and insert "s.ubdivision" and de-
lete '' 1,'' and delete the last comma 

Page I, line 41, delete everything before the second semicolon 

Page 2, line 6, delete "354.092; 354.094;" 

Page 2, delete line 7 

Page 2, line 8, delete "subdivision I;" and delete "subdivisions" and 
insert --subdivision" and delete "and 4" 

Page 2, line 9, delete everything after the first semicolon 

Page 2, d_elete line I 0 

Tbe question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 32 and nays 32, as follows: 

Those who voted in the affirmative were: 

Anderson Dielerich Kamrath McQuaid Storm 
Belanger Frederick Knaak Mehrkens Taylor 
Benson Frederickson Knutson Olson Veira 
Berg Freeman Kroening Peterson,D.L. Wa-ld,irf 
Bernhagen Isackson Kroriebusch Ramst;,d 
Brataa~ Johnson, D.E. Laidig: Reichgott 
Davis Jude Lantry Renneke 

Those who voted in the negative were: 

Adkins Diessner Merriam Pcter~on,D.C. Solon 
Berglin Gustafson Moe, D. M. Peterson,R.W. Spear 
Bertram Hughes Moe. R. D. Pcttv Stumpf 
Chmielewski Johnson, D.J. Nelson Pogemiller Willet 
Dahl Langseth Novak Purfeerst 
DeCramer Le~~ard Pehler Samuelson 
Dicklich Luther Peterson.C.C. Schmitz 

The motion did not prevail. So the amend_ment was not adopted. 

Mr. Nelson moved to amend S.F. No. 172 as follows: 

Page 26, line 36, after "'having" insert '"(a)" 

Page 27, line I, after "schools" insert··, or (b) operating t\\'o secondary 
schools that are more than 70 miles apart bv road with no secondan schools 
in between,'' · -

Page 56, line 3, delete "$/40,/57.900" and insert '"$/40,517.900" 

Page 8 I, line 9, after "the" insert ··sum of the" and delete "times" and 
insert "and the tier revenue of that district, multiplied by" 

Page 81, line 11, delete ·'section'' and -insert ··sections'' 

Page 81, line 12, delete the second comma and insert": 124A.06. sub
division 3a: /24A.08, subdivision 3a: /24A./0, subdivision 3a: 124A.I2. 
subdivision 3a: and /24A.I4. subdivision Sa, as applicable," 

Page 82, after line 27, insert: 

"Subd. 4. [SCHOOL OF THE ARTS. I For operation of the Minne sow 
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school of the arts there is appropriated: 

$ 950,()()(J . ... . 1986, 
$2,600,000 . ... . 1987. 

The unencumbered balance remain(ng from fiscal year I 986 shall not 
cancel but shall be available for fiscal year 1987." 

Renumber the subdivisions in sequence 

Page 93, line 4, before the first "The" insert "Beginning in the 1986-1987 
school year''. 

Page 124, line 7, delete "24" and insert "23" 

Page 132, line 9, delete "$500" and insert "$300" 

Page 152, line 21, delete ".4" and insert ·".1" 

Pages 173 and 174, delete section 13 

Renumber the sections in sequence and correct the internal references 

Mr. Taylor requested division of the amendment as follows: 

First portion: 

Page 26, line 36, after "having" insert "(a)" 

Page 27, line 1, after "schools" insert", or (b) operating two secondary 
schools that are more than 70 miles apart by road with no secondary schools 
in between," 

Page 56, line 3, delete "$140,157,900" and insert "$140,5/7,900" 

Page 93, line 4, before the first "The" insert "Bel(inning in the 1986-/987 
school year'' 

Page 124, line 7, delete "24" and insert "23" 

Page 132, line 9, delete "$500" and insert "$300" 

Page 152, line 21, delete ".4" and insert"./'' 

Pages 173 and 174, delete section 13 

Renumber the sections in sequence and correct the internal references 

Second portion: 

Page 81, line 9, :;i.fter "the" ins~rt "sum of the" and delete ''times" and 
insert "and the tier revenue of that district, multiplied by" 

Page 81, line 11, delete "section" and insert "sec'tions" 

Page 81, line 12, delete the second comma and insert"; 124A.06, sub
division Ja; 124A.08, subdivision Ja; 124A.I0, .mbdivision 3a; /24A./2, 
subdivision Ja; and 124A.14, subdivision 5a, as applicable," 

Page 82, after line 27, insert: 

"Subd. 4. [SCHOOL OF THE ARTS.] For operation of the Minnesota 
school of the arts there is appropriated: 

$ 950,()()(J . ... . /986, 
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.1987. 

[50TH DAY 

The unencumbered balance remaining from fiscal year 1986 shall not 
cancel bu/ shall be available for fiscal year 1987." 

Renumber the subdivisions in sequence 

The question was taken on the adoption of the first portion of the amend
ment. The motion prevailed. So the first portion of the amendment was 
adopted. 

The question was taken on the adoption of the second portion of the 
amendment. 

The roll was called, and there were yeas 37 and nays 30, as follows: 

Those who voted in the affirmative were: 

Adkins Diessncr Lessard 
Berglin Frank Luther 
Bertram Freeman Merriam 
Chmielewski Johnson, D.J. Moe, D. M. 
Dahl Jude Moe, R. D. 
Davis Kroening Nelson 
DeCramer Langseth Novak 
Dicklich Lamry Pehler 

Those who voted in the negative were: 

Anderson Dieterich Johnson, D.E. 
Belanger Frederick Kamrath 
Benson Frederickson Knaak 
Berg Gus1afson Knutson 
Bernhagen Hughes Kronebusch 
Bralaas Isackson Laidig 

Peterson.CC. 
Peter~on,D.C. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Reichgort 
Samuelson 

McQuaid 
Mehrkens 
Olson 
Peterson.D.L 
Ramstad 
Renneke 

Schmilz 
Solon 
Vega 
Waldorf 
Wegscheid 

Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Wille! 

The motion prevailed. So the second portion of the amendment was 
adopted. 

Ms. Olson moved to amend S.F. No. 172 as follows: 

Page 161, after line 27, insert: 

"Subd. 27. [PROGRAMS OF EXCELLENCE.] 

For programs of excellence pursuant to sections 126.60 to 126.64 there is 
appropriated: · 

$34,500 __ ~ 986, 

$34,500 987. 

Of this amount, the following sums may bf! used for the purposes indicated 
in each year: $7,500 for program administration including expenses of the 
programs of excellence committee, according to section 126.60, subdivision 
3; $/0,000 for incentive grants according to section 126.60, subdivision 4; 
and. $17,000 for reimbursement of pupil tra,uportation costs according to 
section 126.62, subdivision 6." 

Renumber the subdivisions in sequence 

The motion prevailed. So the amendmerit was adopted. 

Mr. Kamrath moved to amend S.F. No. 172 as follows: 
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Page 117, after line 10, insert: 

"Sec. 10. Minnesota Statutes 1984, section 122.541, is amended by 
adding a subdivision to read: 

Subd. 7. [MEETING LOCATION.] Notwithstanding anv law to the con
trary, the school boards of-districts With an agreement under this section 
may hold a valid joint meeting at any location that would be permissible for 
one of the school boards participating in the meeting. Any of those school 
boards may also hold a school board meeting on that date at that location 
before or after the joint meeting.'' 

Renumber the sections in sequence and- correct the internal references 

Amend the title as follows: 

Pagel, line 21, after the second semicolon, insert "122.541, by adding a 
subdivision;'' 

Mr. Pehler moved to amend the Kamrath amendment to S.F. No. l 72 as 
follows: 

Page l, line 9, delete everything after the period 

Page l, delete line lO 

Page I, line 11, delete "before or after the joint meeting." 

The motion prevailed. So the amendment to the amendment was adopted. 

The question recurred on the Kamrath amendment, as amended. 

The motion prevailed. So the amendment, as amended, was adopted. 

Mr. Kamrath then moved to amend S.F. No. 172 as follows: 

Page 164, delete section 1 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 5 and nays 55, as follows: 

Those who voted in the affirmative were: 

Isackson Kamrath Knutson 

Those who voted in the negative were: 

Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Freeman 
Hughes 
Johnson, D.E. 
Johnson. D.J. 
Jude 
Knaak 

Kroening 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe. R. D. 

Renneke 

Nelson 
Novak 
Olson 
Pehler 
Peterson,C. C. 
Peterson. D. C. 
Peterson. D. L. 
Peterson,R.W 
Petty 
Pogemiller 
Purfeerst 

Waldorf 

Ramstad 
Reichgott 
Samuelson 
Sieloff 
Solon 
Spear 
Stumpf 
Taylor 
Vega 
Wegscheid 
Willet 

The motion did not prevail. So the amendment was not adopted. 
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Mr. Benson moved to amend S.F. No. 172 as follows: 

Page 100, after line 20, insert: 

"Sec. 22. [PILOT PROGRAMS FOR ALL-DAY KINDERGARTENS ] 

A pilot program shall be established by the state board of education to 
evaluate the effects of and issues relating to all-day kindergarten. The state 
board shall select at least two school districts in each congressional district 
that wish to participate in the pilot program during the 1986-1987 school 
year. The department of education shall develop the pilot program and pro
vide assistance to participating districts. Each kindergarten pupil partici
pating in the pilot program shall be counted as one pupil unit for the purpose 
of Minnesota Statutes, section 124.17. The state board shall evaluate the 
program and submit its recommendations to' the education committees of the 
legislature by January 15, 1987." 

Page 107, after line 35, insert: 

"Subd. 15. [ALL-DAY KINDERGARTEN PILOT PROGRAM.] For a 
pilot program for all-day kindergarten there is appropriated: 

$1 ,ooo,ooo __ __/987.,, 

Renumber the subdivisions in sequence and correct the internal references 

Renumber the sections in sequence and correct the internal references 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 28 and nays 33, as follows: 

Those who voted in the affirmative were: 

Anderson Frederickson Knutson Novak Sieloff 
Belanger Gustafson Kroening Olson Storm 
Benson Isackson Kronebusch Peterson ,D. L. Taylor 
Bernhagen Johnson, .D.E. Laidig Ramstad Wegscheid 
Brataas Kamrath McQuaid Reichgott 
Frederick Knaak Mehrkens Renneke 

Those who voted in the negative were: 

Adkins DeCramer Lantry Peterson,D.C. Spear 
Berg Dicklich Lessard Peterson.R.W. Stumpf 
Berglin Diessner Merriam Petty Vega 
Benram Frank Moe, D. M. Pogemiller Waldorf 
Chmielewski Johnson, D .J. Nelson Purfeerst Willet 
Dahl Jude Pehler Samuelson 
Davis Langseth Peterson,C.C. Solon 

The motion did not prevail. So the amendment was not adopted. 

Mr. Anderson moved to amend S.F. No. 172 as follows: 

Page 4, after line 26, insert: 

"Sec. 4. Minnesota Statutes 1984, section 124.17, is amended by adding a 
subdivision to read: · 

Subd. la. [AFDC PUPIL UNITS.] In addition to the pupil units counted 
under subdivision 1, pupil units shall be counted as provided in this subdivi
sion beginning with the 1986-1987 school year. 
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(a) Each pupil in subdivision /from a family receiving aid to families with 
dependent children or its successor program w~o is enrolled in the school 
district on October I shall be counted as an additional five-tenths pupil unit. 

(b) In a district in which the number of pupils from families receiving aid to 
families with dependent children or its successor program exceeds five per
cent of the actual pupil units in the district for the same year, each such pupil 
shall be counted as an additional one-tenth of a pupil unit for each percent of 
concentration over five percent of such pupils in the district. The percent of 
concentration shall be rounded down to the nearest whole-percent. In a dis
trict in which the percent of concentration is less than six, additional pupil 
units may not be counted under this paragraph for pupils from familiis re
ceiving aid to families with dependent children or its successor- program. A 
pupil shall not be counted as more than one and one-tenth additional pupil 
units und_er this subdivision. The weighting in this paragraph is in addition to 
the weighting provided in subdivision I and paragraph (a)," 

Page 6, after line 2, insert. 

"Sec. 8. Minnesota Statutes 1984, section l24A.02, subdivision 16, is 
amended to read: 

Subd. 16. [AFDC PUPIL UNITS.] For the 1984-1985 and 1985-1986 
school years, "AFDC pupil units" means 98.5 percent of the pupil units 
identified in Minnesota Statutes 1980, section 124.17, subdivision I, clauses 
(4) and (5) in the 1980-1981 school year. 

For the 1986-1987 school year and each year thereafter, "AFDC pupil 
units'' means the pupil units identified in section 4. '' 

Page 27, line 30, delete "$689,468,600" and insert "$689,060,200" 

Page 27, line 31, delete "$962,990,800" and insert "948,786.400" 

Page 27, line 33, delete "$607,599,/00" and insert "607,190,700" 

Page 28, line I, delete "$857.858,600" and insert "$843,654,200" 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page I, line 26, before the last semicolon insert " and by adding a 
subdivision'' 

Page I, line 35, delete "and" 

Page I, line 36, before the semicolon.insert "and 16" 

The question was taken oh the adoption of the amendment. 

The roll was called, and there were yeas 22 and nays 40, as-follows: 

Those who voted in the affirmative were: 

Anderson Brataas Kamrath McQuaid Stonn 
Belanger Diessfler Knaak Mehrkens Tayl9r 
Benson Frederick Knutson Peterson,D.L. 
Bernhagen Frederickson Kronebusch Ramstad 
Bertram Isackson Laidig Renneke 

, Those who voted in the negative were: 
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Adkins 
Berglin 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Dieterich 
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Frank 
Freeman 
Gustafson 
Hughes 
Johnson, D.E. 
Johnson, D .J. 
Kroening 
Langseth 

Lantry 
Lessard 
Luther 
Merriam 
Moe, D. M. 
Moe, R. D. 
Ne!son 
Novak 

Pehler 
Peterson,C."C. 
Peterson. D. C. 
Peterson,R. W. 
Peny 
Pogemiller 
Purfeerst 
Reichgott 
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Samuelson 
Schmitz 
Sieloff 
Spear 
Stumpf 
Vega 
Waldorf 
Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Knaak moved to amend S.F. No. 172 as follows: 

Page 84, line 31, delete "$44.75" and insert "$47" 

Page 84, line 32, delete "$46.55" and insert "$110" 

Page 104, line 35, delete "$1,418,600" and insert "$1,484,800" 

Page 104, line 36, delete "$1,608,900" and insert "$3,490,600" 

Page l05, line 3, delete "$/,319,600" and insert "$1,385,800" 

Page l05, line 5, delete "$232,800" and insert "$244,500" 

Page 105, line 7, delete "$1,376,/00" and insert "$3,246,100" 

Page l05, line 10, delete "$1,552,400" and insert "$1,630,300" 

Page l05, line 10, delete "$1,618,900" and insert "$3,818,900" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 26 and nays 38, as follows: 

Those who voted in the affirtnative were: 

Anderson Diessner Knaak Novak Storm 
Belanger Frederick Knutson Olson Taylor 
Benson Frederickson Krone bu sch Peterson,D.L 
Berg Isackson Laidig Ramstad 
Bernhagen Johnson, D.E McQuaid Renneke 
Brataas Kamrath Mehrkens Sieloff 

Those who voted in the negative were: 

Adkins Dieterich Lantry Peterson,D.C. Spear 
Berglin Frank Lessard Peterson,R.W. Stumpf 
Bertram Freeman Luther Petty Vega 
Chmielewski Gustafson Merriam Pogemil!er Waldorf 
Dahl Hughes Moe, R. D. Purfeerst Wegscheid 
Davis Johnson, D .J. Nelson Reichgott Willet 
DeCramer Jude Pehler Samuelson 
Dicklich Kroening Peterson,C.C. Schmitz 

The motion did not prevail. So the amendment was not adopted. 

Mr. Belanger moved to amend S.F. No. 172 as follows: 

Page 50, 1.ine 18, delete the second "a" and insert "70 percent" 

Page 50, line 19, delete "portion" and after "employed" insert "full
time, part.:time, or for a limited time" 

Page 50, line 26, delete everything after the period 

Page 50, delete lines 27 to 30 
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Page 54, line 20, reinstate the stricken "70 percent" and delete "a 
portion" 

Page 54, line 21, after "employed" insert "full-time, part-time, or for a 
limited time" · 

Page 54, line 24, delete everything after the period 

Page 54, delete lines 25 to 29 

Page 56, line 2, delete "$136,126,400" and insert "$143,742,700" 

Page 56, line 3, delete "$140,157,900" and insert "$151,808,500" 

Page 56, line 5, delete "$115,406,800" and insert "$123,023,100" 

Page 56, line 7, delete "$20,773,600" and insert "$22 ,I 17,500" 

Page 56, line 8, delete"$/ 19,744,300" and insert "$129,691,000" 

Page 56, line 11, delete "$135,772,800" and insert "$144,733,000" and 
delete "$140,875,600" and insert "$152,577,700" 

Page 57, line 36, delete "$3,576,700" and insert "$3,872,500" 

Page 58, line 1, delete "$3,655,800" and insert "$4,173,200" 

Page 58, line 4, delete "$3,025,000" and insert "$3,320,800" 

Page 58, line 10, delete "$533,800" and insert ''$586,/00" 

Page 58, line 12, delete "$3,122,!!00" and insert "$3,587,/00" 

Page 58, line 19, delete "$3,558,800" and insert "$3,906,900" and de
lete "$3,673,000" and insert "$4,220,/00" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 28 and nays 35, as follows: 

Those who voted in the affirmative were: 

Anderson Frank Johnson, D.E. Laidig Renneke 

Belanger Frederick Kamrath McQuaid Sieloff 
Benson Frederickson Knaak Novak Storm 
Bernhagen Freeman Knutson Olson Taylor 
Brataas Gustafson Kroening Ramstad 
Dieterich Isackson Kronebusch Reichgott 

Those who voted in the negative were: 

Adkins Dicklich Lessard Peterson,C.C. Samuelson 
Berglin Diessner Mehrkens Peterson,D.C. Schmitz 
Bertram Hughes Merriam Peterson,D.L Spear 
Chmielewski Johnson, D .J. Moe, D. M. Peterson,R.W. Stumpf 
Dahl Jude Moe, R. D. Petty Vega 
Davis Langseth Nelson Pogemiller Wegscheid 
DeCramer Lantry Pehler Purfeerst Willet 

The motion did not prevail. So the ainendment was not adopted. 

Mr, Frederickson moved to amend S,F, No, 172as follows: 

Page 25, after line 36, insert: 

""Sec. 32. Minnesota Statutes 1984, section 356. 70, subdivision 1, is 
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amended to read: 

Subdivision l. [COMBINED AGE AND SERVICE REQUIREMENT.] 
Any member of a retirement plan established pursuant to chapters 352, 353, 
354, or 354A who has attained the age of at least 55 years and whose attained 
age plus credited allowable service totals 85, is entitled, upon application 
prior to December 3 I, I 986, or, for members of a plan established under 
chapter 354 or 354A, by June 30, 1987, to the normal retirement annuity 
provided in these chapters without any reduction in annuity by reason of such 
early retirement." 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page 2, line lO, after "subdivision 3;" insert "356,70, subdivision l;" 

The question was taken on the adoption of the amendment. 

The ro11 was called, and there were yeas 26 and nays 33, as follows: 

Those who voted in the affirmative were: 

Anderson Davis Johnson, D.E. Laidig Storm 
Belanger Frank Kamrath McQuaid Taylor 
Benson Frederick Knaak Olson 
Berg Frederickson Knutson Ramstad 
Bernhagen Gustafson Kroening Renneke 
Brataas Isackson Kronebusch Sieloff 

Those who voted in the negative were: 

Adkins Dieterich Moe, D. M. Peterson,R. W. Spear 
Berglin Johnson, D.J. Moe, R. D. Petty Stumpf 
Bertram Langseth Nelson Pogemiller Waldorf 
Dahl Lantry Novak Purfeerst Wegscheid 
DeCramer Lessard Pehler Reichgott Willet 
Dicklich Luther Peterson ,C. C. Samuelson 
Diessner Merriam Peterson ,D. C. Schmitz 

The motion did not prevail. So the amendment was not adopted. 

The question was taken on the recommendation to pass S.F. No. 172. 

The roll was called, and there were yeas 35 and nays 29, as follows: 

Those who voted in the affirmative were: 

Adkins Diessner Lessard Pehler Purfeerst 
Berglin Gustafson Luther Peterson ,C. C. Samuelson 
Bertram Hughes Merriam Peterson,D.C. Schmitz 
Chmielewski Joh_nson, D.J. Moe, D. M. Peterson ,D. L. Spear 
Dahl Jude Moe, R. D. Peterson,R.W. Stumpf 
DeCramer Langseth Nelson Peuy Wegscheid 
Dicklich Lantry Novak Pogemiller Willet 

Those who voted in the negative were: 

Anderson Dieterich Johnson, D.E. Laidig Sieloff 
Belanger Frank Kamrath McQuaid Storm 
Benson Frederick Knaak Olson Taylor 
Berg Frederickson Knutson Ramstad Vega 
Bernhagen Freeman Kroening Reichgou Waldorf 
Brataas Isackson Kronebusch Renneke 

The motion prevailed. So S.F. No. 172· was recommended to pass. 
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On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess until 8:55 p.m. The 
motion prevailed. 

The hour of 8:55 p.m. having arrived, the President called the Senate to 
order. 

CALL OFTHE SENATE 

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was in
structed to bring in the absent members. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Pursuant to Rule IO, Mr. Moe, R.D., Chairman of the Subcommittee on 
Bill Scheduling, designated H.F. No. 876 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 876: A bill for an act relating to hazardous waste; establishing a 
hazardous substance compensation trust account; itppropriating. money; pro
posing coding for new law in Minnesota Statutes, chapter 115B. 

Pursuant to Rule 22, Mr. Freeman moved that _he be excused from voting 
on H.F. No. 876. The motion prevailed. 

Mr. Merriam moved to amend H.F. No. 876, the unofficial engrossment, 
as follows: 

Page 7, line 13, after "rights"_ insert "under statutory or common law"· 

CALL OF THE SENATE 

Mr. Peterson, C.C. imposed a call of the Senate for the balance of the 
proceedings on H.F. No. 876. The Sergeant at Arms was instructed to bring 
in the absent members. 

The question recurred on the Merriam amendment. 

The motion prevailed. So the amendment was adopted. 

Mr. Merriam then moved to amend H.F. No. 876, the unofficial engross-
ment, as follows: 

Page 11, line 11, before the first "the" insert: 

"(l )" 

Page 11, line 18, before the period insert"; and 

(2) 75 percent of the actual loss of market value of the property if the 
claimant has sold the property and realized the loss, up to a maximum re
covery of$25,000" 

The question was taken on the adoption of the amendment. 
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Mr. Merriam moved that those not voting _be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 31 and nays 3 I, as follows: 

Those who voted in the affirmative were: 

Berglin Johnson, D.J. McQuaid Peterson,C.C. Spear 
Dahl Jude Merriam Peterson,D.C. Stumpf 
Davis Knaak Moe, D. M. Peterson,R.W. Willet 
DeCramer Laidig Moe, R. D. Pogemiller 
Dicklich Langseth Nelson Reichgon 
Frank Lantry Novak Samuelson 
Hughes Luther Pehler Solon 

Those who voted in the negative ·were: 

Adkins Chmielewski Kamrath Peterson,D.L. Taylor 
Anderson Diessner Knutson Petty Waldorf 
Benson Frederick Kroening Purfeerst Wegscheid 
Berg Frederickson Kronebusch Ramstad 
Bernhagen Gustafson Lessard Renneke 
Bertram Isackson Mehrkens Sieloff 
Brataas Johnson, D.E. Olson Storm 

The motion did not prevail. So the amendment was not adopted. 

Mr. Merriam then moved to amend H.F. No. 876, the unofficiai' engross-
ment, as follows: 

Page 11, line 8, before "Losses" insert "(a)" 

Page 11, line 11, before the first "the" insert: 

"(/)" 

Page 11, line I 8, before the period insert "; and 

(2) losses incurred as a result of a sale of the property at less than the 
appraised market value under circumstances that constitute a hardship to the 
owner, limited to 75 percent of the difference between the appraised market 
value and the selling price, but not to exceed $25,000" 

Page 11, after line 18, insert: 

(b) For purposes of paragraph (a), the following definitions apply: 

(I) "appraised market value" means an appraisal of the market value of 
the property disregarding any decrease in value caused by the presence of a 
hazardous substance in or .on the property; and 

(2) "hardship" means an urgent need to sell the property based on a 
special circumstance of the owner including catastrophic medical expenses, 
inability of the owner to maintain the property due to a physical or mental 
condition, and change of employment of the owner or other member of the 
owner's household requiring the owner to move to a different locarion. 

( c) Appraisals are subject to board approval. The board may adopt rules 
governing approval of appraisals, criteria for establishing a hardship, and 
other matters necessary to administer this subdivision.'' 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 42 and nays 20, as follows: 
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Those who voted in the affirmative were: 

Berg Hughes Luther Peterson,D.C. Schmitz 
Berglin Johnson, D.E. McQuaid Peterson,D.L. Solon 
Dahl Johnson, D.J. Merriam Peterson,R.W. Spear 
Davis Jude Moe, D. M. Petty Stumpf 
DeCramer Knaak MOC, R. D. Pogemiller Wegscheid 
Dicklich Kroening Nelson Purfeerst Willet 
Diessner Laidig Novak Ramstad 
Frank Langseth Pehler Reichgott 
Frederickson Lantry PetersOn,C.C. Samuelson 

Those who voted in-the negative were: 

Adkins Bertram· Gustafson Kronebusch Sieloff 
Anderson Brataas Isackson Lessard Storm 
Benson Chmielewski Kamrath Mehrkens Taylor 
Bernhagen Frederick Knutson Renneke Waldorf 

The motion prevailed. So'the amendment was adopted. 

Mr. Johnson, D.E. moved to amend H.F. No. 876, the unofficial en-
grossment, as follows: 

Page 13, delete section 14 

Renumber the sections in sequence 

Amend the title as follows: 

Page l, lines 6 to 8, delete "providing for partial recoupment of expendi-
tures from hazardous waste generators;·' 

The question was taken on the adoption of the _amendment. 

The roll was called, and there were yeas 24 and nays 37, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 
Bernhagen 

Bertram 
Brataas 
Frederick 
Frederickson 
Gustafson 

Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knutson 

Those who voted in the negat_ive were: 

Adkins Hughes Moe, D. M. 
Berglin Johnson, D.J. Moe,R. D. 
Dahl Knaak Nelson 
Davis Kroening Novak 
DeCramer Langseth Olson 
Dicklich Lantry Pehler 
Diessner Luther Peterson,C.C. 
Frank Merriam Peterson,D.C. 

Kronebusch 
Laidig 
Lessard 
McQuaid 
Mehrkens 

Peny 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 

Peterson,D.L. 
Peterson,R. W. 
Sieloff 
Stonn 

spear 
Taylor 
Waldorf 
Wegscheid 
Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Benson moved to amend H.F. No. 876, the unofficial engrossment, as 
follows: 

Page 3, line 29, delete", including emergency rules," 

The question was taken. on the adoption of the amendment. 

The roJI was called, and there were yeas 37 and nays 27, as follows: 
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Those who voted in the affirmative were: 

Anderson Frank Knaak Obon Storm 
Belanger Frederick Knutson Peterson ,D. L. Stumpf 
Benson Frederickson Kroening Purfcent Taylor 
Berg Gustafson Kronebusch Ra·mstad Waldorf 
Bernhagen Isackson Laidig Renneke Weg~cheid 
Bertram Johnson, D.E. Lessard Simuelson 
Brataas Jude McQuaid Sieloff 
Chmielewski Kamrath Mehrkcns Solon 

Those who voted in the negative were: 

Adkins Diessner Merriam Peterson,C.C. Schmitz 
Berglin Hughes Moe, D. M. Peter~on,D.C. Spear 
Dahl Johnson, D.J. Moe, R. D. Peter~on,R.W. Willet 
Davis Langseth Nelson Peny 
DeCramer Lantry Novak Pogemiller 
Dick·lich Luther Pehler Reichgoll 

The motion prevailed. So the amendment was adopted. 

Mr. Ramstad moved to amend H.F. No. 876, the unofficial engrossment, 
as follows: 

Page 6, delete lines 32 to 36 

Page 7, delete lines I to 11 and insert: 

"Subdivision I. [SUBSEQUENT ACTION PROHIBITED.] A person 
who has filed a claim with the fund for a compensable injury, and upon whose 
claim the board has made a determination, is precluded from bringing an 
action in court for the same compensable injury. A person who has broitght 
an action in court for a compensable injury is precluded from filing a claim 
with the fund for the same compensable injury unless the person (a) dis
misses the court dction with prejudice at the time the claim is filed with the 
Jund; or (b) obtains a judgment from the court which cannot be satisfied in 
whole or in part against the person or persons determined to be liable. A 
person who has settled a claim for a compensable injury with a responsible 
person, either before or ajier bringing an action in court for that injury, is 
precluded from filing or pursuing a claim with the fund for the same com
pensable injury." 

Page 7, delete lines 19 to 32 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 38 and nays 26, as follows: 

Those who voted in the affirmative were: 

Anderson DeCramer Kamrath Mehrkens Solon 
Belanger Diessner Knutson Olson Storm 
Benson Frederick Kroening Peterson.D.L. Stumpf 
Berg Frederickson Kronebusch Purfeerst Taylor 
Bernhagen Gustafson Laidig Ramstad Waldorf 
Bertram Isackson Langseth Renneke Wegscheid 
Brataas JohnSon, D.E. Lessard Samuelson 
Chmielewski Jude McQuaid Sieloff 

Those who voted in the negative were: 

Adkins Hughes Moe, D. M. Peterson,D.C. Spear 
Berglin Johnson, D.J. Moe, R. D. Peterson,R. W. Willet 
Dahl Knaak Nelson Petty 
Davis Lantry Novak Pogemiller 
Dicklich Luther Pehler Reichgoll 
Frank Merriam Peterson,C.C. Schmitz 
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The motion prevailed. So the amendment was adopted. 

H.F. No. 876 was .then progressed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

RECESS 

2415 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the_ Presi_dent called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.F. No. 535: Mrs. Adkins, Messrs. Petty and Benson. 

H.F. No. 186: Mr. Samuelson, Mrs. Kronebusch and Mr. Dicklich. 

H.F. No. 274: Messrs. Frank, Wegscheid and Johnson, D.E. 

H.F. No. 245: Mr. Pogemiller, Ms. Berglin and Mr. Johnson, D.E. 

H.F. No. 315: Mrs. Adkins, Messrs. Chmielewski and Gustafson. 

H.F. No. 1235: Messrs. Willet, Merriam and Bernhagen. 

S.F. No. 459: Messrs. Spear, Merriam and Sieloff. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 786: 

H.F. No. 786: A bill for an act relating to state departments and agencies; 
transferring authority to make certain appointments to various commission
ers; reducing size of alcohol and drug abuse advisory council; abolishing the 
cable communications board and the telecommunications council; amending 
Minnesota Statutes 1984, sections 1.22; 4.31, subdivision 5; 14.02, subdivi
sion 4; 168.20, subdivision 2; 168.33, subdivision 2; 35.02, subdivision I; 
40.03, subdivision I; 84B.11, subdivision I; 115. 74, subdivision I; 
116C.41, subdivision 2; 116L.03; 121.82, subdivision I; 121.83; 129B.01, 
subdivision I; 144A.19, subdivision I; 147.01, subdivisions I and 2; 148.03; 
148.181; 148.52; 148.90, subdivision 2; 150A.02, subdivision I; 151.03; 
153.02; 154.22; 156.01, subdivisions 1 and 2; 161.1419, subdivision 2; 
250.05, subdivision 2; 254A.04; 270.41; 326.04; 326.17; 326.241, subdivi
sion I; 343.01, subdivision 3; 386.63, subdivision I; 611.215, subdivision I; 
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and 626.841; amending Laws 1984, chapter 654, article 2, section 151, sub
division 2; repealing Minnesota Statutes 1984, sections 3.29, subdivisions I 
to 11; 16C.01; 238.01; 238.02, subdivision 4; 238.04 to 238.06; 238.08. 
subdivision 2; 238.09; 238.10; 238.11, subdivision I; 238.12, subdivision 3; 
and 238. 13 to 238.17. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Gutknecht, Redalen and Jacobs have been appointed as such committee on 
the part of the House. 

House File No. 786 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 2, 1985 

Mr. Pogemiller moved that the Senate accede to the request of the House 
for a Conference Committee on H.F. No. 786, and thal a Conference Com
mittee of 3 members be appointed by the Subcommittee on Committees on 
the part of the Senate, to act with a like Conference Committee appointed on 
the part of the House. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Wegscheid and Vega introduced-

S.F. No. 1518: A bill for an act relating to taxation; limiting payment of 
sales tax on transactions involving horses; amending Minnesota Statutes 
1984, section 297A.01, subdivision 3. 

Referred to the Committee on Taxes and Tax Laws, 

Messrs. Wegscheid and Vega introduced-

S.F. No. 1519: A bill for,an act relating to taxation; limiting tax on certain 
sales of horses; amending Minnesota Statutes 1984, section 297A.01, sub
division 3. 

Referred to the Committee on Taxes and Ta·x Laws. 

Mrs. Brataas introduced-

S.F. No. 1520: A bill for an act relating to retirement; Rochester police 
relief association; pennitting the transfer of service credit into the public 
employees police and fire fund; transferring records and assets. 

Referred to the Committee on Governmental Operations. 

Messrs. Merriam; Laidig; Peterson. R. W. and Davis introduced-

S.F. No. 1521; A bill for an act relating to natural resources; providing for 
peatland protection by designating scientific and natural areas, and creating 
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and designating peat land scientific protection areas, and peat land watershed 
protection areas;· providing for acquisition of certain peatlands from the 
United States Department of Interior; proposing coding for new law in Min
nesota Statutes, chapter 84. 

Referred .to the Committee on Agriculture and Natural Resources. 

Mr. Ramstad introduced-

S.F. No. 1522: A bill for an act relating to taxation; income; excluding 
small foreign sales corporations from the combined report; amending Min
nesota Statutes 1984, section 290.34, subdivision 2. 

Referred to the Committee on Taxes and Tax Laws. 

Without objection, the Senate reverted to the Order of Business of Motions 
and Resolutions. 

MOTIONS AND RESOLUTIONS 

RECONSIDERATION 

Mr. Pehler moved that the vote whereby S.F. No. 39_1 failed to pass the 
Senate on April 30, 1985, be now reconsidered._The motion prevailed. 

Mr. Pehler moved that S.F. No. 391 be laid on the table. The motion 
prevailed. 

MEMBERS EXCUSED 

Mr. Vega was excused from the Session of today at 8:30 p.m. Mr. Frank 
was excused from the Session of (oday from 3:30 to 6:05 p.m. Mr. Solon was 
excused from the Session of today from 7:30 to I0:00 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 1:00 p.m., 
Friday, May 3, 1985. Jhe motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FIFTY-FIRSTDAY 

St. Paul, Minnesota, Friday, May 3, 1985 

The Senate met at l:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members.' 

Prayer was offered by the Chaplain, Rev. Darold Lehman. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam' 
Moe, D.M. 
Moe, R.D. 
Nelson 

The President declared a quorum preSent. 

Novak 
Olson 
Pehl"er 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgon 
Renneke 
Samuelson 

Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.F. Nos. 86,921, 1087, 1308, 1208, 1291 
and 141 l. 

Edward A. Burdick, Chief Clerk, House of Representatives 

. Returned May 2, I 985 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con-
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currence of the Senate is respectfully requested: 

S.F. No. 1398: A bill for an act relating fodeposit and i1westment of public 
funds; modifying the collateral requirements for public deposits; amending 
Minnesota Statutes 1984, sections 118.005, subdivision I; 118,01; 475.66, 
subdivision I; and 475.76, subdivision I. 

Senate File No. I 398 is herewith returned to the Senate .. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 2, 1985 

Mr. Luther moved that S.F. No. 1398 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 592, 1280 and 782. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 2, 1985 

FIRST READING OF HOUSE BILLS 

The fol1owing bills were read the first time and feferred to the committees 
indicated. " 

H.F. No. 592: A bill for an act relating to local government; permitting the 
establishment of special service districts in the city of New Ulm; providing 
taxing and other financial authority for New Ulm. · 

Referred to the Committee on Taxes and Tax Laws. 

H.F. No. 1280: A bill for an act relating to labor; providing for fair labor 
standard practice; providing penalties; amending Minnesota Statutes 1984, 
sections 177.23, subdivisions 4 and 7; 177.24, subdivisions 3, 4, and 5; 
177.27; 177.28, subdivision 4; 177.32, subdivision l; 181.79, subdivision I; 
181A.04, subdivision 3; and 181A.12, subdivision I; proposing coding for 
new law in Minnesota Statutes, chapter 181; repealing Minnesota Statutes 
1984, chapter 184A. 

Referred to the Committee on· Rules and Administration for comparison 
with S.F. No. 1218, now on General Orders. 

H.F.· No. 782: A bill for an act relating to human services; providing for 
participation by Indian tribes in the placement of their children; proposing 
coding for new law in Minnesota Statutes, chapter 257. 

Referred to the :committee ori Rules and Administration for comparison 
with S.F. No. 691, now on General Orders. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D, moved that the Committee Reports at the Desk be now 
adopted. The moti_on prevailed. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was-re-referred 
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S.F, No. !080: A bill for an act relating to animals; prohibiting transfer of 
certain animals for use in research or experimentation; providing a penalty; 
amending Minnesota Statutes 1984, section 35.7!. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section l. Minnesota Statutes 1984, section 35.71, is amended to read: 

35.7! [UNCLAIMED AND UNREDEEMED ANIMALS IM-
POUNDED; SCIENTIFIC USE OR OTHER DISPOSITION.] 

Subdivision l. [l~ISTITUTIO~I Del'IPleD DEFINITIONS.] As used in 
this section, the following terms have the meanings given them: 

(a) ''Adoption'' means the delivery of a dog or cat to a person 18 years of 
age or older to be kept as a pet or companion animal. 

(b) "Cat" means any member ofthefelidfamily. 

(c) "Dealer" means any licensed or unlicensed public or private agency, 
person, society, or corporation which buys or sells live dogs or cats for 
research purposes. 

( d! "Dog" means any member of the can id family. 

(e) "Establishment" means any public or private agency, person, society, 
or corporation which assumes lawful custody_ of live animals seized under 
the authority of the state or any politicGI subdivision of the state. 

(f) •··institution" means any school or college of agriculture, -veterinary 
medicine, medicine, pharmacy, or dentistry, or other educational or scien
tific estaBlishment organization properly concerned with the investigation 
of, ef living organisms, instruction concerning the structure or functions of 
living organ_isms, or the cause, prevention, control, or cure of diseases or 
abnormal conditions of human beings or animals. 

(g) "Research" means the activities of insiitutions described in para
graph (j). 

Subd. 2. [APPLICATION FOR LICENSE.] £ttek ins!i!a!ien.· An institu
tion may apply to the board for a license to obtain animals from establish
ments tts- ae#Aetl ffi suBEli, isieR .J. If, after investigation, the board finds that 
the institution making· request for license is a fit and proper agency, within 
the meaning of this section, to receive a license, and that the public interest 
will be served ~ by issuance of a license, it may issue a license to :stteh, 
the institution authorizing it to obtain animals ke,euRae,, ""8jeet 16 !Re ,e
stFietioRs antl limitotiofls ltereiH pFovi8eG under this section. 

Subd. 3. [eSTABLISIIMe~IT DeFl~leD, POWeRS, STRAY ANI
MALS, SEIZURE, DISPOSITION.] "es!•~liSRffiORt" shall ffi€ttt8e any 
J'll9tte eF jlfl¥llle egeROj', jlOfSOO, seeie!y er 08fjl8Fatien ita¥iRg €l>S!eaj' ef 
tiftimals wi>ieR a,e sei""'1 ½fflt!eF ll!e au!ke,i!j' ef !Re state eF !H¥f ~eli!ieel 
su~aivisieR ef !Re _, All animals seized by public authority shall must be 
held for redemption by the owner for a period not less than i:;..., eight regular 
business days of the impounding agency, or for a longer period of time spec
ified by municipal ordinance. For the purpose of this subdivision, the term 
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"regular business. day" means any day during which the establishment hav
ing custody of an animal is open to the public not less than four consecutive 
hours between tke R0tlfS af 8:00 A.M. and 7:00 P.M. These establishments 
shall. maintain· the following records of the animals in custody, and preserve 
the records for a minimum of six months: 

(a) the description of the animal, by species, breed; sex, approximate age, 
arid other distinguishing traits; 

(b) the location at which the animal was seized; 

(c) the date of the seizure; 

(d) The name and address of the person from whom any animal three 
months of age or over "'.as r~ceived; 

(e) the name and address of the person to whom any animal three months of 
age or over w~s transferred. 

The records shall must be maintained in a form permitting easy perusal by 
the public. A person may view the records and may view any and all animals 
in custody at any time during which the establishment. is open to the public. 
At the end of this #Ye flay eight-day period all animals which remain unre
deemed by their owners or any other person entitled to <le se redeem them, 
shall be made available to any institution licensed J1eFeHA.aer under this sec
tion which has submitted a prior request for ihe numbers which the institution 
requests. However, if.a tag affixed to the animal, or a statement by the an
imal's owner after seizure, specifies that an animal shall may not be used for 
research, the animal shall must not be made available to any institution but 
may, in the discretion of the establishment, be destroyed after the expiration 
of the I;, e Eley eight-day period. If a request is made by a licensed institution 
to an establishment for a larger number of animals than are availab.le at the 
time of the request, the establishment shall withhold from destruction, all 
unclaimed and unredeemed animals until the request has been filled, pro
vided that the actual expense of holding animals beyond the time of notice to 
the institution of their availability, shall must be borne by the institution .re
ceiving them. Any establishment which fails or refuses to comply with ll!ese 
t3Fovis.ions shaH beeeffie this section is immediately ineligible for any further 
public funds from any county or municipality. Upon receipt of a sworn 
statement by an authorized officer ·or employee of any institution licensed 
ReFet1ed:er under this section of noncompliance by any establishment with 
fhese J'fOYisitiil~ this section, it sltfH.I. .ee is unlawful for _the treasurer of any 
municipality or other political subdivision of the state to pay any public funds 
to an establishment until the complainant withdraws . its statement of non
compliance or until the board shall either aelermiAe determines that the 
complaint of noncompliance was without foundation or that the establish

. ment has giveh adequate assurance of future compliance, and the treasurer of 
the municipality or-other political subdivision has been notified of the deter
mination in writing. _If it appears upon the_ co~plaint of any person that any 
officer, agent, or employee of an establishment is violating or failing to carry 
out the provisions of this section, the attorney general or county attorney of 
the county in which the establishment is located, in addition to any other 
remedies, may bring an action in the name of the srnte of Minnesota against 
any establishment, ~fficer, agent or employee thereof to enjoin compliance 
with this section. 
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Subd. 4. [TRANSPORTATION OF ANIMALS.] 'fl!e A licensed institu
tion shall provide, at its own expense, for the transportation of SHeit ani_mals 
from the establishment to the institution and shall use them only in the con
duct of its scientific and educational activities and for no other purpose. 

Subd. 5. [ANNUAL LICENSE FEE.] Each institution licensed under this 
se.ction shall pay an annual license fee of $50 for each calendar year, or part 
lllefeef of a year, to the board. All -i. license fees shall must be deposited 
in the general fund of the state of Minnesota. 

Subd. 6. [REVOCATION OF LICENSE.] The board upon 15 days written 
notice and an opportunity to be heard, ma"y reVoke the license granted any 
institution fB if the institution has violated any provisions of this section, or 
~ l>as failed to comply with the conditions required by the board in respect 
to the issuance of -i. its license. 

Subd. 7. [DISPOSITION OF DOGS AND CATS.] Any identified dog or 
cat not redeemed by· its owner after eight days becomes the property of the 
establishment and must either be placed for adoption under the procedures 
of the establishment or be euthanized humanely. No operator of a pound or 
establishment may receive more compensation from the sale of dogs or cats 
Joi- research or education purposes than the operdto'r would have received 
upon redemption of the animal by the owner. 

Subd. 8. [VOLUNTARY CONTRIBUTION,] Nothing contained in this 
section prohibits any person from making a voluntary contribution of ci dog 
or cat owned by the person to an institution, without consideration. 

Subd. 9. [NO ESTABLISHMENT TO BE A DEALER.] No establishment 
or person who has an interest in an establishment may be a dealer. 

Subd JO. [DEALERS TO PROVIDE PUBLIC NOTICE AND ACCESS.] 
A person licensed as a dealer shall post a conspicuous notice in a format no 
less -than 24 by 36 inches and easily readable by the general public, that 
states: ( J) that the person is a licensed dealer in dogs and cats: (2) that dogs 
and cats left with the dealer may be used for research purposes: and (3) the 
hours the dealer is open to the public. The notice must be placed in not less 
than two locations on the dealer's premises, one of which must be on or near 
the mail delivery point and one of which must be at the regularly used point of 
exchange of dogs and cats. A person may view dogs and cats in the custody of 
a dealer during the time the dealer is open .to the public. Dealers are re
quired to be open on a regular basis at least four consecutive hours between 
8:00 a.m. and 7:00 p.m. on at leastfive of the seven days of each week. Any 
adverti.sement placed by a dealer .seeking dogs or cats must inform the public 
that dogs and cats brought to the dealer may be used for research purpos_es. 

Siibd. Jl, [RULES.] The board shall lHwe Ike f>0Wef le may adopt rules, 
not inconsistent with this section, necessary to carry outthe provisions of this 
section, and skall lla¥e Ike ,agltt may whenever it <leefflS considers it advis
able. or in the public interest, ta inspect or investigate any institution which 
has applied for a license or- has been granted a license .. kei=et1t18er. under this 
section. 

Subd. & 12. [VIOLATIONS, PENALTIES.] JI shall ee A violation of this 
section is a misdemeanor fef 11f1Y i,efS8ft er eofjlol'll<ioR te ¥iela!e llflY ef Ike 
ffO:\'iSiBHS ef .d:tf.s ~-'' 
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Delete the title and insert: 

"A bill for an act relating'to animals; prohibiting transfer of .certain an
imals for use in research; .regulating dealers in certain animals; amending 
Minnesota Statutes 1984, section 35. 71." 

And when so amended the bill do pass and be re-referred to the Committee 
on Rules and Administration. Amendments adopted. Report adopted. 

Mr. Moe, R.b. ·from th€ Committee. on Rules and ,Administration, to 
which was re-referred under Joint Rule 2.03, together with the committee 
report thereon, · 

S.F. No. 928: A bill for an act relating to occupations and professions; 
providing for licensure of persons engaged in the sale of hearing instrnments; 
appropriating money; providing penalties; proposing coding for new law as 
Minnesota Statutes, chapter 153A. 

Reports the same back with the recommendation that the report from the 
Committee on· Health and Human Services, shown in the Journal for April 
22, 1985, be amended to read: 

''the bill be amended and when so amended the bill be re-referred to the 
Committee on Finance.'' 

Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 968 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

968 946 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant -to Rule 49, the Committee on Rules and Administration recom
mends that H.F. No. 968 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 968 and insert 
the language after the enacting clause of S.F. No. 946, the second engross
ment; further, delete the title of H.F. No. 968 and insert the title of S.F. No.· 
946, the second engrossment. 

And when so amended H.F. No. 968 will be identical to S.F. No. 946, and 
further recommends that H.F. No. 968 be given its second reading and sub
stituted for S.F. No. 946, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
. tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. I 109 for comparison with companion Senate File, reports the 
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following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1!09 1233 

Pursuant to Rule 49, the Committee on Rules and Administration recom• 
mends that H.F. No. 1 !09 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1109 and 
insert the language after the enacting clause of S.F. No. 1233, the first en
grossment; further, delete the title of H.F. No. I 109 and insert the title of 
S.F. No. 1233, the first engrossment. 

And when so amended H.F. No. 1109 will be identical to S.F. No. 1233, 
and further recommends that H.F. No. 1 !09 be given its second reading and 
substituted for S.F. No. 1233, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. !045 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

1045 1104 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules. and Administration recom
mends that H.F. No. 1045 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1045 and 
insert the language after the enacting clause of S.F. No. 1 !04, the first en
grossment; further, delete the title of H.F. No. 1045 and insert the title of 
S.F. No. 1104, the first engrossment. 

And when so amended H.F. No. !045 will be identical to S.F. No. I 104, 
and further recommends that H.F. No. 1045 be given its second reading and 
substituted for S.F. No. I !04, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 968, I 109 and 1045 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Wegscheid moved thar the name of Mi. Jude be added as a co-author 
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to S.F. No. 1518. The motion prevailed. 

Mr. Wegscheid moved that the name of Mr. Jude be added as a co-author 
to S.F. No. 1519. The motion prevailed. 

Mr. Frederick introduced-

Senate Resolution No. 79: A Senate resolution congratulating Waseca 
High School on winning the 1985 Minnesota High School Mock Trial 
Competition. 

Referred to the Committee on Rules and Administration. 

Mrs. Adkins introduced-

Senate Resolution No. 80: A Senate resolution congratulating Rockford 
High School on participating in the l 985 Minnesota High School Mock Trial 
Competition. 

Referred to the Committee on Rules and Administration. 

Remaining on the Order ·of Business of Motions and Resolutions, pursuant 
to Rule 10, Mr. Moe, R.D., Chairman of the Subcommittee on Bill Sched
uling, designated H.F. No. 756 a Special Order to be heard immediately. 

SPECIAL ORDER 

H.F. No. 756: A bill for an act relating to taxation; simplifying Minnesota 
income tax law by increasing conformity to federal income tax law; changing 
income tax rates, rate brackets, credits, and deductions; providing_ for com
putation of interest ·on overpayments; providing fot timely payment.of certain 
taxes; changing the estate tax; changing corporate income tax provisio~s; 
rescheduling payments and reducing the budget reserve; reducing sales tax 
rates -and providing sales tax exemptions; authorizing lodging taxes for 
towns; reducing the_ basic maintenance mill rate; changing the computation 
of or eliminating certain property tax credits; changing property tax exemp
tions, classes, and classification ratios;_ changing the taxation of telephone 
companies; providing for studies; imposing duties on the commissioner of 
revenue and commissioner of natural resources; providing for changes in the 
levy limit base; changing property tax provisions relating to collection of 
property tax, confessions of judgment,and sale of tax forfeit lands; changing 
property tax refund benefit schedules, eligible claimants, and definition of 
property taxes payable; changing local government aids; appropriating 
money; amending Minnesota Statutes 1984, section_s lOA.31, subdivisions I 
and 3; 13.04, subdivision 2; 16A.l5, subdivision 6; 41,55; 60A.15, subdivi
sion 12; 60A. l99, subdivision 8; 92.46, subdivision l; l 17.55; 124.2137, 
subdivision l; l24A.02, subdivision 7; 270A.07, subdivision 5; 271.12; 
272.02, subdivision I; 272.03, subdivision I; 273.l l l, subdivision 11; 
273.115, subdivisions 2 and 3; 273.116, subdivisions 2 and 3; 273. I 3, sub
divisions 4, Sa, 6, 6a, 7, 7b, 7c, 7d, Sa, 9, 14a, 16, 17, 17b, I 7c, I 7d, I 9, 20, 
and 21; 273.133, by adding a subdivision; 273. 135, subdivisions I, 2, and 5; 
273. 1391, subdivisions l, 2, and 4;273.1392; 273.40; 273.42, subdivision 2; 
275.50, by adding a subdivision; .275.5 l, subdivision 3h; 277.03; 277. 10; 
279.37, subdivisions I, 3, 4, 8, and by adding a subdivision; 281.23, sub
division l; 281.29; 282.01, subdivision 7a; 282.021; 282.261, by adding a 
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subdivision; 290.0l, subdivisions 20, 20a, 20b, 20d, 20e, and 20f; 290.032, 
subdivision 2; 290.05, subdivision 3; 290.06, subdivisions 2c, 2d, 3f, 3g, l l, 
and by adding a subdivision; 290.067, subdivision l; 290.069, subdivision 4; 
290.07, subdivision l; 290.08, subdivision 26, and by adding a subdivision; 
290.089, subdivision 2; 290.09, subdivisions 1 and 7; 290.091; 290.095, 
subdivisions 3, 7, 9, and ll; 290.lO; 290.12, subdivision 2; 290.14; 290.17, 
subdivision 2; 290.175; 290.18, subdivision 2; 290.2 l, subdivisions 3 and 4; 
290.34, subdivision l, and by adding a subdivision; 290.37, subdivision l; 
290.38; 290.39, subdivision la; 290.41, subdivision 2; 290.50, subdivisions 
1, 5, and 6; 290.92, subdivisions 2a, 6, l l, 13, and 19; 290.93, subdivision 
9; 290.932, subdivision l; 290.933, subdivision I; 290.936; 290A.03, sub
divisions 3 and 13; 290A.04, subdivisions 1, 2, 3, and by adding a subdivi
sion; 290A.06; 290A.07, subdivisions 2a and 3; 290A. l0; 290A. I 9; 
291.005, subdivision l; 291.03, subdivision l; 291.075; 291.09, subdivi
sions la, 2a, and 3a; 29 l. l l, subdivision l; 291.15, subdivisions l and 3; 
291.18; 291.215, subdivision l; 291.32; 294.09, subdivision I; 295.34, sub
sivision I; 297 A.OJ, subdivisions 15 and 16; 297 A.02, subdivisions l, 2, and 
3; 297A.03, subdivision 2; 297A.14; 297A.25, subdivision l; 297A.26, 
subdivision I, and by adding a subdivision; 297 A.27, subdivision I; 
297A.35, subdivision I; 298.09, subdivision 4; 298.40, by adding a subdivi
sion; 299.05; 299F.26, subdivision I; 473.556, subdivision 4; 477A.0l I, 
subdivision 3, and by adding subdivisions; 477A.013; 477A.018; 524.3-
1202; amending Laws 1984, chapter 644, section 85; proposing coding for 
new law in Minnesota Statutes, chapters 16A; 124A; 270; 290; and 297A; 
repealing Minnesota Statutes 1984, sections 41.58, subdivision 3; 41.59, 
subdivisions 2 and _3; 55.10, subdivision 2; 62E.03, subdivision 2; 270. 75, 
subdivision 7; 273. I 15, subdivisions 1, 5, 6, and 7; 273.116, subdivisions I, 
5, 6, and 7; 273.131 I; 273.1315; 290.01, subdivisions 20c and 26; 290.012; 
290.06, subdivisions 2f, 3d, 3e, 14, 15, 16, 17, 18, and 19; 290.067, sub
divisions 2 and 4; 290.068, subdivision 6; 290.077, subdivision 4; 290.08, 
subdivisions 23 and 24; 290.089, subdivisions l, 3, 4, 5, and 6; 290.09, 
subdivision 29; 290.101; 290. l 8, subdivision 4; 290.21, subdivision 8; 
290.34, subdivision 2; 290.39, subdivision 2; 290.41, subdivision 5; 
290A.04, subdivisions 2a and 2b; 291.015; 291.03, subdivisions 3, 4, 5,. 6, 
and 7; 291.05; 291.05 I; 291.06; 291.065; 291.07; 291.08; 29 I .09, subdivi
sion 5; 29 I. 111; 29 l. 13 I, subdivisions 5 and 6; 291.132; 29 l. 15, subdivision 
2; 29 I. 18; 291.20; 291.29, subdivision 5; 295.34, subdivision 2; 297 A.15, 
subdivision 5; 297A.26, subdivision 3; 297A,275; 385.36; 477A.01 l, sub
division lO; and 477A.0131; repealing Laws 1982, chapter 523, article 7, 
section 3. 

Mr. Johnson, D.J. moved to amend H.F. No. 756, the unofficial engross-
ment, as follows: 

Page 35 I, delete section 6 

Page 353, line 20, delete "13" and insert "/2" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 2, line 31, delete", and by adding a subdivision" 

The motion prevailed. So the amendment was adopted. 
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Mr. Taylor moved to amend H.F. No. 756, the unofficial engrossment, as 
follows: 

Delete everything after the enacting clau_se and insert: 

"Section I. Minnesota Statutes 1984, section 16A.15, subdivision 6, is 
amended to read: 

Subd. 6. [BUDGET RESERVE ACCOUNT.] A budget reserve account is 
created in the general fund in the state treasury. The commissioner of finance 
on July I, 1983, shall transfer $250,000,000 to the budget reserve account. 
The commissioner of finance on Julv I, 1984, shall transfer an additional 
$125,000,000 to the budget reserve account in the general fund. On July I, 
1985, the commissioner of finance shall reduce the amount credited to the 
budget reserve account by $125,000,000. Except as provided in this sub
division, the amounts transferred shall remain in the budget reserve account 
until expended under subdivision I. 

Sec. 2. Minnesota Statutes 1984, section 124.2137, subdivision I, is 
amended to read: 

Subdivision I. [TAX REDUCTIONS.] The county auditor shall reduce 
the tax for school purposes on all property receiving the homestead credit 
pursuant to section 273.13, subdivision 6, by an amount equal to ,H 53 per
cent of the tax levy imposed on up to 320 acres of land including the buildings 
and structures thereon but excluding all dwellings and an acre of land for 
each dwelling. The county auditor shall reduce the tax for school purposes on 
the next 320 acres classified pursuant to section 273. I 3, subdivision 6 by an 
amount equal to H 24 percent of the tax levy imposed on the property. The 
tax on all other agricultural lands classified pursuant to section 273.13, sub
division 6 shall be reduced by an amount equal to left /6 percent of the tax 
levy imposed on the property. The tax on the first 320 acres of agricultural 
land classified pursuant to section 273.13, subdivision 4 including buildings 
and structures thereon but excluding all dwellings and an acre of land for 
each dwelling and all real estate devoted to temporary and seasonal residen
tial occupancy for recreational purposes, but not devoted to commercial pur
poses, shall be reduced by an amount equal to H 24 percent of the tax im
posed on the property. The tax on timber land classified pursuant to section 
273.13, subdivision Sa and agricultural land in excess of 320 acres classified 
pursuant to section 273 .13, subdivision 4 shall be reduced by an amount 
equal to left 16 percent of the tax levy imposed on the property. The amounts 
so computed by the county auditor shall be submitted to the commissioner of 
revenue as part of the abstracts of tax lists required to be filed with the com
missioner under the provisions of section 275.29. Any prior year adjustments 
shall also be certified in the abstracts of tax lists. The commissioner of reve
nue shall review the certifications to determine their accuracy. He may make 
changes in the certification as he may deem necessary or return a certifica
tion to the county auditor for corrections. The amount of the reduction pro
vided under this subdivision wAie!, !lft)' .tm,rayer""" reeewe"" all ~••lifJ ing 
flF0f)eFty WRi€ft he ewRS 5ft8-H ftet_ ~-$4,,QOO Ht the ease 0f agFieuhuFal · 
rrerefly 011<1 shall not exceed $ 100 in the case of seasonal residential recre
ational property. In the case of property owned by more than one person, the 
maximum amount of the reduction shall apply to the total of all the owners. 
For purposes of computing the credit pursuant to this subdivision, the "tax 
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levy" shall be the tax levy reduced by the credits provided by sections 
273.115, 273.116, 273.123, 273.42, subdivision 2, and 473H. IO. 

Sec. 3. Minnesota Statutes 1984, section 273.13, is amended by adding a 
subdivision to read: 

Subd. 9a. [COMMERCIAL-INDUSTRIAL PROPERTY TA_X CREDIT] 
The property taxes payable in commercial and industrial property constitut
ing class 4c as determined by law must he reduced by an amount equal to 33 
percent of the gross tax imposed 011 the first $60,000 of market value plus 18 
percent of the gross tax imposed on the excess market value. 

Sec, 4. Minnesota Statutes 1984, section 273. 13, subdivision 15a, is 
amended to read: 

Subd. 15a. [GENERAL FUND, REPLACEMENT OF REVENUE] (I) 
Payment from the general fund shall be made, as provided herein, for the 
purpose of replacing revenue lost as a result of the reduction of property taxes 
provided in subdivisions 6, 7, 9a, and 14a. 

(2) Each county auditor shall certify, not later than May I of each year to 
the commissioner of revenue the amount of reduction resulting from subdi
visions 6, 7, 9a, and 14a in his county. This certification shall be submitted to 
the commissioner of revenue as part of the abstracts of tax lists required to be 
filed with the commissioner_ under the provisions of section 275.29. Any 
prior year adjustments shall also be certified in the abstracts of tax lists. The 
commissioner of revenue shall review such certifications to determine their 
accuracy. He may make such changes in the certification as he may deem 
necessary or return a certification to the county auditor for corrections. 

(3) Based on current year tax data reported in the abstracts of tax lists, the 
commissioner of revenue shall annually determine the taxing district distri
bution of the amounts certified under clause (2). The commissioner of reve
nue shall pay to each taxing district, other than school districts, its total 
payment for the year in equal installments on or before July 15, August 15, 
September 15, October 15, November 15, and December 15 of each year. 

(4) There is annually appropriated 10· the commissioner of revenue the 
amounts necessary to make the payments required by this section. 

Sec. 5. Minnesota Statutes 1984, section 273.1392, is amended to read: 

273.1392 [PAYMENT; AlDS TO SCHOOL DISTRICTS.] 

The amounts of homestead credit under section 273.13, subdivisions 6, 7, 
and 14a; wetlands credit and reimbursement under section 273.115; native 
prairie credit and reimbursement under section 273.116; commercial-indus
trial credit under section 273./3, subdivision 9a; disaster or emergency re
imbursement under section 273.123; attached machinery aid under section 
273. 138; reimbursement under section 273.139; and metropolitan agricul
tural preserve reduction under section 473H. 10, shall be certified to the de
partment of education by the department of revenue. ~ affle1:1nts se eet=-

t#tea shaH ee fHtt6 aeeeFding -ta ff¼e sefte81:1le .fef 13a,•ffient et f81:1ndatien ai4s 
fH:1Fs1:1ant ffi-5eefieft ~ f.eF ff5€tH, yeat= -1-98-3-:- Beginning tft +iseat ye8f 

-1-9&4, The amounts so certified shall be paid according to section 124.195, 
subdivisions 6 and IO. There is annually appropriated to the commissioner of 
education the amounts necessary to make the payments provided by this 
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section. 

Sec. 6. Minnesota Statutes 1984, section 276.04, is amended to read: 

276.04 [NOTICE OF RATES; PROPERTY TAX STATEMENTS.I 

2429 

On receiving the tax lists from the county auditor, the county treasurer 
shall, if directed by the county board, give three weeks' published notice in a 
newspaper specifying the rates of taxation for all general purposes and the 
amounts raised for each specific purpose. He shall, whether or not directed 
by the county board, cause to be printed on all tax statements, or on an 
attachment, a tabulated statement of the dollar amount due to e·ach taxing 
authority from the parcel of real property for which a particular tax statement 
is prepared. The dollar amounts due the county, township or municipality 
and school district shall be separately stated but the amounts due other taxing 
districts, if any, may be aggregated. The dollar amounts, including the dollar 
amount of any special assessments, _may be rounded to the nearest even 
whole dollar. For purposes of this section whole odd-numbered dollars may 
be . adjusted to the next higher even-numbered dollar. The statement shall 
include the following sentence, printed in upper case letters in bold face 
print: "THE STATE OF MINNESOTA DOES NOT RECEIVE ANY 
PROPERTY TAX REVENUES. THE STATE OF MINNESOTA RE
DUCES YOUR PROPERTY TAX BY PAYING CREDITS AND REIM
BURSEMENTS TO LOCAL UNITS OF GOVERNMENT." The property 
tax statements for class 2a property sh.ill contain the same information that is 
required on the tax statements for real property. The county treasurer shall 
mail to-taxpayers statements of their personal property taxes due, such state
ments to be mailed not later than February 15 ( except in the case of Class 2a 
property), statements of the real property taxes due shall be mailed not later 
than January 31; provided, that the validity of the tax shall not be affected by 
failure of the treasurer to mail such statement. The taxpayer is defined as the 
owner who is responsible for the payment of the tax. Such real and personal 
pi-operty tax statements shall contain the- market value, as defined in section 
272.03, subdivision 8, used in determining the tax. The statement shall show 
the amount attributable to section I 24.2137 as '"state paid agricultural 
credit" and the amount attributable to section 273. 13, subdivisions 6 and 7 as 
"state paid homestead credit." The statement mailed to a taxpayer whose 
taxes are reduced under section 273./3, subdivision 9a, must state ·rhe 
amount of the reduction in dollars and identify it as ''state paid commercial
industrial credit." The statement shall show the reduction attributable to the 
aid given pursuant to section 273. 139 and shall indicate that the reduction is 
paid by the state of Minnesota. If so directed by the county board, the treas
urer shall visit places in the county as he deems expedient for the purpose of 
receiving taxes and_ the county board is authorized to pay the expenses of 
such visits and of preparing duplicate tax lists. Failure to mail the tax state
ment shall not be deemed a material defect to affect the validity of any judg
ment and sale for delinquent taxes. 

Sec. 7. Minnesota Statutes 1984, section 290.01, subdivision 20a, is 
amended to read: 

Subd. 20a. [MODIFICATIONS INCREASING FEDERAL ADJUSTED 
GROSS INCOME.] There shall be added to federal adjusted gross income: 

(1) Interest income on obligations Of.any state other than Minnesota or a 
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political subdivision of any other state exempt from federal income taxes 
under the Internal Revenue Code of 1954; 

(2) Income taxes imposed by this .state or any other taxing jurisdiction, to 
the extent deductible in determining federal adjusted gross income and not 
credited against federal income tax~. 

(3) The amount of any increase in· the taxpayer's federal tax liability under 
section 47 of the Internal Revenue Code of 1954 to the extent of the credit 
under section 38 of the Internal Revenue Code of 1954 that was previously 
allowed as a deduction under Minnesota Statutes 1982, section 290.01, sub
division 20b, clause (7); 

(4) Expenses and losses arising from a farm which are not allowable under 
section 290.09, subdivision 29; 

(5) Expenses and depreciation attributable to substandard buildings dis
allowed by section 290.IOI; 

(6) The amount by which the gain determined pursuant to section 41.59, 
subdivision 2 -exceeds the amount of such gain included in federal adjusted 
gross income; 

(7) To the extent deducted in computing the taxpayer's federal adjusted 
gross income for the taxable year. losses recognized upon a transfer of prop
erty to the .spouse or former spouse orthe taxpayer in exchange for the release 
of the spouse's marital rights; 

(8) Interest income from qualified scholarship funding bonds as defined in 
section I03(e) of the Internal Revenue Code of 1954, if the nonprofit cor
poration is domiciled outside of Minnesota; 

(9) Exempt-interest dividends, as defined in section 852(b)(5)(A) of the 
Internal Revenue Code of 1954, not included in federal adjusted gross in
come pursuant to section 852(b)(5)(B) of the Internal Revenue Code of 1954, 
except for that portion of exempt-interest dividends derived from interest 
income on obligations of the state of Minnesota, any of its political or gov
ernmental subdivisions, any of its municipalities, or any of its governmental 
agencies or instrumentalities; 

( I 0) The amount of any excluded gain recognized by a trust on the sale or 
exchange of property as defined in section 64l(c)(I) of the Internal Revenue 
Code of I 954; 

(11) To the extent not included in the taxpayer's federal adjusted gross 
income, the amount of any gain, from the sale or other disposition of property 
having a lower adjusted basis for Minnesota income tax purposes than for 
federal income tax purposes. This modification shall not exceed the dif
ference in basis. If the gain is considered a long term ·capital gain for federal 
income tax purposes, the modification shall be limited to 40 percent of the 
portion of the gain. This modification is limited to property that qualified for 
the equity investment credit contained in section 290.069, subdivision 4, and 
to property acquired in exchange for the release of the taxpayer's marital 
rights contained in section 290.14, clause (7); 

(12) For an estate or trust, the amount of any loss from a source outside of 
Minnesota which is not allowed under section 290.17 including any capital 
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loss or net operating loss carryforwards or carrybacks resulting from the loss; 

(13) To the extent deducted in computing the estate or trust's federal tax
able income, interest, taxes and other expenses which are not allowed under 
section 290.10, clause (9) or (10); 

(14) The deduction for two-earner married couples provided in section 221 
of the Internal Revenue Code of 1954; · 

(15) Losses from the business of mining as defined in section 290.05, 
subdivision l, clause (a) which is not subject to the Minnesota income tax; 

(16) Expenses and depreciation attributable to property subject to Laws 
1982, chapter 523, article 7, section 3 which has not been registered; and 

(17) ~ ftffi0ttfH ef eeatributieas te aa iA1:hvidual FetiremeRt aeeolint, ~ 
e-ltta+ftg a E.J:UalifieEI voh1Htaey emplo~•ee eontri8Htion, sim13lifieEI employee 
~ fH6-H, 0f self employed retirefftent fH-ae Wftt€fl t5 allov, ed Hft6ef ~ 
tie,,,; ,,+I. aftG J.H et Pt,elie haw ~1Hffi0ef <J+..M, see!ieft ~ et J2lielie taW 
MHffi0ef 97 248, aH<I seetioo IQ3(e)(l)(B) of l2l!elie b!tw ~1Hffi0ef 9+-44& le 
the~ #tese eentriSutions weFe ~ ftfl allo_.;al3le deEluetien ~ te tfle 
enaehHent ef that -I-a-wt proviEleEI #t£tt &ft indiviEllial eA- whese ~ ~ 
w0flft less lltaft ~ is eeatrieHtee dtt£iHg the fl!lt""1e Y""" le a.- €fetlit 
em13leyee ~ ov, RersAip ptaft fftaf satis_fies tfle FCE)t:1:irements 6f seettons 
44G tlflt:¼ 4Q9A ef tfle lateR1al R:eveeue b0Ele ef +%4 SftftH ttel &e FOftHiFeB, as 
a eeeset1uenee ef tftaf eeRtribution, f0 tfteluae eontribHtions te ~~et= 
aeeetI-Dt: tft gffl5-S fHeeffie ~ tfti.G. ett:H:l-6e te tee eMeH-t !fie eontrib1:1tioRG ae 
ttel ~ tee Bifferenee beti., eeR tke ¥a-lue ef tfte ~ eoRtril=Jl:lte8 ffiH'ifl.g 
the fl!lt""1e Y""" aae $1,fiQQ; llHd 

~ To the extent not included in the taxpayer's federal adjusted gross 
income, the amount of ahy contributions to a qualified pension plan, desig
nated as employee contributions but which the employing unit picks up and 
which are treated as employer contributions pursuant to section 414(h)(2) of 
the Internal Revenue Code of I 954, provided that employee contributions to 
police and fire relief associations that previously were not included within 
gross income as contributions to organizations qualified under section 
50l(c)(4) of the Internal Revenue Code of 1954 shall not be included in gross 
income under this clause. 

Sec. 8. Minnesota Statutes 1984, section 290.01, subdivision 20b, is 
amended to read: 

Subd. 20b. [MODIFICATIONS REDUCING FEDERAL ADJUSTED 
GROSS INCOME.] There shall be subtracted from federal adjusted gross 
income: 

(1) Interest income on-obligations of any authority, commission or instru
mentality of the United States to the extent includible in gross income for 
federal income tax purposes but exempt from state income tax under the laws 
of the United States; 

(2) The portion of any gain, from the sale or other disposition of property 
having a higher adjusted basis for Minnesota income tax purposes than for 
federal income tax purposes, that does not exceed such difference in basis; 
but if such gain is considered a long-term capital gain for federal income tax 
purposes, the modification shall be limited to 40 per centum of the portion of 
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the gain. This modification shall not be applicable if the difference in basis is 
due to disallowance of depreciation pursuant to section 290.101. 

(3) lncome from the performance of personal or professional services 
which is subject to the reciprocity exclusion contained in section 290.081, 
clause (a); 

(4) Losses, not otherwise reducing federal adjusted gross income assign
able to Minnesota, arising from events or transactions which are assignable 
to Minnesota under the provisions of sections 290.17 to 290.20, including 
any capital loss or net operating loss carryforwards or carrybacks or out of 
state loss carryforwards resulting from the losses, and including any farm 
loss carryforwards or carrybacks; 

(5) If included in federal adjusted gross income, the amount of any credit 
received, whether received as a refund or credit to another taxable year's 
income tax liability, pursuant to chapter 290A, and the amount of any over
payment of income tax to Minnesota, or any other state, for any previous 
taxable year, whether the amount is received as a refund or credited to an
other taxable year's income tax liability; 

(6) To the extent included in federal adjusted gross income, or the amount 
reflected as the ordinary income portion of a lump sum distribution uhder 
section 402(e) of the Internal Revenue Code of 1954, notwithstanding any 
other law to the contrary, the amount received by any person (i) from the 
United States. its agencies or instrumentalities, the Federal Reserve Bank or 
from the state of Minnesota or any of its political or governmental subdivi
sions or from any other state or its political or governmental subdivisions, or 
a Minnesota volunteer firefighter's relief association, by way of payment as a 
pension, public employee retirement benefit, or any combination thereof, (ii) 
as a retirement or survivor's benefit made from a plan qualifying under sec
tion 401, 403, 404, 405, 408, 409 or 409A of the Internal Revenue Code of 
1954, or (iii) severance pay distributed to an individual upon discontinuance 
of the individual's employment due to termination of business operations by 
the individual's employer, provided that the termination is reasonably likely 
to be permanent, involves the discharge of at least 75 percent of the employ
ees at that site within a one-year period, and the business is not acquired by 
another person who continues operations at that site. The maximum amount 
of this subtraction shall be $11,000 less the amount by which the individual's 
federal adjusted gross income, plus the ordinary income ponion of a lump 
sum distribution as defined in section 402(e) of the Internal Revenue Code of 
1954, exceeds $17,000., For purposes of the preceding sentence, "federal 
adjusted gross income'' shall not include railroad retirement or social secu
rity benefit amounts provided in sections 86 and 72(r) of the Internal Revenue 
Code of 1954. For purposes of this clause, "severance pay" means an 
amount received for cancellation of an employment contract or a collectively 
bargained termination payment made as a substitute for income which would 
have been earned for personal services to be rendered in the future. In the 
case of a volunteer firefighter who receives an involuntary lump sum dis
tribution of his pension or retirement benefits, the maximum amount of this 
subtraction shall be $ I 1,000; this subtraction shall not be reduced by the 
amount of the individual's federal adjusted gross income in excess of 
$17,000; 

(7) To the extent included in the taxpayer's federal adjusted gross income 
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for the taxable year, gain recognized upon a transfer of property to the spouse 
or former spouse of the taxpayer in exchange for the release of the spouse's 
marital rights; 

(8) The amount of any distribution from a qualified pension or profit shar
ing plan included in federal adjusted gross income in the year of receipt to the 
extent of any contribution not previously allowed as a deduction by reason of 
a change in federal law which was not adopted by Minnesota law for a tax
able year beginning in 1974 or later including distributions from an individ
ual retirement account that represent a return of contributions if they were 
included in gross income on the individual's 1982, 1983, or 1984 income tax 
return. The distribution must be allocated first to the return of contributions 
included in gross income until the amount of the contributions has been 
exhausted; 

(9) Interest, including payment adjustment to the extent that it is applied to 
interest, earned by the seller of the property on a family farm security loan 
executed before January 1, 1986 that is guaranteed by the commissioner of 
agriculture as provided in sections 41.5 l to 41.60; 

(10) The first $3,000 of compensation for personal services in the armed 
forces of the United States or the United Nations, and the next $2,000 of 
compensation for personal services in the armed forces of the United States 
or the United Nations wholly performed outside the state of Minnesota. This 
modification does not apply to compensation defined in subdivision 20b, 
clause (6); 

(11) In the case of wages or salaries paid or incurred on or after January 1, 
1977, the amount of any credit for employment of certain new employees 
urider sections 44B and 51 to 53 of the Internal Revenue Code of 1954 which 
is claimed as a credit against the taxpayer's federal tax liability, but only to 
the extent that the credit is connected with or allocable against the production 
or receipt of income included· in the measure of the tax imposed by this 
chapter; 

(12) Unemployment compensation to the extent includible in gross income 
for federal income tax purposes under section 85 of the Internal Revenue 
Code of 1954; 

(13) For an estate or trust, the amount of any income or gain which is not 
assignable to Minnesota under the provisions of section 290.17; 

(14) Interest earned on a contract for deed entered into for the sale of 
property for agricultural use if the rate of interest set in the contract is no more 
than nine percent per year for the duration of the term of the contract. This 
exclusion shall be available only if (1) the purchaser is an individual who, 
together with his spouse and dependents, has a total net worth valued at less 
than $150,000 and (2) the property sold under the contract is farm land as 
defined in section 41 .52, subdivision 6 of no more than 1,000 acres that the 
purchaser intends to use for agricultural purposes. Compliance with these 
requirements shall be stated in an affidavit to be filed with the first income tax 
return on which the taxpayer claims the exclusion provided in this clause. 
Upon request accompanied by the information necessary to make the deter
mination, the commissioner shall determine whether interest to be paid on a 
proposed transaction will qualify for this exclusion; the determination shall 
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be provided within 30 days of receipt of the request, unless the commissioner 
finds it necessary to obtain additional information, or. verification of the in
formation provided, in which case the determination shall be provided within 
30 days of receipt of the final item of information or verification. The exclu
sion provided in this clause shall apply to interest earned on contracts for 
deed entered into after December 31, 1981 and before July I, 1983; 

(15) Income from the business of mining as defined in section 290.05, 
subdivision 1, clause (a) which is not subject to the Minnesota income tax; 

(16) To the extent included in federal adjusted gross income, distributions 
from a qualified governmental pension plan which represent a return of des
ignated employee contributions to the plan and which contributions were 
included in gross income pursuant to subdivision 20a, clause f+.8-) (17). The 
provisions of this clause shall apply before the provisions of clause (6) apply 
and an amount subtracted under this clause may not be subtracted under 
clause (6); and 

( 17) +e ;l,e el<teflt inelaeee ii, feeefal aejHS!ee g,e'JS ineo ... e, eis!FiBH!ions 
ft:em itft iRdivtBldal FetiFeffieHt aee01:1:nt Wffi€fl Fef!Fesent a ffil:lffi, ef eentFi81:1: 
ti<,n;; # ;1,e eentrie•tiens we,e ieel•eee .ift gms,; ifteenae pHFSHan! !e s•eei,,i 
sien ;!{la, elattse ~ +1'e eis!FiBH!ion sbaH ee alloeatee fi<S! le """"' et 
eentFiB1::1tions inel1:1:Eled tft gffiSS- tRe6ffle ttfftH the ftffi0l:lftt ef the eentFiB1::1tions 
fi£tS eeen emfla1::1steEI; ftftd 

fl-St To the extent included in federal adjusted gross income, social secu
rity benefits as defined and as provided in section 86 of the Internal Revenue 
Code of 1954, railroad retirement benefits as provided in section 72(r) of the 
Internal Revenue Code of 1954, and sick pay paid under the Railroad Un
employment Insurance Act as provided in section 105(i) of the Internal Rev
enue Code of 1954, provided that any amount subtracted under this clause 
may not be subtracted under clause (6). 

Sec. 9. Minnesota Statutes 1984, section 290.01, subdivision 20e, is 
amended to read: 

Subd. 20e. [MODIFICATION IN COMPUTING TAXABLE INCOME 
OF THE ESTATE OF A DECEDENT.] Amounts allowable under section 
~ sHBeivisien I,. elattse f;!j 2053 or 2054 of the Internal Revenue Code 
of 1954 in computing Minnesota inl!e,itanee 0f federal estate tax liability 
shall not be allowed as a deduction ( or as an offset against the sales price of 
property in determining gain or loss) in computing the taxable income of the 
estate or any person unless tkefe. tS fttetl w-t#t-i-fl. the ttffie ftftd tfl the fftfl:Aflet= 

ftftd f.efm f1FeseFi0ed By- -the eem.missioneF a stateffleHt th-at the affl.e1:1:nts flft¥e 
net been allowee .. a eeeHe!ion tffltief seetieR ~ an<! a wai¥e, et ;l,e 
FiglH le ila¥e tile Sffi0Hnls allewea al any time ftS eeeHeliens HHaef seetieR 
~ +lie pFOvisiens of tl!is pa,ag,apl! sbaH net apply wt!l! !'eSfl"€4 le ae
eHe!ions allowee tffltief seetieR 290.977 (,elating le ifteenae iB !'eSfl"€4 et 
el,eeeel,ents) an election is made for federal income tax purposes under section 
642/g) of the Internal Revenue Code of 1954. The election made for federal 
tax purposes under section 642(g) of the Internal Revenue Code of 1954 is 
binding for Minnesota tax purposes. 

Sec. IO. Minnesota Statutes 1984, section 290.06, subdivision 2c, is 
amended to read: 
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Subd. 2c. [SCHEDULE OF RATES FOR INDIVIDUALS, ESTATES 
AND TRUSTS.] (a) The income taxes imposed by this chapter upon indi
viduals, estates and trusts, other than those taxable as corporations, shall be 
computed by applying to their taxable net income the following schedule of 
rates: 

( 1) On the first $500, ooe afl<l sill tenH,s 1.3 percent; 

(2) On the second $500, twe afl<l two tenths 1.8 percent; 

(3) On the next $1,000, three anti live tenths 2 .8 percent; 

(4) On the next $1,000, fwe afl<l eight tenths 4.7 percent; 

(5) On the next $1,000, se,;en att<I th,ee tenths 5 .9 percent; 

(6) On the next $1,000, eight and eight tenths 7.1 percent; 

(7) On the next $2,000, ten att<l t .. e tenths 8.3 percent; 

(8) On the next $2,000, ele¥en ans fi, e tenths 9.3 percent; 

(9) On the next $3,500, twewe ans eight tenths 10.4 percent; 

(10) On all over $12,500, and not over $20,000, feHFteen 11.3 percent; 

(11) On all over $20,000 and not over $27,500, fifteen 12 .2 percent; 

(12) On all over $27,500, siltteen 13 percent. 

(b) In lieu of a tax computed according to the rates set forth in clause (a) of 
this subdivision, the tax of any individual taxpayer whose taxable net income 
for the taxable year is less than $40,000 shall be computed in accordance 
with tables prepared and issued by the commissioner of revenue based on 
income brackets of not more than $100. The amount of tax for each bracket 
shall be computed at the rates set forth in this subdivision, provided that the 
commissioner may disregard a fractional part of a dollar unless it amounts to 
50 cents or more, in which case it may be increased to $1. 

(c) An individual who is not a Minnesota resident for the entire year must 
compute his Minnesota income tax as provided in clause (a). After the ap
plication of the nonrefundable credits provided in this chapter, the tax liabil
ity must then be multiplied by a fraction in which: 

(I) The numerator is the individual's Minnesota gross income, computed 
as if the provisions of section 290, l 7, subdivision 2, or 290.171 applied; and 

(2) the denominator is the individual's federal adjusted gross income. 

Sec. I I. Minnesota Statutes 1984, section 291.005, subdivision I, is 
amended to read: 

Subdivision I. Unless the·coritext otherwise clearly requires, the following 
terms used in this chapter shall have the following meanings: 

(1) -"Federal gross estate" means the gross estate of a decedent as valued 
and otherwise determined for federal estate tax purposes by federal taxing 
authorities pursuant to the provisions of the lntemal Revenue Code. 

(2) "Minnesota gross estate" means the federal gross estate of a decedent 
after (a) excluding therefrom any property included therein which has its 
situs outside Minnesota and (b) including therein any property omitted from 
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the federal gross estate which is includable therein, has its situs in Minne
sota, and was not disclosed to federal taxing authorities. +He- MtRResota 
g<e5S estate~ be ¥a!uetl reFSeaat te the rro'.'isioas et se€tiea 291.215, 
sHf:JElivision h 

(3) "Personal representative" means the executor, administrator or other 
person appointed by the court to administer and dispose of the property of the 
decedent. If there is no executor, administrator_ or other _person appointed, 
qualified, and acting within this state, then any person in actual or construc
tive possession of any property having a situs in this state which is included in 
the federal gross estate of the decedent shall be deemed to be a personal 
representative to the extent of the property and the Minnesota estate tax due 
with respect to the property. 

(4) "Resident decedent" means an individual whose domicile at the time 
of his death was in Minnesota. 

(5) "Nonresident decedent" means an individual whose domicile at the 
time of his death was not in Minnesota. 

(6) "Situs of property" means·, with respect to real propert)', the state or 
country in which it is located; with respect to tangible personal property, the 
state or country in which it was normally kept or located at the time of the 
decedent's death; and with respect to intangible personal property, the state 
or country in which the decedent was domiciled at death. 

(7) "Commissioner" means the commissioner of revenue or any person to 
whom the commissioner has delegated functions under this chapter. 

(8) "Internal Revenue Code" means the United States Internal Revenue 
Code of 1954 as amended through Maf€h-1-±;--l-9&3December 31, 1984. 

Sec. 12. Minnesota Statutes 1984, section 291.03, subdivision I, is 
amended to read: 

Subdivision I. [GENERALLY TAX AMOUNT.] The tax imposed shall be 
an amount equal to the gret!lef et; 

fB A - eemretea l>y •rrI) iag le the MiRResota HHffil>le estate the ful.. 
lewiflg ~••se,ieea -

-Hl J"'f€"flf 8ft the tifst $ lOQ ,QQQ, 

H J"'f€"flf 8ft the """1 $§QQ,QQQ o, l'8ff tke,ee~, 

H J"'f€"flf 8ft the -, e, 

flt A - e<jlHll le the same proportion of the maximum credit allowable 
under section 2011 of the Internal Revenue Code for state death taxes ,le.. 
5€fil,ed hereift as the Minnesota gross estate bears to the value of the federal 
gross estate. For a resident decedent, the tax shall be the maximum credit 
allowable under section 201 I of the Internal Revenue Code reduced by the 
amount of the death tax paid the other state and credited against the federal 
estate tax if this results in a larger amount of tax than the proportionate 
amount of the credit. The tax determined under this paragraph shall not be 
greater than the maximum credit allowable under section 2011 of the Internal 
Revenue Code. 

Sec. 13. Minnesota Statutes 1984, section 291.075, is amended to read: 
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291.075 [SPECIAL USE VALUATION OF QUALIFIED PROPERTY.] 

Whee J>Fepefl) st!l,jeet te the tax impesefl by tlffl ~ ~••lilies t8f 
Yaluatien tHtSee ee tts ttse JHtFs1:1:a1H ffi 5eetieft ~ ffi the ffltefftat Re'VCRHe 
Gefle, it shalt ha¥e the same ¥alHe for Minneseta estate - pu,poses as it lttts 
t8f fe<le,al eslale - pu,poses. If, after the final determination of the tax 
imposed by this chapter, the property valued pursuant to section 2032A of the 
Internal Revenue Code is disposed of or fails to qualify and an additional tax 
is imposed pursuant to section 2032A(c), any increase in the credit for state 
death taxes shall be reported to the commissioner within 90 days after final 
determination of the increased credit. Upon notification the commissioner 
may assess an additional tax in accordance with section 291.03, subdivision 
I, el-at:H,e ~ Ne additienal MiRneseta estffie tfttt €Offit3uteEl ifl. aeeeFdanee 
with se€-lieH 29Ul3, subflivisien +, €ffitt5e fB will be impesefl ft0f will !!ft 

aEIElitional Elefluetien fuf fe<le,al eslale -.s pai<I be alls .. ed undef se€-lieH 
29-Wl+ 0f ~-

Sec. 14. Minnesota Statutes 1984, section 291.09, subdivision la, is 
amended to read: 

Subd. la. lH all instanees ift wltteh a Eleeedent ei-ies aftef Deeember 'l+, 
+9+9 !!ftd llet8fe January I; .J-984 Jea,;iftg a fe<le,al gress eslale ift eJ<€eSS ef 
$161,009 !!ftd ift all instanee.· ift wltteh a Eleee<lent dies aftef Deeember 'l+, 
.J.98G !!ftd llet8fe Januar)' l; .J-'ls;! Jea,;iftg a fe<le,al gress estate ift """""" ef 
$17§,900, !!ftd Hie Eleeeflent !,as as"'- in pro~eft) ffit!t ft sitttS ift Miftne
'seffl-;- #te 19ersonal re19resentati ,e Sfl-aH. ~ te the eemmissioner, 6ft -a f0fffi 
preseriBed ey the eoffiffiissiener, a J\4inAesota e-state ta¾- fefttffl-:-

In the case of a decedent dying after December 31, .J-984 1985 who has an 
interest in property with a situs in Minnesota, the personal representative 
shall submit to the cOmmissioner, on a form prescribed by the commissioner, 
a Minnesota estate tax return in ffie fol!e,, iHg all instances-:-

lH the ease ef a deeedent 
dyH,gift 

~ 
-1-9&, 

.J-984 
~ 
.J.9S{; 

-1-98+ ftfl6 thereafter .. 

A Minnesota e5iate 
--sl,altl,e 
Mee! +f the fe<le,al 

gress estate ~ 
er mteeeds 

... $22§,999 
27§,900 
32§,990 
100,000 
§00,000 
600,09(l 

in which a federal estate tax return is required to be filed. 

The return shall be accompanied by a federal estate tax return, a schedule 
of all assets in the estate at their date of-death values, and shall contain a 
computation of the Minnesota estate tax due. The return shall be signed by 
the persona] representative. 

Sec. 15. Minnesota Statutes 1984, section 291.09, subdivision 2a, is 
amended to read: 

Subd. 2a. The coffimissioner may designate on the return the documents 
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that are required to be filed together with the return in order to determine the 
~ valuatioR ef a&Sets ftfttf. computation of tax. The commissioner shall 
not be bound by any item OQ the return unless he has receive_d all required 
documents and unless all items of information on the return have been 
completed. 

Sec. 16. Minnesota Statutes 1984, section 291.09, subdivision 3a, is 
amended to read: 

Subd. 3a. (I) The comm1sswner may challenge matters of ,,a]satiea 0, 
taxability of any assets reported on the return, eF ftffY EieEI.Hetions elaim"eEl, or 
the computation of tax, only if within 180 days from the due date of the return 
or the receipt of the return and all documents reqllired to be filed with the 
return, whichever is later, the commissioner mails or delivers a written no
tice to the personal representative objecting to the return as filed and speci-
fying the reasons for the objection. · 

(2) If the personal representative disagrees with the objection or does not 
wish to fully comply with the objection, he may request that the commis
sioner hold a hearing on the objection. Within 30 days of receipt of a request, 
the commissioner shall set .a time and place for hearing. Unless otherwise 
agreed upon, the hearing date shall not be earlier than 30 days nor later than 
60 days from the date of the notice setting the hearing. The notice of hearing 
shall set forth the rights available to the personal representative under chapter 
14. Not later than 30 days after the commissioner receives the report and 
recommendation of the administrative law judge, or _a written waiver of his 
hearing rights by the personal representative, the commissioner shall issue an 
order determining the tax. Any such determination made by the commis
sioner may be appealed to the tax court as provided in section 271.09. 

(3) At any time together with or after the objection, the commissioner, on 
his own initiative, may set a time and place for a hearing in accordance with 
(2) above. 

(4) In his objection, or at any time thereafter, the commissioner may assess 
any additional tax as the facts may warrant, subject to the right of the per
sonal representative to demand a hearing under chapter ~ 14. If the personal 
representative does not demand a hearing within 90 days of the date of the 
assessment, the tax so assessed shall be legally due and the commissioner 
may proceed to collect ""Y the unpaid tax a#ef eae yea, fffiffi the <la!e sf 
eeatft. If the commissioner later finds the tax assessment to be erroneous, he 
may adjust the assessment prior to collection. 

(5) The commissioner shall not be required to object to any subsequent 
original, amended or supplemental return in order to preserve his rights. The 
commissioner shall not be precluded from objecting to a subsequent original, 
amended or supplemental return even though an original ret_um was accepted 
as filed. If the commissioner had accepted an original return showing no tax 
due and a subsequent original, amended or supplemental return discloses 
additional assets not disclosed on the original return, the commissioner may 
object to any matter of Yolso!ioR, taxability, dedse!iea or computation of tax 
on the original return within 180 days of receipt of the subsequent original, 
amended or supplemental return. 

(6) Subject to the provisions of sections 291 .11 and 291.215, the Minne-
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sota estate tax liability shall be considered as finally determined on the date 
notification of acceptance is issued to the personal representative or, if no 
objection is filed, on the day following I 80 days from the due date of the 
return or the receipt of the return, together with all other documents required 
to be filed with the return, whichever is later. 

(7) Subject to the time limits imposed elsewhere in this chapter, the com
missioner may refund an overpayment of tax, penalty or interest even though 
the personal representative has not made an application for refund. 

Sec. 17. Minnesota Statutes 1984, section 291.11, subdivision I, is 
amended to read: 

Subdivision I. (I) All taxes imposed by this chapter shall take effect at and 
upon the dea_th of the person whose _estate is subject to taxation and shall be 
due and payable at the expiration of nine months from such death, except as 
otherwise provided in thiS chapter. Where an extension to file the federal 
estate tax return has been granted under the provision of section 6081 of the 
Internal Revenue Code, the time for filing the estate tax return or making 
payment of the tax without penalty-, is extended for the same period. Pro
vided, that any taxpayer who owes at least $5,000 in taxes ffi"Y el,eese te J>&Y 
these !tH<eS ift fi¥e e<j""1 iestallmeets ewe, a J'efH3d ef time - te e,eeee<! fi¥e 
yeflfS !fem the <leatlt ef the !'efS"" whese estate ;,; 5IHljeet te ta"atiee 0f fi¥e 
ye6fS- ff0ffi the e,tpiFatieR 0f the e,HeHsieR gt=aHtea ey the eeFF1FF1issieH:eF fttH""" 
SlHtRl te seetieH 291.132, ;,hiehe;•er is late, and who, under section 6161 or 
6166 of the Internal Revenue Code, has been graflted an extension for pay
ment of the tax shown on the return, may elect to pay the commissioner the 
amount of tax due in equal amounts at the same time as required for federal 
purposes. When a taxpayer elects to pay the tax in installments, .he shall 
notify the commissioner in writing no later than nine months after the death of 
the person whose estate is subject to taxation. If the taxpayer fails to pay an 
installment on time, unless it is shown that such failure is due to reasonable 
cause, the election shall be revoked and the entire amount of unpaid tax plus 
accrued interest shall be due and payable 90 days after the date on which the 
insta11ment was payable; 

(2) (a) False return - in the case of a false or fraudulent _return with the 
intent to evade tax, any additional tax resulting therefrom may be assessed at 
any time. 

(b) No return - in the case of failure to file a return, the tax may be assessed 
at any time. 

(c) Omissions - in the case where there is omitted from the estate items 
Subject to tax under this chapter the tax on such omitted items may be as
sessed at any time. 

In determining the items omitted, there shall not be_ taken into account any 
item which has been disclosed in the return or in a statement attached to the 
return in a manner adequate to apprise the commissioner of the nature and 
amount of such item. 

(3) Where, before the expiration of the time prescribed in this chapter for 
the determination or adjustment of the tax, the commissioner and the tax
payer sha11 consent in writing to the extension of time for such determination 
or adjustment the tax may be determined at any time prior to the expiration 
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agreed upon and in the manner agreed upon .. The period so agreed upon may 
be extended by subsequent agreements in writing made before the expiration 
of the period previously agreed upon. 

Sec. 18. Minnesota Statutes 1984, section 291.15, subdivision I, is 
amended to read: 

Subdivision I. If the tax is not paid within fttHe ffi0'fttft5- ffettl the aeeFt1iHg 
thereef, the lime ::,pecified for payment, the unpaid tax and any penalty im
posed under section 291.131 shall bear interest 5ltall l,e el,a,geEI aH<I eel
leetetl ffiefeeH at the rate specified in section 270. 75 from the due date until 
the date the tax is paid. Unpaid tax includes the unpaid tax when the taxpayer 
elects to pay the tax in installments and the due date is the date the tax was 
due without regard to any extension that is granted or an election to pay the 
tax in installments. In the event a person or corporation upon proper authori
zation makes a payment to be applied against the tax thereafter, no interest 
shall accrue on the amount so paid. All payments shall be applied first to 
penalties, next to interest and then upon principal. 

Sec. 19. Minnesota Statutes 1984, section 291.15, subdivision 3, is 
amended to read: 

Subd. 3. Interest shall be paid on installment payments of the tax author
ized under section 291.11, subdivision I, e, 291.132, sHsElivisiea :,, at the 
rate of interest in effect pursuant to section 270.75 nine months following the 
date of death. 

Sec. 20. Minnesota Statutes 1984, section 291.215, subdivision I, is 
amended to read: 

Subdivision I. All property includable in the Minnesota gross estate of a 
decedent shall be valued in accordance with the provisions of sections 2031 
or 2032 and, if applicable, 2032A, of the Internal Revenue Code and any 
elections made in valuing the federal gross estate shall be applicable in valu
ing the Minnesota gross estate. el<€Ofll as e!l,ernise p,e, iaeEI iH seeae,, 
291 .Q7§, the ¥aftle.,. all p,epef!y iRelHaasle ia !he MiRRese!a g,ess es1a1e.,. 
a Eleeedent may Be indetJendeRd) deteffilined tlft6ef -5ftffi seetiens ffif -Miffl:te-
-seta estate~ fll:IFJ:lOSes. Values for purposes of the estate tax on both probate 
and nonprobate assets shall be the same as those finally determined for pur
poses of the federal esta"te tax on a decedent's estate. 

Sec. 21. Minnesota Statutes 1984, section 291.32, is amended to read: 

291.32 [REFUNDING OF TAX,] 

Subdivision I. \l/heRO"-'OF, If under the provisions of this. chapter any per
son or corporation shall re is entitled to a return of any part of a tax, penalty 
or interest previously paid in excess of the amount legally due, he may ~ 
Etf)fJlieatieR. apply to the commissioner for a determination of the amount 
which he is entitled to have returned, aH<I 6ft stl€R applieatieR sltall. The 
applicant must furnish the commissioner with affiElavits ftfte etftef evidence 
showing -the facts which entitled him to such return and the amount he is 
entitled to have returned. HJ'0f' the filil'g.,. s»eh applieatieR, The commis
sioner SftfHt must examine the same application and shalt ffl£tlfe a Wfttteft 
et=aef tRefeeft. EleRyiRg 0f allev,iRg deny or allow, in a written order, the 
application in whole or in part afl<l 5ltall fftl¼il. A copy of s»eh 0fflOf by €Of-
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lifie<i fflllil the order must be mailed to the applicant at the address stated on 
the application. If such application is allowed in whole or in part, the com
missioner shall eoose &uek pay the refund 10 l,e j>ai<I itl !Ile fflilftfter r,a,·ided 
i,y l!tw-c H sliall be !Ile 6'lty ef !Ile 5!a!e treasHrer 10 J'8Y warraats lherefer eHI 
ef ai,y fHR<ls ff\ !Ile - IFeaSHF)' He! etlierwise •rr•erriated. The amount of 
taxes, penalty and interest in excess of the amount legally due must be paid 
with interest from the date of payment or from the date beginning nine 
months after the death of the decedent, whichever is later. The moneys nec
essary to pay sueh v, aFFants. the amounts are-~ appropriated to the com
missioner out of ftftY Aloneys ffl the~ tFeastify ~ odief'io. ise ·a1313Fepriated 
the general fund. · 

Subd. 2. All applications for refunds must be made within two years from 
the date of final determination or adjustment of any part of the tax, penalty or 
interest by the taxpayer, the commissioner Or the tax court, as applicable. If 
the application is denied in whole or in part the taxpayer may commence an 
action against the commissioner to recover any overpayments of taxes 
claimed to be refundable but for which the commissioner has issued no order 
of refundment. Such action may be brought in the District Court of the district. 
in which lies the county of his residence or principal place of business if an 
estate or trust, of the principal place of its administration, or in· the district 
court for Ramsey County, Such action may be commenced after the expira
tion of six months after the application is filed if the commissioner has not 
taken final action thereon and shall be commenced within 18 months after the 
date of the order denying the application. If the commissioner has not acted 
within two years after the application is filed, it shall be considered denied. 

Sec. 22. Minnesota Statutes 1984, section 297A.01, subdivision 15, is 
amended to read: 

Subd. 15. "Farm machinery" means new or used machinery, equipment, 
implements, accessories and contrivances _used directly and principally in the 
production for sale, but not including the processing, of livestock, dairy an
imals, dairy products, poultry and poultry products, fruits, vegetables, 
forage, grains and bees and apiary products. "Farm machinery" shall in
clude machinery for the preparation, seeding or cultivation of soil for grow
ing agricultural crops, harvesting and threshing of agricultural products, and 
certain machinery for dairy, livestock_ and poultry farms, together with barn 
cleaners, milking Systems, grain dryers, automatic feeding systems and 
similar installations. Irrigation equipment sold for exclusively agricultural 
use, including pumps, pipe fittings, valves, sprinklers and other equipment 
necessary to the operation of an irrigation system when sold as part of an 
irrigation _ system, except irrigation equipment which is situated below 
ground and considered to be a part of the real property, shall be included in 
the definition of farm machinery. Logging equipment, except chain saws, 
shall be included in the definition of farm machinery. Repair er and replace
ment parts for farm machinery sltaH fte! l,e are included in the definition of 
fann machinery_ 

Tools, shop equipment, grain bins, feed bunks, fencing material, commu
nication equipment and other farm supplies shall not be considered to be farm 
machinery. "Farm machinery" does not include motor vehicles taxed under 
chapter 297B, snowmobiles, snow blowers, lawn mowers, garden-type 
tractors or garden tillers and the repair and replacement parts for those vehi-
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cles and machines. 

Sec. 23. Minnesota Statutes 1984, section 297A.02, subdivision 2, is 
amended to read: 

Subd. 2. [MACHINERY AND EQUIPMENT.] Notwithstanding the pro0 

visions of subdivision I, the rate of the excise tax imposed upon sales of ffiffil 
Rtaehieer:, , special tooling, and capital equipment is four percent and upon 
sales of farm machinery is three percerzt. 

Sec. 24. Minnesota Statutes 1984, section 297A.14, is amended to read: 

297A.14 [USING, STORING OR CONSUMING TANGIBLE PER
SONAL PROPERTY; ADMISSIONS; UTILITIES.] 

For the privilege of using, storing or consuming in Minnesota tangible 
personal property, tickets or admissions to places of amusement and athletic 
events, electricity, gas, and local exchange telephone service purchased for 
use, storage or consumption .in this state,- a use tax is imposed on every 
person in this state at the rate of six percent of the sales price of sales at retail 
unless the tax imposed by section 297 A.02 was paid on the sales price. Not
withstanding the provisions of the preceding sentence, the rate of the use tax 
imposed upon the sales price of sales of faffft fflaekiHe~·, special tooling, and 
capital equipment is four percent and upon the sales price. of sales of farm 
machinery is three percent. 

A motor vehicle subject to tax under this section shall be taxed at its fair 
market value at the time of transport into Minnesota if the motor vehicle was 
acquired more than three months prior to its transport into this state. 

Sec. 25. Minnesota Statutes 1984, section 297A.27, subdivision I, is 
amended to read: 

Subdivision I. El<eef'l as pFsvjaea ii+ seeaet> 297A.275, On or before the 
25th day of each month in which taxes imposed by sections 297A.01 to 
297A.44 are payable, a return for the preceding reporting period shall be 
filed with the commissioner in such form as the commissioner may prescribe, 
verified by a written declaration that it is made under the crirriinal penalties 
for wilfully making a false return, and in addition shall contain a confession 
of judgment for the amount of the tax shown due thereon to the_ extent not 
timely paid. Any person making sales at retail at two or more places of 
business may file a consolidated return subject to such regulations as the 
commissioner may prescribe. 

Sec. 26. Minnesota Statutes 1984, section 524.3-1202, is amended to 
read: 

524.3-1202 [EFFECT OF AFFIDAVIT.] 

The person paying, delivering, transferring, _or issuing personal property 
or the evidence thereof pursuant to affidavit sltaH sttbfflit a eepy ,,. Ike af
~ fa the eoRuHiooioReF ef Fe\'eR1:1e wt#ttft tt¥e tlays et #5-~ &Ra tfleft 
is discharged and released to the same extent as if he dealt with a personal 
representative of the decedent. He is not required to see to the application of 
the personal property or evidence thereof or to inquire into the truth of any 
statement in the affidavit. If any person to whom an affidavit is delivered 
refuses to pay, deliver, transfer, or issue any personal property or evidence 
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thereof, it may be recovered or its payment, delivery, transfer, or issuance 
compelled upon proof of their right in a proceeding brought for the purpose 
by or on behalf of the persons entitled thereto. Any person to whom payment, 
delivery. transfer or issuance is made is answerable and accountable therefor 
to any personal representative of the estate or_ to any other person having a 
superior right. 

Sec. 27. [REPEALER.] 

(a) Minnesota Statutes 1984, sections 55./0, subdivision 2; 270.75, sub
division 7; 291 .015; 291 .03, subdivisions 3, 4, 5, 6, and 7; 291 .05; 291.05 l; 
291 .06; 291.065; 291 .07; 291.08; 291 .09, subdivision 5; 291 .I JI; 291./3 I, 
subdivision 6; 291.132; 291./5, subdivision 2; 291./8; 291.20; and 385.36, 
are repealed. 

(b) Minnesota Statutes 1984, sections 291.131, subdivision 5; 291.29, 
subdivision 5; and 297A.275, are repealed. 

Sec. 28. [EFFECTIVE DATE.] 

Sections l and JO are effective July 1, _1985. Sections 2 to 6 are effective 
for property taxes levied in 1985 and thereafter, payable _in 1986 and there
after. Sections 7 and 8 are effective for taxable years beginning after D_e
cember 31, 1984. Sections 22 to 24 are effective for sales after May 31, 
1985. Sections 9, II to 21, and 27, paragraph (a), are effective for estates of 
persons dying after December 31. 1985, except that the update of the Inter
nal Revenue Code in section 11 is effective for estates ofpersons dying after 
December 31, 1984. Sections 25, 26, and 27, paragraph /b), are effective 
the day after final enactment." 

Delete the title and insert: 

"A bill for an act relating to taxation; reducing income tax rates; reducing 
the budget reserve; conforming to federal treatment of contributions to indi
vidual retirement plans and certain other retirement plans; providing a state
paid commercial and industrial property tax· credit~_increasing the agricultural 
property tax credit; reducing the estate tax to the amount 'of the federal credit 
for state death taxes; eliminating sales and use tax accelerated payment of 
liability; reducing the sales and use tax rate on farm machinery and including 
repair and replacement parts in the definition; appropriating money; amend
ing Minnesota Statutes 1984, sections 16A.15, subdivision 6; 124.2137, 
subdivision I; 273.13, subdivision 15a, and by adding a subdivision; 
273.1392; 276.04; 290.01, subdivisions 20a, 20b, and 20e; 290.06, subdivi
sion 2c; 291.005, subdivision I; 291.03, subdivision I; 291.075; 291.09, 
sub\livisions la, 2a, and 3a; 291.11, subdivision I; 291.15, subdivisions I 
and 3; 291.215, subdivision I; 291.32; 297A.0I, subdivision 15; 297A.02, 
subdivision 2; 297A.14; 297A.27, subdivision I; and 524.3-1202; repealing 
Minnesota Statutes 1984, sections 55.10, subdivision 2; 270. 75, subdivision 
7; 291.015; 291.03, subdivisions 3, 4, 5, 6, and 7; 291.05; 291.051; 291.06; 
291.065; 291.07; 29J .08; 291.09, .subdivision 5; 291.111; 291. 131, subdivi
sions 5 and 6; 291.132; 291.15, subdivision 2; 291.18; 291.20; 291.29, sub
division 5; 297A.275; and 385.36." 

CALL OF THE SENA TE 

Mr. Moe, R.D. imposed a call of the Senate for the .balance of the pro-
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ceedings on H.F. No. 756. The Sergeant at Arms was instructed to bring in 
the absent members, 

The question recurred on the Taylor amendment. 

The roll was called, and there were yeas 25 and nays 42, as follows: 

Those who voted in the affirmative were: 

Anderson Brataas Johnson, D.E. Laidig Ramstad 
Belanger Frederick Kamrath McQuaid Renneke 
Benson Frederickson Knaak Mehrkens Sieloff 
Berg Gustafso_n Knutson Olson Storm 
Bernhagen Isackson Kronebusch Peterson, D.L. Taylor 

Those who voted in the negative were: 

Adkins Dieterich Lessard Peterson, D. C. Spear 
Berglin Frank Luther Peterson, R. W. Stumpf 
Bertram Freeman Merriam Petty Vega 
Chmielewski Hughes Moe, D.M. Pogemiller Waldorf 
Dahl Johnson, D.J. Moe, R.D. PUrfeerst Wegscheid 
Davis Jude Nelson Reichgott Willet 
DeCramer Kroening Novak Samuelson 
Dicklic~ Langseth Pehler Schmitz 
Diessner Lantry Peterson, C.C. Solon 

The motion did not prevail. So the amendment was not adopted. 

Ms. Berglin moved to amend H.F. No. 756, the unofficial engrossment, as 
follows: 

Page 366, after line 32, insen: 

"Sec. 5. [CITY OF MINNEAPOLIS; RENTAL REGISTRATION.] 

The ordinance adopted by the governing body of the city of Minneapolis 
pursuant to Laws 1982, chapter 523, article 7, section 3, requiring regis
tration of rental residential property may remain in effect notwithstanding 
the repeal of that law, provided that the denial of income tax deductions for 
unregistered property provided in Minnesota Statutes 1984, section 290.01, 
subdivision 20a, clause 16,.shall not be applicable. The city of Minneapolis 
may impose a fine of up to $250 for each unregistered rental residential unit, 
not to exceed $2,000 for each building. The fine shall apply for each year 
after the effective date of the ordinance during which the property was not 
registered." 

Page 366, line 35, after the period insert "Section 5 is effective January 1, 
1986." 

Renumber the remaining section 

Amend the title as follows: 

Page I, line 30, after "account;" insert "providing penalties;" 

The motion prevailed. So the amendment was adopted. 

Mr. Benson moved to amend H.F. No. 756, the unofficial engrossment, as 
follows: 

Page 223, delete subdivision 14 

Page 248, delete section 42 
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Renumber the sections in sequence and correct the internal references 

Mr. Benson requested division of the amendment as follows: 

First portion: 

Page 223, delete subdivision 14 

Second portion: 

Page 248, delete section 42 

Renumber the sections in sequence and correct the internal references 

2445 

The question was -taken on the adoption of the first portion of the 
amendment. 

The roll was called, and there were yeas 30 and nays 37, as follows: 

Those who voted in the affirmative were: 

Anderson Brataas Johnson, D.E. 
Belanger Frank Jude 
Benson Frederick Kamrath 
Berg Frederickson Knaak 
Bernhagen Gustafson Knubon 
Bertram Isackson Kroening 

Those who voted in the negative were: 

Adkins 
Berglin 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

Dieterich 
Freeman 
Hughes 
Johnson, D.J. 
Langseth 
Lantry 
Lessard 
Luther 

Merriam 
Moe, D.M. 
Moc. R.D. 
Nelson 
Novak 
Pehler 
Peterson. C.C. 
Peterson, 0.C. 

Kronebusch 
Laidig 
McQuaid 
Mehrkens 
Olson 
Peterson. D.L. 

Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Reichgott 
Samuelson 
Schmitz 
Solon 

Ram.'itad 
Renneke 
Sieloff 
Storm 
Taylor 
Waldorf 

Spear 
Stumpf 
Ve"ga 
Wegscheid 
Willet 

The motion did not prevail. So the first portion of the amendment was not 
adopted. 

Mr. Waldorf moved to amend the Benson amendment to H.F. No. 756, the 
unofficial engrossment, as follows: 

At the end of the Benson amendment insert: 

Page 366, delete section 4 

Mr. Benson questioned whether the amendment was germane. 

The Chair ruled that the amendment was germane. 

The question was taken on the adoption of the Waldorf amendment to the 
Benson amendment. The motion did not prevail. So the amendment to the 
amendment was not adopted. 

The question recurred on the adoption_ of the second portion of the Benson 
amendment. 

Mr. Johnson, D.J. moved that those not voting be excused from voting. 
The motion prevailed. 

The roll was called, and there were yeas 28 and nays 34, as follows: 
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Those who voted in the affirmative were: 

Anderson Brataas Jude McQuaid Sieloff 
Belanger Dieterich Kamrath Mehrkens Storm 
Benson Frederick Knaak Olson Taylor 
Berg Frederickson Knutson Peterson, D. L. Waldorf 
Bernhagen Isackson Krone bu sch Ramstad 
Bertram Johnson, D.E. Laidig Renneke 

Those who voted in the negative were: 

Adkins Diessner Lantry Pehler Schmitz 
Berglin Frank Lessard Peterson, C.C. Solon 
Chmielewski Gustafson Luther Peterson, D. C. Stumpf 
Dahl Hughes Moe, D.M. Petty Vega 
Davis Johnson, D.J. Moe, R.D. Pogemiller Wegscheid 
DeCramer Kroening Nelson Purfeerst Willet 
Dicklich Langseth Novak Reichgott 

The motion did not prevail. So the Second portion of the amendment was 
not adopted. 

Mr. Sieloff moved to amend H.F. No. 756, the unofficial engrossment, as 
follows: 

Page 17, line 36, delete "and" 

Page 18, line 20, before the period insert"; and 

(9) To the extent included in federal adjusted gross income, the portion of 
any gain atrributable to the discharge of indebtedness relating to a family 
farm as a result of foreclosure, involuntary liquidation, or simila.r involun
tary event, or under threat of such an event but if the gain is long-term capital 
gain for federal income tax purposes, the modification is limited to 40 per
cent of the portion of the gain. This modification does not apply to any cash 
proceeds distributed to the taxpayer after discharge of the debt. For pur
poses of this clause, 'family farm'' means the business of agriculture that 
the taxpayer·, the taxpayer's spouse, or a person related to the taxpayer or 
the taxpayer's spouse within the third degree of kindred, resides on the 
property or is actively-engaged in the operation of the business, and includes 
an)! dwellings located on the property. "Agriculture" means the production 
of livestock, ·dairy animals or dairy pro.ducts,: poultry or poultry products; 
fur-bearing ·animals, horticultural and nurse'ry stock that is covered by se.c~ 
tions 18A4·to 18.61, fruit, vegetables, forage, grain,. and bees-a_nd apiary 
prod.ucts!-' ~ ' ' ' 

eage 57, aft~r line 13, insert: 

"Sec. 4&.- Minneseta Statutes 1984, section 290, 16; is amendetfby adding 
asubdivisioil to-read: 

Subd. 17.·[GAIN RELATING TO DISCHARGE OF FARMINDEBT• 
:EDN,ESS.]-Gain. is not.-recognized due to dischtirge of indebrednesS relating 
to "aftlmilY fdr.!Jl corporati_on or ani dUthorijecjfarm .Corpor9iipn as a. ·result ·of 
foreclosure,• Liquidation-, or sim_ilar involitntaf"y;eveni Or under-threat oj-8uch, 
ari event,, except to the extent of any ca-sh proceeds distributed to· the .cor
poration after discharge of the debt. For purposes of this sµbdivWon,, · 
''family. /µrm corporation'' and" ''authorized, farm corporation'' have, .the. 
meanings giv"en them in section 50024, subdivision"2, ~xcept that- ihe t'erm 
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''farming'' as used in those definitions shall include the activities listed in 
section 290.01, subdivision 20b, clause (9)." 

Page 76, line 24, before the period insert "and except that the provisions 
of sections 290.01, subdivision 20b, clause (9), and 290./6, subdivision 17, 
are effective for taxable years beginning after December 31, 1980. In addi
tion to the regular prescribed time for filing. amended returns may be filed 
pursuant to sections 290.01, subdivision 20b, clause (9), and 290./6, sub
division 17 for one year after the date of enactment of this act, notwithMand
ing any other law to the-contrary" 

Renumber the sections in sequence 

Correct internal cross references 

Amend the title accordingly 

Mr. Johnson, D.J. moved to amend the Sieloff amendment to H.F. No. 
756, the unofficial engrossment, as follows: 

Page I, line 8, delete everything after the first comma and before "but" 

Page I, line 12, delete ''cash" and insert "net" 

Page 2, line 7, delete everything before "except" 

Page 2, line 8, delete "cash" and insen "net" 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Sieloff moved to amend the Sieloff amendment to H.F. No. 756, the 
unofficial engrossment, as follows: 

Page 1, line 23, after "products" insert ". No amount of gain excluded 
under this section shall be included in the computation of the alternative 
minimum tax under section 290.091" 

Page 2, line 14, after the period, insert "No amount of gain excluded under 
this section shall be included in the computation of the alternative minimum 
tax under section 290 .091. '' 

The motion prevailed. So the amendment to the amendment was adopted. 

The question recurred on the amendment, as amended. 

The roll was called, and there were yeas 60 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Uerg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid _ 
Mehrke·ns 

Mr. Petty voted in the negative. 

Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D,L. 
Pogemiller 
Purfeerst 

Ramstad 
Reichgoll 
Renneke 
Samuelson 
Sieloff 
Solon 
Stonn 
Stumpf 
Taylor 
Waldorf 
Wegscheid 
Willet 
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The motion prevailed. So the amendment, as amended, was adopted. 

Mr. Belanger moved to amend H.F. No. 756, the unofficial engrossment, 
as follows: 

Pages 244 to 248, delete sections 40 and 41 

Page 248, line 17, delete "43" and insen "41" 

Page 248, line 30, delete "42" and insen "40" 

Page 248, delete lines 3 I to 36 

Page 249, delete lines I to 3 

Renumber the remaining sections in sequence 

Amend the title as follows: 

Page I, delete line 15 

The question was taken on the adoption of the amendment. 

Mr. Moe, R.D. moved that those not voting be excused from voting. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 39 and nays 26, as follows: 

Those who voted in the affirmative were: 

Berg Frank Lantry Peterson, C.C. Schmitz 
Berglin Freeman Lessard Peterson, D.C. Solon 
Bertram Gustafson Luther Peterson, R. W. Spear 
Chmielewski Hughes Merriam Peuy Stumpf 
DeCramer Johnson.. D.J. Moc, R.D. Pogemiller Yeea 
Dicklich Jude Nelson Purfeerst wtgscheid 
Diessner Kroening Novak Reichgon Willet 
Dieterich Langseth Pehler Samuelson 

Those who voted in the negative were: 

Anderson Frederick Knutson Olson Taylor 
Belanger Frederickson Kronebusch Peterson, D. L. Waldorf 
Benson Isackson Laidig Ramstad 
Bernhagen Johnson, D.E. McQuaid Renneke 
Brataas Kamrath Mehrkens Sieloff 
Dahl Knaak Moe, D.M. Storm 

The motion prevailed. 

The roll was called, and there were yeas 33 and nays 32, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Bernhagen 
Brataas 
Chmielewski 
Dahl 

Dieterich 
Frederick 
Frederickson 
Freeman 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knaak 
Knutson 
Kronebus-ch 
Laidig 
Luther 
McQuaid 

Those who voted in the negative were: 

Mehrkens 
Merriam 
Moe, D.M. 
Olson 
Ramstad 
Renneke 
Sieloff 

Spear 
Storm 
Taylor 
Waldorf 
Willet 
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Adkins 
Berg 
Bertram 
DeCramer 
Dicklich 
Diessner 
Frank 

FRIDAY,MAY3, 1985 

Gustafson 
Hughes 
Johnson, D.J. 
Kroening 
Langseth 
Lantry 
Lessard 

Moe, R.D. 
Nelson 
Novak 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 

Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Reichgon · 
Samuelson 
Schmitz 

The motion prevailed. So the amendment was adopted. 

Solon 
Stumpf 
Vega 
Wegscheid 
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Mr. Sieloff moved to amend H.F. No. 756, the unofficial engrossment, as 
follows: 

Page 13, lines 26 to 34, reinstate the stricken language 

Page 13, line 35, reinstate the stricken "(3)" 

Page 14, line 2, after the stricken "(4)" reinstate the stricken language 

Page 14, lines 3 to 9, reinstate the stricken language 

Page 15, line 24, reinstate the stricken language after the stricken "(8)" 

Page 15, lines 25 to 29, reinstate the stricken language 

Page 17, line 2 I, reinstate the stricken language after the stricken "(17)" 

Page 17, lines 22 to 27, reinstate the stricken language 

Renumber the clauses in sequence and correct the internal references 

Page 76, delete section 65 

Renumber the sections in sequence and correct the· internal references 

The question was taken on the adoption of the amendment. 

Mr. Pehler moved that those not voting be excused from voting. The mo
tion prevailed. 

The roll was called, and there were yeas 30 and nays 37, as follows: 

Those who voted in the affirmative were: 

Anderson Brataas Johnson, D.E. Laidig Renneke 
Belanger DeCramer Jude McQuaid Sieloff 
Benson Frederick Kamrath Mehrkens Storm 
Berg Frederickson Knaak Olson Stumpf 
Bernhagen Gustafson Knutson Peterson, D.L Taylor 
Bertram Isackson Kronebusch Ramstad Wegscheid 

Those _who voted in the negative were: 

Adkins Frank Luther Peterson, D. C. Solon 
Berglin Freeman Merriam Peterson, R.W. Spear 
Chmielewski Hughes Moe, D.M. Petty Vega 
Dahl Johnson, D.J. Moe, R.D. Pogemiller Waldorf 
Davis Kroening Nelson Purfeerst Willet 
Dicklich Langseth Novak Reichgott 
Diessner Lantry Pehler Samuelson 
Dieterich Lessard Peterson, C.C Schmitz 

The motion did not prevail. So the amendment was not adopted. 

Mr. Frederickson moved to amend H.F. No. 756, the unofficial engross
ment, as follows: 
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Page 238, line 29, delete "For purposes of' 

Page 238, delete lines 30 to 33 

Page 238, line 34, delete "tangible personal property." 

[5ISTDAY 

The motion did not prevail. So the amendment was not adopted. 

Mr. Johnson, D.E. moved to amend H.F. No. 756, the unofficial en-
grossment, as follows: 

Page 366, line 28, delete "FORESTVILLE" 

Page 366, delete lines 29 to 32 and insert: 

"The amount paid from the state park road account, created by Minnesota 
Statutes 1984, section 162.06, subdivision 5, under laws 1979, Extra Ses
sion, chapter 1, section 51, must not exceed $113,000 in any year. The 
balance of the state park road account is available to reimburse up to $1,000 
of the costs incurred in each year by each county to maintain roads that 
provide access to state parks." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 19 and nays 37, as follows: 

Those who voted in the affirmative were: 

Adkins Bertram Isackson Laidig Schmitz 
Anderson Brataas Johnson, D.E. Lessard Sieloff 
Benson Frederick Kamrath Peterson, D.L. Taylor 
Bernhagen Frederickson Kronebusch Renneke 

Those who voted in the negative were: 

Belanger Frank Lantry Peterson, C.C.- Stumpf 
Berglin Hughes - Luther Peterson, D.C. Vega 
Chmielewski Johnson, D.J. Moe, D.M. Petty Waldorf 
Dahl Jude Moe, R.D. Pogemiller Wegscheid 
Davis Knaak Nelson Purfeerst Willet 
DeCramer Knutson Novak Ramstad 
Dick\ich Kroening Olson Reichgott 
Diessner Langseth Pehler Samuelson 

The motion did not prevail. So the amendment was not adopted. 

Mr. Sieloff moved to amend H.F. No. 756, the unofficial engrossment, as 
follows: 

Page 17, line 27, reinstate the stricken "and" 

Page 17, line 28, after the stricken "(18)" insert "(8)" and reinstate the 
remaining stricken language 

Page 17, lines 29 to 35, reinstate the stricken language 

Page 17, line 36, after the stricken "(6)" insert "(3)" and reinstate the 
stricken period and delete ' 'and'' 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 30 and nays 36, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 

Brataas 
Chmielewski 
Diessner 
Frederick 
Frederickson 
Gustafson 

Isackson 
Johnson, D.E. 
Kamrath 
Knaak 
Knutson 
Kronebusch 

Laidig 
McQuaid 
Mehrkens 
Olson 
Peterson, D.L. 
Ramstad 

Renneke 
Schmitz 
Sieloff 
Storm 
Taylor 
Wegscheid 
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Those who voted in the negative were: 

Adkins 
Berglin 
Dahl 
Davis 
DeCramer 
Dicklich 
Dieterich 
Frank 

Freeman 
Hughes 
Johnson, D.J. 
Jude 
Kroening 
Langseth 
Lantry 
Lessard 

Luther 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 
Pehler 
Peterson, C. C. 
Peterson. D. C. 

Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Reichgott 
S"amuelson 
Solon 
Spear 

Stumpf 
Vega 
Waldorf 
Willet 

The motion did not prevail. So the amendment was not adopted. 

2451 

Mr. Sieloff then moved to amend H.F. No. 756, the unofficial engross
ment, as follows: 

Page 19, line 22, delete "unmarried" 

Page 21, line 12, delete "(])" and delete "married" and delete "filing 
joint returns" and insert", estates, and trusts" 

Page 21, delete lines 22 to 36 

Page 22, delete lines I to 9 and insert: 

"For the first taxable year beginning after December 31, 1984, the com
missioner of revenue shall proportionate!}' adjust the rates e"stablished in this 
subdivision so that this amendment has no net revenue impact." 

Page 25, line 32, reinstate the stricken language and delete the new 
language · 

Page 25, line 33, delete '' a joint return'' and reinstate the stricken ''. If the 
spouses file separate,'' 

Page 25, lines 34 and 35, reinstate the stricken language 

Page 26, lines 14 and 33, reinstate the stricken language and delete the 
new language 

Page 26, lines 15 and 34, delete "a joint return" 

Page 26, lines 18 to 20, reinstate the stricken language 

Page 26, lines 35 and 36, reinstate the stricken language 

Page 27, line I, reinstate the stricken language 

Page 27, line 12, reinstate the stricken language and delete the new 
language 

Page 27, line 13, delete "a joint return" 

Page 27, lines 14 to 16, reinstate the stricken language 

Page 27, line 25, delete "the term "unmarried"" 

Page 27, delete line 26 

Page 27, line 27, delete "return, and" 

Page 28, delete section 20 

Page 39, lines 3 to 6, reinstate the stricken language and delete the new 
language 
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Pages 62 and 63, delete section 52 

Pages 66 to 68, delete section 57 

[5ISTDAY 

Page 72, line 25, delete the new language and reinstate the stricken 
language 

Page 76, line 17, delete "290.39, subdivision 2;" 

Renum_ber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 27 and nays 39, as follows: 

Those who voted in the affirmative were: 

Anderson Frederick Knaak 
Belanger Frederickson Knutson 
Benson Gustafson Kronebusch 
Berg Isackson Laidig 
Bernhagen Johnson, D.E. McQuaid 
Brataas Kamrath Mehrkens 

Those who voted in the negative were: 

Adkins 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Freeman 
Hughes 
Johnson, D.J. 
Jude 
Kroening 

Langseth 
Lantry 
Lessard 
Luther 
Merriam 
Moe. R.D. 
Nelson 
Novak 

Moe, D.M. 
Olson 
Peter~on, D.L 
Ramstad 
Reichgott 
Renneke 

Pehler 
Peterson, C. C. 
Peterson, D.C. 
Peterson, R. W. 
Penv 
Pogemiller 
Purfeerst 
Samuelson 

Sieloff 
Storm 
Taylor 

Schmitz 
Spear 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Pogemiller moved to amend H.F. No. 756, the unofficial engross-
ment, as follows: 

Page 2 I 5, delete section 6 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.F. No, 756 was read the third time, as amended, and placed on its final 
passage, 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 42 and nays 25, as follows: 

Those who voted in the affirmative were: 

Adkins 
Berglin 
Bertram • 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

Dieterich 
Frank 
Freeman 
Hughes 
Johnson, D.J. 
Jude 
Kroening 
Langseth 
Lantry 

Lessard 
Luther 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 
Novak 
Pehler 
Peterson, C.C. 

Those who voted in the negative were: 

Peterson, D.C. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Reichgott 
Samuelson 
Schmitz 
Solon 

Spear 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 
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Anderson 
Belanger 
Benson 
Berg 
Bernhagen 

Brataas 
Frederick 
Frederickson 
Gustafson 
Isackson 

FRIDAY, MAY 3, 1985 

Johnson," D.E. 
Kamrath 
Knaak 
Knutson 
Kronebusch 

Laidig 
McQuaid 
Mehrkem 
Olson 
Peterson, D.L. 

So the bill, as amended, passed and its title was agreed to. 

Ramstad 
Renneke 
Sieloff 
Storm 
Taylor 

2453 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate proceed to the Order of Business of In
troduction and First Reading of Senate Bills. The motion prev_ailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time. 

Mr. Willet, for the Committee on Finance, introduced~ 

S.F. No. 1523: A bill for an act relating to the organization and operation 
of state government; appropriating money for education and related purposes 
to the department of education, higher education coordinating board, state 
board of vocational technical education, state board for community colleges, 
state university board, board of regents of the University of Minnesota, the 
Mayo medical foundation, and the College of Saint Thomas, with certain 
conditions; providing for state board of education -membership and staff as
sistance, a different source for an annual appropriation, student financial aid, 
course equivalency, common numbering, general education requirements, 
fees and licenses, vocational programs and budgets, vocational-board poli
cymaking, and emergency rulemaking; amending Minnesota Statutes I 984, 
sections 121.02, subdivision I; 123.743; 125.08; 136A.09; l36A.095; 
l36A.101; 136A.12I, subdivisions 1, 2, 3, 4, 5, 6, 7, 9, 10, 11, 12, 13, 16, 
and by adding a subdivision; 136A . .132, subdivisions 3, 4, 5, and 6; 
136A.162; 136C.04, subdivision 15; 136C.08, subdivision 2; I 36C. 13, sub
division 3, and by adding a subdivision; l36C.26, subdivisions 4 and 5; 
l36C.28, subdivision 2; I36C.33, subdivision I; l36C.34; l36C.36; 141.25, 
subdivision 8; and 141.26, subdivision 5; proposing coding for new law in 
Minnesota Statutes, chapters 124; 135A; and 136; repealing Minnesota Stat
utes I 984, sections I 36A.121, subdivisions 8 and 14; 136C.26, subdivisions 
2 and 8; !36C.28, subdivisions 3, 4, 5, 6, and 7; l36C.33, subdivisions 3 and 
4; I36C.37; and I36C.38. 

Under the rules of the Senate, laid over one day. 

Mr. Willet, for the Committee on Finance, introduccd-

S.F. No. 1524: A bill for an act relating to the organization and operation 
of state government; appropriating money for the department of transporta
tion and for other agencies with certain conditions; fixing and limiting fees; 
amending Minnesota Statutes 1984, sections 12.14; 15.0591, subdivision 2; 
17.717, subdivision 6; 25.39, subdivision 4; 40.03, subdivision I; 46.041, 
subdivision I; 46. 131, subdivision 10; 47 .54, subdivision I; 5 IA.51, sub
divisions I, 2, 3, 3a, and 5; 52.06, subdivision I; 53.03, subdivisions I and 
6; 56.02; 60A.02, subdivision 7; 60A.03, subdivisions 5 and 6; 60A.10; 
60A. 131, subdivision I; 60A.14, subdivision I; 60A. l 7, subdivision la; 
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60A.1701, subdivisions 5 and IO; 60A.197; 60A.23, subdivision 7; 60C.08, 
subdivision I; 61B.05, subdivision I; 62A.146; 62A.17, subdivision 6; 
62B.05; 62D.19; 62E. IO, subdivision 2; 62E.12; 62E.16; 65B.03; 65B.43, 
by adding a subdivision; 65B.44, subdivision 4; 65B.48, subdivision 3a; 
65B.63, subdivision I; 67A.25, subdivision I; 72A.20, by adding a subdivi
sion; 79.251, subdivision I; 79.252, subdivision 4; 79.62; 84B.11, subdivi
sion I; 138.94; 168.67; 174.32, subdivisions I, 2, 3, and by adding a sub
division; 214.06, subdivision I; 216B.243, subdivision 6; 216B.62, 
subdivisions 2 and 3; 237.295, subdivisions I and 2; 239.10; 240. 16, sub
division 5; 240.24; 296.13; 326.241, subdivision 3; 326.244, subdivision 2; 
326.334, subdivision 7; 340.024; 340.60, subdivision I; 340.62; 349.52, 
subdivisions 2 and 3; 360.018, subdivision 6; 360.024; 473.373, subdivi
sions 2, 4, and 6; 473.375, subdivision 4; 473.384, subdivision 6; 473.386, 
subdivision 2; 473.39, by adding a subdivision; 473.404, subdivision 7; 
473.405, subdivision 12; 473.408, by adding a subdivision; 473.446, sub
division I, la, 2a, and 3; 626.861, subdivision 3; 626.88, subdivision 3; 
proposing coding for new law in Minnesota Statutes, chapters 17, 45, 61A, 
and 340; repealing Minnesota Statutes 1984, sections 19.64, subdivision 5; 
42.06, subdivision 4; 60A.15, subdivision 14; 62A.025; 340.113, subdivi
sion 4; 340.493, subdivision 4; 473.373, subdivision 7; and 473.446, sub
division 6. 

Under the rules of the Senate, laid over one day. 

Mr. Willet, for the Committee on Finance, introduced--:-

S.F. No. 1525: A bill for an act relating ~o the organization and operation 
of state government; authorizing cost containment programs in medical as
sistance and general assistance medical care programs; establishing a per
manency planning program for children at risk of out-of-home placement; 
appropriating money for human services, corrections, health, and other pur
poses with certain conditions; amending Minnesota Statutes I 984, sections 
62D.12, by adding a subdivision; 62E.06, subdivision I; 129A.03; 214.06, 
subdivision I; 241.01, subdivision 7; 241.71; 252.025, subdivision I; 
254.05; 256.045, subdivision 3, and by adding a subdivision; 256. 737; 
256.82, subdivision 2; 256.87, subdivision I; 256.969, subdivisions I, 2, 
and by adding a subdivision; 256B.02, by adding a subdivision; 256B.04, 
subdivision 14; 256B.062; 256B.19, subdivision I; 256B.48, by adding a 
subdivision; 256B.69, subdivision 4; 2560.01, subdivisions 1a and lb; 
256D.03, subdivisions 4 and 6; 256D.37, subdivisions I and 2; 256E.08, 
subdivision I; 260.311, subdivision 5; 260.38; 268.38, subdivisions 2, 10, 
and II; 268.685; 290.089, subdivision 2; 363.03, by adding a subdivision; 
390.11, by adding a subdivision; 393.07, subdivision 2; 401.01, subdivision 
I; 401.13; 517.08, subdivisions lb and le; 6l!A.22; and 61 IA.34, subdivi
sion I; Laws 1984, chapter 616, section 1; proposing coding for new law in 
Minnesota Statutes, chapters 62A; 144; 256; and 256B; proposing coding for 
new law as Minnesota Statutes, chapter 256F; repealing Minnesota Statutes 
1984, sections 256.045, subdivision 2; 256.966, subdivision 2; 256.967; 
259.405; and 268.686. 

Under the rules of the Senate, laid over one day. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Frederickson moved that H.F. No. 592 be withdrawn from the Com-
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mittee on Taxes and Tax Laws and re-referred to the Committee on Rules and 
Administration for comparison with S.F. No. 593. Th_e motion prevailed. 

MEMBERS EXCUSED 

The following member was excused from today's Session for a brief 
period of time: Mr. Mehrkens. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 10:00 a.m., 
Saturday, May 4, 1985. The motion prevailed. 

Patrick E. Flahaven. Secretary of the Senate 
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FIFTY-SECOND DAY 

St. Paul, Minnesota, Saturday, May 4, 1985 

The Senate met at 10:00 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Einar J. Oberg. 

The roll was called, and the following Senators answered to their names: 

Adkins Diessncr Knutson Obofl Sieloff 
Anderson Dieterich Kroening Pehler Solon 
Belanger Frank Krone bu sch Peten;on, C.C. Spear 
Benson Frederick Laidig Peterson, D.C. Storm 
Berg Frederickson Langseth Peterson, D.L. Srnmpf 
Berglin Freeman Lantry Peterson, R.W. Taylor 
Bernhagen Gustafson Luther Petty Vega 
Bertram Hughes McQuaid Pogemillcr Waldorf 
Brataas Isackson Mehrkens Purfeer~t Wcgscheid 
Chmielewski Johnson, D.E. Merriam Ramstad Willet 
Dahl Johnson, D. J. Moe, D.M Reichgott 
Davis Jude Moe. R.D. Renncke 
DeCramer Kamrath Nelson Samuelson 
Dicklich Knaak Novak Schmitz 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted with the exception of the report on H.F. No. 576. The motion 
prevailed. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

H.F. No. 576: A bill for an act relating to local government~ setting au
thority to regulate firearms and related matters; amending Minnesota Statutes 
I 984, sections 624. 7132, subdivision 16; and 624. 717; proposing coding for 
new law in Minnesota Statutes, chapter 471; repealing Minnesota Statutes 
1984, section 624.718. 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Page 1, after line 17. insert: 

"( I) a city of the first class may regulate the carryi11g in public places of 
pistols, as defined in section 624. 712, subdivisions 2 and 4, on or about a 
person or the person's clothes;" 

Page 1, line 18, delete "(a)" and insert "(2)" 

Page 1, line 20, delete "(b)" and insert "(3)" 

And when so amended the bill do pass. 

Pursuant to Joint Rule 2.03, the bill was re-referred to the Committee on 
Rules and Administration. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.F. No. 1513: A bill for an act relating to local government; permitting the 
establishment of special service districts in the cities of Sartell, Sauk Rapids, 
St. Cloud, and Waite Park; providing taxing and other_ financial authority for 
the cities. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 13, after the comma. insert "Isle, Mora, Becker" 

Page 3, line 15, after "taxable" insert "nonhomestead" 

Page 3, line 19, after the comma, insert ···t1onhomes1ead" 

Page 5, line 20, after "obligations" insert ", including cert~ficates nf 
indebtedness,'' 

Page 5, line 27, after "3" insert·', or from any other special assessment 
or nontai revenues available to he pledged for their payment under charter 
or other sJatutory authority, or from any two or more of such sources'' 

Page 5, line 31, after the period, insert "The amount of any taxes that are 
required to he levied outside of the territory of the special services district or 
taken from the general funds of the municipality to pay principal and interest 
on the obligations shall be reimbursed to the municipality from taxes levied 
within the special services district." 

Page 6, lines 16, 17, 21, 22, an<l26,delete "ten" and insert "/5" 

Page 7, lines I 7 and 22, delete "and" and insert "or" 

Page 8, line 27, delete everything after "effective" and insert "the day 
following final enactment.'' 

Page 8, delete lines 28 to 30 

Amend the title as follows: 

Page 1, line 4, after "St. Cloud," insert "Isle, Mora, Becker," 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

H.F. No. 58: A bill for an act relating to the town of Moorhead; allowing 
the town certain powers. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 11, delete "after compliance with" and insert "following 
final enactment.'' 

Page I, delete lines 12 and I 3 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 593: A bill for an act relating to local government; permitting the 
establishment of special service districts in the cities of Mora, New Ulm, and 
Waseca; providing taxing and other financial authority for Mora, New Ulm, 
and Waseca. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 9, delete "[DIVISIONS.]" and insert "[CITY OF NEW 
ULM; SPECIAL SERVICE DISTRICTS.]" 

Page I, line 12, delete "cities of Mora, New Ulm, and" and insert "city of 
New Ulm." 

Page I, delete line I 3 

Page 3, line 15, after "taxable" insert "nonhomestead" 

Page 3, line I 9, after the comma, insert "nonhomestead" 

Page 3, line 26, after "amount" insert "sufficient" 

Page 5, line 20, after "obligations" insert ", including certificates of 
indebtedness,'' 

Page 5, line 27, after "3" insert", or from any other special assessment 
or nontax revenues available to be pledged for their payment under charter 
or other statutory authority, or.from ,any two or more of such sources" 

Page 5, line 31, after the period, insert ''The amount of any taxes that are 
required to be levied outside of the territory of the special services district or 
taken from the general funds of the municipality to pay principal and interest 
on the obligations shall be reimbursed to the municipality from taxes levied 
within the special services district.'' 

Page 6, lines 16, 17, 21, 22, and 26, delete "ten" and insert "15" 

Page 7, lines 17 and 22, delete "and" and insert "or" 

Page 8, after line 25, insert: 

"Sec. 11. [REPORT TO LEGISLATURE.] 
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The manager of the city of New Ulm shall file a written report with the 
chairman of the house local and urban affairs committee and the chairman of 
the senate local and urban government- committee on or before January 31, 
1986. The report shall apprise the committee as to the activities undertaken 
pursuant to this act and recommend any changes that should be considered if 
the legislature were to enact statewide legislation for the establishment of 
special service districts.'' 

Page 8, line 27, delete "for the city of New Ulm the" and insert "the day 
following final enactment.'' 

Page 8, delete lines 28 to 35 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 4, delete "cities of Mora, New Ulm, and Waseca" and insert 
"city of New Ulm" 

Page I, line 5, delete ''Mora,'' and delete '', and'' and insert a period 

Page 1, delete line 6 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.F. No. 1506: A bill for an act authorizing the city of Waseca to establish 
and provide taxes and service charges for a special service district. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 12, delete "all services rendered or" 

Page I, delete lines 13 to 15 

Page I, line 16, delete "(2)" 

Page 1, line 17, delete "; and" and insert a period 

Page I, delete lines 18 and 19 

Page 3, line 13, after "taxable" insert ''nonhomestead'' 

Page 5, line 12, delete "within exiting debt limits'' 

Page 6, line 33, delete "and" and insert "or" 

Page 7, line I, delete "and" and insert "or" 

Page 8, delete lines 5 to 7 and insert: 

"Sec. 2. [ALBERT LEA; PORT AUTHORITY ] 

The city of Albert Lea may establish a port authority commission that has 
the same powers as a port authority established under Minnesota Statutes, 
section 458 .09, or other law. If the city establishes a port authority commis
sion, the city shall exercise all the powers relating to the port authority 
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granted to a city by Minnesota Stattites, chapter 458. or other law. Notwith
standing Minnesota Statutes, section 458.09, subdivision 1, or other law, the 
city may choose the name of the commission. Notwithstanding Minnesota 
Statutes, section 458./0, subdivision 1, or other law, the city may appoint a 
seven-member commission. 

Sec. 3. [AUSTIN; PORT AUTHORITY.] 

The city of Austin may establish a port authorify commission that has the 
same powers as a port authority established under Minnesota Statutes. sec
tion 458.09, or other law. I/the city establishes a port authority commission, 
the city shall exercise all the powers relating to the port authority granted to 
a city by Minnesota Statutes, chapter 458, or other law. Notwithstanding 
Minnesota Statutes, section 458.09, subdivision 1, or other law, the city may 
choose the name of the commission. Notwithstanding Minnesota Statutes, 
section 458.10, subdivision 1, or olher law, the ciry may appoim a seven
member commission. 

Sec. 4. [EFFECTIVE DATE.] 

Sections 1 to 3 are effective the day following final enactment." 

Amend the title as follows: 

Page 1. line 4, after "district'' insert "; authorizing the city of Albert Lea 
to establish a port authority; authorizing the city of Austin to establish a port 
authority'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 782 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

782 691 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recom
mends that H.F. No. 782 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 782 and insert 
the language after the enacting clause of S.F. No. 691, the second engross
ment; further, delete the title of H.F. No. 782 and insert the title of S.F. No. 
691, the second engrossment. 

And when so amended H.F. No. 782 will be identical to S.F. No. 691, and 
further recommends that H.F. No. 782 be given its second reading and sub
stituted for S.F. No. 691, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49. this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe. R.D. from the Committee on Rules and Administration, to 
which was referred 
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H.F. No. 1280 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1280 1218 

Pursuant to Rule 49, the Committee on Rules and Administration recom
mends that H.F. No. 1280 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1280 and 
insert the language after the enacting clause of S.F. No. 1218, the first en
grossment; further, delete the title of H.F. No. 1280 and insert the title of 
S.F. No. 1218, the first engrossment. 

And when so amended H.F. No. 1280 will be identical to S.F. No. 1218, 
and further recommends that H.F. No. 1280 be given its second reading and 
substituted for S.F. No. 1218, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Admin.istration. 
Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1523, 1524, 1525, 1513, 593 and 1506 were read the second 
time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 58, 782 and 1280 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Chmielewski introduced~ 

Senate Resolution No. 81: A Senate resolution congratulating Cloquet 
High School on participating in the 1985 Minnesota High School Mock Trial 
Competition. 

Referred to the Committee on Rules and Administration. 

Mrs. McQuaid introduced-

Senate Resolution No. 82: A Senate resolution congratulating St. Louis 
Park High School on participating in the 1985 Minnesota High School Mock 
Trial Competition. 

Referred to the Committee on Rules and Administration. 

Mr. Wegscheid moved that S.F. No. 1398 be taken from the table. The 
motion prevailed. 

S.F. No. 1398: A bill for an act relating to deposit and investment of public 
funds; modifying the collateral requirements for public deposits; amending 
Minnesota Statutes 1984, sections 118.005, subdivision I; 118.01; 475.66, 



2462 JOURNAL OF THE SENATE [52ND DAY 

subdivision I; and 475.76, subdivision I. 

Mr. Wegscheid moved that the Senate do not concur in the amendments by 
the House to S.F. No. 1398, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

SUSPENSION OF RULES 

Mr. Waldorf moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to S.F. 
No. 1523 and that the rules of the Senate be so far suspended as to give S.F. 
No. 1523, now on General Orders, its third reading and place it on its final 
passage. The motion prevailed. 

S.F. No. 1523: A bill for an act relating to the organization and operation 
of state government; appropriating money for education and related purposes 
to the department of education, higher education coordinating board, state 
board of vocational technical education, state board for community colleges, 
state university board, board of regents of the University of Minnesota, the 
Mayo medical foundation, and the College of Saint Thomas, with certain 
conditions; providing for state board of education membership and staff as
sistance, a different source for an annual appropriation, student financial aid, 
course equivalency, common numb_ering, general education requirements, 
fees and licenses, vocational programs and budgets, vocational board poli
cymaking, and emergency rulemaking; amending Minnesota Statutes I 984, 
sections 121.02, subdivision I; 123.743; 125.08; I36A.09; 136A.095; 
l36A.I0I; 136A.121, subdivisions I, 2, 3, 4, 5, 6, 7, 9, 10, II, 12, 13, 16, 
and by adding a subdivision; 136A.132, subdivisions 3, 4, 5, and 6; 
136A.162; 136C.04, subdivision 15: 136C.08, subdivision 2; 136C.13, sub
division 3, and by adding a subdivision; 136C.26, subdivisions 4 and 5; 
I36C.28, subdivision 2; 136C.33, subdivision I; I36C.34; 136C.36; 141.25, 
subdivision 8; and 141.26, subdivision 5; proposing coding for new law in 
Minnesota Statutes, chapters 124; 135A; and 136; repealing Minnesota Stat
utes 1984, sections 136A.121, subdivisions 8 and 14; J36C.26, subdivisions 
2 and 8; I36C.28, subdivisions 3, 4, 5, 6, and 7; 136C.33, subdivisions 3 and 
4; I36C.37; and 136C.38. 

Mr. Merriam moved to amend S.F. No. 1523 as follows: 

Page 27, line 9, delete the colon 

Page 27, line 10, delete "(a)" and delete the paragraph coding 

Page 27, line 11, delete "; and" 

Page 27, delete lines 12 to 24 

Page 27, line 25, delete everything before the period 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 52 and nays 12, as follows: 

Those who voted in the affirmative were: 
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Adkins Dicklich Kamrath Nelson 
Belanger Diessner Knaak Novak 
Benson Dieterich Knutson Olson 
Berg Frederick Kroening Pehler 
Berglin Frederickson Langseth Peterson, D.C. 
Bernhagen Freeman Lantry Peterson, D.L. 
Bertram Hughes Luther Peterson, R,W. 
Brataas Isackson Mehrkens Purfeerst 
Chmielewski Johnson, D.E. Merriam Ramstad 
Davis Johnson, D.J. Moe, D.M. Schmitz 
DeCramer Jude Moe, R.D. Sieloff 

Those who voted in the negative were: 

Anderson Gustafson McQuaid Pogemiller 
Dahl Kronebusch Petty Reichgott 
Frank Laidig 

The motion prevailed. So the amendment was adopted. 

Mr. Petty moved to amend S.F. No. 1523 as follows: 

Page I 6, delete section 9 

Solon 
Spear 
Storm 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

Renneke 
sam·uelson 

Remimber the sections in sequence and-correct the internal references 

Amend the title accordingly 

The niotion did not prevail. So the amendment was not a.dopted. 

Mr. Taylor moved to amend S.F. No. 1523 as follows: 

Page 7, delete lines 26 to 35 

Renumber the subdivisions in sequence 

Correct the section totals, summary by fund, and summary by agency 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 26 and nays 36; as follows: 

Those who voted in the affirmative were: 

Anderson Frederickson Knutson Peterson, D.L. Stonn 
Belanger Gustafson Kronebusch Peterson, R. W: Taylor 
Benson Isackson Laidig Petty 
Berg Johnson, D.E. McQuaid Ramstad 
Brataas Kanu=ath Mehrkens Renneke 
Frederick Knaak Olson Sieloff 

Those who vote~ in. the negative were: 

Adkins Dieterich Lantry Peterson, D.C. Vega 
Berglin · Frank Luther Pogemiller -Waldorf 
Bertram Freeman Merriam Purfeerst Weg~cheid 
D,hl Hughes Moe, D.M. Reichgott Willet 
Davis Johnson, D.J. Nelson Samuelson 
Decramer Jude Novak Schmitz 
Dicklich Kroening Pehler Solon 
Diessner Langseth Peterson, C.C. Spear 

The motion did not prevail. So the amendment was not adopted. 

2463 

S.F. No. 1523 was read the third time, as amended, and placed on its final 
passage. 
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The question was taken on the passage of the bill, as amended. 

The roll was caJled, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Bra1aas 
Chmielewski 
Dahl 
Davis 
DeCramer 

D'icklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson. D.E. 
Johnson. D.J. 
Jude 

Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe. D.M. 

Moe, R.D. 
Nelson 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

So the bill, as amended, passed and its title was agreed to. 

SUSPENSION OF RULES 

Reichgon 
Renneke 
Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Stonn 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

Mr. Samuelson moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to S.F. 
No. 1525 and that the rules of the Senate be so far suspended as to give S.F. 
No. 1525, now on General Orders, its third reading and place it on its final 
passage. The motion prevailed. 

S.F. No. 1525: A bill for an act relating to the organization and operation 
of state government; authorizing cost containment programs in medical as• 
sistance and general assistance medical care programs; establishing a per· 
manency planning program for children at risk of out-of-home placement; 
appropriating money for human services, corrections, health, and other pur
poses with certain conditions; amending Minnesota Statutes 1984, sections 
62D. 12, by adding a subdivision; 62E.06, subdivision I: 129A:03; 214.06, 
subdivision I; 241.01, subdivision 7; 241. 71; 252 .025, subdivision I; 
254.05; 256.045, subdivision 3, and by adding a subdivision; 256.737; 
256.82, subdivision 2: 256.87, subdivision I; 256.969, subdivisions I, 2, 
and by adding a subdivision: 256B.02, by adding a subdivision; 256B.04, 
subdivision 14; 256B .062; 256B .19, subdivision I; 256B.48, by adding a 
subdivision; 256B.69, subdivision 4; 256D.01, subdivisions la and lb: 
256D.03, subdivision_s 4 and 6; 256D.37, subdivisions I and 2; 256E.08, 
subdivision I; 260.311, subdivision 5: 260.38; 268.38, subdivisions 2, IO, 
and II; 268.685; 290.089, subdivision 2: 363.03, by adding a subdivision; 
390.11, by adding a subdivision; 393.07, subdivision 2; 401.01, subdivision 
I; 401.13; 517.08, subdivisions lb and le; 611A.22; and 611A.34, subdivi
sion I; Laws 1984, chapter 616, section I; proposing coding for new law in 
Minnesota Statutes, chapters 62A: 144; 256; and 256B; proposing coding for 
new law as Minnesota Statutes, chapter 256F; repealing Minnesota Statutes 
1984, sections 256.045, subdivision 2; 256.966, subdivision 2; 256.967; 
259.405; and 268.686. 

Mr. Knutson moved to amend S.F. No. 1525 as follows: 

Page 8, delete lines 7 to 13 

The motion did not prevail. so· the amendment was not _adopted. 
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Mr. Kamrath moved to amend S.F. No. 1525 as follows: 

Page IO, line 31, delete "$3,467,000" and insert "$1,467,000" and de
lete "$3,517,000" and insert "$1,517,000" 

Page I 0, delete lines 37 to 43 and insert: 

'' A minimum of ten percent of the total federal 
funds available for energy assistance must, if 
feasible, be spent by the commissioner for 
weatherization.'' 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 7 and nays 53, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 

Benson 
Gustafson 

Isackson 

Those who voted in the negative were: 

Adkins 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessncr 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Knaak 
Knutson 

Kroening 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkcns 
Merriam 
Moe, R.D. 
Nelson 
Novak 

Kamrath 

Olson 
Pehler 
Peterson. C.C. 
Peterson. D.C 
Peterson. R.W. 
Petty 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Sieloff 

Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Tavlor 
Ve.ga 
Waldorf 
Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Frederickson moved to amend S.F. No. 1525 as follows: 

Page 11, line 9, delete "$1, l07 ,000" and insert "$957,000" 

Correct the summary by fund accordingly 

The question was taken on the adoption of the amenct·ment. 

The roll was called, and there were yeas 23 and nays 36, as follows: 

Those who voted in the affirmative were: 

Anderson Brataas Jude Mehrkens Sieloff 
Benson Frederickson Kamrath Olson Storm 
Berg Gustafson Kroneblisch Peterson, D. L. Taylor 
Bernhagen Isackson Laidig Ramstad 
Bertram Johnson, D.E McQuaid Rennekc 

Those who voted in the negative were: 

Adkins Dieterich Langseth Peuy Stumpf 
Berglin Frank Lantry Pogemiller Vega 
Chmielewski Frederick Ltnher Purfeerst Waldori' 
Dahl Freeman Merriam Reichgotl Willet 
Davis Johnson. D.J. Pehkr Samuelson 
DeCramer Knaak Peterson, C. C. Schmitz 
Dicklich Knutson Peterson. D. C. Solon 
Diessner Kroening Pe1crson, R _ W. Spear 

The motion did not prevail. So the amendment was not adopted. 
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Mr. Benson moved to amend S.F. No. 1525 as follows: 

Page 9, line 32, delete "$33,000,000" and insert "$13,200,000" 

Correct the subdivision ·and section totals and summary by fund 
accordingly 

Page 9, after line 32, insert: 

"This appropriation must be allocated only to 
counties with an unemployment rate over ten 
percent based on the 12-month period ending 
the most recent March 31 . '' 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 24 and nays 37, as follows: 

Those who voted in the affirmative were: 

Anderson Brataas Jude Laidig Renneke 
Belanger Frederick Kamrath McQuaid Sieloff 
Benson Frederickson Knaak Olson Storm 
Berg Gustafson Knutson Peterson, D.L. Taylor 
Bernhagen Isackson Kronebusch Ramstad 

Those who voted in the negative were: 

Adkins Diessner Lantry Peterson, R.W. Spear 
Berglin Dieterich Luther Petty Stumpf 
Bertram Frank Mchrkens Pogemiller Vega 
Chmielewski Freeman Merriam Purfeen,t Waldorf 
Dahl Johnson, D.E. Nelson Reichgott Willet 
Davis Johnson, D.J. Novak Samuelson 
DeCramer Kroening Pehler Schmitz 
Dicklich Langseth Peterson, D.C. Solon 

The motion did not prevail. So the amendment was not adopted. 

Mr. Kamrath moved to amend S.F. No. 1525 as follows: 

Page 12, delete line 37 

Correct the summary by fund accordingly 

Renumber the sections in sequence and correct the internal references 

The motion did not prevail. So the amendment was not adopted. 

Mr. Kamrath then moved to amend S.F. No. 1525 as follows: 

Page 5, line 49, delete "$398,588,000" and insert "$398,568,000" and 
delete "$445,303,000" and insert "$445,283,000" 

Page 34, delete subdivision 6 

Correct the subdivision and section totals and the summary by fund 
accordingly 

The motion did not prevail. So the amendment was not adopted. 

S.F. No. 1525 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 47 and nays 17, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Berg 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

Dieterich 
Frank 
Freeman 
Johnson, D. E. 
Johnson, D.J. 
Knutson 
Kroening 
Kronebusch 
Langseth 
Lantry 

Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 
Novak 
Pehler 
Peterson, C. C. 

Peterson. D.C. 
Peterson. R. W. 
Petty 
Pogemiller 
Purfeerst 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 

Those who voted in the negative were: 

Anderson 
Benson 
Bernhagen 
Brataas 

Frederick 
Frederickson 
Gustafson 
Isackson 

Jude 
Kamrath 
Knaak 
Laidig 

Olson 
Peterson. D.L. 
Ramstad 
Sieloff 

So the b.ill passed and its title was agreed to. 

SUSPENSION OF RULES 

Spear 
Storm 
Stumpf 
Ve2:a 
Wa~ldorf 
Wegscheid 
Willet 

Taylor 

2467 

Remaining on the Order of Business of Motions .and Resolutions, Mr. 
Moe, R.D. moved that Senate take tip the General Orders Calendar and that 
the rules of the Senate be so far suspended as to waive the lie-over require
ment on S.F. No. 1524. The motion prevailed. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Chmielewski in the chair. 

After some time spent therein, the committee arose_, and Mr. Chmielewski 
reported that the committee had considered the following: 

S.F No. 1524, which the committee recommends to pass, subject to the 
following motions: 

Mr. Petty moved to amend S.F. No. 1524 as follows: 

Pages 84 and 85, delete section I I 0 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Frederickson moved to amend S.F. No. 1524, as follows: 

Page 69, after line 20, insert: 

"Sec. 83. Minnesota Statutes 1984, section I 16C.71, is amended by 
adding a subdivision to read: · 

Subd. 14a. [COUNCIL.] "Council" means the governor's nu.clear waste 
council. 

Sec. 84. [116C.711] [NUCLEAR WASTE COUNCIL.] 

Subdivision I. [ESTABLISHMENT.] The governor's nuclear waste 
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council is established. 

Subd. 2. [MEMBERSHIP.] The council shall have ar least 9 members, 
cons;sring of· 

(I) the commissioners of the departments of health, transportation, and 
natural resources, and the director of the pollution control agency; 

(2Jfour citizen members appointed by the governor; 

(3) the director of the Minnesota geological survey; 

(4) one additional citizen from each potentially impacted area may be 
appointed by the governor if potentially impacted areas are designated in 
Minnesota; and 

(5) one Indian lvho is an enrolled member of a federally recognized Min
nesota Indian tribe or band may be appointed by the governor if potentially 
impacted areas are designated in Minnesota and if those areas include In
dian country as defined in U.S. Code, title 18, section 11 .54. 

At least two members of the council shall have expertise in the earth 
sciences. 

Subd. 3. [CHAIRPERSON.] A chairperson shall be appointed by the 
governor from the members of the council. 

Subd. 4. [ADVISORY TASK FORCE.] The council may create advisory 
task forces under section 15.014, as are necessary to carry out its responsi
bilities under chapter 1 J6C. 

Subd. 5. [MEMBERSHIP REGULATION.] Section 15.059 governs 
terms, compensation, removal, and filling oJ- vacancies of members ap
pointed by the governor. Section 15 .059, subdivision 5, does not govern the 
expiration date of the council. 

Sec. 85. [I 16C.712] [POWERS AND DUTIES.] 

Subdivision I. [DUTY.] The council's duty shall be to monitor the federal 
high-level radioactive waste disposal program under the Nuclear Waste 
Policy Act, Public law Number 97-425 and advise the governor and the 
legislature on all policy issues relating to the federal high-level radioactive 
waste disposal program. 

Subd. 2. [EXPIRATION DATE.] The council shall terminate when the 
department of energy eliminates Minnesota from further siting consideration 
for disposal of high-level radioactive waste. 

Subd. 3. [COUNCIL STAFF.] Staff support for council activities shall be 
provided by the state planning agency. All state departments and agencies 
must cooperate with the council in the performance of its duties. Upon the 
request of the chairperson of the council, the governor may, by order, re
quire any state department or agency to furnish assistance necessa,y to 
carry out the council's functions under chapter 116C. 

Subd. 4. [FEDERAL AND OTHER FUNDS.] The chairperson of the 
council may apply for, receive, and expend funds made available from fed
eral sources or other sources for the purpose of carrying out the council's 
responsibilities under chapter 1 !6C." 
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Page 92, line 20, delete "Sections 110 to 123" and insert "Sections /13 to 
126" 

Page 92, line 34, delete "Sections 96 and 97" and insert "Sections 99and 
JOO" 

Renumber the sections in sequence 

Amend the title as follows: 
Page I, line 5, after the .. second Semicolon insert "creating the governor's 

nuclear waste council; providing coordinati_on with the federal government's 
nuclear waste site planning;" 

Page 1, line 23, after the first semicolon insert "116C.71, by adding a 
subdivision;'' 

Page I, line 39, after "61 A," insert "l I 6C," 

Mr. Merriam moved to amend the Frederickson amendment to S.F. No. 
1524 as follows: 

Page 2, line 33, delete the quotation mark 

Page 2, after line 33, insert: 
"Subd. 5. [ASSESSMENT.] A person,Jirm. corporation, or association 

in the business of owning o·r operating a nuclear fission electrical generating 
plant located _in Minnesota shall pay an assessment to cover the cost of mon
itoring the disposal-of high-level radioactive waste and other activities pro
vided for in this section. An assessment of $25,000 per plant shall be paid to 
th.e director of the state planning agency on July l_ of each year. Money 
received by the director under this subdivision is annually appropriated to 
the director for the purpose of providing staff support for the council and 
other assistance necessary.to carry out the council's re!Jponsibilities." 

Mr. Mehrkens questioned whether the Frederickson amendment was 
germane. 

The Chair ruled that the amendment was germane. 

· The question recurred on the Merriam amendment to the Frederickson 
amendment. 

The motion prevailed. So the Merriam amendment to the Frederickson 
amendment was adopted. 

The _question recurred on the Frederickson amendment, as amended. 

The roll was called, and there were yeas 27 and nays 28, as follows: 

Those who voted in the affirmative were: 

Berglin Dieterich Lantry Peterson, D.C. Spear 
Brataas Frank Merriam Peterson, R. W. Vega 

Dahl Frederickson Moe, D.M. Peuy Waldorf 

Davis Freeman Novak Pogemiller 
DeCrarri.er Johnson, D.J. Olson Reichgott 
Dicklich Knaak Peterson, C.C. Sieloff 

Those who voted in the negative were: 

Adkins Chmielewski Jude McQuaid Samuelson 
Anderson Diessner Kamrath. Mehrkens Schmitz 
Benson Frederick Knutson Nelson Stumpf 

Berg Gustafson Kronebusch Purfeerst Wegscheid 

Bemhligen Isackson Laidig Ramstad 
Bertram Johnson, D.E. Langseth Renneke 
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The motion did not prevail. So the Frederickson amendment, as amended, 
was not adopted. 

Mr. Pogemiller moved to amend S.F. No. 1524 as follows: 

Page 92, line 22, delete "REPEALED" and insert "SUSPENDED" 

Page 92, line 27, delete "repealed" and insert "suspended until July 1, 
1987" 

The motion prevailed. So the amendment w~s adopted. 

Mr. Merriam moved to amend S.F. No. 1524 as follows: 

Pages 68 and 69, delete section 82 

Page 92, line 34, delete "96 and 97" and insert "95 and 96" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 23, delete "84B. I I, subdivision I;" 

The motion prevailed. So the amendment was adopted. 

Ms. Olson moved to amendS.F. No. 1524 as follows: 

Page 2, line 32, delete "4,590.5" and insert"4,550.5" 

Page 2, line 32, delete "4,708.5" and insert "4,628.5" 

Page 2, line 35, delete "4,530.5" and insert "4,_490.5" 

Page 2, line 35, delete "4,648.5'' and insert "4,568.5" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 18 and nays 39, as follows: 

Those who voted in the affirmative were: 

Anderson Frederick Kamrath Olson Sieloff 
Berglin Frederickson Knaak Petty Taylor 
Brataas Gustafson Knutson Ramstad 
Dieterich Isackson McQuaid Renneke 

Those who voted in the negative were: 

Adkins Frank Langseth Novak Schmitz 
Bertram Freeman Lantry PetersOn. C.C. Spear 
Chmielewski Johnson, D.E. Luther Peterson. D.C. Stumpf 
Dahl Johnson. D.J. Mehrkens Peterson, R.W. Vega 
Davis Jude Merriam Pogemiller Waldorf 
DeCramer Kroening Moe. D.M. Purfeerst Wegscheid 
Dicklich Kronebusch Moe. R.D. Reichgott Willet 
Diessner Laidig Nelson Samuelson 

The motion did not prevail. So the amendment was not adopted. 

Mr. Berg moved to amend S.F. No. 1524 as follows: 

Page 22, line 26, delete "$750,000" in both places and insert "$600,000" 
in both places 

Page 22, line 27, delete "17'' and insert "12" 

The question was taken on the_ adoption of the amendment. 
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The roll was called, and there were yeas 25 and nays 32, as follows: 

Those who voted in the affirmative were: 

Anderson Brataas Isackson Knutson Olson 
Berg Dahl Johnson, D.E. Kronebusch Ramstad 
Berglin Frederick Jude Laidig Renneke 
Bernhagen Frederickson Kamrath McQuaid Sieloff 
Bertram Gustafson Knaak Mehi-kens Taylor 

Those who voted in the negative were: 

Adkins Frank Merriam Peterson, R. W. Stumpf 
Chmielewski freeman Moe,D.M. Petty Vega 
Davis Johnson, D.J. Moe, R.D. Pogemiller Wegscheid 
DeCramer Kroening Nelson Purfeerst Willet 
Dicklich Langseth Novak Samuelson 
Diessner Lantry Peterson, C.C. Schmitz 
Dieterich Luther Peterson, D.C. Spear 

The motion did norprevail. So the amendment was not adopted. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

MEMBERS EXCUSED 

Mr. Lessard was excused from the Session of today. Mr. Hughes was 
excused from the Session of today at 1:30 p.m. Mr. Moe, R.D. was excused 
from the Session of today from 11:30 a.m. to 12:15 p.m. Mrs. Kronebusch 
was excused from the Session of today from 12:40 to 1:50 p.m. Mr. Belanger 
was excused from the Session of today at 2:30 p.m. Mr. Peterson, D.L. was 
excused from the Session of today at 3:30 p.m. Mr. Pehler was excused from 
the Session of today at4:15 p.m. Mr. Storm was excused from the Session of 
today at 4:00 p.m. Mr. Stumpf was excused from the Session of today from 
10:00 a.m. to 1:10 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Monday, May 6, 1985. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FIFTY-THIRD DAY 

St. Paul, Minnesota, Monday, May 6, 1985 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Merriam imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent me_mbers. 

Prayer was offered by the Chaplain, Rev. Dan Robinson. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick . 

· Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lamry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
NelSon 

The President declared a quorum preserit. 

Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D. L 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received. 

The Honorable David Jennings 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

May 2, 1985 

I have the honor to inform you that the following enrolled Act of the 1985 
Session of the State Legislature has been received from the Office of the 
Governor and is deposited in the Office of the Secretary of State for preser-
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vation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. 
No. 

H.F. 
No. 

183 

Session Laws 
Chapter No. 

Date Approved 
1985 

57 May l 

Sincerely, 

Joan Anderson Growe 
Secretary of State 

REPORTS OF COMMITTEES 

2473 

Date Filed 
1985 

May l 

Mr. Moe, R.D. moved that the Committee Report at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 592 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

592 593 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recom
mends that H.F. No. 592 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 592 and insert 
the language after the enacting clause of S.F. No. 593, the second engross
ment; further, delete the title of H.F. No. 592 and insert the title of S.F. No. 
593, the second engrossment. 

And when so amended H.F. No. 592 will be identical to S.F. No. 593, and 
further recommends that H.F. No. 592 be given its second reading and sub
stituted for S.F. No. 593. and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

SECOND READING OF HOUSE BILLS 

H.F. No. 592 was read the second time. 

MOTIONS AND RESOLUTIONS 

Remaining on the Order of Business of Motions and Resolutions, pursuant 
to Rule 10, Mr. Moe, R.D., Chairman of the Subcommittee on Bill Sched
uling, designated the General Orders Calendar a Special Orders Calendar to 
be heard immediately. 

SPECIAL ORDER 

S.F. No. 583: A bill for an act relating to crimes; making certain trespasses 
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and assaults a gross misdemeanor; providing for tlie admissibility of certain 
evidence in domestic abuse prosecutions; amending Minnesota Statutes 
1984, sections 609.224 and 609.605; proposing coding for new law in Min
nesota Statutes, chapter 634. 

Was read the third time and placed on .its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Knaak 
Knutson 

Kroening 
Kronebusch 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Novak 

Olson 
Pehler 
Peterson,C.C. 
Peterson ,D. C. 
Peterson,D.L. 
Peterson,R.W. 
Petty · 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Schmitz 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Willet 

H.F. No. 889: A bill for an act relating to local government; providing for 
the conduct of the business of towns; providing for certain town debt; au
thorizing certain towns to provide certain services; revising various other 
town laws; amending Minnesota Statutes I 984, sections 160. I 7, subdivision 
l; 160.25, subdivision 3; 163.11, subdivision 5a, and by adding a subdivi
sion; 164.06; 365.10; 365.37; 365.44; 366.095: 367.03, subdivision 2; 
367.10; 367.23; 444.075; and 471.56, subdivisions I and 3; proposing cod
ing for new law in Minnesota Statutes, chapter 379; repealing Minnesota 
Statutes 1984, section 375. 18, subdivisions 4, 5, and 6. 

Mr. DeCramer moved to amend the Benson amendment to H.F. No. 889, 
as amended pursuant to Rule 49, adopted by the Senate April 29, 1985, as 
follows: 

(The text of the amended House File is identical to S.F. No. 639.) 

Page I, delete line 14 

Page I, line 15, delete everything before "the" 

Page I, line 16, delete "municipality" and insert "town" and delete 
"1,000" and insert "500" 

Pagel, line 18, after "begin" insert "at state primary, special, or general 
elections, if approved by a vote of the town eleciors at the annual town 
meeting. The question of shorter voting hours must be included in the notice 
of the annual town meeting before the question may be submitted to the elec~ 
tors at the meeting'' 

Page 1, line 19, delete "9:00" and insert "10:00" and delete ''for a 
general'' 
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Page I, line 20, delete everything before "for" and delete the first "a" 
and delete the second .. or" and insert a comma and delete "election" and 
insert ", or general elections" and delete the second "A" 

Page I , delete lines 21 and 22 

Page I, line 23, delete "revoked" and insert "The town clerk shall either 
post or publiSh notice of the changed hours and notify the coumy auditor of 
the change 30 days before the election" 

The motion prevailed. So the amendment was adopted. 

Mr. Anderson moved to amend H.F. No. 889, as amended pursuant to 
Rule 49, adopted by the Senate April 29, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 639.) 

Page 14, after line 12, insert: 

"Sec. 15. Minnesota Statutes 1984, section 462.398, subdivision I, is 
amended to read: 

462.398 [TERMINATION OF COMMISSION.] 

Subdivision 1. Any combination of counties. towns, or municipalities 
representing a majority of the population of the region for which a commis
sion exists may petition the commissioner by formal resolution stating that 
the existence of the commission is no longer ill the public welfare and interest 
and is not needed to accomplish the purposes of the regional development act 
of 1969. Fer ~HfjlSSes ef this seeaei> Ike pa~ulalian ef a eeHftly tlees fl0! 
iHelttae the 1301n1le1ian ef a munieipafff~• Wi4hHt the~ Any formal reso
lution adopted by the governing body of a county, town, or municipality for 
the termination of a commission shall be effective for a period of one year for 
the purpose of determining the requisite population of the region needed to 
petition the commissioner. , 

Sec. 16. Minnesota Statutes 1984, section 462.398, subdivision 2, is 
amended to read: 

Subd. 2. ~ ~ tktys ef the reeeipl ef the petitiaR, d:t€ eommissioner 
shaH a.. a time tlfld !'ff'€" withtR Ike ,egieft fef a hea,ing. +he eammissiane, 
shaH gwe ooliee ef Ike heafi.Rg ~ ~ubliealian e8€e eaeh weelf fef twe sue
eessi-Ye weeks hefere Ike tlate ef Ike heafi.Rg ift a legal newsp•~•• ift eaeh ef 
t-he eeunties whieft the eonuHission i:epresents. +he heafi.Rg SfltHt re eeft

tktetee, ~ memBers ef ff:tfJ eommission. If ¼he eomfflissien Eleteffflines that the 
enisteHee ef the eemmissieR ts ft6 ffffiget' ffl the ~ welf'.afe afttl ffltefeSt 
ftfld. that ff ts Bet Beetled te aeeemplisk the puffleses af the i=egienal EleYele1=1 
fflefH- aet ef -l-9a9-, the e□ ffl:fflission shall reeemfflenEI Ee ¼kt) eomffl:issioner that 
the eomfflissimter teffflinate the eemmissieR. Within 60 days after receipt of 
fa€ i:eeeffl.HleRQetioR a petition meeting the requirements of subdivision 1, the 
commissioner shall terminate the commission by giving notice of the termi
nation to all government units within the region for which the commission 
was established. Yflless atheAllise ~•a.ided by this subdivisian, the heaFittg 
shall 4'e tfl aeeeFElaRee w+lh seetieRs -14-Q.1- ~ ~'' 

Renumber the sections in sequence 

Amend the title as follows: 
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Page 1, line. 6, after the semicolon insert "providing for dissolution of a 
regional development commission upon petition by cities, counties, and 
towns;" 

Page I, line 10, after "444.075;" insert "462.398, subdivisions I and 2;" 

Mr. Luther questioned whether the amendment was germane. 

The President ruled that the amendment was not germane. 

H.F. No. 889 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 52 and nays 13, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Davis 
DeCraffier 
Dicklich 

Diessner 
Dieterich 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Knutson 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
McQuaid 
Mehrkens 
Moe, D. M. 
Moe, R. D. 

Those who voted in the negative were: 

Berglin 
Dahl 
Frank 

Kroening 
Luther 
Merriam 

Nelson 
Novak 
Olson 

Pehler 
Peterson,C.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

Peterson,D.C. 
Pogemiller 
Spear 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Sieloff 
Solon 
Storm 
Stumpf 
Taylor 
Vega 
Wegscheid 
Willet 

Waldorf 

S.F. No. !067: A bill for an act relating to commerce; requiring certain 
agreements to extend credit to be in writing; proposing coding for new law in 
Minnesota Statutes, chapter 513. 

Was read the third time and placed on its firial passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R. D. 
Nelson 
Novak 

· Pehler 
Peterson ,C. C. 
Peterson ,D. C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

So the bill passed and its title was agreed to. 

Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 
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S.F. No. 5: A bill for an act relating to alcoholic beverages; increasing the 
age for licensing, sale, purchase, consumption, possession, and furnishing 
of alcoholic beverages; establishing programs for education on avoidable 
health risks related to alcohol and other drugs; increasing the fee for the 
reinstatement of drivers licenses revoked for alcohol-related violations; ap
propriating money; amending Minnesota Statutes 1984, sections 171.29, 
subdivision 2; 340.02, subdivision 8; 340.035, subdivision l; 340.039; 
340.119, subdivision 2; 340.13, subdivision 12; 340.403, subdivision 3; 
340. 73, subdivision 1; 340. 731; 340. 732; 340. 79; and 340.80. 

CALL OF THE SENA TE 

Mr. Diessner imposed a call of the Senate for the proceedings on S.F. No. 
5. The Sergeant at Arms was instructed to bring in the absent members. 

Mr. Ramstad moved to amend S.F. No. 5 as follows: 

Page 6, line 35, delete everything after "1986" 

Page 6, delete line 36 

Page 7, delete lines 1 and 2 except the period 

The question was taken on the adoption of the ameridment. 

The roll was called, and there were yeas 30 and nays 36, as follows: 

Those who voted in the affirmative were: 

Anderson Dahl Kamrath Lantry Peterson,D.L. 
Belanger Diessner Knaak Luther Ramstad 
Benson Frank Knutson McQuaid Renneke 
Bernhagen Frederick Kroening Moe, R, D. Sieloff 
Brataas Isackson Laidig Olson Stenn 
Chmielewski Johnson, D.E. Langseth Peterson,C.C, Waldorf 

Those who voted in the negative were: 

Adkins Frederickson Mehrkens Petty Stumpf 
Berg Freeman Merriam Pogemiller Taylor 
Berglin Gustafson Moe,D. M. Purfeerst Vega 
Bertram Hughes Nelson Reichgott Wegscheid 
Davis Johnson, D.J. Novak Samuelson 
DeCramer Jude Pehler Schmitz 
Dicklich Kronebusch Peterson,D.C. Solon 
Dieterich Lessard Peterson,R.W. Spear 

The motion did not prevail. So the amendment was not adopted. 

S.F. No. 5 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 12, as follows: 

Those who voted in the affirmative were: 
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Adkins DeCramer Jude Mehrkens Renneke 
Anderson Diessner Knaak Merriam Samuelson 
Belanger Dieterich Knutson Moe. D. M. Sieloff 
Bensori Frank Kroening Moe, R. D_. Solon 
Berg Frederick Kronebusch Olson Spear 
Berglin Frederickson Laidig Pehler Storm 
Bernhagen Freenian Langseth Peterson,C.C. Stumpf 
Brataas Gustafson Lantry Peterson ,D. L. Taylor 
Chmiele'wski Hughes Lessard Purfeerst Waldorf 
Dahl Isackson Luther Ramstad Wegscheid 
Davis Johnson, D.E. McQuaid Reichgott Willet 

Those who voted in the negative were: 

Bertram Kamrath Peterson,D.C. Peny Schmitz 
Dicklich Nelson Peterson,R.W. Pogemiller Vega 
Johnson, D.J. Novak 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No. 782: A bill for an act relating to human services; pr0viding for 
participation by Indian tribes in the placement of their children; proposing 
coding for new law in Minnesota Statutes, chapter 257. 

Ms. Berglin moved that the amendment made to H.F. No. 782 by the 
Committee on Rules and Administration in the report adopted May 4, 1985, 
pursuant to Rule 49, be stricken. The motion prevailed. So the amendment 
was stricken. 

H.F. No. 782 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Knaak Novak Schmitz 
Anderson Diessner Knutson Olson Sieloff 
Belanger Dieterich Kroening Peterson,C.C. Solon 
Benson Frank Kronebusch Peterson,D. C. Spear 
Berg Frederickson Laidig Peterson,D.L. Storm 
Berglin Freeman Lantry Petty Taylor 
Bernhagen Gustafson Lessard Pogemiller Vega 
Bertram Hughes Luther Purfeerst Waldorf 
Chmielewski Isackson McQuaid Ramstad Willet 
Dahl Johnson, D.E. Mehrkens Reichgott 
Davis Johnson, D.J. Merriam Renneke 
DeCramer Jude Moe, D. M. Samuelson 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

S.F. No. !049: A bill for an act relating to human services; refining the 
vulnerable adults reporting act; clarifying definitions; requiring reporting of 
financial exploitation; providing for local. welfare agency actions to protect 
vulnerable adults; amending Minnesota Statutes 1984, section 626.557, 
subdivisions 2, 5, 9, and JO, and by adding a subdivision. 

Mr. Spear moved to amend S.F. No. !049 as follows: 
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Page 3, delete section 2 and insert: 

"Sec. 2. Minnesota Statutes 1984, section 626.557, subdivision 5, is 
amended to read: 

Subd. 5. [IMMUNITY FROM LIABILITY.] (a) A person, ineleEling a 
j>efseR ,,s[eeleril} making fej>0fls ~ a j>efseR ••~eireEI te make ref'0FIS vol
untary or mandated report under subdivision 3, or participating in geoo failll 
fft malaHg a~ f)HFs1:1ant.te an investigation under this section skaH- ft8-Ye 
iFHFAl:IBity is immune from any civil or criminal liability that otherwise might 
result from malaHg the fef'0R person's actions, if the person_ is acting is good 
faith. 

( b) A person employed by a local welfare agency or a state licensing 
agency who is conducting or supervising an investigation or enforcing the 
law in compliance with subdivisions JO, 11, or 12 or any related rule o_r 
provision of law is immune from any civil or criminal liability that might 
otherwise result from the person's actions, if the person is acting in good 
faith and exercising due care:'' 

The motion prevailed. So the amendment was adopted. 

Mr. Sieloff moved to amend S.F. No. 1049 as follows: 

Page 3, line 12, after the period, insert "Nothing in this section shall be 
construed to require a health care facility t6 provide financial management 
or supervise financial management for a vulnerable adult except as other
wise required by law.'' 

Page 3, after line 25, insert: 

"Sec. 2. Minnesota Statutes 1984, section 626.557, subdivision 3a, is 
amended to read: 

Subd. 3a. [REPORT NOT REQUIRED.] (a) Where federal law specifi
cally prohibits a person from disclosing patient identifying information in 
connection with a report of suspected abuse or neglect under Laws 1983, 
chapter 273, section '3, that person need not make a required report unless the 
vulnerable adult, or ftts the vulnerable adult's guardian, conservator, or legal 
representative, has consented to disclosure in a manner which conforms to 
federal requirements_. Faci1ities whose patients or residents are covered by 
such a federal law shall seek consent to the disclosure of suspected abuse or 
neglect from each patient or resident, or his guardian, conservator, or legal 
representative, upon his admission to the facility. Persons who are prohibited 
by federal law from reporting an incident of suspected abuse or neglect shall 
promptly seek consent to make a report. 

(b) Except as defined in subdivision 2, paragraph (d), clause (I), verbal or 
physical aggression occurring between patients, residents, or clients of a 
facility, or self-abusive behavior of these persons does not constitute 
"abuse" for the purposes of subdivision 3 unless it causes serious harm. The 
operator of the facility or a designee shall record incidents of aggression and 
self-abusive behavior in a manner that facilitates periodic review by licens
ing agencies and county and local welfare agencies. 

( c) Nothing in this section shall be construed to require a report of abuse, 
as defined in subdivision 2, paragraph (d), clause (4), solely on the basis of 
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the transfer of money or property by gift or as compensation for services 
rendered." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 7, after "2," insert "3a," 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1049 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 

· Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Gustafson 
Hughes 
hackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 

Novak 
Olson 
Pehler· 
Peterson,C.C. 
Peterson ,D _ C. 
Pe1erson, D. L. 
Peterson,R.W. 
Petty 
Pogemil\er 
Purfeerst 
Ramstad 
Reichgott 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Renneke 
Schmitz 
Sieloff 
Spear 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegschcid 
Willet 

H.F. No. 227: A bill for an act relating to horse racing; providing for racing 
days at county fairs in St. Louis county. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 3, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Gustafscin 
Hughes 
Isackson 
Johnson, D.E. 
Knaak 
Knu1son 
Kroening 

Kronebusch 
Laidig 
Langseth 
Lanlry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, D. M. 
Novak 
Olson 
Pehler 

Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Samuelson 
Schmitz 
Sieloff 

Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

Messrs. Kamrath, Merriam and Renneke voted in the negative. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No. 1109: A bill for an act relating to state government; concerning 
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the state procurement of goods and services from small businesses; removing 
geographical distribution requirements and preference program limitations; 
including sheltered workshops in definition of socially or economically dis
advantaged persons; amending Minnesota Statutes 1984, sections 16B.19, 
subdivisions 5, 6, 9, and by adding a subdivision; 16B.21, subdivision l; 
16B.22; and 645.445, subdivision 5. 

Mrs. Adkins moved that the amendment made to H.F. No. 1109 by the 
Committee on Rules and Administration in the report adopted May 3, 1985, 
pursuant to Rule 49, be stricken. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 49 and nays 14, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

Davis 
DeCramer 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 

Jude 
Kamrath 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Nelson 

Those who voted in the negative were: 

Novak 
Olson 
Pehler 

-Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Petty 
Purfeerst 
Ramstad 
Reichgott 

Renneke 
Samuelson 
Schmitz 
Sieloff 
Stumpf 
Taylor 
Waldorf 
Wegscheid 
Willet 

Berglin 
Diessner 
Dieterich 

Knaak 
Knutson 
Kroening 

Mehrkens 
Merriam 
Moe, D.M. 

Moe, R.D. Storm 
Peterson, R.W. Vega 
Spear 

The motion prevailed. So the amendment was stricken. 

Mr. Sieloff moved to amend H.F. No. 1109 as follows: 

(The text of the amended House File is identical to S.F. No. 1233.) 

Delete everything after the enacting clause and insert: 

"Section L Minnesota Statutes 1984, section 1161.68, is amended to 
read: 

1161.68 [BUREAU OF SMALL BUSINESS.] 

Subdivision 1. The bureau of small business within the business assistance 
center shall serve as a clearinghouse and referral service for information 
needed by small businesses i11elHdi11g these e~e,aled i,y a seeially 8f eoo
Remieall~ d:isad:•.1aR~aged: ~-

Subd. 2. The bureau shall: 

(a) provide information and assistance with respect to all aspects of busi
ness planning and business management related to the start-up, operation, or 
expansion of a small business in Minnesota; 

(b) refer persons interested in the start-up, operation, or expansion of a 
small business in Minnesota to assistance programs sponsored by federal 
agencies, state agencies, educational institutions, chambers of commerce, 
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civic organizations, community development groups, private industry asso
ciations, and other organizations; 

(c) plan, develop, and implement a master file of information on small 
business assistance programs of federal, state, and local governments, and 
other public and private organizations so as to provide comprehensive, 
timely information to the bureau's clients; 

(d) employ staff with adequate and appropriate skills and education and 
training for the deJivery of information and assistance; 

(e) seek out and utilize, to the extent practicable, contributed expertise and 
services of federal, state, and local governments, educational institutions, 
and other public and private organizations; 

(f) maintain a close and continued relationship with the director of the 
procurement program within the department of administration so as to facili
tate the department's duties and responsibilities under sections 16.083 to 
16.086 relating to the small business set aside program of the state; 

(g) develop an information system which will enable the commissioner 
and other state agencies to efficiently store, retrieve, analyze, and exchange 
data regarding small business development and growth in the state. All ex
ecutive branch agencies o.f-state government and the secretary of state shall 
to the extent practicable, assist the bureau in the development and imple
mentation of the information system; 

(h) establish and maintain a toll free telephone number so that all small 
business persons anywhere in the state can call the bureau office for assis
tance. An outreach program shall be established to make the existence of the 
bureau well known to its potential clientele throughout the state; 

(i) conduct research and provide data as required by state legislature; 

(j) develop and publish material on all aspects of the start-up, operation, or 
expansion of a smaJJ business· in Minnesota; 

(k) coHect and disseminate information on state procurement opportuni
ties, inc1uding information on the procurement process; 

(I) develop a public awareness program through the use of newsletters, 
personal contacts, and electronic and print news media advertising about 
state assistance programs for small businesses, ineluding #tese J:lFOgFGms 
speeifieaUy ffif soeially disadvantaged 5ffl-al.l business~; 

(m) publicize to small businesses the provisions of Laws 1983; chapter 
188, requiring consideration of small business issues in state agency 
rulemaking. 

Sec. 2. [TRANSFER.] 

Money otherwise appropriated to the department_ of administration for the 
set•aside program is transferred to the department. of energy and econo111ic 
development for use by the bureau of small business within the business 
assistance center. The approved complement of the department of adminis· 
tration is reduced by one position. The approved complement of the depart
ment of energy and economic development is increased by one position, 
which must be assigned to the bureau of small business to help it serve as a 



53RD DAY] MONDAY, MAY 6, 1985 2483 

clearinghouse and referral service for information ·needed by small 
businesses. 

Sec. 3. [REPEALER.] 

Minnesota Statutes 1984, sections 16B.19; 16B.20; 16B.21; 16B.22; 
137.31; 161.321; and 161.3211, are repealed." 

Amend the title as follows: 

Page I, line 4, delete everything after the semicolon and insert "elimi-
nating set.:.aside and preference programs;" 

Page I, delete lines 5, 6, and 7 

Page I, line 8, delete "sections I 6B. I 9," and insert "section 1161. 68;" 

Page I, delete lines 9 and 10 

Page I, line 11, delete everything before the period and insert "repealing 
Minnesota Statutes 1984, sections' 16B.19; 16B.20; 16B.21; 16B.22; 
137.31; 161.321; and 161.3211" 

The motion did not prevail. So the amendment was not adopted. 

H.F. No. 1109 was then progressed. 

SPECIAL ORDER 

S.F. No. 1187: A bill for an act relating to local government; regulating 
municipal employee residency requirements; exempting certain firefighters; 
amending Minnesota Statutes 1984, section 415.16, by adding a subdivision. 

Mr. Merriam moved to amend S.F. No. 1187 as follows: 

Page 1, line 11, delete ''area or response time'' 

Page 1, line 12, delete "any person" and insert "persons" 

Page 1, line 12, delete "a voluntee_r" and insert "volunteers" and delete 
"a member" and insert "members" 

Page I, line 14, after the period, insert "The residency requirement must 
be related to response time and esta_blished without regard to political sub
division boundaries.'' 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1187 was read the third time, as amended, and placed on its. final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 52 and nays 4, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
DeCramer 
Dicklich 
Diessner 

Dieterich 
Frank 
Frederickson 
Freeman 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Knutson 
Kroening 

Kronebusch 
Lantry 
Lessard 
McQuaid 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 
Novak 
Olson 
·Peterson, C.C. 

Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Sieloff 

Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

Mrs. Adkins, Ms. Berglin, Messrs. Davis and Pehler voted in the nega-
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tive. 

So the biJI, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No. 603: A bill for an act relating to non-intoxicating malt liquor; 
permitting holders of on-sale and off-sale intoxicating liquor licenses to sell 
non-intoxicating malt liquor without further license; amending Minnesota 
Statutes 1984, section 340.02, subdivisions 2 and 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, D.M. 
Moe, R.D. 

Nelson 
Novak 
Olson 
Pehler 
Peter~on, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemillcr 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Reichgott 
Renneke 
Samuelson 
Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

S.F. No. 401: A bill for an act relating to creditor's remedies; providing for 
an increase in the amount of farm machines and implements exemption; 
clarifying the garnishment limitation for the sale 6f farm products; providing 
an additional exemption for dependents; amending Minnesota Statutes 1984, 
sections 550.37, subdivisions 5, 7, 13, and 14; 571.41, subdivisions 6 and 7; 
571.495, subdivision 3; and 571.55, subdivision 1. 

Mr. DeCramer moved to amend S.F. No. 401 as follows: 

Page I, lines 25 to 27, delete the new language 

Page 2, line 1, delete the new language 

Page 3, line 33, delete "third parties that" and insert "persons who" 

Page 4, lines 6 to 9, delete the new language 

Page 4, line 18, delete "third parties that" and insert "persons who" 

Page 5, delete lines 29 to 36 

Page 6, delete lines I to 5 
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Page 7, delete lines 17 to 21 

Page 7, line 23, reinstate the stricken "and (10)" and delete "to (11 )" 

Page IO, lines 13 to 16, delete the new language 

Page 10, delete lines 21 to 29 

Page I 3, lines lO to I 3, delete the new language 

Amend the title as follows: 

Page I, line 5, delete everything after the semicolon 

Page I, line 6, delete everything before "amending" 

The motion prevailed. So the amendment was adopted. 

Mr. Sieloff moved to amend S.F. No. 401 as follows: 

Page 3, after line J 7, insert: 

"Sec. 5. Minnesota Statutes 1984, section 550.37, subdivision 24, is 
amended to read: 

Subd. 24. [EMPLOYEE BENEFITS.] The debtor's right to receive a f"';'
MeM present or future payments, or payments received by the debtor, under 
a ·stock bonus, pension, profit sharing, annuity, individual retirement ac
count_, individual retirement annuity, simplified employee pension, or similar 
plan or contract on account of illness, disability, death, age, or length of 
service, to the extent reasonably necessary for the support of the debtor and 
any dependent of the debtor." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 7, delete "and" and after" 14" insert", and 24" 

The motion prevailed. So the amendment was adopted. 

Mr. Sieloff then moved to amend S.F. No. 401 as follows: 

Page 9, after line 13, insert: 

"Sec. 7. Minnesota Stat_utes 1984, section 571.42, is amended to read: 

571.42 [EFFECT OF SERVICE OF SUMMONS.] 

Subdivision I. [ATTACH FOR JUDGMENT.] Except as provided in 
sections 571.43 and 571.50, service of the garnishee summons upon the 
garnishee shall attach and bind, to respond to final judgment in the action, all 
personal property of the judgment debtor in his possession or under his con
trol and all indebtedness owing by him to the judgment debtor at the time of 
service and all nonexempt disposable earnings earned or to be earned within 
that pay period and within :;G 60 days thereafter. 

Subd. 2. [PROPERTY ATTACHED.] Subject to the provisions of sec
tions 550.37 and 571.55 all moneys, all nonexempt disposable earnings 
earned or to be earned within that pay period and within "9 60 days thereafter 
and other personal property including property of any kind due from or in the 
hands of an executor, administrator, receiver or trustee and all written evi
dences of indebtedness whether negotiable or not or under or overdue may be 
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attached by garnishment, and money or any other thing due or belonging to 
the judgment debtor may be attached by this process before it has become 
payable if its payment or delivery does not depend upon any contingency, but 
the garnishee shall not be compelled to pay .or deliver it before the time 
appointed by the contract." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 6, after the semicolon insert "extending the effective period of 
a garnishee summons;'' 

Page 1, line 8, after the first semicolon insert "571.42;" 

The motion prevailed. So the amendment was adopted. 

Mr. Peterson, D.L moved to amend S.F. No. 401 as follows: 

Page 3, after line 17, insert: 

"Sec. 5. Minnesota Statutes 1984, section 565.25, subdivision 2, is 
amended to read: 

Subd. 2. (a) Except as otherwise provided in clause (b) and section 6, the 
respondent may retain or regain possession of the property by filing of a bond 
approved by the court conditioned that the property shall be delivered to the 
claimant, if delivery be adjudged, and for the payment to the claimant of any 
sum adjudged against the respondent. The bond shall be in an amount 1-1/4 
times the fair market value of the property or 1-1/2 times the amount of the 
claimant's claim, whichever is less. An order for seizure may specify a time 
limitation within which the bond must be filed. For the purpose of protecting 
or preserving the property pending final hearing on the merits, the court may 
in extraordinary circumstances, which shall be specified in its order, provide 
that the respondent may not retain or regain possession of the property upon 
rebonding, or may limit or condition the right to retain or regain the property 
upon rebonding. The costs of regaining possession of the property from the 
sheriff or the claimant shall be borne by respondent except as set forth in 
clause (b). 

(b) If at a hearing following seizure of property pursuant to section 565.24 
claimant fails to establish a right to continued possession, the court shall 
order the property returned to respondent, the costs to be borne by claimant. 
The court may order claimant's bond to continue in an amount sufficient to 
offset damages claimed by respondent by reason of the seizure. 

Sec .. 6. [565.251] [POSSESSION BY RESPONDENT WITHOUT 
BOND; STAY OF PROCEEDING.] 

The court may ailow the respondetit to retain or regain possession of the 
property without filing a bond and may stay the action by the claimant for a 
reasonable period of time not to exceed six months if the following conditions 
are met: 

( 1) the respondent is unable to make the required payments due to unfore
seen economic cir:cumstances beyond the respondent's control; 

(2) the respondent is dependent on· the use of the property to earn a living; 

( 3) the respondent insures the property for its fair market value; 
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(4) the respondent makes periodic payments to the claimant representing 
the depreciation in market value of the property while the respondent retains 
possession, in an amount and during the times determined_by the court; and 

(5) the respondent makes periodic payments to the claimant representing 
the value of the use of the property or the cost to the cla_imant of the lost 
opportunity to use the- property, in an amount and during the times deter
mined by the court. '' 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 5, after the semicolon insert "authorizing the court to allow 
the respondent in a replevin action to retain or regain possession without 
posting a bond;_ authorizing the court to stay an action to recover possession 
for up to six months;" 

Page I, line 7, after the semicolon insert "565.25, subdivision 2;" 

Page I, line 9, before the period insert''; proposing coding for new law in 
Minnesota Statutes, chapter 565" 

The motion prevailed. _So the amendment was adopted. 

S.F. No. 401 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Jude 
Kamrath 
Knutson 
Kroening 

Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, O.M. 
Moe, R.D. 
Nelson 
Novak 

Olson 
Pehler 
Peterson, C.C. 
Peterson. D.C. 
Peterson, D.L. 
Peterson, R.W: · 
Petty 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wcgscheid 
Willet 

H.F. No. 1037: A bill for an act relating to utilities; exempting small, 
qualifying energy facilities from the certificate of need process; amending 
Minnesota Statutes 1984, section 216B.243, subdivision 8. 

Mr. Vega moved to amend H.F. No. 1037 as follows: 

Page 1, after line 7, insert: 

"Section I. Minnesota Statutes 1984, section 216B.02, subdivision 4, 1s 
amended to read; 
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Subd. 4. "-Public utility" means persons, corporations or other legal enti
ties, their lessees, trustees, and receivers, now or hereafter operating, main
taining, or controlling in this state equipment or facilities for furnishing at 
retail natural, manufactured or mixed gas or electric service to or for the 
public or engaged in the production and retail sale thereof or for furnishing at 
wholesale or retail natural, manufactured, or mixed gas through a pipeline 
located wholly within Minnesota and exempt from the provisions of United 
States Code, title 15, sections 717 to 717z, but does not include (I) a munic
ipality or a cooperative electric association, organized under the provisions 
of chapter 308 producing or furnishing natural, manufactured or mixed gas or 
electric service or (2) a retail seller of compressed natural gas used as a 
vehicular fuel which purchases the gas from a public utility. Except for in
trastate pipelines and as otherwise provided, the provisions of this chapter 
shall not be applicable to any sale of natural, manufactured or mixed gas or 
electricity by a public utility to another public utility for resale. In addition, 
the provisions of this chapter shall not apply to a public utility whose total 
natural gas business consists of supplying natural, manufactured or mixed 
gas to not more than 650 customers within a city pursuant to a franchise 
granted by the city, provided a resolution of the city council requesting ex
emption from regulation is filed with the commission. The city council may 
rescind the resolution requesting exemption at any time, and, upon the filing 
of the rescinding resolution with the commission, the provisions _of this 
chapter shall apply to the public utility. No person shall be deemed to be a 
public utility if it furnishes its services only to tenants or cooperative or con
dominium owners in buildings owned, leased or operated by such person. No 
person shall be deemed to be a public utility if it furnishes service to occu
pants of a manufactured home or trailer park owned, leased, or operated by 
such person. No person shall be deemed to be a public utility if it produces or 
furnishes service to less than 25 persons." 

Renumber the remaining section 

Amend the title as follows: 

Page I, line 2, after the semicolon insert "regulating certain intrastate gas 
pipelines;" 

Page I, line 4, delete "section" and insert "sections 216B:02, subdivi-
sion .4; and" 

The motion prevailed. So the amendment was adopted. 

Mr. Moe, D.M. moved to amend H.F. No. 1037 as follows: 

Page I, after line 17, insert: 

"Sec. 2. Minnesota Statutes 1984, section 216B.243, is amended by 
adding a subdivision to fead: 

Subd. 9. [NUCLEAR FISSION ELECTRICAL GENERATING POWER 
PLANT.] The commission must not issue a certificate of need for construc
tion of a nuclear fission electrical generating power plant until the following 
conditions are met: 

( 1) the commission finds that the construction of the nuclear generating 
plant is economically feasible; 

(2) the commission finds that there has been developed and the United 
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States through its authorized agency has approved, and there exists a dem
onstrated method for the permanent disposition of high-level nuclear waste,· 
and 

/3) the commission reports its findings to the legislature and the legisla
ture expressly permits the commission by law to grant a certificate of need to 
construct a nuclear_fissioYJ electrical generating power plant." 

Amend the title as follows: 

Page I, line 4, after the semicolon insert "requiring legislative approval 
prior to granting a certificate of need for a nuclear fission electrical generat
ing plant" 

Page I, line 5, before the period insert", and by adding a subdivision;' 

Mi-. Sieloff questioned whether the amendment was germane. 

The President ruled that the amendment was germane. 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 43 and nays.23, as follows: 

Those who voted in the affirmative were: 

Adkins Frederickson Lessard Peterson, D.C. Spear 
Berglill Freeman Luther Peterson, R. W. Stumpf 
Dahl Hughes Merriam Petty Taylor 
Davis Johnson, D.J. Moe, D.M. Pogemiller Vega 
DeCramer Jude Moe, R.D. Ramsiad Waldorf 
Dicklich Knaak Nelson Rekhgou Wegscheid 
Diessner Kroening Novak Renneke Willet 
Dieterich Langseth Pi::hler Samuelson 
Frank Lantry Peterson, C.C. Solon 

Those who voted in the negative were: 

Anderson Bertram Johnson, D. E. McQuaid Schmiti. 
Belanger Brataas Kamrath Mehrkens Sieloff 
Benson Frederick Knutson Olson Stonn 
Berg Gustafson Krone bu sch Peterson, D.L 
Bernhagen. Isackson Laidig Purfeerst 

The motion prevailed. So the amendment was adopted. 

HcF. No. 1037 was read .the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 61 and nays 5, as follows: 

Those whO voted in the affimiative were: 

Adkins 
Anderson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

Dieterich 
Frank 
Frederickso.n 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Kroening 

Krone bu sch 
Laidig 
Langseth 
Lantry 
Lessafd 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 
Novak 

Tho·se who voted in the negative we·fe: 

Olson 
Pehler 
Peterson, C. C. 
Peterson, D. C. 
Peterson, D.L 
Peterson, R.W. 
Peuy 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 
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Belanger Benson Frederick Knutson Sieloff 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

S.F. No. 806: A bill for an act· relating to the environment; providing for 
the regulation of underground storage tanks; proposing coding for new law in 
Minnesota Statutes, chapter I 16 .. 

Mr. Novak-moved to amend S.F. No. 806 as follows: 

Page 2, line 8, delete '"is'' and insert ''are ten percent or more beneath the 
surface of the ground and are" 

Page 2, line 9, delete everything after "substances" and insert a period 

Page 2, delete line 10 

Page 3, line I, delete "January I, 1974," 

The motion prevailed. So the amendment was adopted. 

S.F. No. 806 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
DickliCh 

Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe,D.M. 
Moe, R.D. 
Nelson 

Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty · 
Pogemil_ler 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Samuelson 
·Schmitz 
Sieloff 
Solon 
Speru
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

S.F. No. 1458: A bill for an act relating to traffic regulations; removing 
certain restrictions on special permits to move manufactured homes; amend
ing Minnesota Statutes 1984, section 169.86, subdivision I. 

Mr. Sieloff moved to amend S.F. No. 1458 as follows: 

Page 2, after line 10, insert: 

"Sec. 2. Minnesota Statutes 1984, section 505.04, is amended to read: 

505.04 [RECORDING.] 

Every plat, when duly certified, signed, and acknowledged, as provided in 
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section 505.03, aBd ttpeR fJFesen~atioA ef a eeffiHea~e ffiHH: the~~ 
tlfef li>a! the etft'l'effi :)'eftH' lalteS ftft"" beef½ j"'id-;- shall be filed and recorded 
in the office of the county recorder, 

Sec. 3. [REPEALER.] 

Minnesota Statutes 1984, section 272.12, is repealed." 

Amend the title as follows: 

Page I, line 4; after the. semicolon insert "repealing a prohibition on 
transferring property;" and delete "section" and insert "sections" 

Page I, line 5, after "I" insert"; and 505.04; repealing Minnesota Stat' 
utes 1984, section 272: I 2" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 5 and nays 61, as follows: 

Those who voted in the affirmative were: 

Benson Berg Knutson Peterson, D.L. Sieloff 

Those who voted in the negative were: 

Adkins Dieterich Kronebusi;h . Olson Solon 
Anderson Frank Laidig Pehler Spear 
Belanger Frederickson Langseth Peterson, C.C. Storm 
BeI'glin Freeman Lantry Peterson, D.C. Stumpf 
Bernhagen Gustafson Lessard Peterson, R.W. Taylor 
Bertram Hughes Luther Petty Vega 
Brataas Isackson McQuaid PogeriJiller Waldorf 
Chmiele·wski Johnson, D.E-. · Mehrkens Pmfeerst Wegscheid 
Dahl Johnson, D.J. Merriam Ramstad Wille! 
Davis Jude Moe,D.M. Reichgott 
DeCramer Kamrath Moe,R.D. Renneke 
Dicklich Knaak Nelson Samuelson 
Diessner Kroening Novak Schmitz 

The motion did not prevail. So the amendment was not adopted. 

S.F. No.1458 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill . 

. The roll was called, and there were yeas 63 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Knaak 
KnU:tson 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe,R.D. 
Nelson 

Novak 
Pehler 
Peterson, C.C. 
Peters0n, D.C. 
Peterson. D.L. 
Peterson. R. W. 

. Pelt)' 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Messrs. Frederickson and Kamrath voted in the negative. 

Schmitt 
Sieloff 
Solon 
Spear, 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 
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So the bill passed and its title was agreed to. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
, the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 756: 

H.F. No. 756: A bill for an act relating to taxation; simplifying Minnesota 
income tax law by increasing conformity to federal income tax law; changing 
income tax rates, rate brackets, credits, and deductions; providing for com
putation of interest on overpayments; providing for timely payment of certain 
taxes; changing the estate tax; changing corporate income tax provisions; 
rescheduling payments and reducing the budget reserve; reducing sales tax 
rates and providing sales tax· exemptions; authorizing lodging taxes for 
towns; reducing the basic maintenance mill rate; changing the computation 
of or eliminating certain property tax credits; changing property tax exemp
tions, classes, and classification ratios; changing the taxation of telephone 
companies; providing for studies; imposing duties on the commissioner of 
revenue and commissioner of natural resource.s; providing for changes in the 
levy limit base; changing property tax provisions relating to collection of 
property tax, confessions of judgment, and sale of tax forfeit lands; changing 
property tax refund benefit schedules, eligible claimants, and definition of 
property taxes payable; changing local government aids; appropriating 
money; amending Minnesota Statutes 1984, sections IOA.31, subdivisions I 
and 3; 13.04, subdivision 2; 16A.15, subdivision 6; 41.55; 60A.15, subdivi
sion 12; 60A. I 99, subdivision 8; 92.46, subdivision I; II 7.55; 124.2137, 
subdivision I; 124A.02, subdivision 7; 270A.07, subdivision 5; 271.12; 
272.02, subdivision I; 272.03, subdivision I; 273.111, subdivision 11; 
273.115, subdivisions 2 and 3; 273.116, subdivisions 2 and 3; 273.13, sub
divisions4,5a,6,6a, 7, 7b, 7c, 7d,8a,9, 14a, 16, 17, 17b, 17c, 17d, 19,20, 
and 21; 273.133, by adding a subdivision; 273.135, subdivisions 1, 2, and 5; 
273.1391, subdivisions I, 2, and 4; 273.1392; 273.40; 273.42, subdivision 2; 
275.50, by adding a subdivision; 275.51, subdivision 3h; 277.03; 277.10; 
279.37, subdivisions I, 3, 4, 8, and by adding a subdivision; 281.23, sub
division I; 281.29; 282.01, subdivision 7a; 282.021; 282.261, by adding a 
subdivision; 290.01, subdivisions 20, 20a, 20b, 20d, 20e, and 20f; 290.032, 
subdivision 2; 290.05, subdivision 3; 290.06, subdivisions 2c, 2d, 3f, 3g, 11, 
and by adding a subdivision; 290.067, subdivision I; 290.069, subdivision 4; 
290.07, subdivision I; 290.08, subdivision 26, and by adding a subdivision; 
290.089, subdivision 2; 290.09, subdivisions I and 7; 290.091; 290.095, 
subdivisions 3, 7, 9, and 11; 290. IO; 290. 12, subdivision 2; 290.14; 290.17, 
subdivision 2; 290.175; 290.18, subdivision 2; 290.21, subdivisions 3 and 4; 
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290,34, subdivision I, and by adding a subdivision; 290.37, subdivision I; 
290.38; 290.39, subdivision la; 290.41, subdivision 2; 290.50, subdivisions 
I, 5, and 6; 290.92, subdivisions 2a, 6, II, 13, and 19; 290.93, subdivision 
9; 290.932, subdivision I; 290.933, subdivision I; 290.936; 290A.03, sub
divisions 3 and 13; 290A.04, subdivisions I, 2, 3, and by adding a subdivi
sion; 290A.06; 290A.07, subdivisions 2a and 3; 290A. IO; 290A.19; 
291.005, subdivision I; 291.03, subdivision I; 291.075; 291.09, subdivi
sions la, 2a, and 3a; 291.11, subdivision I; 291.15, subdivisions I and 3; 
291.18; 291.215, subdivision I; 291.32; 294.09, subdivision I; 295.34, sub
sivision I; 297A.0I, subdivisions 15 and 16; 297A.02, subdivisions I, 2, and 
3; 297A.03, subdivision 2; 297A.l4; 297A.25, subdivision I; 297A.26, 
subdivision I, and by adding a subdivision; 297 A.27, subdivision I; 
297A.35, subdivision I; 298.09, subdivision 4; 298.40, by adding a subdivi
sion; 299.05; 299F.26, subdivision I; 473.556, subdivision 4; 477A.01I, 
subdivision 3, and by adding subdivisions; 477A.013; 477A.018; 524.3-
1202; amending Laws 1984, chapter 644, section 85; proposing coding for 
new law in Minnesota Statutes, chapters 16A; 124A; 270; 290; and 297A; 
repealing Minnesota Statutes 1984, sections 41.58, subdivision 3; 41.59, 
subdivisions 2 and 3; 55.10, subdivision 2; 62E.03, subdivision 2; 270.75, 
subdivision 7; 273.115, subdivisions I, 5, 6, and 7; 273.116, subdivisions I, 
5, 6, and 7; 273.1311; 273.1315; 290.01, subdivisions 20c and 26; 290.012; 
290.06, subdivisions 2f, 3d, 3e, 14, 15, 16, 17, 18, and 19; 290.067, sub
divisions 2 and 4; 290.068, subdivision 6; 290.077, subdivision 4; 290.08, 
subdivisions 23 and 24; 290.089, subdivisions I, 3, 4, 5, and 6; 290.09, 
subdivision 29; 290. IOI; 290.18, subdivision 4; 290.21, subdivision 8; 
290.34, subdivision 2; 290.39, subdivision 2; 290.41, subdivision 5; 
290A.04, subdivisions 2a and 2b; 291.015; 291.03, subdivisions 3, 4, 5, 6, 
and 7; 291.05; 291.051; 291.06; 291.065; 291.07; 291.08; 291.09, subdivi
sion 5; 291.111; 29 I. I 31, subdivisions 5 and 6; 29 I. I 32; 29 I. I 5, subdivision 
2; 291.18; 291.20; 291.29, subdivision 5; 295.34, subdivision 2; 297A. 15, 
subdivision 5; 297 A.26, subdivision 3; 297 A.275; 385. 36; 477 A.01 I, sub
division .IO; and 477A.0131; repealing Laws 1982, chapter 523, article 7, 
section 3. 

The House respectfully requests that a Conference Committee of five 
members be appointed thereon. 

Schreiber, Dempsey, McKasy, Kvam and Himle have been appointed as 
such committee on the part of the House. 

House File No. 756 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 6, 1985 

Mr. Johnson, D.J. moved that the Senate accede to the request of the 
House for a Conference Committee on H.F. No. 756, and that a Conference 
Committee of 5 members be appointed by the Subcommittee on Committees 
on the part of the Senate, to act with a like Conference Committee appointed 
on the part of the House. The motion prevailed . 

. RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
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the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S.F. No. 1398: Messrs. Wegscheid, Freeeman and Ms. Olson. 

H.F. No. 1382: Messrs. Sieloff, Jude and Lessard. 

H.F. No. 786: Messrs. Pogemiller, Storm and Dieterich. 

H.F. No. 756: Messrs. Johnson, D.J.; Novak; Peterson, C.C.; Merriam 
and Petty. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

INTRODUCTION AND FIRST READING OF SENA TE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Merriam; Bernhagen;· Peterson, C.C.; Berg and Lessard 
introduced-

S.F. No. 1526: A bill for an act relating to natural resources; recodifying 
laws governing wild animals in general, the taking and possession of game 
and fish, and the management of natural resources; providing penalties; 
amending Minnesota Statutes 1984, sections 9.071; 14.02, subdivision 4; 
14.38, subdivision 6; 18.021, subdivision 3; 84.0274, subdivision 6; 84.88, 
subdivision 2; 84.89; 84A.02; 85.018, subdivision 8; 86A.06; 97.42; 98.45, 
subdivision l; 105.391, subdivisions 3 and 12; 105.417, subdivision 4; 
105.74; lll.81, subdivision l; 343.21, subdivision 8; 343.30; 347.0ll; 
352B.0I, subdivision 2; 361.25; 383C.l3; 477A.l2; 477A.l3; 609.661; 
624.719; proposing coding for new law in Minnesota Statutes, chapters 84; 
97A; 97B; 97C; 347; 609;. and 624; repealing Minnesota Statutes 1984, sec
tions 97.40; 97.41; 97.43 to 97.47; 97.48, subdivisions l to 17 and 19 to 28; 
97.481 to 97.487; 97.49 to 97.54; 97.55, subdivisions l to 6 and 8 to 16; 
98.45, subdivisions 2, 3, and 5 to 8; 98.455 to 98.457; 98.46, subdivisions l 
to 2b, 4 to 17, and 19 to 26; 98.465 to 98.47; 98.48, subdivisions I to 8 and lO 
to 16; 99.25; and 99.26 to 99.29; and chapters 100; 101; and 102. 

Referred to the Committee on Agriculture and Natural Resources. 

Messrs. Johnson, D.J.; Dicklich; Lessard; Johnson, D.E. and Gustafson 
introduced-

S .F. No. 1527: A resolution memoralizing the governments of the United 
States and Canada to take prompt action to ensure that all travel on water 
routes between the United States and Canada by _motorized watercraft be 
allowed. 
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Referred to the Committee on Veterans and General Leg.islation. Mr. 
Johnson, D.J. questioned the reference thereon and, under Rule 35, the res~ 
elution was referred to the Committee on Rules and Administration. 

Messrs. Solon, Dicklich and Johnson, D.J. introduced-

S.F. No. 1528: A bill for an act relating to human services; establishing a 
program of equestrian activities for disabled persons; appropriating money. 

Referred to the Committee on Health and Human Services. 

MEMBERS EXCUSED 

Mr. Berg was excused from the Session of today from 2:00 to 3:30 p. m. 
Mr. Johnson, D.J. was excused from the Session of today from 3:45 to 6:00 
p.m. Mr. Solon was excused from the Session of today from 4:00 to 4:30 
p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 1:00 p.m., 
Tuesday, May 7, I 985. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FIFTY-FOURTH DAY 

St. Paul, Minnesota, Tuesday, May 7, 1985 

The Senate met at I :00 p.m. and was called to order by the President. 

CALL OF THE SENA TE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Arnold Weber. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gusiafson 
Hughes 
Isackson 
Johnson. D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 

The President declared a quorum present. 

Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MESSAGES FROM THE HOUSE 

Mr. President: 

J have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 459: A bill for an act relating to· probate; adopting provisions of 
the uniform probate code and clarifying laws relating to intestate succession, 
spouse's elective share, and omitted spouses and children; clarifying provi
sions relating to the award of costs in guardianship and conservatorship pro
ceedings; providing for the payment of reasonable fees and expenses for 
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certain guardians and conservators; amending Minnesota Statutes 1984, 
sections 257 .34, subdivision I; 525.13; 525.145; and 525. 703; proposing 
coding for new law in Minnesota Statutes, chapter 524; repealing Minnesota 
Statutes 1984, sections 525.16; 525.17; 525 171; 525.172; 525.173; 525.20; 
525.201; 525.202; 525.212 to 525.216. 

There has been appointed as such committee on the part of the House: 

Vanasek, Bishop and Seaberg. 

Senate File No. 459 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 6, 1985 

Mr. President: 

I have the honor to announce that the House refuses.to concur in the Senate 
amendments to House File No. 78: 

H.F. No. 78: A bill for an act relating to crimes; defining the crime of 
owning or operating a disorderly house; requiring a mandatory fine for a 
person owning .or operating a disorderly house; amending Minnesota Statutes 
1984, section 609.33. 

The House respectfully requests that a Conference Committee of three 
members be. appointed thereon. 

Staten, McLaughlin and Clark have been appointed as such committee on 
the part of the House. · 

House File No. 78 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 6, I 985 

Ms. Berglin moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 78, and that a Conference Committee of 
3 members be appointed by the Subcommittee on Committees on the part of 
the Senate, to act with a like Conference Committee appointed on the part of 
the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses.to concur in the.Senate 
amendments to House File No. 674: 

H.F. No.· 674: A bill for an act relating to human services; adoption; regu
lating adoptions by relatives; providing for procedural changes; amending 
Minnesota Statutes 1984, sections 259.21, by adding a subdivision; and 
259.23, subdivisions I and 2; 259.27-, ·subdivision I; repealing Minnesota 
Statutes I 984, section 259.27, subdivision 2. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Clausnitzer, Skoglund and Seaberg have been appointed as such commit
tee on the part of the House. 
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House File No. 674 is herewith transmitted to th.e Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 6, I 985 

Ms. Berglin moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 674, and that a Conference Committee 
of 3 members be appointed by .the Subcommittee on Committees on the pan 
of the Senate, to act with a like Conference Committee appointed on the pan 
of the House. The motion prevailed. 

Mr. President: 

l have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 1523: A.bill for an act relating to the organization and operation 
of state government; appropriating money for education and related purposes 
to the depanment of education, higher education coordinating board, state 
board of Vocational technical ·education, state board for community colleges, 
state university board, board of regents of the University of Minnesota, the 
Mayo medical foundation, and the College of Saint Thomas, with cenain 
conditions; providing for state board of education membership and staff as
sistance, a different source for an annual appropriation, student financial aid, 
course equivalency, common numbering,· general education requirements, 
fees and licenses, vocational programs and budgets, vocational board poli
cymaking, and emergency rulemaking; amending Minnesota Statutes 1984, 
sections 121.02, subdivision I; 123.743; 125.08; 136A.09; 136A.095; 
136A.IOI; 136A.121, subdivisions I, 2, 3, 4, 5, 6,,7, 9, IO, II, 12, 13, 16, 
and by adding a subdivision; l36A.132, subdivisions 3, 4, 5, and 6; 
136A.l62; 136C.04, subdivision 15; 136C.08, subdivision 2; 136C.I3, sub
division 3, and by adding a subdivision; l 36C.26, subdivisions 4 and 5; 
136C.28, subdivision 2; 136C.33, subdivision I; l36C.34; 136C.36; 141.25, 
subdivision 8; and 141.26, subdivision 5; proposing coding for new law in 
Minnesota Statutes, chapters 124; 135A; and 136; repealing Minnesota Stat
utes 1984, sections 136A. I 21, subdivisions 8 and 14; 136C.26, subdivisions 
2 and 8; l36C.28, subdivisions 3, 4,5, 6, and 7; !36C.33, subdivisions 3 and 
4; 136C.37; and l36C.38. 

Senate File No. 1523 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 6, I 985 

Mr. Waldorf moved that the Senate do not concur in the amendments by 
the House to S.F. No. 1523, and that a Conference Committee of 5 members 
be appointed by the Subcommittee on Committees on the pan of the Senate, 
to act with a like Conference Committee to be appointed on the pan of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 1639 and 1641. 
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Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 6, 1985 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 1639: A bill for an act relating to state government; appropriating 
money to the department of transportation and other agencies with certain 
conditions; modifying agencies and responsibilities; providing for regulation 
of certain activities and practices; prescribing funds, accounts, bonding, and 
fees; amending Minnesota Statutes 1984, sections 15.0591, subdivision 2; 
17 .101, subdi_vision 2; 17. 717, by adding a subdivision; 17 A.10, subdivision 
2; 17A.ll; 25.39, subdivision 4; 138.94; 168.12, subdivisions 1 and 5; 
174.32, subdivisions 1, 2, 3, and by adding a subdivision; 299A.01, sub
division 6; 340.14, subdivision 2; 349.12, subdivisions 11, 13, and by adding 
subdivisions; 349.14; 349.151; 349.16; 349.161; 349.162; 349.17; 349.18, 
subdivisions 1 and 2; 349. 19, subdivisions 5, 6, and by adding a subdivision; 
349.20; 349.21; 349.211, subdivisions 3 and 4; 349.213, subdivision l; 
349.214, subdivisions 1 and 2; 349.22, subdivision 2; 349.31, subdivision I; 
352D.02, subdivision l; 360.024; 473.373, subdivision 4; 473.375, subdivi
sion 4, and by adding a subdivision; 473.38, subdivision 2; 473.384, sub
division 6; 473.386, subdivision 2; 473.388; 473.39; 473.404, subdivision 7; 
473.405, subdivision 12; 473.408, subdivision 4, and by adding a subdivi
sion; 473.435, subdivision 2; 473.446, subdivisions 1, la, 2a, and 3; 609.75, 
subdivision 3; 609.761; proposing coding for new law in Minnesota Statutes, 
chapters 219; and 473; proposing coding for new law as Minnesota Statutes, 
chapter 297C; repealing Minnesota Statutes 1984, sections 17. 717, subdivi
sion 6; 349.19, subdivision 4; 349.212; 349.213, subdivision 2; 473.373, 
subdivisions 2 and 7; 473.384, subdivision 7; 473.408, subdivisions 3, 3A, 
3B, and 5; 473.436; 473.438; and 473.446, subdivision 6. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1524, now on the Calendar. 

H.F. No. 1641: A bill for an act relating to the organization and operation 
of state government; appropriating money for the general legislative, judi
cial, and administrative expenses of state government with certain condi
tions; providing for the transfer of certain money in the state treasury; au
thorizing land acquisition; providing for the compensation of metropolitan 
government personnel; fixing and limiting fees; creating, modifying, trans
ferring, and abolishing agencies and functions; amending Minnesota Statutes 
1984, sections 2.722, subdivision l; 3.21; 3.85, subdivision II; 3.9223, 
subdivision I; llA.07, by adding a subdivision; IIA.20, subdivision l; 
13.68, subdivision l; 15.50, subdivision 3; 16A.055, subdivision I; 
16A.275; 16A.40; 16A.42, subdivision 2; 16A.45, subdivision 2; 16A.47; 
16A.58; 16A.672, subdivisions I, 2, and 3; 16B.09, by adding a subdivision; 
16B.29; 43A.07, subdivision 2; 84B.03, subdivision 4; 85.05, subdivisions I 
and 2; 85.22, subdivision 2a; SSA.OJ, subdivisions 1 and 2; 85A.02, sub
divisions 3, 4, 5, 7, 12, 16, and by adding subdivisions; 85A.04, subdivision 
3; 86.72; 86.75; 97.4841, subdivision 3; 97.4842, subdivision 2; 97.50, sub
division I; 98.45, by adding a subdivision; 98.46, subdivisions 2, 14, and by 
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adding a subdivision; 98.47, subdivision I; 100.271, subdivision 2; I 15.03, 
by adding a subdivision; 115A.05, subdivision I; l15A.908, subdivisions 2 
and 3; I 16J. 76; I I6M.03, by adding a subdivision; l 79A.03, subdivision 17; 
179A.04, subdivision 3; 179A.13; 179A.16; 179A.21; 179A.25; 192.51, 
subdivision 2; 196.051, by adding a subdivision; 268.05, subdivision 2; 
268.07, subdivision 2a; 268.38, subdivisions I, 2, 6, 7, and 8; 270A.07, 
subdivision 1; 290.50, subdivision 6; 296.421, subdivision 4, and by adding 
a subdivision; 297. 13, subdivision I; 361.03, subdivision 5; 361.27; 
462C.05, subdivision 2, and by adding a subdivision; 462C.07, subdivision 
I, and by adding a subdivision; 473.123, subdivision 5; 473.129, subdivision 
2; 473.141, subdivisions 7 and 12; 473.605, subdivision 2; 473.606, sub
divisions 1 and 5; 473.704, by adding a subdivision; 473.714; 487.01, sub
division 5; 609.101; proposing coding for.new law in Minnesota Statutes, 
chapters 3; 5; 85A; 97; I 16; 139; and 270; proposing coding for new law as 
Minnesota Statutes, chapter 116N; repealing Minnesota Statutes 1984, sec
tions 7.01; 7.013; 7.02; 7.03; 7.04; 7.05; 7.13; 7.14; 7.15; 7.16; 7.17; 7.18; 
10.18; 10.19; 10.20; 10.21; 10.22; 10.23; 16A.42, subdivision 3; 46.15; 
48.87; 69.031, subdivision 2; 85A.0l, subdivision la; 85A.03; 85A.04, 
subdivision I; l 15A.05, subdivision 3; I I 5A.201, subdivision 2; l 15A.22, 
subdivision 4; I !6M.06, subdivision 5; I 16M.07, subdivision 3; 124.471; 
179A.03, subdivision 3; 179A.05; 296.10; 349.212, subdivision 3, as 
amended; 360.301; 360.302; 360.304; 360.306; 360.388; 360.389; 403.01, 
subdivision I; and Laws I 982, chapter 489, section I 1. 

Referred to the Committee on Finance. 

MOTIONS AND RESOLUTIONS 

Mr. Peterson, R.W. introduced-

Senate Resolution No. 83: A Senate resolution congratulating Chisago 
Lakes High School on participating in the I 985 Minnesota High School 
Mock Trial Competition. 

Referred to the Committee on Rules and Administration. 

Mr. Frederick introduced-

Senate Resolution No. 84: A Senate resolution congratulating the Future 
Farmers of America dairy team from Owatonna High School for winning the 
state title. 

Referred to the Committee on Rules and Administration. 

Ms. Reichgott and Mr. Jude introduced-

Senate Resolution No. 85: A Senate resolution congratulating the Rob
binsdale-Armstrong Senior High School Team for placing second in the 
Fourth Annual Minnesota Future Problem Solving State Bowl. 

Referred to the Committee on Rules and Administration. 

Ms. Reichgott and Mr. Jude introduced-

Senate Resolution No, 86: A Senate resolution congratulating Robbins-
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dale-Armstrong High School on participating in the 1985 Minnesota High 
School Mock Trial Competition. 

Referred to the Committee on Rules and Administration. 

Remaining on the Order of Business of Motions and Resolutions, pursuant 
to Rule 10, Mr. Moe, R.D., Chairman of the Subcommittee on Bill Sched
uling, designated the General Orders Calendar a Special Orders Calendar to 
be heard immediately. 

SPECIAL ORDER 

H.F. No. I !09: A bill for an act relating to state government; concerning 
the state procurement of goods and services from small businesses; removing 
geographical distribution requirements and preference program limitations; 
including sheltered workshops in definition of socially or economically dis
advantaged persons; amending Minnesota Statutes 1984, sections 16B.19, 
subdivisions 5, 6, 9, and by adding a subdivision; 16B.21, subdivision I; 
16B.22; and 645.445, subdivision 5. 

Mr. Moe, D.M. moved to amend H.F. No. 1109 as follows: 

Page 2, line 9, delete «m·ust" and insert "may" and delete everything 
after "aside" 

Page 2, line 12, delete 'Jive-percent" and after "preference'' insert", 
·not to exceed 12-112 percent," 

Page 2, line 15, after the period, insert "In awarding any preference under 
this subdivision, tfle commissioner shall sei the percentage at a rate that will 
further the purposes of this subdivision cit the least cost to the state'.'' 

The motion did not prevail. So the amendment was not adopted. 

Mr. Frederickson moved to amend H.F. No. I 109 asfollows: 

Page 6, line 5, after "that'' insert", except for sheltered workshops and 
work activity programs," 

The motion prevailed. So the amendment was adopted. 

Mr. Bernhagen moved to amend H.F. No. I 109 as follows: 

Page 4, after line 27, insert: 

"Sec. 5. Minnesota Statutes 1984, section 16B.19, is amended by adding 
a subdivision to read: 

Subd. JI. [WARRANTY.] The commissioner shall require agreements 
providing not less than a one-year warranty to accompany all off"ers or bids 
under this section. The commissioner may adopt rules relative to the war
ranty provided for in this subdivision." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 5, after the semicolon, insert "providing for a warranty for 
certain small business preferences and set-asides;" 

Page 1, line 7, delete "a subdivision" and insert "subdivisions" 
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The motion prevailed. So the amendment was adopted. 

Ms. Peterson, D.C. moved to amend H.F. No. I 109 as follows: 

Page 6, line 7, strike everything after "years" 

Page 6. line 8, strike "first set-aside award" and insert "during which the 
business receives set-aside awards'' 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 21 and nays 41, as follows: 

Those who voted in the affirmative were: 

Berglin Kroening Moe, R. D. Petty Vega 
Dieterich Lantry Nelson Pogemiller 
Freeman Luther Peterson,C.C. Reichgott 
Hughes Merriam Peterson,D.C. Spear 
Knaak Moe, D. M. Peterson,R. W. Storm 

Those who voted in the negative were: 

Adkins Davis Johnson, D.E. Mehrkens Stumpf 
Anderson DeCramer Jude Olson Taylor 
Belanger Dicklich Kamrath Pehler Waldotf 
Benson Diessner Knutson Peterson,D. L. Wegscheid 
Berg Frank Kronebusch Purfeerst Willet 
Bernhagen Frederick Laidig Ramstad 
Bertram Frederickson Langseth Samuelson 
Brataas Gustafson Lessard Schmitz 
Chmielewski Isackson McQuaid Sieloff 

The motion did not prevail. So the amendment was not adopted. 

H.F. No. I !09 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe,D. M. 
Moe, R. D. 

Nelson 
Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Poger'niller 
Purfeerst 
Ramstad 
Reichgott .. 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Renneke 
Samuelson 
Schmitz 
Sieloff 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

H.F. No. 876: A bill for an act relating to hazardous waste; establishing a 
hazardous substance compensation trust account; appropriating money; pro
posing coding for new law in Minnesota Statutes, chapter 115B. 
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Mr. Diessner moved to amend H.F. No. 876, the unofficial engrossment, 
as amended by the Ramstad amendment adopted by the Senate May 2, 1985, 
as follows: 

Delete the Ramstad amendment 

Page 6, line 33, delete "subdivision 4" and insert "subdivisions 4 and 5" 

Page 7, after line 32, insert: 

"Subd. 5. [USE OF FUND PROCEEDS PROHIBITED.] A claimant who 
receiVes compensation from the fund and who brings an action in court for 
additional damages not compensated by the fund must not use money re
ceived from the fund to pay for any costs, disbursements, or attorney fees in 
the court action. Y:he payment of attorney fees in the Court action must be on 
a contingency basis.'' 

Mr. Sieloff requested division of the amendment, 

The President ruled that the amendment was not divisible. 

Mr. Sieloff appealed the decision of the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a.call of the Senate for the balance of the pro
ceedings on H.F. No. 876. The Sergeant at Arms .was instructed to bring in 
the absent members. 

The question was taken on "Shall the decision of the President be the 
judgment of the Senate?" 

The roll was called, and there were yeas 38 and nays 24, as follows: 

Those who voted in the affirmative were: 

Adkins 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Hughes 
Johnson; D.J. 
Jude 
Kroening 
Langseth 

Lantry 
Lessard 
Luther 
Merriam 
Moe, R. D. 
Nelson 
Novak 
Peterson,C.C. 

Those who voted in the negative were: 

Anderson 
Belanger·· 
Benson 
Berg 
Bernhagen 

Brataas 
Frederick 
Frederickson 
Isackson 
Johnson, D.E. 

Kamrath 
Knaak 
Knutson 
Kronebusch 
Laidig 

Petel1;on,D.C. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Reichgott 
Schmitz 
Solon 

McQuaid 
Mehrkens 
Olson 
Pelerson,D.L. 

.Ramstad 

So the decision of the President was sustained. 

Spear 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Wille1 

Renneke 
Sieloff 
Storm 
Taylor 

Mr. Sieloff raised a point of order that the Diessner amendment was out of 
order because jt was the equivalent question of the Ramstad amendment. 

The President ruled that the point of order was not well taken. 

Mr. Sieloff appealed ihe decision of the President. 

The question was taken on "Shall the decision of the President be the 
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judgment of the Senate?" 

The roll was called, and there were yeas 40 and nays 25, as follows: 

Those who voted in the affirmative were: 

Adkins 
Berglin 
Bertram 
Chmielewski 
Pahl 
Davis 
DeCramer 
Dicklich 

. Diessner 
Dieterich 
Frank 
Hughes 
Johnson, D.J. 
Jude 
Kroening 
Langseth 

Lantry 
Lessard 
Luther 
Merriam 
Moe, R. D. 
Nelson 
Novak 
Pehler 

Those who voted in the negative were: 

Anderson Brataas Johnson, D.E. 
B~langef Frederick Kamrath 
Benson Frederickson Knaak 
Berg Gustafson Knutson 
Bernhagen Isackson Kronebusch 

Peterson,C.C . 
Peterson,D.C. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeei-st 
ReichgOtt 
Samuelson 

Laidig 
McQu'aid 
Mehrkens 
Olson-
Petersbn,D'.L. 

So the decision of the President was sustained. 

H.F. No. 876 was t.hen progressed. 

SPECIAL ORDER 

Schmitz 
Solon 
Spear 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

Ramstad 
Renneke 
Sieloff 
Storm 
Taylor 

H.F. No. 848: A bill for an act relating to children and families; providing 
judicial procedures to protect the welfare of alleged child abuse victims; 
requiring juvenile and criminal courts to give docket priority to child abuse 
cases; provi~ing certain protections for parents in jllvenile court proc·eedings; 
clarifying the scope and effect of juvenile court orders; changing the crimes 
of "intrafamilial sexual abuse" to "criminal sexu31 abuse" and limiting the 
discretion of courts to stay sentences for these criines; requiring that inves
tigative interviews with child abuse victims be tape-recorded; providing a 
training program for child protection workers and requiring a new job clas
sification in child protection; amending Minnesota Statutes 1984, sections 
260.011, subdivision 2; 260.133, subdivision 2; 260.135, subdivision I; 
260. 155, by adding a subdivision; 260.156; 260. 171, subdivision 4; 
260. 172, subdivision 4, and by adding subdivisions; 260.191, subdivision I, 
and by adding subdivisions; 260.301; 595.02, subdivision 3; 609.364 to 
609.3644; and 630.36; proposing coding for new law in Minnesota Statutes, 
chapters 626 and 631 . · 

Mr. Merriam moved to amend H.F. No. 848, the unofficial engrossment, 
as follows: 

Page 14, after line 3, insen: 

"Sec. 17. [626.559] [RECORDING OF INTERVIEWS WITH CHILD 
ABUSE VICTIMS.] 

When an interview is conducted with a child who is an alleged victim of 
physical or sexual abuse, as defined under section 626.556, subdivision 2, 
by the prosecuting attorney, ·or any person designated by him, the interview 
must be recorded on ·audio or video tape. The tape recording must be main
tained by the prosecuting attorney or law enforcement agency while the in
vestigation is active and is subject to section 13 .82, subdivisio•n 5. The tape 
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recording is confidential data." 

Renumber the sections-in sequence 

Page 16, line 33, delete "19" and insert "20" 

Page 16, line 35, delete "18, and 20" and insert "19, and 21" 

Amend the title as follows: 

2505 

Page I, line 17, after the semicolon, insert "requiring that investigative 
interviews with child abuse victims be tape-recorded;'' 

Page I, line 33, after "244" insert"; 626;" 

CALL OF THE SENA TE 

Ms. Reichgott imposed a call of the Senate for the vote on the Merriam 
amendment. The Sergeant at Arms was instructed to bring in the absent 
members. 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 43 and nays 19, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bertram 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederickson 
Gustafson 
Johnson, D.E. 
Jude 

Kamrath 
Knaak 
Kronebusch 
Langseth 
Lessard 
Mehrkens 
Merriam 
Nelson 
Novak 

Those who voted in the negative were: 

Berglin 
Bernhagen 
Frederick 
Hughes 

Isackson 
Knutson 
Kroening 
Laidig 

Lantry 
Luther 
McQuaid 
Moe, D.M. 

Olson 
Pehler" 
Peterson, C.C. 
Peterson, D.L. 
Peterson, R. W. 
Ramstad 
Renneke 
Samuelson 
Schmitz 

Peterson, D.C. 
Petty 
Pogemiller 
Purfeerst 

The motion prevailed. So the amendment was adopted. 

H.F. No. 848 was then progressed. 

SPECIAL ORDER 

Solon 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

Reichgott 
Spear 
Storm 

H.F. No. 191: A bill for an act relating to local and state government; 
requiring prompt payment of loc~l government bills; amending Minnesota 
Statutes 1984, section 16A.124, subdivisions I, 5, and 8, and by adding a 
subdivision; proposing coding for new law in Minnesota Statutes, chapter 
471. 

Mr. Wegscheid moved to amend H.F. No. 191, as amended pursuant to 
Rule 49, adopted by the Senate April 23, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 445.) 

Page 4, line 7, delete "30" and insert "ten" 

The motion prevailed. So the amendment was adopted. 
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Mr. Freeman moved to amend H.F. No. 191, as amended pursuant to Rule 
49, adopted by the Senate April 23, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 445.) 

Page 4, line 12, after "except" insert "as" 

Page 4, lines 13 and 35, delete "calculate and" 

Page 4, line 22, delete "calculated and" 

Page 5, line 2, delete "calculate and" 

The motion did not prevail. So the amendment was not adopted. 

Mr. Renneke moved to amend H.F. No. 191, as amended pursuant to Rule 
49, adopted by the Senate April 23, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 445.) 

Page 3, delete lines 29 to 32 

Page 3, line 33, delete "(b)" and insert "(a)" and delete everything after 
''municipalities'' 

Page 3, line 34, delete everything before the comma 

Page 3, line 35, delete" /5" and insert "30" 

Page 3, line 36, delete "board" and insert "body of the municipality': 

Page 4, line I, delete everything after the first period 

Page 4, hne 2, delete "(c)" and insert "(b)" 

The motion prevailed. SO the amendment was adopted. 

H.F. No. 191 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 54 and nays 5, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
ChmieleWski 
Dahl 
DeCramer 

Diessner 
Dieterich 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
lsackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Nelson 

Those who voted in the negative were: 

Berglin Davis Knutson 

Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, O.C. 
Peterson, D.L 
Peterson,-R.W. 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

Merriam 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Renneke 
Schmitz 
Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Waldorf 
Wegscheid. 

Petty 

H.F. No. 755: A bill for an act relating to horseracing; authorizing the 
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commission to adopt certain medication rules; amending Minnesota Statutes 
1984, section 240.24. 

Mr. Purfeerst moved that the amendment made to H.F. No. 755 by the 
Committee on Rules and Administration in the report adopted April 17, 
1985, pursuant to Rule 49, be stricken. The motion prevailed. So the 
amendment was stricken. 

H.F. No. 755 was then progressed. 

SPECIAL ORDER 

S.F. No. 966: A bill for an act relating to health; requiring a study and a 
report on the needs of persons with brain impairments. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Kroening Pehler Solon 
Anderson Dieterich Kronebusch Peterson, C.C. Spear 
Belanger Frank Laidig Peterson, D.C. Storm 
Benson Frederick Langseth Peterson, D.L. Stumpf 
Berg Frederickson Lantry Peterson, R.W. Taylor 
Berglin Freeman Luther Petty Vega 

Bernhagen Hughes McQuaid Pogeritill_er Waldotf 
Bertram Isackson Mehrkens Purfeerst Wegscheid 
Brataas Johnson, D.E. Merriam Ramstad Willet 
Chmielewski Jude Moe,R.D. Reichgott 
Dahl Kamrath Nelson Renneke 
Davis Knaak Novak Samuelson 
DeCramer Knutson Olson Sieloff 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No, 649: A bill for an act relating to St. Louis county; fixing the 
maximum amount of the county emergency fund; amending Minnesota Stat
utes 1984, section 383C.016. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D .'E. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Krone bu sch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 

Moe,.R.D. 
Nelson· 
Novak 
Olson 
Pehler 
Peterson, C. C. 
Peterson, D.L 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Sieloff 
Solon 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 
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SPECIAL ORDER 

[54TH DAY 

H.F. No. 23 I: A bill for an act relating to St. Louis county; authorizing a 
private sale of certain tax-forfeited land. 

Mr. Solon moved to amend H.F. No. 231, the unofficial engrossment, as 
follows: 

Page 2, after line I, insert: 

"Sec. 2. [BONDS AUTHORIZED; TAX LEVY.] 

Subdivision I. The city council of the city of Carlton in Carlton county may 
by resolution authorize, sell, and-issue general obligation bonds of the city in 
an amount not exceeding $555,000 to finance the acquisition and. betterment 
of a new fire hall. The bonds shall be authorized, sold, and issued in ac
cordance with Minnesota Statu_tes, chapter 475, except that no election shall 
be required to authorize their issuance except as provided in subdivision 2, 
and the bonds shall not constitute net debt within the meaning of Minnesota 
Statutes, section 475.53. 

Subd. 2. Before the issuance of the bonds, the council shall publish in the 
official newspaper of the city a resolution authorizing their issuance, and if 
within ten days after the publication a·petition is filed with the city clerk 
requesting an election on the proposition of issuing the bonds signed by _a 
number of qualified voters equal to ten percent of the number voting at the 
last general election in the city, the bonds shall not be issued until the prop
osition has been approved by a majority of the votes cast on it at a regular or 
special election. 

Subd. 3. Before the issuance of the bonds, the council shall levy ad va
lorem taxes for their payment in accordance with Minnesota Statutes,- sec
tion 475 .61. The taxes shall not be subject to any limitation as to rate or 
amount, and shall not be taken into account in determining the amount of any 
other taxes the city is authorized to Levy. 

Sec. 3. [CONTRIBUTIONS BY OTHER POLITICAL 
SUBDIVISIONS.] 

Carlton county, any town, and any city, no matter how organized, within 
the county may enter into binding contracts with the city of Carlton: (a) to 
secure from the city of Carlton fire protection service for all or part of the 
area within their boundaries, and ( b) to provide for the payment by the 
county or contracting town or city to the city of Carlton, specified amounts of 
the principal of and interest on bonds or other obligations issued by the dty 
of Carlton to finance the cost of fire fighting facilities or equipment, on the 
terms and conditions and for the period their governing bodies shall deter
mine. They may levy ad valorem taxes for the purpose on all taxable property 
within their boundaries or the area to be served. The taxes shall not be taken 
into account in determining the amount of any other taxes the county or any 
town or city within the county may Levy, and taxes levied to provide money to 
pOy a portion of the debt service on bonds or other obligations of the city of 
Carlton shall not be subject to limitation as to rate or amount. The-contracts 
shall not constitute net debt of the county or the contracting town or city 
within the meaning of Minnesota Statutes, chapter 475. 

Sec. 4. [CITY OF MCGREGOR; DEBT LIMIT.] 
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The city of McGregor may incur net debt of $100,000 in excess of that 
permitted by Minnesota Statutes, chapter 475, for the construction of a li
brary and related facilities. 

Sec. 5. [FOND DU LAC RESERVATION LANDS.] 

If a parcel of land subject to· sale under _Minnesota Statutes, sections 
282.01 to 282.13, includes land within the Fond du lac lndian reservation, 
the county auditor shall first offer the land to the Fond du lac band of Chip
pewa Indians for sale at the appraised value. The cost of any survey or 
appraisal must be added to and made a part of the appraised value. To 
determine whether the band wants to buy the land, the county auditor shall 
give written notice to the band. If the ·band wants to buy the land, it shall 
submit a written offer to the county auditor within two weeks after receiving 
the notice. If the offer is for at least the appraised value, the county auditor 
shall accept it. 

Sec. 6. [EFFECTIVE DATE.] 

Sections 2 to 4 are effective the day following final enactment. Section 5 is 
effective the day after compliance with Minnesota Statutes, section 645 .021, 
subdivision 3, by the governing body of Carlton county for land in Carlton 
county and by the governing body of St. Louis county for land in St. Louis 
county.'' 

Delete the title and insert: 

"A bill for an act relating to local government; authorizing the city of 
Carlton to issue general obligation bonds to finance the acquisition and bet
terment of a new fire hall; permitting participation by other local government 
units; providing for the debt limit of the city of McGregor; requiring land 
within the Fond du Lac Indian reservation to be offered for sale to the Fond du 
Lac band; authorizing a private sale of certain tax-forfeited land in St. Louis 
county." 

Mr. Pehler questioned whether the amendment was germane. 

The Chair ruled that the amendment was germane. 

The question was taken on the adoption of the amendment. The motion 
prevailed. So the amendment was adopted. 

Mr. Gustafson moved to amend H.F. No. 231, the unofficial engrossment, 
as follows: 

Page 2, after line 1, insert: 

"Sec. 2. [CITY OF THOMSON; LEVY LIMIT INCREASE.] 

For taxes levied in 1985 only, the city of Thomson may levy an amount 
exceeding the limitations imposed by Minnesota Statutes 1984, section 
275.11, by an amount not to exceed $6,843." 

Amend the title as follows: 

Page I, line 2, delete "St. Louis county" and insert "local government" 

Page 1, line 3, before the period, insert "jn St. Louis county; authorizing 
the city of Thomson to levy in excess of its per capita limitation for I 985" 
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Mr. Pehler questioned whether the amendment was germane. 

The Chair ruled that the amendment was germane. 

The question was taken on the adoption of the amendment. The motion 
prevailed. So the amendment was adopted. 

H.F. No. 23 l was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 54 and nays 6, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

Dicklich 
Diessner 
Dieterich 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knaak 
Knutson 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 

Those who voted in the negative were: 

Belanger 
Kroening 

Pehler Peterson, C.C. 

Moe, R.D. 
Nelson 
Novak 
Olson 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

Spear 

So the bill, as amended, passed and its title was agreed to. 

The question recurred on H.F. No. 755. 

SPECIAL ORDER 

Reichgott 
Renneke 
Samuelson 
Sieloff 
Solon 
Stonn 
Stumpf 
Taylor 
Vega · 
Willet 

Waldorf 

H.F. No. 755: A bill for an act relating to horseracing: authorizing the 
commission to adopt certain medication rules; ameriding Minnesota Statutes 
1984, section 240. 24. 

Mr. Dieterich moved to amend H.F. No. 755 as follows: 

Page I, line 23, before "The" insert "Subdivision I. [PROHIBITION.]" 

Page I, line 27, delete the comma 

Page 2, lines I to 14, delete the new language 

Page 2, after line 17, insert: 

"Subd. 2. [EXCEPTION.] Notwithstanding subdivision I, the commis
sion by rule may allow the use of- (I) topical external applications that do not 
contain anesthetics or steroids; (2) food additives; (3) Furosemide or other 
pulmonary hemostatic agents lf the agents are administefed under the visual 
supervision of the veterinarian or assistant veterinarian employed by the 
commission; and (4) nonsteroidal anti-inflammatory drugs, provided that the 
test sample does not contain more than five micrograms of the substance or 
metabolites thereof per milliliter of blood plasma. For purposes of this 
clause, "test sample" means any bodily substance including blood, urine, 
saliva, or other substance as directed by the commission, taken from a horse 
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under the supervision of the commission veterinarian and in such manner as 
prescribed by the commission for the purpose of analysis.'' 

Page 2, line .19, delete "section" and insert "subdivision'-' 

Page 2, line 31, after the period insert "Section 2, _subdivision 2, is re
pealed effective December 31, 1987." 

The motion prevailed. So the amendment was adopted. 

H.F. No. 755 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 25 and nays 37, as follows: 

Those who voted in the affirmative were: 

Adkins DeCramer Isackson Nelson Schmitz 
Bertram Dicklich Langseth Novak Solon 
Chmielewski Diessner Lessard Pehler Stumpf 
Dahl Frederick Mehrkens Peterson, D. L. Vega 
Davis Freeman Moe, R.D. Pogemiller Willet 

Those who voted in the negative were: 

Anderson Frank Kronebusch Peterson, C.C. Spear 
Belanger Frederickson Laidig Peters~m, D.C. Stonn 
Benson Gustafson Lantry Petty Taylor 
Berg Johnson, D.E. Luther Purfeerst Waldorf 
Berglin Jude McQuaid Ramstad Wegscheid 
Bernhagen Kamrath Merriam Reichgott 
Brataas Knaak Moe, D.M. Renneke 
Dieterich Kroening Olson Sieloff 

So the bill, as amended, failed to pass. 

RECONSIDERATION 

Mr. Wegscheid moved that the vote whereby H.F. No. 191 was passed by 
the Senate on May 7, 1985, be now reconsidered. The motion prevailed. 

RECONSIDERATION 

Having voted on the prevailing side, Mr. Renneke moved that the vote 
whereby the Renneke amendment to H.F. No. 191 was adopted on May 7, 
1985, be now reconsidered, The motion prevailed. 

H.F. No. 191: A bill for an act relating to local and state government; 
requiring prompt payment of local government bills; amending Minnesota 
Statutes 1984, section 16A.124, subdivisions 1, 5, and 8,.and by adding a 
subdivision; proposing coding for new law in Minnesota Statutes, chapter 
471. 

Mr. Renneke moved to amend H.F. No. 191, as amended pursuant to Rule 
49, adopted by the Senate April 23, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 445.) 

Page 3, line 31, delete "30" and insert "35" 

Page 3, delete lines 33 to 36 
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Page 4, delete line I and insen: 

"(b) For municipalities whose governing boards do not regularly meet at 
least once a month, the standard payment period is defined as 45 days after 
receipt of the goods or services or the invoice for the goods or services, 
whichever is later.'' 

The motion prevailed. So the amendment was adopted. 

H.F. No. 191 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 52 and nays 6, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knaak 
Kroening 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, R.D. 
Novak 

Those who voted in the negative were: 

Berglin 
Davis 

Kronebusch Merriam 

Olson 
Pehler 
Peterson, C .C. 
Peterson, D.C. 
Peterson, D.L 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Sieloff 

Petty 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Waldorf 
Wegscheid 
Willet 

Vega 

H.F. No. 374: A bill for an act relating to crimes: providing that persons 
guilty of failing to comply with fire security measures are guilty of obstruct
ing legal process; redefining arson in the second and third degrees and negli
gent fires; prescribing penalties; amending Minnesota Statutes 1984, sec
tions 299F.08, by adding a subdivision; 609.562; 609.563; and 609.576; 
proposing coding for new law in Minnesota Statutes, chapter 609. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knaak 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 

Merriam 
Moe, R.D.· 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Petty · 
Pogemiller 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Waldorf 
Willet 
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S.F. No. 352: A bill for an act relating to taxation; providing for an annual 
compressed natural gas user permit; establishing compressed natural gas 
user permit fees in lieu of gas taxes;- requiring a report to the legislature; 
providing a penalty; amending Minnesota Statutes 1984, sections 296.01, by 
adding a subdivision; 296.02, subdivision la; and 296.025, subdivision la; 
proposing coding for new law in Minnesota Statutes, chapter 296. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 51 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Diessner 
Dieterich 
Frank 
Frederick 
Freeman 
Gustafson 
Isackson 
Johnson, D.E. 
Jude 
Knaak 

Kroening 
Kronebusch 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R.D. 
Novak 

Olson 
Pehler 
Peterson, D.C. 
Peterson, O.L. 
Petty 
Pogemiller 
Ramstad 
Reichgott 
Renn"eke 
Schmitz 
Sieloff 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Solon 
Spear 
Storm 
Stumpf 
Taylor 
Waldorf 
Willet 

S.F. No. 1431: A resolution memorializing the negotiators for the United 
States at the Geneva arms talks to demand Soviet action to stop anti-Jewish 
discrimination and to allow Jews to emigrate. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

The roll was called, and there were yeas 53 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Freeman 
Gustafson 
Isackson 
Johnson. D.E. 
Jude 

Kamrath 
Knaak 
Kroening 
Kronebusch 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 

Moe,R.D. 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Petty 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Schmitz 

So the resolution passed and ·its title was agreed to. 

SPECIAL ORDER 

Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

H.F. No. 216: A bill for an act relating to financial institutions; credit 
unions; specifying certain powers; amending Minnesota Statutes 1984, sec-
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tion 52.04, subdivision I; repealing Minnesota Statutes 1984, section 52.04, 
subdivision 2. 

Mr. Storm moved to amend H.F. No. 216, as amended pursuant to Rule 
49, adopted by the Senate April 3, 1985, as follows; 

(The text of the amended House File is identical to S.F. No. 229.) 

Page 6, after line 6, insert: 

''Sec. 2. [CITY OF SAVAGE; DETACHED BANKING FACILITIES.] 

Notwithstanding the limitations of Minnesota Statutes, ·section 47.52, and 
upon the approval of the commissioner of commerce, any state-chartered 
bank and its existing detached facility operating in the city of Savage as of 
July 1, 1983, which were acquired by merger with a national bank prior to 
January 1, 1984, may be operated as detached facilities of the acquiring 
bank and the acquiring national bank may continUe to operate its existing 
detached facilities.'' 

Page 6, after line 9, insert: 

"Sec. 4. [LOCAL APPROVAL.] 

Section 2 is effective the day after approval by the Savage city council and 
compliance with Minnesota Statutes, section 645.021, subdivision 3, by the 
chief clerical officer of the city of Savage." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 3, after the semicolon, insert "authorizing the establishment 
of detached banking facilities in the city of Savage;" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 216 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 50 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

Davis 
DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Gustafson 
Isackson 
Johnson, D.E. 

Jude 
Kamrath 
Knaak 
Kroening 
Kronebusch 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 

Mr. Benson voted in the negative. 

Merriam 
Moe, R.D. 
Olson 
Peterson, D.C. 
Peterson, D-.L. 
Petty 
Putfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill, as amended, passed and its title was agreed to. 

MEMBERS EXCUSED 

Schmitz 
Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 

. Vega 
Waldorf 
Willet 

Mr. Nelson was excused from the Session of today from 1:00 to 1:50 p.m. 
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Mr. Johnson, D.J. was excused from the Session of today from 2:00 to 3:00 
p.m. and from 4:00 to 6:30 p.m. Mr. Frank was excused from the Session of 
today from 4:30 to 5: 15 p.m. and from 5:30 to 6:05 p.m. Mr. Moe, D.M. was 
excused from the Session of today at 4:52 p.m. Mr. Hughes was excused 
from the Session of today at 5:30 p.m. Mr. Peterson, R. W. was excused from 
the Session of today at 6:00 p.m. Messrs. Laidig and Wegscheid were ex
cused from the Session of today at 6: I 5 p.m. Mr. Mehrkens was excused 
from the Session of today at 6:25 p.m. Mr. Storm was excused from the 
Session of today at 6:30 p.m. 

ADJOURNMENT 
Mr. Moe, R.D. moved .that the Senate do now adjourn until 1:00 p.m., 

Wednesday, May 8, I 985. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FIFTY-FIFTH DAY 

St. Paul, Minnesota, Wednesday, May 8, 1985 

The Senate met at I :00 p.m. and was called to order by the President. 

CALL OF THE SENA TE 

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was in
structed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Raymond J. Zweber. 

The roll was called, and the following Senators answered to their names: 

Adkins Diessner Knutson Novak Schmitz 
Anderson Dieterich Kroening Olson Sieloff 
Belanger Frank Kronebusch Pehler Solon 
Benson Frederick Laidig Peterson, C.C. Spear • 
Berg Frederickson Langseth Peterson, D'.C. Storm 
Berglin Freeman Lantry Peterson, D.L. Stumpf 
Bernhagen Gustafson Lessard Peterson, R. W. Taylor 
Bertram Hughes Luther Petty Vega 
Brataas Isackson McQuaid Pogemiller Waldorf 
Chmielewski Johnson, D.E. Mehrkens Purfeerst Wegscheid 
Dahl Johnson, D.J. Merriam Ram~tad Willet 
Davis Jude Moe, D.M. Reichgott 
DeCramer Kamrath Moe,R.D. Renneke 
Dicklich Knaak Nelson Samuelson 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Johnson, D.J. moved that the following members 
be excused for a Conference Committee on H.F. No. 756 at I :00 p.m.: 

Messrs. Johnson, D.J.; Peterson, C.C.; Novak; Petty and Merriam. The 
motion prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
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following Senate File: 

S.F. No. 1398: A bill for an act relating to deposit and investment of public 
funds; modifying the collateral requirements for public deposits; amending 
Minnesota Statutes 1984, sections Jl8.005, subdivision I; ,118.01; 475.66, 
subdivision I; and 475. 76, subdivision I. 

There has been appointed as such committee on the part of the House: 

Schreiber, Knickerbocker and Voss. 

Senate File No. 1398 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 7, 1985 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 227: 

H.F. No. 227: A bill for an act relating to horse racing; providing for racing 
days at county fairs; amending Minnesota Statutes 1984, section 240.14, 
subdivision 3. · 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Minne, RedaJen and Frerichs have been appointed as such committee on 
the part of the House. 

House File No. 227 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 7, 1985 

Mr. Dicklich moved that the Senate accede_ to the request of the House for 
a Conference Committee on H.F. No. 227, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 889: 

H.F. No. 889: A bill for an act relating to local government; providing for 
the conduct of the business of towns; providing for certain town debt; au
thorizing certain towns to provide certain service·s; revising various other 
town laws; amending Minnesota Statutes 1984, sections 160.17, subdivision 
I; 160.25, subdivision 3; 163.Jl, subdivision 5a, and by adding a subdivi
sion; 164.06; 365.10; 365.37; 365.44; 366.095; 367.03, subdivision 2; 
367.10; 367.23; 444.075; and 471.56, subdivisions I and 3; proposing cod
ing for new law in Minnesota Statutes, chapter 379; repealing Minnesota 
Statutes 1984, section 375.18, subdivisions 4, 5, and 6. 

The House respectfully requests that a Conference Committee of three 
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members be appointed thereon. 

Frederickson, Solberg and Uphus have been appointed as such committee 
on the part of the House. 

House File No. 889 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 7, 1985 

Mr. Bertram moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 889, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments lo House File No. 1037: 

H.F. No. 1037: A bill for an act relating to utilities; exempting small, 
qualifying energy facilities from the certificate of need process; amending 
Minnesota Statutes 1984, section 216B.243, subdivision 8. 

The House respectfully requests that a Conference Committee of three 
m_embers be appointed thereon. 

Tjomhom, Redalen and Jacobs have been appointed as such committee on 
the part of the House. 

House File No. 1037 is herewith transmitted to the Senate with the request 
that the_ Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 7, 1985 

Mr. Vega moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 1037, and that a Conference Committee 
of 3 members -be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 88. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 7, I 985 

FIRST READING OF HOUSE BILLS 

Tue·following bill was read the first time. 

H.F. No. 88: A bill for an act relating to education; providing for aids to 
education, aids to libraries, state payinents for teacher retirement contribu-
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tions, and the distribution of tax revenues; granting certain powers and duties 
to school boards, school districts, the state board of education, the board of 
teaching, and the higher education coordinating board; modifying certain 
components of foundation aid; modifying the basic maintenance mill rate; 
modifying computation of pupil units; repealing revenue equity; modifying 
the computation of summer program aid, transportation aid, special educa
tion aid, secondary vocational aid, and other aids; establishing an aid· and 
levy formula for excellence in teaching and curriculum; providing for a tern-

. porary definition of school bus; providing for measurement of pupil progress; 
establishing mastery learning pilot projects; requiring state board of teaching 
to field test plans fof assessment ·of new teachers; appropriating money; 
amending Minnesota Statutes I 984, sections I 20.06, subdivision 1; 120.10, 
subdivision 1; 120. I l;' 120. 15; 120.17, subdivision 3, and by adding a sub
division; 12L88; 12L882, subdivision 2, and by adding a subdivision; 
12L904, subdivisions 4a and 4c; 12L912, subdivision I; 122.86, subdivi
sion 1; 123.33, by adding a subdivision; 123.36, subdivision I; 123.58, by 
adding a subdivision; 123.705, subdivision I; 123.742, subdivision 7, and by 
adding subdivisions; 123.7431, subdivision I; 124.09; 124.14, subdivision 
4; 124.17, by adding subdivisions; 124.19, subdivision I; 124.195, subdivi
sion 9; 124.2138, subdivision 2; 124.223; 124.225, subdivisions I, 3, 4b, 7a, 
7b, Sa, Sb, and IO; 124.246, subdivision 2; 124.247, subdivision 3; 124.26, 
subdivisions I and 6; 124.27 I, subdivision 2b, and by adding a subdivision; 
124.2711, subdivision I; 124.272, subdivision 3; 124.273, subdivision lb; 
124.32, subdivisions lb, Id, 2, 5, and 10; 124.48, by adding a subdivision; 
124.573, subdivision 2; 124.574, subdivision 2b; 124.646, subdivision I; 
124A.02, subdivisions 6, 7, 8, 9, 16, and by adding a subdivision; 124A.03, 
subdivisions 3, 4, and by adding a subdivision; 124A.033, subdivisions 2 and 
3, and.by adding a subdivision; 124A.037; !24A.06, subdivisions I and 3a; 
!24A.08, subdivisions 3a and 5; 124A.10, subdivision 3a; 124A.12, sub
division 3a; 124A.14, subdivision Sa; 124A.16, subdivisions 2 and 4; 
125.05, subdivisions I and 5; 125.12, by adding a subdivision; 125.17, by 
adding a subdivision; 125:185, subdivision 4; 125.60, subdivisions 3 and 7; 
126.64, subdivision 2; 129B.17; 129B.20; 129B.21; 129B.35; 129B.36; 
129B.38, subdivision I; 129B.39; 129B.40; 134.31, subdivisions 2 and 3; 
134.35; 134.3.51, subdivision I; 136D.27; 136D.74, subdivision 2; 136D.87; 
275. 125, subdivisions 5b, Sd, 8, Sa, and Sb, and by adding subdivisions; 
290.06, by adding a subdivision; 298.28, subdivision I; 354.06, subdivision 
I; 354.43, subdivision 3; 354A.12, subdivision 2; 355.208; 355.209; 
355.287; 355.288; 355.46, subdivision 3; and Laws 1973, chapter 683, sec
tion 26, subdivision 17, as amended; Laws 1984, chapter 463, article 9, 
section 9; proposing coding for new law in Minnesota Statutes, chapters 121; 
123; 124; 124A; 126; 129B; 134; and 136A; repealing Minnesota Statutes 
1984, sections 120.17, subdivision. la; 120.172, subdivision 3; 122.84; 
122.85; 122.89; 123.3511; 123.3512; 123.3513; 124.201, subdivisions 3, 4, 
and 5; 124.2138, subdivision 2; 124.225, subdivisions 4a, Sc, 8d, Se, Sf, 8g, 
and Sh; 124.247, subdivision 6; 124.271, subdivisions 2 and 2a; 124.273, 
subdivisions 2b and 5; 124.32, subdivision 9a; 124A.03, subdivision 5; 
124A.035, subdivision 6; 124A.037; 125.611, subdivisions 3, 4, 5, 6, and 7; 
126.64, subdivision 1; 129B.03; 129B.33; 129B.34; 275.125, subdivision 
2j; 354.43, subdivisions I, 4, and 5; 354A.12, subdivision 3; 355.46, sub
divisions I, 2, and 5; and 355.47. 

Mr. Moe, R.D. moved that H.F. No. 88 be laid on the table. The motion 
prevailed. 
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Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was· re-referred 

S.F. No. 905: A bill for an act relating to insurance; authorizing the re
ceiver of an insolvent insurer to accelerate the distribution of available assets 
in payment of claims against the insurer; estabHshing priority of certain 
claims; providing for recoupment of assessments; amending Minnesota Stat
utes 1984, sections 60B.44, subdivision I; 60B.46, by adding subdivisions; 
60C.05, subdivision I; 60C.18; and 6IB.07, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page l, after line 25, insert: 

"Sec. 2. Minnesota Statutes 1984, section 60B.44, subdivision 4, is 
amended to read: 

Subd. 4. [LOSS CLAIMS.] All claims of a guaranty association, all 
claims under policies or contracts of coverage for losses incurred including 
third party claims, and all claims against the insurer for liability for bodily 
injury or for injury to or destruction of tangible property which are not under 
policies or contracts, except the first $200 of losses _otherwise payable to any 
claimant under this subdivision. All claims under life insurance and annuity 
policies, whether for death proceeds, annuity proceeds, or investment val
ues, shall be treated as loss claims. Claims may not be cumulated by assign
ment to avoid application of the $200 deductible provision. That portion of 
any loss for. which indemnification is proVided by other benefits or advan
tages recovered or recoverable by the claimant shall not be included in this 
class, other than benefits or advantages recovered or ·recoverable in dis
charge of familial obligations of support or by way of succession at death or 
as proceeds of life insurance, or as gratuities. No payment made by an em
ployer to his employee shall be treated as a gratuity." 

Page 2, line 30, after the semicolon, insert "and'' 

Page 3, line 3, delete "such" 

Page 3, line 4, after "estimated" insert "to be" 

Page 3, line 6, delete ", and" and insert ". The proposal" 

Pages 4 to 6, delete sections 7 and 8 

Renumber the sections in sequence 

Amend the title as follows: 

Page l, line 6, delete everything before "amending" 

Page I, line 7, delete "subdivision" and insert "s_ubdivisions" 

Page l, line 8, after "I" insert "and 4" and after "subdivisions;" insert 
"and" · 

Page I, line 9, delete "; 60C. I 8; and 61B.07, by adding a subdivision" 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.F. No. 1455: A bill for an act relating to taxation; property; extending the 
exemption for certain property held by a municipality. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Amend the title as follows: 

Page I, delete lines 2 and 3 and insert "relating to the city of Little Falls; 
extending the duration of the tax exemption for certain property held by the 
municipality.'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.F. No. 1512: A bill for an act relating to tax increment financing; trans
ferring duties to the state auditor; imposing. financial reporting and account
ing requirements; repealing the authority to provide interest reduction pro
grams; amending Minnesota Statutes 1984, sections 273.74, subdivisions 2, 
5, and by adding a subdivision; and 298.221 l, subdivision l; repealing Min
nesota Statutes 1984, section 462.445, subdivisions 10, 11, I la, 12, and 13. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 9, reinstate the stricken language and delete "state auditor" 

Page 2,·line 10, delete "state audito_r" and insert "commissioner" 

Page 2, delete section 2 

Page 4, line 12, delete "said to" and insert "paid by" 

Pages 4 and 5, delete sections 4 to 7 and insert: 

"Sec. 3. Minnesota Statutes 1984, section 273.75, subdivision 4, is 
amended to read: 

Subd. 4. [LIMITATION ON USE OF TAX INCREMENT.] All revenues 
derived from tax increment shall be used in accordance with the tax incre
ment financing plan. The revenues shall be used solely for the following 
purposes: (a) to pay the principal of and interest on bonds issued to finance a 
project; (b) by a rural development financing authority for the purposes stated 
in section 362A.01, subdivision 2, by a port authority or municipality exer
cising the powers of a port authority to finance or otherwise pay the cost of 
redevelopment pursuant to chapter 458, by a housing and redevelopment 
authority to finance or otherwise pay public redevelopment costs pursuant to 
chapter 462, by a municipality to finance or otherwise pay the capital and 
administration costs of a development district pursuant to chapter 472A, by a 
municipality or redevelopment agency to finance or otherwise pay premiums 



2522 JOURNAL OF THE SENATE [55THDAY 

for insurance or other security guaranteeing the payment when due of princi
pal of and interest on the bonds pursuant to chapters 462C, 474, or both 
chapters, or to accumulate and maintain a reserve securing the payment 
when due of the principal of and interest on the bonds pursuant to chapters 
462C, 474, or both chapters, which revenues in the reserve shall not exceed, 
subsequent to the fifth anniversary of the date of issue of the first bond issue 
secured by the reserve, an amount equal to 20 percent of the aggregate prin
cipal amount of the outstanding and nondefeased bonds secured by the re
serve. Revenues derived from tax increment may be used to finance the costs 
of an interest reduction program operated pursuant to section 462.445, sub
divisions JO to I 3, or pursuant to other law granting interest reduction au
thority and power by reference to those subdivisions only under the following 
conditions: (a) tax increments may not be collected for a program for a 
period in excess of 12 years after the date of the first interest rate reduction 
payment for the program, (b) tax increments may not be used for an interest 
reduction program, if the proceeds of bonds issued pursuant to section 
273.77 after December 31, 1985, have _been or will be used to provide fi
nancial assistance to the specific project which would receive the benefit of 
the interest reduction program, and (c) not more than 50 percent of the 
estimated tax increment derived from a project may be used to finance an 
interest reduction· program for owner-occupied singlejamily dwellings un
less a project is located in an area which would qualify as a redevelopment 
district. These revenues shall not be used to circumvent existing levy limit 
law. No revenues derived from tax increment sha1l be u·sed for the construc
tion or renovation of a municipally owned building used primarily and regu
larly for conducting the business of the municipality; this provision shall not 
prohibit the use of revenues derived from tax increments for the construction 
or renovation of a parking structure, a commons area used as a public park or 
a facility used for social, recreational or conference purposes and not pri
marily for conducting the business of the municipality. 

Sec. 4. Minnesota Statutes 1984, section 475.52, subdivision 6, is 
amended to read: 

Subd, 6, [CERTAIN PURPOSES.] Any municipality may issue bonds for 
paying judgments against it; for refunding outstanding bonds; .,. for funding 
floating indebtedness_; or for funding all or part of the municipality's current 
and future unfunded liability for a pension or retirement fund or plan re
ferred to in section 356.20, subdivision 2, as those liabilities are most re
cently computed pursuant to sections 356.215 and 356.216 by purchasing 
from an insurance company or financial corporation a contractual obliga
tion providing for the deposit annually in the pension or retirement fund or 
plan the amount required to liquidate all or part of the liability within the 
period required by law. A pension or relief.association· referred to in sectio.n 
69.77 shall be a party to any contractual obligation made under this section 
that affects the funding of liabilities for pension and retirement benefits for 
which it is responsible. · · 

Sec. 5. Minnesota Statutes 1984, section 475.54, is amended by adding a 
subdivision to read: 

Subd. 5a. Any obligation may be issued giving its owner the right to 
tender, or its issuer to demand tender of, the obligation to the issuing mu
nicipality or other person designated by the municipality, for purchase by the 
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issuing municipality or person at the time or times determined by the gov
erning body, if the municipality has first entered into an agreement with a 
suitable financial institution obligating the financial institution to provide 
funds to the municipality on a timely basisfor purchase of bonds tendrred to 
it. The purchase of a tendered obligation by or on behalf of the municipality 
shall not be deemed a payment or discharge of the obligation. Ob/igaiions 
tendered for purchase may be remarketed by or on behalf of the municipality 
or any other purchaser. The municipality may enter into agreements deemed 
appropriate to provide for the purchase of tendered obligations, including 
provisions under which undelivered obligations may be deemed tendered for 
purchase and new obligations may be substituted for them, the reimburse
ment to any person of amounts provided to purchase tendered obligations on 
behalf of the municipality, the remarketing of tendered obligations, and 
similar or related agreements. Obligations subject to tender for purchase 
shall not be deemed to mature within the meanfng of subdivision 1 on any 
date for tender. 

Sec. 6. Minnesota Statutes 1984, section 475.56, is amended to read: 

475.56 [INTEREST RATE.] 

Any municipality issuing obligations under any law may issue obligations 
bearing interest at a single rate or at rates varying from year to year which 
may be lower or higher in later years than in earlier years. Such higher rate 
for any period prior to maturity may be represented in part by separate cou, 
pons designated as additional coupons, extra coupons, or B coupons, but the 
highest aggregate rate of interest contracted to be so paid for any period shall 
not exceed the maximum rate authorized by law. Such higher rate may also 
be represented in part by the issuance of additional obligations of the same 
series, over 8.nd above but not exceeding two percent of the amount other
wise authorized to be issued, and the amount of such additional obligations 
shall not be included in the amount required by section 475.59 to be stated in 
any bond resolution, notice, or ballot, or in the sale price required by section 
475.60 or any other law to be paid; but if the principal amount of the entire 
series exceeds its cash sale price, such excess shall not, when added to the 
total amount of interest payable on all obligations of the series to their stated 
maturity dates, cause the average annual rate of such "interest to exceed the 
maximum rate authorized by law. This section does not authorize a provision 
in any such obligations for the payment of a higher rate of interest after 
maturity than before. Any obligation of an issue of obligations otherwise 
subject to section 475 .55, subdivision 1, may bear interest at a rate varying 
periodically at the time or times and on the terms, including convertibility to 
a fixed rate of interest; determined by the governing body of the municipality, 
but the rate of interest for any period shall not exceed the maximum rate of 
interest for the obligations determined in accordance with section 475 .55, 
subdivision 1. For purposes of section 475.61, subdivisions I and 3, the 
interest payable on variable rate obligations for their term shall be deter
mined as if their rate of interest is the maximum rate permitted for the obli
gations under section 475 .55, subdivision 1, or the lesser maximum rate of 
interest payable on the obligations in accordance with their terms, but if the 
interest rate is subsequently converted to a fixed rate the levy may be modi
fied to. provide at least five percent in excess of amounts necessary to pay 
principal of and interest at the fixed rate on the obligations when due. 
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Sec. 7. Minnesota Statutes 1984, section 475.58, subdivision 1, is 
amended to read: 

Subdivision l. [APPROVAL BY MAJORITY OF ELECTORS; EXCEP
TIONS.] Obligations authorized by law or charter may be issued by any 
municipality upon obtaining the approval of a majority of the electors voting 
on the question of issuing the obligations, but an election shall not be re
quired to authorize obligations issued: 

(1) to pay any unpaid judgment against the municipality; 

(2) for refunding obligations; 

(3) for an improvement, which obligation is payable wholly or partly from 
the proceeds of special assessments levied upon property specially benefited 
by the improvement, or of taxes levied upon the increased value of property 
within a district for the development of which the improvement is under
taken, including obligations which are the general obligations of the munici
pality, if the municipality is entitled to reimbursement in whole or in part 
from the proceeds of such special assessments or taxes and not less than 20 
percent of the cost of the improvement is to be assessed against benefited 
property or is estimated to be received from such taxes within the district; 

(4) payable wholly from the income of revenue producing conveniences; 

(5) under the provisions of a home rule charter which permits the issuance 
of obligations of the municipality without election; aA<! 

(6) under the provisions of a ·Jaw which permits the issuance of obligations 
of a municipality without an election; and 

(7) to fund unfunded pension liabilities. 

Sec. 8. Minnesota Statutes 1984, section 475.60, subdivision 2, is 
amended to read: 

Subd. 2. [REQUIREMENTS WAIVED.] The requirements as to public 
sale shall not apply to: 

( l) Obligations issued under the provisions of a home rule charter or of a 
law specifically authorizing a different method of sale, or authorizing them to 
be issued in such manner or on such terms and conditions as the governing 
body may determine; 

(2) Obligations sold by an issuer in an amount not exceeding the total sum 
of $300,000 in any three month period; 

(3) Obligations issued by a governing body other than a school board in 
anticipatiori of the collection of taxes or other revenueS appropriated for ex
penditure in a single year, if sold in accordance with the most favorable of 
two or more proposals solicited privately; aA<! 

(4) Obligations sold to any board, department, or agency of the United 
States of. America or of the state of Minnesota, in accordance with rules or 
regulations promulgated by such board, department, or agency; and 

(5) Obligations issued to Jund unfunded pension liabilities, obligations 
referred to in section 475 .54, subdivision 5a, obligations referred to in sec
tion 475 .67, subdivision 13, and any issue of obligations comprised in whole 
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or in part of obligations bearing inter'est at a rate or rates which vary 
periodically. 

Sec. 9. Minnesota Statutes l 984, section 475 .67, subdivision 8, is 
amended to read: 

Subd. 8. Securities purchased for the escrow account shall be limited to: 

(a) general obligations of the United States, securities whose principal and 
interest payments are guaranteed by the United States, and securities issued 
by the following agencies of the United States: Banks for Cooperatives, 
Federal Home Loan· Banks, Federal Intermediate Credit Banks, Federal 
Land Banks, and the Federal National Mortgage Association; or 

(b) obligations issued or guaranteed by any state or any political subdivi
sion of a state, which at the date of purchase are .rated the highest or the next 
highest rating given by Standard and Poor' s Corporation, Moody's Inves
tors Service, or a similar nationally.recognized rating agency, but not less 
than the rating on the refunded bonds immediately prior to the refunding. 

Sec. 10. Minnesota Statutes 1984, section 475.67, is amended by adding a 
subdivision to read: 

Subd. 13. Crossover, refunding obligations may be issued by a municipal
ity without regard to the limitations in .~ubdivisions 4 to JO. The proceeds of 
crossover refunding obligations, less any proceeds applied to payment of the 
costs of their issuance, shall be deposited in a debt service fund irrevocably 
appropriated to the payment of principal of and interest on the refunding 
obligations until the date the proceeds are applied to payment of the obliga
tions to be refunded. The debt service fund shall be maintained as an-escrow 
account with a suitable financial institution within or without the state and 
amounts in it shall be invested in securities described in subdivision 8- ma
turing or callable at-the option of the holder on the dates and bearing interest 
at the rates required to provide fUnds sufficient, with un_v cash retained or 
deposited in the esc,'OlV account, to pay wheh due principal and interest to 
become due on the refunding obligations on or before the next date on which 
the refunding of the obligations to be refunded may be effected. Excess pro
ceeds, if any, of the tax levy pursuant to section 475 .61, subdivision 1, made 
with respect to the obligations to be refunded, may be deposited in the 
escrow account. In the resolution authorizing the issuance of crossover re
funding obligations, the governing body may pledge to their payment any 
sources of payment of the obligations to be refunded. The pledge shall be
come effective on the date of payment of the obligations to be rejimded. 
Subdivisions 11 and 12 shall not apply to any crossover refunding obliga
tions, or the obligations to be refunded, if the resolution or ordinance au
thorizing the issuance of the obligations to be refunded states that the obli
gations are issued in contem/Jlation of the issuance of crossover refunding 
obligations. No tax levy shall be required under section 475 .61, subdivision 
1, for the refunding obligations for years prior Lo the date on which the 
refunding of the obligations to be refunded is effected. 

Sec. 11. [REPEALER.] 

Minnesota Statutes 1984, section 462.445, subdivision 13, is repealed. 

Sec. 12. [EFFECTIVE DATE.] 
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Section 2 is effective August I, 1985. Section 3 is effective for all interest 
reduction programs established after December 31, 1985. The other sec
tions are effective the day following final enactment.'' 

Delete the title and insert: 

"A biH for an act relating to public finance; imposing financial reporting 
and accounting requirements; allowing municipalities to issue bonds for 
pension liabilities; aBowing municipalities to issue bonds on various condi
tions; limiting use of tax increments in interest reduction programs; removing 
limitation on duration of interest· reduction programs; amending Minnesota 
Statutes 1984, sections 273.74, subdivision 2, and by adding a subdivision; 
273.75, subdivision 4; 475.52, subdivision 6; 475.54, by adding a subdivi
sion; 475.56; 475.58, subdivision I; 475.60, subdivision 2; and 475.67, 
subdivision 8, and by adding a subdivision; repealing Minnesota Statutes 
1984, section 462.445, subdivision 13." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

· S.F. No. 1424: A bill for an act relating to the metropolitan sports facilities 
commission; renaming it the metropolitan sports and convention facilities 
commission; authorizing it to acquire, design, construct, equip, improve, 
control, operate, and maintain convention and trade show facilities and re
lated facilities in the city of Minneapolis and to expend certain money for it; 
authorizing it to exercise eminent domain; authorizing it to issue bonds to 
finance the acquisition and betterment of collvention and trade show facilities 
and related facilities; authorizing the city of Minneapolis to expend certain 
funds, including taxes and tax increments, for commission purposes; au
thorizing the city of Minneapolis and the metropolitan council to contract 
with the commission and to exercise powers of the commission and perform 
other acts; authorizing the· city to levy and collect certain taxes and to issue 
bonds to finance the acquisition and betterment of the facility; authorizing the 
city to proceed with the convention and trade show facilities if the commis
sion does not; authorizing the council to issue bonds to finance the acquisi
tion and betterment of convention and trade show facilities or to refund out
standing bonds issued to finance certain sports facilities, and to levy taxes; 
appropriating money; proposing coding for new law in Minnesota Statutes, 
chapter 473. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

'' Section I . [473.5961] [CONVENTION AND RELATED 
FACILITIES.] 

Subdivision 1. [PURPOSE.] Sections I to 8 are enacted to establish and 
provide for the construction, financing, and operation· of a Minnesota-met
ropolitan convention center of a size and character competitive in the na
tional and international market for conventions and trade shows, at the site 
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of the existing convention hall and auditorium in the city of Minneapolis, 
substantially in accordance with design criteria set forth in the "Report on a 
Minnesota Convention and Trade Show Facility" dated February 5, 1985, 
which was prepared and submitted to the-governor and legislature pursuant 
to Laws 1984, cluipter 654, article 2, section 152, together with desirable 
related facilities. It is determined that this is an initiative of major concern to 
the state, the city of Minneapolis and its surrounding metropolitan area re
garding their common objectives of economic development, increase -in em
ployment and increase in the bases for income, sales, and property taxes to 
pay costs of government, and is therefore an appropriate purpose for the 
allocation of resources of each of these .levels of government as authorized 
below. 

Subd. 2. [DEFINITIONS.] For purposes of sections 1 to 8, the following 
terms have the following meanings: 

(a) "Board" means the convention construction board established by 
section 2. 

(b) "Bonds" means any bonds, notes, or other obligations, including ob
ligations to pay under a financing l_ease or installment contract of an issuer. 

(() "City" means the city of Minneapolis. 

(d) "Commission" mealis the Minnesota Sports and convention facilities 
commission. 

(e) "Conventionfacilities"·means all property, real or personal, tangible 
or intangible, located in the city of Minneapolis, to be used Gs part of con
vention and trade show facilities located on the facility site, and additions or 
extensions of the facilities. 

(j) "Council" means the metropolitan council. 

(g) "Facility site" mearis the land on which the existing convention hall 
and auditorium of the city of Minneapolis is located and which is owned by 
the city, together with any adjacent property the commission determines. to 
be necessary and appropriate for the construction or improvement of con
vention_ and trade show facilities. 

(h) "Related facilities" means all property, real or personal, tangible or 
intangible, located on or within l,000feet of the boundary of the facility site 
which facilitates the use of the convention facilities, including but not limited 
to parking, pedestrian, and meeting facilities and any other facilities related 
and or useful in the fulfillment of the purposes of the convention facilities. 

Sec. 2. [473.5962] [CONVENTION AND CONSTRUCTION BOARD.] 

Subdivision I. [ESTABLISHMENT.] A convention construction board is 
established to oversee construction of the_ convention facilities. The board 
shall not be deemed a state agency. The board shall design, construct, equip, 
furnish, and improve convention facilities, and at the request of the commis
sion, related facilities. The board shall consist of five members. Notwith, 
standing any other provision of law, the governor shall initially appoint five 
members and designate one member as chair within 30 days following the 
effective date of this section and members may be appointed without regard 
to residence, office, position, or employment but shall have in their individ-
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ual capacities no direct or indirect interest in any contract for the acquisition 
or betterment of any convention and trade show facilities. Not more than one 
member of the commission and no member of the city council of the -city may 
be appointed. The appointments are not subject to section 15 .0597, but the 
terms and removal of board members and the filling of vacancies on the 
board are as provided in section 15.0575. A person shall not be deemed to 
have an interest in any contract because of any public office held by the 
person. Each member of the board shall qualify by taking and subscribing 
the oath of office prescribed by the Minnesota Constitution, article V, section 
6. The oath, duly certified by the officer administering it, shall be filed with 
the chairperson of the commission. 

Subd. 2. [ACTIONS; DURATION.] The board shall act by a majority of 
members, adopt rules and bylaws, including procedural rules for the con
duct of its meetings, appoint officers, and hold meetings to carry out the 
duties and functions assigned to it by sections I to 8. The provisions of sec
tion 471. 705 do not apply to meetings of the board, but the board shall make 
tape recordings or other electronic records of its meetings and shall adopt 
rules under which the rileeeting records are to be available to the public. The 
board shall continue in existence until the board determines (]) that con
struction of the convention facilities is substantially complete, or /2) that the 
convention facilities cannot be constructed. In exercising its powers under 
sections I to 8, the board shall not be subject to sections 473.161, 473./65, 
473./73, and 473.556, subdivision 6. 

Subd. 3. [BOARD COMPENSATION.] Members of the board shall be 
paid $50 for each day or part of a day devoted to board business. The chair of 
the board shall be paid a salary as the board shall establish. The members 
and chair shall be reimbursed for reasonable expenses incurred in connec
tion with board business. 

Subd. 4. [RELATIONSHIP OF BO_ARD TO COMMISSION.] To the ex
tent the board does not have other funds available for the purpose, the com
mission shall from available funds pay or reimburse the board for all costs 
incurred by the board within the scope of its authority and the compensation 
required to be paid to board members: Upon termination of the board the 
commission shall be the successor in interest to the board for all rights, 
privileges and duties of the board created in sections 1 to 8 or arising under 
any contracts entered into by the board within the scope of its authority. The 
board and commission shall cooperate to the greatest exte_nt practicable to 
permit each to discharge its duties under sections 1 to 8. 

Subd. 5. [POWERS OF THE BOARD.] The board shall have all powers 
necessary or convenient.to discharge the duties imposed by law, including 
but not limited to the following: 

( a) The board may sue and be sued, and shall be a public body within the 
meaning of chapter 562. 

(b) The board may employ, without public bidding, persons, firms, or 
corporations to peiform one or more or all of the functions of architect, 
engineer, construction manager, or contractor for either design or con
struction, with respect to all or any part of the convention facilities or related 
facilities. Notwithstanding the-foregoing, contractors for actual construction 
services shall be selected through a process of public bidding determined by 
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the board and approved by the commissioner of administration, but the 
board may narrow the listing of eligible bidders to those that the board de
termines to possess sufficient expertise to perform the intended functions. 
The board's determination of eligible bidders must be made according to 
criteria adopted by the board and made public before the process of public 
bidding begins. Any construction manager or contractor shall certify, before 
the contracts ·are finally signed, a construction price and completion date to 
the board and shall post a bond in an amount at least equal to JOO percent of 
the certified price. including but not limited to costs incurred by the board or 
the commission or loss of revenues by the commission resulting from incom
plete construction on the completion date. The board shall secure surety 
bonds as required in section 574.26, securing payment.of just claims in con
nection with all public work undertaken by it. Persons entitled to the protec
tion of the bonds may enforce them as provided in sections 574.28 to 574.32, 
and shall not be entitled to a lien under the provisions of sections 5 I 4 .0 I to 
5/4.16. 

(c) The board may employ persons and contract for services necessary to 
carry out its functions. The board shall adopt a personnel policy in accord
ance with the guidelines adopted by the council under section 473./41, sub
division 9. Employees of the board are not public employees for purposes of 
chapters 43A and 179A and are not members of a public pension fund. 

(d) The board may, subject to approval by the commission, accept gifts of 
money, property, or services, may apply for and accept grants or loans of 
money or other property from the United States, the state, any subdivision of 
the state, or any person for any of its purposes, mCly enter into any agreement 
required in connection with them, and may hold, use, and dispose of the 
money, property, or services in accordance with the terms of the gift, grant, 
loan, or related agreement. 

(e) The board may require any employee to obtain and file with it an indi
vidual bond or fidelity insurance policy. It may procure insurance in the 
amounts it deems necessary against liability of the board or its officers and 
employees for personal injury or death and property damage or destruction, 
with the force and effect stated in chapter 466. and against risks of damage to 
or destruction of any of its facilities, equipment, or other property. 

(j) In exercising its powers to contract for the purchase of services, mate
rials, supplies, and equipment, pursuant to sections I to 8, the board shall 
designate and set aside each fiscal year for awarding to small businesses 
approximately ten percent of the value of anticipated contracts and subcon
tracts of that kind for that year, in the manner required of the commissioner 
of administration for state procurement contracts pursuant to sections 
168./9 to 168.22. 

Subd. 6. [ENVIRONMENTAL IMPACT STATEMENT.] The board 
shall be the responsible governmental unit for preparation of an environ
mental assessment worksheet for the convention facilities. The board shall 
complete the environmental assessment worksheet within 30 days of notify
ing the environmental quality board of the facility site and scope of the con
vention facilities. If an environmental impact statement is necessary, the 
board shall prepare fr. The final statement shall be accepted by the environ
mental quality board no later than 180 days following the determination that 
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an environmental impact statement is necessary. The environmental assess
ment worksheet and any environmental impact statement for the proposed 
convention center shall be prepared in accordance with sections I to 8, and 
to the extent consistent with this act, in accordance with chapter 116D and 
rules issued pursuant to it. Any _declaratory judgment action pursuant to 
section 116D.04, subdivision 10, shall be heard and decided within 60 days 
of the decision challenged and shall be initiated within 15 days of the deci
sion. The board may engage the department of tranportation, the pollution 
control agency, or any other department or agency of the state, or private 
consultant to conduct studies necessary to the preparation of the worksheet 
or statement. The board shall reimburse state departments or agencies for 
costs incurred in conducting the studies. 

Subd. 7. [PERMITS.] Within 60 days following the acceptance of the en
vironmental impact statement by the environmental quality board, or a de
cision that an environmental impact statement is not required, the pollution 
control agency and any other department, agency, or unit of government 
shall take final action to approve or deny any permits necessary for the 
proposed convention center. 

Subd. 8. [COMMENCEMENT OF CONSTRUCTION; CONDITIONS.] 
The construction or improvement of convention facilities in accordance with 
the contracts and applicable law shall commence as promptly as practicable 
following issuance of bonds for them authorized in sections 1 to 8, but the 
board shall not authorize the commencement of construction or improvement 
of any convention facilities until the commission has determined that each of 
the following has occurred or is satisfied: 

( a) Demolition and construction costs under construction contracts, not 
including costs for construction managers, architectural, engineering, and 
other profes'sional fees, insurance, bonds, permits, licenses, taxes, and 
similar costs for constructing or improving the convention facilities are not 
reasonably expected to require more than $126,000,000 in public funds. 

(b) The city has conveyed to the commission without cost the city's title to 
all parcels of land on which the existing convention hall and auditorium in 
the city are located and which are owned by the city on the date this section 
becomes effective, together with title to all structures and improvements on 
them and furnishings and equipment used in the operation of the facility. The 
title shall be free and clear of all liens and encumbrances not acceptable to 
the commission. 

(c) in addition to the conveyance referred to in paragraph (b), the city has 
conveyed or has entered into arrangements satisfactory to the commission to 
convey to the commission without cost the fee title to other parcels of land 
satisfactory to the commission for all of the facility site or the city by binding 
contract has agreed to incur $25,000,000 for acquisition, relocation, con
demnation, demolition, clearance, and related costs, including professional 
fees, concerning any or all of the parcels. The title shall be free and clear of 
all liens and encumbrances not acceptable to the commission. 

( d) The design plans for the convention facilities will be in substantial 
conformity with design criteria set forth in a "Report on a Minnesota Con
vention and Trade Show Facility" dated February 5, 1985, prepared by the 
Minnesota convention facility commission and submitted to the governor and 
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legislature. 

(e) Proceeds of the bonds, net of issuance costs, reserves and proceeds for 
the payment of interest on the bonds, will be paid, loaned, or otherwise made 
available to the board and will be sufficient, together with all other funds 
available to the commission or board for such purpose, to acquire, con
struct, improve, equip, and furnish the convention facilities in accordance 
with plans or designs which will be approved by the board. 

(f) The board has executed agreements which will provide for the con
struction or improvement of the convention facilities for a c·ertified con
struction price and a stated completion date and which include performance 
bonds in an amount at least equal to I 00 percent of the· certified price to 
cover any costs which may be incurred over and above the certffied price, 
including but not limited to costs incurred by the commissi,on or board or loss 
of revenues resulting from incomplete construction on the completion date. 

(g) The board has executed agreements with the appropriate labor organ
izations and consiruction contractors which prOvide that no labor strike or 
management lockout will halt, delay, or i11Jpede construction or improve
ment of the convention facilities. 

(h) The revenues available to the commission will be sufficient to pay 
projected operating expenses, including any appropriate reserves for 
operations, repairs and replacements. and improvemehts of the convention 
facilities. 

Sec. 3. [473.5963] [ACQUISITION _AND OPERATION; COMMIS
SION POWERS.] 

The commission may acquire, own, lease, control_; operate, and maintain 
convention facilities and related facilities. The commission may equip, fur
nish, and improve convention facilities. The commission may design, con
struct, equip, and improve related facilities at locations selected by the 
commission and approved by ·the city council of the city. With respect to 
contracts related to convention facilities and related facilities, the commis
sion shall have the same rights and obligations of the commission that are 
provided by section 473-.556, subdivisions 7 and 14, with respect to contracts 
related to sports facilities. For purpo.,;es of sections J to 8, including ptljiing 
amounts owing under contracts entered into by the board, paying costs of 
operation and maintenance and paying or securing debt service and mainte
nance of reserves for any bonds issued pursuant to sections I to 8, the com
mission may expend money received by it from any source not required by 
law or contract to be expended for another purpose and enter into contracts 
to that effect with any persons, including the city, the council, or bondhold
ers. The board shall maintain public financial records according to a system 
approved by the legislative auditor and make the records available to the 
legislative auditor upon request. The legislative auditor may conduct finan
cial or performance audits of the board. The commission may pledge any of 
its property or funds, .not otherwise restricted by law or contract, to the 
payment of principal of, premium, if any, or interest on bonds or other debt 
incurred in connection with the convention facilities or related facilities. Tht! 
acquisition of any convention facilities or related facilities may be pursuant 
to a lease, lease with option to purchase agreement, installment sale con
tract, contract for deed, mortgage note, loan agreement, or other similar 
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contract or direct purchase, which may be secured by or payable from any 
property or money available to the commission not pledged or required by 
law or contract to be applied for another purpose. The commission rhay 
acquire all property and property rights necessary or desirable for conven
tion facilities or related facilities by exercise of the power of eminent domain 
pursuant to chapter I 17. In exercising its powers under sections I to 8, the 
commission shall not be subject to sections 473.161, 473.165, 473.173, and 
473.556; subdivision 6. 

Sec. 4. [473.5964] [TRANSFER OF CONVENTION HALL AND AU
DITORIUM AND CITY EMPLOYEES.] 

Subdivision 1. [CONVEYANCE AND ASSUMPTION OF CON
TRACTS.] The city may transfer to the commission without consideration 
all right, title, and interest in the existing convention hall and auditorium in 
the city, together with any furnishings or equipment related to them, pursu
ant to agreements, instruments, and actions as the parties may agree upon. 
The commission shall thereupon assume and become obligated to perform 
all coiitracts of the city with respect to the operation, maintenance, and use 
of the facilities other than contracts of employment with city employees and 
collective bargaining agreements; provided that before the transfer the city 
shall have provided copies of all the contracts to the commission and advised 
the commission of all material terms of any contracts which are not in 
writing. 

Subd. 2. [CONVEYANCE NOT RESTRICTED.] The property conveyed 
pursuant to this section shall not constitute a violation of any restrictions, 
reservations, rights of reentry, possibilities of reverter, forfeiture clauses, 
or other conditions arising from any previous conveyance of all or part of the 
property to the· city from the state. After the conveyance to the commission, 
the commission's title shall not be subject to any restrictio_ns, reservations, 
rights of reentry, possibilities of reverter. fo,feiture clauses or other condi
tions contained in any previous state conveyance_ to the city, except for any 
reservation of minerals or mineral rights in the state. 

Subd. 3. [REDUCTION IN CITY PARTICIPATION.] The amount of 
$25,000,000 referred to in section 2, subdivision 8, paragraph (c), shall be 
reduced by any amount by which the city's net operating income from the 
facility for the city's fiscal year to date of transfer is negative, after adjust
ment for accounts receivable and accounts payable by the city from opera
tion of the facility and only to the extent the city can establish that the city's 
net operating incomefrom the facility for the entire fiscal year would have 
been more than the net operating income to the date of such transfer. 

Subd. 4. [CITY EMPLOYEES.] Upon transfer by the city to the commis 0 

sion of the existing convention hall and auditorium contemplated in subdivi
sion/, ·all employees of the city who are appointed, classifiedfu/1 time, or on 
the effective date of this section are classified part time with at least 2,080 
cumulative hours of employment with the city, and who work primarily in the 
administration, operation, or maintenance of the facility shall continue to be 
employees of the city without impairment of their civil service and other 
status as city employees and continue, under the direction of the commis
sion, to be employed at the facility. The commission shall reimburse the city 
for their compensation and all other costs incurred by the city related to city 
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employees at the facility. The employment of other persons at the facility who 
are not city employees shall be on conditions that do not impair the status of 
the city employees. 

Sec. 5. [473.5965] [FINANCING AND AID FOR FACILITIES.] 

Subdivision 1. [CITY AND COUNCIL CONTRACTS.] The city or the 
council, collectively or individually, may enter into contracts with either the 
commission or board to exercise any power of the commission or board, 
granted under .sectio'ns I to 8 or to perform any activity in which the com• 
mission or board may" engage_ under sections 1 to 8. TIJ.e city·or the council 
may pledge, lease, sell, or transfer to, or lease, purchase, or acquire from 
the commission all or part -of any convention faci!itieS, related facilities, 
sports facilities, or property to be used or useful in these facilities or for their 
financing on the terms and conditions their governing bodies shall deter
mine. but subject to the approval of the commission in reg_ard· to its proper
ties. The city and counc,il may exercise Qll powers conferred upon them by 
law· to carry _out the cOntract.S. 

Subd. 2. [PARTICIPATION BY THE CITY.] Before or after issuance of 
bOnds pursuant to sections I to 8, the city may incur or pay costs relating to 
preliminary architectural, _design, engineering, .planning, financial, and 
legal services relevant to the acquisition, financing, construction; or opera
tion of convention facilities and related facilities. The Commission shall re
imburse the city or otherwise pay for the costs in an amount up to $300,000, 
but only to the extent ofllmounts received pursuant to section 6, subdivision 
3. The city shall at the request of the council pay or reimburse the council for 
the payment of any costs incurred by the council with the prior approval of 
the city_ in connection. with the financing of the convention facilities or any 
related facilities. The city may provide or pledge funds to pay all or part of 
the cost of acquisition and betterment of the convention facilities, related 
facilities pr sports facilities, including any debt service or other borrowing 
costs incurred and costs relating to related refunding obligations: The city 
may provide or pledge funds to pay alt or part of the costs to be incurred for 
the operation, leasing, .maintenance, administration, or promotion of the 
convention facilities, Or related facilities. Funds may be paid to the commis
sion or the board for the purposes of this sectio_n. Funds referred to in this 
section are all money of the city not required by law or contra.ct to be other
wise applied, and may include the proceeds of the tax levied pursuant to 
subdivision 7 and tax increments available to the city under any law and not 
required by contract or pledge to be otherwise applied. The acquisition and 
betterment of all or part of the convention facilities, any related facilities, or 
sports facilities, including any debt service or rental payments with respect 
to them, shall be a project for purposes of sections 273 .71 to 273 .78, and the 
costs related to the project shall constitute_ costs of"redevelopment with re
spect to any industrial development· district located in the city pursuant to 
chapter 458, public redevelopment costs of any project located in the city 
pursuant to chapter 462, capital and administration costs of any develop
ment district located in the city pursuant to chapter 472A and costs of the type 
referred to in Laws 1971, chapter 677, section 7, paragraph ( c ), with respect 
to any development district established pursuant to Laws 1971, chapter 677. 
The city may pledge or apply or, if th.e council is the issuer, ··enter into an 
agreement with the council pledging or applying any or all such tax incre-
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ments to the payment of principal of, premium, if any, Gnd interest on bonds 
issued pursuant to this section throughout the term of the bonds. 

Sub<l. 3. [BONDS.] Subject to this section, the city may by resolution 
authorize, sell, and issue its bonds to finance all or a portion of the costs of 
acquisition or betterment of the convention facilities. Subject to this section. 
if the city council of the city should determine not to issue bonds to fund all 
costs for the- acquisition and betterment of the convention facilities, the 
council, upon notice a/the deter_mination,. shall by resolution authorize, sell, 
and issue its bonds to finance the costs not so financed by the city. Either or 
both of the city and the _council may also authorize. sell. and issue bonds to 
finance _the costs of acquisition and betterment of related facilities or sports 
facilities or to refund in accordance with section 475 .67 bonds issued pur
suant to this section or Section 473 .581. Befor_e the city or the council issue 
bOnds under this section, the commissioner of finance shall review the prin
cipal amount, terms, and conditions ofihe issuance. The bonds issued by the 
council shall be general obligation bonds, and bonds issued by the city may, 
but need not, be general obligations. If bonds are general obligations, taxes 
for them shall be levied and canceled in accordance with section 475.61 or 
section 6. as applicable. Bonds issued by the city may be limited obligations 
made payable from any or all funds available to the city, funds of the com
mission or the board (but only with the consent of the commission), taxes 
levied under subdivision 6 and appropriations received under section 6. 
Bonds issued by the council may also be. payable from taxes levied under 
subdivision 7, appropriations received under section 6, and tax increments 
of the city. The bonds may be issued in one or more series and sold without 
election at public or private sale and at the price the is~uer may determine. 
The borids shall be secured, bear the interest rate or rates, have the rank or 
priority, be executed in the manner, be payable in the .manner: mature and 
be subject to the redemptions, repurchases, tender options or otht?r terms as 
.the issuer may determine. The issuer may enter into and.-perform all con
tracts deemed necessary or desirable by it to issue the bonds and apply the 
proceeds of the bonds, including an indenture Of trust with a irustee within or 
without the state and any related collateral security agreements, The reso
lution or. indenture pursuant to which the bonds are issued may have the 
provisions and terms deemed necessary or desirable by the issuer to pay or 
secure payment of the bonds, to apply the proceeds of the bonds, or to aid the 
issuance or sale of the bonds or the acquisition or betterment of the facilities 
financed by them. In addition to other provisions, the resolution or indenture 
may provide for: 

(a) the escrow, pledge, application, and disbursement of any bond pro
ceeds or other funds; 

(b) the mortgage or pledge of any funds or property: 

(c) the custody; collection, securing, investment, payment, or transfer of 
any funds or property; 

(d) the creation and ·maintenance of any reserves, sinking funds, or other 
special funds; 

(e) the manner of amending the resolution or indenture; 

(f) events of default and remedies for defaults: 
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(g) the maintenance of insurance gnd- application of insurance proceeds; 
and 

(h) the appointment, duties, and rights of any trustee, paying agent, re
ceiver, or other fiduciary and-their successors. 

Bond proceeds for the acquisition or betterment of convention facilities, net 
of issuance costs, reserves, and proceeds for the payment of interest on the 
bonds shall be loaned or otherwise deposited for the benefit of the commis
sion or the board. Any cost of acquisition and betterment referred to in sec
tions I to 8 shall include all costs of acquisition or betterment referred to in 
section 475.65, capitalized interest for a period not longer than 36 months, 
any underwriter's discount, reserves for debt service, repair, or operations 
or costs for credit enhancement of the bonds. The debt represented by the 
bonds shall not be included in computing any debt limitation applicable to the 
city, the co_uncil, or any county and any levy of taxes required by section 
475.61 or section 6 to pay the principal of and interest on the bonds shall not 
be subject to any levy limitation or be included in computing or applying any 
levy limitation applicable to the city, the council, or tiny county. Subject to 
this section, bonds authorized by this section shall be sold, issued, and se
cured in the manner provided in chapter 475, and the council shall have the 
same powers and duties as a municipality and its governing body in issuing 
bonds under that chapter. 

Subd. 4. [VARIABLE RATE DEMAND BONDS.] Any bond may be is
sued pursuant to this section giving the owner of the bond the right to tender 
or the issuer of the bonds to demand tender of the bond to the issuer, or other 
person designated by the issuer, for purchase by the issuer or the person at 
the time or times determined by the issuer, if the issuer has first entered into 
an agreement with a financial institution obligating the financial institution 
to provide funds on a timely basis for purchase of bonds tendered to the 
issuer. The purchase of any tendered bonds by or on behalf of the issuer shall 
not be deemed a payment or discharge of the bonds. Bonds tendered for 
purchase may be ·remarketed by or on behalf of the issuer or any other pur
chaser. The issuer may enter into agreements deemed necessary or appro
priate to provide for the purchase of tendered bonds, including provisions 
under which undelivered bonds may be deemed tendered for purchase tind 
new bonds may be substituted for them, the reimbursement to any person of 
amounts provided to purchase tendered bonds, the remarketing of tendered 
bonds, ·and similar or related agreements. Bonds subject to tender for pur
chase shall not be deemed to mature within the meaning of section 475 .54, 
subdivision 1, on any date for tender. Any bond may bear .interest at a rate 
varying at the time or times and on the terms, including convertibility to a 
fixed rate of interest, determined _by the issuer, but with respect to any gen
eral obligation bonds the rate of interest for any period shall not exceed the 
maximum rate of interest for the bonds determined in accordance with sec
tion 47555, subdivision 1. For purposes of section 475.61, subdivisions 1 
and 3, and section 6, subdivisions I and 2, the interest payable on such 
variable rate general obligation bonds for the term of the bonds shall be 
determined as if the rate of interest on the bonds is the maximum rate per
mitted for the bonds under section 475.55, subdivision 1, or the lesser max
imum rate of interest payable on the bonds in accordance with their terms, 
but if the interest rate is subsequently converted to a fixed rate the levy may 
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be modified to provide at least five percent in excess of amounts necessary to 
pay principal of and interest at the fixed rate on the bonds when due. 

Subd. 5. [LIMITATIONS.] (a) No bonds may be issued under this section 
for the initial construction or improvement of the convention facilities unless 
the commission has determined that all conditions to commencement of con
struction provided in section 2, subdivision 8, are reasonably expected to be 
satisfied. 

(b) No bonds may be issued under this section for construction or im
provement of the convention facilities unless the issuer and the commission 
have each determined that the anticipated revenue available IO pay the prin
cipal of, premium, if any, and interest on ihe bonds will be sufficient to pay 
when due all such debt service on the bonds and to maintain any required 
debt service reserves. 

(c) No bonds issued by the council are required to be issued· under this 
section unless the council has determined that it reasonably expects that any 
appropriations to be made under section 6 and deposited in the debt service 
account for the bonds, together with any taxes levied under subdivision 7 or 
tax increments from the city which are irrevocably pledged or appropriated 
to the payment of principal of, premium, if any, and interest on the bonds, 
will be sufficient if timely deposited (i) to pay when due all such debt service 
on the bonds, (ii) to maintain any required debt service reserves, (iii) to 
provide additional debt service coverage satisfactory to the council, and (iv) 
to permit cancellation of any levy made pursuant to section 6, subdivision 1, 
for each year during the term of the bonds in accordance with section 6, 
subdivision 2. 

(d) No bonds may be issued by the council under this section unless the city 
and the commission consent to the bond resolution or indenture pursuant to 
which the bonds are issued. 

Any written determination pursuant to this subdivision shall be conclusive 
and the validity of any bonds or the obligations of the issuer or any other 
person or body with respect to them shall not be impaired by any determina
tion which is erroneous. 

Subd. 6. [SECURITY.] The pledge of any tax or other funds to the pay
ment of principal of, premium, if any, or interest on bonds pursuant to this 
section or pursuant to a bond resolution or trust indenture shall be a valid 
charge on the tax and other funds from the date when bonds are first issued 
or secured under the resolution or indenture and shall secure the payment of 
principal and interest and redemption premium due and the maintenance at 
all times of any reserves securing the payment. Except by express mortgage 
or pledge. no mortgage of or security interest in any tangible real or per
sonal property shall arise from the pledge of the tax or other funds in favor of 
bondholders or the trustee, but they shall have a valid security interest in the 
tax and other funds received and receivable, as against the claims of all 
other persons in tort, contract or otherwise, irrespective of whether the 
parties have notice of it, and without possession or filing as provided in the 
uniform commercial code or any other law. Any covenants made in the bond 
resolution or trust indenture (1f approved by the commission or board, re
spectively) shall be binding upon the commission and the board-, respec
tively, and the board and commission may observe and perform the cove-



55TH DAY] WEDNESDAY, MAY 8, 1985 2537 

·nants. The commission and the board may pledge or apply any or all of their 
property or funds available to them to the payment of principal of, premium, 
if any, and interest on the bonds. ·No pledge, mortgage, covenant, or agree
ment securing bonds issued pursuant to this section may be impaired, re
voked, amended by law, or by action of the city, council, commission, or 
board except in accordance with the terms of the resolution or indenture 
under which the bonds are issued until the obligations of the issuer under it 
are fully discharged. 

Subd. 7. [LIQUOR AND LODGING TAXES.] The city may, in addition 
to taxes authorized by chapter 297A and secti_on 473.592, levy a sales tax of 
not more than four percent on the gross receipts described in section 
473.592 from sales that occur within two miles of the facility site and not 
mcire than two percent from sales that occur elsewhere in the city to provide 
money for the purposes stated in subdivision 1 or this subdivision. Before the 
issuance of any bonds under this section payable from the tax, the city shall 
levy the tax at whatever rate or rates are necessary to produce "revenues 
from year to year which tire determined by the· issuer of the bonds to be 
required, together with all other funds available for the purpose or pledged 
to the payment of principal of, premium, if any, and interest on the bonds, to 
pay when due all such debt service on the bonds and to accumulate and 
maintain any debt service reserves for them. If the city is not the issuer, the 
city shall pay to the issuer the proceeds of the tax required to be so levied. 
The tax required to be imposed by the preceding sentence shall be sus
pended, reimposed, reduced, · or increased upon the determination of the 
issuer, and if the issuer is not the city, written notice of the determination by 
the issuer -to the city that the actions are necessary or appropriate for the 
purposes for which the tax was imposed, provided that the covenants in the 
resolution or indenture of trust pursuant to which the bonds were issued are 
not violated by the action. The tax shall be collected and remitted as provided 
in section 473.592, except the commissioner of revenue shall remit collec
tions, less refunds and collection costs, to the city for application as required 
by this subdivision. When the purpose for which the tax is levied has been 
accomplished, the tax shall be canceled and any excess tax proceeds paid to 
the city. If the issuer of any bonds payable from or secured in whole or part 
by the tax is the council, before issuance of bonds under this subdivision, an 
agreement shall be entered into between the city, the council, and the com
mission implementing this subdivision, and the agreement shall constitute a 
contract with and for the benefit and security of all holders of the bonds. 

Sec. 6. [473.5966] [COUNCIL TAX AND STATE APPROPRIATION.] 

Subdivision I. [TAX LEVY.] Section 475.61 shall not apply to general 
obligation bonds issued by the council pursuant to section 5. Before issuance 
and delivery of general obligation bonds or the pledge of taxes to pay any 
bonds pursuant to subdivision 4, in accordance with section 473 .08 and this 
section, the metropolitan council shall by resolution Levy a direct general ad 
valorem tax upon all taxable property -in the metropolitan counties named in 
section 473.121 to be levied and collected for each year of the term of the 
bonds. The tax levies for all years shall be in amounts that if collected in full 
they, together with any other estimated collection of funds pledged for their 
payment, will produce at least five percent in excess of the amount needed to 
pay when due the p'rinci{Jal of and interest on the bonds. The resolution of the 
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council shall irrevocably appropriate taxes levied to a debt service Jund 
created for the payment of the bonds. 

Subd. 2. [LEVY REDUCTION.] Tax levies imposed pursuant to subdivi
sion I shall be irrevocable, except that if amounts are deposited in the debt 
service fund for the -applicable bonds pursuant to appropriation under sub
division 3 or other amounts are held in the debt service fund in excess of all 
principal and interest coming due on the applicable bonds before the coun
cil's expected receipt of taxes levied for them, no earlier than October I or 
later than October JO of each year, the secretary of the council shall certify 
to the auditor of each county the county's share of the excess, which shall be 
in proportion to the shdre of the levy borne by the county, and the auditor 
shall reduce the county's next levy by 105 percent of that amount and the 
treasurer may reduce by 105 percent of that amount the taxes otherwise 
required to be remitted to the council. 

Subd. 3. [STATE APPROPRIATION.] $6,000,000 is appropriated from 
the general fund of the state treasury to be paid to the board on or before July 
1, 1985, for the board's preconstruction costs and other initial operating 
costs, with any amounts not expected to be so applied to be provided to the 
commission for any convention facilities operating reserve. $6,000,000 is 
annually appropriated to the board on July 1, 1986, and each following July 
1 from the general fund, of which an amount equal to the scheduled payment 
of principal and interest coming due in the following calendar year on any 
bonds payable from receipts from this appropriation shall be deposited in the 
debt service Jund for the bonds, (or the lesser amount as determined by the 
resolution or indenture pursuant to which the bonds were issued) and the 
remainder shall be remitted to the commission for any of its or the board's 
purposes: This subdivision does not constitute a binding covenant or agree~ 
ment with the council, the city, the commission or the holders of any bonds_ 
issued under sections 1 to 8 or a debt or obligation of the state and may be 
repealed, amended, or modified in accordance with law. 

Subd. 4. [MODIFICATJONS REGARDING PRIOR BONDS.] The 
council may by resolution pledge the tax authorized by subdivision- 1 to pay 
when due the principal of, premium, if any, and interest on all-bonds issued 
pursuant to section 473.581, but only upon the release of (a) all security 
interests, pledges, and restrictions on encumbrances or transfer of sports 
facilities owned by the commission created in favor of or for the benefit of 
holders of the issue of bonds or ( b) all pledges to pay the debt service or costs 
of the commission from taxes levied under section 473 .592, subdivision 1. 
The releases shall occur upon the written consent of all holders of bonds of 
the issue, notwithstanding any other law. Upon the release of the pledge of 
taxes levied pursuant to section 473 .592, subdivision 1, the taxes shall not be 
imposed for payment of the debt service and any pledge or application of the 
taxes for payment of the debt service or maintenance of a reserve for the 
issue required under-section 473 .581, subdivision 4, shall be repealed. Any 
pledge by' the council under this subdivision may- be made without election 
and shall not be included in the net debt of any city, county, or other sub
division of the state for the purpose of any debt limitation. Upon the pledge of 
taxes for payment of an issue of bonds pursuant to this subdivision, with the 
consent of all holders of the issue, any reserves or other funds pledged-to 
secure "the issue may be reduced or eliminated by the council and the funds so 
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released remitted to the commission. 

Sec. 7. [473.5967] [PROPERTY TAX EXEMPT.] 

Any real or personal property acquired, owned, and used, by the com
mission, boµrd, the council, o'r the citypursuant to sections 1 to 8 is exempt 
from iaxation to the same extent as property referred to under section 
473.556, subdivision 4. 

Sec. 8. [473.5968] [POWERS GRANTED HEREIN NOT LIMITED.] 

Except as specifically provided in sections I to 7, the exercise of the 
powers granted in sections I to 7 shall not be· limited by the provisions of 
chapters 273,462, 472A, 475, or of any city charter. 

Sec. 9. [NAME CHANGE.] 

The metropolitan sports fad/hies commission is renamed the Minnesota 
sports and convention facilities _commission. The revisor of statutes shall 
change the name of the _commission and any related terms accordingly 
wherever they appear in Miflnesota Statutes. 

Sec. 10. [EFFECTIVE DATE.] 

Sections I to 9 apply in the counties of Anoka, Carver, Dakota, Hennepin, 
Ramsey, Scott, and Washington and are effective Jhe day after final enact
ment without the approval of any local governmentalunit." 

Delete the title and insert: 

"A bill for an act relating to a Minnesota convention facility and related 
facilities; authorizing the metropolitan council and the city of Minneapolis to 
appropriate and borrow money and levy taxes for this purpose; renaming the 
metropolitan sports facility commission the Minnesota sports and convention 
facilities commission; authorizing the commission to acquire, own, 'lease; 
control, operate, and· maintain ·convention and trade show facilities and re
lated facilities in the city of Minneapolis and to expend certain money for 
such purposes; authorizing the commission to exercise eminent domain; au
thorizing the city of Minneapolis and the metropolitan council to issue bonds 
to finance the acquisition and betterment of convention and trade show facil
ities and related facilities or to refund outstanding bonds issued to finance 
certain sports facilities; establishing a convention construction board to de
sign, construct, improve, and equip a convention center and trade show fa
cility; authorizing the transfer of certain city property and employees to the 
commission; authorizing the city to expend and pledge certain funds, includ
ing taxes and tax inCrements, for commission purposes; debt service, and 
other purposes; authorizing the city and the metropolitan council to contract 
with the commission and to exercise powers of the commission and perform 
other acts; authorizing the city to levy and collect certain taxes; authorizing 
the council to levy taxes on real property in the counties of Anoka, Carver, 
Dakota, Hennepin, Ramsey, Scott, and Washington; authorizing the council 
to modify Convenants concerning certain prior bonds; providing a property 
tax exemption for the facility; appropriating money; proposing coding for 
new law in Minnesota Statutes, chapter 473." 

And when so amended the bill _do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 
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Mr. Willet from the Committee on Finance, to which was re-referred· 

S.F. No. 928: A bill for an act relating to occupations and professions; 
providing for licensure of persons engaged in the sale of hearing instruments; 
requiring the commissioner of health to reconsider the application of speech 
language pathologists and audiologists for credentialing; appropriating 
money; providing penalties; proposing coding for new law as Minnesota 
Statutes, chapter 153A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section l. [l53A.0l] [DEFINITIONS.] 

Subdivision I. [APPLICABILITY.] For the purposes of sections I to 12, 
the terms defined in this section ha.ve the meanings given _to them. 

Subd. 2. [HEARING INSTRUMENT.] "Hearing instrument" means an 
instrument designed for or represented as aiding defective human hearing, 
and its parts, attachments, or accessories, including but not limited to. ear 
molds. Batteries and cords are nQt parts, attachme·nts, or accessories of a 
hearing instrument. Surgically implanted hearing instruments,- and assistive 
listening devices that do not require testing, fitting, or the use of ear molds 
and are not worn within the ear canal. are not hearing instruments. 

Subd. 3. [HEARING INSTRUMENT DISPENSER.] "Hearing instru
ment dispenser'' means a natural person who engages in hearing instrument 
dispensing. 

Subd. 4. [HEARING INSTRUMENT DISPENSING.] "Hearing instru
ment dispensing" means fitting and dispensing hearing instruments, assist
ing the consumer in instrument selection, selling hearing instruments at re
tail, and testing human hearing in connection with these activities. 

Subd. 5. [COMMISSIONER.] "Commissioner" means the commissioner 
of commerce. 

Sec. 2. [l53A.02] [POWERS AND DUTIES.] 

Subdivision 1. [REGULATION.] The commissioner shall: 

(I) regulate hearing instrument dispensing; 

(2) examine applicants for a hearing instrument dispensing license and 
grant licenses to qualified applicants; 

(3) deny, suspend, or revoke a license on any of the following grounds: 

( a) fraud or deception in obtaining a license or in the practice of hearing 
instrument dispensing; 

(b) conviction of a felony; 

(c) conviction of an offense involving moral turpitude; 

(d) employing, assisting, or enabling in any manner an unlicensed person 
to engage in hearing instrument dispensing; 

(e) violation of sections I to 12 or rules adopted under these sections; 
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(4) ensure that hearing instruments are dispensed in compliance with the 
requirements of the United States Food and Drug Administration; 

(5) perform any other duties and exercise other powers required by sec
tions I to 12; and 

(6) adopt rules to implement sections I to 12. 

Subd. 2. [CONTESTED CASES.] The commissioner shall comply with 
the contested case provisions of chapter 13 When suspending, revoking, or 
failing to issue a license under sections 1 to 12. 

Subd. 3. [REINSTATEMENT OF LICENSE.] A license that has been 
suspended or revoked may be reinstated by the commissioner if the former 
licensee pays all costs of the proceedings that resulted in the suspension or 
revocation and a fee set by the commissioner. 

Sec. 3. [153A.03] [EXEMPTIONS.] 

· Persons licensed under chapter 147 and audiologists who hold the certifi
cate of clinical competence of the American Speech, Language, and Hearing 
Association are exempt from examination and education requirements under 
sections 1 to 12. These persons must obtain a license and pay a fee deter
mined by the commissioner, but sections 1 to 12 do not otherwise preclude or 
limit the testing of hearing by these persons. 

Sec. 4. [153A.04] [PROHIBITED ACTS; ENFORCEMENT; 
PENALTY.] 

Subdivision I. [PROHIBITED ACTS.] A person must not: 

( 1) engage in hearing instrument dispensing without a current license; 

(2) falsely assume or pretend to the title of hearing instrument dispenser: 

(3) receive any portion of the profits from the fitting, dispensing, or sale of 
hearing instruments at retail unless the person is licensed under sections 1 to 
12 or employs a person licensed under sections 1 to 12; 

(4) conduct a business engaged in hearing instrument dispeizsing except 
under. the direction of a licensed hearirig instrument dispenser, audiologist, 
or person licensed under Chapter 147; 

(5) engage in hearing instrument dispensing exclusively by telephone or 
mail, or both; or 

(6) prescribe or othenvise recommend to any person the use of a hearing 
instrument unless the prescription or recommendation is in writing, is deliv
ered to the person to whom it relates, and bears the following information in 
12 point or larger bold type: "HEARING INSTRUMENTS MAY BE PUR
CHASED FROM ANY LICENSED HEARING INSTRUMENT DISPENSER 
OR PHYSICIAN. THIS PRESCRIPT/ON MAY BE FILLED BY THE DIS
PENSER OR PHYSICIAN OF YOUR CHOICE." A prescription or written 
recommendation must include, upon patient authorization, an audiogram 
upon which the prescription or recommendation is based. 

Subd. 2. [ENFORCEMENT.] The attorney general shall enforce this sec
tion in the manner provided by section 8.31, except that there is no private 
remedy as provided by section 8.31, subdivision 3a. 
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Subd. 3. [PENALTY.] A person violating this section is guilty of a 
misdemeanor. 

Sec. 5. [153A.05] [EXAMINATIONS; FEES.] 

The commissioner shall give reasonable notice of all examinations by mail 
to known applicants. Tes ting must occur at least three times annually at 
intervals no greater than five calendar months. The commissioner shall re
cord the names of persons licensed as hearing instrument dispensers and the 
grounds upon which the right of each to licensure was claimed. The com
missioner may establish a fee under section 16A .128 to cover the cost of the 
examination. Fee receipts must be deposited in the state treasury and cred
ited to the special revenue fund. The fee may, in the discretion of the com
missioner, be returned to applicants who do not take the examination. 

Sec. 6. [153A.06] [CONTENTS OF EXAMINATION.] 

Examinations for licensure as a hearing instrument dispenser must consist 
of written, oral, and practical tests. The tests must be objective and applied 
in a consistent manner. The tests must include the following subjects: (]) 
basic physics of sound; (2) the. structure and function of hearing instruments; 
(3) the fitting of hearing instruments; (4) puretone audiometry, including air 
conduction testing and bone coriduction testing; (5) live voice or record 
voice speech audiometry, or both; /6) recording and evaluation of audio
grams and speech audiometry to determine the hearing instrument candi
dacy; (7) selection and adaptation of hearing instruments; (8) the taking of 
ear mold impressions; (9) indications suggesting the need for referral to 
competent medical personnel for diagnosis or treatment of a disease or in
jury; and (10) knowledge of the federal and state laws regarding hearing 
instrument dispensing. The examination must not test knowledge of the 
diagnosis or treatment of a disease or injury to the human body. The com
missioner shall consult with the commissioner of health, otolaryngologists, 
audiologists and hearing instrument dispensers in connection with prepara
tion of the examination. 

Sec. 7. [153A.07] [QUALIFICATIONS OF APPLICANTS.] 

In order to be examined as a hearing instrument dispenser, an applicant 
must be of good moral character, be at least 18 years old, and meet educa
tional criteria for licensure established by the commissioner. 

Sec. 8. [153A.08] [RECIPROCITY; LICENSURE.] 

The commissioner may grant a license without an examination to a hear
ing instrument dispenser licensed by another state that gives similar recog
nition to licensees of this state, if the commissioner finds that the require
ments for licensure in the other state are equivalent to those provided in 
sections 1 to 12. The commissioner may set the fee for licensure by rule. 

Sec. 9. [153A.09] [BOND REQUIRED.] 

A sole proprietor, partnership, association, or corporation engaged in 
hearing instrument dispensing shall provide a surety bond in favor of the 
state of Minnesota in the amount of $10,000 for every five or fewer of its 
licensees engaged in the practice of hearing instrument dispensing, up to a 
maximum of $20,000. 

Sec. 10. [153A.10] [EXPENSES.] 
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The expenses of administering sections 1 to 12 must be paid from the 
appropriations made to the department. 

Sec. II. [153A.ll] [ADVERTISING.] 

The commissioner shall adopt rules concerning advertising of the fitting, 
dispensing, and sale of hearing instruments. The rules must not: 

( 1) restrict the use of any medium for advertising; 

(2) restrict a licensee's personal appearance or voice in an advertisement; 

( 3) relate to the size or duration of an advertisef!1ent; or 

(4) restrict advertisement under a trade name. 

Sec. 12. [153A.12] [INTERNSHIP.] 

The commissioner shall license as an intern any natural person who has 
satisfied the commissioner that the person is of good moral character, is not 
physically or mentally unfit, and meets the requirements for intern licensure 
prescribed by the commissioner. The intern must be supervised by a licensed 
hearing instrument dispenser. A person must not be licensed as an intern for 
inore than 12 calendar months and the license must not be renewed or oth
erwise extended by the commissioner. No more than three intern licensees 
may hold an intei-,i license to practice hearing instrument dispensing under 
the supervision of a single licensed hearing instr~ment dispenser. A docu
ment evidencing the fitting, selection, sale, or delivery of a hearing instru
ment at retail must bear the name of the supervising licensee in addition to 
the name of the intern involved in the transaction. 

Sec. 13. [CREDENTIALING STUDY.] 

The commissioner of health shall reconsider the application of speech 
language pathologists and audiologists for credentialing. The reconsidera
tion must be conducted according to section 214.13 and must be conducted 
before considering any application for credentialing received after July 1, 
1984. The commissioner of health shall include a study of hearing instrument 
dispensing by physicians, audiologists, and hearing instrument dispensers in 
connection with the application. The commissioner of commerce shall coop
erate with the commissioner of he_alth with respect to the study of the dis
pensing of hearing instruments. 

Sec. 14. [REPEALER.] 

Sections I to 12 are repealed effective July 1, 1987. 

Sec. 15. [APPROPRIATION.] 

$50,000 is appropriated from the special revenue fund to the commis
sioner of commerce for purposes of sections 1 to 12, to be available until 
June 30, 1987. 

Sec. 16. [EFFECTIVE DATES.] 

Sections 1 to 3; section 4, subdivisions 1 and 2; and sections 5 to 13 are 
effective July 1, 1985. Section 4, subdivision 3, is effective July 1, 1986." 

Amend the title as follows: 

Page I, line 7, delete "penalties" and insert "a penalty" 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr.- Wi1let from the Committee on Finance, to which was re-referred 

S.F. No. I 19: A bill for an act relating to state government; creating the 
Council on Asian-Pacific Minnesotans; appropriating money; proposing 
coding for new Jaw in Minnesota Statutes, chapter 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, line 13, after the dollar sign, insert "200,000" 

Page 4, line 16, after the period, insert ''Ten percent of this amount must 
be matched dollar-for-dollar by nonstate contributions.'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Wi1let from the Committee on Finance, to which was re-referred 

S.F. No. 492: A bill for an act relating to veterans; requiring the commis
sioner of veterans affairs to provide certain grave markers; appropriating 
money; amending Minnesota Statutes 1984, section 197.23. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 6, after the dollar sign, insert "42,000" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 588: A bill for an act relating to the University of Minnesota; 
appropriating money for road improvements in the city of Falcon Heights. 

Reports the same back with. the recommendation that the bill be amended 
as follows: 

Page I, line 8, after the dollar sign, insert "200,000" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1639 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

1639 1524 

Pursuant to Rule 49, the Committee on Rules and Administration recom-
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mends that H.F. No. 1639 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1639 and 
insert the language after the enacting clause of S.F. No. 1524, the first en
grossment; further, delete the title of H.F. No. 1639 and insert the title of 
S.F. No. 1524, the first engrossment. 

And when so amended H.F. No. 1639 will be identical to S.F. No. 1524, 
and further recommends that H.F. No. 1639 be given its second reading and 
substituted for S.F. No. 1524, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 905, 1455, 1512, 928, 119,492 and 588 were read the second 
time. 

SECOND READING OF HOUSE BILLS 

H.F. No. 1639 was read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Wegscheid moved that the name of Mrs. Adkins be added as a co-au
thor to S.F. No. 151. The motion prevailed. 

Mr. Frederick introduced-

Senate Resolution No. 87: A Senate resolution congratulating the Owa
tonna Christian School for its successful participation at competitive events 
of the American Association of Christian Schools National Convention. 

Referred to the Committee on Rules and Administration. 

Mr. Spear moved that S.F. No. 1027, No. 31 on General Orders, be 
stricken and re-referred to the Committee on Judiciary. The motion 
prevailed. 

Mr. Spear moved that S.F. No. 1026, No. 35 on General Orders, be 
stricken and re-referred to the Committee on Judiciary. The motion 
prevailed. 

Mr. Spear moved that S.F. No. 283, No. 48 on General Orders, be stricken 
and re-referred to the Committee on Public Utilities and State Regulated 
Industries. The motion prevailed. 

Mr. Frank moved that S.F. No. 1043, No. 3 on General Orders, be 
stricken and re-referred to the -Committee on Judiciary. The motion 
prevailed. 

Mr. Willet moved that S.F. No. 1051, No. 50 on General Orders, be 
stricken and re-referred to the Committee on Economic Development and 
Commerce. The motion prevailed. 
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Mr. Willet moved that S.F. No. 1050,. No. 52 on General Orders, be 
stricken and re-referred to the Committee on Health and Human Services. 
The motion prevailed. 

Mr. Willet moved that S.F. No. 846, No. 57 on General Orders, be 
stricken and re-referred to the Committee on Agriculture and Natural Re
sources. The motion prevailed. 

Mr. Willet moved that S.F. No. 1091, No. 61 on General Orders, be 
stricken and re-referred to the Committee on Agriculture . and Natural Re
sources. The motion prevailed. 

Mr. Frederickson moved that S.F. No. 778, No. IO on General Orders, be 
stricken and re-referred to the Committee on Judiciary. The motion 
prevailed. 

Mr. Frederickson moved that S.F. No. 467, No. 30 on General Orders, be 
stricken and re-referred to the Committee on Governmental Operations. The 
motion prevailed. 

Mr. Frederickson moved that S.F. No. 1151, No. 45 on General Orders, 
be stricken and re-referred to the Committee on Elections and Ethics. The 
motion prevailed. 

Mr. Solon moved that S.F. No. 756, No. 58 on General Orders, be 
stricken and re-referred to the Committee on Economic Development and 
Commerce. The motion prevailed. 

Mr. Vega moved that S.F. No. 1270, No. 79 on General Orders, be 
stricken and re-referred to the Committee on Energy and Housing. The mo
tion prevailed. 

Mr. Vega moved that S.F. No. 1189, No. 55 on General Orders, be 
stricken and re-referred to the Committee on Energy and Housing. The mo
tion prevailed. 

Ms. Peterson, D.C. moved that S.F. No. 1007, No. 26 on GeneraLOrders, 
be stricken and re-referred to the Committee on Economic Development and 
Commerce. The motion prevailed. 

Mr. Purfeerst moved that S.F. No. 1192, No. 81 on General Orders, be 
stricken and re-referred to the Com·mittee on Education. The motion 
prevailed. 

Mr. Chmielewski moved that S.F. No. 193, No. 17 on General Orders, be 
stricken and re-referred to the Committee on Economic Development and 
Commerce. The motion prevailed. 

Mr. Chmielewski moved that S.F. No. 1064, No. 129 on General Orders, 
be stricken and re-referred to the Committee on Local and Urban Govern
ment. The motion prevailed. 

Mr. Davis moved that S.F. No. 598, No. 49 on General Orders, be 
stricken and re-referred to the Cqmmittee On Agriculture and Natural Re
sources. The motion prevaile:d. 

Mr. Solon moved that S.F. No. 769, No. 9 on General Orders, be stricken 
and re-referred to the Committee on Economic Development and Commerce. 
The motion prevailed. 
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Mr. Solon moved that S.F. No. 1262, No. 38 on General Orders, be 
stricken and re-referred to the Committee on Economic Development and 
Commerce. The motion prevailed. 

Mr. Peterson, R.W. moved that S.F. No. 931, No. 66 on General Orders, 
be stricken and re-referred to the Committee on Judiciary. The motion 
prevailed. 

Mr. Chmielewski moved that S.F. No. 1375, No. 78 on General Orders, 
be stricken and re-referred to the Committee on Agriculture and Natural Re
sources. The motion prevailed. 

Mr. Chmielewski moved that S.F. No .. 749, No, $6 on General Orders, be 
stricken and re-referred to the Committee on Taxes and Tax Laws. The mo
tion prevailed. 

Mr. Jude moved that S.F. No. 835, No. 32 on General Orders, be stricken 
and re-referred to the Com.mittee on Judiciary. The motion prevailed. 

Mr. Diessner moved that S.F. No. 823, No. 5 on General Orders, be 
stricken and re-referred to the Committee on Employment. The motion 
prevailed. 

Mr. Diessner moved that S.F. No. 188, No. 39 on General Orders, be 
stricken and re-referred·· to the Committee on Employment. The motion 
prevailed. 

Mr. Dahl moved that S.F. No. 853, No. 15 on General Orders, be stricken 
and re-referred to the Committee on Transportation. The motion prevailed. 

Mr. Anderson moved· that S.F. No. 1165, No. 56 on General Orders, be 
stricken and re-referred to the Committee·on Local and Urban Government. 
The motion prevailed. 

Mr. Dahl moved that S.F. No. 584, No .. 37 on General Orders, be stricken 
and re-referred to the Committee on Economic Development and Commerce. 
The motion prevailed. 

Mr. Nelson moved that H.F. No. 88 be taken from the table. The motion 
prevailed. 

H.F. No. 88: A bill for an act relating to education; providing for aids to 
education, aids to libraries, state payments for teacher retirement contribu
tions, and the distribution of tax revenues; granting certain powers and duties 
to school boards, school districts, the state board of education, the board of 
teaching, and the higher education coordinating· board; modifying certain 
components of foundation aid; modifying the basic maintenance mill rate; 
modifying computation of pupil units; repealing revenue equity; modifying 
the computation of summer program aid, transportation aid, special educa
tion aid, secondary vocational aid, and other aids; establishing an aid and 
levy formula for excellence in teaching and curriculum; providing for a tem
porary definition of school bus; providing for me~surement of pupil progress; 
establishing mastery learning pilot projects; requiring state board of teaching 
to field test plans for assessment of new teachers; appropriating money; 
amending Minnesota Statutes 1984, sections 120.06, subdivision I; 120.10, 
subdivision I; 120.11; 120.15; 120.17, subdivision 3, and by adding a sub
division; 121.88; 121.882, subdivision 2, and by adding a subdivision; 
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121.904, subdivisions 4a and 4c; 121.912, subdivision I; 122.86, subdivi
sion 1; 123.33, by adding a subdivision; 123.36, subdivision I; 123.58, by 
adding a subdivision; 123.705, subdivision l; 123.742, subdivision 7, and by 
adding subdivisions; 123.7431, subdivision I; 124.09; 124.14, subdivision 
4; 124.17, by adding subdivisions; 124.19, subdivision l; 124.195, subdivi
sion 9; 124.2138, subdivision 2; 124.223; 124.225, subdivisions I, 3, 4b, 7a, 
7b, Sa, Sb, and IO; 124.246, subdivision 2; 124.247, subdivision 3; 124.26, 
subdivisions I and 6; 124.271, subdivision 2b, and by adding a subdivision; 
124.2711, subdivision I; 124.272, subdivision 3; 124.273, subdivision lb; 
124.32, subdivisions lb, Id, 2, 5, and IO; 124.48, by adding a subdivision; 
124.573, subdivision 2; 124.574, subdivision 2b; 124.646, subdivision I; 
124A.02, subdivisions 6, 7, 8, 9, 16, and by adding a subdivision; 124A.03, 
subdivisions 3, 4, and by adding a subdivision; 124A.033, subdivisions 2 and 
3, and by adding a subdivision; 124A.037; 124A.06, subdivisions I and 3a; 
124A.08, subdivisions 3a and 5; 124A. IO, subdivision 3a; 124A.12, sub
division 3a; l 24A. l 4, subdivision 5a; 124A. 16, subdivisions 2 and 4; 
125.05, subdivisions I and 5; 125.12, by adding a subdivision; 125.17, by 
adding a subdivision; 125.185, subdivision 4; 125.60, subdivisions 3 and 7; 
126.64, subdivision 2; 129B.17; 129B.20; 129B.21; 129B.35; 129B.36; 
129B.38, subdivision l; 129B.39; 129B.40; 134.31, subdivisions 2 and 3; 
134.35; 134.351, subdivision l; 136D.27; 136D.74, subdivision 2; 136D.87; 
275.125, subdivisions 5b, 5d, 8, Sa, and Sb, and by adding subdivisions; 
290.06, by adding a subdivision; 298.28, subdivision l; 354.06, subdivision 
l; 354.43, subdivision 3; 354A.12, subdivision 2; 355.208; 355.209; 

· 355.287; 355.288; 355.46, subdivision 3; and Laws 1973, chapter 683, sec
tion 26; subdivision 17, as amended; Laws 1984, chapter 463, article 9, 
section 9; proposing coding for new law in Minnesota Statutes, chapters 121; 
123; 124; 124A; 126; 129B; 134; and 136A; repealing Minnesota Statutes 
1984, sections 120.17, subdivision la; 120.172, subdivision 3; 122.84; 
122.85; 122.89; 123.3511; 123.3512; 123.3513; 124.201, subdivisions 3, 4, 
and 5; 124.2138, subdivision 2; 124.225, subdivisions 4a, Sc, 8d, Se, Sf, 8g, 
and Sh; 124.247, subdivision 6; 124.271, subdivisions 2 and 2a; 124.273, 
subdivisions 2b and 5; 124.32, subdivision 9a; 124A.03, subdivision 5; 
124A.035, subdivision 6; 124A.037; 125.611, subdivisions 3; 4, 5, 6, and 7; 
126.64, subdivision I; 129B.03; 129B.33; 129B.34; 275.125, subdivision 
2j; 354.43, subdivisions I, 4, and 5; 354A.12, subdivision 3; 355.46, sub' 
divisions 1, 2, and 5; and 355.47. 

SUSPENSION OF RULES 

Mr. Nelson moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 88 and that the rules of the Senate be so far suspended as to give H.F. 
No. 88 its second and third reading and place it on its final passage. The 
motion prevailed. 

H.F. No. 88 was read the second time. 

Mr. Nelson moved to amend H.F. No. 88 as follows: 

Delete everything after the enacting clause, and delete the title, of H.F. 
No. 88, and insert the language after the enacting clause, and the title, of S.F. 
No. 172, the fourth engrossment. 
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The motion prevailed. So the amendment was adopted. 

H.F. No. 88 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 35 and nays 31, as follows: 

Those who voted in the affimiative were: 

Adkins 
Berglin 
Bertram 
Chmielewski 
Dahl 
DeCramer 
Dicklich 

Diessner 
Gustafson 
Hughes 
Johnson, D.J. 
Langseth 
Lantry 
Lessard 

Luther 
Merriam 
Moe, D. M. 
Moe, R. D." 
Nelson 
Novak 
Pehler 

Those who voted in the negative were: 

Anderson Dieterich Jude 
Belanger Frank Kamrath 
Benson Frederick Knaak 
Berg Frederickson Knutson 
Bernhagen Freeman Kroening 
Brataas Isackson Kronebusch 
Davis Johnson, D.E. Laidig 

Peterson ,C. C. 
Peterson,D. C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeersl 

McQuaid 
Mehrkens 
Olson 
Ramstad 
Reichgou 
Renneke 
Sieloff 

So the bill, as amended, passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Stumpf 
Wegscheid 
Willet 

Stonn 
Vega 
Waldorf 

Mr. Nelson moved that S.F. No. 172, No. I on the Calendar, be stricken 
and laid on the table. The motion prevailed. 

SUSPENSION OF RULES 

Mr. Langseth moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 1639 and that the rules of the Senate be so far suspended as to give H.F. 
No. 1639, now on the Calendar, its third reading and place it on its final 
passage. The motion prevailed. 

H.F. No. 1639: A bill for an act relating to state government; appropriating 
money to the department of transportation and other agencies with certain 
conditions; modifying agencies and responsibilities; providing for regulation 
of certain activities and practices; prescribing funds, accounts, bonding, and 
fees; amending Minnesota Statutes 1984, sections 15.0591, subdivision 2; 
17.101, subdivision 2; 17.717, by adding a subdivision; 17A.10, subdivision 
2; 17A.11; 25.39, subdivision 4; 138.94; 168.12, subdivisions I and 5; 
174.32, subdivisions I, 2, 3, and by adding a subdivision; 299A.01, sub
division 6; 340.14, subdivision 2; 349.12, subdivisions 11, 13, and by adding 
subdivisions; 349.14; 349.151; 349.16; 349.161; 349.162; 349.17; 349.18, 
subdivisions I and 2; 349.19, subdivisions 5, 6, and by adding a subdivision; 
349.20; 349.21; 349.211, subdivisions 3 and 4; 349.213, subdivision I; 
349.214, subdivisions I and 2; 349.22, subdivision 2; 349.31, subdivision I; 
352D.02, subdivision I; 360.024; 473.373, subdivision 4; 473.375, subdivi
sion 4, and by adding a subdivision; 473.38, subdivision 2; 473.384, sub
division 6; 473.386, subdivision 2; 473.388; 473.39; 473.404, subdivision 7; 
473.405, subdivision 12; 473.408, subdivision 4, and by adding a subdivi-
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sion; 473.435, subdivision 2; 473.446, subdivisions I, la, 2a, and 3; 609.75, 
subdivision 3; 609.761; proposing coding for new law in Minnesota Statutes, 
chapters 219; and 473; proposing coding for new law as Minnesota Statutes, 
chapter 297C; repealing Minnesota Statutes 1984, sections 17. 7 I 7, subdivi
sion 6; 349.19, subdivision 4; 349.212; 349.213, subdivision 2; 473.373, 
subdivisions 2 and 7; 473.384, subdivision 7; 473.408, subdivisions 3, 3A, 
3B, and 5; 473.436; 473.438; and 473.446, subdivision 6. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were:· 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, D. M. 
Moe, R. D. 

Nelson 
Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Sieloff 
SOion 
Spear 
Storm 
Scumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Stumpf moved that S.F, No, 1272, No. 96 on General Orders, be 
stricken and re-referred to· the Committee on Local and Urban Government. 
The motion prevailed. 

Mr. Dahl moved that S. F. No. 684, No. 120 on General Orders, be 
stricken and re-referred to the Committee on Finance. The motion prevailed. 

Mr. Luther moved that S.F. No. 774, No. 34 on General Orders, be 
stricken and re-referred to the Committee on_ Judiciary. The motion 
prevailed. 

Mr. Luther moved that S.F. No. 1113, No. 59 on General Orders, be 
stricken and re-referred to the Committee on Economic Development and 
Commerce. The motion prevailed. 

Remaining on the Order of Business of Motions and Resolution_s, pursuant 
to Rule 10, Mr. Moe, R.D., Chairman of the Subcommittee on Bill Sched
uling, designated the General Orders Calendar a Special Orders Calendar to 
be heard immediately. 

SPECIAL ORDER 

H.F. No. 558: A bill for an act relating to metropolitan government; pro
viding conditions for the disposal of certain sports facilities property; requir
ing the metropolitan mosquito control district to establish a research program 
to evaluate the effects of its control program on other fauna; amending Min-
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nesota Statutes 1984, sections 473.556, subdivision 6; and 473.704, by 
adding a subdivision. 

Mr. Freeman moved to amend H_.F. No. 558, as amended pursuant to Rule 
49, adopted by the Senate April 24, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 541.) 

Page 2, after line 29, insert: 

"Sec. 3. [BLOOMINGTON HIGHWAY IMPROVEMENT.] 

Subdivision 1. [CONTRACT AUTHORIZED.] To expedite and facilitate 
the construction of a highway improvement project on Trunk Highway No. 
77 from the intersection of I-494 to the intersection of east 86th street within 
the city of Bloomington, the city and the commissioner of transportation on 
behalf of the state may enter into a contract under which the city agrees to 
advance to the commissioner, in consideration of the undertaking of the 
project by the state at a time specified in the contract, all or part of the cost of 
the engineering services, construction, or other costs attributable to the 
project. The project shall be fully described in the contract, and the advance 
by the city shall not exceed the total amount of the actual contract prices for 
pe,forming the work on the project and may be made in installments during 
the pe,formance of the project, Or otherwise, as specified in the contract. 
The contract may provide for repayment by the state to the city of the princi
pal amount or value of the advance, ·without interest, in not more than ten 
annual installments, out of the trunk highway fund. Repayment may com
mence at the time the state would otherwise have undertaken the project. The 
cash agreed to be advanced by the city shall not affect the amount otherwise 
agreed to be paid by the city as its share of the cost of the project. The 
contract may include all other terms necessary to comply with laws relating 
to cooperative agreements between the commissioner of transportation and 
municipalities. 

Subd. 2. [BONDS AUTHORIZED.] At any time after a contract has been 
executed by the commissioner and the city of Bloomington by which the city 
agrees to advance to the commissioner cash for the purpose stated in sub
division 1, the city council may by resolution issue and sell general obliga
tion bonds of the city in an aggregate amount not exceeding the advance to 
the commissioner provided for in the contract and the cost of issuing the 
bonds. The bonds shall be issued and sold in accordance with Minnesota 
Statut"es, chapter 475, except that an election shall not be required to au
thorize their issuance, and the bonds shall not be.included in net debt within 
the meaning of Minnesota Statutes, section 475.51. Money repaid to the city 
by the commissioner under the contract may be pledged for payment of 
principal of and interest on the bonds and shall be credited by the city to a 
separate fund and used solely to pay principal of and interest on any bonds 
issued pursuant to this section. With the consent of the conimissioner of 
transportatiqn, the city' may use money allotted tQ it out of municipal state
aid street funds to repay interest on the bonds. The money allotted to the city 
out of the municipal state-aid street funds may be pledged for payment of 
interest on the bonds. 

Subd. 3. [LOCAL APPROVAL.] This section takes effect the day after 
compliance with Minnesota Statutes, section 645.021, subdivision 3, by the 
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governing body of the city of Bloomington.'' 

Page 2, line 31, delete "This act applies" and insert "Sections I and 2 
apply" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 7, after the semicolon, insert "permitting the city of Bloom
ington and the transportation department . to contract for a highway 
improvement;'' 

The motion prevailed. So the amendment was adopted. 

Mr. Moe, D.M. moved to amend H.F. No. 558, as amended pursuant to 
Rule 49, adopted by the Senate April 24, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 541.) 

Page l, after line 11, insert: 

"Section I. Minnesota Statutes 1984, section !5A.081, subdivision I, is 
amended to read: 

15A.081 [SALARIES AND SALARY RANGES FOR CERTAIN 
EMPLOYEES.] 

Subdivision I. The governor shall set the salary rate within the ranges 
listed below for positions specified in this subdivision, upon approval of the 
legislative commission on employee relations and the legislature as provided 
by section 43A.18, subdivisions 2 and 5: 

Commissioner of education; 
Commissioner of finance; 
Commissioner of transportation; 
Commissioner of human services; 
Chancellor, community college. system; 
Chancellor, state university system; 
Director, vocational technical education 
Executive director, state board of investment; 
Commissioner of itdministration; 
Commissioner of agriculture; 
Commissioner of commerce; 
Commissioner of corrections; 
Commissioner of economic security; 
Commissioner of employee relations; 
Commissioner of energy and economic development; 
Commissioner of health; 
Commissioner of labor and industry; 
Commissioner of natural resources; 
Commissioner of revenue; 
Commissioner of public safety; 
Chairperson, waste management board 

Salary Range 
Effective 

July I, 1983 
$57 ,500-$70,000 

$50,000-$60,000 
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Chief administrative law judge; office of 
administrative hearings; 

Director, pollution control agency; 
Director, state planning agency; 
Executive director, higher education 

coordinating board; 
Executive director, housing finance agency; 
Executive director, teacher's 

retirement association; 
Executive director, state retirement system; 
Chairman, metropolitan council; 
Chairman, regional transit board; 
Commissioner of human rights; 
Director, department of public service; 
Commissioner of veterans' affairs; 
Director, bureau of mediation services; 
Commissioner, public utilities commission; 
Member, transportation regulation board; 
Director, zoological gardens. 

2553 

$40,000-$52,500 

Sec. 2. Minnesota Statutes 1984, section 15A.081, is amended by adding 
a subdivision to read: 

Subd. 7a. The governor shall set th_e salary rate within the range listed 
below for the part-time positions specified in this subdivision, upon approval 
of the legislative commission on employee relations and the legislature as 
provided by section 43A.18, subdivisions 2 and 5: 

Chairman, metropolitan airports commission; 
Chairman, metropolitan wasie control commission. 

Salary Range 
Effective 

July!, 1983 
$15,000-$25,000 

Sec. 3. Minnesota Statutes 1984, section 473.129, is amended by adding a 
subdivision to read: 

Subd. 7. [PROCEDURES; ETHICS; ADMINISTRATION.] The council 
shall adopt uniform standards and procedures for codes of ethics and for 
other administrative functiotis of the metropolitan commissions as it finds 
appropriate. 

Sec. 4. Minnesota Statutes 1984, section 473.141, subdivision 9, is 
amended to read: 

Subd. 9. [PERSONNEL CODE; MERIT SYSTEM.] (a) The council shall 
by resolution adopt guidelines for a personnel code relating to the employees 
of the commissions, except that nothing in Laws 1974, Chapter 422 shall 
impair the rights of any commission or employee under sections 473.405 and 
473.415. After adoption of the guidelines, each commission shall by resolu
tion adopt a personnel code in general conformance therewith. The code 
shall include a job classification plan, procedures for employment and pro
motio.n of personnel based on merit, procedures for the demotion, sllspension 
or discharge of employees, procedures for hearing grievances, procedures 
for salary administration, and such other provisions as the council deems 
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appropriate. In addition, the code shall provide for the development by each 
commission of affirmative action plans, which shall be submitted for ap
proval to the appropriate agency or office of the state. The plans shall include 
a yearly progress report to the agency or office. The chief administrator of 
each commission shall administer the code, and no commission shall take 
any action inconsistent with the personnel code. 

(b) All employees of the commission except those expressly designated for 
the unclassified service, shall serve in the classified service. The unclassi
fied service shall include: members of the commission, the chief administra
tor of the commission, all officers of the commission, any employee of the 
commission who is determined by the commission to have a confidential 
relationship to the commission or the council; and any employee of the com
mission expressly exempted from the classified service_ by law. Each code 
shall also include procedures for open competitive examinations to test the 
relative skill or ability of all applicants for positions in the classified service. 
Such examinations may consist of written or oral tests of the subjective or 
objective type, physical tests, and practical or demonstration tests for the 
evaluation of past training and experience. Oral tests may be used to test the 
applicant's knowledge of the position applied for or his personal fitness for 
the position. Where there is more than one applicant for a position, each code 
shall provide for the employment of one of the three applicants best qualified 
for it. 

(c) When a commission employee has been demoted, suspended or dis
missed by the chief administrator, he may, within 30 days after such action 
becomes effective, file with the commission a written request for a hearing 
showing the position from which he was dismissed, the date of dismissal, 
and the reason for requesting the hearing, his full name and his present mail
ing address. Upon receipt of a request for a hearing the commission shall 
appoint three of its members to act as an appeal committee and preside at a 
hearing on the action of the administrator. The hearing shall be held within 30 
days after the request is received by the commission, upon written notice 
mailed or delivered to the_ employee at his present mailing address, not less 
than seven days before the hearing. The appeal committee shall approve or 
disapprove the action of the administrator, and in the case of approval the 
action of the administrator shall be final. In the case of disapproval the appeal 
committee may reinstate the employee under such conditions as it deems 
proper, and may order the payment to the employee of compensation lost as a 
result of the demotion, suspension or dismissal. 

(d) A person who is a member, officer, or employee of the council; the 
regional transit board; or the metropolitan agencies defined in section 
473.121, subdivisions 7, 12, 15, 21, and 32, may not be paid for goods or 
services that he or she provides as an individual or through a business entity 
to another individual or business entity that sells or rents goods or services 
to or buys or leases t_hemfrom the person's council, commission, or board. 

Sec. 5. Minnesota Statutes 1984, section 473.141, subdivision 13, is 
amended to read: 

Subd. 13. [COMMISSION OPERATING PROCEDURES.] (a) 'Fl,e Each 
commission shall adopt resolutions and bylaws, an administrative code es
tablishing procedures for commission action, keeping records, approving 
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claims, authQrizing and making disbursements, authorizing contracts, safe
keeping funds and audit of all financial operations of the commission. The 
code shall address matters for which the council has adopted uniform stan
dards and proceditres and be· in general conformance with the uniform stan
dards and procedures adopted by the council. 

(b) +he Each commission and Jhe council may enter into contracts with 
each other and with other commissions and governmental units for the joint 
exercise of powers in the manner provided by section 471.59; provided that 
no commission shall enter into any contract with the council which would 
assign any operations authority, responsibility or function, other than plan
ning or making studies, from the commission to the co·uncil. 

Sec. 6. Minnesota Statutes 1984, section 473.141, is amended by adding a 
subdivision to read: 

Subd. 15. [ANNUAL REPORTS.] Each commission shall annually sub
mit. a report to the metropolitan council, detailing its performance for the 
previous year. The report shall be in the form and detail and submitted at the 
time reasonably required by the council. By September 15 of each year, after 
consultation with the. council, the commission shall submit to the council .a 
set of performance· objectives reSpecting service delivery, finances, and 
management that the commission- ·intends· to meet durin,g the subsequent 
year. If the council concurs with the objectives, it shall include them in its 
annual report pursuant to section 473.245. lf the council does not concur 
with them, it shall notify the commission within 30 days, with comments. The 
commission shall consider the council's· comments and resubmit perform
ance objectives to the c_ouncil within 30 days. The council shall then include 
them in its annual report. 

Sec. 7. Minnesota Statutes 1984, section 473.163, is amended by adding a 
subdivision to read: 

. Subd. 3a. Each year, with its annual budget, the commission shall prepare 
a financial plan for the succeeding three calendar years. Thefinancial plan 
must be consistent with the comn:,ission' s ·development program and cQntaif!.:: 

(a) a schedule of expected levels of public expenditure, both capital and 
operating, for the services and facilities planned; 

(b) a schedule showing the expected sources of funds, user charges, and 
state and federal subsidies; and 

(c) a plan and schedule showing the distribution of funds among various 
services. service areas and markets, and providers. 

The commission shall submit its financial plan to the council for review at a 
time to be determined by the council. 

Sec. 8. Minnesota Statutes 1984, section 473.245, is amended to read: 

473.245 [REPORTS.] 

On or before January 15, of each year the metropolitan council shall report 
to the legislature. The report shall in_clude: 

(I) A statement of the metropolitan council's receipts and expenditures by 
category since the preceding repo;rt; 
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(2) A detailed budget for the year in which the report is filed and the 
fellewiRg yeftf iRelu<iiRg Oft eutlifte ef its ~•egfllm feF sueh i,eFied three-year 
projected expenditures and revenues, including the total revenues needed 
and the sources of revenues; · 

(3) A statement of what the metropolitan council has established as the 
metropolitan agenda for the year in· which the report is filed, including at 
least the objectives and -priorities that the· metropolitan council intends to 
accomplish during the _year and the performance objectives established for 
the metropolitan commissions and the regional transit board for the year in 
which the report is filed; 

(4) An evaluation of the performance of the metropolitan council with re
spect to the metropolitan agenda for the previous year, and of the metropol
itan commissions and the regional transit board with respect to their per
formance objectives for the previous year; 

(5) An explanation of any policy plan and other comprehensive plan 
adopted in whole or in part for the metropolitan area and the review com
ments of the affected commission; 

~ (6) Summaries of any studies and the recommendations resulting 
therefrom made by the metropolitan council, and a listing of all applications 
for federal moneys made by governmental units within the metropolitan area 
submitted to the metropolitan council; 

~ (7) A listing of plans of local governmental units and proposed matters 
of metropolitan significance submitted to the metropolitan council; 

~ /8) A detailed report on the progress of any project undertaken by the 
council pursuant to sections 473.193 to 473.201; tH!EI 

~ (9) Recommendations of the metropolitan council for metropolitan area 
legislation, including the organization and functions of the metropolitan 
council ftl!EI, the commissions, and. the regional transit board; and 

(10) A report covering the current budget year and three-year projected 
expenditures and revenues of the metropolitan commissions and the regional 
transit board, including the total revenues needed and the sources of 
revenues. 

Sec. 9. Minnesota Statutes 1984, section 473.373, subdivision 7, is 
amended to read: 

Subd. 7. [EMPLOYEES. J ( a) The council shall by resolution adopt 
guidelines for a personnel code of the regional transit board and the metro
politan agencies defined in section 473.121, subdivisions 7, 12, 15, 21, and 

. 32. After adoption of the guidelines, ihe board and other agencies covered by 
this subdivision shall by resolution adopt a personnel code in general con-
formance with them. · 

/b) The board has the authority of a chief administrator to make all deci
sions on the appointment, promotion, demotion, suspension, and removal of 
all subordinate officers and regular employees of the board. The board may 
not take any action inconsistent with its personnel code. The board may 
authorize the chair or executive director to recommend employment deci
sions. The board shall act within 30 days ori employment decisions recom-



55TH DAY] WEDNESDAY, MAY 8, 1985 2557 

mended by the chair or executive director. 

Sec. 10. Minnesota Statutes 1984, section 473.375, subdivision I, is 
amended to read: · 

Subdivision 1. [GENERAL.] The transit board has the power and duties 
imposed by law. The exercise of any powers by the board must be consistent 
with the exercise by the metropolitan council of any of its powers and in 
general conformance with the uniform standards and procedures adopted by 
the council under section 473.129, subdivision 7. The board shall adopt 
procedures addressing matters for which the council has adopted un_iform 
standards and procedures. 

Sec. IL Minnesota Statutes 1984, section 473.375, subdivision 16, is 
amended to read: 

Subd. 16. [REPORT.] The board shall annually submit a report to the 
metropolitan council, !he ge•,•erner, 8fld too legislatttre detailing its activities 
and finances for the previous year. The report shall be in _the form and detail 
and submitted at the time reasonably required by the council. By September 
15 of each year after consultation with the council, the board shall submit to 
the council a set of performance objectives respecting service delivery, fi
nances, and management that the board intends to meet during the following 
year. If the council concurs with the objectives, it shall include them in its 
annual report made pursuant to section 473 .245. If the council does not 
concur with them, it shall notify the board within' 30 days, with comments. 
The board shall consider the council's comment~ and resubmit performance 
objectives to the council within 30 days. The council shall then include them 
in its annual report. 

Sec. 12. Minnesota Statutes 1984, section 473.375, is amended by adding 
a subdivision to read: 

Subd. 17. [AUDIT.] The legislative auditor shall audit the books and ac
counts of the board once each year or as often aS the legislative auditor's 
funds and personnel permit. The board shall pay the total cost of the audit 
pursuant to section 3.9741. 

Sec. 13. Minnesota Statutes 1984, section 473.38, subdivision I, is 
amended to read: 

Subdivision 1. [REQUIREMENT.] The regional transit board shall pre
pare, submit for review, adopt, and implement budgets and conduct its fi
nancial affairs in the_same manner, with the same requirements and restric
tions, and to the same effect as provided in section 473.163, subdivisions I to 
4, except that the board may develop and adopt its budge( on a fiscal year 
basis to coincide with the fiscal year of the departments of the state govern
ment and except as otherwise provided in this section. 

Sec. 14. Minnesota Statutes 1984, section 473.435, subdivision 2, is 
amended to read: . 

Subd. 2. [AUDIT.] The !rft!lsit eemmissiefl shall e!Hj>ler a eeflifiea l"'hlie 
aeeeuRtanl 8f firm le legislative auditor shall make an annual audit of the 
commission's financial accounts and affairs fer Ike las! fiseal yea, oo "" 
befere Ne,•effiber ;.G ef each year, 8fld or as often as the legislative auditor's 
funds and personnel permit. Copies of the report thereof shall be filed and 
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kept open to public inspection in the offices of the secretary of the commis
sion, the board, and the secretary of state. The information in the audit shall 
be contained in the annual report and distributed in accordance with section 
473.445. The commission shall pay the total cost of the audit pursuant to 
section 3.9741." 

Page 2, after line 32, insert: 

"Sec. 18. [REPEALER.] 

Minnesota Statutes 1984, section 15A.081, subdivision 7, is repealed." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, after the semicolon, insert "permitting the metropolitan 
council to set standards for certain agencies; requiring reports;'· 

Page I, line 8, after "sections" insert "15A.081, sul)division I, and by 
adding a subdivision; 473.129, by adding a subdivision; 473.141, subdivi
sions 9 and 13, and by adding a subdivision; 473.163, by adding a subdivi
sion; 473.245; 473.373, subdivision 7; 473.375, subdivisions I and 16, and 
by adding a subdivision; 473.38, subdivision I; 473.435, subdivision 2;" 

Page I, line 9, before the period, insert "; repealing Minnesota Statutes 
1984, section 15A.081, subdivision 7" 

Mr. Benson questioned whether the amendment was germane. 

The President ruled that the amendment was not germane. 

H.F. No. 558 was then progressed. 

SPECIAL ORDER 

S.F. No. 879: A bill for an act relating to economic development; adding 
definitions to the Minnesota energy and economic development authority 
law; clarifying purposes of the economic development fund; adding devel
opment power and authority; restricting the duties of the energy and eco
nomic development authority and enlarging the duties of the commissioner of 
energy and economic development; extending the life of the Minnesota 
manufacturing growth council; amending Minnesota Statutes 1984, sections 
116J.58, subdivision I; ll6M.03, subdivisions 10, II, 13, and by adding 
subdivisions; 116M.04, subdivision I; ll6M.06, subdivisions 2, 4, and JI; 
ll6M.07, subdivisions I, 2, 11, 12, and by adding a subdivision; 116M.08, 
subdivisions II, 13, 16, 19, 20, and by adding subdivisions; 116M.IO, sub
division 5; 474.01, subdivisions 6, 7b, 8, and 11; and Laws 1984, chapter 
654, article 2, section 151, subdivision 5. 

Mr. Freeman moved to amend S.F. No. 879 as follows: 
' 

Page 11, line 14, after the coillrila, insert .. health care equipnient loans,." 

Page 12, after line 21, insert: 

"Sec. 22. Minnesota Statutes 1984, section ll6M.07, is amended by 
adding a subdivision to read: 

Subd. 7a. [HEALTH CARE EQUIPMENT LOANS; AUTHORITY.] The 
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authority may make or participate in making health care equipment loans in 
any amount and may enter into commitments therefor. The loans· may be 
made only from the proceeds of bonds or notes issued pursuant to subdivision 
7b. Before making a commitment for a loan, the authority shall forward the 
application to the commissioner of health for review under subdivision 7 c. 
The authority must not approve or enter into a commitment for a loan unless 
the application has·been approved by the commissioner of health. 

Sec. 23. Minnesota Statutes 1984, section 116M.07, is amended by 
adding a subdivision to read: 

Subd. 7b. [HEALTH CARE EQUIPMENT LOANS; BONDS AND 
NOTES.] The authority may issue its bonds and notes to provide money for 
the purposes specified in subdiVision 7a. For this purpose, the authority may 
exercise all of the powers conferred on it by sections 116M.03 and 116M.06 
to 116M .08 with respect to business loans, except as limited by subdivisions 
7a to 7c. The principal amount of bonds and notes issued and outstanding 
under this subdivision at any time, computed as specified in section. 
I l6M.08, subdivision 11, may not exceed $95,000,000. This authorization is 
in addition to the authorization contained in section 116M.08, subdivision 
I I. The bonds and notes issued to make the loans may not be insured by the 
authority but shall be insured by a letter of credit or bond insurance issued by 
a private insurer. 

Sec. 24. Minnesota Statutes 1984, section 116M.07, is amended by 
adding a subdivision to read: 

Subd. 7c. [HEALTH CARE EQUIPMENT LOANS; ADMINISTRA
TION.] (a) The commissioner of health shall review each loan application 
received from the authority to determine whether the application is an ap
provable application. An application is approvable if the following criteria 
are satisfi~d: 

(I) the hospital is owned. and operated by a county, district, municipality 
or nonprofit corporation; 

(2) the loan would not be used to refinance existing debt; 

( 3) the hospital was unable to obtain suitable financing from other 
sources; 

(4) the loan is necessary to establish or maintain patient access to an 
essential health care service that would not otherwise be available within a 
reasonable distance from that facility; and 

(5) the project to be financed by the loan is cost-effective and efficient. 

(b) The commissioner shall determine whether the allocation available for 
the health care equipment loan program for a period of time specified in a 
rule is sufficient for all approvable applications received during the period of 
time. If the allocations are sufficit?nt, the commissioner shall approve all 
approvable applications. If the allocations are not sufficient, the commis
sioner shall compare the relative merits of the approvable applications in 
relation to the criteria in clauses (4) and (5), rank the applications in order of 
priority, and approve the applications in order of priority to the extent pos
sible within the available allocation. 

(c) The commissioner of energy and economic development may charge a 
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reasonable fee under section 16A .128 to an applicant for the costs of the 
departments of health and energy and economic.development in the review of 
the application. The commissioner of energy and economic development 
shall transfer to the commissioner of health from the fees collected an 
amount sufficient to pay the costs of the commissioner of health in the review 
of applications effective July 1, 1985. The commissioner of health may adopt 
permanent rules to implement subdivisions 7 a to 7 c of this section. The 
commissioner qf energy and economic development may adopt permanent 
rules to implement subdivisions 7a to 7c." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 15, delete "a subdivision" and insert "subdivisions" 

The motion prevailed. So the amendment was adopted. 

Mr. Anderson moved to amend S.F. No. 879 as follows: 

Page 13, line 5, reinstate "$10,000,000" and delete "$30,000,000" 

Page 16, delete section 25 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 16, delete "ll," 

The motion did not prevail. So the amendment was not adopted. 

Mr. Benson moved to amend S.F. No. 879 as follows: 

Page 14, line 16, delete "$2,000,000" and insert "$1,000,000" 

CALL OF THE SENATE 

Mr. Freeman imposed a call of the Senate for the vote on the Benson 
amendment. The Sergeant at Arms was instructed to bring in the absent 
members. 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 28 and nays 32, as follows: 

Those who voted in the affirmative were: 

Adkins Brataas Jude McQuaid Sieloff 
Anderson Frederick Kamrath Mehrkens Solon 
Belanger Frederickson Knaak Olson Storm 
Benson Gustafson Knutson Pe1erson,D.L Taylor 
Berg Isackson Kronebusch Ramstad 
Bertram Johnson, D.E. Laidig Renneke 

Those who voted in the negative were: 

Berglin Diessner Lantry Pecerson,D.C. Vega 
Bernhagen Dieterich Lessard Peterson,R. W. Waldorf 
Chmielewski Frank Luther PiJrfeerst Wegscheid 
Dahl Freeman Moe, D. M. Reichgott Willet 
Davis Hughes Moe, R. D. Schmitz 
DeCramer Kroening Nelson Spear 
Dicklich ~angseth Pehler Srnmpf 

The motion did not prevail. So the amendment was not adopted. 
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S.F. No. 879 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the·passage of the bill, as amended. 

Mr. Moe, R.D. moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 35 and nays 28, as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Lantry Pehler Solon 
Berglin Diessner Lessard Peterson.C.C. Spear 
Bertram Frank Luther Peterson,D.C. Stumpf 
Chmielewski Freeman Moe, D. M. Petty Vega 

Dahl Hughes Moe, R. D. Pogemiller Waldorf 
Davis Kroening Nelson Purfeerst Wegscheid 

DeCramer Langseth Novak Schmitz Willet 

Those who voted in the negative were: 

Anderson Dieterich Jude McQuaid Renneke 

Belanger Frederick Kamrath Mehrkens Sieloff 
Benson Frederickson Knaak Olson Storm 

Berg Gustafson Knutson Peterson,D. L. Taylor 
Bernhagen Isackson Kronebusch Peterson,R. W. 
Brataas Johnson, D.E. Laidig Ramstad 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

S.F. No. 295: A bill for an act relating to counties; authorizing a special 
levy for county agricultural society and park and recreation purposes for 
Hubbard county; authorizing a special levy for support of the Clearwater 
county hospital; authori~ing a special. levy for tourism and agriculture pro
motion in Cass county; requiring a reverse referendum under certain circum
stances; increasing the amount of loans_ available to certain counties for de
sign and construction costs of district heating and qualified energy 
improvements; allowing municipalities to accelerate repayment of principal 
of energy loans; authorizing county regulation of pawnbrokers, second-hand, 
and junk dealers; amending Minnesota Statutes 1984, section I 16).36, sub
division 6; proposing coding for new law in Minnesota Statutes, chapter 471. 

Mr. Johnson, D.E. moved to amend S.F. No. 295 as follows: 

Page 7, line 1, delete the new language 

Page 7, line 2, delete '• municipality under subdivision 9, but'' 

Page 7, line 3, strike the first "the" and strike "25 year" 

Page 7, line 4, strike "with the" and insert". The loan may be amortized 
in accordance with repayment schedules not exceeding 25 years in length. 
Any outstanding'' 

Page 7, line 4, strike "to be retired with" 

Page 7, line 5, strike "the payment due 20 years after receipt of the loan" 
and insert "at the end of the repayment period must be repaid along with the 
final scheduled payment" 



2562 JOURNAL OF THE SENATE 

The motion prevailed. So the amendment was adopted. 

Mr. Willet moved to amend S.F. No. 295 as follows: 

Page 8, after line 27, insert: 

"Sec. 15. [HUBBARD COUNTY FISCAL AGENT.] 

[55TH DAY 

The Hubbard county board may serve as the fiscal agent to receivi? money 
from the state for the Viking Epic Drama Amphitheater economic develop
ment project. The Hubbard county board shall establish the procedures and 
payment schedules necessary to make any required repayments to the 
state.'' 

Amend the title as follows: 

Page I, line 14, after the semicolon insert "designating Hubbard county as 
a fiscal· agent;'' 

The motion prevailed. So the amendment was adopted. 

S.F. No. 295 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called_, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Diessner 
Frank 
Frederickson 
Freeman 
Gus1afson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamralh · 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 

Moe, R. D. 
Nelson 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Ramstad 
Reichgott 
Renneke 

So the bill, as amended; passed and its title was agreed to. 

SPECIAL ORDER 

Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

S.F. No. 31: A bill for an act relating to watercraft safety; strengthening 
prohibitions and penalties regarding operation of watercraft while under the 
influence of alcohol or a controlled substance; providing a penalty; amending 
Minnesota Statutes 1984, section 361.!2; proposing coding for new law in 
Minnesota Statutes, chapter 361. 

Mr. Merriam moved to amend S.F. No. 31 as follows: 

Page 1, line 14, strike "watercraft" and insert "motorboat while under
way or in use'' 

Page I, line 23, strike "watercraft" and insert "motorboat" and strike 
"person" and insert "individual" 

Page I, line 24, delete "he" and insert "the person" 

Page I, line 26, strike "watercraft" and insert ,-,motorboat while under
way or in use'' 

Page 2, lines 2 and 4, strike "watercraft" and insert "motorboat" 
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Page 2, line 5, strike .. watercraft" and insert ··motorboat while underway 
or in use'' 

Page 2, lines 15, 16, and 35, delete "watercraft" and insert "motorboat" 

Page 3, line 19, delete "watercraft" and insert "motorboat" 

Page 4, lines 6, 14, and 28, delete "watercraft" and insert ''motorboat" 

Page 4, lines 8 and 32, delete the first ''Watercraji'' and insert 
''motorboat'' 

Page 5, lines 2, 16, 21, and 36, delete ''watercraji'' and insert 
''motorboat'' 

Page 5, line 7, delete "watercraji" and insert "motorboat while under-
way or in Use'' 

Page 6, lines I, 3, and 13, delete "watercraft" and insert "motorboat" 

Amend the title as follows: 

Page I, lines 2 and 4, delete "watercraft" and insert "motorboat" 

CALL OF TH.E SENATE 

Mr. Merriam imposed a -call of the Senate for the balance of the proceed
ings on S.F. No. 31. The Sergeant at Anns was instructed to bring in the 
absent members. 

The question was taken on the adoption of the amendment. 

Mr. Merriam moved that those not voting be excused from voting. The 
motion prevailed. · 

The roll was called, and there were yeas 47 and nays 12, as follows: 

Those·who voted in the affirmative were: 

Adkins 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Johnson, D.E. 

Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Kroening 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 

Those who voted in the negative were: 

Anderson 
Belanger 
Benson 

Isackson 
Kronebusch 
Laidig 

Purfeerst 
Ramstad 

Merriam 
Moe·, R. D. 
Novak 
Olson 
Pehler 
Peterson,C-.C. 
Peterson,D.C. 
Peterson,R. W. 
Petty 
Pogemiller 

Samuelson 
Sieloff 

The motion prevailed. So the amendment was adopted. 

Mr. Merriam then moved to amend S.F. No. 31 as follows: 

Page I, after line 9, insert: 

Reichgott 
Renneke 
Schmitz 
Spear 
Stumpf 
Waldorf 
Wegscheid 

Storm 
Willet 

"Section I. Minnesota Statutes 1984, section 36L02, subdivision 9, is 
am·ended to read: 

Subd. 9. "Underway or in use" means any watercraft in Operation or· use 
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Wfteft ftet unless it is securely fastened to a dock or other permanent mooring. 
As used in section 361.12 and section 2, "underway and in use" means any 
motorboat in operation unless it is fastened to a dock or other mooring, 
anchored, beached, or drifting with the motor turned off." 

Renumber the sections in sequence and correct the-internal references 

Amend the title as follows: 

Page 1, line 6, delete "section" and insert "sections 361.02, subdivision 
9; and" 

The motion prevailed. So the amendment was adopted. 

Mr. Merriam then moved to amend S.F. No. 31 as follows: 

Page 1, line 17, delete the second comma and insert ''and'' and delete '', 
and (e)" 

Page 3, delete lines 15 to 23 

Page 3, line 24, delete "(e)" and insert "(d)'' 

Page 3, lines 27 and 28, delete "tests obtained more than two hours after 
the alleged violation and'' 

The motion prevailed. So the amendment Was adopted. 

Mr. Merriam then moved to amend S.F. No. 31 as follows: 

Page 4, lines 2 and 4, after "or" insert "civil liability under" 

Page 4, line 24, after "and" insert "criminal and civil" 

Page 5, line 28, delete "guilty of a misdemeanor;" 

Page 5, delete lines 29 to 33 

Page 5, line 34, delete "(b)'' and insert "subject to a civil penalty not to 
exceed $700 and," and delete "to any penalties imposed under this" 

Page 5, line 35, delete "subdivision" 

Page 6, line I, delete "(c)" and insert "(b)" 

Page 6, line 3, delete "(b)" and insert "(a)" 

Page 6, line 10, delete everything after "that" 

Page 6, line 11, delete "provided under subdivision 2, to refuse" and 
insert "a person is subject to a civil penalty not to exceed $700 for refusing" 

Page 6, line 12, delete "to other penalties which a court may impose" 

The motion prevailed. So the amendment was adopted. 

Mr. Ramstad moved to amend S.F. No. 31 as follows: 

Page I, after Jine 9, insert: 

"Section l. Minnesota Statutes 1984, section 361.03, is amended by 
adding a subdivision to read: 

Subd. la. [INSURANCE REQUIRED.] Except as provided in subdivision 
1 b, every owner of watercraft that is required to be registered or Ucensed in 
this state shall maintain a liability insurance policy during the period of its 
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use or operation. The policy must contain limits of liability of not less than 
$50,000 per occurrence. Failure to maintain the required insurance is 
grounds JOr revocation of a watercraft license. 

Sec. 2. Minnesota Statutes 1984, sectioh 361.03, is amended by adding a 
subdivision to read: 

Sumi. lb. [INSURANCE NOT REQUIRED FOR CERTAIN WATER-
CRAFT.) Subdivision la does not apply to: 

( 1) outboard motor boats of 25 horsepower or less; 

(2) sailboats 26feet or less in length; and 

(3) non-powered watercraft, other than sailboats, including but not lim
ited to canoes, rafts, or rowboats. 

Sec. 3. Minnesota Statutes 1984, section 361.03, is amended by adding a 
subdivision to read: 

Subd. 2a. [PROOF OF INSURANCE.] Every owner of watercraft in this 
state, whe'n applying for registration, reregistration, or.transfer of owner
ship shall supply any information th~ cOmmissioner reasonably requires to 
determine that the watercraft is covered by an insurance policy as required 
undef subdivision .la or that the watercraft is exempt from the insurance 
requirement. No license may be issued or _renewed unless the information 
required under this subdivision is provided to the commissioner. The com..: 
missioner may adopt rules necessary to implement this subdivision." 

Page 8, line·8, delete "This act is" and insert "Sections 4 and 5 are" 

Renumber the -sections in sequence and correct internal references 

Amend the title as follows: 

Page I, line 2, after the semicolon insert "requiring liability insurance on 
watercraft;'' 

Page I, line 6, delete "section" and insert "sections 361.03, by adding 
subdivisions; and" 

Mr. Samuelson questioned whether the amendment was germane. 

The Chair ruled that the amendment was germane. 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 35 and nays 27, as follows: 

Those who voted in the affirmative were: 

Adkins Frederick Ki:onebllsch Novak Renneke 
Belanger Freeman Laidig Olson Schmitz 
Benson Gustafson Lantry Peterson, D.C. Sieloff 
Bernhagen Hughes Luther Peten~on, D. L. Spear 
Brataas Johnson, D.E. McQuaid Peterson, R.W. Storm 
Dahl Jude Merriam Petty Taylor 
Dieterich Kamrath Moe, D.M. Ramstad Waldorf 

Those who. vot6d in the negative were: 

Anderson DeCramer Kroening Pehler Stumpf 
Berg Dicklich Langseth Peterson, C.C. Wegscheid 
Berglin Frank Lessard Pogemiller Willet 
Bertram Isackson Mehrkens Purfeerst 
Chmielewski Johnson, D .J. Moe, R.D. Reichgott 
Davis Knaak Nelson · Samuelson 

The motion prevailed. So the amendment was adopted. 
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Mr. Sieloff moved to amend the second Merriam amendment to S.F. No. 
31, adopted by the Senate May 8, 1985, as follows: 

Page I, line 8, after "motorboat" insert "of 36 horsepower or more" 

The motion prevailed. So the amendment was adopted. 

Mr. Lessard moved to amend S.F. No. 31 as follows: 

Page 2, line 9, delete the second "without" 

Page 2, line 10, delete "regard to whether" and insen "if' 

Page 2, line I.I, after the period, insen "If the violation did not occur in the 
officer's presence, the officer may arrest the person if the person was in
volved in a -watercraft accident resulting in -personal injury or property 
damage.'' 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 42 and nays 21, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 

Dahl 
Davis 
DeCramer 
Dicklich 
Dieterich 
Frank 
Frederick 
Frederickson 
Gustafson 

Isackson 
Joh.nson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Krone bu sch 
Langseth 
Lantry 
Lessard 

Those who voted in the negative were: 

Berglin Kroening Nelson 
Diessn'er Laidig Novak 
Freeman Luther Pehler 
Hughes Merriam Peterson. D.C. 
Knaak Moe, R.D. Petty 

McQuaid 
Mehrkens 
Olson 
Peterson, C.C. 
Peterson, D.L 
Peterson, R. W. 
Renneke 
Samuelson 
Schmitz 

Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Spear 

The motion prevailed. So the amendment was adopted. 

Mr. Sieloff moved to amend S.F. No. 31 as follows: 

Sieloff 
Stonn 
Stumpf 
Taylor 
Waldorf 
Wegscheid 

Willet 

Page I, line 13, strike "Subdivision I." and delete "[ACTS 
PROHIBITED.]" 

Page 2, delete lines 6 to 36 

Page 3, delete lines· I to 36 

Page 4, delete lines I to 36 

Page 5, delete lines I to 4 

Pages 5 to 8, delete section 2 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page I, line 2, delete "strengthening" and insen "clarifying" 

Page I, line 3, delete "and penalties" 
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Page I , line 6, delete "; proposing" 

Page I , line 7, delete everything before the period 

The question was taken on the adoption of the amendmen). 

The roll was called, and there were yeas 19 and. nays 44, as follows: 

Those who voted in the affirmative were: 

Anderson Brataas Frederickson .-Knaak Sieloff 
Benson Davis Gustafson Lessard Storm 
Berg Dicklich Isackson Mehrkefls Taylor 
Bertram Frederick Kamrath Samuelson 

Those who voted in the negative were: 

Adkins Freeman .Luther Peterson, C.C. Schmitz 
Belanger Hughes McQuaid Peterson, D.C. Solon 
Berglin Johnson, D.E. Merriam. Peterson, R. W. Spear 
Bernhagen Jude Moe, D.M. Petty Stumpf 
Dahl Kroening Moe, R.D., Pogemiller Vega 
DeCramer Kronebusch Nelson Purfeerst Waldorf 
Diessner Laidig Novak Ramstad Wegscheid 
Dieterich Langseth Olson Reichgott Willet 
Frank Lantry Pehler Renneke 

The motion did not prevail. So the amendment was not adopted. 

Mr. Waldorf moved to amend S.F. No. 31, as amended by the Sieloff and 
Merriam amendments, as follows: 

Page I, line 8, of the second Merriam amendment, delete "36 horse-
power" and insert "16 horsepower" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 34 and nays 26; as follows: 

Those who voted in the affirmative were: 

Belanger Dieterich Lantry 
Berglin Frank Luther 
Bertram Hughes McQuaid 
Dahl Jude Merriam 
Davis ·Knaak Moe, R.D. 
DeCramer Kroening Nelson 
Diessner Langseth Olson 

Those who voted in the negative wefe: 

Anderson 
Benson 
Berg 
Bernhagen 
Chmielewski 
Frederick 

Frederickson 
·Freeman 
Gustafson 
Isackson 
Johnson, D.E." 
Kamrath 

Kronebusch 
Laidig 
Lessard. 
Mehrkens 
Petersoti, C.C. 
Peterson, D.L. 

Pehler 
Peterson, D.C. 
Peterson,. R. W. 
Petty 
Pogemiller 
Ramstad 
Reichgon 

Purfeerst 
Renneke 
Samuelson 
Sieloff 

: Solon 
Storm 

The motion prevailed. So the amendment was adopted. 

Mr. Samuelson moved to amend S.F. No. 31 as follows: 

Schmitz 
Spesr 
Stumpf 
Waldorf 
wegscheid 
Willet 

Taylor 
Vega 

Page I , line I 5; delete "the waters of this state" and insert "Lake 
Minnetonka'' 

Amend the title as follows: 
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Page I, line 2, delete "strengthening" and insert "limiting" 

Page I, line 5, before the first semicolon, insert "lo Lake Minnetonka" 

The question was. taken on the adoption of the amendment. 

The roll was called, and there were yeas 20 and nays 42, as follows: 

Those who voted in the affirmative were: 

Anderson Chmielewski Isackson Peterson, C.C. ·Solon 
Benson Davis . Lessard Purfeerst Stumpf 
Berg DeCramer Mehrkens Samuelson Vega 
Bertram Gustafson Pehler Sieloff Willet 

Those who voted in the negative were: 

Adkins Frederickson Laidig Olsori Schmitz 
Belanger _ Freeman Langseth Peterson, D.C. Spear 
Berglin Hughes Lantry Peterson_, D.L. Storm 
Bernhagen Johnson, l?-E. Luther Peterson, R. W. Taylor 
Dahl Jude McQuaid Petty Waldorf 
Diessner Kamrath Merriam Pogemiller Wegscheid 
Dieterich Knaak Moe, D.M. Ramstad 
Frank Kroening Moe,·R.D. Reichgott 
Frederick Kronebusch Nelson Renneke 

The motion did not prevail. So the amendme.nt was not adopted. 

S.F. No. 3 I was read the third time, as amended, and placed on its final 
passage. 

The question was taken o.n the psssage of the bill, as amended. 

The roll was called, and there were yeas 41 and nays 25, as follows: 

Those who voted in the affirmative were: 

Adkins Frederickson Larigseth 
Belanger Freeman Lantry 
Berglin Hughes Luther 
Bernhagen Isackson _McQuaid 
Chmielewski Johnson, D.E. Merriam 
Dahl Jude Moe, D.M. 
Diessner Kroening Nelson · 
Dieterich Kronebusch Novak 
Frank Laidig Olson 

Those who voted in the negative were: 

Anderson Davis Johnson, D.J. 
Benson DeCramer Kamrath 
Berg Dicklich Knaak 
Bertram Frederick Less_ard 
Brataas Gustafson Mehrkens 

Peterson, 0.C. 
Peterson, D.L. 
Peterson, R. w·. 
Petty 
Pogemiller 
Ramstad 
Reichgou 
Renneke 
Schmitz 

Moe, R.D. 
Pehler 
Peterson, C.C. 
Purfeerst 
Samuelson 

So the bill, as amended, passed and its title was agreed to. 

RECESS 

Solon 
Spear 
Storm 
Waldorf 
Wegscheid 

Sieloff 
Stumpf 
Taylor 
Vega 
Willet 

Mr. Moe, R.D. moved that (he Senate do now recess until 7:00 p.m. The 
motion prevailed. 

The hour of 7:00 p.m. having arrived, the President called the Senate to 
order. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
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instructed to bring in the absent members . 

. APPOINTMENTS 

Mr. Moe, R.D. frornthe Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.F. No. 1037: Messrs, Vega;_ Moe, D.M. and Frederickson. 

HcF. No. 889: Messrs. Bertram, DeCramer and Isackson. 

H.F. No. 227: Messrs. Dicklich, Dieterich and Benson. 

H.F. No. 78: Ms. Berglin, Messrs. Spear and Johnson, D.E. 

H.F. No. 674: Ms. Berglin, Messrs. Spear and Johnson, D.E. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Without objection, the Senate reverted to the Order of Business of Mes-
. sages From the House. · 

MESSAGES FROM THE HOUSE 
Mr. President: 

I have the honor to announce the adoption by the House of the following 
Senate Concurrent Resolution, herewith returned: 

Senate Concurrent Resolution No. 9: A Senate concurrent resolution re
lating to joint rules; adopting permanent joint rules of the Senate and House 
of Representatives. · 

Edward A. Burdick, ·chief Clerk, House of Representatives 

Returned May 8, I 985 

Mr. President: 

I have the honor to announce. that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 1382, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. · 

H.F. No. 1382: A bill for an act relating to courts; providing for transcript 
fees; amending Minnesota Statutes 1984, section 486.06. 

House File.No. 1382 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives .. 

Transmitted May 8, 1985 

Mr. Sieloff moved that H.F. No. 1382 and the Conference Committee 
Report thereon be laid on the table. The motion prevailed. 

Remaining on the Order of Business of Mot-ions and Resolutions,. Mr. 
Moe, R.D. moved that the Senate take up the Special Orders Calendar. The 
motion prevailed. 

SPECIAL ORDER 

S.F. No. 567: A bill for an act relating to real property; changing notice 
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period required for cancellation of contract for deed; designating vendor's 
attorney as an agent; eliminating the .mortgage registration tax on contracts 
for deed; amending Minnesota Statutes 1984, section 559 .21, subdivisions 3, 
4, and 6, and by adding subdivisions; repealing Minnesota Statutes 1984, 
sections 287.02; and 559.21, subdivisions ·1, la, and 2. 

· Mr. Luther moved to amend S.F. No. 567 as follows: 

Page I, lines 16, 17, and 2:3, delete "vendor" and insert "seller" 

Page I, line 21, after "days" insert ", or a shorter period allowed in 
subdivision 4, '' 

Page 1, line 26, after "than'' insert."thefinal" 

Page I, line 27, .delete "for deed" 

Page 2, line 2, delete "$150" and insert "$125" 

Page 2, lines 3 and 4, delete"$/ ,O(}(l"_and insert "$750" 

Page 2, line 7, delete ''; and'' 

Page 2, line 8, delete ''further provided that no'' and insert ''.No'' 

Page 2, line 9, delete "vendor" and insert "seller'' 

Page 2, line 11, after the period insert "Reasonable costs of service. may 
be recovered regardless of whether the notice of cancellation is served by the 
sheriff or other public Officer or by 4 private,process server." · 

Page 3, line 13, strike "FOR DEED" 

Page 3,(jne 20, before "TOGETHER" insert "(TO BE SENT TO YOU)" 

Page 3, line 21, before "TWO" insert "WHICH IS" 

Page 3, line 22, after "DEFAULT" insert "OTHER THAN THE FINAL 
BAUOON PAYMENT" 

Page 4, line 3, after the comma, insert "except that earn.est money con
tracts, purchase agreements, and exercised options may, by their terms, 
provide for a shorter terminat!on jJeriod, no_t less than 30 days''_ 

Page 4, line 4, strike "and" and insert ". The notice" 

Page 4, line 5, after "court/' insert "and" 

Page 4, lines 24 and 33, reinstate the stricken "90" and delete "60" 

Page 4, line 28, strike "vendor" and insert "seller" 

Page 4, line 31, after "than" insert "the final" 

. Page 5, lines 2, 15, and 17, strike '"vendor" and insert "seller" 

· Page 5, line 5, after "than" insert "the final" 

Page 5, line 9,· strike "vendor" and insert ''seller" in both places 

Page 5,.line 33, delete "for" and insert "to terminate" 

Page 5, line 35, strike "borrower'·' and insert "purchaser" 

Page 6, line 2, strike "section•·• and· insert "subdivision" 
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Page 6, lines 7 and 9, delete "vendor" and insert "seller" 

Page 6, line 10, delete "conjuction" and insert ~•conjunction" 

Page 6, line 11, delete "vendee" and insert "purchaser" 

The motion prevailed. So the amendment \Y3S adopted. 

Mr. Dicklich moved to amend S.F. No. 567 as follows: 

Page I, after line 11, insert: 

"ARTICLE I" 

Page 6, after line 18, insert: 

"ARTICLE 2 

2571 

Section I. Minnesota Statutes 1984, section 47:20, _subdivision 15, is 
amended to read: 

Subd. 15. Notwithstanding the provisions of any other law to the contrary, 
any notice of default on homestead property as defiHed ift seetieR 583.02, 
mailed aflef May 24, -1-9&. aR<I jlHf>f le May -1, ~ to which the provisions 
of chapter 583 apply shall indicate that the borrower has 60 days from the 
date the notice is mailed in which to cure the default. The notice shall include 
a statement that the borrower may be eligible for an extension of the time 
prior to foreclosure and execution sale under seetions ~ te ~ 
chapter 583. 

Sec. 2. Minnesota Statutes 1984, section 559.21, subdivision 6, is 
amended to read: 

Subd. 6. [TEMPORARY MINIMUM NOTICE.] Notwithstanding the 
provisions of any other law to the contrary, no contract for conveyance of 
homestead property, as tlefiHe<! ift seetieR 583.02, to which the provisions of 
chapter 583 apply shall terminate until 60 days after service of notice tf the 
fleliee is sefYe<i aflef May 24, +98',, aR<I Jffif'f le May -1, ~. or 90 days 
after service of notice if the contract was entered into after May I, 1980 and 
the contract vendee has paid 25 percent or more of the purchase price. The 
notice shall specify this 60- or 90-day period. The notice shall include a 
statement that the borrower may be eligible for an extension of the time prior 
to fflreelesure ftftG eReeutioR sale termination under seetions ~ te 
~ chapter 583. This section does not apply to earnest money contracts, 
purchase agreements or exercised options. 

Sec. 3. Minnesota Statutes 1984, section 580.031, is amended to read: 

580.031 [TEMPORARY MINIMUM NOTICE.] 

Notwithstanding the provisions of any other law to the contrary, eight 
weeks· published notice must be given prior to the foreclosure sale of a 
homestead,"" tlefiHe<! ift ,;eelieft 583.02, if the eetiee is ~>tblishee fef the fifSt 
!itHe afte, Mey 24, -1-9&. aR<I Jffif'f le May -1, ~ to which the provisions of 
chapter 583 apply. The notice must contain the information specified in sec
tion 580.04. At least eight weeks before the appointed time of sale, a copy of 
the notice must be served upon the person in possession of the mortgaged 
premises, if the premises are actually oCcupied. 

Sec. 4. Minnesota Statutes 1984, section 583.02, is amended to read: 
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583.02 [DEFINITIONS.] 

As used in seetions ~ -fe ~ this chapter, the term "homestead" 
means residential or agricultural real estate, a portion or all of which, at the 
time of the filing of the petition under section 583 .04, is occupied by the 
owner and is entitled to receive homestead credit under section 273.13, St:f&
Elivisiofl Ha or would be entitled to receive the credit if it remained the 
residence of the owner on June 1 of the current year or January 2 of the next 
year. 

Sec. 5. Minnesota Statutes 1984, section 583.03, is amended to read: 

583.03 [APPLICATION.] 

Subdivision I. [PROPERTY COVERED.] The provisions of sections 
47.20, subdivision 15,559.21, subdivision 6,580.031, and 583.01 to 583. 12 
apply to first mortgages secured by and contracts for deed conveying, home
steads within the meaning of section 583.02, including: (I) mortgages held 
by the United States or by any agency, department, bureau, or instrumen
tality of the United States, as security or pledge of the mortgagor, its succes
sors or assigns; and (2) mortgages held as security or pledge to secure pay
ment of a public debt or to secure payment of the deposit of public funds. 

Subd. 2. [GElNElRAL ElXCLUSION APPLICABILITY.] (a) Except as 
provided in paragraph (b), sections 47.20, subdivision 15, 559.2/, subdivi
sion 6, 580.03/, and 583.0/ to 583./2 apply to: 

(I) mortgages or contracts for deed made before May 24,. /983, until July 
I, 1987, but postponement or other relief ordered by a court is effective for 
the period ordered by the court; and 

(2) first mortgages and contracts for deed on homestead property made 
after May/, 1985. 

(b) The provisions of sections 47 .20, subdivision 15, 559.2 I, subdivision 
6,580.031, and 583.01 to 583.12 do not apply to ( I) mortgages or contracts 
for deed made after May 24, 1983, fl0f te and before May 1, 1985, (2) mort
gages or contracts for deed made before May 24, 1983, which are renewed or 
extended after May 24, 1983, and before May I, 1985, for a period longer 
than one year, ft6f ffi ( 3) mortgages, judgments, or contracts for deed-, re
geroless of witeft ffla<le made before May I, 1985, if a second or subsequent 
mortgage is made against the property after May 24, 1983. 

No court shall allow a stay-, or postponement-, ef e1ttensi0n et time that 
would cause any right to be lost or adversely affected by any statute of 
limitation. 

Sec. 6. Minnesota Statutes 1984, section 583.04, is amended to read: 

583.04 [MORTGAGOR MAY APPLY TO DISTRICT COURT FOR 
RELIEF.] 

Any inortgagor, or owner in possession of the mortgaged premises in
cluding farm homestead premises, or anyone claiming under the mortgage, 
or anyone liable for the mortgage debt, may at any time after the issuance of 
the notice of the fo,eeles~re p,eeeeaings default and prior to the sale, petition 
the district court of the county where the foreclosure proceedings are pend
ing, serving a summons and verified eom13laint petition requesting that the 
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sale in foreclosure be postponed for up to six months or, in the case of a farm 
homestead located on more than ten acres, for up to 12 months. A contract 
for deed vendee or anyone claiming under the contract or liable for the con
tract payment, in any ca:,e where the contract has not yet been terminated as 
of May 24, 1983, may petition the district court in the same manner, re
questing that the contract termination be eela) ea postponed for up to 90 days. 
Upon receiving the petition, the court shall order a stay in the foreclosure 
proceedings or contract termination until after the hearing on the petition. As
a eot1el.ition 13t=eeedeAt -te #te l30StpoAerHent et: #te fet=eelos\:l:Fe sale, -the ~ 
sef¥it,g the , erifietl eemrlaiRt shall #le it aR<I l"'Y le the €lefk fer the J'Of6efl 
f8Feelosing ffte meRgage the aetf:1-e:4 eeSt& incuFFeEi, ineludiAg auomey's fees, 
Hi -the foreelosut=e pt=aeeeEiiAg·befere postpoRemeat. As a eoadhioA 13t=eee6ent 
le eelay ef ll;o eeRt,aet termiRatieR, the f"l'ly seelHRg relief sl>aR #le the 
~ eemrlaiRt aoo l"'Y le the €lefk fer the J'Of6efl eaReeliRg the eeRtfaet, 
#te aeftHl-1 ~ iAeluEliHg attome,,'s fees iRCUffeEl ffi the eaneeHation. If 
raymeRt is maee ey etller theR easl> e, eertifietl ekeek;- the oo!ef rsstreRiRg 
the sale or termiRatieR is Bet HfM¼l ....iii affef the eheel< e, ethef aegetia~le 
iAStR11Hent ft&S heeft ~ The court may_ order costs and attorney fees to be 
paid by the person applying for relief. If the court orders attorney fees to be 
paid, the amount may not exceed $/ 50 or one-half of the attorney fees al
lowed in section 582.01, whichever is less. The court may order the attorney 
fees to be prorated and combined with payments ordered under section 
583 .08. The court may not order attorney fee_s to be paid by the person 
applying for relief, if the person is receiving public assistance or legal aid for 
their own legal representation. 

Sec. 7. Minnesota Statutes 1984, section 583.05, is amended to read: 

583.05 [COURT MAY ORDER DeLAY H>! POSTPONEMENT OF 
SALE; FINDINGS.] 

The court may consider the following criteria in determining whether or 
not to order a Eielay ffi postponement of the sale or co_ntract termination: 

(l) that the petitioner is unemployed, underemployed, facing catastrophic 
medical expenses, or facing economic problems due to low farm commodity 
prices; and 

(2) that the petitioner has an inability to make payments on the mortgage or 
contract for deed. 

If the court g,aRtS e, denies a eelay ift postponement of the sale, the mort
gagee shall publish notice of the new sale date as provided in section 580.03. 
If the court grants a postponement of the sale, the mortgagee shall not pub
lish notice of a new sale date as provided in section 580 .03 until the post
ponement period has expired, except as provided in section 583.08. Section 
580.07 does not apply to foreclosure sales postponed by a court pursuant to 
sections 583.01 to 583.12. 

Sec. 8. Minnesota Statutes 1984, section 583.07, is amended to read: 

583.07 [REDUCTION OF REDEMPTION PERIOD.] 

If the court grants a eelay ift postponement of the foreclosure sale pursuant 
to sections 583.01 to 583.12, the redemption period pursuant to section 
580.23 sl>aR may be reduced by an equivalent period of time provided, that in 
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no event shall the redemption period be less than 30 days. If the court does 
not grant a ~ m postponement of the foreclosure sale, the redemption 
period shall be as provided in section 580.23. 

Sec. 9. Minnesota Statutes 1984, section 583.10, is amended to read: 

583 .10 [HEARING.] 

The court shall schedule and hold a hearing on the petition ffll!5! ee l!ek! 
within 30 days after the filing of the petition. The order therein must be made 
and filed within five days after the hearing. Review by the supreme court 
may be had by certiorari, if application for the writ is made within 15 days 
after notice of the order. The writ is returnable within 30 days after the filing 
of the order. 

Sec. 10. [REPEALER.] 

Laws 1983, chapter 215, section 16, as amended by Laws 1984, chapter 
474, section 7, is repealed. 

Sec. II. [EFFECTIVE DATE.] 

This article is effective May 1, 1985.'' 

Amend the title as follows: 

Page 1, line 5, after the semicolon, insert "extending the provisions au
thorizing courts to approve postponements of mortgage foreclosure and con
tract for deed terminations and making them permanent law in certain cases; 
abolishing certain exclusionary provisions; clarifying certain provisions;" 

Page I, line 6, delete "section" and insert "sections 47.20, subdivision 
15;" 

Page I, line 7, after the semicolon, insert "580.031; 583.02; 583.03; 
583.04; 583.05; 583.07; and 583.10;" 

Page I, line 9, before the period, insert "and Laws 1983, chapter 215, 
section I 6, as amended" 

Mr. Isackson questioned whether the amendment was germane. 

The Chair ruled that the amendment was germane. 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 47 and nays 7, as follows: 

Those who voted in the affirmative were: 

Adkins 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Gustafson 
Isackson 
Johnson, D.E. 

Jude 
Kamrath 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
Moe, R.D. 

Those who voted in the negative were: 

Anderson 
Belanger 

Knaak 
McQuaid 

Mehrkens 

Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Purfeerst 
Reichgott 
Renneke 
Schmitz 
Sieloff 
Spear 

Olson 

The motion prevailed. So the amendment was adopted. 

Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

Ramstad 
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S.F. No. 567 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 53 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

Davis 
DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Gustafson 
Isackson 
Johnson, D.E. 

Jude 
Kamrath 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 

· Mehrkens 

Mr. Knaak voted in the negative. 

Moe, R.D. 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 

So the bili, as amended, passed and its title was agreed to. 

SPECIAL ORDER. 

Sieloff 
Solon 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Weg~cheid 
Willet 

S.F. No. 1159: A bill for an act relating to corporations; regulating cor
porate take-overs and control share acquisitions;-defining terms; presc'ribing 
penalties; amending Minnesota Statutes 1984, sections 808.0l, subdivisions 
6, 8, and 9; 80B.03, subdivisions 1, 2, 4a, 5, and 6; 80B.05; 80B.06, sub
division 7; 80B.07, subdivision 3; 80B.10, subdivisions I, 4, and by adding a 
subdivision; 302A.011, subdivisions 37, 39, and by adding a subdivision; 
302A.449, subdivision 7; and 302A.671; repealing Minnesota Statutes 1984, 
section 80B.06, subdivisions 3, 4, and 6. 

Mr. Luther moved to amend S.F. No. 1159 as follows: 

Page 10, after line 30, inseri: 

''''Acquiring person'' does not include a licensed broker/dealer or li
censed underwriter who (I) purchases shares of an issuing public corpora
tion solely for purposes of resale to the public; and (2) is not acting in concert 
with an acquiring person.''. 

The motion prevailed. So the amendment was adopted. 

Mr. Benson moved to amend S.F. No. 1159 as follows: 

Pages 4 and 5, delete section 6 

!'age 5, line 25, strike "or order" 

Page 8, after line 33, insert: 

"Sec. 9. Minnesota Statutes 1984, section 808.06, Subdivision 2, is 
·amended to read: 

Subd. 2. An offeror shall provide that any equity securities of a target 
company deposited or tendered pursuant to a take-over offer may be with
drawn by or on behalf of any offeree at any ti.me within seven days from the 
date the offer has become effective under sections 80B.01 to 80B. 13 and 
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after 60 days from the date the offer has become effective under sections 
808.01 to 80B.13, except as the commissioner may otherwise prescribe by 
rule 0f 0f6ef for the protection of investors." 

Page 9, line 15, strike "or order" 

Page 9, after line 23, insert: 

"Sec. 12. Minnesota Statutes 1984, section 80B.09, is amended to read: 

80B.09 [INJUNCTIONS.] 

Whenever it appears to the commissioner that any person, including a 
controlling person of an offeror or target company, has engaged or is about to 
engage in any act or practice constituting a violation of sections 80B.01 to 
80B. 13 or any rule e, ertler hereunder, fB he may isstte aoo eattse le be 
5ef¥etl "I""' ""Y f"'l'50H vielaliRg ""Y ef the ~revisieRs ef seelieRs 80&.{H. le 
~ att 0ft!er ••<tuiFiRg the f"'l'50H guilty thereef le eease aoo tlesist there
tfeffl-;- iffi0 ~ he may bring an action in the district court of the appropriate 
county to enjoin the acts or practices and to enforce compliance with sections 
80B.01 to 80B. 13 or any rule e, ertler hereunder, or he may refer the matter 
to the attorney general or the county attorney of the appropriate county. Upon 
a proper showing, the court. may grant a permanent or temporary injunction 
or restraining order and may order rescission of any sales or purchases of 
securities determined to be unlawful under sections 80B.01 to 80B.13 or any 
rule eF eF0ef hereunder. The court may not require the commissioner to post a 
bond." 

Page 9, line 28, strike the comma 

Page 9, strike line 29 

Page 9, line 30, strike ''notice,'' 

Page 9, after line 36, insert: 

"Sec. 14. Minnesota Statutes 1984, section 80B.10, subdivision 2, is 
amended to read: 

Subd. 2. The commissioner may refer SH€fl- any evidence as is. available 
cOncerning violations ·of sections 80B.01 to 80B. 13 or of any ruJe 0f eFeef 
hereunder to the attorney general or the county attorney of the appropriate 
county who may, with or without any reference, institute the appropriate 
criminal proceedings under sections 80B.01 to 80B. 13. If referred to a 
county attorney, he sha11 within 90 days file with the commissioner a state
ment concerning any action taken or, if no action has been· taken, the reasons 
therefor. " 

Page 10, line 5, strike "of any provision" 

Page 10, line 6, strike everything after "hereunder" 

Page 10, line 7, strike "has notice," 

Page 15, line 6, delete ''section" and insert "sections BOB.OJ, subdivision 
4a; and'' 

Renumber the sections in sequence 

Amend the title as follows: 
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Page 1, line 4, before "amending" insert "removing the authority of the 
commissioner of commerce to issue certain orders;" 

Page I, line 6, delete ''4a," 

Page I, line 7, delete the first "subdivision" and insert "subdivisions 2 
and" and after "3;" insert "80B.09;" 

Page I, line 8, after"]," insert "2," 

Page I, line 11, delete "section" and insert "sections 80B.03, subdivi
sion 4a; and" 

CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate for the balance of the proceedings 
on S.F. No. 1159. The Sergeant at Arms was instructed to bring in the absent 
members. 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 30 and nays 32, as follows: 

Those who voted in the affirmative were: 

Anderson Dieterich Jude McQuaid Renneke 
Belanger Frederick Kamrath Mehrkens Samuelson 

Benson Frederickson Knaak Novak Sieloff 

Berg Gustafson Knutson Olson Stonn 
Bernhagen Isackson Kronebusch Peterson, D. L. Taylor 
Bralaas Johnson, D.E. Laidig Ramstad Waldorf 

Those who voted in the negative were: 

Adkins Dicklich Luther Peterson, R. W. Stumpf 
Berglin Diessner Merriam Pogemitler Vega 
Bertram Frank Moe, D.M. Purfeerst Wegscheid 
Chmielewski Kroening Moe, R.D. Reichgott Willet 
Dahl Langseth Nelson Schmitz 
Davis Lantry Pehler Solon 
DeCramer Lessard Peterson, D.C. Spear 

The motion did no_t prevail. So the amendment was not adopted. 

Mr. Belanger moved to amend S.F. No. I 159 as follows: 

Page 5, line 15, before "with" insert", in consultation with the office of 
administrative hearings,'' 

Page 5, line 17, before the period, insert ", but an administrative law 
judge must preside at the hearing" 

Page 5, line 20, strike "Commissioner's" and insert "administrative law 
judge's" 

Page 5, lines 26, 32, and 35, strike "commissioner" and insert "admin
istrative law fudge" 

The question was taken on the adoption of the amendment. 

Mr. Moe, R.D. moved that _those not voting be excused from voting. The 
motion did not prevail. 

The roll was called, and there were yeas 30 and nays 34, as follows: 
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Those who voted in the affirmative were: 

Anderson Brataas Johnson, D.E. Laidig Ramstad 
Belanger Dieterich Jude McQuaid Renneke 
Benson Frederick Kamrath Mehrkens Sieloff 
Berg Frederickson Knaak Olson Storm 
Bernhagen Gustafson Knutson Peterson, D.L. Taylor 
Bertram Isackson Kronebusch Purfeerst Waldorf 

Those who voted in the negative were: 

Adkins Diessner Luther Peterson, C.C. Solon 
Berglin Frank Merriam Peterson, D.C. Spear 
Chmielewski Johnson, D.J. Moe, D.M. Peterson, R. W. Stumpf 
Dahl Kroening Moe, R.D. Pogemiller Vega 
Davis Langseth Nelson Reichgott Wegscheid 
DeCramer Lantry Novak, Samuelson Willet 
Dicklich Lessard Pehler Schmitz 

The motion did not prevail. So the amendment was not adopted. 

Mr. Knaak moved to amend S.F. No. l !59 as follows: 

Pages 10 to 15, delete sections 15 to 19 

Page 15, line 5, delete "20" and insert "15" 

Page 15, line 6,-delete "section" and insert "sections" 

Page 15, line 7, after "6" insert "; 302A.011, subdivisions 37, 38, and 39; 
302A.449, subdivision 7; and 302A.671" 

Amend the title as follows: 

Page I, line 3, delete "and control share acquisitions" 

Page 1, delete lines 9 and 10 

Page 1, line 11, delete •·section'' and insert ''sections'' 

Page 1, line 12, before the period, insert"; 302A.011, subdivisions 37, 
38, and 39; 302A.449, subdivision 7; and 302A.671" 

The qllestion was taken on the adoption of the amendment. 

The roll was called, and there were yeas 26 and nays 28, as follows: 

Those who voted in the affirmative were: 

Anderson Dieterich Knaak Olson Storm 
Belanger Frederickson Knutson Peterson, D.L. Taylor 
Benson Gustafson Kronebusch Purfeerst 
Berg Isackson Laidig Ramstad 
Bernhagen Johnson, D.E. McQuaid Renneke 
Diessner Kamrath Mehrkens Sieloff 

Those who .voted in the negative were: 

Adkins Dicklich Luther Reichgott Vega 
Berglin Frank Moe, D.M. Samuelson Waldorf 
Bertram Jude Moe, R.D. Schmitz Wegscheid 
Dahl Langseth Pehler Solon Willet 
Davis Lantry Peterson, D.C. Spear 
DeCramer Lessard Peterson, R.W. Stumpf 

The motion did not prevail. So the amendment was not adopted. 
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S.F. No. 1159 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill. as amended. 

The roll was called. and there were y_eas 5~ and nays 8, as follows: 

Those who voted in the affirmative.were: 

Adkins 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Frank 
Fredericksim 
Gustafson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Knutson 
Kronebusch 
Laidig 

Langseth 
Lanlry 
Lessard 
Luther 
McQuaid 
Merriam 
Moe. D.M. 
Moe. R.D. 
Nelson 
Novak 
Olson 

Those Who voted in the negative were: 

Anderson 
Belanger 

Dieterich 
Frederick 

Mehrkens 
Pehler 

Peterrnn, C.C. 
Peterson, D.C. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgotl 
Renneke 
Samuelson 
Schmitz 

Peterson, D. L. 

So the bill, as amended, passect·and its title was agreed to. 

CALL OF THE SENATE 

Sieloff 
Solon 
Spear 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegs.:heid 
Willet 

Storm 

Mr. Sieloff imposed a call of the Senate for the balance of this evening's 
Session. The Sergeant at Arms was i-nstructed to bring in the absent 
members. 

Mr. Sieloff moved that H.F. No. 1382 and the Conference Committee 
Report thereon be taken from the table. The motion prevailed. 

CONFERENCE COMMITTEE REPORT ON H,F, NO, 13112 

A bill for an act relating to courts·; providing for transcript fees; amending 
Minnesota Statutes 1984, section 486.06. 

The Honorable David M. Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

May 6, 1985 

We, the undersigned conferees for H.F. No. 1382, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment. 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Richard J. Cohen, Charles C. Halberg, Terry 
Dempsey 

Senate Conferees: (Signed) Ron Sieloff, Tad Jude, Bob Lessard 

Mr. Sieloff moved that the foregoing recommendations and Conference 
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Committee Report on H.F. No. 1382 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 1382 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 43 and nays 10, as follows: 

Those who voted in the affirmative were: 

Adkins Dieterich Lantry Purfeerst Stonn 
Belanger Frederickson Lessard Ramstad Stumpf 
Benson Gustafson Luther Reichgott Taylor 
Berg Jude McQuaid Renneke Vega 
Berglin Kamrath Mehrkens Samuelson Waldorf 
Bernhagen Knaak Moe, D.M. Schmitz Wegscheid 
Davis Knutson Peterson, D.C. Sieloff Willet 
DeCramer Kronebusch Peterson, D.L. Solon 
Dicklich Laidig Peterson, R.W. Spear 

Those who voted in the negative were: 

Anderson Dahl Frank Johnson, D.E. Nelson 
Bertram Diessner Isackson Moe, R.D. Pehler 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

RECONSIDERATION 

Mr. Purfeerst moved that the vote whereby H.F. No. 755 failed to pass the 
Senate on May 7, 1985, be now reconsidered. The motion prevailed. 

H.F. No. 755: A bill for an act relating to horseracing; authorizing the 
legislative auditor to perform certain audits; authorizing the- commission to 
adopt certain medication rules; authorizing the attorney general to prosecute 
certain felonies; amending Minnesota Statutes I 984, sections 240.02, by 
adding a subdivision; 240.24; and 240.26, by adding a subdivision. 

The question was taken on the adopti~n of the motion. 

The roll was called, and there were yeas 45 and nays 9, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Berg 
Bernhagen 
Bertram 
Brataas 
Dahl 
Davis 
Dicklich 

Diessner 
Dieterich 
Frederick 
Frederickson 
Gustafson 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knutson 
Kroening 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, R.D. 

Those who voted in the negative were: 

Berglin 
Frank 

Knaak 
Kronebusch 

The motion prevailed. 

Laidig 
Merriam 

Nelson 
Peterson, D.C. 
Peterson, -0.L. 
Peterson, R. W. 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Samuelson 

Pehler 
Petty 

Schmitz 
Solon 
Spear 
Stonn 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

Renneke 
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Mr. Benson moved to amend H.F. No. 755 as amended by the Dieterich 
amendment, adopted by the Senate May 7, 1985, as follows: 

Page I, line 8 of the Dieterich amendment, delete "may" and insert 
"shall" 

Page 2, line 18 of H.F. No. 755, delete "may" and insert "shall" 

Page 2, after line 28 of H.F. No. 755, insert: 

"Sec. 4. [RULES.] 

Notwithstanding chapter 14, the emergency rules adopted under section 2 
shall expire on November 15, 1985, and the commission must publish pro
posed permanent rules under Minnesota Statutes, sections 14.14 to 14.28, 
by October 1, 1985. " 

Page 2, line 30 of H.F. No. 755, delete "3" and insert "4" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 3, delete "authorizing" and insert "requiring" 

The motion prevailed. So the amendment was adopted. 

Mr. Dieterich moved to amend the Dieterich amendment to H.F. No. 755, 
adopted by the Senate May 7, 1985, as follows: 

Page 1, line 15, delete ''five" and insert "three" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 755 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the biH, as amended. 

The roll was called, and there were yeas 48 and nays 16, as follows: 

Those who voted in the affirmative were: 

Adkins DeCramer Kamrath Novak Sieloff 
Anderson Dicklich Knutson Olson Solon 
Belanger Diessner Kronebusch Peterson, D.C. Storm 
Benson Dieterich Langseth Peterson, D.L. Stumpf 
Berg Frank Lessard Peterson, R. W. Taylor 
Bertram Frederick Luther Pogemiller Vega 
Brataas Frederickson McQuaid Purfeerst Wegscheid 
Chmielewski Gustafson Mehr kens· Ramstad Willet 
Dahl Isackson Moe, R.D. Reichgott 
Davis Johnson; D.E. Nelson Schmitz 

Those who voted in the negative were: 

Berglin Kroening Merriam Peterson, C.C. Samuelson 
Bernhagen Laidig Moe, D.M. Petty Spear 
Jude Lantry Pehler Renneke Waldorf 
Knaak 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No. 242: A bill for an act relating to commerce; requiring manufac-
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turers to make certain new motor vehicle warranty disclosures directly to 
consumers; amending Minnesota Statutes 1984, section 325F.665, subdivi
sion 3. 

Mr. Davis moved to amend H.F. No. 242 as follows: 

Page I, after line 7, insert: 

"Section I. Minnesota Statutes 1984, section 325F.665, subdivision I, is 
amended to read: 

Subdivision I. IDEFINITIONS. J For the purposes of this section, the fol-
lowing tenns have the meanings given them: 

(a) "agricultural vehicle" means: 

( I) a farm truck asd~fined in section /6/UJ/ I, suhdivi.,ion /7; 

(2) a farm tractor as d~fined in section /69.0/, subdivision Ii; and 

· ( 3) an implement <4' husbandry, as de.fined in section 169 .0 I, subdivision 
55, that is self-propelled. 

fat (h) "consumer" means the purchaser. other than for purposes of re
sale, of a new motor vehicle used for personal, family, or household, or 
agricultural purposes at least 40 percent of the time, a person to whom the 
new motor vehicle is transferred for the same purposes during the duration of 
an express warranty applicable to the motor vehicle, and any other person 
entitled by the terms of the warranty to enforce the <)bligations of the war
ranty; in the case of a second purchase <if an llKricultural vehicle within the 
warranty period, the sale must be made through an authorized farm equip
ment dealer; 

fat (c) "manufacturer" means a person engaged in the business of man
ufacturing, assembling or distribUting motor vehicles, who will. under nor
mal business conditions during the year; manufacture, assemble or distribute 
to dealers at least ten new motor vehicles; 

fH (d) "manufacturer's express warranty" and "warranty" mean the 
written warranty of the manufacturer of a new motor vehicle of its condition 
and fitness for use, including any terms or conditions precedent to the en

. forcement of obligations under that warranty; and 

AA (e) "motor vehicle" means (I) a passenger automobile as defined in 
section 168.01 I, subdivision 7, including pickup trucks and vans, ttf!<! (2) the 
self-propelled motor vehicle chassis or van portion of recreational equipment 
as defined in section 168.01 I, subdivision 25, and (3) an agricultural vehi
cle, which is sold to a consumer in this state.". 

Page I, line 24, after the comma insert "if applicable" 

Page 2,. line 2, after the _period insert "For agriculiural vehicles, "rea
sonable allowance for prior use'' means the fair rental value ,if the agricul
tural vehicle calculated in accordance with the "Tractor and Farm Equip
ment Trade-In Guide'' published by the national farm and power equipment 
dealers association and is the sum of-

(I) the amount attributable to use by the consumer prior to the consumer's 
first report of the -noncoriformity to the manufacturer or its authorized 
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dealers; 

(2) the amount attrihulah/e It> U.\·e by the omsumer during any /}('rim/ .mh
sequent to the report when the V<'hid<' i.\· 1101 out ,fsenice by n-a.w11 ,frepair 
<f the reported nonconformifJ'; and 

(3) the amount allrihutahle lo U.\·e by !he com·wner ,?( the /ltrm tractor 
provided by the_man~filcturer or it.\· authorized ,fralers whift, 1he,/l11w traclor 
is out ,~l,,·ervice hy reason <~/'repair 1fth<' reported 11m1cmi(or111i1y." 

Page 2. line 4. before the period insert ··. or the cmmty recorder ,f the 
debtor's residence'' · 

Page 2. line 24. aflcr ''days'' insert ··.for agrin,ltural 1·ehicfrs the ,,,,J,id,, 
is out <f st'rvice for a cumulative total <f 60 or moff hu,\'ine.,·s day.,·," 

Page 3. line 2, after "'period" insert "or the 60-day paiodfor ml agrintl
tural vehicle .. 

Page 3, after line 23, insert: 

••(1:) For an a1:ricultural vehicle, oth<'r than a farm trador ,f<,jiunl in 
,\'el·tion /69.0/, .rnhdivision X, and a /l1rm lrut'k defined in section /6XJ)I/, 
subdivision 17, the manufaclurer's afld dealer's duly lo repair, rq,locl', or 
refund under this section applies only to tJu, motor mu/ pov.1er train ,f the 
aRrh·ultural vehicl,,. 

Sec. 3. Minnesota Statutes 1984, section 325F.665, suh<livision 4. is 
amended to read: 

Subd. 4. !RESALE OF RETURNED MOTOR VEHICLE. I (a) If a motor 
vehicle h_as been returned under the provisions of subdivision 3 or a similar 
statute of another state, it may not be resold in this state unless: 

(I) the manufacturer provides the same express warranty it provided to the 
original purchaser, except that the term or the warranty need only last for 
12,000 miles or 12 months after the date of resale, whichever is earlier. or For 
an- agriculrural vehicle that does not have an odometer, 600 hours or· 12 
month.~, whichever is earlier; and 

(2) the manufacturer provides the consumer with a written statement on a 
separate piece of paper. in ten point all capital type, in substantially the 
following form: "IMPORTANT: THIS VEHICLE WAS RETURNED TO 
THE MANUFACTURER BECAUSE IT DID NOT CONFORM TO THE 
MANUFACTURER'S EXPRESS WARRANTY AND THE NONCON
FORMITY WAS NOT CURED WITHIN A REASONABLE TIME AS 
PROVIDED BY MINNESOTA LAW." 

The provisions of this section apply to the resold motor vehicle for full 
term of the warranty required under this subdivision. 

(b) Notwithstanding the provisions of paragraph (a), if a new motor vehi
cle has been returned under the provisions of subdivision 3 or a similar statute 
of another state because of a nonconformity resulting in a complete failure of 
the braking or steering system of the motor vehicle likely to cause death or 
serious bodily injury if.the vehicle was driven, thC motor ·vehicle may not be 
resold in this state." 

Page 3, line 25, delete "Section I is" and insert .. Sections I, 2, and 3 



2584 JOURNAL OF THE SENA TE 

are'' 

Renumber the sections in sequence 

Amend the title as follows: 

[55TH DAY 

Page I, line 4, after the semicolon insert "requiring the repair, refund, or 
replacement of new motor vehicles used for agricultural purposes;'' 

Page I, line 5, delete "subdivision 3" and insert "subdivisions I, 3, and 
4" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 242 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Diessner 

Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Novak 

Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Ramstad 
Reichgou 
Renneke 
Samuelson 

Messrs. Bertram and Schmitz voted in the negative. 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

H.F. No. 876: A bill for an act relating to hazardous waste; establishing a 
hazardous substance compensation trust account; appropriating money; pro
posing coding for new law in Minnesota Statutes, chapter 115B. 

Mr. Luther moved to amend H.F. No. 876, the second unofficial engross
ment, as follows: 

Page 4, line 28, before the period insert: "; 

(4) limit access to information collected and maintained by the board and 
take any other action necessary to protect privileged or confidential 
information'' 

Page 6, line 31, after "PROHIBITED" insert "IN CERTAIN CASES" 

Page 6, line 33, delete "upon whose claim the board has made a determi
nation'' and insert ""who has received and accepted an award from the 
board'' 

Page 6, line 35, delete everything after the period 

Page 6, delete line 36 
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Page 7, delete lines I to 9 

Page 7, after line 16, insert: 
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"Subd. 3. [SIMULTANEOUS CLAIM AND COURT ACTION PRO
HIBITED.] A claimant may not commence a court action to recover.for any 
injury or damage for which the claimant seeks compensation from the fund 
during the time that a claim is pending before the board. A person may not 
file a claim with the board for compensation for any injury or damage for 
which the claimant seeks to recover in a pending court action. The time for 
filing a claim under section 6 or the statute of limitations for any civil action 
is suspended during the period of time that a claimant is precluded from 
filing a claim or commencing an action under this subdivision." 

Page 12, delete lines 30 to 33 

Mr. Sieloff moved to amend the Luther amendment to H.F. No. 876, the 
second unofficial engrossment, as follows: 

Page I, delete lines 3 to 6 of the Luther amendment, and insert: 

"Page I, line 28, before "DEFINITIONS" insert "PURPOSE;" 

Page I, after line 28, insert: 

"Subdivision I. [PURPOSE.] It is the purpose of sections 3 to 14 to pro· 
vide an alternative system of compensation for certain persons who have 
been injured or damaged by the release of a hazardous substance, Nothing in 
these sections shall be construed to circumvent practices and procedures in 
court actions, permit the discovery of privileged or confidential information, 
or otherwise prejudice the rights and interests of parties to judicial 
proceedings.'' 

Renumber the subdivisions in sequence 

Page 2, line 36, after the period insert ''Payment of claims is subject to the 
limitations contained in section 12.'' 

Page 4, line 32, delete "deciding the claim" and insert "a standard for 
determination of a claim under section 9'' 

Page 5, after line 14, insert: 

"Subd. 4. [TREATMENT OF INFORMATION.] Data collected and 
maintained by the board are classified as confidential data on individuals or 
protected nonpublic data, as defined in section 13._02. Written materials and 
other tangible things given to the board in the investigation of a claim must be 
returned to the person who provided the material after a final decision is 
made by the board. If the board applies to a district court for an order to 
compel compliance with a request for information under subdivision 3, data 
maintained by the court in the proceeding are classified as confidential or 
protected nonpublic data, except that the court data are accessible to the 
person or the person's attorney against whom the order is sought.'' 

Page 5, line 15, delete "4" and insert "5"" 

Page I, delete lines 9 to 27 of the Luther amendment, and insert: 

"Page 6, line 33, delete "upon whose claim the board has made a deter· 
mination" and insert .. who has received an award from the board" 
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Page 6. line 35. after the period insert '"A decision hy the hoard to grnll/ or 
deny compensation is i,uulmissihle as n•idc11<·c in any court action. Data 
collected and maintained hv the hoard are inadmissihfr as ei·idcnce in anv 
court aclion nnpl to the ~'xlelll that the dara are otherwise availah/e to (, 
party or di.H·m•nHI under the applicahle rules <f ch•;/ or criminal 
procedure.·· 

Page 12. line 16. after the period insert "'Notwithstwuling the provisions <f 
.H'cfion 471.705, the appearance i.\· not ll meeting open to the puhlic.., 

Page 12. line 19. after the period insert "All proceedings <f the hmtrd, 
including 1hc taking <~l testimony, must he closed to the public and the tesli
mony <f wimesses other than the daimanf must he taken olllsidc <f 1he pres
ence <ftht' claimanf or the claimant's at1orney." 

Page 12. lines 22 and 23, delete "wul include !he reasons for the 
dt'ci.\'ion · · 

Page 12, line 35. before"//"' insert "Suhdi,·ision I. [AMOUNT.[" 

Page 13, delete lines 9 and 10, and insert: 

"Suhd. 2. [FORM. I Compensation repre.\'£'11/ing medical ex1)('11ses or 
olha expe11.H'S or !osse.\' alre{l{fv incurred hy !he claimant may he awarded i11 
a lump sum. The hoard shall estah!i.\·h procedures to ensure Iha! unnpensa
tion rt'presn1ti11,.: sen·ices, products, or accommodatio11s supplied j(,r the 
claimant is used to pay for the sen·ices. products, or accommoda1iom· and 
may order tlwl all or part<?/' wr award he paid directly to a supplier. Com
pensation representin,.: future losses and expenses shall he paid in i1utall
mt'lll.\' in theform tfa fri•el annuity the duration <fwhich is mea.rnred hv rhe 
duration lf the il{jury .rnstained. '" · · 

The question was taken on the adoption of the amendment to the 
amendment. 

The roll was called, and there were yeas 32 and nays 34, as follows: 

Those who voted in the affirmative were: 

Adkin-. Brataas JuJl' M(;Quaid Sielofl 
Anderson Chmielewski Kamrath Mehrkcm, Storm 
Belanger Fredcril·k Knut:-.on Obon Taylor 
Bl'nson FrederiL·kson Kronehusl'h Peterson, D. L. Wcgs(;heid 
Berg Gustafs{m Laidig Ramstad 
Bernhagen ba(;kson Langseth Rl'nnckc 
Bertram Johnson. D.E. Lc.,sard Samuelson 

Those who voted in the negative were: 

Bcrglin Frank Merriam Peterson. D. C. Solon 
Dahl Hughes Moe, D.M. Peterson. R. W. Spear 
Davi.~ Johnson, D .J. Moe, R.D. Petty Stumpf 
DcCramcr Knaak Nelson Pogemiller Vega 
Di(;kli(;h Kroening Novak Purfeerst Waldorf 
Diessner Lantry Pehler Reithgott Willet 
Dieterich Luther Peterson. C. C. Schmitt. 

The motion did not prevail. So the amendment to the amendment -was not 
adopted. 

The question recurred on the Luther amendment. 
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The roll was called, and there were yeas 36 and nays 29, as follows: 

Those who voted in the affirmative were: 

Adkins Frank Moe, D.M. 
Berglin Hughes Moe, R.D. 
Dahl Johnson, D.J. Nelson 
Davis Knaak Novak 
DeCramer Kroening Pehler 
Dicklich Lantry Peterson, C.C. 
Diessner Luther Peterson, D.C. 
Dieterich Merriam Peterson, R.W. 

Those who voted i~ the negative were: 

Anderson 
Belanger 
Berg 
Bernhagen 
Bertram 
Brataas 

Chmielewski 
Frederick 
Frederickson 
Gustafson 
Isackson 
Johnson, D.E. 

Jude 
Kamrath 
Knutson 
Kronebusch 
Laidig 
Langseth 

Petty 
Pogemiller 
Purfeerst 
Reichgott 
Samuelson 
Schmitz. 
Solon 
Spear 

Lessard 
McQuaid 
Mehrkens 
Olson 
Peterson, D.L. 
Ramstad 

The motion prevailed. So the amendment was adopted. 

Stumpf 
Vega 
Waldorf 
Willet 

Renneke 
Sieloff 
Storm 
Taylor · 
Wegscheid 
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Mr. Kamrath moved to amend H.F. No. 876, the second unofficial en-
grossment, as follows: 

Page 2, delete lines 5 to 7 

. Renumber the _subdivisions in sequence 

Page 5, line 27, delete "AND PROPERTY DAMAGE" 

Page 6, line 11, delete "ELIGIBLE" and after "DAMAGE" insert "IN-
ELIGIBLE" and delete "real" 

Page 6, line 12, after '~is" insert "not" 

Page 6, line. I 3, delete everything after "fund" 

Page 6, delete lines 14 to I 7 · 

Page 6, line 18, delete "person'' 

Page 6, line 22, delete "for personal injury" 

Page 6, delete lines 25 and 26 

Page 6, line 27, before "Notwithstanding" insert "(b)'' 

Page 8, delete lines 8 to IO and delete lines 32 to 36 

Renumber the clauses in sequence 

Page 8, line 20, delete everything before "The" 

Page 9, delete lines I to 5 

Page 9, line 6, delete "3" and insert "2" 

Page 9, line 19, delete everything before "losses" 

Page 9, line 20, delete "for personal injury" 

Page 10, delete lines 28 to 36 

Page 11, delete lines I to 24 
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Page 13, line 3, delete "or damage" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 20 and nays 46, as follows: 

Those who voted in the affirmative were: 

Anderson Brataas Isackson McQuaid Renneke 
Belanger Frederick Kamrath Mehrkens Sieloff 
Benson Frederickson Knutson Olson Storm 
Bernhagen Gustafson Kronebusch Peterson, D.L Taylor 

Those who voted in the negative were: 

Adkins Dieterich Lantry Peterson, D.C. Spear 
Berg Frank Lessard Peterson, R. W. Stumpf 
Berglin Hughes Luther Petty Vega 
Bertram Johnson, D.E. Merriam Pogemiller Waldorf 
Chmielewski Johnson, D.J. Moe, D.M. Purfeerst Wegscheid 
Dahl Jude Moe, R.D. Ramstad Willet 
Davis Knaak Nelson Reichgou 
DeCramer Kroening Novak Samuelson 
Dicklich Laidig Pehler Schmitz 
Diessner Langseth Peterson, C.C. Solon 

The motion did not' prevail. So the amendment was not adopted. 

Mr. Laidig moved to amend H.F. No. 876, the second unofficial engross-
ment, as follows: · 

Page 3, line 5, before the period insert "with the advice and consent of the 
senate'' 

The motion prevailed. So the amendment was adopted. 

Mr. Lessard moved to amend H.F. No. 876, the second unofficial en
grossment, as follows: 

Page 7, after line 9, insert: 

'•in any action brought under this section to recover damages for wrongful 
death, personal injury or disease, or property damage arising out of the 
release of a hazardous substance, the total fees charged by all attorneys 
representing the plaintiff shall not exceed 15 percent of the amount awarded 
to the plaintiff by the court. ' ' 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 41 and nays 22, as follows: 

Those who voted in the affirmative were: 

Adkins Chmielewski Johnson, D.E. Nelson Stumpf 
Anderson Davis Johnson, D.J. Novak Taylor 
Belanger DeCramer Jude Olson Vega 
Benson Dicklich Kamrath Peterson, D. L. Waldorf 
Berg Frank Kronebusch Petty Willet 
Berglin Frederick Langseth Renneke 
Bernhagen Frederickson Lessard Samuelson 
Bertram Gustafson McQuaid Sieloff 
Brataas Isackson Mehrkens Solon 

Those who voted in the negative were: 

Dahl Knutson Merriam Pogemiller Storm 
Diessner Kroening Moe, R.D. Ramstad Wegscheid 
Dieterich Laidig Peterson, C.C. Reichgott 
Hughes Lantry Peterson, D.C. Schmitz 
Knaak Luther Peterson, R.W. Spear 
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The motion prevailed. So the amendment was adopted. 

Mr. Luther moved to amend H.F. No. 876, the second unofficial engross-
ment, as fo11ows: · 

Page 6, line 35, after the period, insert "The findings and decision of the 
board are inadmissible in any court action.'' 

Mr. Sieloff moved to amend the second Luther amendment to H.F. No. 
876, the second unofficial engrossment, as follows: 

Page l, line 3, after "The" and before "findings" insert "documentary 
evidence,'' 

The question was taken on the adoption of the amendment to the 
amendment. 

The roll was called, and there were yeas 33 and nays 33, as follows: 

Those who voted in the affirmative were: 

Adkins Chmielewski Jude Lessard Sieloff 
Anderson Diessner Kamrath McQuaid Stonn 
Belanger Frederick Knaak Mehrkens Taylor 
Benson Frederickson Knutson Olson Waldorf 
Berg Gustafson Kronebusch Peterson, D.L. Wegscheid 
Bernhagen Isackson Laidig Ramstad 
Brataas Johnson, D.E. Langseth Renneke 

Those who voted in the negative were: 

Berglin Frank Moe, D.M. Peterson, R.W. Solon 
Bertram Hughes Moe, R.D. Petty Spear 
Dahl Johnson, D.J. Nelson Pogemiller Stumpf 
Davis Kroening Novak Purfeerst Vega 
DeCramer Lantry Pehler Reichgott Willet 
Dicklich Luther Peterson, C.C. Samuelson 
Dieterich Merriam Peterson, D.C. Schmitz 

The motion did not prevail. So the amendment to the amendment was not 
adopted. 

The question recurred on the Luther amendment. 

The motion prevailed. So the amendment was adopted. 

H.F. No. 876 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 59 and nays 7, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederickson 
Gustafson 
Hughes 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Knaak 
Kroening 

Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 

Those who voted in the negative were: 

Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Samuelson 
Schmitz 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid · 
Wil!et 
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Bernhagen 
Frederick 

Isackson 
Kamrath 
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Knutson Peterson, D.L. 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

[55TH DAY 

Sieloff 

S.F. No. 1429: A bill for an act relating to state government; providing for 
indemnification of judges and employees of the legislative and judicial 
branches from tort, civil, or equitable claims; preserving immunities; 
amending Minnesota Statutes 1984, sections 3.732, subdivision l; and 
3.736, subdivisions 1 and 9. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R.O. 
Nelson 
Novak 

So the bill passed and its title was agreed to. 

Olson 
Pehler 
Peterson, C .C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

SPECIAL ORDER 

Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

S.F. No. 1219: A bill for an act relating to natural resources; making 
groundwater protection a watershed district purpose; establishing a proce
dure for increasing the number of watershed district managers; defining cer
tain proceedings as contested cases; providing a procedure for noncontro
versial proceedings; providing for appeals; amending Minnesota Statutes 
1984, sections 112.36, subdivision 2; I 12.37, subdivision la; 112.401; and 
473.882, subdivision l; proposing coding for new law in Minnesota Statutes, 
chapter 112; repealing Minnesota Statutes 1984, section I 12.37, subdivision 
6. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 37 and nays 0, as follows: 

Those who voted in the affinnative were: 

Adkins 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Frank 
Freeman 
Hughes 
Jude 
Knaak 
Kroening 
Lantry 

Lessard 
Luther 
Merriam 
Moe, R.D. 
Nelson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 

Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Reichgon 
Renneke 
Samuelson 
Schmitz 

So the bill passed and its title was agreed to. 

Sieloff 
Spear 
Stumpf 
Waldorf 
Willet 
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H.F. No. 345: A bill for an act relating to insurance; no-fault automobile; 
providing mandatory underinsured _ motorist coverage; clarifying legislative 
intent concerning stacking of insurance policies; coordinating the priority of 
applicability of security for the payment of certain benefits; amending Min
nesota Statutes 1984, sections 65B.43, by adding subdivisions; 65B.47, by 
adding a subdivision; 65B.49, subdivision 4, and by adding a subdivision; 
and 65B.70, by adding a subdivision. 

Mr. Petty moved to amend H.F. No. 345, the unofficial engrossment, as 
follows: 

Page 2, after line 16, insert: 

"Sec. 6. Minnesota Statutes 1984, section 65B.44, subdivision I, is 
amended to read: 

Subdivision I. [INCLUSIONS.] Basic economic loss benefits shall pro
vide reimbursement for all loss suffered through injury arising out of the 
maintenance or use of a motor vehicle, subject to any applicable deductibles, 
exclusions, disqualifications, and other conditions, and shall provide a max
imum of $39,00Q $40,000 for loss arising out of the injury of any one person, 
consisting of: 

(a) $20,000 for medical expense loss arising out of injury to any one per
son; and 

(b) A total of $1Q,OOQ $20,000 for income loss, replacement sen ices loss, 
funeral expense loss, survivor's economic loss, and survivor's replacement 
services Joss arising out of the injury. to any one person. 

Sec. 7. Minnesota Statutes 1984, section 65B.44, subdivision 3, is 
amended to read: 

Subd. 3. [DISABILITY AND INCOME LOSS BENEFITS.] Disability 
and income loss benefits shall provide compensation for 85 percent of the 
injured person's loss of present artd future gross income from inability to 
work proximately caused by the nonfatal injury subject to a maximum of 
~ $250 per week. Loss of income includes the costs incurred by a self
employed person to hire substitute employees to perform tasks which are 
necessary to maintain his income, which he normally performs himself, and 
which he cannot perform because of his injury. 

If the injured person is unemployed at the time of injury and is receiving or 
is eligible to receive unemployment benefits under chapter 268, but the in
jured person loses his eligibility for those benefits because of inability to 
work caused by the injury, disability and income loss benefits shall provide 
compensation for the lost benefits in an amount equal to the unemployment 
benefits which otherwise would have been payable, subject to a maximum of 
$200 $250 per week. 

Compensation under this subdivision shall be reduced by any income from 
substitute work actually performed by the injured person or by income the 
injured person would have earned in available appropriate substitute work 
which he was capable of performing but unreasonably failed to undertake. 

For the purposes of this section "inability to work" m~ans disability 



2592 JOURNAL OF THE SENATE [55TH DAY 

which prevents the injured person from engaging in any substantial gainful 
occupation or employment on a regular basis, for wage or profit, for which he 
is or may by training become reasonably qualified. If the injured person 
returns to his employment and is unable by reason of his injury to work 
continuously, compensation for lost income shall be reduced by the income 
received while he is actually able to work. The weekly maximums may not 
be prorated to arrive at a daily maximum, even if the injured person does nOt 
incur loss of income for a full week." 

Page 3, after line 4, insert: 

"Sec. 8. Minnesota Statutes 1984, section 65B.49, subdivision 3, is 
amended to read: 

Subd. 3. [RESIDUAL LIABILITY INSURANCE.] (I) Each plan of rep
aration security shall also contain stated limits of liability, exclusive of in
terest and costs, with respect to each vehicle for which coverage is thereby 
granted, of not less than $25,000 $30,000 because of bodily injury to one 
person in any one accident and, subject to said limit for one person, of not 
less than $50,000 $60,000 because of injury to two or more persons in any 
one accident, and, if the accident has resulted in injury to or destruction of 
property, of not less than $10,000 because of such injury to or destruction of 
property of others in any one accident. 

(2) Under residual liability insurance the reparation obligor shall be liable 
to pay, on behalf of the insured, sums which the insured is legally obligated 
to pay as damages because of bodily injury and property damage arising out 
of the ownership, maintenance Or use of a motor vehicle if the injury or 
damage occurs within this state, the United States of America, its territories 
or possessions, or Canada. A reparation obligor shall also be liable to pay 
sums which another reparation obligor is entitled to· recover under the in
demnity provisions of section 65B.53, subdivision 1. 

(3) Every plan of reparation security shall be subject to the following pro
visions which need not be contained therein: 

(a) The liability of the reparation obligor with respect to the residual lia
bility coverage required by this clause shall become absolut'e whenever in
jury or damage occurs; such liability may not be cancelled or annulled by any 
agreement between the reparation obligor and the insured after the occur
rence of the injury or damage; no statemeflt made by the insured or on his 
behalf and no violation of said policy shall defeat or void said policy. 

(b) The satisfaction by the insured of a judgment for such injury or damage 
shall not be a condition precedent to the right or duty of the reparation obligor 
to make payment on account of such injury or damage. 

(c) The reparation obligor shall have the right to settle any claim covered 
by the residual liability insurance policy, and if such settlement is made in 
good faith, the amount thereof shall be deductible from the limits of liability 
for the accident out of which such claim arose." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 
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Ms. Olson moved to amend H.F. No. 345, the unofficial engrossment, as 
follows: 

Page 2, line 19, delete everything after "7." 

Page 2, delete lines 20 and 21 and insert "Un.less a policyholder makes a 
specific el~ction to have two or more policies added together'' 

Page 2,. line 23, after "vehicles" insert "may not" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 345 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 31 and nays 35, as follows: 

Those who voted in the affirmative were: 

Adkins Brataas Kamrath Mehrkens Taylor 

Anderson DeCramer Knii.ak Moe, D.M. Waldorf 

Belanger Frederick Knutson Moe, R.D. Wegscheid 
Benson Frederickson Kronebusch Nelson 
Berg Gustafson Laidig Peterson, D. L. 

Bernhagen Isackson Lessard Renneke 
Bertram Johnson, D.E. McQuai_d Sieloff 

Those who voted in the negative were: 

Berglin Freeman Luther Peterson, R.W. Schmitz 

Chmielewski Hughes Merriam Petty Solon 
Dahl Johnson, D.J. Novak Pogemiller Spear 

Davis Jude Olson Purfeerst Stonn 
Dicklich Kroening Pehler Ramstad" Stumpf 

Diessner Langseth Peterson, C.C. Reichgott Vega 

Frank . Lantry Peterson, D.C. Samuelson Willet 

So the bill, as amended, failed to pass. 

Without objection, the Senate reverted to the Orders of Business of Mes
sages From the House, Reports of Committees and Second Reading of Sen
ate Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the _House refuses to concur in the Senate 
amendments to House File No. 88: 

H.F. No. 88: A bill for an act relating to education; providing for aids to 
education, aids to libraries, state payments for teacher retirement contribu
tions, and the distribution of tax revenues~ granting certain powers and duties 
to school boards, school districts, the state board of education, the board of 
teaching, and the higher education coordinating board; modifying certain 
components of foundation aid; modifying the basic maintenance mill rate; 
modifying computation of pupil units; repealing revenue equity; modifying 
the computation of summer program aid, transportation aid, special educa
tion aid, secondary vocational aid, and other aids; establishing an aid and 
levy formula for excellence in teaching and curriculum; providing for a tern-
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porary definition of school bus; providing for measurement of pupil progress; 
establishing mastery learning pilot projects; requiring state board of teaching 
to field test plans for assessment of new teachers; appropriating money; 
amending Minnesota Statutes 1984_, sections 120.06, subdivision I; 120.10, 
subdivision I; 120.11; 120.15; 120.17, subdivision 3, and by adding a sub
division; 121.88; 121.882, subdivision 2, and by adding a subdivision; 
121.904, subdivisions 4a and 4c; 121.912, subdivision I; 122.86, subdivi
sion I; 123.33, by adding a subdivision; 123.36, subdivision I; 123.58, by 
adding a subdivision; 123. 705, subdivision I; 123. 742, subdivision 7, and by 
adding subdivisions; 123. 7431, subdivision I; 124.09; 124.14, subdivision 
4; 124.17, by adding subdivisions; 124.19, subdivision I; 124.195, subdivi
sion 9; 124.2138, subdivision 2; 124.223; 124.225, subdivisions I, 3, 4b, 7a, 
7b, 8a, 8b, and IO; 124.246, subdivision 2; 124.247, subdivision 3; 124.26, 
subdivisions I and 6; 124.271, subdivision 2b, and by adding a subdivision; 
124.2711, subdivision I; i24.272, subdivision 3; 124.273, subdivision lb; 
124.32, subdivisions lb, Id, 2, 5, and 10; 124.48, by adding a subdivision; 
124.573, subdivision 2; 124.574, subdivision 2b; 124.646, subdivision I; 
124A.02, subdivisions 6, 7, 8, 9, 16, and by adding a subdivision; 124A.03, 
subdivisions 3, 4, and by adding a subdivision; 124A.033, subdivisions 2 and 
3, and by adding a subdivision; 124A.037; 124A.06, subdivisions I and 3a; 
124A.08, subdivisions 3a and 5; 124A.10, subdivision 3a; 124A.12, sub
division 3a; 124A.14, subdivision 5a; 124A.16, subdivisions 2 and 4; 
125.05, subdivisions I and 5; 125.12, by adding a subdivision; 125.17, by 
adding a subdivision; 125.185, subdivision 4; 125.60, subdivisions 3 and 7; 
126.64, subdivision 2; 129B.l7; 129B.20; 129B.21; 129B.35; 129B.36; 
129B.38, subdivision I; 129B.39; 129B.40; 134.31, subdivisions 2 and 3; 
134.35; 134.351, subdivision I; 136D.27; 136D.74, subdivision 2; 136D.87; 
275.125, subdivisions 5b, 5d, 8, 8a, and 8b, and by adding subdivisions; 
290.06, by adding a subdivision; 298.28, subdivision I; 354.06, subdivision 
I; 354.43, subdivision 3; 354A.12, subdivision 2; 355.208; 355.209; 
355.287; 355.288; 355.46, subdivision 3; and Laws 1973, chapter 683; sec
tion 26, subdivision 17, as amended; Laws I 984, chapter 463, article 9, 
section 9; proposing coding for new law in Minnesota Statutes, chapters 121; 
123; 124; 124A; 126; 129B; 134; and 136A; repealing Minnesota Statutes 
1984, sections 120.17, subdivision la; 120.172, subdivision 3; 122.84; 
122.85; 122.89; 123.3511; 123.3512; 123.3513; 124.201, subdivisions 3, 4, 
and 5; 124.2138, subdivision 2; 124.225, subdivisions.4a, 8c, 8d, 8e, 8f, 8g, 
and 8h; 124.247, subdivision 6; 124.271, subdivisions 2 and 2a; 124.273, 
subdivisions 2b and 5; 124.32, subdivision 9a; 124A.03, subdivision 5; 
124A.035, subdivision 6; 124A.037; 125.611, subdivisions 3, 4, 5, 6, and 7; 
126.64, subdivision I; 129B.03; 129B.33; 129B.34; 275.125, subdivision 
2j; 354.43, subdivisions I, 4, and 5; 354A.12, subdivision 3; 355.46, sub
divisions I, 2, and 5; and 355.47. 

The House respectfully requests that a Conference Committee of. five 
members be appointed thereon. 

Olsen, S.; Erickson; Thiede; Backlund and Kostohryz have been ap
pointed as such committee on the part of the House. 

House File No. 88 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Transmitted May 8, 1985 

' Mr. Nelson mo·ved that the Senate accede to the request of the.House for a 
Conference Committee on H.F. No. 88, and that a Conference Committee of 
5 members be appointed by the Subcommittee on Committees on. the part of 
the Senate, to act with a like Conference Committee appointed on the part of 
the House. The motion prevailed. · 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 1639: 

H.F. No. 1639: A bill for an act relating to state government; appropriating 
· money to the department of transportation and other agencies with certain 
conditions; modifying agencies and responsibilities; providing for regulation 
of certain activities and practices; prescribing_ funds, accounts, bonding, and 
fees; amending Minnesota Statutes 1984, sections 15.0591, subdivision 2; 
17.101, subdivision 2; 17.717, by adding a subdivision; 17A.10, subdivision 
2; 17A.ll; 25.39, subdivision 4; 138.94; 168.12, subdivisions I and 5; 
174.32, subdivisions I, 2, 3, and by adding a subdivision; 299A.0I, sub
division 6; 340.14, subdivision 2; 349.12, subdivisions 11, 13, and by adding 
subdivisions; 349.14; 349.151; 349.16; 349.161; 349.162; 349.17; 349.18, 
subdivisions I and 2; 349. 19, subdivisions 5, 6, and by adding a subdivision; 
349.20; 349.21; 349.211, subdivisions 3 and 4; 349,213, subdivision I; 
349.214, subdivisions I and 2; 349.22, subdivision 2; 349.31, subdivision I; 
352D.02, subdivision I; 360.024; 473.373, subdivision 4; 473.375, subdivi
sion 4, and by adding a subdivision; 473.38, subdivision 2; 473.384, sub
division 6; 473.386, subdivision 2; 473.388; 473.39; 473.404, subdivision 7; 
473.405, subdivision 12; 473.408, subdivision 4, and by adding a subdivi
sion; 473.435, subdivision 2; 473.446, subdivisions I, la, 2a, and 3; 609.75, 
subdivision 3; 609.761; proposing coding for new law in Minnesota Statutes, 
chapters 219; and 473; proposing coding for new law as Minnesota Statutes, 
chapter 297C; repealing Minnesota Statutes 1984, sections 17. 717, subdivi
sion 6; 349.19, subdivision 4; 349.212; 349.213, subdivision 2; 473.373, 
subdivisions 2 and 7; 473.384, subdivision 7; 473.408, subdivisions 3, 3A, 
3B, and 5; 473.436; 473.438; and 473.446, subdivision 6. 

The House respectfully requests that a Conference Committee of five 
members be appointed thereon. 

Valan, Seaberg, Johnson, Poppenhagen and Kalis have been appointed as 
such committee on the part of the House. 

House File No. 1639 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 8, I 985 

Mr. Langseth moved that the Senate accede to the request of the House for 
a Conference Committee on H.F. No. 1639, and that a Conference Commit
tee of 5 members be appointed by the Subcommittee on Committees on the 
part of the Senate, to act with a like Conference Committee appointed on the 
part of the House. The motion prevailed. 

Mr. President: 
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I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 1525: A bill for an act relating to the organization and operation 
of state government; authorizing cost containment programs in medical as
sistance and general assistance medical care programs; establishing a per
manency planning program for children at risk of out-of-home placement; 
appropriating money for human services, corrections, health, and other pur
poses with certain conditions; amending Minnesota Statutes I 984, sections 
62D.!2, by adding a subdivision; 62E.06, subdivision I; 129A.03; 214.06, 
subdivision I; 241.01, subdivision 7; 241.71; 252.025, subdivision I; 
254.05; 256.045, subdivision 3, and by adding a subdivision; 256.737; 
256.82, subdivision 2; 256.87, subdivision I; 256.969, subdivisions I, 2, 
and by adding a subdivision; 2568.02, by adding a subdivision; 2568.04, 
subdivision 14; 2568.062; 2568.19, subdivision I; 2568.48, by adding a 
subdivision; 2568.69, subdivision 4; 256D.0I, subdivisions la and lb; 
256D.03, subdivisions 4 .and 6; 256D.37, subdivisions I and 2; 256E.08, 
subdivision I; 260.31 I, subdivision 5; 260.38; 268.38, subdivisions 2, 10, 
and 11; 268.685; 290.089, subdivision 2; 363.03, by adding a subdivision; 
390.11, by adding a subdivision; 393.07, subdivision 2; 401 .01, subdivision 
I; 401. I 3; 517 .08, subdivisions I b and le; 61 I A.22; and 61 IA.34, subdivi
sion I; Laws 1984, chapter 616, section I; proposing coding for new law in. 
Minnesota Statutes, chapters 62A; 144; 256; and 2568; proposing coding for 
new law as Minnesota Statutes, chapter 256F; repealing Minnesota Statutes 
1984, sections 256.045, subdivision 2; 256.966, subdivision 2; 256:967; 
259.405; and 268.686. 

Senate File No. 1525 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 8, I 985 

Mr. Samuelson moved that the Senate do not concur in the amendments by 
the House to S.F. No. 1525, and that a Conference Committee of 5 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

REPORTS OF COMMITTEES 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 304: A bill for an act relating to transportation; motor carriers; 
establishing a gross vehicle weight limitation for state trunk highways; re
vising the gross weight seasonal zone; providing for ten percent overweight 
allowance for movement of potatoes and sugar beets; requiring a local pro
gramming plan to upgrade market arteries; providing that 12 citizens may 
challenge ·a seasonal weight restriction imposed by the commissioner; 
amending Minnesota Statutes 1984, sections 169.81, subdivision 2; 
169.825, subdivisions 10 and 11, and by adding a subdivision; 169.86, sub
divisions la, 2, and by adding a subdivision; and 169.87, subdivision I, and 
by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Page I, after line 16, insert: 

"Section I. Minnesota Statutes 1984, section 168.013, subdivision le, is 
amended to read: 

Subd. le. [TRUCKS; TRACTORS; COMBINATIONS; EXCEPTIONS.] 
On trucks and tractors except those in this chapter defined as farm trucks, and 
urban trucks, and on truck-tractor and semitrailer combinations except those 
defined as farm combinations and urban combinations and on commercial 
zone vehicles, the tax based on total'gross weight shall be graduated accord
ing to the Minnesota base rate schedule prescribed in this subdivision, but. in 
no event less than $120. 

Minnesota Base Rate Schedule 

Scheduled taxes include five percent 
surtax provided for in subdivision 14 

TOTAL GROSS WEIGHT 
IN POUNDS 

A O - 1,500 
B 1,501 - 3,000 
C 3,001 - 4,500 
D 4,501 - 6,000 
E 6,001 - 9,000 
F 9,001 - 12,000 
G 12,001 - 15,000 
H 15,001 - 18,000 
I 18,001 - 21,000 
J 21,001 - 26,000 
K 26,001 - 33,000 
L. 33,001 - 39,000 
M 39,001 - 45,000 
N 45,001 -51,000 
0 51,001 - 57,000 
P 57,001 - 63,000 
Q 63,001 - 69,000 
R 69,001 - 73,280 
S 73,281 - 78,000 
T 78,001-81,000 

TAX 

$ 15 
20 
25 
35 
45 
70 

105 
145 
190 
270 
360 
470 
590 
710 
860 

1010 
1180 
1320 
~1595 
~1760 

For each vehicle with a gross weight in excess of 81,000 pounds an addi
tional tax of $50 is imposed for each ton or fraction thereof in excess of 
81,000 pounds, subject to subdivision 12. 

For the registration year 1987 and each subsequent registration year 
through I 99 I, the commissioner of revenue shall recompute and publish the 
tax rates provided in the Minnesota base rare schedule, including the tax 
provided for vehicles with a gross weight in excess of 81,000 pounds. The 
commissioner shall calculate the new rates by increasing each rate in effect 
at the time of the calculation by four percent. The calculation for each reg
istration year must be published by the previous July I. The rates calculated 
under. this subdivision must be rounded to the nearest dollar and are effective 
for all vehicles taxed under the Minnesota base rate schedule. 



2598 JOURNAL OF THE SENATE [55TH DAY 

Truck-tractors except those herein defined as farm and urban truck-trac
tors and commercial zone vehicles shall be taxed in accord with the foregoing 
gross weight tax schedule on the basis of the· combined gross weight of the 
truck-tractor and any semitrailer or semitrailers which the applicant proposes 
to combine with the truck-tractor. In addition, to the gross weight tax im
posed on the truck-tractor, each semitrailer shall be taxed a fee of $10 for a 
one-year period or $50 for a five-year period whichever the applicant elects. 

Commercial zone trucks include only ·trucks, truck-tractors, and semi
trailer combinations which are: 

(1) used by an authorized local canage carrier operating under a permit 
issued under section 221. 296 and whose gross transportation revenue con
sists of at least 60 percent obtained solely from local canage carriage, and are 
operated solely within an area composed of two contiguous cities of the first 
class and municipalities contiguous thereto as defined by section 221.01 I, 
subdivision 17; or, 

(2) operated by an interstate carrier registered under section 221.61 or 
221.62, or by an authorized local cartage carrier or other carrier receiving 
operating authority under chapter 221, and operated solely within a zone 
exempt from regulation by the interstate commerce commission pursuant to 
United Stales Code, title 49, section 10526(b). 

The license plates issued for commercial zone vehicles shall be plainly 
marked. A person operating a commercial zone vehicle outside the zone or 
area in which its operation is authorized is guilty of a misdemeanor and, in 
addition to the penalty therefor, shall have the registration of the vehicle as a 
commercial zone vehicle revoked by the registrar and shall be required to 
reregister the vehicle at I 00 percent of the full annual tax prescribed in the 
Minnesota base rate schedule, and no pan of this tax shall be refunded during 
the balance of the registration year. 

On commercial zone trucks the tax shall be based on the total gross weight 
of the vehicle and during the first eight years of vehicle life shall be 75 
percent of the Minnesota base rate schedule. During the ninth and succeeding 
years of vehicle life the tax shall be 50 percent of the Minnesota base rate 
schedule, except as otherwise provided in this subdivision. On commercial 
zone trucks, during the ninth and succeeding years of vehicle life, the tax 
shall be: 

(a) for the 1982 registration year, 35 percent of the tax imposed in the 
Minnesota base rate schedule: 

(b) for the I 983 registration year, 40 percent of the tax imposed in the 
Minnesota base rate schedule; 

(c) for the 1984 registration year, 45 percent of the tax imposed in the 
Minnesota base rate schedule; 

(d) for the 1985 registration year, and each succeeding year, 50 percent of 
the tax imposed in the Minnesota base rate schedule. 

On trucks, truck-tractors and semitrailer combinations, ·except those de
fined as farm trucks and farm combinations; and except for those urban 
trucks and combinations and commercial zone vehicles specifically provided 
for in this subdivision, the tax for the first eight years of vehicle life shall be 
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100 percent of the tax imposed in the Minnesota base rate schedule, and 
during the ninth and succeeding years of vehicle life, the tax shall be. 75 
percent of the Minnesota base rate prescribed by this subdivision, except as 
otherwise provided in this subdivision. 

On trucks, truck-tractors and semitrailer combinations, except those de
fined as farrt,1 trucks_ and farm combinations, and except for those urban 
trucks and combinations and co_mmercial zone vehicles specifically provided 
for in this subdivision, during each of the first eight years of vehicle life the 
tax shall be: 

(a) for the registration year 1982, 83 percent of the ·tax imposed in the 
Minnesota base rate ~chedule; 

(b) for the registration year 1983, 89 percent of the tax imposed in the 
Minnesota base rate schedule; 

(c) for the registration year 1984, 95 percent of the tax imposed in the 
Minnesota base rate schedule; 

(d) for the registration year 1985, and each succeeding year, 100 percent of 
the tax imposed in the Minnesota base rate schedule.'' 

Page 3, after line 6, insert: 

"Sec. 4. Minnesota Statutes 1984, section 169.825, subdivision 8, is 
amended to read: 

Subd. 8. [PNEUMATIC-TIRED VEHIC,:LES.] No vehicle or combination 
of vehicles equipped with pneumatic tires shalI be operated upon the high
ways of this state: 

(a) Where the gross weight on any wheel exceeds 9,000 pounds, except 
that on designated local routes and-state trunk highways the .gross weight on 
any single wheel shall not exceed 10,000 pounds; 

(b) Where the gross weight on any single ~xle exceeds 18,000 pounds, 
except that on designated local routes and state trunk highways the gros_s 
weight on any single axle shall not exceed 20,000 pounds; 

(c) Where the maximum wheel load exceeds 600 pounds per inch of tire 
width or the manufacturer's recommended load, whichev~r is less; 

(d) Where the gross weight on any axle of a tridem exceeds 15,000 
pounds, except that for vehicles to which an additional axle has been added 
prior to June 1, 1981, the maximum gross weight on any axle of a tridem may 
be up to 16,000 pounds provided the gross weight of the tridem combination 
does not exceed _37 ,000 pounds where the first and third axles of the tridem 
are spaced seven feet apart; 38,500 pounds where the first and third axles of 
the tridem are spaced eight feet apart; and 39,900 pounds where the first and 
third axles of the tridem are spaced nine feet apart. 

(e) Where the gross weight on any group of axles exceeds the weights 
permitted under this section with any or all of the interior axles disregarded 
and their gross weights ·subtracted from the gross weight of all axles of the 
group under consideration." 

Page 4, strike lines 2, 4, 6, and 8 

Page 6, line 20, strike "74,000" and insert "(74;000)" 
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Page 6, line 21, strike "74,500" and insert "(74,500)" 

Page 6, line 22, strike "75,000" and insert "(75,000)" 

Page 6, line 23, strike "75,500" and insert "(75,500)" 

Page 6, line 24, strike "76,500" and insert "(76,500)" 

Page 6, line 25, strike "77,000" and insert "(77,000)" 

Page 6, line 26, strike "77,500" and insert "(77,500)" 

Page 6, line 27, strike "78,000" and insert "(78,000)" 

Page 6, line 28, strike "79,000" and insert "(79,000)" 

Page 6, line 29, strike "79,500" and insert "(79,50Q)" 

Page 6, line 30, strike "80,000" and insert " (80,000 )" 

[55TH DAY 

Page 6, line 32, before "routes" insert "state trunk highways and" 

Page 7, lines 14 and 18, after "highways" insert "and routes" 

Page 9, line 2, after "on" insert "local and county" 

Page 9, after line 3, insert: 

"Sec. 7. Minnesota Statutes 1984, section 169.833, is amended to read: 

169.833 [ADDITIO~I flF TRUNK HIGHWAYS l'G DESIGNATED 
ROUTE SYSTEM; PRIORITY LIST.] 

Subdivision 1. [PRIORITY LIST PREPARED.] (a) By December 31 of 
each odd-numbered year beginning in 1985, each highway district must 
submit to the commissioner its list of identified market arteries and recom
mended priorities for_upgrading. The.priority list must be prepared in ac
cordance with this section ·by the district engineer in consultation with county 
and city engineers in the district. Each district engineer must hold one or 
more public meetings on the list and report to the commissioner in det_ail how 
the district upgrading priority list reflects testimony received in the public 
meetings. 

(b) In making its priority list each district must consider the priorities of 
counties, municipalities, regions and adjoining districts. Each district must 
submit to the commissioner a preliminary list of market arteries identified 
for upgrading by September 1, 1985. 

Subd. 2. [SELECTION OF MARKET ARTERIES.] The district priority 
list must identify all market arteries and determine _those in need of up grad• 
ing. Roads considered for identification as market Clrteries must include 
roads connecting Minnesota with border states and provinces, roads con• 
necting interstate highways with state trunk highways, and roads connecting 
trunk highways with one another. In determining the need for upgrading 
market arteries, the district must consider shippers' needs, community 
views, road conditions, regional development plans and the plans of adjoin• 
ing districts. In identifying -market" arteries and determining the need for 
upgrading, the district must give priority to roads serving commuhities 
without access to rail service or a year•round, ten·ton route. 

SuMi,,isioR -1- Subd. 3. [IDENTIFICATION OF PROJECTS.] The com-
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missioner shall develop a priority list of trunk highway f0lltes le be aatletl le 
the systeHt ef fflHles designated Uft<ief see!ieA 169.832 improvemems to up
grade market arteries identified in the distritt priority. lists developed under 
this section. The coinmissioner shall consult with representatives of the 
trucking, shipping, and agricultural industries a!!<I, local authorities, and re
gional development commissions in developing the list. A f0ttte .SftftH 0e 
a<kle<I le the desigeated ffltfte system after eempletiee ef f0fl0 imp••, emeets 
that ~ f8a<I st,eegth ade~uate le ffiffY the pefffiissiele weigh;s Uft<ief 
see!ieft 169.82§ Sf wlleft the eemmissieee, etherwise determiees that tlesig
HBlioo ef a ffltfte is reaseeable_ In developing the list the commissioner shall 
give highest priority to improvements that will eliminate prohibitions or re
strictions that interrupt yeat-round full service On market arteries. 

Stt""7 2. [l'U~IDING GF ADDITIO~IS 'JG Hffi SYSTEM.) Oe lttly .J. ef 
eaelt yeaF the eemmissiener ef ~ shall eeflify le the eemmissiener the 
estimated inerease in re,'enue le the IRIRk highway Rlfl6 resulting ff0flt the 
inerease in the gaseline a!!<I sreeial fuel el<€ise - Uft<ief seetiell 296.m. The 
e0mmissi00er 51:taH-~ -1-§. rereeHt ef the inerease ifl re, enue -te the ~ 
highway fuH<I resultieg frBffi the inerease ift ·the gaseline a!!<I sreei"' fuel 
e"8ise - Uft<ief see!ieA ~ a!!<I .J.S rereeHt ef futtwe ieereases ill gaseline 
and si,eeial fuel el<€ise lal< re,,enues le the lflfflk highway Rlfl6 fef the J"lf
peses of suedi·,isien -h IR the e¥eRt that aetual e,epeRdilures durillg any fiseal 
yellf are less er greater that> .J.S rereeHt whoo eempared le aetual re·, enue the 
eemmissiener !lhaH a<ijust his e,ependitures fer the purpese ef suedi·,isien I 
fef the · fellewing years ift er<ler le aehies<e eemplianee with this 
suBdivision." 

Page 9, line IO, delete "gross vehicle" 

Page 9, line 12, after "pounds" insert "gross vehicle weight" 

Page 9, delete lines I 6 to 33, and insert: 

"Sumi. lb. [SPECIAL PERMITS.] (a) The commissioner of transporta
tion may issue a permit authorizing a hauler, during the times and under the 
conditions specified by the commissioner, to move a vehicle or combination 
of vehicles with a gross·vehicle weight not exceeding 88,000 pounds on state 
trunk highways, if the vehicle or combination of vehicles has six or more 
axles and all wheels are equipped with brakes. The maximum wheel load on 
a non-steering axle shall not exceed the lesser of 500 pounds per inch of tire 
width or the manufacturer's recom111ended load for the tire used. The max
imum gross weight on a group of consecutive axles shall not exceed the limits 
set in section 169.825, subdivision 10, for tlny combinatioiz of five or fewer 
axles. The seasonal increases allowed under section 169.825, subdivision 
11, do not apply to vehicles ·operating under a permit issued under this sub
division. The commissioner shall not issue permits under this section if their 
issuance will result in a loss of federal highway funding to the state, -

(b) Before a permit is issued under this subdivision, the applicant must 
present to the commissioner an inspection report issued by the department of 
public safety for each vehicle or combination of vehicles. The inspection 
report must certify that at the time of inspection each loaded vehicle properly 
distributed the weight as prescribed in section 169.825. The inspection re
port must also certify that at the time of inspection each vehicle complied 
with federal bureau of motor carrier safety standards. At the time of inspec-
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tion, each vehicle or combination of vehicles·must be loaded to the requested 
permitted weight. The inspection report will expire 12 months after the date 
of inspection. The commissioner shall issue at no charge a 48-hour permit to 
authorize transportation to and from the point of inspection. 

The applicant must pay to the commissioner a permit fee of $200 and an 
inspection fee of $50 for each vehicle or combination of vehicles that will be 
operated under the permit. The permit and inspection fees .shall be deposited 
in the state treasury and credited to the trunk highway fund. · 

(c) The permit and_a copy of the inspection report must be carried wi'rh 
each vehicle or combination of vehicles operating under a permit issued 
under this subdivision and must be displayed on request of any officer em
powered to enforce this section. Each vehicle cenified for compliance must 
display an identifying sticker as prescribed by the commissioner.'' 

Page IO, after line 4, insert: 

"Sec. 11. Minnesota Statutes 1984, section 169.86, subdivision 5, is 
amended to read: 

Subd. 5. [FEES.] The commissioner, with respect to highways under his 
jurisdiction, may charge a fee for each permit issued. All such fees for per
mits issued by the commissioner of transportation shall be deposited in the 
state treasury and credited to the trunk highway fund. Except for those annual 
permits for which the permit fees are specified elsewhere in this chapter, the 
fees shall be: 

(a) $15 for each single trip permit. 

(b) $36 for each job permit. A job permit may be issued for like loads 
carried on a specific route for a period not to exceed two months.- "Like 
loads" means loads of the same· product, weight and dimension. 

(c) $60 for an annual permit to be issued for a period not to exceed 12 
consecutive m,;mths. Annual permits may be issued for: 

(I) refuse compactor vehicles that carry a gross weight up to but not i_n 
excess of 22,000 pounds on a single rear axle and not in excess of 38,000 
pounds on a tandem rear axle; 

(2) motor vehicles used to alleviate a temporary crisis adversely affecting 
the safety or well-being of the public; 

(3) motor vehicles which travel on interstate highways and carry loads 
authorized under subdivision la; 

(4) motor vehicles operating with gross weights authorized under section 
/69.825, subdivision II, clause (3). 

(d) $120 for an oversize annual permit to be issued for a period not to 
exceed 12 consecutive months. Annual permits may be issued for: 

( !) truck cranes; 

(2) construction equipment, machinery, and supplies; 

(3) manufactured homes; 

(4) farm equipment when the movement is not made according to the pro-
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visions of section 169.80, subdivision I, paragraphs (a) to (f); 

(5) double-deck buses;· 

(6) commercial boat hauling. 

(e) for vehicles which have axle weights exceeding the weight limitations 
of section 169.825, an additional cost added to the fees listed above. The 
additional cost is equal to the product of the distance traveled times the sum 
of the overweight axle group cost factors shown in the following chart: 

Weight (pounds) 
exceedirig 
weight limi
tations on 
axles 

0-2,000 
2,001-4,000 
4,001-6,000 
6,001-8,000 
8,001-10,000 

10,001-12,000 
12,001-14,000 
14,001-16,000 
16,001-18,000 
18,001-20,000 
20,001-22,000 

Overweight Axle Group Cost Factors 

Cost Per Mile For Each Group Of: . 
Two consec- Three consec- Four·consec-
utive axles utive axles utive axles 
spaced within spaced within spaced with-
8 feet or 9 feet or · in l4 feet 
less less or less 
.100 .040 .036 
.124 .050 .044 
. 150 .062 .050 
Not permitted .078 .056 
Not permitted .. 094 .070 
Not permitted .116 .078 
Not permitted .140 .094 
Not permitted . I 68 .106 
Not permitted .200 • .128 
Not permitted 1',ot permitted .140 
Not permitted Not permitted . 168· 

The amounts added are rounded to the nearest cent for each axle or axle 
group. The additional cost does not apply to paragraph (c), clauses (I) and 
(3). 

(f) As an alternative to paragraph (e), an annual permit may be issued for 
overweight, or oversize and overweight, construction equipment, ma-
chinery, and supplies. The fees for the permit are as follows: ·· 

Gross Weight (pounds) of vehicle 
90,000 or less 

90,001 - 100,000 
100,001 - 110,000 
I 10,001 - 120,000 
120,001 - 130,000 
130,001 - 140,000 

Annual Permit Fee 
$200.00 
$300.00 
$400.00 
$500.00 
$600.00 
$700.00 

If the gross weight of the vehicle is more than 140,000:pounds the permit 
fee is determined under paragraph ( e). 

(g) for vehicles which exceed the width limitations set forth in section 
169.80 by more than 72 inches, an additional cost equal to $120 added to the 
amount in paragraph (a) when the permit is issued while seasonal load re
strictions pursuant to section 169.87 are in effect. 
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Sec. 12. Minnesota Statutes 1984, section 169.862, is amended to read: 

169.862 [PERMITS FOR WIDE LOADS OF BALED HAY.] 

The commissioner of transportation with respect to highways under the 
commissioner's jurisdiction, and local authorities with respect to highways 
under their jurisdiction, may issue an annual permit to enable a vehicle car
rying round 1'aleEI l!ey, bales of agricultural products with a total outside 
width of the vehicle or the load not exceeding 11-1/2 feet, to be operated on 
public streets and highways. Permits issued under this section are governed 
by the applicable provisions of section I 69. 86 except as otherwise provided 
herein and, in addition, carry the following restrictions: 

(a) The vehicles may· not be operated between sunset and sunrise, when 
visibility is impaired by weather, fog, or other conditions rendering persons 
and vehicles not clearly visible at a distance of 500 feet, or on Satu,<leys, 
SuRSO)S, ftfl<! Sunday from noon until sunset, or on the days the following 
holidays are observed: New Year's day, Memorial day, Independence day, 
Labor day, Thanksgiving day, and Christmas day. 

(b) The vehicles may not be operated on interstate highways. 

(c) The vehicles may not be operated on a trunk highway with a pavement 
less than 24 feet wide. 

(d) A vehicle operated under the permit must be equipped with a retract
able or removable mirror on the left side so located that it will reflect to the 
driver a clear view of the highway for a distance of at least 200 feet to the rear 
of the vehicle. SiFH.uhaReBHS ReshiHg ftflfflef ~ as flFO\•ideEI i-ft seateft 
1~9.§9, su~<li•,isio• 4; ffiHS! ee <lisplaye<l le #le ff<lft! ftfl<! ftlflf ef #le vekiele. 
+ke lleski11g &fl!eel' !igil!s ffiHS! ee figllle<I ooly wl!eit #le ,wj<l!!, et #le le&E! 
eneeeels +oi if:tehes.:. +Re· AeshiRg ftffleef light ~ ts tft addition ffl ftft8 
sep&FOle f....,. #le IHffi sigllal sysleffl ftfl<! #le~ ,.., •••ing liglll Sys!eFR, 

(e) A vehicle operated under the permit must display red, orange, or yel
low flags, H 18 inches square, as markers at the front and rear and on both 
sides of the load. The load must be securely bound to the transporting 
vehicle. 

The fee for the permit is $24." 

Pages 10 and 11, delete section 8 and insert: 

"Sec. 13. Minnesota Statutes 1984, section 169.87, subdivision I, is 
amended to read: 

Subdivision I. [OPTIO~!AL POWeR SEASONAL LOAD RESTRIC
TION.] Local authorities, with respect to highways under their jurisdiction, 
may prohibit the operation of vehicles upon any such highway or impose 
restrictions as to the weight of vehicles to be operated upon any such high• 
way, whenever any such highway, by reason of deterioration, rain, snow, or 
other climatic conditions, will be seriously damaged or destroyed unless the 
use of vehicles thereon is prohibited or the permissible weights thereof 
reduced. 

The local authority enacting any such prohibition or restriction shall erect 
or cause to be erected and maintained signs plainly indicating the prohibition 
or restriction at each end of that portion of any highway affected thereby, and 
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the prohibition or restriction shall not be effective unless and until such signs 
are erected and maintained. 

Municipalities, with respect to highways under their jurisdiction, may 
also, by ordinance, prohibit the operation of trucks or other commercial ve
hicles, or may impose limitations as to the weight thereof, on designated 
highways, which prohibitions and limitations shall be designated by appro
priate signs placed on such highways. 

The commissioner shall likewise have authority, as hereinabove granted to 
local authorities, to determine and to impose prohibitions or restrictions as to 
the weight of vehicles operated upon any highway under the jurisdiction of 
the commissioner, and, except as provided in this subdivision_, such restric
tions shall be effective when signs giving notice thereof are erected upon the 
highway or portion of any highway affected by such action. 

WkeB- a i0e£tt audmrity petitioHs the eofflfflissieRer te estaBlisA a ~ 
f6ttfe fef ~ fflt&; throHgh, et= em et the teffiter~ tHteef i4s j1uisdietion, the 
eem.missioner -5ft€H-I. iH:vestigate #te fftftHer. H the eommissioner eleterffliH:es 
ff0ffi ffiS iRvestigatioR that #te erieration ef ~ ~ tAroHgFI, et= ettt ef the 
teffitOf)' iRvolves unusual hm~ards · 13eeaHse ef aft;' 0f aH ef #te fellev,riHg 
faetefSt leae eOffieEI, type ef ~ tiSe&;' 0£_ iopegrapAie ffl' weather ~ 
tteftS;- the eofflffiissisaer may fftalre ffiS ereef. 0esigaatiag €effaffi higtm ays 
tlflaef hts jtifis0ietion as ffllelE: retttes ffi4e-; thrswgh, et= ffltt ef 5tieh teFFitof). 
Whe!> !l!ese kigkways ha¥e beet> ffl8fl<e<I as lftlel< ffit!tes ~HFSHaRt te ¼lie 
eF<leF; lfllel<s tmveliRg iftte, thFeHgk, e, ""'ei t!,e teFFitSF'/ sl>all eemply with 
,the ereef The commission·er shall propose the prohibitions and resirictions 
and publish them in the qualified legal newspaper of each affected county by 
November I of .each year. The commissioner shall, within ten days of the 
publication, notify the county ciuditor of each affected county, by mail, of the 
proposed prohibitions and restrictions. The commissioner may impose re
strictions that are not prOposed by November 1 only in cases of u_nanticipated 
road damage so severe as to warrant immediate emergency action. Emer
gency road restrictions are not subject_ to the hearing requirement. 

If a meeting is requested by the county board of one or more counties in 
which the proposed prohibition or restriction is effective, a proposed prohi
bition or restriction may not be posted and does not become effective unless 
the commissioner holds a public meeting. Notice of the meeting must be 
published in the qualified legal newspaper of the county. The commissioner 
or his designee shall hold a public meeting in the affected county and shall 
determine whether the adverse economic impact of the prohibition or re
striction On the affected communities is so severe that the prohibition or 
restriction must be modified or suspended. If more than one county board 
requests a meeting on "a single proposed Prohibition or restriction the com
missioner may hold one consolidated meeting on the proposal. 

A county board may request a meeting only if it determines that the pro
posed prohibition or restriction would adversely affect one or more commu
nities in the county by denying it all ac·cess to unrestricted rou~es.'' 

Pages 12 and 13, delete section JO and insert: 

"Sec. 15. [SPECIAL CATEGORIES.] 

For purposes of the Minnesota base rate schedule, but not for purposes of 
the special permit under section 9, for vehicles with six or more axles in the 
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"S" and "T" categories, the base rates are $1,520 and $1,620 respectively, 
subject to the annual increases authorized by section 168.013, subdivision 
1 " e. 

Page 13, after line 14, insert: 

"Sec. 16. [APPROPRIATION.] 

$490,000 is appropriated from the trunk highway fund to the commis
sioner of public safety to conduct vehicle inspections, to be available for the 
biennium ending June 30, 1987. The approved complement of the depart
ment of public safety is increased by six positions." 

Renumber the sections in sequence 

Delete the title and insert: 

"A bill for an act relating to transportation; motor carriers; providing for 
annual increases in gross weight tax rates; establishing a gross vehicle 
weight limitation for state trunk highways; revising the gross weight seasonal 
zone; providing for ten percent overweight allowance for movement of pota
toes and sugar beets; allowing wide loads of baled agricultural products to 
travel certain roads at certain times by annual permit; removing a require• 
ment that wide loads be marked by flashing amber lights; requiring a district 
priority list; providing that a county may challenge a seasonal weight restric
tion imposed by the commissioner; appropriating money; amending Minne
sota Statutes 1984, sections 168.013, subdivision le; 169.81, subdivision 2; 
169.825, subdivisions 8, 10, and 11, and by adding a subdivision; 169.833; 
169.86, subdivisions la, 2, 5, and by adding a subdivision; 169.862; and 
169.87, subdivision I, and by adding a subdivision." 

And when so amended the bill do pass. 

Mr. Moe, R.D. moved the adoption of the foregoing committee report. 
The motion prevailed. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. No. 304 was read the second time. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.F. No. 1639: Mr. Langseth, Mrs. Lantry, Messrs. Purfeerst, Schmitz 
and Mehrkens. · 

S.F. No. 1525: Messrs. Samuelson, Knutson, Solon, Spear and Ms. 
Berglin. 
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H.F. No. 88: Messrs. Nelson; Pehler; Peterson, R.W.; Ms .. Peterson, 
D. C. and Mr. Peterson, D. L. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

MEMBERS EXCUSED 

Mr. Pogemiller was excused from the Session of today from I :00 to 4: 15 
p.m. and from 7:00 to 9:30 p.m. Ms. Reichgott was excused from the Session 
of today from 2:00 to 3:00 p.m. Mr. Knutson was excused from the Session 
of today from 3:15 to 6:30 p.m. Mr. Kroening was excused from the Session 
of today from 5: 15 to 7:50 p.m. Mr. Hughes was excused from the Session of 
today from 7:30 to 10:15 p.m. Mr. Freeman was excused from the Session of 
today from 7:30 to 9:45 p.m. Mr. Dieterich was excused from the Session of 
today at 12:30 a.m. · 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 1:00 p.m., 
Thursday, May 9, 1985. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FIFTY-SIXTH DAY 

St. Paul, Minnesota, Thursday, May 9, 1985 

The Senate met at 1:00 p.m. and was called to order by the President. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess until 2:00 p.m. The 
motion prevailed. 

The hour of 2:00 p.m. having arrived, the President called the Senate to 
order. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Senator Donald A. Storm. 

The roll was called, and the following Senators answered to their names: 

Adkins Diessner Knutson Novak Schmitz 
Anderson Dieterich Kroening Olson Sieloff 
Belanger Frank Kronebusch Pehler Solon 
Benson Frederick Laidig Peterson, C.C. Spear 
Berg Frederickson Langseth Peterson, D.C. Stonn 
Berglin Freeman Lantry Peterson, D.L. Stumpf 
Bernhagen Gustafson Lessard Peterson, R.W. Taylor 
Bertram Hughes Luther Petly Vega 
Brataas Isackson McQuaid Pogemiller Waldorf 
Chmielewski Johnson, D.E. Mehrkens Purfeerst Wegscheid 
Dahl Johnson, D.J. Merriam Ramstad Willet 
Davis Jude Moe, D.M. Reichgott 
DeCramer Kamrath Moe, R.D. Renneke 
Dicklich Knaak Nelson Samuelson 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Nelson moved that the following members be 
excused for a Conference Committee on H.F. No. 88 at 2:30 p.m.: 

Messrs. Nelson, Pehler, Ms. Peterson, D.C.; Messrs. Peterson, D.L. and 
Peterson, R. W. The motion prevailed. 
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EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following comrnunica~ions were received. 

The Honorable David Jennings 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

May 6, 1985 

I have the honor to inform you that the following enrolled Acts of the 1985 
Session of the State Legislature have .been received from the Office of the 
Governor arid are deposited in the Office of the Secretary of State for preser
vation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.f. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1985 1985 

I 58 May6 May6 
94 59 May6 May6 

204 60 May6 May6 
230 61 May6 May6 
247 62 May6 May6 
256 63 May 6 May6 
454 64 'M,ay6 May6 
468. 65 May6 May6 
507 66 May6 May6 
565 67 May6 May6 
580 68 May6 May6 
656 69 May6 May6 
698 70 May6 May 6 
730 71 May6 May6 
759 72 May6 May6 
825 73 May6 May6 
831 74 May 6 May6 
852 75 May6 May6 
863 76 May6 May6 
951 77 May6 May6 
982 78 May6 May6 

1065 79 May6 May6 
1570 80 May6 May6 

Sincerely, 

Joan Anderson Growe 
Secretary of State 

May 8, '1985 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

I have the .honor of informing you that I have received, approved, signed 
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and deposited in the Office of the Secretary of State, S.F. Nos. 783, 1119 and 
1329. 

Sincerely, 

Rudy Perpich, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 1109: 

H.F. No. 1109: A bill for an act relating to state government; concerning · 
the state procurement of goods and services from small businesses; modify
ing geographical distribution requirements and preference program limita
tions; amending Minnesota Statutes 1984, section 16B.19, subdivisions 5, 6, 
9, and by adding a subdivision; 16B.21, subdivision·!; 16B.22; and 645.445, 
subdivision 5. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Frerichs, Osthoff and Bennett have been appointed as such committee on 
the part of the House. 

House File No. 1109 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 8, 1985 

Mrs. Adkins moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 1109, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 

· of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 1458. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 8, 1985 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time and referred to the committee 
indicated. 

H.F. No. 1458: A bill for an act relating io claims against the state; pro
viding for payment of various claims; appropriating money. 

Referred to the Committee on Finance. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
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adopted. The motion prevailed. 

¥.r. v.(ille.t from the Committee on Finari~e. to which Was re-r~ferred 

S.F. No. 776: A bill for an act relating to health; requiring the commis
sioner of health to develop programs for the promotion of nonsmoking; pro
viding for tax increase on cigarettes; prohibiting the free distribution of ciga
rettes; raising the cigarette tax; appropriating money; amending Minnesota 
Statutes 1984, sections 297.02, by adding a subdivision; 297.03, subdivision 
JO; 297.13, subdivision I; 297.22, subdivision I; 297.32, subdivisions I, 2, 
and by adding subdivisions; and 297 .35, sub.division I; proposing coding for 
new I.aw in Minnesota_ Statutes, chapters 124, 144, and 145. 

Reports the same back -with the recommendation thai the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 116.16, subdivi.sion 2, is 
amended to read: 

Subd. 2. [DEFINITIONS.] In.this section and sections 116.17 and 116.18: 

(I) Agency means the Minnesota pollution control agency created by this 
chapter; 

(2) Municipality means any county, city, and town; the metropolitan waste 
control commission established in chapter 473 and the metropolitan council 
when acting under the provisions of that chapter or an Indian tribe or an 
authorized Indian tribal organization, and any other governmental subdivi
sion of the state responsible by Jaw for the prevention, control, and abate
ment Of water pollution in any area of the state; 

(3). Pollution control fund means the Minnesota state water pollution con
trol fund created by subdivision I; 

(4) Bond account means the Minnesota state water pollution control bond 
account created in the state bond fund by section I 16.17, subdivision 4; 

(5) Terms defined in section 115.01 have the meanings therein given them; 

(6) The eligible cost of any municipal project, except as otherwise pro0 

vided in clauses (7) and {8), includes (a) preliminary planning to determine 
the economic, engineering, and environmental feasibility-of the project; (b) 
engineering, architectural, legal, fiscal, economic, sociological, project ad
ministrative costs of the. agency and the municipality, and other investiga
tions and studies; (c) surveys, designs, plans, working drawings, specifica
tions, pr<;,cedures, and other actions necessary to the· planning, desig1t"_and 
construction of the project; (d) erection, building, acquisition, alteration, re
modeling, improvement, and extension of disposal systems; (e) inspection 
and supervision of construction; and (f) all other expenses of the kinds enu
merated in section 475.65. 

(7) For state independent grant and matching grant purposes hereunder, 
the eligible cost for grant applicants shall he the eligible cost as determined 
by the United States environmental protection agency under the Federal 
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Water Pollution Control Act, as amended, 33 U,S.C. 1314, et seq. 

(8) Notwithstanding clause (7), for state grants under the state independent 
grants program, the eligible cost includes the acquisition of land for stabili
zation ponds, the construction of collector sewers for totally unsewered 
statutory and home rule charter· cities and towns described under section 
368.01, subdivision I or subdivision la, that are in existence on January 1, 
1985, and the provision of reserve capacity sufficient to serve the reasonable 
needs of the municipality for 20 years in the case of treatment works and 40 
years in the case of sewer systems. Notwithstanding clause (7), for state 
grants under the state independent grants program, the eligible cost does not 
inc;lude ·ff:te J:1ftl 1isi0F1 ef eollee~or ~ as aefi.ftea ta agesey ftHeS;" the 
provision of service to seasonal homes, or cost increases from- contingencies 
that exceed three percent of as-bid costs or cost increases from unanticipated 
site conditions that exceed an additional two percent of as-bid costs. 

Sec. 2. [116.162] [STATE GRANT PROGRAM FOR COMBINED 
SEWER OVERFLOW.] 

Subdivision 1. [DEFINITIONS.] (a) Except as otherwise provided in this 
section, the terms -used in this section have -the_ meanings given in section 
116.16, subdivision 2. 

(b) ''Combined sewer" means a sewer that. is designed .and intended to 
serve as a sanitary sewer and a storm sewer, or as an industrial sewer and a 
storm sewer. 

(c) "Combined sewer overflow" means a discharge of a combination of 
storm and sanitary wastewater or storm and industrial Wastewater directly 
or indirectly into the waters of the state, occurring when the volume of 
wastewater flow exceeds the conveyance or storage capacity of a co_mbined 
,sewer system. 

Subd. 2. [PROGRAM PURPOSE.] The agency shall administer a state 
grant program to assist eligible recipients to abate combined sewer overflow 
to the Mississippi river from its confluence with the Rum river to its con
fluence with the St. Croix river. · 

Subd. 3. [ELIGIBLE RECIPIENTS.] A statutory or home rule charter city 
is eligible for grants under the program if the city has a permit, stipulation 
agreement, consent decree, or order issued by the agency requiring con
struction to abate combined sewer overflow and if the city adopts an ap
proved plan to abate combined sewer overflow. 

Subd. 4. [ELIGIBLE COSTS.] The eligible costs under this section in
clude the costs listed in section 116.16, subdivision 2, paragraph (6), as 
determined by the agency, using as guidelines the regulations promulgated 
by the . United States e_nvironmental protection _agency under the Federal 
Water Pollution Control Act, United States Code, title 33, sections 1314 to 
13~8. except that the eligible costs include easements necessary for imple
men_ting the combined sewer overflow abatement plan and do not include: 

(1) the preparation of combined sewer overflow abatement plans; 

· (2) acquisition of interests in real property other than easements;. 

( 3) storm water treatment facilities; 
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(4) costsfor·a program to disconnect any structures.or devices, excluding 
catch basins on public property, constructed to direct· or convey storm 
water, snow melt, or surface water from private or public prop'erty into a 
public sanitary or combined sewer; · 

(5) costs incurred before the effective date of this section; and 

(6) costs incurred after .the effective date of this section but without prior 
written approval of the agency. · 

Subd. 5. [GRANT PROGRAM. J The agency shall annually award grants 
to eligible recipients in that year for combined sewer overflow projects. The 
agency shall determine eligible costs for each eligible recipient and compare 
those individual costs to the total eligible cost required to abate combined 
sewer overflows. This comparison determines each eligible recipient's pro
portionate Share of the costs, and the appropriation for the program must.be 
distributed among eligible recipients according to their proportionate share. 

Subd. 6. [GRANT CONDITIONS; ADMINISTRATION.] (a) A recipient 
of a grant under this section shall construct the combined sewer overflow 
abatement facilities in accordance with the construction.schedule contained 
in the permit, stipulation agreement, consent decree, or order issued by the 
agency. The agency shall require that the construction schedule to abate 
combined sewer overflow be completed Within ten years. As a condition of 
receiving a grant, the recipient shall implemeizt a program approved.by the 
agency to disconnect any' structures or devices, excluding catch basins on 
publiC property, constructed to direct or convey storm water, _snow melt, or 
surface water from private or public property into a public sanitary or com
bined sewer. The deadlines for submittal of facilities plans, plans and speci
ficatiotis, and other documents to the agency for a grant are governed by the 
construction schedule contained in the permit, stipulation agreement, con
sent decree, or order issued by- the agency requiring combined sewer over
flow abatement construction. 

(b) A recipient.of a grant under this section is not eligible to receive a grant 
to abate combined sewer overflow under the state independent grants 
program. 

Subd. 7. [RULES.] The agency shall promulgate permanent rules and 
may promulgate emergency rules for the administration of the grant pro
gram established by this sect~on. The rules- must contain as a minimum: 

( J) procedures for application; 

(2) criteria for eligibility of combined sewer overflow abatement projects; 

( 3) conditions for use of the grants; 

(4) procedures for the administration of grants; and 

(5) other matters that the agency finds necessary for the proper adminis
tration of the program. 

Sec. 3. Minnesota Statutes 1984, section 116.18, subdivision 1, is 
amended to read: · 

Subdivision I. [APPROPRIATION FROM THE FUND.] The sum of 
$167,000,000, or so much thereof as may be necessary, is appropriated from 
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the Minnesota state water pollution control fund in the state ·treasury to the 
pollution control agency, for the period commencing on.July 23, 1971 llfl<I 
efK1iAg ,ktae ~ ~. to be granted and disbursed to municipalities and 
agencies of the state in aid of the construction of projects conforming to 
section 116.16, in accordance with the rules, priorities, and criteria therein 
described. 

Sec. 4. Minnesota Statutes 1984, section 116.18,. subdivision 2a, is 
amended to read: 

Sµbd. 2a. [STATE MATCHING GRANTS.PROGRAM BEGINNING 
OCTOBER I, 1984.] For projects tendered, on or after October I, 1984, a 
grant of federal money under section 20I(g), sectio11 202, 203, or.206(f) of 
the Federal Water Pollution Control Act, as amended, United States Code, 
title 33, sections 1251 to 1376, at 55 percent or more of the eligible cost for 
construction of the treatment works, state money appropriated under sub
division I must be expended for up to -14 30 percent of the eligible cost of 
construction for municipalities for which the construction would othei-wise 
impose significant financial hardship; provided, that not less than ;J!,'. ten 
percent of the eligible cost must be paid by the municipality or agency con
structing the project .. If a municipality is tendered federal and state grants in a 
percentage cumulatively exceeding ~ 90 percent of the eligible cost of con
struction, the state pollution control agency shall reduce the grant to the mu
nicipality under thi_s chapter to the e·xtent necessary to ensure· that not less 
than ;J§'. ten percent of the eligible cost will be paid by the municipality. The 
amounts. of the matching grants must be base~ on· per connection capital cost, 
median household income, and per capita adjusted assessed valuation. 

Sec. 5. Minnesota Statutes 1984, section· 116.18, subdivision 3a, is 
amended to read: 

Subd. 3a. [STATE INDEPENDENT GRANTS PROGRAM.] (a) The 
agency may award independent grants for projects for 50 percent or, if the 
agency requires advanced treatment, 65 percent of the eligible cost of con
struction. The agency may award independent grants for up to an additional 
-14 30 percent or, if the agency requires advanced treatment, up to an addi
tional ·tett 25 percent of the eligible cost of construction to municipalities for 
which the construction would otherwise impose significant financial hard
ship; the amounts of the· additional grants shall be based ori per connection 
capital · cost, median household income, and per capita adjusted assessed 
valuation. These grants may be awarded in separate steps for planning and 
design in addition to actual construction. NEIi mere lkaft W j'ltlreettt ef Ike 
le!a! - ef ~ awa«led Hfl<ief tllffi SHMi,,isioR HI aey SHlgle fiseal 
yeftf ffi"!f be a,, a,ded !or ~•ojeets feF Ike eeRlfel ef eomiaiRed sewer o,,efflow 
aseefiRedl,yfedeFal regHlatioR. Until December 31, 1990, not more than 20 
percent of the total amount Of grants awarded Under this· subdivision in any 
single fiscal year may be awarded to a single grantee. 

(b) Up to ten percent of the money to be awarded as grants under this 
subdivision in any single fiscal year shall be set aside for municipalities 
having substantial economic development projects that cannot come to frui
tion without municipal wastewater treatment improvements. The agency 
shall forward its municipal needs list to the commissioner of energy and 
economic development at the beginning of each fiscal year, and the com-
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missioner shall review the list and identify those municipalities having sub
stantial economic development projects. After the first 90 percent of the total 
available money is allocated to municipalities in accordance" with agency 
priorities, the set-aside shall be used by the agency to award grants to re
maining municipalities that have been identified. 

(c) Grants may also be awarded under this subdivision to reimburse mu
nicipalities willing to proceed with projects and awly le be reimbursed in !he 
a subsequent year conditioned upon appropriation of sufficient money under 
subdivision 1 for that year. The maXimum amount of the reimbursement the 
agency may commit in any single fisc"al yeat is equal to the amount newly 
appropriated tlfl6ef sul38ivisieH -l- to the state grants programs for that year. 

Sec. 6, [J 16.19] [MUNICIPAL POWERS.] 

Subdivision 1. [PURPOSE.] Notwithstanding a statute or home rule 
charter to the contrary, a recipient of a g'rant from the agency may exercise 
the authority provided in this section to abate combined sewer overflow or 
provide money to pay all or part of the costs of the abatement and of making 
improvements to any utility required to effect the abatement. 

Subd. 2. [GENERAL.] A recipient may acquire real or personal property 
by purchase, including installment purchase, lease, including a financing 
lease, condemnation, gift, or grant, or may sell real or personal property at 
its fair market value determined by the recipient and simultaneously enter 
into an _installment purchase or ·[eilse, including a·financing lease, for pur~ 
poses ·of reacquiring real or personal property. A recipient may construct, 
enlarge, improve, replace, repair, maintain, and operate a public sewer 
system, incljrnl;may09p03;r 
uding storm sewers, sanitary· sewers, and facilities for separating storm 
sewers from combined storm and sanitary sewers, ·or any other public utili
ties combined with the public sewer system as provided in this section. To 
accomplish these purposes, a .recipient may exercise the powers granted a 
municipality by chapters IJ5, 117, 412, 429, 435, 444, 471, and 475, and 
may combine the public sewer system, Joi purposes of operation or revenue 
collection or both or for other purposes the city council determines, with one 
or more other public utilities. Charges for the services provided by a com
bined utility may be determined in any reasonable manner. 

Subd. 3. [DEBT.] A recipient may incur indebtedness and may issue and 
sell bonds or other obligations, including notes, an installment purchase 
contract, or obligations to make payments under a financing lease, and 
pledge the full faith and credit of the city to its payment for storm and sanitary 
sewers and systems without submitting the question of issuing the bonds, or 
otherwise incurring the obligations, to the electors--. The bonds or other ob
ligations may be issued in one or more series, may bear interest at the rate or 
rates, including floating rates, and may be sold at public or private sale and 
at the price the recipient determines. A recipient may, in addition to or in 
substitution for the pledge of its full faith and credit, pledge the revenues or 
net revenues of its public sewer system or a combined utility or a part of it, or 
mortgage the assets of the system or combined utility. A recipient may vest in 
a trustee or trustees, located within or outside the state, the right to enforce 
any covenants made to secure or to pay the bonds or other obligations, and 
may determine the powers and duties of the trustee or trustees. Except as 
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provided in this section, the bonds or other obligations must he issued ·and 
sold according to chapter 475. 

Subd. 4. [PROPERTY TAX.] In addition and supplemental to the grants 
of authority in subdivisions 2 and 3, the governing body may establish a 
special taxing district or districts within the corporate limits of the city that 
include some or all of the real or personal property served by a combined 
sewer separated after the effective date of this section, and may levy and 
collect ad valorem taxes in the district or districts for the purposes of this 
section. The taxes must be collected by the county and paid over to the city as 
are other taxes. The taxes are -not restricted by any orher tax levy limitations 
imposed upon the city by any other law-or charter provision. 

Subd. 5. [ASSESSMENTS.] The governing body of the city may divide the 
city into drainage districts or areas, and may levy and collect assessments 
based on benefit to property, whether the benefit be direct or indirect, and 
the assessments so levied may be based upon the existing or highest and best 
land usage, square footage, front footage or area. The assessments may be 
levied in accordance with the procedures set forth in the city's home rule 
charter, if any, or chapter 429, as the council determines. The assessments 
may be levied and collected from all property whether public or private, and 
in the case of public property the agency of gov_ernment responsible for the 
property must provide the necessary money in its budget request. 

Subd. 6. [PRIVATE FINANCE.] To secure financing for the purposes of 
this section, the governing body of the city may use private financing meth
ods, such as private ownership and constrµction by any means available to 
the owner of new facilities to benefit the city under a lease, financing lease, 
installment purchase agreement or service contract, or the sale or mortgag
ing of all or part of the city's existing public sewer system, combined utility 
including the public sewer system, or water utility, to benefit the city under a 
lease, financing lease, installment purchase agreement or service contract. 
The private financing methods are not subject to any limitations imposed by a 
home rule charter, if any, or by chapter 475. Any property benefiting the city 
under the private financing methods is exempt from taxation and the payment 
of amounts in lieu of taxes to the same extent as property owned by the city. 

Sec. 7. [116.46] [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY.] The definitions in this section apply to 
sections 7 to 9 and section 15. 

Subd. 2. [AGENCY.] "Agency" means the pollution control agency. 

Subd. 3. [COMMISSIONER.] "Commissioner" means the commissioner 
of health. 

Subd. 4. [ELEVATED BLOOD LEAD LEVEL.] "Elevated blood lead 
level'' means a confirmed concentration of 25 micrograms or more of lead in 
each deciliter of whole blood. 

Subd. 5. [RESPONSE ACTION.] "Response action" means action to 
limit exposure to lead contaminated soil sites, including fencing, coveri11;g 
sites with vegetation, removal and replacement of contaminated soil, and 
other appropriate measures. 

Sec. 8. [116.47] [IDENTIFICATION OF LEAD CONTAMINATED 
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SOIL SITES.] 

Subdivision J. [PRELIMINARY SCREENING.] By January 1, 1986, the 
agency must identify and develop a preliminary list of sites in the state where 
significant concentrations of lead in soil are likely and where the probability 
exists for children's contact with the soil. In identifying these sites the agency 
must consider: 

( 1) both stationary and mobile lead emission sources; 

/2) dispersion and depositional patterns of lead emissions; and 

( 3) the presence of populations susceptible to lead exposure or lead ab
sorption, including children at day care centers, schools, parks, and play
grounds, children who have elevated levels of lead in their blood, and chil
dren whose socioeconomic status has given them a higher exposure to lead 
or increased lead absorption. 

Subd. 2. [SOIL TESTING.] By January 1, 1987, the agency must sample 
sites on the preliminary list to determine the concentration of lead in the soil. 
The agency must refer sites to the commissioner where lead in the soil ex
ceeds the interim standard for lead in the soil of 1,000 parts per million. 
After adoption of the rules under section 9, subdivision 1, the agency shall 
refer to the commissioner all sites with concentrations above the standard 
for lead in soil. 

Subd. 3. [ACCESS TO PROPERTY.] The agency or a person authorized 
by the agency may, upon presentation of credentials, enter public or private 
property to conduct surveys or investigations. 

Subd. 4. [HEALTH SCREENING.] For each site referred by the agency, 
the commissioner must review the existing health data on the resident popu
lation or collect data on the level"oflead in the blood if the present data are 
inadequate. ff the level of lead in the blood is elevated in a population at a 
site, the commissioner shall examine the site for all sources of lead expos"ure 
and report to the agency findings and recommendations to reduce the level of 
lead in the blood. 

Sec. 9. [116.48] [RULES.] 

Subdivision 1. [STANDARD FOR LEAD IN SOIL.] By January 1, 1988, 
the agency shall adopt rules that establish a standard of lead contamination 
in the soil that threatens the health or welfare of susceptible populations. 

Subd. 2. [PRIORITIES FOR RESPONSE ACTION.] By January I, 1988, 
the agency must adopt rules establishing the priority for response actions, 
The rules must consider the potential for children's contact with the soil and 
the existing level of lead in the soil and may consider the relative risk to the 
public health, the size of the population at risk, and blood lead levels of 
resident populations. 

Sec. 10. [REPORT ON LEAD CONTAMINATION IN THE SOIL.] 

By January/, 1987, the pollution control agency shall submit a report to 
the senate and house committees on health and human seniices describing 
the extent of lead contamination in the soil, the lead levels in the blood of 
populations at contaminated sites, _the size of the population at risk from 
exposure to lead in the soil, and an estimate of the cost of response actions 
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required to prevent exposure to soil conta,:ninated_by lead. 

Sec. 11. [124.252] [SMOKING PREVENTION PROGRAMS.] 

Subdivision 1. [ELIGIBILITY AND PURPOSE.] Each school board that 
institutes a smoking prevention program that meets the criterfo in subdivi
sion 2 and submits the proposed program to the commissioner of education is 
eligible for state aid for the following purposes: 

( 1) inservice training for public and nonpublic school staff; 

(2) smoking prevention curriculums including materials; 

( 3) community and parent awareness programs; and 

(4) evaluation of curriculum and programs for smoking prevention. 

Subd. 2. [CRITERIA.] A smoking prevention curriculum must include at 
least the following components: 

( 1) inservice training of teachers and staff; 

(2) evaluation of programs and curriculum results; 

(3) a kindergarten through grade 12 continuum of educational interven-
tion related to smoking; and · 

(4) targeted intervention on smoking onset for students who are 12 to 14 
years old based on evaluated curriculums that have been shown to reduce 
smoking onset rates. 

Subd. 3. [DISTRICT AID.] An eligible district must receive 52 cents in 
fiscal year 1986 and 54 cents in fiscal year 1987 and thereafter for each 
pupil, in average daily membership, enrolled in a public elementary, secon
dary, or area vocational technical institute or nonpublic elementary or sec
ondary school. Aid for nonpublic school pupils must be paid to the district 

· upon request by or on behalf of the pupils. A school district must not receive 
less than $1,000 in fiscal year 1986 and $1,040 in fiscal year 1987. 

Subd. 4. [APPLICATIONS.] A district that is eligible for aid shall apply to 
the commissioner of education by October 1 of each school year on a form 
supplied by the commissioner. 

Subd. 5. [ASSISTANCE TO DISTRICTS.] The commissioner of educa
tion, with the consultation and assistance of the commissioner of health, 
shall: 

( 1) provide technical assistance to districts for the development, imple
mentation, and evaluation of smoking prevention curriculum and programs; 

(2) provide to districts information about evaluation results of various 
curriculums as reported in the scientific literature and elsewhere; and 

(3) collect information from districts about prevention programs and 
evaluation results. 

Sec. 12. [144.391] [PUBLIC POLICY.] 

The legislature finds that: 

(1) smoking causes premature death, disability, and chronic disease, in
cluding cancer and heart disease, and lung disease; 
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(2) smoking related diseases result in excess medical care costs-; and 

(3) smoking initiation occurs primarily in adolescence. 
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The legislature desires to prevent young people from starting to smoke, to 
encourage and assist smokers to quit, and to promote clean indoor air. 

Sec. 13. (144.392] [DUTIES OF THE COMMISSIONER.] 

The commissioner of health shall: 

( J) provide assistance to workplaces to develop policies that promote 
nonsmoking and are consistent with the Minnesota clean indoor air act; 

(2) provide technical- assistance, including design and evaluation meth
ods, materials, and training to local health departments, communities, and 
other organizations that undertake community programs for the promotion 
of nonsmoking; 

(3) collect and disseminate information and materials for smoking 
prevention; 

(4) eva/u(l(e new and existing nonsmoking programs on a statewide and 
regional ba~is using scientific evaluation methods; 

(5) conduct surveys in school-based populations regarding the epidemio
logy of smoking behavior, knowledge, and attitudes related to smoking, and 
the penetration of statewide smoking control programs; and 

(6) report to the legislature each biennium on activities undertaken, 
smoking rates in the population and subgroups of the total population, eval.
uation activities and results of those activities, and recommendations for 
further action. 

Sec. 14. (144.393] [PUBLIC COMMUNICATIONS PROGRAM.] 

The commissioner may conduct 4 long-term coordinated public informa
tion. program that includes public service announcements, public education 
forums, mass media, and written mate.rials. The program must promote 
,wnsmoking and include background survey research and evaluation. The 
program must be designed to run over at least five years, subject to the 
availal,ility of money. 

Sec. 15. [144.491] [COMMISSIONER'S DUTIES RELATING TO 
LEAD ABSORPTION.] 

The commissioner of health shall: 

( 1) provide coordination and advice to community programs that test 
children for lead in their blood to assure that these testing services are con
ducted in a safe and appropriate manner, are targeted to children through
out the state at risk to lead contamination or absorption, and generate data 
that may be analyzed on a statewide basis; 

(2) provide coordination and advice of local lead absorption testing pro
grams, to assure adequate skill and efficiency, to the laboratories within the 
state that conduct Erythrocyte Protoporphorin testing, confirmatory blood 
lead testing, and testing of paint chips and other environmental lead sources; 

( 3) provide pub/ii: and. professional education concerning lead contami-
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nation or absorption and its health effects on children; 

(4) review state and local housing codes and advise the governing bodies 
and administrative departments adopting or administering the codes to in
sure that the hazard of absorption and contamination from leaded paint is 
adequately addressed and considered, and provide technical support for en
forcement of the codes by local health departments and local building in
spection departments; and 

/5) study and determine the extent of exposure to lead in drinking water 
caused by plumbing and develop recommendations and techniques for re
ducing this _exposure. 

Sec. 16. Minnesota Statutes 1984, section 144.70, is amended to read: 

144.70 [ANNUAb BIENNIAL REPORT.] 

Subdivision 1. [CONTENT.] The commissioner of health shall prepare 
ftfta ~ fe e&eft, legislath e sesSieft a report every two years concerning the 
status and operations of the health care markets in Minnesota. The commis
sioner of health shall transmit the reports to the governor anq to the members 
of the legislature ""ftllfltla!. The first report ef must be submitted on January 
/5, 1987, and succeeding reports on January 15 every two years thereafter. 
Each report must contain information, analysis, and appropriate recom
mendations concerning the following issues associated with Minnesota 
health care markets: 

( 1) the overall status of the health care cost problem, including the costs 
faced by employers and individuals, and prospects for the problem's im
proving or getting worse; 

/2) the status of competitive forces in the market for health services and 
the market for health plans, and the effect of the forces on the health care 
cost problem; 

I 3) the feasibility and cost-effectiveness of facilitating development of 
strengthened competitive forces through state initiatives; 

(4) the feasibility of limiting health care costs by means other than com
petitive forces, including direct forms of government intervention such as 
price regulation; the commissioner of health may exclude this issue from the 
report if the report concludes that the overall status of the health care cost 
problem is improving, or that competitive forces are contributing signifi
cantly to health care cost containment; 

/5) the overall status of access to adequate health services by citizens of 
}efinnesota, the scope of financial and geographic barriers to access,. the 
effect of competitive forces On access, and prospects for access improving or 
getting worse; 

/6) the feasibility and cost-effectiveness of enhancing access to adequate 
health services by citizens of Minnesota through state initiatives; and 

/7) the commissioner of health's operations and activities for the preceding 
ftSettl yea, two years as they relate. to the duties imposed on the commissioner 
of health by sections 144.695 to 144.703. +Ms~ shall H!el!!<le a eeftl

j>ilalieft ef aH SIIHIHIBROS aH<I Fef'011S Fe'(llireEI ~ seetioes 14 4. 69§ 16 14 4 . 793 
tegeth:er .wfdt atey- findings ftft6 reeOffl.ffleH:detiens et the €8fflfflissieRe£ ef 
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heeltlt. 

Subd. 2. [INTERAGENCY COOPERATION.] In completing the report 
required by subdivision/, in fulfilling the requirements of sections 144.695 
to 144.703, and in undertaking oiher initiatives concerning health care 
costs, access, or quality, the comrriissioner of health shall cooperate with 
and consider potential benefits to other state agencies that have a role in the 
market for health services or the market for health plans. Other agencies 
include the department of employee relations, as administrator of the state 
employee health benefits program; the department of human services, as 
administrator of .health services entitlement programs; the department of 
commerce, in its regulation of health plans; the department of labor and 
industry, in its regulation of health service costs under workers' compensa
tion; and the state planning agency, in its planning for the state's health 
service needs. 

Sec. 17. [MANDATED BENEFITS COMMISSION.] 

If the governor, during fiscal year /986, establishes a special commission 
to study and make recommendations on the appropriate content of the man
dated or minimum benefits to be required of health plans in Minnesota, rep
resentation on the commission must include: 

(1) one member from the state planning agency, who shall chair the 
commission; 

(2) two members from the senate of the state of Minnesota, one from the 
majority party and one from the minority party; 

(3) two members from the house of representatives of the state of Minne-
sota, one from the majority party and one from the minority party; 

(4) one member from the Minnesota department of commerce; 

(5) one member from the Minnesota department of health; 

(6) one member representing Minnesota counties; 

(7) one member representing Minnesota employers; 

(8) one ,nember representing health insurance companies, one member 
representing health maintenance organizations, and one member represent
ing nonprofit health service plans; 

(9) two members representing the providers of health services; 

(10) one member representing labor; and 

( 11) one member representing low income consumers. 

Sec. 18. [144.95] [MOSQUITO RESEARCH PROGRAM.] 

Subdivision I. [RESEARCH PROGRAM.] The commissioner of health 
shall'establish and maintain a long-range program of research to study: 

(1) the basic biology, distribution, population ecology, and biosystematics 
of Minnesota mosquitoes; 

(2) the impact of mosquitoes on human and animal health and the econ
omy, including such areas as recreation, tourism, and livestock production; 

( 3) the baseline population and environmental status of organisms other 
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than mosquitoes that may be affected by mosquito management; 

(4) the effects of mosquito management strategies on animals and plants 
that may result in changes in ecology of specific areas; 

(5) the development of mosquito management strategies that are effective', 
practical, and environmentally safe; 

(6) the costs and benefits of development of local and regional manage
ment and educational programs. 

Subd. 2. [RESEARCH FACILITY AND FIELD STATIONS.] (a) The 
commissioner of health shall establish and maintain mosquito management 
research and development facilities, including but not limited to field re
search stations in the major mosquito ecologic regions and a center for basic 
mosquito management research and development. The commissioner- shall, 
to the extent possible, contract with the University of Minnesota in estab
lishing, maintaining, and staffing the research facilities. 

(b) The commissioner of health shall establish and implement a program 
of contractual research grants with public and private agencies and individ
uals in order to: 

(I) undertake supplemental research studies on basic mosquito biology, 
physiology, and life cycle history beyond those described in subdivision I; 

(2) Undertake research into the effects of mosquit_oes on human health, 
including vector-borne diseases, and on animal health, including agricul
tural and wildlife effects; 

( 3) undertake studies of other economic factors including to.urism and 
recreation; ' 

(4) collect and analyze baseline data on the ecology and distribution.- of 
organisms other than mosquitoes that may be affected as a result of mosquito 
management strategies; 

(5) develop new, effective, practical, and biologically compatible control 
methods and materials; 

(6) conduct additional monitoring of the environmenta("effects of 'mosquito 
control methods and materials; 

(7) undertake demonstration, training, and education programs for de
velopment of local and regional mosquito management programs. 

Subd. 3. [CONDUCT RESEARCH TRIALS.] The commissioner of 
health may develop and conduct research trials of mosquito management 
methods and materials. Trials may be conducted, with the agreement of the 
public or private landholder, wherever and whenever the commissioner 
considers necessary to provide accurate data for determining the efficacy of 
a method or material in controlling mosquitoes. 

Subd. 4. [RESEARCH TRIALS.] Research trials of mosquito manage
ment methods and materials are subject to the following laws and rules un
less a specific written exemption, license, or waiver is granted; sections 
97.48, 97.488, 98.48, /05.38, /05.41, and /05.463; and Minnesota Rules, 
chapters 1505, 6115, 6120, 6134, and 6140. 

Subd. 5. [GENERAL AUTHORITY.] (a) To carry out.subdivisions 1 to 4, 
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the commissioner of helllth may: 

( 1.) accept money, property, or services from any source; 

(2) receive and hold lands; 

(3) accept gifts; 
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(4) cooperate with city, stat_e, federal, or private agencies whose research 
on mosquito control or on other environmental matters_ may be affected by 
the commissioner's mosquito management and research activities; and 

(5)_enter into contracts with any public or private entity. 

(b) The contracts must specify the duties performed, services provided, 
and the amount and method of reimbursement for them. Money collected by 
the commissioner under contracts made under this subdivision is appro• 
pruited to the commissioner for the purposes specified in the contracts. 
Contractual agreements must be processed under-section 168.17. 

Subd. 6. [AUTHORITY TO ENTER PROPERTY.] The commissioner of 
health, officers, employees, or agents may, with express permission of the 
owfler, enter upon any property at reasonable times to: 

( 1) determine whether f!10squito breeding exists; 

(2) examine, count, study, or collect laboratory samples to determine the 
property's geographic, geologic, and biologic characte_ristics; or 

(3) study and collect laboratory samples to determine the ·effect on animals 
and vegetation of an insecticide, herbicide,·or other method used to control 
mosqu_itoes. 

Subd. 7. [RESEARCH PLOTS.] The commissioner of health may lease 
and maintain experimental plots of land for mosquito research._ The_ com
missioner of health shall determine the_ locations of the experimental plots 
and may enter into agreements with any public or private agency or individ
ual to lease the land. The commissioners of agriculture, natural resources, 
transportation, iron range resources and rehabilitation, and energy and ec
onomic development shall cooperate with the commissioner of health. 

Subd. 8. [EMERGENCIES.] The commissioner may suspend or revoke a 
contract, agreement, or delegated authority granted in this section at any 
time and without prior notice if an emergency, accident, or hazard threatens 
the public health. 

Subd. 9. [COMMISSIONER REQUIRED TO REPORT.] Each year, the 
commission.er shall report to the legislature on basic mosquito research 
findings ·and progress toward cost-effective, environmentally sound mos
quito management methods and materials. The report must recommend fu
ture research and management activities.-

Sec. 19. Minnesota Statutes 1984, section 145.882, is amended to read: 

145.882 [MATERNAL AND CHILD HEALTH BLOCK GRANT 
DISTRIBUTION.] 

Subdivision I. [CONTINUATION OF 1983 PROJECTS.] (a) Notwith
standing subdivisions 2 and 3, recipients of maternal and child health grants 
for special projects in state fiscal year I 983 shall continue to be funded at the 
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same level as in state fiscal year 1983 until Seplem~er :.G, ~ December 
3 I, /987 if they eemply with tlte p,e,·isieRs sf seetieas 11§.881, aR<I 11§.882 
le 11§.888. Beginning January 1, 1988, recipients of maternal and child 
health special project grants awarded in state fiscal year /983 must receive: 

(I) for calendar year /988, no less than 80 percent of the amount awarded 
in state fiscal year /983; and 

(2/for calendar year /989. no less than 70 percent of the amount awarded 
in state fiscal year I 983. 

(b) The amount of grants awarded under this subdivision must be deducted 
from the allocation under subdivisions 3 and 4 for the community health 
services area within which the grantee is located. In order to receive money 
under this subdivision, recipients must continue to comply with sections 
145.881 and 145.882 to 145.888. These recipients are also eligible to apply 
for slate grants under seetieas 11§.883 le 11§.888 subdivisions 2, 3, and 4. 
Any decrease in the amount of federal funding to the state for the maternal 
and child health block grant shall must be apportioned to reflect a propor· 
tional decrease for each recipient ttfl-ti-1. Sef)femBer JQ, -1-98§._ Any increase in 
the amount of federal funding to the state shall must be distributed fef 5efY

i€es le ehileFeR with haaeieaps aHtl le specittl P"'ieets as r•e•, ieee ifl seetieRs 
11 §. 883 le I 4 5 . 888, """"J>! that "" ilffl<>tffll H0I le tteee<I te1q,ef€eRI may ee 
,etaiaee by the eemmissieReF ef ltealtlt le atk!res,; oost ef lt¥iflg iRe,eases aHtl 
iHereases ift su1313lies 0-fttl sef\iees under subdivisions 3 and 4 of this section. 

After Seplem~er :.G, -, ( c) The advisory task force shall review and 
recommend the proportion of maternal and child health block grant funds to 
be expended for indirect costs, direct services .ind special projects. +He- Pf&" 
jl0flioo ef fttflm ... reneee in <life£~ SOF\'iees threagh Sl"'ffiH rf()jeets shall ee 
maiataiaee at Hel less thaR the leYcl ""P••eee ifl slate fiseal yea, -1-9&+.-

Subd. 2. [ALLOCATION TO THE COMMISSIONER OF HEALTH J 
Beginning January I, 1986, up to one-third of the total maternal and child 
health block grant money may be retained by the commissioner of health for 
administrative and techni·cal assistance services, projects of regional or 
statewide significance, direct services to children with handicaps, and other 
activities of the commissioner. 

Subd. 3. [ALLOCATION TO COMMUNITY HEALTH SERVICES 
AREAS.] The maternal and child health block grant money remaining after 
distributions made under subdivisions I and 2 must be allocated according to 
the formula in subdivision 4 to community health services areas for distri
bution by local boards of health to qualified programs that provide essential 
services within the community health services area. 

Subd. 4. [DISTRIBUTION FORMULA.] The amount available for each 
community health services area is determined according to the following 
formula: 

(a) Each community health services area is allocated an amount based on 
the following three variables: 

(1) the proportion of resident mothers within the city, county, or counties 
who are under 20 years of age or over 35 years of age, as determined by 
averagiflg the data available for the three most current years; 
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(2) the proportion of resident infants within the city, county, or counties 
whose weight at birth is less than 2,500 grams, as determined by avera1-:in& 
the data available for the three most current years; and 

(3) the proportion of resident c;hildren within the city, county, or counties 
under the age of I 9 who are on general assistance or medical assistance and 
the proportion of resident women within the city, county'. or counties aged 19 
to 49 who are on general assistance or medical assistance, as determined by 
using the data available for the most current year. 

(b) Each variable is expressed as a city or-county score consisting qf' the 
city oi' county frequency of each_ variable divided by the statewide frequency 
of the variable. 

( c) A total score for each city or county jurisdiction is compured by to
. tailing the scores of the three factors and dividing the total by three. 

(d) Each community health services area is allocated an amount equal IO 

the total score obtained above for the city, county, or' counties in its area 
multiplied b)I the amount of money available for special projects rd' local· 
significance. 

Subd. 5. [NONPARTICIPANTS IN THE COMMUNITY HEALTH 
SERVICES SUBSIDY PROGRAM.] A city or county that is not participat
ing in the community health services subsidy program must be allocated 
money under subdivisions 3 and 4, and for this limited purpose the city or 
county is a ''community health services area.'' For these areas, the com
missioner shall convene a meeting of public and private nonpndit agencies 
in the city or county that have expressed an intent to submit an application for 
funding, in order to attempt to develop a single coordinated grant application 
for the city or county. Applications, whether consolidated into a single ap
plication or submitted as individual applications, must be submitted accord
ing to section 145.885. Grants for qualified programs providing essential 
services in these areas'are awarded and distributed by the commissioner. 

Subd. 6. [REALLOCATION.] If no approvable applications are received 
for a community health services area, the commissioner must reallocate the 
money .available for that area to other community health service areas for 
which approvable applications have been received. 

Subd. 7. [USE OF BLOCK GRANT MONEY.] (a) Maternal and child 
health block grant money allocated to a local board of health or community 
health services area _under this section must be used for qualified programs 
for high risk and low income individuals. Block granl money must.be used.for 
programs that: 

( I) specifically address the highest risk populations, particularly low in
come and minority groups with a high rate of infant mortality and children 
with low birth weight, by providing services calculated to produce measur
able decreases in infant mortality rates, instances of children with low birth 
weight, and medical complications associated with pregnancy and 
childbirth; 

(2) specifically target pregnant women whose age, medical condition, or 
maternal history substantially increases the iikelihood of complications as
sociated with pregnancy and childbirth or the birth of a child with an illness, 
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disability, or special medical needs; 

( 3) specifically address the health needs of young children who have or are 
likely to have a chronic disease or disability or special medical needs; or 

(4) provide family planning and preventive medical care for specifically 
identified target populations, such as minority and low income teenagers, in 
a manner calculated to decrease the occurrence of inappropriate pregnancy 
and minimize the risk of complications associated with pregnancy and 
childbirth. 

(b) Maternal and child health block grant money may be used/or purposes 
other than the purposes listed in this subdivision only if the local board of 
health or community health services area can demonstrate that existing pro
grams fully address the needs of the highest risk target populations described 
in this subdivision. 

Subd. 8. [REPORT.] The commissioner shall prepare, with the advice of 
the advisory task force, an annual report to the legislature_which details the 
distribution of maternal and child health block grant fuH<ls money, including 
the amounts to be expended for indirect costs, direct services; and speei-al, 
~•ejee!s local grants. The report shall also identify the statewide needs of 
low income and high risk populations and the department of health's plans 
and local board plans for meeting their needs. The legislature must receive 
the report no later than January of each year. 

Sec. 20. Minnesota Statutes 1984, section 145.883, subdivision 8, is 
amended to read: 

Subd. 8. [MATERNAL AND CHILD HEALTH BLOCK GRANT 
MONEY.] "Maternal and child health block grant money" means the 
money received by the state from the federal maternal and child health block 
grant. The commissioner shall carry forward from state fiscal year 1985, and 
succeeding years, only sufficient fuH<ls money for qualified programs ap
proved through the federal ffSeal ~ award period. 

Sec. 21. Minnesota Statutes 1984, section 145.883, is amended by adding 
a subdivision to read: 

Subd. 9 .. [COMMUNITY HEALTH SERVICES AREA.] "Community 
health services area" means a city, county, or multi•county area that is 
organized as a local board of health under section 145.913 and/or which a 
state subsidy is received under sections 145.911 to 145.922. 

Sec. 22. Minnesota Statutes 1984, section 145.884, subdivision 1, is 
amended to read: 

Subdivision I. [RULES.] The commissioner shall, in the name of the state 
and within the limit of the federal maternal and child health block grant ap
propriation, make grants ffi ~a-mi~ asnprefit ·ageneies admiRis 
lefiHg under sections 145.881 to 145.888 for qualified programs of maternal 
and child health care services. The commiSsioner shall promulgate rules for 
the administration of grants a1:1:theflzeEi S,,- #tis- s1:1:beli, isien. The rules shall 
establish and contain as a minimum: 

(a) procedures for grant applications; 

(b) conditions and procedures for the administration of grants; 
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(c) criteria of eligibility for grants; and 

(d) other matters the commissioner finds necessary for the proper admin-
istration of the grant program. 

Sec. 23. Minnesota Statutes 1984, section 145.885, is amended to read: 

145.885 [APPLICATION FOR A GRANT.] 

Subdivision 1. [REQUIREMENTS FOR ALL APPLICATIONS. J An ap
plication for a grant shall be submitted to the commissioner at a time and i~ a 
forin and manner as the commissioner prescribes. Department of health 
technical staff shall be available to provide technical assistance in develop
ment of grant applications. The application must contain: 

W ( 1) a complete description of the program and the manner in which the 
applicant intends to conduct the program; 

fl>) (2) a description of the manner in which the program responds to needs 
and priorities for services identified by the maternal and child health task 
force under section 145.881, subdivision 2, and rules adopted by the com
missioner; differences must be explained in detail; 

( 3) a budget and justification for the amount of grant funds requested; 

+et (4) a description of the target population served by the qualified pro
gram and estimates of the number of low income or high risk patients the 
program is expected to serve; 

~ (5) the name or names of the person or persons who shall have primary 
responsibility for the administration and delivery of services of the qualified 
program; and · · · 

· let (6) the reporting and accounting procedures to be followed by the 
qualified agency to enable the comffiissioner to evaluate the activities of the 
qualified program. 

Subd. 2. [ADDITIONAL REQUIREMENTS FOR LOCAL BOARDS J 
Applications by local boards under section 19, subdivision 3, must also con
tain a summary of the process used to develop the local program, including 
evidence that the local board- notified local public <ind private providers of 
the availability of funding through the local board for maternal and child 
health services; a list of all public and private agency requests for grants 
submitted to the local board indicating which requests were included in the 
grant application; and an explanation of how priorities were established for 
selecting the requests to be included in the grant application. The local board 
shall include, with the grant applic_ation, a written statement of the criteria to 
be applied to public and private agency requests for funding. 

Sec. 24. Minnesota Statutes 1984, section 145.886, is amended to read: 

145.886 [GRANT REVIEW PROCESS.] 

Primary review of all grant applications shall be conducted by the depart
ment of health technical staff. All technically completed applications will be 
forwarded for secondary review to a g,a,,t& re¥iew raflel es;aelicl,ed i,y the 
eemmissiener. +\ majertt:, Bf the grafl4& Fe¥teW panel ~ ee 13refessienals 
.witli e"peflise iR mate,aal t>ftd ehlle.health eare,-J>!e meml,er et the raiaeJ may 
1,e ae emple)"ee et a j>tlS!ie 0f pfi.;'ale aeapre,it •~ reeei, iag or appl) iag 
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fer malemal aH<i el!tta heal!!, !,leek g,aH! ~ +!,e advissry !as!< feree 
Sft£tH t=e¥tew the f0SOftlffiCR6atiens 0f the~ fe¥iew ~ tel' €8ffiffiCRt te 
the eemmissioneF the advisory task force. The commissioner shall award 
grants under section 145.885 and this section only after receiving the com
ments and recommendation of tke g,a,,ts re¥iew j'>BHel aR<! the advisory task 
force on completed grant applications. 

Sec. 25. [145.923] [NONSMOKING AND HEALTH GRANTS.] 

_The commissioner of health may award special grants to local boards of 
health to conduct community-wide pilot programs for the promotion of 
nonsmoking or to local boards of health or ·nonprofit corporations to conduct 
statewide programs for the promotion of nonsmoking. 

Sec. 26. [145.924] [SALE OF CANDY CIGARETTES PROHIBITED.] 

A person shall not sell candy cigarettes in this state. 

Sec. 27. Minnesota Statutes 1984, section 297.02, subdivision I, is 
amended to read: 

Subdivision I. [RATES.] A tax is hereby imposed upon the sale of ciga
rettes in this state or having-cigarettes in possession in this state with intent to 
sell and upon any person engaged in business as a distributor thereof, at the 
following rates, subject to the discount provided in section 297.03: 

(I) On cigarettes weighing not more than three pounds per thousand, ftiRe 
20.5 mi11s minus the tax, not more than eight mills, imposed by United States 
Code, title 26, section 5701, as amended, on each such cigarette; 

(2) On cigarettes weighing more than three pounds per thousand,~ 41.8 
mills minus the tax, not more than 16.8 mills, imposed by United States 
Code, title 26, section 5701, as amended, on each such cigarette. 

Sec. 28. Minnesota Statutes 1984, section 297.03, subdivision 5, is 
amended to read: 

Subd. 5. [SALE OF STAMPS.] (a) Except as provided in paragraph(b), 
the commissioner shall sell stamps to any person licensed as a distributor at a 
discount of~ two percent from the face amount of the stamps for the first 
$/l00,000 $1,000,000 of such stamps purchased in any fiscal year; )nd at a 
discount of !We I .25 percent on the """t $/l00,000 remainder of such stamps 
purchased in any fiscal year; aR<! &I a disesuat ef ~ re,eei,; fer all a<kli
!ieHal slafflpS purel!ased ift ftf!Y fisea! year. He shall not sell stamps to any 
other person. 

(b) If the tax exceeds 12.5 mills a cigarette, the discount is 1.5 percent 
from the face amount of the stamps for the first $1,000,000 of the stamps 
purchased in a fiscal year and one percent for additional stamps purchased 
during the fiscal year. 

Sec. 29. Minnesota Statutes 1984, section 297.13, subdivision I, is 
amended to read: 

Subdivision I. [CIGARETTE TAX APPORTIONMENT ACCOmlT.] 
~lot'.\ iths~anEhng aey ~ ~fevisions ef fftW-;- H-¥e ilftEi BRe Ralf re,eei,; ef the 
Revenues received from taxes, penalties and interest under sections 297.01 
to 297 .13 and from license fees and miscellaneous sources of revenue shall 
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be deposited. by the .commissioner of revenue in the geHefat ftttta- aft6 efedited 
tea speetal aeeount te ee lffie.w-H. -as the "F1:ah:1Fal FOSEH-:tFees aeemtRt," whieh 
is hereby €1'ealea. E"peHailMFOS uhall be maae tfeffi said - ooly as fflftY 
ec aatheri,ea lay law te ea,ry eMI tlae previsieHs ei: this a€l arul ift €eftffif
ffl0!!€e w;il, tlae pro,•isiefls ef ehapteF -l4c Fwe arul eHe half pef€eHl shaH be 
aepesitea ift tlae geHefat ftmd arul e,edited te tlae "Hata,al ,esea,ees aeeeler 
~ aeeeaHI fuF the parpeses prn Adee ifl_ bows +9@, Qiapter lJ'.19, See
ttoo 4:- state treasury and credited as follows: 

(1) the revenue produced by one mill of the tax on cigarettes weighing not 
more than three pounds a thousand and two mills of the tax on cigarettes 
weighing more than three pounds a thousand must be credited to a Minnesota 
resources fund for purposes of natural resources acceleration as provided in 
chapter 86; 

(2) the revenue produced by three mills of the tax on cigarettes weighing 
no_t more than three pouizds a thousand and six mills of the tax on cigarettes 
weighing more than three pounds a thou.Sand must be credited to the Minne
sota state water pollution control fund created in section 116.16; 

(3) the revenue produced by one-half mill of the tax on cigarettes weighing 
not more than three pounds. a thousand and one mill of the tax on cigarettes 
weighing more than three pounds a thousand must be credited to a public 
health fund; if the tax imposed by United States Code, title 26. section 5701, 
is reduced, the increased revenue to the· state must also be credited to the 
public health fund; 

(4) the balance of the revenues derived from taxes, penalties, and interest 
under sections 297 .01 to 297 .13 and from license fees and miscellaneous 
sources of revenue shall be aepesitea by tlae eefflfflissieRer it, tlae geHefat 
""'"aH<I credited to the general fund. 

Sec. 30. Minnesota Statutes 1984, section 297 .22, subdivision 1, is 
amended to read: 

Subdivision 1. A tax is hereby imposed upon the use or storage by con
sumers of.cigarettes in this state, and upon such consumers, at the ffillewing 
rates-:-

fB g,, eigarenes weighiHg ft0I ffl0FS thaH three """""5 per theasaHa, flffie 
fflills 0ft eaeh SMeh eigare!te; 

G!t g,, eigarelles v, eighiHg """" thaH three """""5 per !heasaRa, 1-S fflills 
""eaeh SMeh eigarelle specified in section 297.02. 

Sec. 31. Minnesota Statutes 1984, section 297.32, subdivision 1, is 
amended to read: 

Subdivision 1. A tax is hereby imposed upon a11 tobacco products in this 
state and upon any person engaged in business as a distributor thereof, at the 
rate of~ 27.5 percent of the wholesale sales price of such tobacco products 
except little cigars as defined in section 297.31, subdivision 2, clause (b). 
Little cigars sha11 be subject to the same rate of tax imposed on cigarettes tft 
seeliefl 297.92, sal,aivisieH .J, elaMse _flt; weighing not more than three 
pounds per thousand subject to the discount provided in section 297. 35, 
subdivision I. Such tax shall be imposed at the time the distributor (I) brings, 
or causes to be brought, into this state from without the state tobacco prod-
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ucts for sale; (2) makes, manufactures, or fabricates tobacco products in this 
state for sale in this state; or (3) ships or transports tobacco products to re-
tailers in this state, to be sold by those retailers. · 

Sec. 32. Minnesota Statutes 1984, section 297.32, subdivision 2, is 
amended to read: 

Subd. 2. A tax is hereby imposed upon the use or storage by consumers of 
tobacco products in this state, and upon such consumers, at the rate of 20 
percent of the cost of such tobacco products, except little cigars as defined in 
section 297.31, subdivision 2, clause (b). Little cigars shall be subject to the 
same rate of tax imposed on cigarettes ffl -seeti-eH: .297.22, s1:tbdivisi0R -+, 
elatt5e fB Weighing not more than three pounds per thousand. 

The tax imposed by this subdivision shall not apply if the tax imposed by 
subdivision I on such to~acco products has been paid. 

This tax shall not apply to the use or storage of tobacco products in quan-
tities of: 

l. Not more than 50 cigars; 

2. Not more than IO oz. snuff or snuff powder; 

3. Not more than 1 lb. smoking or chewing tobacco or other tobacco prod
ucts not specifically mentioned herein, in the possession of any one 
consumer. 

Sec. 33. Minnesota Statutes 1984, section 297.32, is amended by adding a 
subdivision to read: 

Subd. 9. Revenue derived from the taxes imposed by this section must be 
deposited by the commissioner in the state treasury and credited as follows: 

( 1) the revenue produced by the tax on six and one-half percent of the 
wholesale sales price or cost of the tobacco products except little cigars must 
be credited to the Minnesota state water pollution control fund created in 
section 116.16; 

(2) the revenue produced by the· tax on one percent of the wholesale sales 
price or cost of the tobacco products except little cigars must be credited to 
the public health Jund; and 

( 3) the balance of the revenue must be credited to the general fund. 

Sec. 34. Minnesota Statutes 1984, section 297.35, subdivision I, is 
amended to read: 

Subdivision 1. On or before the eighteenth day of each calendar month 
every distributor with a place of business in this state shall file a return with 
the commissioner showing the quantity and wholesale sales price of each 
tobacco product (I) brought, or caused to be brought, into this state for sale; 
and (2) made, manufactured or fabricated in this state for sale in this state, 
during the preceding calendar month. Every licensed distributor outside this 
state shall in like manner file a return showing the quantity and wholesale 
sales price of each tobacco product shipped or transported to retailers in this 
state to be sold by those retailers, during the preceding calendar month. Re
turns shall be made upon forms furnished and prescribed by the commis
sioner and shall contain such other information as the commissioner may 
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require. Each return shall be accompanied by a remittance for the full tax 
liability shown therein, less ~ -1-R two percent of such liability as compensa
tion to reimburse the distributor for his expenses incurred in the administra
tion of sections 297.31 to 297.39. 

Sec. 35. [FLOOR STOCKS TAX.] 

Subdivision 1. [CIGARETTES AND LITTLE CIGARS.] A floor stocks 
tax is imposed upon every. person- engaged in business in this state as a 
distributor of cigarettes on cigarettes and little cigars in the persori' s pos
session or under the person's control at 12:01 a.m. on July 1, 1985, at the 
foUowing rates, subject to the discount provided in section 297.03: 

( 1) on cigarettes -weighing not more• than three pounds a thousand, three 
and one-half mills on each cigarette; 

_ (2) on cigarettes weighing mo,re than three pounds a thousand, seven- mills 
on each cigarette. · 

Each distributor, by July 20, 1985, shall file a report with the commis
sioner, in the form the cdmmissi~ner prescribes, showing the tobacco prod
ucts on hand at 12:01 a. m. on July 1, 1985, and the amount of tax due on 
them. The tax imposed by this section less the discount provided in section 
297.03, subdivision 5, is due and payable by August 20, 1985, and thereafter 
bears in_terest qt the rate of one percent a month. 

Subd.· 2. [TOBACCO PRODUCTS.] A floor stocks tax is imposed upon 
_every person engaged in business in this state as a distributor Of tobacco 
products, at the rate of seven and one-half percent of the wholesale sales 
price of each tobacco product in the person's poss.essiQn or under the per
son's control at 12:01 a.m. on July 1, 1985. Each distributor, by July 20, 
/985, $hall file a report with the commissioner, in the form the commissioner 
prescribes, showing the tobacco products on hand at 12:01 a.m. on July 1, 
1985, and the amount of tax due on them. The tax imposed by this section less 
the discount provided in Minnesota Statutes, section 297.35, subdivision 1, 
is due and payable by August 20, 1985, and thereafter bears interest at the 
rate of one percent a month. 

Sec .. 36. [325E.0951] [MOTOR VEHICLE POLLUTION CONTROL 
SYSTEMS; RESTRICTED FILL PIPES.] 

Subdivision 1. [DEFINITIONS.] The definiiions in this subdivision apply 
to this Section. · 

(a) [MOTOR VEHICLE.] "Motor vehicle" means a self-propelled vehi
cle manufactured after 1978 on which·a pollution control system or a re
stricted gasolinefi/1 pipe is required by state or federal law. 

(b) [PERSON.] "Person" means an individual, firm, partnership, _incor
porated and uni,:rcorporated association, or any other legal' or commacial 
entity. 

Subd. 2. [PROillBITED ACTS.] (a) A person may not knowingly tamper 
with, adjust, alter, change, or disconnect a pollution control systeffl Or a 
restricted gasoline fill pipe on a motor vehicle. 

(b) A person may not advertise for sale, sell, use, or install a device that 
causes the pollution control system or the· restricted gasoline fill pipe to be 
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nonfunctional. 

(c)A person may not sell or offer for sale a motor vehicle with knowledge 
that the pollution control system or restricted gasoline fill pipe is 
nonfunctional. 

SuM. 3. [REPAIRS.] This section does not prevent the service, repair, or 
replacement of the pollution control system or restricted gasoline fill pipe for 
a motor vehicle if the pollution control system or restricted gasoline fill pipe 
remains functional. 

Subd. 4. [PENALTY.) A person who violates this section is guilty of a 
misdemeanor. 

Sec. 37. [REVISOR'S INSTRUCTION.] 

In Minnesota Statutes 1986, _ the revisor shall replace the reference to 
"sections 62D.01 to 62D.29" wherever it occurs with ''sections 62D.01 to 
62D.24." The revisor shall delete references to "62E.17" from sections 
62E.01; 62E.02, subdivision 1; 62E.05; 62E.09; 62E.l 3, subdivisions 6 and 
8; 62E.14, subdivision 2; and 62£,15, subdivision 2. 

Sec. 38. [APPROPRIATIONS.] 

Subdivision 1. $64,963,600 is appropriated to the agencies and for the 
purposes shown in this section. The appropriations are from the public 
health fund, except as otherwise indicated. Appropriations from the public 
health fund are available for the fiscal years ending June 30 in the years 
indicated. Appropriations from the water pollution control fund are avail
able until expended. 

1986 1987 
Subd. 2. POLLUTION CONTROL AGENCY 

(a) Wastewater treatment grants $19,850,000 $21,750,000 
This appropriation is from the water pollution 
control fund. Any shortfall in receipts to the 
water pollution control fund must be borne en-
tirely by this appropriation and not by the ap-
propriation for combined sewer overflow. 

(b) Combined sewer overflow 6,750,000 6,750,000 
This appropriation is from the water pollution 
control fund. 

(c) Analysis and abatement of lead contamina
tion in the soil 

(d) The approved complement of the pollution 
control age,,cy is increased by five positions 
from the public health fund a_nd 15 positions 
from the water pollution control fund. 

Sub,J. 3. EDUCATION 

Smoking prevention programs 
The approved complement of the department of 
ed14;cation is increased by one position. 

Subd. 4. HEALTH 

(a) Smoking prevention programs 

(b) Programs to prevent. lead Contamii,ation 

206,800 197,200 

6JJ,200 712,000 

1,057,600 1,600,300 
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and absorption 

( c) Study of health care markets 

(d) Mosquito research 
This appropriation is only available if the fed
eral tax on cigarettes is reduced. 

(e) Maternal and child health block grant 
program 
$900,000 of the appropriation for the second 
year must be used for health department pro
grams affected by reductions in federal block 
grant money available to the department under 
section 19. In addition to this appropriation 
and the money available under section 19, 
subdivision 2, $1,400,000 of unobligated fed
eral maternal and child health block grant 
money may- be used for department programs 
affected by the reductions uitder section 19. 

$700,000 of the appropriation for the first year 
and $250,000 of the appropriation for the sec
ond year must be added to the money available 
for distribution under section 19, subdivisions 
3 and 4. 

$150,000 of the appropriation for the first year 
and $300,000 of the appropriation for the sec
ond year must be distributed on a competitive 
basis to special projects that satisfy the criteria 
in section 19, subdivision 8, in community 
health services areas that are not allocated 
money for grants under section 19, subdivi
sions 3 and 4, because of distributions made 
under subdivision I and the" corresponding re
duction ill the allocation for that area. 

(f) The approved complement of the depart
ment of health is increased by ten positions. 

Subd. 5. EMPLOYEE RELATIONS 

Develop cost containment initiatives in the 
state employee health benefit program 
The approved complement of the department of 
employee relations is increased by one 
position. 

Subd. 6. COMMERCE 

Monitoring the health care market·and health 
insurer's cost containment activities 
The approved complement of the department of 
commerce is increased by one position. 

· Subd. 7. STATE PLANNING AGENCY 

Support the mandated benefits commission 
The approved complement of the state planning 
agency is increased by two positions. 

193,300 

151,100 

800.000 

850,000 

30,000 

32,200 

58,000 

2633 

202,700 

151,400 

1.500.000 

1,450,000 

30,000 

29,800 

-0-
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Sec. 39. {REPEALER.] 

Minnesota Statutes 1984. sections 62D.25; 62D.26; 62D.28; 62D.29; 
62E.17; ll6.18, subdivision 2; 145.884, subdivision 2; and 297.03. subdi
vision JO, are repealed. Minnesota Rules 1983. parts 4685.3500 to 
4685.5600, are repealed. 

Sec. 40. [EFFECTIVE DATE.] 

The taxes imposed by this act apply to cigarettes, tobacco products, and 
little ciiars in the possession of distributors, as defined tn Minnesota Stat
utes, section 297.01, subdivision 7, on July 1, 1985." 

Delete the title and insert: 

"A bill for an act relating to public health; providing grants to abate com
bined sewer overflow; increasing the state share of· independent grants to 
municipalities facing financial hardship; requiring action to determine and 
decrease the health risks attributable to exposure to or absorption of lead; 
establishing programs to promote nonsmoking; requiring a biennial report on 
health care markets; providing for membership on a mandated benefits com
mission; authorizing statewide mosquito research; providing for the distribu
tion of maternal and child health block grants; prohibiting the sale of candy 
cigarettes; increasing the taxes on cigarett~s and On tobacco products; re
pealing authority to permit free distribution of cigarettes without affixing tax 
stamps; creating a Minnesota resources fund and a public health fund; pro
tecting motor vehicle pollution control systems and restricted gasoline fill 
pipes; appropriating money; amending Minnesota Statutes 1984, sections 
116.16, subdivision 2; 116.18, subdivisions I, 2a, and 3a; 144.70; 145.882; 
145.883, subdivision 8, and by adding a subdivision; 145.884, subdivision I; 
145.885; 145.886; 297 .02, subdivision I; 297 .03, subdivision 5; 297.13, 
subdivision I; 297.22, subdivision I; 297.32, subdivisions I and 2, and by 
adding a subdivision; 297 .35, subdivision I; proposing coding for new law in 
Minnesota Statutes, chapters I 16; 124; 144; 145: and 325E; repealing Min
nesota Statutes 1984, sections 62D.25; 62D.26; 62D.28; 62D.29; 62E.17; 
116.18, subdivision 2; 145.884, subdivision 2; and 297.03, subdivision IO; 
and Minnesota Rules 1983, parts 4685.3500 to 4685.5600." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
whi~h was referred for proper reference under Rule 35: 

S.F. No. 1527, 

Reports the same back with the recommendation that the bill be re-referred 
to the Committee on Agriculture and Natural Resources. 

Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was re-referred 

S.F. No. 708: A bill for an act relating to the legislature; providing for 
expanded authority of the legislative coordinating commission; establishing 
the position of director of protocol services; providing expiration dates for 
legislative commissions and boards; amending Minnesota Statutes 1984, 
sections 3.095; 3.29, subdivision 7; 330, subdivision 2; 3.3025, subdivision 
2; 3.303, by adding a subdivision; 3.304, subdivision 2a; 3.305; 3.351, sub-
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division 5; 3.85, subdivision 5; 3.855, by adding a subdivision; 3.865, sub
division 7; 3.9222, subdivi.sion 6; 3.97, subdivision 5; 3C.02, subdivision 5; 
3C.!O, subdivision. 3; 14.39; 16B.58, subdivision 6; 43A.18, subdivision 6; 
86.08, subdivision I; I 15A.14, subdivision 2; and 161.1419, subdivision 4; 
Laws 1983, chapter 199, section 17, subdivision 5; proposing coding for.new 
law in Minnesota Statutes, chapters 1 and 15. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 23, delete "sections" and insert -.. section" and delete "and 
16B.07" 

Page 2, line 21, delete "sections" and insert "section" and delete "and 
16B.07" 

Page 3, line 12, delete "sections" and insert "section" and delete "and 
16B.07" . 

Page 3, line 33, delete "shall" and insert "may" 

Page 3, line 34, delete "who shall" and insert "to" 

Page 4, line 6, delete. "sections" and insert "section" and delete "and 
16B.07" 

Page 4, line 17, reinstate the stricken language 

Page 4,_ line 18, reinst_ate the Stricken .. to_ an existing legislative 
commis~ion'' . 

Page 5, lines 21 and 22, delete "individual legislative uses" and insert 
"the house of representatives and the senate" 

· Page 5, line 25, after the semicolon, insert "and" 

Page 5, line 26, delete everything after "(c)" 

Page 5, delete line 27 

Page 5, line 28, delete "(d)" 

Page 5, line 29, delete everything after "branch" 

Page 5, line 30, delete everything before the period 

Page 6, lines 10, 16, 24, and 29, delete "sections" and insert "section" 
and delete "and 16B.07" 

Page ·7, 'line 2, delete ''sections'' alld .insert ''section'' and delete ''and 
16B.07" 

Page 8, line 22, 9,elete· '·'sectiofls" and insert "section'·' and delete •·'and 
16B.07" 

Pages 8 and 9, delete section 18 

Page 9, line 30, delete everything after the period 

Page 9, delete line 3 I · 

Page 11, line 7, delete '' sectiori.s'' and _insert ''section'; and delete ''and'' 

Page 11, line 8, delete "16B.07" 
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Page 11, line 17, delete ''sections'·' and insert ''section'' and delete ''and 
16B.07" 

Pages 11 and 12, delete section 25 

Page 12, line 6, delete "25" and insert "23" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 5, delete everything after the semicolon 

Page I, line 6, delete everything before "amending" 

Page -1, line 17, delete "chapters" and _insert "chapter" and after "I" 
insert a period 

Page I , delete line I 8 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was re-referred under Joint Rule 2.03, together with the committee 
report thereon, 

H.F. No. 576: A bill for an act relating to local government; setting au
thority to regulate firearms and related matters; amending Minnesota Statutes 
1984, sections 624.7132, subdivision 16; and 624.717; proposing coding for 
new law in_ Minnesota Statutes, chapter 471; repealing Minnesota Statutes 
1984, section 624.718. 

Reports the same back with the recolnmendation that the report from the 
Committee on Judiciary, shown in the Journal fot May 4, I 985, be adopted; 
that comm.ittee recommendation·being:-

"the bill be amended and when so amended the bill do pass." 

Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was re-referred 

S.F. No. 1080: A bill for an act relating to animals; prohibiting transfer of 
ce$in animals for use in research; regulating dealers in certain animals; 
amending Minnesota Statutes 1984, section 35.71. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 776, 708 and 1080 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. No. 576 was read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Pogemiller moved that the name of Mr. Novak be added as a co-author 
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to S.F. No. 925. The motion prevailed. 

· Mr. Stumpf moved that S.F. No._ 1041, No. 95 on General Orders, be 
stricken and re-referred to the Committee on Education. The motion 
prevailed. 

Remaining on the Order of Business of Motions and Resolutions, pursuant 
to Rule 10, Mr. Moe, R.D., Chairman of the Subcommittee on Bill Sched
uling, designated the General Orders Calendar a Special Orders Calendar to 
be heard immediately. 

SPECIAL ORDER 

H.F. No. 848: A bill.for an act relating to _children and families; providing 
judicial procedures to protect the welfare of alleged child abuse victims; 
requiring juvenile and criminal courts to give docket priority to child abuse 
cases;_provi(jing certain protections for parents in juvenile-~omt proceedings; 
clarifying the scope and effect of juvenile court orders; changing the crimes 
of "intrafarnilial sexual abuse" to "criminal sexual abuse" and limiting the 
discretion of Courts to stay sentences for these crimes; requiring that inves
tigative interviews with child abuse victims be tape-recorded; providing a 
training program for child protection workers and requiring a new job clas
sification in child protection; amending Minnesota Statutes 1984, sections 
260.011, subdivision 2; 260.133, subdivision 2; 260.135, subdivision I; 
260.155, by adding a subdivision; 260.156; 260.171, subdivision 4; 
260.172, subdivision 4, and by adding subdivisioµs; 260. I 91, subdivisionl, 
and by adding subdivisions; 260.301; 595.02; subdivision 3; 609.364 to 
609.3644; and 630.36; proposing coding for new law in Minnesota Statutes, 
chapters 626 and 631. 

RECONSIDERATION 

Having voted on the prevailing side, Mr. Knaak moved that the vote 
whereby ihe Merriam amendment to H.F: No. 848, the unofficial engross
ment was adopted by the Senate on May 7, 1985, be now reconsidered. 

CALL OF THE SENATE 

Ms. Reichgott imposed a call of the Senate for the proceedings on H.F. 
No. 848. The Sergeant at Arms was instructed to bring in the absent 
members. 

The question recurred on the motion of Mr. Knaak. 

The motion prevailed. 

Mr. ·Merriam withdrew his amendment. 

Ms. Reichgott moved to amend H.F. No. 848, the unofficial engrossment, 
as follows: 

Page 16, line 23, before the period insert ", including procedures for 
recording by audio or video tape interviews of alleged victims of child 
abuse" ·-

The motion prevailed. So the amendment was adopted. 

H.F. ·No. 848 was read the third time, as amended, and placed on its final 
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passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, p.E. 

Jude 
Kamrath 
Knaak 
Knutson 
Kroening. 
Kronebusch 
Laidig . 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 

Merriam 
Moe,D.M. 
Moe, R.Q. 
Nelson 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Pe_terson, D.L. 
feterson, R.W. 
Petty 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Stom1 
Vega 
Waldorf 
Willet 

H.F. No. 143: A bill for an act relating to utilities; providing that gas and 
electric utilities may not seek compensation from landlords for delinquent 
bills incurred through a service agreement solely with the tenant; proposing 
coding for new law in Minnesota Siatutes, chapter 325E. 

Mr. Frank moved to amend H.F. No. 143, the unofficial engrossment, as 
follows: 

Page 2, line 9, delete "obtain a lien for an" and insert "place a lien on the 
landlord's or Owner's property for a tenant's'' 

Page 2, line 10, after the period, insert "A utility may recover or attempt to 
recover payment from a property owner where the manager, acting as the 
owner's agent, contracted for the utility service.''· 

The motion prevailed. So the amendment was adopted. 

H.F. No. 143 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as. amended. 

The roll was called, and there were yeas 50 and nays 3, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Befllhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

Davis 
DeCramer 
Dick1ich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 

Hughes 
Isackson· 
Jude 
Knaak 
KnutSon 
Kronebllsch 
Laidig 
Lantry 
Luther 
McQuliid 

Mehrkens 
Merriam 
Nelson 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
~eterson, R. W. 
Petty 

Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Samuelson 
Schmitz 
Spear 
Stonn 
Vega 
Willet 

Messrs. Benson, Kainrath and Renneke voted In the negative. 
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So the bill, as amended, passed and its title was agreed to. 

RECONSIDERATION 

Mr. Petty moved that the vote whereby H.F. No. 345 failed to pass the 
Senate on May 8, 1985, be now reconsidered. 

CALL OF THE SENATE 

Mr. Petty imposed a call of the Senate for the proceedings on H.F. No. 
345. The Sergeant at Arms was instructed to bring in the absent members. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 43 and nays 23, as follows: 

Those who vOted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen· 
Bertram 
Brataas 
Chmielewski 

Davis 
DeCramer 
Frederick. 
Frederickson 
Gustafson 
Isackson 
Johnson, -D.E. 
Jude 
Kamrath 

Knaak 
Knutson 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
McQuaid 
Mehrkens. 

Those who voted in the negative were: 

Berglin 
Dahl 
Dicklich 
Diessner 
Dieterich 

Frank 
Freeman 
Hughes 
Johnson, D.J. 
_Kroening 

The motion prevailed. 

Luther 
Merriam 
Novak 
Olson 
Pehler 

- Moe,D.M. 
Moe,.R.D. 
Nelson 
Peterson, D.L. 
Petty 
Purfeerst 
Ramstad 
Renneke 
Samuel Son 

Peterson, C.C. 
Peterson, D.C, 
Peterson, R. W. 
Pogemil,ler 
Reichgott 

Sieloff 
Solon 
Storm 
Taylor 
Vega 
Waldorf 
Wegsche.id 

" , Schmitz 
Spear 
Willet 

H.F. No. 345: A bill for an act relating to insurance; no-fault automobile; 
providing mandatory underinsured motorist coverage; clarifying legislative 
intent concerning stacking of insurance policies; coordinating the priority of 
applicability of security for the payment of certain benefits; amending Min-

. nesota Statutes 1984, sections 65B.43, by adding subdivisions; 65B.47, by 
adding a subdivision; 65B.49, subdivision 4, and by adding a subdivision; 
and 65B.70, by adding a subdivision, · · 

Mr. Freeman moved to amend H.F. No. 345, the unofficial engrossment, 
as follows: 

Page 5, after line 31, insert: · 

"Sec. II. Minnesota Statutes 1984, section65B.7.0, is amended by~dding 
a subdivision to read: -~-:.c 

Subtl. 4a. [PREMIUM REDUCTION.] The policy premiums charged by 
each insurer in connection with the compulsory plan of reparation security 
issued or reilewed and_ required by sections 65B.41 to 65B.71 shall be 5 
percent below each insurer's policy premiums in effect on January 1, 1985, 
for a period of two years following final enactment." 

Renumber the sections in sequence and correct the internal references 
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Amend the title accordingly 

The motion did not prevail. So the amendment was not adopted. 

Ms. Peterson, D.C. moved to amend H.F. No. 345, the unofficial en
grossment, as follows: 

Page 2, line 25, after the period, insert "An insurer shall notify policy
holders that they may elect to have two or more policies added together." 

The motion prevailed. So the amendment was adopted. 

H.F. No. 345 was read the third time, as amended, and placed on.its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 38 and nays 27, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 

Chmielewski 
DeCramer 
Frederick 
Frederickson 
Gustafson 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knaak 
Knutson 
Kronebusch 
Laidig 
Lessard 
McQuaid 
Mehrkens 

Those who voted in the negative were: 

Berglin Frank Lantry 
Dahl Freeman Luther 
Davis Hughes Merriam 

. Dicklich Johnson, D.J. Novak 
Diessner Kroening Pehler 
Dieterich Langseth Peterson, C.C. 

Moe, D.M.· 
Moe, R.D. 
Nelson 
Olson 
Peterson, D.L 
Peny 
Ramstad 
Renn"eke 

Peterson, R. W. 
Pogemiller 
Purfeerst 
Reichgott 
-Schmitz 
_Solon 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Samuelson 
Sieloff 
Stonn 
Taylor 
Waldorf 
Weg~heid 

Spear 
Vega 
Willet 

H.F. No. 729: A bill for an act relating to retirement; providing for an 
increased redemption benefit option for participants in the Hennepin county 
supplemental retirement program; allowing withdrawal from the program; 
amending Laws 1969, chapter 950, sections 1, subdivision 1, as amended; 
and 4, as amended; and Laws 1983, chapter 100, section I. 

Mr. Pogemiller moved to amend H.F. No. 729, the unofficial engross-
ment, as follows: 

Page 7, line II , delete ".if' and insert "as" 

Page I 9, line 28, after the comma insert "deferred recipients or" 

Page I 9, lines 28 and 29, delete "or deferred recipients" 

Page 25, delete lines 29 to 32 and insert: 

"Sec. 33. Laws 1965, chapter 592, section 4, as added by Laws 1969, 
chapter 644, section 2, and amended by Laws 1975, chapter 229, section 3, 
is amended to read: 
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Sec. 4. [SURVIVORS' AND FUNERAL BENEFITS.] The association 
may pay survivors benefits to the surviving spouse and children under 18 
years of age of deceased members of the association and funeral benefits in 
the manner and amounts prescribed by its bylaws, subject to the provisions of 
this section, or as provided in Minnesota. Statutes, chapter 424A. The witlew 
surviving spouse or estate of a member who dies eefere his FetiFemeRt ff.em. 
!he fire llerllflment shall may receive a funeral benefit of fl0t te °""""" at 
least $1,350 payable in a lump sum upon the member'.s death anll menthly 
l'"'.>'ffleAts ef ~ fffiffl !he tletKh ef !he member ....al !he ,.ille•·'s Elealh er 
reman=iege. The wie&w surviving spouse of a member who dies either before 
or following his retirement from the fire department shall receive monthly 
payments of fl0t te ea<eee<I at least. $135 from the death of the member until 
the wi8o., '5 surviving spouse; s death or remarriage_. Each child of a de
ceased member of the association shall receive monthly payments from the 
death of the member until the child attains 18 years of age in the amount of 
net le°""""" at least $27 per month. The total amount paid to the children of 
any member shall not exceed ~ i,er fA0ftlh five times the monthly amount 
payable to one child.'' 

Page 26, line 9, delete "27" and insert "2/" 

Amend the title as follows: 

Page I, line 7, after ''Laws'' insert "1965, chapter 592, section 4, as 
amended; Laws .. 

Page I, lines 16 and 17, delete "Laws 1965, chapter 592, section 4, as 
amended;" 

The motion prevailed. So the amendment was adopted. 

Mr. Pogemiller then moved to amend H.F. No. 729, the unofficial en
grossment, as follows: 

Page 13, line 32, reinstate the stricken comma and before "apply" insert 
"in the event of an unforeseeable emergency," 

Page 13, line 35, after the period, insert "Applications are subject to ap
proval of the Hennepin county board of commissioners in its sole discretion. 
For the purposes of this section, the term ''unforeseeable emergency'' shall 
mean a severe financial hardship to the participant resulting from a sudden 
and unexpected illness or accident of the parti_cipant or·a person dependent 
upon the participant, loss of participant's propl!rty due to casualty, or other 
similar extraordinary an«-. unforeseeable ci_rcumstances arising as a result of 
events beyond the control of the participant. Applications based on foresee
able expenditures normally budgetable shall not be approved.'' 

The motion prevailed. So the amendment was adopted. 

H.F. No. 729 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Dicklich Knaak Olson Samuelson 
Anderson Diessner Kroening .Pehler Schmitz 
Belanger Dieterich Kronebusch Peterson, C.C. Sieloff 
Benson Frank Laidig Peterson, D.C. Solon 
Berg Frederickson Langseth Peterson, D.L Spear 
Berglin Freeman Lantry Peterson·, R. W. Stonn 
Bernhagen Gustafson Luther Petty Taylor 
Bertram Hughes McQuaid Pogcmiller Vega 
Brataas Isackson Mehrkens Purfeerst WaldOrf 
Dahl Johnson, D.E. Merriam Ramstad Willet 
Davis Jude Moe, D.M. Reichgott 
DeCramer Kamrath Novak Renneke 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

S.F. No. 1171: A hill for an act relating to state lands; conveying land to 
Olmsted county. 

Mrs. Brataas moved to amend S.F. No. 1171 as follows: 

Page 3, line 3, delete "200.95" and insert "220.95" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1171 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there.were yeas 52 and nays 6, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
DeCramer 
Diessner 

Frank 
Frederick 
Frederickson 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath. 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Moe, D.M. 
Novak 
Olson 

Those who voted in the negatiVe were: 

Berg 
Berglin 

Davis Dieterich 

Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Freeman 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Schmitz 
Sieloff· 
Solon 
Spear 
Taylor 
Waldorf 
Wegscheid 
Willet · 

Merriam 

H.F. No. 538: A bill for an act relating to taxation; updating income tax 
provisions to changes in the Internal Revenue Code; providing an income tax 
exemption for certain payments to members of the state highway patrol; 
amending Minnesota Statutes 1984, sections 290.01, subdivisions 20, as 
amended, 20a, 20b, and 21; 290.032, subdivision I; 290.06, subdivision 14; 
290.067, subdivision I; 290.068, subdivisions 2, 4, and 5; 290.07, subdivi-
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sions 5 and 7; 290.071, subdivision 5; 290.079, subdivision 1; 290.08, sub
division 26; 290.089, subdivision 7; 290.09, subdivisions 7 and 19; 290.091; 
290. 10; 290. 13, subdivision l; 290.131, subdivision I; 290.132, subdivision 
I; 290.133, subdivision l; 290.135, subdivision I; 290.136, subdivision I; 
290.14; 290.16, subdivisions 3, 7, 9, 13, 15, 16, and by adding a subdivi
sion; 290.17, subdivision 2; 290.21, subdivision 4; 290.23, subdivision 5; 
290.26, subdivision 2; 290.31, subdivisions 2, 4, and 5; 290.37, subdivision 
I; 290.39, subdivision 2; 290.41, subdivision 1, and by adding a subdivision; 
290.53, subdivision 9; 290.65, subdivision 16; 290.93, subdivisions 1, 3, 5, 
6, 7, and 10; and 290A.03, subdivision 3; repealing Laws 1984, chapter 502, 
article 2, section 4, 

CALL OF THE SENATE 

Mr. Merriam imposed a call of the Senate for the proceedings on H.F. No. 
538. The Sergeant at ;\nos was instructed to bring in the absent.members. 

H.F. No. 538 was read the third iime and placed on its final passage. 

The question was taken on the passage of the bill. 

T.he roll was called, and there were yeas 34 and nays 25, as follow.s: · 

Those who voted in the affirmative were: 

Adkins 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank · 
Freeman 
Hughes 
Jo~nson, D.J. 

Jude 
Kroening 

. Langseth 
Lantry 
Luther 
Merriam 
Moe, R.D. 

Nelson 
.Novak 
Pehler 

.Peterson, C.C. 
Peterson, D,C. 
Peterson, R. W. 
Petty 

Those who voted in the negative were: . 

Anderson Brataas Kamrath McQuaid. 
Belanger Frederick Knaak Mehrkens 
Benson Frederickson Knutson Olson 
Berg Gustafson Kronebusch Purfeerst 
Bernhagen Isackson Laidig Rlllllstad 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Reichgott 
Schmitz 
Vega 
Waldorf 
Wegscheid 
Willet 

Renneke 
Samuelson 
Sieloff 
Stonn 
Taylor 

H.F. No. 418: A bill for an act relating to local government; darifyirig the 
correction of inequitable compensation relationships; amending Minnesota 
Statutes 1984, section 471.992; proposing coding for new law in Minnesota 
Statutes, chapter 471; repealing Minnesota Statutes 1984, section 471.9965. 

Mr. Merriam moved to amend H.F. No. 418, as amended pursuant to Rule 
49, adopted by the Senate April 24, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 438.) 

Page 2, line I , delete the underlining after the headnote 

Page 2, line 2, delete the underlining 

The motion prevailed. So the amendment was adopted. 

Ms. Berglin moved to amend H.F. No. 418, as amended pursuant to Rule 
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49, adopted by the Senate April 24, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 438.) 

Page 2, line 4, before "A" insert "Notwithstanding section 179A./3, 
subdivision 2, it is not an unfair labor practice for" and delete "may" and 
insert ''to'' 

Page 2, line 5, after ''relationshipS'' insert a period 

Page 2, line 6, delete "as well as" and insert "A political subdivision may 
specify'' · 

The motion prevailed. So the amendment was adopted. 

H.F. No. 418 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 57 and nays 7, as follows: 

Those who voted in the affirmative were: 

Adkins Dieterich Kronebusch Pehler Schmitz 
Belanger Frank Laidig Peterson, C.C. Solon 
Berg Frederick Langseth Peterson, D.C. Spear 
Berglin Frederickson Lantry Peterson, D.L. Storm 
Bertram Freeman Luther Peterson, R. W. Taylor 
Brataas Gustafson Mehrkens Petty Vega 
Chmielewski Hughes Merriam Pogemiller Waldorf 
Dahl Johnson, D.E. Moe,D.M. Purfeerst Wegscheid 
Davis Jude Moe, R.D. Ramstad Willet 
DeCramer Kamrath Nelson Reichgott 
Dicklich Knutson Novak Renneke 
Diessner Kroening Olson Samuelson 

Those who voted in the neg·ative were: 

Anderson Bernhagen Knaak McQuaid Sieloff 
Benson Isackson 

So the bill, as amended, passed and its title was agreed to. 

SPECJAL ORDER 
S.F. No. 1506: A bill for an act authorizing the city of Waseca to establish 

and provide taxes and service charges for a special service district; author
izing the city of Albert Lea to establish a port authority; authorizing the city 
of Austin to establish a port authority. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 48 and nays 5, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl' 
Davis 
DeCramer 
Diessner 

Dieterich 
Frank 
Frederick 
Frederick.Son 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 

. Moe, R.D. 
Nelson 

Those who voted in the negative were: 

Olson 
Pehler 
Peterson,D.C. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Taylor 
Vega 
Willet 
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Knaak Meniam Peterson,R. W. Waldorf Wegscheid 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No. 368: A bill for an act relating to crimes; requmng notice of 
dishonor for issuing a worthless check to cite laws creating civil and criminal 
liability; amending Minnesota Statutes I 984, sections 332.50, subdivisions 2 
and3; and 609.535, subdivision 3. 

Ms. Reichgott moved that the amendment made to H.F. No. 368 by the 
Committee on Rules and Administration in the report adopted April 24, 
1985, pursuant to Rule 49, be stricken. The motion prevailed. So the 
amendment was stricken. 

H.F. No. 368 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill . 

. The roll was called, and there were yeas 53 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Glistafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Kriaak 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid. 
Mehrken~ 
Merriam 
Moe, R.D. 

Mr. Dieterich vo_ted in the negative. 

·Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott-

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Renneke 
Samuelsoil 
Schmitz 
Spear 
Storm 
Vega 
Waldorf 
Wegscheid 
Willet 

S.F. No. 429: A bill for an act relating to industrial development bonds; 
requiring the refund of application deposit to the city of Fergus Falls; appro
priating money for the refund. 

Was read the third till)e and placed on its final passage. 

The question was taken on the passage of the bill .. 

The roll was called, and there were yeas 47 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
Diessner 

Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
I<amrath 

Kn~ 
Kronebusch 
Laidig 
Lantry 
Luther 
McQuaid 
Mehtkens 
Merriam 
Moe, R.D. 
Novak 

Pehler 
Peterson; C.C. 
Peterson, D.C. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Schmitz 

So the bill passed and its title was agreed to. 

Spe.ii.r 
Storm -~-,.-.. 
Stumpf 
Vega 
WaJdorf 
Wegscheid 
Willet 
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SPECIAL ORDER 

[56TH DAY 

S.F. No. 832: A bill for an act relating to the University of Minnesota; 
changing restrictions on the permanent university fund so that the fund can be 
used to help endow professorial chairs; appropriating money; amending 
Minnesota Statutes 1984, section 137.022. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 48 and nays 0, as follows: 

those who voted in_ the affirmative were: 

Adkins 
Anderson 
Belanger 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Frank 

Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isacks'on 
Johnson, D,E. 
Jude 
Kamrath 
Knaak 

Kroening 
Krone bu sch 
Laidig 
Langseth 
Lantry 
Luther 
Merriam 
Moe,R.D. 
Novak 

· Olson 

Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, R. W. 
Petty 
Pogemiller · 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

SPECIAL ORDER· 

Samuelson·· 
Schmitz 
Spear 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

H.F. No, 449: A bill for an act relating to attachments; providing proce
dures for the prejudgment seizure of property; amending Minnesota Statutes 
1984, sections 570.01; 570.02; 570.08; 570.11; 570.12; and 570.14; repeal
ing Minnesota Statutes 1984, sections 570.013; 570.03; 570.04; 570.05; 
570.06; 570.07; 570.09; 570.093; 570.10; and 570.13; proposing coding for 
new law in Minnesota Statutes, chapter 570. 

Mr. Luther moved to amend H.F. No._ 449, as amended pursuant to· Rule 
49, adopted by the Senate April 26, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 591.) 

Page 10, line 17, after "is" insert "not" 

Page 11, line 8, delete "unless" and insert '"Or" 

Page II, line 9, after the period insert "In establishing the amount of the 
bond, the court shall consider the value and nature of the property attached, 
the method of retention or storage of the property, the potential harm to the 
respondent or any party, and other factors that the court deems 
appropriate; '' 

Page _13, line 9, delete "writ" and insert "order" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 449 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 50 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins Diessner Kamrath Moe,-R.D. Reichgott 
Anderson DieteriCh Knaak Novak Renneke 
Belanger- Fra·nk Kroening Olson Samuelson 
Berglin Frederick Kronebusth Peterson. C.C. Spear 
Bertram Freeman Laidig PeteCSOn; D.C. Stumpf 
Brataas Gustafson Langseth Peterson, R.W. Taylor 
Chmielewski Hughes Lantry Petty Vega 
Dahl Isackson, Luther • Pogemiller Waldorf 
Davis Johnson, D.E. McQuaid Purfeerst Wegscheid 
DeCramer Jude Merriam Ramstad Willet 

So the bill; as amended, passed and its title was agreed to. 

RECESS 

Mr. Moe, R.D. moved that the S.enate do now recess subject to the call of 
the President. The motion prevailed. · 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators _be and they hereby are appointed as a Conference 
Committee on: · 

S.F. No. 1523: Messrs. Waldorf, Dicklich, Hughes, Nelson and Taylor. 

H.F. No. 1109: Mrs. Adkins, Mr. Bernhagen and Ms. Peterson, D.C. 

Mr. Moe, R.D. moved that the foregoing .appointments be approved. The 
motion prevailed. 

SPECIAL ORDER 

H.F. No. 385: A bill for an act relating to occupations and professions; 
providing advertising restrictions for plumbers; proposing coding for new 
law in Minnesota Statutes, chapter 326. 

Was read the third tim_e and placed on its final passage. 

The question was taken on the passage of the bill. 

The ron was called, and there were yeas 48 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins DeCramer Isackson Lantry Ramstad· 
Anderson Dicklich Johnson, D.E. McQuaid Reichgott 
Belanger Diessner Johnson, D.J. Merriam Samuelson 

. Berg Dieterich Jude Moe, R.D. Stumpf 
Berglin Frank Kamrath Novak Vega 
Bertram Frederick Knaak Olson Waldorf 
Brataas Frederickson Kroening Peterson, C.C. · Wegscheid 
Chmielewski Freeman Kronebusch Peterson, R. W. Willet 
Dahl Gustafson Laidig Petty 
Davis Hughes Langseth~ Pogemiller 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

S.F. No. 925: A bill for an act relating to economic development; granting 
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certain powers to municipalities; amending ·Minnesota Statutes 1984, sec
tions 16B.61, subdivision 3; 273.73, subdivisions 9, 12, and by adding a 
subdivision; 273. 74, subdivision 3; 273. 75, subdivision I, and by adding a 
subdivision; 273 .76, subdivision I; 458. 16, by adding a subdivision; 
462.352, subdivisions 5, 7, 9, JO, 15, and by adding a subdivision; 462357, 
subdivision I; 462.358, subdivision 2a; 472.08, subdivision I; 472A.03; 
474.02, by adding a subdivision; Laws 1980, chapter 595, section 3, sub
division I; proposing coding for new law in Minne·sota Statutes, chapter 465; 
and proposing coding for new law as Minnesota Statutes, chapter 472B. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 43 and nays 9, as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Johnson, D.J. Moe, R.D. Schmitz 
Anderson DiesSner Kamrath Olson Spear 
Belanger Frank Knaak _Peterson, C.C. Stumpf 
Berg Frederick Kroneb\Jsch Peterson, D.C. Taylor 
Bertram Frederickson Laidig Petty Vega 
Bralaas Freeman Langseth Pogemiller . Wegscheid 
Chmielewski Gustafson Lantry Purfeerst Willet 
Dahl Hughes Luther Ramstad 
Davis Johnson, D.E. McQuaid Reichgott 

Those who v_oted in the·negative were: 

Berglin Isackson Kroening Peterson,R. W. Waldorf 
Dieterich Jude Merriam Samuelson 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

S.F. No. I I03: A bill for an act relating to intoxicating liquor; permitting 
counties to issue off-sale licenses a_nd combination licenses in towns; 
amending Minnesota Statutes I 984, section 340.11, subdivision !0a; re
pealing Miimesota Statutes I 984, section 340.11, subdivision I Ob. 

Mr. Dieterich moved to amend S.F. No: 1103 as follows, 

Page 2, line 17, delete "within" and insert "less than" 

Page 2, line 18, delete the first "of' and insert "by the most direct route 
from" and before "city" insert "statutory or home rule" and delete every
thing after the period 

Page 2, delete lines 19 to 2 I 

Page 2, after line 29, insert: 

"(h) Notwithstanding any provision of this subdivision or laws 1973, 
chapter 566, as amended by laws 1974, chnpter 200, a county board may 
transfer or renew a license that was issued by a town board under subdivi• 
sion ]Ob priorto January 1, 1985." · 

The motion prevailed. So the amendment was adopted .. 

·s.F. No. I I03 was then progressed. 
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RECESS 
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Mr. Moe, R.D. moved that the Senate do now recess until 7:00 p,m. The 
motion prevailed. 

The hour of 7:00 p.m. having arrived, the President called the Senate to 
order. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

SPECIAL ORDER 

H.F. No. 282: A bill for an act relating to education; declaring the mission 
of publ,c elementary and secondary education in Minnesota; proposing cod
ing for new law in Minnesota Statutes, chapter 120. 

W_as read the third time and placed on.its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 49 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Frank 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knaak 
Kroening 
La_idig 
Langseth 
Lantry 
Luther 
Mehrkens 
Moe, D.M. 
Moe, R.D. 

Olson 
Pehler 
Peterson, D.C. 
Peterson, D. L. 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Waldorf 
Wegscheid 
Willet 

S.F. No. 363: A bill for an act relating to state government; proposing an 
amendment to the Minnesota Constitution, article IV, section 23; article V, 
sections I, 3, and 4; article VII, section 8; article VIII, section 2; article XI, 
sections 6, 7, 8, and 10; and article Xlll, section 11; combining the offices of 
state treasurer, state auditor, and secretary of state into the office of state 
comptroller; providing that the first comptroller would be elected in I 990; 
transferring the powers, responsibilities, and duties of the state auditor, the 
secretary of state, and the state treasurer to the state comptroller. 

Was read lhe third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 37 and nays 25, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Berglin 
Benram 
Chmielewski 
DeCramer 
Dicklich 
Diessner 
Dieterich 
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Frank 
Freeman 
Hughes 
Johnson, D.J. 
Kroening 
Langseth 
Lantry 
Luther 

Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 
Novak 
Peterson, C.C. 
Peterson, D.C. 
Peuy 

Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Schmitz 
Sieloff 
Solon 
Spear 

Those -who voted in the negative were: 

Anderson Dahl Johnson, D.E. Laidig 
Benson Davis Jude McQuaid 
Berg Frederick Kamrath Mehrkens 
Bernhagen Frederickson Knaak Olson 
Brataas Isackson Kronebusch Pehler 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

[56TH DAY 

Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

Peterson, D .L. 
Pete_rson, R.W. 
Renneke 
Storm 
Taylor 

H.F. No. 213: A bill for an act relating to the maltreatment of minors or 
vulnerable adults in certain licensed facilities; providing for notification of 
parents or guardians after reports of alleged abuse~ clarifying certain provi
sions; amending Minnesota Statutes 1984, sections 626.556, subdivisions 
!Ob, 11, and by adding a subdivision; and 626.557, subdivision 12, and by 
adding a subdivision. 

Mr. Sieloff moved to amend H.F. No. 213, the unofficial engrossment, as 
follows: 

Page I, line 26, delete the first comma and insert "and" and delete ", and 
6" 

P~ges 6 to 9, delete sections 6 and 7 

Amend the title as follows: 

Page I, lines 2 and 3, delete "or vulnerable adults" 

Page 1, line 7, after the semicolon, insert ''and'' 

Page I, line 8, delete everything after "subdivision" 

Page I, line 9, delete everything before the period 

The motion did not prevail. So the amendment was not adopted. 

Mr. Spear moved to amend H.F. No. 213, the unofficial engrossment, as 
follows: 

Page 7, lines 2 and 26, after the first ''person'' insert '', to any other 
vulnerable adult in the facility who is not under guardianship or conserva
torship of the person," 

The motion prevailed. So the amendment was adopted. 

H.F. No. 213 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 54 and nays O, as follows: 
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Those who voted in_ the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bergl_in 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

Davis 
DeCramer 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Johnson, D.J. 
Jude 

Kamrath 
Knaak 
Kroening 
Kronebusch 

. Laidig 
Laµgseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Moe, D.M. 

Moe, R.D. 
Novak 
Olson 
Peters0h, C.C. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgou 
Renneke 
Schmitz 

· So the bill, as amended, passed and its title was agreed to. 

<:;ALL OF THE SENATE 

Sieloff 
Solon 
Spear 
Storm 
Stuillpf 
Taylor 

. Vega 
Waldorf 
Wegscheid 
Willet 
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Mr. Moe, R.D. imposed a call of the Senate for the balance of this eve-_ 
ning's Session. The Sergeant at Arms. was instructed to bring in· the absent 
members. 

SPECIAL ORDER 

H.F. No. 847: A bill for an act relating to unemployment compensation; 
regulating benefits and contribution . rates; amending Minnesota Statutes 

. 1984, sections 268.04, subdivisions 24,-29, and 30, and by adding a sub
division; 268.06, subdivisions 3a, 8, and 24; 268,07, subdivisions 2 and 2a; 
268.071, subdivision I; 268.08,-subdivision I, and by adding a subdivision; 
268.09, by adding a subdivision; 268.10; subdivisions I and 2; and 268.15, 
subdivision 3. 

Mrs. Brataas moved to amend H.F. No. ·847, as amended pursuant to Rule 
49, adopted by the Senate April 24, 1985, as follows: 

(The text of_the amended House File_is identical to S.F. No. 4L) 

Delete everything after the enacting clause and insert: 

"ARTICLE I . 

UNEMPLOYMENT COMPENSATION 

Section I.Minnesota Statutes 1984, section 268.03, is amended to read: 

268,03 [DECLARATION OF PUBLIC POLICY.) 

As a. guide to the interpretation and application of sections 268.03 to 
268.24, the public policy of this state is declared to be as follows: Economic 
insecurity due to unemployment is a serious menace to the health, morals, 
and welfare of the people of this state. Involuntary unemployment is there
fore a subject of general interest and concern which requires appropriate 
action by the legislature to prevent its spread and to lighten its burdens. This 
can be provided by_ encouraging employers to provide more stable employ
ment and by the systematic accumulation of funds during periods of employ
ment to provide · benefits for periods of unemployment, thus maintaining 
purchasing power and limiting the serious social consequences of poor relief 
assistance. The legislature, therefore, declares that in its considered judg
ment the public good and the general welfare of the citizens of this state will 
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be promoted by providing, under the police powers of the state for the eeH>

~ selliHg asi<le ef ueeH1rlayH1ee1 reserves le ee ilSed..,. the eeeefit ef 
J'OfS"HS 11eeH1rlayed lllfaugl, ne ffllllt ef theif ewe establishment of an un
employment insurance fund. The reserves of the unemployment . insurance 
fund are to be used to provide a temporary replacement of a portion of lost 
wages to individuals with a permanent attachment to ·the work force, who 
become involuntarily unemployed through no fault of their own, and who are 
actively seeking, and are willing and available to accept, stiitable 
reemployment. 

Sec. 2. Minnesota Statutes 1984, section 268.04, subdivision 25, is 
amended to read: 

Subd. 25. [WAGES.] "Wages" means all remuneration for services, in
cluding commissions and bonuses, back pay as of the date of payment, and 
tips and gratuities paid to an employee by a customer of an employer and 
accounted for by the employee to the employer, and the cash value of all 
remuneration in any medium other than cash, except that such term shall not 
include: 

(a) For the purpose of detenmining · contributions payable under section 
.268.06, subdivision 2, that pan of the remuneration which exceeds, for each 
calendar year, the grealef ef $+-;009 er that i,af! ef the reH111Reraliae whielt 
e,,eeeds eQ j>ef€eRI ef tho a¥erage llHHll<II wage ,sueded le the fteilFeS! $1,00 
esfftVu~ea ffl aeeefQQftee with the f'fe,is4ess et elau-se ff, $10,300 for ~he 
calendar year 1985; $10,900for the calendar year 1986; and $11,400for the 
calendar year 1987 and all calendar years thereafter, paid to an individual 
by an employer with respect to covered employment in this state, or with 
respect to employment under the unemployment compensation law of any 
other state during any calendar year paid to such individual by such covered 
employer or his predecessor during such calendar year; provided, that if the 
tenm "wages" as contained in ihe Federal Unemployment Tax Act is 
amended to include remuneration in excess of the amount required to be paid 
hereunder to an individual. by an employer under the federal act for any cal
endar year, wages for the purposes of sections 268.03 to 268.24 shall include 
remuneration paid in a calendar year up to an amount equal to the dollar 
limitation specified in the Federal Unemployment Tax Act. For the purposes 
of .this clause, the term "employment" shall include service constituting 
employment under any employment security law of- another state or of the 
federal government; 

(b) The amount of any payment made to, or on behalf of, an employee 
under a plan or system established by an employer which makes provision for 
his employees generally or for a class or classes of his employees (including 
any amount paid by an employer for insurance· or annuities, or into a fu~d, to 
provide for any such payment), on account of (I) retirement or (2) sickness or 
accident disability or (3) medical and hospitalization expenses in connection 
with sickness or accident disability, or (4) death, provided the employee has 
not the option to receive, instead of provision for such de_ath benefit, any pan 
of such payment, or if such death benefit is insured, any pan of the premium 
(or contributions to premiums) paid by his employer and has not the right, 
under the provisions of the plan or system or policy of insurance providing for 
such death ·benefit, to assign such benefit, or to receive a cash consideration· 
iQ. lieu of such benefit either upon his withdrawal from the plan or system 
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providing for such benefit or upon termination of such plan or system or 
policy of insurance or of his employmentwith such employer; 

(c) The payment.by an employer (withoutdeduction from the remuneration 
of the employee) (I) of the tax imposed upon an employee under section 3l01 
of the federal Internal Reve.nue Code, or (2) of any payment required from an 
employee under a state unemployment compensation law, with respect to 
remuneration p~id to an employee for domestic service in_ a private home of 
the employer or for agricultural labor; 

· (d) Any payments made to a former employee during the period of active 
military service in the armed forces of the United States by such employer, 
whether legally required or not; · 

(e) Any payment made to, or on behalf of, an employee or his beneficiary 
(I) from or to a trust described in section 40l(a) of the federal Internal Reve
nue Code which is exempt from tax under section 50l(a) of such code at the 
time_ of such payment un"Iess such pa)'ment is· made- to ·an employee of the 
trust as remuneration· fot _ services rendered as .an empl_oyee · and not as a 
beneficiary of the trust, or (2) under or to an annuity plan which, at the time of 
such payment is a plan described in section 403(a) of the federnl Internal 
Revenue Code, or (3) under or to a bond purchase plan which, at the time of 
such payment, is a qualified bond purchase plan described in section 405(a) 
of the federal Internal Revenue Codet 

ff, Ga 0f befet:e .J.t:tl;' -1- af eaeh. ~ #le eemfflissie0er shaH EleteRHine tfle 
ftYefage ftRftll8! wage !'ftitl lay effijlleye,s ool,jeel 18 see!ieas 2~ le~ 
ift ·tae fello•1.'ing mEKleer: 

· ·fl-) ~ Stiffl: ef the ~ m9Rthly ·ere19leymeRt re190FteEI fef the previous 
ealemlar ~ sftftH. '9e ~ ey H te detefffliRe the ftYefage monthly 
eiHf!loyffl.eRt; 

~ +he SHffi ef the tefal: wages re13011ed f-01' the pre, ieHs eale1tdar yeai= SftftH. 
l,e tli¥ide<I l>y the a .·emge ffiea!hly ef8pleyf80ft! 18 Ele!Offfliae the ftYefage 

ftftlltH¼lwage.-

+he a•.•efage fl:ftfttltH wttge EleteRRiReEI shall ee effeet:iYe fef the ealeAdar 
~ ftffiH s1:1eeeedi11g tfte detefflBeatioR. 

Sec. 3. Minnesota Statutes 1984, section 268.04, subdivision 29, is 
· amended to. read; 

Subd. 29. "Credit week" is any week for which wages or back pay, actu
ally or constructively paid, wages overdue and delayed beyond the usual time 
of payment, and back pay by or from one or more employers to an employee 
for .insured work equal or exceed 30 pereeat. ef.ll,e ftYefage weet.ly wage 
times the adu_lt minimum wage in effect under section 177.24, subdivision- 1; 
on December 31 of the year two years before the year in which the claim is 
made. The product shall be computed to the ne~rest whole dollar. Qi, eF 
~ Juae JG ef eaeh yeaF tfle eofftfftissioRef shaH 8eteRftiRe the ftYefage 
weet.ly wage fHH6 ey e1HplsyefS sttajeet ~ see~ieRs ~ ~ ~ ffl: tfte 
follswiRg ffl&RRet=: 

w +he Sllf8 ef .the _, ffiBB!hly Olllpleyffieft! repefleEI feF !he pm·ieHS 
e!KeftEle, :tet1f shall l,e ~ l>y H le Ele!emliRe !he iwe,age ffiea!hly 
efHplsymeR~; 
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fet +he 5ttfft ef the ffiffK wages FefleFl:ed fat= the flFeviotts ealeR8ar :teaF 5ft&H 
ee ffi¥iaea ~ the a•.•erage JHonlhly efflf'loymeftt ~ 8eteFH1tne the ~ 
atlRHalwage;aR<I . 

W +he a,·e .. ge flRftllltl wage """11 ee ffi¥iaea ey £ le aetem,ine lhe 
ft¥efage weelar wage,-

+he a,•erege weelay wage as se Ge~efftlineEI eOffifll:ttetl ffi the HeafeSt: -wkele 
"8llaf """11 ·lljlflly le ~ fa, heeelils wltieh establish a eenefil yea, whiel> 
eegiHs sabseqt1ent 40 DeeeRH!er 3-1- ef the ye8f ef the SBFRfH:tlaH011. 

Sec. 4. Minnesota Statutes 1984, section 268.06, subdivision 5, is 
amended to read: 

Subd. 5. [BENEFITS CHARGED AS AND WHEN PAID.] Benefits paid 
to an individual pursuant to a valid claim shall be charged against the account 
of his employer as and when paid, except that benefits paid to an individual 
who earned base period wages for part-time employment shaU not be charged 
to an employer that is liable for payments in lieu of contributions or to the 
experience rating account ·of an employer if the employer: (I) provided 
weekly base period part-time employment; (2) continues to provide weekly 
employment equal to at least 90 percent of the part-time employment pro
vided in the base period; and (3) is an interested party because of the indi
vidual's loss of other employment. 

For the purpose of this subdivision, an employer is deemed to satisfy 
clause (2 I if: 

(a) the weekly employment•in the base period was on an on call as needed 
basis; and 

(b/ the employer continues to employ the individual on the same basis and 
provides employment substantially equal to the employment provided in the 
base period. 

The amount of benefits so chargeable against each base period employer's 
account shall bear the same ratio to the total benefits paid to an individual·as 
the base period wage credits of the individual earned from such employer 
bear to the total amount of base period wage credits of the individual earned 
from all his base period employers. · 

In making computations under this provision? the amount of wage ·credits if . 
not a multiple of $1, shall be computed to the nearest multiple of $1. 

Benefits shall not be charged to an employer that is liable for payments in 
lieu of contributions or to the experience rating account of an employer for 
unemployment that is directly caused by a major natural disaster declared by 
the president pursuant to section 102(2) of the Disaster Relief Act of 1974 (42 
United States Code 5122(2)), if the unemployed individual would have been 
eligible for disaster unemployment assistance with respect to that unem
ployment but for the individual's receipt of unemployment insurance 
benefits. · 

Sec. 5. Minnesota Statutes 1984, section 268.06, subdivision 8, is 
amended to read: 

Subd. 8. [DETERMINATION OF CONTRIBUTION RATES.] For each 
calendar year the commissioner shall determine the contribution rate of each 
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employer by adding the minimum rate to the experience ratio, el<€"f'I that if 
#le fiHt0 fef tfte Wffeftt ealeHdar yeaF ineFeases & deeFeases H½e enpeFienee 
flt#e fef the preeediRg ealeRdar year by fR0£e thaR eRe aRd sRe laalf pe•eeRt 
age jl0iRts fef ~ aftfl :.----1-h! re,eeatage jl0iRts fef ~ aR<i eaeh year 
tfteFoafter, the increase ef Secrease fef the €tiffeftt yeat= -shall -Be ttHtttea te efte 

aR<i sRe laalf re•eeRtage jl0iRts fef ~ aR<i ;i..+12 pe,eeatage jl0iRts fef 
~ aftfl eaeh year thereaftef, r•svided that a SfRaH busiRess emrlsi er ,;hall 
he eligi01e, uree applie~ioA, ffif a re8ueti0n ffl the limitatioA to~ per
eeftlage jl0iRts fef ~ aftfl eaeh year the,eafter. -"Small busiRess em--
plsye," fef the fHFflBSe ef this subdi,·isisa _,.... !lft emplsye• with aR aR

lllfftt es, ered j>8yf0H of $2SO,OOO Bf lee&;- 0f fewef.thaft 2G emplsj ees iR!hfee 
ef the felt< ~uafle,s aftfliRg JttRe JG, ef the rre,,isus ealeadar year. 

The minimum rate for all emplciyers shall be one percent if the amount in 
the unemployment compensation fund is less than $80,000,000 on June 30 of 
the preceding calendar year; or nine-tenth.s of one percent if the fund is more 
than $80,000,000 but less than $90,000,000; or eight-tenths of one percent if 
the fund is more than $90,000,000 but less than $110,000,000; or seven
tenths of one percent if the fund is more than $110,000,000 but less than 
$130,000,000; or six-tenths of one • percent if the fund is more than 
$130,000,000 but less than $150,000,000; or five-tenths of one percent if the 
fund is more than $150,000,000 but less than $170,000,000; or three-tenths 
of one percent if the fund is more than $170,000,000 but less than 
$200,000,000; or one-tenth of one percent if the fund is $200,000,000 or 
more; provided that no employer shall have a contribution rate of more than 
7. 5 percent. 

For the purposes of this section the unemployment compensation fund 
shall not include any moneys advanced from the Federal Unemployment 
Account in the. unemployment trust fund in accordance with Title XII of the 
Social Security Act, as amended. Ne emplsye, fifst assigRed "" ""fefieRee 
f8tt6 ffl aeeordaRee Witft sHBElivisioR 6-, sk-aH ftft¥e ffi5- eontfi0ution ffite ·tfl
ereased er dee,eased by ffi0fe thaR eHe aR<i sRe half pereeatage jl0iRts fef 
m, aR<i ;;...m pe,eeRtage jl0iRts fef ~ aR<i eaeh year the,eaf¼er °""' the 
eeRtfibutieR f8le assigRed fef tho rreeediag ealeRdar yea, iR aeesrdaRee with 
subdivisiea 3ft, r•s ,ided that a Sfft!Hl busiRess emrleye, shall be eligible, 
ttp0ft &19plieatioR, ffif a re8t1etieH ff½ the limitatieR te ~ J:leFeeRtage jl0iRts 
fef ~ aftfl eaeh year the,eafle•. 

Sec. 6. Minnesota Statutes 1984, section 268.07, subdivision 2, is 
amended to read: 

Subd .. 2. [WEEKLY BENEFIT AMOUNT AND DURATION.] If the 
commissioner finds that an individual ·has earned -1--§. 20, or more, credit 
weeks within the base period of employment in_ insured work with one or 
more employers, benefits shall be payable to such individual during his ben
efit year as follows: 

(I) Weekly benefit amount shall be equal to 60 one percent of the fifst ~ 
40 jlef€eftl ef the Bel<I ~ aftfl §G l"'feeBt ef the remaiRde, ef the ave,age 
weelHy wage ef SH€h iRdividual individual's total base period wage credits. 
The amount so computed if not a whole dollar shall be rounded down to the 
next lower dollar amount. +he mm,ifflum weelHy beBef.it iHOOlffil et elaims 
fer beRef.ils ·Hlliell establish a beBef.it year subse~ueet to tttly +, +9'19 shalt be 
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~ pe,eeat ef the a,•erage. weekly wage, Ol<€eJ3l as prn, ided itt elattse +<Ir. 

9ft 0f eefere fflfle Ji) ef eaclt yea, the eel1'missieRer shall determiAe the 
a\'Cffige weekly wage j>!tid by empleyers soojee! le seelieas ~le~ 
ffl -tfle fells , , ing FFHtnner: 

W +he stHR ef the !eta! mealRI) empleymeRI reperted fer the pre, ieus 
ealeadar yea, shall be ai¥itle<i by +;! ltl delefffliRe !he """ntge mealRI) 
employmeal. 

AA +he stHR et the !eta! wages reperted fef the pre,•ieus ealeRdar year shall 
be ai¥itle<i by the a,•erage mea!Rly emple)'meal le detefffliae !Re a¥erage 
i!RRtial wage, 

f"1 +he a,•erage aRtmal wage shall be ai¥itle<i by 3;! le delefffliae the 
~ weekly wage, . 

+he mallimum weekly beRefi.l i¼FReHRl as se delefffliRed eemputed le the 
""""'51 wllele dellar shall awly le e1aims fer eeaefits whieh estaelisR a ""8-
efit yea< Wffi€fl begitts suesequeRI le fflfle Ji) et ea€ft year. . 

(<I, +he IHBl<ifflHffl weekly beRefi.l i¼FReHRl fer elaims fer eeaefils whieh 
estaelisR a beRefi.l year suesequeRI le fflfle Ji), .J-982-; aRd l'H0f le Jttly +, 
~ shall be~ 

+he mal<imum weekly beRefi.l i¼FReHRl fer elaims fer eeaefits wltieh es
tablish a beRefi.l year suesequeat le fflfle Ji),~ aRd l'H0f le Jttly +, .J.984, 
shall be~ 

The minimum weekly benefit amount for claims for benefits which estab
lish a benefit year subsequent to June 30, 1985, shall be $56. 

The maximum weekly benefit amount for claims for benefits which es
lablish a benefit year subsequent to June 30, 1984, and prior to July I, 1985, 
shall be $198. 

The maximum weekly benefit amount for claims for benefits which estab
lish a benefit year subsequent to June 30, 1985, and prior to July I, 1986, 
shall be $200. 

The maximum weekly benefit amount for claims for benefits which estab
lish a benefit year subsequent to June 30, 1986, and prior to July 1, 1987, 
shall be $208. 

The maximum weekly benefit amount for claims for benefits which estab
lish a benefit year subsequent to June 30, 1987, shall be $216. 

(2) An individual's maximum amount of regular benefits payable in a 
benefit year shall not exceed the lesser of (a) 26 times his weekly benefit 
amount or (b) './{) 66-2/3 percent of the number of credit weeks earned by such 
an individual computed to the neare.St whoJe week times his w~ekly benefit. 
amount. 

(3) Each eligible individual who is unemployed in any week shall be paid 
with respect to such week a benefit in an amount equal to his weekly benefit 
amount less that part of his earnings, including holiday pay, payable to him 
with respect to such week which is in excess of $25 or $200 for earnings from 
service in the national guard or a United States ·military reserve unit. Jury 
duty pay is not considered as earnings and shall not be deducted from benefits 
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paid. Such benefit, if not a whole dollar amount shall be rounded down to the 
next lower dollar amount. 

(4) The provisions of clauses (l) and (2) shall apply to claims for benefits 
which establish a benefit year subsequent to June 30, 1983. 

Sec. 7. Minnesota Statutes 1984, section 268.07, subdivision 2a, is 
amended to read: 

Subd. 2a. [e½CI.VFION SEASONALITY EXCEPTIONS.] Notwithstand
ing-the provisions of subdivision 2, the following seasonality exceptions shall 
apply: 

(a) If the commissioner finds that an individual has earned credit weeks in 
seasonal employment, benefits shall be payable only if the commissioner 
finds that the individual has earned -14 20 credit weeks in employment which 
is not seasonal, in addition to any credit weeks in seasonal employment. For 
the purposes of this st1:13division clause, "seasonal employment" means em
ployment with a single employer in the recreation or tourist industry which is 
available with the employer for -14 20 consecutive weeks or less each calen
dar year. 

(b) If the commissioner finds that an individual has been paid for weeks of 
regular unemployment compensation benefits in the· same calendar quarter 
in the previous two years: (I) regular benefits shall not be payable to that 
individual during that same calendar quarter for a r1;umber of weeks equal to 
the mean number of weeks the individual received regular benefits during 
that calendar quarter in the previous two years; and (2) the individual's 
duration of regular benefits shall be reduced by the mean number of weeks 
the individual received regular benefits during that calendar quarter in the 
previous two years or the number -vf weeks left in the calendar quarter, 
whichever is less. The mean number of weeks the individual received regular 
benefits during that calendar quarter in the previous two years shall be 
computed by taking the total number of weeks the individual received regular 
benefits during that calendar quarter in the previous two years, dividing by 
two, and rounding up to the nearest whole number of weeks. For the pur
poses of this clause, the calendar quarter shall be based on calendar weeks 
with a 53rd calendar week periodically to adjust for leap year and deviation 
of the calendar weeks from the calendar year. 

Se,. 8. [268.073] [STATE EXTENDED BENEFITS.] 

Subdivision 1. [DEFINITIONS.] For the purposes of this section, the fol
lowing terms have the meanings given them: 

(a) "State insured unemployment rate" means the percentage derived by 
dividing the average weekly number of individuals filing claims for regular 
benefits in this state under chapter 268 for weeks of unemployment with 
respect to the most recent 13 consecutive week period, as determined by the 
commissioner on the basis of his or her reports to the United States Secretary 
of Labor, by the average monthly employment covered under this law for the 
first four of the most recent six completed calendar quarters ending before 
the end of the 13-week period. 

(b) "County· insured unemployment rate" means the percentage derived 
by dividing the average weekly- number of individuals, who reside _in the 
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given Minnesota County, filing claims for regular benefits in this state under 
chapter 268 for weeks of unemployment with respect to the most recent 13 
consecutive week period, as determined by the commis_sioner on the basis of 
his or her reports to the United States Secretary of Labor, by the average 
monthly employment covered .under this law, in the county, for thefirst four 
of the most recent six completed calendar quarters ending before the end of 
the 13-week period. 

Subd. 2. [ELIGIBILITY AND AMOUNT.] In addition to all other ben
efits under this chapter, an individual shall be eligible for up to four weeks of 
state extended benefits each benefit year if: 

I I) the individual has exhausted his or her regular benefits under section 
268.07 and the individual has exhausted or is not eligible for federal ex
tended benefits, federal supplemental benefits, or any other unemployment 
compensation benefits under feder_al or other state law; 

/2) the individual resides in a county which has had within the eight-week 
period preceding the current calendar week, a county insured unemploy
ment rate equal to twice the state insured unemployment rate; and 

( 3) the individual would be eligible for regular benefits under this chapter 
during the week in_ which he or she receives state extended benefits except 
that the individual has exhausted his or her regular benefits. 

State extended benefits for a week shall be equal to the individual's regu
lar benefit amount under section 268.07. 

Sec. 9. Minnesota Statutes 1984, section 268.08, subdivision 1, is 
amended to read: 

Subdivision I. [ELIGIBILITY CONDITIONS. J An individual shall be 
eligible to receive benefits with respect to any week of unemployment only if 
the commissioner finds that the individual: 

(I) has registered for work at and thereafter has continued to repon to an 
employment office, or agent of the office, in accordance with rules the com
missioner may adopt; except that the commissioner may by rule waive or 
alter either or both of the requirements of this clause as to types of cases or 
situations with respect to which the commissioner finds that compliance with 
the requirements would be oppressive or would be inconsistent with the pur-
poses of sections 268.03 to 268.24: · 

(2) has made a claim for benefits in accordance with rules as the commis
sioner may adopt; and 

(3) was able to work and was available for work, and was actively seeking 
work. The individual's weekly benefit amount shall be reduced one-fifth for 
each day the individual is unable to work or is unavailable for work. Benefits 
shall not be denied by application of this clause to an individual who is in 
training with the approval of the commissioner or-in training approved pur
suant to section 236 of the Trade Act of 1974,-as amended; 

An individual is deemed unavailable for work with respect to any week 
which occurs in a period when the individual is a full-time student in atten
dance at, or on vacation from an established school, college or university 
unless a majority of the credit weeks earned in the baSe period were for 
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services performed during weeks in which the student was attending school 
as a full-time student. 

An individual serving as a juror shall be considered as available for work 
and actively seeking work on each day the individual is on jury duty. 

(4) has been unemployed for a waiting period of one week during which 
the individual is otherwise eligible for benefits under sections 268.03 to 
268.24. llewe,•e,, ~•~men! fer the~ week shaH"" ma,1e le the in<li
¥i<l»al a!"!e, the iadi'<'idua! !,as ~ualiJSied fer ftRd tl6eA jlftid beaefils fef fetlf 
-week-s- ef l:1Hem13lo, ffieRt ffl a hefteHt yeM wl=tteft fJeAOO et 1:1nem13lo~ meRt tS 
te{ffliHated 8ee£H:1se ef ff½e iHdi, iElwal's t=effifft fl) eM13loymeRL No individual 
is required to serve a waiting. period of more than one week within the one 
year period subsequent to filing a valid claim and commencing with the week 
within which the valid claim was filed. 

Sec. 10. Minnesota Statutes 1984, section 268.08, subdivision 3, is 
amended to read: 

Subd. 3. [NOT ELIGIBLE.] An individual shall not be eligible to receive 
benefits for any week with respect to which he is receiving, has received, or 
has filed ,a claim for ·remuneration 'in an amount equal to or in excess of "his 
weekly benefit amount in the form of 

(1) termination, severance, or dismissal payment or wages in lieu of notice 
whether legally required or not; provided that if a termination~ severance, or 
dismissal payment is made in a lump sum, the employer may allocate such 
lump sum payment over a period equal to the lump sum divided by the 
employee's regular pay while employed by such employer; provided any 
such payment shall be applied for a period immediately following the last day 
of work but fl8! 1e ei<eeed ;i.& ealeadar days; or 

(2) vacation allowance paid directly by the employer for a period of 
requested vacation, including vacation periods assigned by the employer 
under the provisions of a collective bargaining agreement, or uniform vaca
tion shutdown; or 

(3) compensation for loss of wages under the workers' compensation law 
of this state or any other state or under a similar law of the United States, or 
under other insurance or fµnd established and paid for by the employer except 
that this does not apply to an individual who is receiving temporary partial 
compensation pursu_ant to section 176.101, subdivision 3k; or 

(4) 50 percent of the pension payments from any fund, annuity or insurance 
maintained or contributed to by a base period employer including the armed 
forces of the United States if the employee contributed to the fund, annuity or 
insurance and all of the pension payments ifthe employee did not contribute 
to the fund, annuity or insurance; or 

(5) 50 percent of a primary insurance benefit under title II of the Social 
Security Act as amended, or similar old age benefits under any act of con
gress or this state or any other state. 

Provided, that if such remuneration is less than the benefits which would 
otherwise be due under sections 268.03 to 268.24, he shall be entitled to 
receive for such week, if otherwise eligible, benefits reduced by the amount 
of such remuneration; provided, further, that if the appropriate agency of 
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such other state or the federal government finally determines that he is not 
entitled to such benefits, this provision shall not apply. If the computation of 
reduced benefits, required by this subdivision, is not a whole dollar amount, 
it shall be rounded down to the next lower dollar amount. 

Sec. 11. Minnesota Statutes I 984, section 268.09, subdivision I, is 
amended to read: 

Subdivision I. [DISQUALIFYING CONDITIONS.] An individual sepa
rated from employment under clauses (I), (2), or (3) shall be disqualified for 
waiting week credit and benefits. For separations under clauses (I) and (2), 
the disqualification shall continue until +ettf ten calendar weeks have elapsed 
following his separation and the individual has earned f0Hf ten times his 
·weekly benefit amount in insured work. 

(I) [VOLUNTARY LEAVE.] The individual voluntarily and without 
good cause attributable to the employer discontinued his employment with 
such employer. For the purpose of this clause, a separation from employment 
by reason of its temporary nature or for inability to pass a test or for inability 
to meet performance standards necessary for continuation of employment or 
based solely on a provision in a collective bargaining agreement by which an 
individual has vested discretionary authority in another to act in behalf of the 
individual shall not be deemed voluntary. 

A separation shall be for good cause attributable to the employer if it 
occurs as a consequence of sexual harassment. Sexual harassment means 
unwelcome sexual advances, requests for sexual favors, sexually motivated· 
physical contact or other conduct or communication of a sexual nature when: 
(I) the employee's submission to such conduct or communication is made a 
term or condition of the employment, (2) the employee's submission to or 
rejection of such conduct or communication is the basis for decisions- affect
ing employment, or (3)- such conduct or communication has the purpose or 
effect of substantially interfering with an individual's work performance or · 
creating an intimidating, hostile, or offensive working environment and _the 
employer knows or should know of the existence of the harassment and fails 
to take timely and appropriate action. 

(2) [DISCHARGE FOR MISCONDUCT.] The individual was discharged 
for misconduct, not amounting to gross misconduct connected with his work 
or for misconduct which interferes with and adversely affects his 
employment. 

An individual shall not be disqualified under clauses (I) and (2) of this 
subdivision under any of the following conditions: 

(a) The individual voluntarily discontinued his employment to accept work 
offering substantially better conditions of work or substantially higher wages 
or both; 

(b) The individual is separated from employment due to his own serious 
illness provided that such individual has made reasonable efforts to retain his 
employment; 

An individual who is separated from his employment due to his illness of 
chemical dependency which has been professionally diagnosed or for which 
he has voluntarily submitted to treatment and who fails to make consistent 
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efforts to maintain the treatment ·he knows or has been professionally advised 
is necessary to control that ·illness has not made reasonable efforts to retain 
his employment. 

( c) The individual accepts work from a base period employer which 
involves a change in his location of work so that said work would not have 
been deemed to be suitable work under the provisions of subdivision 2 and 
within a period of 13 weeks from the commencement of said work voluntarily 
discoiltinues his employment due to reasons which would have caused the 
work to be Unsuitable under the provision of said subdivision 2; 

(d) The individual left employment because he had reached mandatory 
retirement age and was 65 years of age or older; 

(e) The individual is terminated by his employer because he gave notice of 
intention to terminate employment within 30 days. This exception shall be 
effective only through the calendar week which includes the date of intended 
termination, provided that this exception shall_ not result in the payment of 
benefits for any week for which he receives his normal wage or salary which 
is equal ·to or greater than his weekly benefit amount; 

(f) The individual is separated from employment due to the completion of 
an apprenticeship program, or segment thereof, approved pursuant to chapter 
178; 

(g) The individual voluntarily leaves part-time employment with a base 
period employer while continuing full-time employment if the individual 
attempted to. return to part-time employment after being separated from the 
full-time employment, and if substantially the same part-time employment 
with the base period employer was not available ·for the individual. 

(3) [DISCHARGE FOR GROSS MISCONDUCT ] The individual was 
discharged for gross misconduct connected with his_ work or gross miscon
duct which interferes with and adversely affects his employment. For a 
separation under this clause, the commissioner shall impose a total disquali
fication for the benefit year and cancel all of the wage credits from the last 
employer from whom· he was discharged for gross misconduct connected 
with his work. 

For the purpose of this clause "gross misconduct" is defined as miscon
duct involving assault and battery or the malicious destruction of property or 
arson or sabotage or embezzlement or any other ;ict, including theft, the 
commission of which amounts to a felony or gross misdemeanor. For an 
employee of a health care facility, gross misconduct also includes miscon
duct involving an act of patient or resident abuse as defined in section 
626.557, subdivision 2, clause (d). 

If an individual is convicted of a felony or gross misdemeanor for the same 
act or acts of misconduct for which the individual was discharged, the mis
conduct is conclusively presumed to be gross misconduct if it was connected 
with his work. 

· (4) [LIMITED OR NO CHARGE OF BENEFITS.] Benefits paid subse
quent to an individual's separation under any of the foregoing clauses, ex
cepting clauses (2)(c) and (2)(e), shall not be used as a factor in determining 
the future contribution rate of the employer from whose employment such 
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individual separated. 

Benefits paid subsequent to an individual's failure, without good cause, to 
accept an offer of suitable re-employment shall not be used as a factor in 
determining the future contribution rate of the employer whose offer of 
re-employment he failed tO' accept or whose offer of re-employment was 
refused solely due to the distance of the available work from his residence, 
the individual's own serious illness or his other employment at the time of the 
offer. 

(5) An individual who was employed by an employer shall not be disqual
ified for benefits under this subdivision for any acts or omissions occurring 
after his separation from employment with the employer. 

(6) [DISCIPLINARY SUSPENSIONS.] An individual shall be disquali
fied for waiting week credit and benefits for the duration of any disciplinary 
suspension of 30 days or less resulting from his own misconduct. Disciplin
ary suspensions of more than 30 days shall constitute a discharge from 
employment. 

Sec. 12. Minnesota Statutes 1984, section 268.09, subdivision 2, is 
amended to read: 

Subd. 2. [FAILURE TO APPLY FOR OR ACCEPT SUITABLE WORK 
OR RE-EMPLOYMENT.] An individual shall be disqualified for waiting 
week credit and benefits during the week of occurrence and until tffi:tf ten 
calendar weeks have elapsed following his ~efusal or failure and he has 
earned tffi:tf ten times his weekly benefit amount in insured work if the 
commissioner finds that he has failed, without good cause, either to apply for 
available, suitable work of which he was advised by the employment office, 
or the commissioner or to accept suitable work when offered him, or to return 
to his customary self-employment (if any) when so directed by the commis
sioner, or to accept a base period_employer's offer of re-employment offering 
substantially the same or better hourly wages and conditions of work as were 
previously provided by that employer in his base period. 

(a) In determining whether or not any work is suitable for an individual, the 
commissioner shall consider the degree of risk involved to his health, safety, 
and morals, his physical fitness and prior training, his experience, his length 
of unemployment and prospects of securing local work in his customary 
occupation, ftfle the distance of the available work from his residence, and 
how the work's wage compares with the wage the individual received at his 
previous employment. With respect to the work's_ wage, the work shall be 
deemed suitable if the work is otherwise suitable and the work's wage is at 
least: 85 percent of the individual's former wage when the individual has not 
received more than six weeks of benefits during his or her current period of 
unemployment; 75 percent of the individual's former wage when the.indi
vidual has received more than six weeks of benefits, but not more than 14 
weeks during his or her current period of unemployment; and 65 percent of 
the individual's former wage when the individual has received more than 14 
weeks of benefits during his or her current period of unemployment. 

(b) Notwithstanding any other provisions of sections 268.03 to 268.24, no 
work shall be deemed suitable, and benefits shall not be denied thereunder to 
any otherwise eligible individual for refusing to accept new work under any 
of the following conditions: 
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(I) if the position offered is vacant due directly to a strike, lockout, or other 
labor dispute; 

(2) if the wages, hours, or other conditions of the work offered are sub
stantially less favorable to the individual than those prevailing for similar 
work in the locality; 

(3) if as a condition of being employed the individual would be required to 
join a union or to resign from or refrain from joining any bona fid_e labor 
organi~ation; 

(4) if the individual is in training with the approval of the commissioner. 

Sec. 13. [EFFECTIVEDATE.J 

Section 8 of this article·is effective October 1, 1985. Clause (b) of section 7 
of this article shall apply to claims made on or after July 1, 1987. 

Sec. 14. [REPEALER.) 

Minnesota Statutes 1984, section 268.04, subdivision 30, is repealed. 

ARTICLE 2 

TRANSFER OF AUTHORITY TO OFFICE OF ADMINISTRATIVE 
HEARINGS 

Section I. [TRANSFER FROM DEPARTMENT OF ECONOMIC 
SECURITY.] 

Subdivision 1. [PURPOSE.) It is the purpose and intent of this article .to 
transfer all unemployment compenstition. hearing responsibilities and 
related functions except for appeal hearings before the commissioner or his 
or her authorized representative from the_ department of economic security 
to the office. of administrative heCfrings. 

Subd. 2, [PERSONNEL; EQUIPMENT.] All unemployment compensa
tion referees at the department of economic security are transferred to the 
office of administrative hearings. Notwithstanding any laws to the contrary, 
all unemployment compensation referees employed by the department of 
economic- security at the time of this transfer are eligible for appointment as 
unemployment judges within the office of adininistrative hearings, and shall 
be appointed as such on transfer. All personnel and positions at the depart
ment of.economic security presently providing support to the hearing related 
functions transferred pursuant to this article, including those involved in the 
scheduling of hearings, processing, and mailing of hearing notices, prepa
ration and serving of referees' decisions or correspondence, travel coor
dination, accounting, answering of telephones, and preparation of tran
scripts are transferred to the office of administrative hearings. 

All equipment and supplies used solely by the transferred personnel in the 
pe,formance of their duties are transferred to the office of administrative 
hearings. 

Subd. 3. [COOPERATION.] Commencing with the passage and signing 
of this act, the commissioner, the commissioners of administration, finance, 
and employee relations and the chief administrative law judge shall cooper
ate in assuring a smooth transfer of the referees and rela(ed personnel and 
equipment in· order to cqrry out the purposes of this article. The' commis-
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sioner shall provide office space at the department of economic security for 
the chief administrative law judge to use prior to the transfer in order to 
complete a review of the existing hearing system and personnel prior to the 
effective date of the transfer. The Commissioner of administration, after 
consultation with the commissioner of economic security, the commissioner 
of finance, and the chief administrative law judge, shall determine the 
appropriate location of office space for the transferred personnel. The com
missioner shall continue to provide space for the conduct of hearings in the 
same facilities and locations which are presently utilized for that purpose. 

Subd. 4. [RULES.] The. chief administrative law judge may make emer
gency rules for the purpose of adopting procedural rules for unemployment 
compensation hearings. The rules shall not conflict with any provisions.of 
chapter 268 and shall comply with any applicable federal laws, rules, or 
regulations. 

Subd. 5. [TIMELINESS.] To satisfy United States Department of Labor 
funding requirements the office of administrative hearings shall meet or 
exceed timeliness standards under federal regulation in the conduct of 
unemployment compensation hearings. 

Sec. 2. Minnesota Statutes 1984, section 14.03, subdivision 2, is amende.d 
to read: 

Subd. 2. [CONTESTED CASE PROCEDURE.] The contested case pro
cedures of the administrative procedure act provided in sections 14.57 to 
14.70 do not apply to (a) the Minnesota municipal board, (b) the commis
sioner of corrections, (c) the uneniployment insurance program afl-Ei., except 
for those hearings held by an administrative law judge of the office of 
administrative hearings, ( d) the social security disability determination pro
gram in the department of economic security, f<B ( e) the director of mediation 
services, fet (j) the workers' compensation division in -the department of 
labor and industry, fB ( g) the workers' compensation court of appeals, ~ ( h) 
the board of pardons, or W (i) the public employment relations board. 

Sec. 3. Minnesota Statutes 1984, section 14.51, is amended to read: 

14.51 [PROCEDURAL RULES FOR HEARINGS.] 

The chief administrative law judge shall adopt rules to govern the proce
dural conduct of all hearings, relating to both rule adoption, amendment, 
suspension or repeal hearings, contested case hearings, aR<I workers' com
pensation hearings, and unemployment compensation hearings. Teffi~9f0!) 
Emergency rulemaking authority is granted to the chief administrative law 
judge for the purpose of implementing baws -1-98+; Chapter ~ SeeHees ~ 
le 6, ~ le ~ +;!+ le ~ aR<I .J4.J. the adoptfon of procedural rules for 
unemployment compensation hearings. The procedural rules for hearings 
shall be binding upon all agencies and shall supersede any other agency 
procedural rules with which they may be in conflict. The procedural rules for 
hearings shall include in addition to normal procedural matters provisions 
relating to recessing and reconvening new hearings when the proposed final 
rule of an agency is substantially different from that which was proposed at 
the public hearing. The procedural rules shall establish a procedure whereby 
the proposed final rule of an agency shall be reviewed by the chief adminis
trative law judge to determine whether.or not a new hearing·is required be-
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cause of substantial changes or failure of the agency to meet the requirements 
of sections 14.13 to 14.18. Upon his own initiative or upon written request of 
an interested party, the chief administrative law judge may issue a subpoena 
for the attendance of a witness or the production of books, papers, records or 
other documents as are material to the matter being heard. The subpoenas 
shall be enforceable through the district court in the district in which the 
subpoena is issued. 

Sec. 4. Minnesota Statutes 1984, section 14.53, is amended to read: 

14.53 [COSTS ASSESSED.] 

In consultation· with the commissioner of administration the chief admin
istrative law judge shall assess agencies the cost of services rendered to them 
in the conduct of hearings. All agencies shall include in their budgets provi
sions for such assessments. The chief administrative law judge shall assess 
all costs associated with unemployment compensation hearings to the 
department of economic security, but shall be limited to funds provided to the 
department for such purposes by the federal government. 

Sec. 5. Minnesota Statutes 1984, section 43A.18, subdivision 4, is 
amended to read: 

Subd. 4. [PLANS NOT .ESTABLISHED BUT APPROVED BY COM
MISSIONER.] Notwithstanding any other law to the contrary, total com
pensation for employees listed in this subdivision shall be set by appointing 
authorities within the limits of compensation plans that have been approved 
by the commissioner before becoming effective. 

(a) Total compensation for employees who are not covered by a collective 
bargaining agreement in the offices of the governor, attorney general, secre
tary of state, state auditor and state treasurer shall be determined by the 
governor, attorney general, secretary of state, state.auditor and state treas
urer, respectively. 

(b) Total compensation for unclassified positions pursuant to section 
43A.08, subdivision 1, clause (h), in the higher education coordinating 
board, and in the state board of vocational technical education shall be 
determined by the state .university board and the state board for community 
colleges, the higher education coordinating board, and the state board of 
vocational technical education, respectively. 

(c) Total compensation for classified administrative law. judges and 
unemployment judges in the office of administrative hearings shall be deter
mi_ned by the chief administrative law judge. 

Sec. 6. Minnesota Statutes 1984, section 179A.10, subdivision 1, is 
amended to read: 

Subdivision 1. [EXCLUSIONS.] The commissioner of employee relations 
shalJ meet and negotiate with the exclusive re:presentative of each of the units 
specified in this section. The units provided in this section are the only 
appropriate units for executive branch state employees. The following 
employees shall be excluded from any appropriate unit: 

(I) the positions and classes of positions in the classified and unclassified 
services defined as managerial by the commissioner of employee relations in 
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accordance with section 43A.18, subdivision 3, and so designated in the 
official state compensation schedules; 

(2) unclassified positions in the state university system and the community 
college system defined as managerial by their respective boards; 

(3) positions of physician employees compensated under section 43A. l 7, 
subdivision 4; 

(4) positions of all unclassified employees appointed by a constitutional 
officer; 

(5) positions in the bureau of mediation services and the public employ
ment relations board; 

(6) positions of employees whose classification is pilot or chief pilot; 

(7) administrative law judge, unemployment judge, and compensation 
judge positions in the office of administrative hearings; and 

(8) positions of all confidential employees. 

Sec. 7. Minnesota Statutes 1984, section 268.06, subdivision 18, is 
amended to read: 

Subd. 18. [NOTICE TO EMPLOYER.] The commissioner shall at least 
twice each year notify each employer of the benefits as determined by the 
department which have been charged to his account subsequent to the last 
notice. Unless reviewed in the manner hereinafter provided, charges set forth 
in such notice, or as modified by a redetermination, a decision of a fefefee an 
unemployment judge, or the commissioner, shall be final and shall be used in 
determining the contribution rates for all years in which the charges occur 
within the employer's experience period and shall not be subject to collateral 
attack by way of revie~ of a rate determination, application for adjustment or 
refund, or otherwise. 

Sec. 8. Minnesota Statutes 1984, section 268.06, subdivision 19, is 
amended to read: 

Subd. 19. [NOTICE. OF RATE.] The commissioner shall mail to each 
employer notice of_his rate of contributions as determined for any calendar 
year pursuant to this section. Such notice shaHcontain the contribution rate, 
factors used in determining the individual employer's experience rating, and 
such other information as the commissioner may prescribe. Unless reviewed 
in the manner hereinafter provided, the rate as determined or as modified by a 
redetermination, a decision of -a refef:ee an unemployment judge, or the 
commissioner shall be final except for fraud and shall be the rate upon which 
contributions shall be computed for the calendar year for which such rate was 
determined, and shall not be subject to collateral attack for any errors, 
clerical or otherwise, whether by way of claim for adjustment or refund, or 
otherwise. If the legislature changes any of the factors used to determine the 
contribution rate of any employer for any year subsequent to the original 
mailing of such notice for the year, the earlier notice shall be void. The notice 
based on the new factors shall be deemed to be the only notice of rate of 
contributions for that year and shall be subject to the same finality, redeter
mination and review procedures as provided above. 

Sec. 9. Minnesota Statutes 1984, section 268.06, subdivision 20, is 
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amended to read: 

Subd. 20. [PROTEST, REVIEW, REDETERMINATION, APPEAL.] A 
review of the charges made to an employer's account as set forth in the notice 
of charges referred to in subdivision 18 and a review of an employer's 
contribution rate as set forth .in the notice of his rate for any calendar year as 
provided in subdivision 19, may be had by the employer if he files with the 
commissioner a written protest setting forth his reasons therefor within 30 
days from the date of the mailing of the notice of charges or contribution rate 
to him. The date shall appear on the notice. Upon receipt of the protest, the 
commissioner shall refer the matter to an official designated by him to review 
the charges appearing on the notice appealed from or .the computations of the 
protesting employer's rate, as the case may be, to determine whether or not 
there has been any clerical error or error in computation in either case. The 
official shall either affirm or make a redetermination rectifying the charges or 
rate as the case may be, and a notice of the affirmation or redetermination 
shall immediately be mailed to the employer. If the employer is not satisfied 
with the affirmation or redetermination, he may appeal by filing a notice with 
the department within ten days after the date of mailing appearing upon the 
redetermination. Upon the receipt of the appeal, the commissioner shall refer 
the matter to a fe!'efee the office of administrative hearings for a hearing and 
after opportunity for a fair hearing, the fe!'efee unemployment judge shall 
affinn, modify or set aside the original determination with its affirmation or 
the redetermination, as appears just and proper. The commissioner. may at 
any time upon his own motion correct any clerical error of the department 
resulting in charges against an employer's account or any error in the com
putation of an employer's contribution rate. The fefefee unemployment judge 
may order the consolidation of two or more appeals whenever, in his judg
ment, consolidation will not be prejudicial to any interested party. At any 
hearing a written report of any employee of the department which has been 
authenticated shall be admissible in evidence. Appeals from the decision of 
the fefefee unemployment judge shall be provided by section 268. IO, sub
division 5_. 

Sec. IO. Minnesota Statutes 1984, section 268.10, subdivision 2, is 
amended to read: 

Subd. 2. [EXAMINATION OF CLAIMS; DETERMINATION; AP
PEAL.] (I) An official, designated by the commissioner, shall promptly ex
amine each claim for benefits filed to establish a benefit year pursuant to this 
section, and, on the basis of the facts found, shall determine whether or not 
such claims are valid, and if valid, the weekly benefit amount payable, the 
maximum benefit amount payable during the benefit year, and the date the 
benefit year terminates, and this determination shall be known as the deter
mination of validity. Notice of the determination of validity or any redeter
mination as provided for in clause (4) shall be promptly given the claimant 
and all other interested parties. If within the time limits for filing a protest an 
employer notifies the department that an individual's weekly benefit amount 
as determined under section 268.07 exceeds the individual's weekly wages 
earned with the employer, the individual's weekly benefit amount shall be 
the lesser of (I) the weekly benefit amount as determined under section 
268.07, or (2) the weekly benefit amount which is 50 percent of the quotient 
derived by dividing the total wage credits earned in the individual's base 
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period credit weeks from all employers in insured work by the number of 
base period credit weeks. If within the time specified for the filing of wage 
and separation information as provided in subdivision 1, clause (2), the em
ployer makes an allegation of disqualification or raises an issue of the char
geability to his account of benefits that may be paid on such claim, if the 
claim is valid, the issue thereby raised shall be promptly determined by said 
official and a notification of the determination delivered or mailed to the 
claimant and the employer. If an initial determination or an ftj>f>eal lfibt!mH 
unemployment judge decision or the commissioner's decision awards ben
efits, the benefits shall be paid promptly regardless of the pendency of any 
appeal period or any appeal or other proceeding which may thereafter be 
taken. Except as provided in clause (6), if an ftj>f>ea1 lfibt!mH unemployment 
judge decision modifies or reverses an .. initial determination awarding ben
efits, or if a commissioner's decision modifies Or reverses an ftj>f>eal unem
ployment judge decision awarding benefits, any benefits paid under the 
award of such initial determination or ftj>f>ea1 lfibt!mH unemployment judge 
decision shall be deemed erroneous payments. 

(2) At any time within 24 months from the date of the filing of a valid claim 
for benefits by an individual, an official of the department or any interested 
party or parties raises an issue of claimant's eligibility for benefits for any 
week or weeks in accordance with the requirements of the provisions of 
sections 268.03 to 268.24 or any official of the department or any interested 
party or parties or benefit year employer raises an issue of disqualification in 
accordance with the regulations of the commissioner, a determination shall 
be made thereon and a written notice thereof shall be·given to the claimant 
and such other interested party or parties or benefit year employer. A deter
mination issued under this clause which denies benefits for weeks for which 
the claimant has previously been paid benefits is an overpayment of those 
benefits subject to section 268.18. 

(3) A determination issued pursuant to clauses (I) and (2) shall be final 
unless an appeal therefrom is filed by a claimant or employer within 15 days 
after the mailing of the notice of the determination to his last known address 
or personal delivery of the notice. Every notice of determination shall contain 
a prominent statement indicating in clear language the method of appealing 
the determination.- the time within which such •an appeal must be made, and 
the consequences of not appealing the determination. A timely appeal from a 
determination of validity in which the issue is whether an employing unit is 
an employer within the meaning of this chapter or wh~ther services per
formed for an employer constitute employment within the meaning of this 
chapter shall be subject to the provisions of section 268.12, subdivision 13. 

(4) At any time within 24 months from the date ofthe filing of a valid claim 
for benefits by an individual, the commissioner on his own motion may re
consider a determination of validity made thereon and make a redetermina
tion thereof if he finds that an error in computation or identity or the crediting 
of wage credits has occurred in connection therewith or if the determination 
was made as a result of a non9i_sclosure or misrepresentation of a material 
fact. A determination or redetermination issued under this clause which de
nies benefits for weeks for which the claimant has previously been paid ben
efits is an overpayment of those benefits subject to section 268.18. 

(5) However, the commissioner may in his discretion refer any disputed 
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claims directly to a referee the .office of administrative hearings for hearing 
and determination in accordance with the procedure outlined in subdivision 3 
and the effect and status· of such determination in such a case shall be the 
same as though the matter had been determined upon an appeal to the tfihttftal 
unemployment judge from an initial determination. 

(6) If a Feferee's.an unemployment judge's decision affirms an initial de
termination awarding benefits or the commissioner affirms an appeal tFi8une.1 
unemployment judge decision awarding benefits, the decision, if fina11y re
versed, shall not result in a disqualification and benefits paid shall neither be 
deemed overpaid nor shall they be considered in determining any individual 
employer's future contribution rate under ~ection 268.06. 

Sec. II. Minnesota Statutes I 984, section 268. IO, subdivision 3, is 
amended to read: 

Subd. 3. [APPEAL; HEARING.] Upon receipt of an appeal from an ini
tial determination made under subdivision 2, the commissioner shall imme
diately forward the appeal and all necessary documents to the chief admin-

. istrative law judge for assignment of an unemployment judge to hear the case 
and the scheduling of a date, time, and place for the hearing. Unless an 
appeal is withdrawn. the date for hearing before -a referee an unemployment 
judge shall be set and notice of the hearing shall be mailed to the last known 
address of all interested parties at least ten days prior to the date set for the 
hearing. The notice shall be mailed by the office ·of administrative hearings. 
The hearing may be conducted by means of a conference telephone call .ex
cept that the appellant may request that the hearing be conducted in person. 
The hearing shall be a trial de novo, and, upon the evidence presented, the 
referee unemployment judge shall affirm, modify, or set aside the initial de
termination. Where the same or substantially similar evidence is relevant and 
material to the issues in appeals by m()re than.one individual or in appeals by 
one individual with respect to two or more weeks of unemployment. the 
appeals may be consolidated into one hearing pursuant to the procedural 
rules adopted by the chief hearing examiner. The referee unemployment 
judge shall exclude from any consolidated hearing the appeal of an individual 
who may be prejudiced because of the conSolidation. A referee An unem
ployment judge shall not hear any appeal in which the referee unemployment 
judge has-a direct interest. The parties and the commissioner shall be notified 
of the referee's unemployment judge's decision and the reason for it. The 
refe,ee's unemployment judge's decision is deemed to be the final decision 
unless a further appeal is initiated pursuant to subdivision 5. 

Sec. 12. Minnesota Statutes I 984, section 268. IO, subdivision 4, is 
amended to read: 

Subd. 4. [REil'EiRloEi8 TRANSCRIPTS; REVIEW OF DECISIONS.] 1ft 
efflef 10 8SSllfe !he f'l"'R'l"I disvosition of all elaims fe, benefits, the eommis 
siaitef shall~ eAe eF ffi0fe, ifHfftftiol ref.erees. +he eofflmissieReF shall 
by FHle tt<lej,t a p,oeedere by wltieh ,efe,ees Re&F - .iee;.Je aispeled elaims, 
subjeel te appeal te the eeFAFAissieneF. Ne~ sk&l-1- pot=tiei~ole oo rehal-f 
ef file eefH:missieReF Ht itftY ettSe ffl wltielt #tel peFS6ft iS- itft iRteresleEI ~ 
+he eotHfflissioReF may 8esigRote altemstes te seFYe ffl the ahseRe·e 61' ~ 
~ealifiealiee of a refeftle The office of administrative hearings shall cause a 
transcript to be prepared of all cases heard by an unemployment judge from 
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which an appeal is made to the commissioner, or in any case to be reviewed 
by motion of the commissioner where the commissioner requests a tran
script. There shall be no charges, fees, transcript costs, or other cost imposed 
upon the employee in prosecuting an appeal. All decisions of referees un
employment judges shall be made available to the public in accordance with 
rules the commissioner may prescribe, except that names of interested par
ties may be deleted. 

Sec. 13. Minnesota Statutes 1984, section 268.10, subdivision 5, is 
amended to read: 

Subd. 5. [REVIEW BY COMMISSIONER.] Within 30 days after mailing 
or personal delivery of the notice of a i:eferee's an unemployment judge's 
decision to the claimant or employer at the last knQwn address, a party may 
appeal from the decision and obtain a review of it by the commissioner or an 
authorized representative. An appeal from an unemployment judge's deci
sion must be filed with the chief administrative law judge. Upon receipt of an 
appeal, the chief administrative law judge shall notify the commissioner of 
the appeal and shall cause a transcript of the hearing to be prepared. Upon 
completion of the transcript, the entire file shall be transmitted to the ·com- · 
missioner. The commissioner within the same period of time may on the 
commissioner's own motion order a review of a decision. Upon review, the 
commissioner or authorized representative may affirm, modify, or set aside 
any finding of fact or decision, or both, of the refefee unemployment judge on 
the basis of the evidence previously submitted in the case, or remand ·the 
matter back to the refefee unemployment judge for the taking of additional 
evidence and new findings and decision based on all of the evidence before 
the refefee unemployment judge. Notice of all hearings on review shall be 
given to all interested parties in the same manner as provided for by subdivi
sion 3. +he eommissioneF 0f authori~ea Fef!Fesentative fftfty FefH6¥6 ffi him
self 0f hefself 0f !Feesfe• le aeetheF refefee the ~reeeediegs ee ""Y elaiHt 
1:1ending heiafe a refei:ee. Atty, flFOeeeElings Femeved te lfte eemmissieeeF eF 

a1:1th0Fi~ed Feflt=eSentative shal-l- ee fteftffi ttfJ0H ft0liee ffl aeeeFElanee with tke 
ret11:1ii:eme11ts ef .s1:1b8:i, isien J-;. The department of economic security ·shall 
mail to all interested parties a notice of the filing of and a copy of the findings 
and decision of the commissioner or his representative. 

Sec. 14. Minnesota Statutes 1984, section 268. IO, subdivision 6, is 
amended to read: 

Subd. 6. [COMMISSIONER.] The manner in which disputed claims are 
presented, the reports required from the claimant and from employers, and 
the conduct of heBfiegs eed appeals shall be in accordance with the rules 
adopted by the commissioner fer detemiieieg the Fights ef the J"'Flies;-
1,1. hetheF 0f flet tke regulatiees. Rules relating to the conduct of hearings 
before unemployment judges shall be adopted by the chief administrative law 
judge. The rules of the commissioner and the chief Cldmin(strative law judge 
need not conform to common law or statutory rules of evidence and other 
technical rules of procedure. A full and complete record shall be kept of all 
proceedings in connection with a disputed claim. All testimony at any hear
ing shall be recorded, but need not be transcribed unless the disputed claim is 
further appealed. 

Sec. 15. Minnesota Statutes 1984, section 268.10, subdivision 9, is 
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amended to read: 

Subd. 9. [REPRESENTATION BY ATTORNEY.] In any proceeding 
under these sections- before -e:- referee an Unemployment jud~e or -the com:
missioner, a party may be represented by an agent or attorney, but no indi
vidual claiming benefits shall be charged fees of any kind in a proceeding 
before a referee an unemployment.judge, the tomrriissioner, commissioner's 
representatives, or by any court or any officers thereof. Any individual 
claiming benefits in any proceedings, before the commissioner or his repre, 
sentatives or a court may be represented by counsel or other duly authorized 
agent,_·except-that_ said agent in:.ally Colirt proceedihgs under these sections, 

, must be an att_omey at law; but no counsel shall either charge or receive for 
the services more than an amount approved by the commissioner and· no fees 
shall be collected from an individual claiming benefits by any agent unless he 

· is an attorney at law. 

Sec. 16. Minnesota Statutes 1984, section 268. 12, subdivision 8, is 
amended to read: 

Subd. 8. [RECORDS; REPORTS.] .(1) Each employing unit shall keep 
true and accurate work records· for such periods of ,time and containing such 
infonhation as the commissioner .may prescribe. Such records shall"be .open 
to inspection, audit, and verification, and be subject to being copied by any 
authorized representative of the commissioner at _any reasonable time arid as 
often as may be necessary. The commissioner, appeal_ referee unemployment 
judge, or any other duly _authorized representative of the com_missioner, -may 
require frol11 ahy employing urtit any sworn or unswom reports, with respect 
to persons employed by it, which. the commissioner, appeal referee unem
ployment judge, or any other duly authorized representative of the commis
sioner deems necessary for the effective administr;itioll. of sections 268.03 _to 
268.24, provided that quarterly contribution and wage report forms shall in
clude the employee's naine, social security number, and total wages paid to 
the employee. 

(2) The commissioner may cau_Se tO be made such _summari"es, copipila
tions, photographs, duplications, 01:-reprod_uctions of any records, reports, or 
transcripts ther,eof as he may deem advisable for the effective and economi
cal preservation of the information contained therein, and such summaries, 
compilations, photographs, duplications or reproductions, duly authenti
cated, shall be admissible in any proceeding under sections 268.03 to 
268.24, if the original record or records would have been admissible therein. 
Notwithstanding any restrictions contained in section 16B.50, except re
strictions as to quantity, the commissioner is hereby authorized to duplicate, 
on equipment furnished by the federal government or purchased with Jurids 
furnished for that purpose by the federal government, rec(irds, reports, sum
maries, compilations, instructions, determinat_ions, or any· other written 
matter pertaining to the· administration of the Minnesota economic seGurity 
law. 

(3) Notwithstanding any inconsistent provisions elsewhere, the commis
sioner may provide for the destruction or disposition of any records, reports, 
transcripts, Or reproductions thereof, or other papers in his custody, which 
are n;iore than two years old, ~he pfeservation of which is no longer necessary 
for the establishment of contribution liability or benefit rights 9r for any pur-
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pose necessary to the proper administration of sections 268.03 to 268.24, 
including any required audit thereof, provided, that the commissioner may 
provide for the destruction or. disposition of any r~cord, report, or transcript, 
.or other paper in his custody which has been photographed, duplicated, or 
reproduced in the manner provided in clause (2). 

(4) Notwithstanding the provisions of the Minnesota State Archives Act 
the commissioner shall with the approval of the legislative auditor destroy all 
benefit checks and benefit check authorization cards that are more than two 
years old and no person shall make ·any demand, bring any suit or other 
proceeding to recover from the state of Minnesota any sum alleged to be due 
him on any claim for benefits after the expiration of two years from the date 
of filing such claim. 

Sec. 17. Minnesota Statutes 1984, section 268.12, subdivision 9, is 
amended to read: 

Subd. 9. [TESTIMONIAL POWERS.] (I) In the discharge of the duties 
imposed by sections 268.03 to 268.24, the commissioner, -api,eai referee 
unemployment judge, or any duly authorized representative _of the commis
sioner, shall have power to administer oaths and affirmations, take deposi
tions, certify to official acts, and iss_ue subpoenas to compel the attendance of 
witnesses and the production of books, papers, correspondence, niemo
randa, and other records deemed necessary as evidence in connection with a 
disputed cla_im or the administration of these sections; 

(2) Witnesses, other than interested parties ot officers and employees of an 
employing unit which is an interested party, subpoenaed pursuant· to this 
subdivision or sections 268.03 to 268.24, shall be allowed fees the same as 
witness fees·· in civil actions in district court, which fees·need n0t be paid in 
advance of the time of giving of testimony, and such fees of witnesses so 
subpoenaed shall be deemed part of the expense of administering these 
sections; · 

(3) In case of contumacy by, or refusal to obey, a subpoena issued to any 
person, any court· of this state within the jurisdiction of which the inquiry is 
carried on or within the jurisdiction of which such-person guilty of contumacy 
or refusal to· obey -is found ·or resides or transacts business, upon application 
by the commissioner, or rereree unemployment judge, cir any duly authorized 
_representative of the commissioner, shall -have jurisdiction to issue to such 
person an order requiring such person to appear before the commissioner, -the 
ehaimutR ef aft appeal kib1;mal, ·referee unemployment judge, or any dilly 
authorized representative of the commissioner, there to·· produce evidence if 
so _ordered or there to give testimony relative to the matter under investigation 
or in question; and any failure to obey such order of the court may be pun
ished by the court as a contempt thereof. 

Sec. 18. Minnesota Statutes 1984, section 268.12, subdivision 10, is 
amended to read: 

Subd. 10. [SELF-INCRIMINATION.] No person shall be excused from 
attending and testifying or from producing books; papers·, correspondence, 
memoranda, and other records before the commissioner, the ehairmaa Of an 
"l'f'e8I 1£-iln,aal, rereree unemploymentjudge, or any duly authorized repre
sehtative of the comniissioner, or in obedience to the s~bpoena of any of 
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them in any cause or proceeding before the commissioner, ftft a-ppeal tRffl:1-
fHH, referee unemployment judge, ·or any duly authorized representative of 
the commissioner on the grounds that the testimony or evidence, documen
tary or otherwise, required of him may tend to incriminate him or subj~ct him 
to a penalty or forfeiture; but no individual shall be prosecuted or subjected to 
any penalty or forfeiture for or on account of any transaction, matter, or thing 
concerning which he is compelled, after having claimed his privilege against 
self-incrimination, to· testify or produce evidence, documentary or other
wise, except that such individual so testifying shall not be exerript from 
prosecution and punishment for perjury committed in so testifying. 

Sec. 19. Minnesota Statutes 1984, section 268.12, subdivision 13, is 
amended to read: 

Subd. 13. [DETERMINATIONS.] (1) An official, designated by the 
commissioner, upon his own motion or upon application of an employing 
unit, shall determine if an employing unit is an employer within the meaning 
of this chapter or as to whether services performed for it constitute employ
ment within the meaning of this chapter, and shall notify the employing unit 
of the determination. The determination shall be final unless the employing 
unit, within 30 days after the mailing of notice of the determination to the 
employing unit's.last known address, files a written appeal from it. 

(2) +he eommissioner -shall, designate ooe er ffl0fe referees te eonduet 
heaFiRgs oo a-ppeals Upon receipt of an appeal under clause (I), the com
missioner shall refer the matter to the office of administrative hearings for a 
hearing. The employing unit and any claimant whose filed claim for benefits 
may be affected by a determination issued under clause (I) shall be interested 
parties to an appeal. The ref-eree unemployment judge shall fix a time and 
place within this state for the hearing and give interested parties written no
tice of it, by mail, not less than ten days prior to the time of the hearing. In the 
discharge of the duties imposed by this subdivision, the referee unemploy
ment judge may administer oaths and affirmations, fake depositions, certify 
to official acts, and issue subpoenas to compel the attendance of witnesses 
and the production of books, _papers, correspondence, memoranda, and other 
records deemed necessary as evidence in connection with the subject matter 
of the hearing. The written report of any employee of the department of 
economic security, made in the regular course of the perfonnance of the 
employee's duties, shall be competent evidence of the facts contained in it 
and shall be prima facie correct, unless refuted by other credible evidence. 

(3) Upon the conclusion of the hearing, the referee unemployment judge 
shall serve upon the interested parties by mail findings of fact and decision. 
The decision of the referee unemployment judge, together with his findings 
of fact and reasons in support of them, is final unless an interested party, 
within 30 days after the mailing of a copy of it to the interested parties' last 
known addresses, files. an appeal with the eemmissioner chief administrative 
law judge, or unless the commissioner, within 30 days after mailing of the 
decision, on his own motion orders the matter certified to him for review. 
Appeal from and review by the commissioner of the decision of the referee 
unemployment judge shall be in the manner provided by rule. The commis
sioner may without further hearing affirm, modify, or set aside the findings 
of fact or decision, or both, of the referee unemployment judge on the basis of 
the evidence previously submitted _in the case, or direct the taking of addi-
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tional evidence. The commissioner may disregard the findings of fact of the 
referee unemployment judge and examine the testimony taken and make any 
findings of fact as the evidence taken before the referee unemployment judge 
may, in the judgment of the commissioner, require, and make any decision as 
the facts found by him require, The commissioner shall notify the employing 
unit of his findings and decision by mail, mailed to the interested parties' last 
known addresses. The decision of the commissioner is final unless judicial 
review of it is sought as provided by this subdivision. Any interested party to 
a proceeding before the commissioner may obtain a transcript of the testi
mony taken before the referee unemployment judge upon payment to the 
commissioner of the cost of the transcript at the rate of _ten cents per I 00 
words. 

(4) The court of appeals may, by writ of certiorari to the commissioner, 
review all questions of law and fact presented by the record in accordance 
with chapter 14. The commissioner shall not be required to certify the record 
to the court unless the party commencing the proceedings for review pays to 
the commissioner the cost of certification of the record at the rate of ten cents 
per I 00 words less any amount previously paid by the party for a transcript. 
The commissioner shall, upon receipt of the payment, prepare and certify to 
the court a true and correct typewritten copy of all matters contained in the 
record. The costs collected by the commissioner shall be deposited in the 
economic security administration fund provided for in section 268.15. 

(5) A final decision of the commissioner or referee, in the absence of 
appeal, is conclusive for all the purposes of sections 268.03 to 268.24 except 
as otherwise provided, and, together with the records therein made, shall be 
admissible in any subsequent judicial proceeding involving liability for cone 
tributions. A final.decision of the Commissioner or referee may be introduced 
in any proceeding involving a claim for benefits. 

(6) In the event a final decision of the commissioner or fefefee unemploy
ment judge determines the amount of contributions due under sections 
268.03 to 268.24, then, if the amount, together with interest and penalties, is 
not paid within 30 days after the decision, the provisions of section 268.161 
shall apply. The commissioner shall proceed thereunder, substituting acer
tified copy of the final decision in place of the contribution report. 

Sec. 20. Minnesota Statutes 1984, section 268. 18, subdivision I, is 
amended to read: 

Subdivision I. [ERRONEOUS PAYMENTS.] Any claimant for benefits 
who, by reason of his own mistake or throu·gh the error of any individual 
engaged in the administration of sections 268.03 to 268.24 or because of a 
determinati0n or redetermination issued pursuant to section 268.10, subdivi

·sion 2, has received any sum as benefits to which he was not entitled under 
the·se sections, shall promptly return such benefits in cash to the nearest 
office of the Minnesota department of economic security. If such claimant 
fails to return such benefits, the department of economic security shall, as 
soon as it discovers such erroneous payment, determine the amount thereof 
and n0tify said individual to return the same. Unless the claimant files a 
written appeal with the department of economic security within 15 days after 
the mailing of the notice of determination to his last known address or per
sonal delivery of the notice, the determination shall become final. If the 
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claimant files an appeal with the department in writing within the time 
aforesaid the matter shall be set for hearing before a referee ef the aepaFtffieRt 
an unemployment judge of the office of administrative hearings and heard as 
other benefit matters are heard-in accordance with section 268.10 with the 
same rights of review as outlined for benefit cases in that section. The com
missioner of the department of economic security is hereby authorized to 
deduct from any future benefits payable to the claimant under these sections 
in either the current or any subsequent benefit year an amount equivalent to 
the overpayment determined or the overpayment may be collected without 
interest by civil action in the riame of the coffimisSioner. If a claimant has 
been overpaid benefits under the-law of another state and that state certifies to 
the department the facts involved and that the individual is l_iable under its 
law to repay the benefits and requests the department to recover the over
payment, the commissior:ier is authorized to deduct from future benefits pay
ab]e to the claimant in either the current or any subsequent benefit year an 
amount equivalent to the amouht of overpayment determined by that state. 
Benefits paid foi" weeks more than three ye?-[s prior to the discovery of error 
are not erroneous payments. 

Sec. 21. Minnesota Statutes 1984, section 268. I 8, subdivision 2, is 
amended to read: 

Subd. 2. [FRAUD.] Any claimant who files a claim for or receives ben
efits by knowingly and willfully misrepresenting or misstating any material 
fact or by knowingly and willfulry failing to disclose any material fact which 
would make him ineligible for benefits under sections 268.03 to 268.24 is 
guilty of fraud. After the discovery-of facts by the commissioner indicating 
fraud in claiming or obtaining benefits under'sections 268.03 to 268.24, he is 
hereby authorized to make a determination that the claimant was ineligible 
for each week with reference to which benefits were claimed or obtained by 
fraud for the amount as was in excess of what the claimant would have been 
entitled to had he not made the fraudulent statements or failed to disclose any 
material facts. The commissioner also may disqualify an individual from 
benefits for one to 52 weeks in which the ,claimant is otherwise eligible for 
benefits following the week in which the fraud was determined. A disquali
fication imposed for fraud shall not be removed by subsequent insured work 
or the expiration of a benefit year but shall not apply to any week more than 
104 weeks after the week in which the fraud was determined. The claimant 
shall promptly repay in cash to the department of economic security any 
benefits fraudulently obtained. Unless the claimant files a written appeal 
with the department of economic security within 15 days after the mailing of 
the notice of determination to his last knoWn address or personal delivery of 
the notice, the determination shall become final. If the claimant appeals from 
the determination within the time above specified the matter shall be referred 
to ft referee an unemployment judge for a hearing as in other benefit cases and 
thereafter the procedure for review shall be the same _as set forth in section 
268.10. The commissioner is hereby authorized to deduct from future ben
efits payable to the claimant in either the current or any subsequent benefit 
year an amount equivalent to the amount of overpayment determined or the 
overpayment may be collected without interest by civil action in the name of 
the commissioner. If a claimant h3.s been overpaid benefits under the law of 
another state and that state certifies to the department the facts involved and 
that the individual is liable to repay the benefits and requests the department 
to recover the overpayment, the commissioner is authorized to deduct from 
future benefits payable to the claimant in either the current or·any subsequent 
benefit year an amount equivalent to the ·amount of overpayment determined 
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· by that state. A determination of fraud may be made at any time. 

Sec. 22. [EFFECTIVE DATE.] 

Article 2 is effective October I, 1985." 

Delete the title and insert: 

"A bill for an act relating to u.nemp1oyment compensation; altering the 
public policy statement; changing the taxable wage base; defining credit 
week; providing for employer charging; increas_ing the eligibility require
ment; eliminating certain tax rate limitations;· changing the weekly be·nefit 
amount; capping the maximum Weekly benefit; providing for the duration of 
benefits; increasing the duration of benefits for claimants in counties with 
high unemployment; providing for seasonal employees; making the waiting 
week nonreimbursable; amending the benefit offset for severance pay; in.:. 
creasing the period of time and earnings necessary for requalification after 
disqualification; changing the definition of suitable work; transferring duties 
to the office of administrative hearings; amending Minnesota Statutes 1984, 
sections 14.03, subdivision 2; 14.51; 14.53; 43A.18, subdivision 4; 
l79A.10, subdivision I; 268.03; 268.04, subdivisions 25 and 29; 268.06, 
subdivisions 5, 8, 18, 19, and 20; 268.07, subdivisions 2 and 2a; 268.08, 
subdivisions I and 3; 268.09, subdivisions I and 2; 268.[0, subdivisions 2, 
3, 4, 5, 6, and 9; 268.12, subdivisions 8, 9, 10, and 13; and 268.18, subdivi
sions I and 2; proposing coding for new law in Minnesota Statutes, chapter 
268; repealing Minnesota Statutes I 984, section 268.04, subdivision 30." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 30 and nays 37, as follows: 

Those who voted in the affirmative were: 

Anderson Brataas Kamrath Mehrkens Schmitz 
Belanger Frederick Knaak Olson Sieloff 
Benson Frederickson Knutson Peterson, D.L Storm 
Berg Gustafson Kronebusch Purfeerst Stumpf 
Bernhagen Isackson Laidig Ramstad Taylor 
Bertram Johnson, D.E. McQuaid Renneke Wegscheid 

Those who voted iri the negative were: 

Adkins Dieterich Lantry Pehler Solon 
Berglin Frank Lessard Peterson, C.C. Spear 
Chmielewski Freeman Luther Peterson, D.C. Vega 
Dahl Hughes Merriam Peterson, R.W. Waldorf 
Davis Johnson, D.J. Moe, D.M. Petty Willet 
DeCramer Jude Moe, R.D. Pogemiller 
Dicklich Kroening Nelson Reichgott 
Diessner Langseth Novak Samuelson 

The motion did not prevail. So the amendment was not adopted. 

Mr. Frederick moved to amend H.F. No. 847, as amended pursuant to 
Rule 49, adopted by the Senate April 24, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 41:) 

Delete everything after the enacting dause and insert: 

"ARTICLE I 

UNEMPLOYMENT COMPENSATION 

Section L Minnesota Statutes 1984, section 268.03, is amended to read: 
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268.03 [DECLARATION OF PUBLIC POLICY.] 

As a guide to the interpretation and application of sections 268.03 to 
268.24, the public policy of this state is declared to be as follows: Economic 
insecurity due to unemployment _is a serious menace to the health, morals, 
and welfare of the people of this state. Involuntary unemployment is there
fore a subject of general interest and concern which requires appropriate 
action by the legislature to prevent its spread and to lighten its burdens. This 
can be provided by encouraging employers to provide more stabl_e employ
ment and by the systematic accumulation of funds during periods of employ
ment to provide benefits for periods of unemployment, thus maintaining 
purch3.sing power and limitirig the serious social consequences of poor relief 
assistance. The legislature, therefore, declares that in its considered judg
ment the public good and the general welfare of the citizens of this state will 
be promoted by providing, under the police powers of the state for the €effl-

fllllset'y sel!iog aside ef unempleyment ,esetves 10 ee 1fSed feF the benefit ef 
j!OFSOOS URempleyee tltFeugk oo fault ef theiF 6Wfl establishment of an un
employment insurance fund. The reserves of the unemployment insurance 
fund are to be used to provide a temporary replacement of a portion of lost 
wages to individuals with a permanent attachment to the work force, who 
become involuntarily unemployed through no fault of their own, and who are 
actively seeking, and are willing and available to accept, suitable 
reemployment. 

It is the specific intent of the legislature that unemployment compensation 
cases shall be decided on their merits and that the unempldyment compen
sation laws are not remedial in any sense and are not to be· given a broad 
liberal Construction. 

Sec. 2. Minnesota Statutes 1984, section 268.04, subdivision 25, 1s 
amended to read: 

Sub<!. 25. [WAGES.] "Wages" means all remuneration for services, in
cluding commissions and bonuses,, back pay as of the date of payment, and 
tips and gratuities paid to an employee by a customer of an employer and 
accounted for by the employee to the employer, and the cash value of all 
remuneration in any medium ·other than cash, except that such term shall not 
include: 

(a) For the purpose of determining contributions payable under section 
268.06, sub<livision 2, that part of the remuneration which exceeds, for each 
calendar year, the grealeF ef $+;(JOO eF that J>8f1 ef the remuRemtioR wltielt 
m,eeees W i,ef€eft! ef the a,0emge anmtal wage ,euReee 10 the f!eflfeS! ~ 
eemputee in aeeeFt!tlflee wit1t the ~•e¥isieRs of elatise fB $10,300 for the 
calendar year 1985; $10,900 for the calendar year 1986; and $11,400 for the 
calendar year 1987 and all calendar years thereafter, paid to an individual 
by an employer with respect to covered employment in this state, or with 
respect to employment under the unemployment compensation law of any 
other state during any calendar year paid to such individual- by such covered 
employer or his predecessor during such calendar year; provided, that if the 
term "wages" as contained in the Federal Unemployment Tax Act is 
amended -to include remuneration in excess of the amount required to be paid 
hereunder to an individual by an employer under the federal act for any cal
endar year, wages for the purposes of sections 268.03 to 268.24 shall include 
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remuneration paid in a calendar year Up to an amount equal to the dollar 
limitation specified in the Federal Unemployment Tax Act. For the purposes 
of this clause, the term "employment" shall include service constituting 
employment under any employment security law of another state or of the 
federal government; 

(b) The amount of any payment made to, or on behalf of, an employee 
under a plan or system established by an employer which makes provision for 
his employees generally or for a class or classes of his employees (including 
any amotint paid by an employer for i"nsurance or annuities, or into a fund, to 
provide for any such payment), on account of (I) retirement or (2) sickness or 
accident disability or (3) medical and hospitalization expenses in connection 
with sickness or accident disability, or (4) death, provided the employee has 
not the option to receive, instead of provision for such death benefit, any part 
of such payment, or if such death benefit is insured, .any part of the premium 
(or contributions to premiums) paid by his employer and has not the right, 
under the provisions of the plan or system or policy of insurance providing for 
such death benefit, to assign such benefit, or to receive a cash consideration 
in lieu of such benefit either upon his withdrawal from the plan or system 
providing for · such benefit or upon termination of such, plan or system or 
policy of insurance or of his employment with such employer; 

(c) The payment by an employer (without deduction from the remuneration 
of the employee) (I) of the tax imposed upon an employee under section 3101 
of the federal Internal Revenue Code, or (2) of any payment required from an 
employee under a state unemployment compensation law, with respect to 
remuneration paid to an employee for domestic service in a private home of 
the employer or for agricultural labor; 

(d) Any payments made to a former employee during the period of active 
military service in the armed forces of the United States by such employer, 
whether legally required or not; 

(e) Any payment made to, or on behalf of, an employee or his beneficiary 
(I) from or to a trust described in section 40l(a) of the federal Internal Reve
nue Code which is exempt from tax under section 50l(a) of such code at the 
time of such payment unless such payment is made to an employee of the 
trust as remuneration for services rendered as· an employee and not as a 
beneficiary of the trust, or (2) under or to an annuity plan which, at the time of 
such payment is a plan described in section 403(a) of the federal Internal 
Revenue Code, or (3) under or to a bond purchase plan which, at the time of 
such payment, is a qualified bond purchase plan described in section 405(a) 
of the federal Internal Revenue Code; 

+ft QB e, llefere A,!y -1- ef eaelt yeer the eemmissiener sliall aetefffline tl!e 
,werage illll!ool wage paff1 by eml'leye,s 5Hbjeet te seetiens ~ le ™d4 
ii, the fellewing manner: 

fB +he SlHft ef the tetol menlhly eml'leymenl rel'eftea f0f the l're, ieus 
eelenaer year sliall be <li-Yiaea by ~ le aetermine the ,werage HIBHlhly 
efflf'leymen!; · 

m +he SlHft ef the !etel wages rel'Bftea fe, the l'fOVieus ealenaar year sliall 
be <li¥ieea by the a, erege menlhly eml'leymenl le determine the ,werage 
illll!oolwage,, 
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+he a, erage l:tftffiliH: wage Sete:l'fflieeEI SfttHI. he effeetive tef the eolendar 
yem= eeH stteeeeEling the f::ieteffHjnaHen. 

Sec. 3. Minnesota Statutes 1984, section 268.04, subdivision 29, is 
amended to read: 

Subd. 29. "Credit week" is any week for which wages or back pay, actu
ally or constructively paid, wages overdue and delayed beyond the usual time 
of payment, and back pay by or from one Or more employers to an employee 
for insured work equal or exceed 30 jlef€eaf ef .¼he a¥erage week1:f wage 
times the adult minimum wage in effect under section 177.24, subdivision 1, 
on December 31 of the year two years before the year in which the claim is 
made. The product shall be computed to the nearest whole dollar. GR e, 
befefe JH,,e ;;G ef eaea Y""' ¼he eemmissieHeF shall eleteffHiRe the -~ 
week1:f -v,,age jlftiEi 1,-y empleyers sttl,jeet le seetieHs 2~ te ~-ift ¼he 
feUe•sing ffl.aener: 

W +he Sllffl ef ¼he tetal meHthly empleymeHI repeF!eel fur the preYieus 
ealeetlar ~ shaH l:,e diYKleti lly -H te Eletefffliee the aYet=age menthl)• 
empleymeet; 

~ +he Sllffl ef ¼he tetal wages repeFleel fe, ¼he pre•,ieus eelenelar year shall 
he diYKleti ey t-he: average FHeetl=tly employment te 0etefffliae the aYet=age 

"""""1 wage;""" 
+et +he a,•erege enn<>al wage shall he ·Eli¥itle<I by--~ te eletermise tile 

-~wee14ywage,-· 

'.fhe 0','efftgO weelay wage ftS S0 eleteRDiRea €81Hf'Hle8 t<> ffie neeresl wl!i,le 
<k,llaf shall "l'f'ly t<, eleifHs fur laesefits ·wl,ieli estelalisk • benefit yeeF w1,ie1, 
l,egffls_ SHBSO'IHORI le Deeefftber J+ ef ffie yeeF ef ffie eempalali8R. 

Sec. 4. Minnesota Statutes 1984, section 268.06, subdivision 5, is 
amended to read: · 

Subd. 5- [BENEFITS CHARGED AS AND WHEN PAID.] Benefits paid 
to an individual pursuant to a valid claim shall be charged against the account 
of his employer as and when paid, except. that benefits paid to an individual 
who earned base period wages for part-time employment shall not be charged 
to an employer that is liable for payments· ill: lieu of coritributions or to the 
experience rating account of an employer if the employer: ( 1) provided 
weekly base period part-time employment; (2) continues to provide weekly 
employment equal to at least 90 percent of the· part-time employment pro
vided in the base period;· and (3) is an interested party because of the indi
vidual's loss of other employment. 

For the purpo~e of this sllbdivision, an employer_ is deemed to satisfy 
clause (2) if: 

(a) the weekly employment.in the base period was on an on call as needed 
ba;sis; and 

(b) the employer continues to employ the individual on the same basis and 
provides employment substantially equal to the employment provided in the 
base period. 

The amount of benefits so chargeable against each base period employer's 
account shall bear the same ratio to the total benefits paid to an individual as 
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the base period wage credits of the individual earned from such employer 
bear to the total amount of base period wage credits of the individual earned 
from all his base period employers. 

In making computations under this provision, the amount of wage credits If 
not a multiple of $1, shall be computed to the nearest multiple of $1. 

Benefits shall not be charged to an employer that is liable for payments in 
lieu_ of contributions or to the experience fating account of an employer for 
unemployment that is directly caused by a major natural disaster declared by 
the president pursuant to section 102(2) of the Disaster Relief Act of 1974 (42 
United States Code 5122(2)), if the unemployed individual would have been 
eligible for disaster unemployment assistance. with respect to that unerp
ployment but for the _individual's receipt of unemployment insurance 
benefits. 

Sec. 5. Minnesota Statutes 1984, section 268.06, subdivision 8, is 
.amended to read: 

Subd. 8. [DETERMINATION OF CONTRIBUTION RATES.] For each 
calendar year the commissioner shall determine the contribution rate of each 
employer by adding the minimum rate to the experience ratio, el<€ej>! Iha! if 
ffte ffHi0 f0f the ettffeftt ealendar yeaf iRereases et= 8e6Feases #te eJt:f)erieRee 
ffllie "" the preeediHg ealemlor yea, ey ffl6fe thaH e11e aoo sHe half pe•eeHt 
age jl8H!!s "" ~ ilfl<I ~ pereeHtage jl8H!!s "" rn ilfl<I eaeh yea, 
thereafter, the iHerease er decrease tef #te €tiffeflt yet¼f shal+ ee ttffHteEi ta eRe 

tHta ene half pereentage jl8H!!s f0f ~ ftft6 ~ J:IOFCORtage jl8H!!s f0f 
~ ftRti eaeh yeBf' t-heFeafter, previEleEl that a smaH Business efftflleyer shaH 
ee eligihle, tip0H" ftflf)lieaHee, feF a retiuetieR iR the limitatieR te +---l-li ~ 
ee1H9ge jl8H!!s fat' -!-98:,. 3ft0 eaeh yem= ltteFCafter. ~ 13usiRess em
r,le) er'' f0f ~ put=pese ~ ffti.s. su.l:18i ,risiea ffteilftS tta eMftlsyer with ftlt aa-
ftl>ftl es, ered j>ftyff>H ef $2a0,QOO.,. less,.,. feweF thaH ;io e"'plsyees iH three 
ef 11,e f0llf ~Hafters eH<liHg Jtme "°, ef !he pre•, isHs ealeadar ye ... 

The minimum rate for all employers shall be one percent if the amount in 
the unemployment compensation fund is less than $80,000,000 on June 30 of 
the preceding calendar year; or nine-tenths of one percent if the fund is more 
than $80,000,000 but less than $90,000,000; or eight-tenths of one percent if 
the fund is more than $90,000,000 but less than $110,000,000; or seven
tenths of one percent if the fund is more than $110,000,000 but less than 
$130,000,000; or six-tenths of one percent if the fund is more than 
$130,000,000 but less than $150,000,000; or five-tenths of one percent if the 
fund is more than $150,000,000 but less than $170,000,000; or three-tenths 
of one percent if the fund is more than $170,000,000 but less than 
$200,000,000; or one-tenth of one percent if the fund is $200,000,000 or 
more; provided that no employer shall have a contribution rate of more than 
7.5 percent. 

For the purposes of this section the unemployment compensation fund 
shall not include any moneys advanced from the Federal Unemployment 
Account in the unemployment trust fund in accordance with Title XII of the 
Social Security Act, as amended. N0 e~loyer .fit:st- assigRe0 aB enperieRee 
fftfie ta aeeoffiaHee wi4h slff!Elh1isioR ~ shall- hiwe his eaR~ribwfioR fftte • 
erease<I e, deereased ey ffi6fe thaH e11e all([ eoe half pe,eeHtage peiHts f8f 
~ ttRQ ~ pereeR~age jl8H!!s fef -l-98J. itft6 eaeft year ihereaAer e¥eF the 



56TH DAY] THURSDAY,MAY9, 1985 2681 

e0ntrib1::1:tion fflle assigae6 fef the 13reeeEling calenElar ye£W ffi aeeorElance wt-th 
sabaivisioa Je., p,oviElea !hat a SFHall basiaess emploj er shall be eligible, 
"l"'n lif'plieation, feF a ,eaaetion in me limit•lion 1B +-1-12 pereentage peiftt5 
fer -1-98', iHffl eaelt year thereafleF. 

Sec. 6. Minnesota Statutes 1984, section 268.07, subdivision 2, is 
amended to read: 

Subd. 2. [WEEKLY BENEFIT AMOUNT AND DURATION.] If the 
commissioner firids that an individual has earned -I-§. 20, or more, credit 
weeks within the base period of employment in insured. work with one or 
more employers, benefits shall be payable to such individual during his ben
efit year as follows: 

(I) Weekly benefit amount shall be equal to eG one percent of the fusl ~ 
4/l pereen1 of me """1 $M iHffl cS!l pereen1 ef me ,emainae, of lite ~ 
week-1-y wage et SH€fl int.Jivi6ttal individual's total base period wage credits. 
The amount so computed if not a whole dollar shall be .rounded down to the 
next lower dollar amount. +he ffimtiml:lftl week-1-y eeHefit flfft0-ttftt e.f €-1-atms 
fer benefits wlHeh establish a beHetit year sabse~aent t,3 ffliy -I, -1-9+9 shall be 
~ pereeRI of lite avemge weekly wage,~ as prnvitletl ift ektttse f<lt-

Gft "' befere ffiHO ,lll of eaelt year me cemmissiene, shall tlete,mine me 
a,,e,age weekly wage pai<l by emplo)ers st!l>jeet to seetions ~le~ 
ffl ¼he fellowing m:aeH:er: 

W +he stlffl of me tetill moatl,ly employment repefletl fer lite pre, ioas 
ealeaaar yea,· shall be tli-vffied by -h! 1B aete,miae ·the ave,age fllBRthly 
employmeal. 

W +he stlffl of me te!al wages reperteEI f"' me p,evioas ealeatla, yea, shall 
lie <liv-iee<! by me aYernge mon!hlj employment to tlete,mine me ave,age 
........a!wage, 

W +he a¥erage [lffflttftt wage shall lie <liv-iee<! by ~ 1B tle1e,mine me 
ave,age weekly wage, 

+he mm,imam weekly beHetit ametffl! as se Elete,minea eompatea 1e lite 
f!ei!fOSt wl,ele eel-la, shall f1j3piy le elaims fer benefits wlHeh establisl, a bell
efit yea, wl>ieh laegifts sabse~aeat t" ffiHO ,lll of eaelt yearc 

W +he ma,eim11m weekly beHetit ametffl! fer elaims fer eeaefils wlHeh 
estaelish a beHetit yea, saese~••HI 1B ffiHO JO, ~ iHffl Jffi"' 1B ffliy -I, 
.J.9S3, shall lie $-l-M-

+he mm,imam weekly beHetit .....- feF elaims fer eeHefils whieh es
tablish a befletit yeaF SIIBSO~HeH! 1B ffiHO JO, -J-98',, iH'6 Jffi"' le ffliy -I, +984, 
shall lie $Wh 

The minimum weekly benefit amount for claims for benefits which estab
lish a benefit year subsequent to June 30, 1985, shall be $68. 

The maximum weekly benefit amount for claims for benefits which es
tablish a benefit year subsequent to June 30, 1984, and prior to July I, 1985, 
shall be $198. 

The maximum weekly benefit amount for claims for benefits which estab
lish a benefit year subsequent to June 30, 1985, and prior to July I, 1986, 
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shall be $200. 

The maximum weekly benefit amount for claims for benefits which estab
lish a benefit year subsequent to June 30, 1986, and prior to July l, 1987, 
shall be $208. 

The maximum weekly benefit amount for claims for benefits which estab
lish a benefit year subsequent to June 30, 1987, shall be $216. 

(2) An individual's maximum amount of regular benefits payable in a 
benefit year shall not exceed the lesser of (a)· 26 times his weekly benefit 
amount or (b) 70 percent of the number of credit weeks earned by such an 
individual computed to the nearest whole week times his weekly benefit 
amount. 

(3) Each eligible individual who is unemployed in any week shall be paid 
with respect to such week a benefit in an amount equal to his weekly benefit 
amount less that part of his earnings, including holiday pay, payable to him 
with respect to such week which is in excess of $25 or $200 for earnings from 
service in the national guard or a United States military reserve unit. Jury 
duty pay is not considered as earnings and shall not be deducted from benefits 
paid. Such benefit, if not a whole dollar amount shall be rounded. down to the 
next lower dollar amount. 

(4) The provisions of clauses (I) and (2) shall apply to claims for benefits 
which establish a benefit year subsequent to June 30, 1983. 

Sec. 7. Minnesota Statutes 1984, section 268.07, subdivision 2a, is 
amended to read: 

Subd. 2a. [EXCEPTION.] Notwithstanding the provisions of subdivision 
2, if the commissioner finds that an individual has earned credit weeks in 
seasonal employment, benefits shall be payable only if the commissioner 
finds that the individual has earned 15 credit weeks in employment which is 
not seasona], in addition to any credit weeks in seasonal employment. For the 
purposes of this subdivision, "seasonal employment" means: 

( J) employment with a single employer in the recreation or tourist industry 
which is available with the employer for 15 consecutive weeks or less each 
calendar year; or 

(2) employment in activities relating to the first processing of seasonally 
produced agricultural products in which, beCause of the seasonal nature 
thereof, it is customary to operate only during a regularly recurring period 
or periods_ of less than 18 weeks in any calendar year. 

Sec. 8. Minnesota Statutes 1984, section 268.08, subdivision I, is 
amended to read: 

. Subdivision I. [ELIGIBILITY CONDITIONS.] An individual shall be 
eligible to receive benefits with respect to any week of unemployment only if 
the commissioner finds that the individual: 

(I) has registered for work at and thereafter has continued to report to an 
employment office, or agent of the office, in acc;ordance with rules the com
missioner may adopt; except that the corrimissioner may by rule waive or 
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alter either or both of the requirements of this clause as to types of cases or 
situations with respect to whicl) the commissioner finds that compliance with 
the requiremerits would be _oppressive or would be inconsistent with the pur
poses of sections 268.03 to 268.24; 

(2) has made a claim for benefits in accordance with rules as the commis
sioner may adopt; and 

(3) was able to work and was available for work, and was actively seeking 
work. The individual's weekly benefit amount shall be reduced one-fifth for 
each day the individual is unable to work-or is unavailable for Work. Benefits 
shall not be denied by application of this clause to an indiv.idual who is in 
training with the approval of the commissioner or in training approved pur
suant to section 236 of the Trade Act of 1974, as amended; 

An individual is deemed unavailable for work with respect to any week 
which occurs in a period whe!l the individual is a full-time student in atten
dance at, or on vacation from an e·stablished school, college ·or university 
unless a majority of the c,redit weeks earned in the base period were for 
services performed during weeks in which the student was attending school 
as a full-time student. 

An individual serving as a juror .shall be considered as available for work 
and actively seeking work on each day the individual is on jury duty. 

(4) has been unemployed for a waiting period of one week during which 
the individual is otherwise eligible for benefits under sections 268.03 to 
268.24. Hewe>,•er, Jl"'.t'ment fef 11,e W;Hffflg .wee!< shall l,e rna<le 18 IRe iftE!i
""'8al ., 11,e i,11liYie>1al "8s q>taliliee fer aH9 reea Jl&ie benefits fef fel!r 
~ ef 1:1.ftelflfJloymeRt ift .a reaefff yeM wk-ieh tJefi0E1 ef 1:11te1H13lo, lflCRt is 
teflfliffilte8 heeatJse ef ~ iA0i,•idl:lal's fett:tfFt te em13loyfllent. No individual 
is required to serve a waiting period of niore than one week within the one 
year period subsequent to filing a valid claim.and commencing with the week 
within which the valid claim was filed. 

Sec. 9. Minnesota Statutes 1984, section 268.09, subdivision I, is 
amended to read: 

Subdivision I. [DISQUALIFYING CONDITIONS.] An individual sepa
rated from employment under clauses (I), (2), or (3) shall be disqualified for 
waiting week credit and benefits .. For separations under clauses (I) and (2), 
the disqualification shall continue until fel!r eight calendar weeks have 
elapsed f9llowing his separation and the individual has earned fel!r eight 
times his weekly benefit amount in insured work. 

(I) [VOLUNTARY LEAVE.] The individual voluntarily and without 
good cause attributable to the employer discontinued his employment with 
such employer. For the purpose of this clause, a ·separation from employment 
by reason of its temporary nature or for inability to pass a test or for inability 
to meet performance standards necessary for continuation of _employment or 
based solely on a provision in a collective bargaining agreement by which an 
individual has vested discretionary authority in another to act in behalf of the 
individual shall not be deemed voluntary. 

A separation shall be for good cause attributable to the employer if it 
occurs as_ a consequence of sexual harassment. Sexual harassment means 
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unwelcome sexual advances, requests for sexual favors, sexualJy motivated 
physical contact or other conduct or commun,ication of a sexual nature when: 
(I) the employee's submission to such conduct or communication is made a 
term or condition of the employment, (2) the·employee's submission to or 
rejection of such conduct or communication is the basis for decisions affect
i(lg employment. or (3) such conduct or communication has the purpose or 
effect of substantially interfering with an individual's work performance :OT 

creating an intimidating, hostile, or_ offensive working environment and the 
employer knows or should know of the existence of the harassment and. fails 
to take timely and appropriate action. 

(2) [DISCHARGE FOR MISCONDUCT.] The individual was discharged 
for misconduct, not amounting to gross misconduct connected with his work 
or for misconduct which interferes with and adversely affects his 
employment. 

An individual shall not be disqualified under clauses (I) and (2) of this 
subdivision .under any of the following conditions: 

(a) The individual voluntarily discontinued his employment to accept work 
offering substantially better conditions of work or substantially higher wages 
or both; 

(b) The individual is separated from employment due to his own serious 
illness provided that such individu.al has made reasonable efforts to retain his 
employment; 

An individual who is separated from his employment due to his illness of 
chemical dependency which has been professionally diagnosed or for which 
he has voluntarily submitted to treatment and who fails to make consistent 
efforts to maintain the treatment he knows or has been professionally advised 
is necessary to control that illness has not made reasonable efforts to retain 
his employment. 

(c) The individual accepts work from a base period employer which in
volves a change in his location of work so that said work would not have been 
deemed to be suitable work under the provisions of subdivision 2 and within a 
period of 13 weeks from the, commencement of said work voluntarily dis
continues his employment due to reasons which would have caused the work 
to be unsuitable under the provision of said subdivision 2; 

(d) The individual left employment because he had reached mandatory 
retirement age and was 65 years of age or older; 

(e) The individual is terminated· by his employer because he gave notice of 
intention to terminate employment within 30 days, This exception shall be 
effective only through the calendar week which includes the date of intended 
termination, provided that this exception shall not result in the payment of 
benefits for any week for which he receives his normal wage or salary which 
is equal to or greater than his weekly benefit amount; 

(f) The individual is separated from employment due to the completion of 
an apprenticeship program, or segment thereof, approved pursuant to chapter 
178; 

(g) The individual voluntarily leaves part-time employment with a base 
period employer while continuing full-time employment if the individual at-
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tempted to return to part-time employment after being separated from the 
full-time employment, and if substantially the same part-time employment 
with the base period .employer was not available for the individual. 

(3) [DISCHARGE FOR GROSS MISCONDUCT.] The individual was 
discharged for gross misconduct connected with his work or gross miscon
duct which interferes with and adversely affects his employment. For a sep
aration under this clause, the commissioner shall impose a total disqualifica
tion for the benefit year and cancel .all of the wage credits from the last 
employer from who,n he was _discharged for gross misconduct connected 
with his work. · 

For the purpose of this claus~ .. gross misconduct" is defined as miscon
duct involving assault and battery or the malicious destruction of property or 
arson Or sabotage or embezzlement or any other act, including theft, the 
commission of which amounts to a felony or gross misdemeanor. For an 
employee of a health care -facility, gross _misconduct also indudes miscon
duct involving an act of patient or resident abuse as defined in section 
626.557, subdivision 2, clause (d). 

If an individual is convicted of a felony or gross misdemeanor for the same 
act .or acts of misconduct for which the individual was discharged, the mis
conduct is conclusively presumed to be gross misconduct if it was connected 
with his work. 

(4) [LIMITED OR NO CHARGE OF BENEFITS.] Benefits paid subse
que"nt to an individual's· separation under-any of the foregoing clauses, ex_
cepting clauses (2)(c) and (2)(e), shall not be used as a factor in determining 
the· future contribution rate of the employer from whose employment such 
individual separated. 

Benefits paid sub_sequent to an individual's failure, without good cause, to 
accept an offer of suitable re-employment shall not be used as a factor in 
determining the future contribution rate of the employer whose offer of re
employment he failed to accept or whose offer of re-employment was refused 
solely due to the distance of the available work from his residence, the indi
vidual's own serious illness or his other employment at the time of the offer. 

(5) An individual who was employed by an employer shall not be disqual
ified fqr benefits under this subdivision for any acts or ·omissions occurring 
after his separation from employment with the employer. 

(6) [DISCIPLINARY SUSPENSIONS.] An individual shall be disquali
fied for waiting week credit and benefits for the duration of any disciplinary 
suspension of 30 ,days or less resulting from his Own misconduct. Disciplin
ary suspensions of more than 30 days shall constitute a discharge from 
employment. 

Sec. IO. Minnesota Statutes 1984, section 268.09, subdivision 2, is 
amended to read: 

Subd. 2. [FAILURE TO APPLY FOR OR ACCEPT SUITABLE WORK 
OR RE-EMPLOYMENT.] An individual shall be disqualified for waiting 
week credit and benefits during the week of occurrence and until feltf eight 
calendar weeks have elapsed following his refusal or failure and he has 
earned feltf eight times his weekly benefit amount in insured work if the 
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commissioner finds that he has failed, without good cause, either to apply for 
available, suitable work of which he was advised by the employment office, 
or the commissioner or to accept s~itable work when offered him, or to return 
to his customary self-employment (if any) when so directed by the commis
sioner, or to accept a base period employer's offer of re-employment offering 
substantially the same or better hourly wages and conditions of work as were 
previously provided by that employer in his base period. 

(a) In determining whether or not any work is suitable for an individual, the 
commissioner shall consider the degree of risk involved to his health, safety, 
and morals, his physical fitness and prior training, his experience, his length 
of unemployment and prospects of securing local work in his customary oc
cupation, ae<I the distance of the available work from his residence, and how 
the ,york' s wage compares with the wage the individual received at his pre
vious employment. With respect to the work's wage, the work shall be 
deemed suitable if the work i_s otherwise suitable and the work's wage is at 
least: 85 percent of the individual's former wage when the individual _has not 
received more than six weeks of benefits during his or her current period of 

· unemployment; 80 percent of the individual's former wage when the indi
vidual• has received more than six weeks ·of benefits, but not more than 14 
weeks during his or her current period of unemployment; and 75 percent of 
the individual's former wage when the individual has received more than 14 
weeks of benefits during his or her current period of unemployment, 

(b) Notwithstanding any other provisions of sections 268,03 to 268.24, no 
work shall be deemed suitable, and benefits sh_all not be denied thereunder to 
any otherwise eligible individual. for refusing to accept new work under any 
of the following conditions: 

(I) if the position offered is vacant due directly to a strike, lockout, or other 
labor dispute; 

(2) if the wages, hours, or other conditions of the work offered are sub
stantially less favorable to the individual · than those prevailing for similar 
work in _the locality; 

(3) if as a condition of being employed the individual would be required to 
join a union or to resign from or refrain from joining any bona fide labor 
organization; · 

(4) if the individual is in training with the approval of the commissioner. 

Sec. I I. [REPEALER.] 

Minnesota Statutes 1984, section 268.04, subdivision 30, is repealed. 

Sec. 12. [EFFECTIVE DATE.] 

Sections 2, 4, and 5, are effective January 1, 1986. Sections 3, 6, 8, 9, and 
JO, are effective July 1, 1985. 

ARTICLE2 

TRANSFER OF AUTHORITY TO OFFICE OF ADMINISTRATIVE 
HEARINGS 

Section I. [TRANSFER FROM DEPARTMENT OF ECONOMIC 
SECURITY.] 
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Subdivision 1. [PURPOSE.] lt is the purpose and intent of this article to 
transfer all unemployment compensation hearing responsibilities and re
lated functions except for appeal hearings before the commissioner or his or 
her authorized representative from the" department of economic security to 
the office of administrative hearings. 

Subd. 2. [PERSONNEL; EQUIPMENT.] All unemployment compensa
tion referee positions at the department of economic security are transferred 
to the office of administrative hearings. Persons employed in the transferred 
referee po$itions may be considered without preference for the transferred 
positions in the office of administrative hearings. The chief administrative
/aw judge may designate as a supervisory unemployment judge any admin
istrative law, compensation, or unemployment judge. All personnel and po
sitions at the department of economic security presently providing support to 
the hearing related functions transferred pursuant to this article, including 
those involved in /he scheduling of hearings, processing, and mailing of 
hearing notices, preparation and serving of referees' decisions or corre
spondence, travel coordination, accounting, answering of telephones, and 
preparation of transcripts are transferred to ·the office of administrative 
hearings. 

All equipment and supplies used solely by the transferred personnel in the 
performance of their duties are transferred to the office of administrative 
hearings. 

Subd. 3. [COOPERATION.] Commencing with the passage and signing 
of this act, the commissioner, the commissioners of administration, finance, 
and employee relations and the chief administrative law judge shall cooper
ate in assuring a smooth transfer of the referees and related personnel and 
equipment in order to carry out the purposes of this article. The commis
sioner shall provide office space at the department of economic security for 
the chief administrative law judge to use prior to the transfer in order to 
Complete a review of the existing hearing system and personnel prior to the 
effective date of the transfer. The commissioner of administration, after 
consultation with the commissioner of economic security, the commissioner 
of finance, and the chief administrative law judge, shall determine the ap
propriate location of office space for the transferred personnel. The com
missioner shGll continue to provide space for the conduct of hearings in the 
same facilities and locations which are presently utilized for that purpose, 

Subd. 4. [RULES.]The chief administrative law judge may make emer
gency rules for the purpose of adopting procedural rules for unemployment 
compensation hearings. The rules shall not conflict with any provisions of 
chapter 268 and shall comply with any applicable federal laws, rules, or 
regulations. 

Subd. 5: [TIMELINESS.] To satisfy United States Department of La/for 
fending requirements the office of administrative hearings shall meet or ex
ceed timeliness standards under federal ·regulation. in the conduct of unem
ployment compensation hearings, 

Sec. 2. Minnesota Statutes 1984, section 14.03, subdivision 2, is amended 
to read: 

Subd. 2. [CONTESTED CASE PROCEDURE.] The contested case pro-
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cedures of the administrative procedure act provided in sections 14.57 to 
14.70 do not apply to (a) the Minnesota municipal board, (b) the commis
sioner of corrections, (c) the unemployment insurance program aoo, except 
for those hearings held by an unemployment judge of the office of adminis
trative hearings, (d) the social security disability determinat.ion_program in 
the department of economic security, fe1. ( e) the director of mediation serv
ices, W (f) the workers' compensation division in the department of labor 
and industry, fB (g) the workers' compensation court of appeals, fg, (h) the 
board of pardons, or W (i) the-public employment relations board. 

Sec. 3. Minnesota Statutes 1984, section 14.48, is amended to read: 

14.48 [CREATION OF OFFICE OF ADMINISTRATIVE HEARINGS; 
CHIEF ADMINISTRATIVE LAW JUDGE .APPOINTED; OTHER AD
MINISTRATIVE LAW JUDGES APPOINTED.] 

A state office of administrative hearings is created. The office shall be 
under the direction of a chief administrative law judge who shall be learned in 
the law and appointed by the governor, with the advice and consent of the 
senate, for a term ending on June 30 _of the sixth calendar year after appoint
ment. Senate confirmation of the chief administrative law judge shall be as 
provided by section 15.066. The chief administrative law judge shall appoint 
additional administrative law judges and com·pensation judges to serve in his 
office as necessary to fulfill the duties prescribed in sections 14.48 to 14.56. 
All administrative law judges, unemployment judges, and compensation 
judges shall be in the classified service except that the chief administrative 
law judge shall be in the unclassified service, but may be removed from his 
position only for cause. All administrative law judges shall have demon
strated knowledge of administrative procedures and shall be free of any po
litical or economic association that would impair their ability to function 
officially in a fair and objective man_ner. All workers' compensation judges 
shall be learned in the law, shall have demonstrated knowledge of workers' 
compensation laws and shall be free of any political or economic association 
that would impair their ability to function officially in a fair and objective 
manner. 

Sec. 4. Minnesota Statutes 1984, section 14.51, is amended to read: 

14.51 [PROCEDURAL RULES FOR HEARINGS.] 

The chief administrative law judge shall adopt rules to govern the proce
dural conduct of all hearings, relating to both rule adoption, amendment, 
suspension or repeal hearings, contested case hearings, ftftEI. workers' com• 
pensation hearings, and unemployment compensation hearings. TempePEH)' 
Emergency rulemaking authority is granted to the chief administrative law 
judge for the purpose of iffl~leH>eRtiag Laws .J.J,8.l.., Ck•~ter "46, SeetieRs ;! 
1e·6, ~le~~ le~ aoo .J.4+ the adoption of procedural rules for 
unemployment compensation hearings. The procedural rules for hearings 
shall be binding upon all agencies and shall supersede any other agency 
procedural rules with which they may be in conflict. The procedural rules for 
hearings shall include in addition to normal procedural matters provisions 
relating to recessing and reconvening new hearings when the proposed final 
rule of an agency is substantially different from that which was proposed at 
the public hearing. The procedural rules shall establish a procedure whereby 
the proposed final rule of an agency shall be reviewed by the chief adminis-
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trative law judge to determine whether or, not a new hearing is required be
cause of substantial changes or failure of the agency to meet the requirements 
of sections 14. 13 to 14.18. Upon his own initiative or upon written request of 
an interested party, the chief administrative law judge may issue a subpoena 
for the attendance of a witness or the production of books, papers, records or 
other documents as are material to the matter being heard. The subpoenas 
shaW be enforceable through the district court in the district in which the 
subpoena is issued. 

Sec. 5. Minnesota Statutes 1984,-section 14.53, is amended to read: 

14.53 [COSTS ASSESSED.] 

In consultation with the commissioner of administration the chief admin
istrative law judge shall assess agencies_ the cost of services rehdercd to them 
in the conduct of hearings. All agencies shall include in their budgets provi
sions for such assessments. The chief administrative law judge _shall assess 
all costs associated with unemployment compensation hearinis to the de
partment of economic security. 

Sec. 6. Minnesota Statutes 1984, section 43A. 18, subdivision 4, is 
amended to read: 

Subd. 4. [PLANS NOT ESTABLISHED BUT APPROVED BY COM
MISSIONER.] Notwithstanding any other law lo the contrary, total com
pensation for employees listed in this subdivision shall be set by appointing 
authorities within the limits of compensation plans that have been approved 
by the commissioner before becoming effective. 

(a) Total compensation for employees who are not covered by a collective 
bargaining agreement in the offices of the governor, attorney general, secre
tary· of state, state auditor ·and state treasurer shall be determined by the 
governor, attorney general, secretary of state, state auditor and state treas
urer, respectively. 

(b} Total compensation for unclassified positions pursuant to section 
43A.08, subdivision l, clause (h), in the higher education coordinating 
board, and in the state board of vocational technical education shall be de
tennined by the state university board and lhe state board for community 
colleges,. the higher education coordinating hoard, and the state board of 
vocational technical education, respectively. · 

(c) Total compensation for classified administrative law judges· and un
employment judges in the office of administrative hearings shall be deter
mined by the chief administrative law judge. 

Sec. 7. Minnesota Statutes 1984, section 179A.10, subdivision I, is 
amended to read: 

Subdivision I. [EXCLUSIONS.] The commissioner of employee relations 
shall meet and negotiate with the exclusive representative of each of the units 
specified in this section. The _units provided in this section are the only ap
propriate units for executive branch state employees. The following em
ployees shall be excluded from any appropriate unit: 

(I) the positions and classes ·of positions in the classified and unclassified 
services defined as managerial by the commissioner of employee relations in 
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accordance with section 43A.18, subdivision 3, and so designated in the 
official state compensation schedules; 

(2) unclassified positions in the state university system and the community 
college system defined as managerial by their respective boards; 

(3) positions of physician employees compensated under section 43A. l 7, 
subdivision 4; 

(4) positions of all unclassified employees appointed by a constitutional 
officer; 

(5) positions in the bureau of mediation services and the public employ
ment relations board; 

(6) positions of employees whose classification is pilot or chief pilot; 

(7) administrative law judge, unemployment judge, and compensation 
judge positions in the office of administrative hearings; and 

(8) positions of all confidential employees. 

Sec. 8. Minnesota Statutes 1984, section 268.06, subdivision 18, is 
amended to read: 

Subd. 18. [NOTICE TO EMPLOYER.] The commissioner shall at least 
twice each year notify each employer of the benefits as determined by the 
department which have been charged to his account subsequent to the last 
notice. Unless reviewed in the manner hereinafter provided, charges set forth 
in such notice, or as modified by a redetermination, a decision of a referee an 
unemployment judge, or the commissioner, shall be final and shall be used in 
determining the contribution rates for all years in which the charges occur 
within the employer's experience period and shall not be subject to collateral 
attack by way of review of a rate determination, application for adjustment or 
refund, or otherwise. 

Sec. 9. Minnesota Statutes 1984, section 268.06, subdivision 19, is 
amended to read: 

Subd. 19. [NOTICE OF RATE.] The commissioner shall mail to each 
employer notice of his rate of contributions as determined for any calendar 
year pursuant to this section. Such notice shall contain the contribution rate, 
factors used in determining the individual employer's experience rating, and 
such other information as the commissioner may prescribe. Unless reviewed 
in the manner hereinafter provided, the rate as determined or as modified by a 
redetermination, a decision of -a referee an unemployment judge, or the 
commissioner shall be final except for fraud and shall be the rate upon which 
contributions shall be computed for the calendar year for which such rate was 
determined, and shall not be subject to collateral attack for any errors, cleri
cal or otherwise, whether by way of claim for adjustment or refund, or oth
erwise. If the legislature. changes any of the factors used to determine the 
contribution rate of any employer for any year subsequent to the original 
mailing of such notice for the year, .the earlier notice shall be void. The notice 
based on the new factors shall be deemed to be the only notice of rate of 
contributions for that year and shall be subject to the same finality, redeter
mination and· review procedures as provided above. 

Sec. IO. Minnesota Statutes 1984, section 268.06, subdivision 20, is 
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amended to read: 

Subd. 20. [PROTEST, REVIEW, REDETERMINATION, APPEAL.] A 
review of the charges made to an employer's account as set forth in the notice 
of charges referred to in subdivision 18 and a review of an employer's con
tribution rate as set forth in the notice of his rate for any calendar year as 
provided in subdivision I 9, may be had by the employer if he files with the 
commissioner a written protest setting forth his reasons therefor within 30 
days from the date of the mailing of the notice of charges or contribution rate 
to him. The date shall appear on the notice. Upon .receipt of the protest, the 
commissioner shall refer the matter to an official designated by him to· review 
the charges appearing on the notice appealed from or the computations of the 
protesting employer's_ rate, as the ca:se may be, to determine whether or not 
there has been any clerical error or error in computation in either case. The 
official shall either affirm or make a redetermination rectifying the charges or 
rate as the case may be; and a notice of the affirmation or redetermination 
shall immediately be mailed to the employer. If the employer is not satisfied 
with the affirmation or redetermination, he may appeal by filing a notice with 
the department within ten days after the date of mailing appearing upon the 
redetermination. Upon the receipt of the appeal, the commissioner shall refer 
the matter to a referee the _office of administrative hearings for a hearing and 
after opportunity for a fair hearing, the ,ele,ee unemployment judge shall 
affirm, modify or set aside the original determination with its affirmation or 
the redetermination, as appears just and proper. The commissioner may at 
any time· upon his own motion correct any clerical error of the department 
resulting in charges against an employer's account or any error in the com
putation of an employer's contribution rate. The ,e!e,ee unemployment judge 
may order the consolidation of two or more appeals whenever, in his judg
ment, consolidation will not be prejudicial to any interested party. At any 
hearing a written report of any employee of the department which has been 
authenticated shall be admissible in evidence. Appeals from the decision of 
the ,efe,ee unemployment judge shall be provided by section 268.10, sub
division 5. 

Sec. 11.- Minnesota Statutes 1984, section 268. IO, subdivision 2, is 
amended to read: 

Subd. 2. [EXAMINATION OF CLAIMS; DETERMINATION; AP
PEAL.] (I) An official, designated by the commissioner, shall promptly ex
amine each claim for benefits filed to establish a benefit year pursuant to this 
section, and, on the basis of the facts found, shall determine whether or not 
such claims are valid, and if valid, the weekly benefit amount payable, the 
maximum benefit amount payable during the benefit year, and the date the 
benefit year terminates, and this determination shall be known as the deter
mination of validity.· Notice of the determination of validity or any redeter
mination as provided for in clause (4) shall be promptly given the claimant 
and all other interested parties. If within the time limits for filing a protest an 
employer notifies the department that an individual's weekly benefit amount 
as determined under section 268.07 exceeds the individual's weekly wages 
earned with the employer, the individual's weekly benefit amount shall be 
the lesser of (1) the weekly benefit amount as determined under section 
268.07, or (2) the weekly benefit amount which is 50 percent of the quotient 
derived by dividing the total wage credits earned in the individual's base 
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period credit weeks from all employers in insured work by the number of 
base period credit weeks. If within the time specified for the filing of wage 
and separation information as provided in subdivision I, clause (2), the em-· 
ployer makes an allegatiOn of disqualification or raises an issue of the char
geability to his account of benefits that may be paid on such claim, if the 
claim is valid, the issue thereby raised shall be promptly determined by said 
official and a notification of the determination delivered or mailed to the 
claimant and the employer. If an initial determination or an aweal ~ 
unemployment judge decision or the commissioner's decision awards ben
efits, the benefits shall be paid promptly regardless of the pendency of any 
appeal period or any appeal or other proceeding which may thereafter be 
taken. Except as provided in clause (6), if an aweal ~ unemployment 
judge decision modifies or reverses an initial determination awarding ben
efits, or if a commissioner's decision modifies or reverses an aweal unem
ployment judge decision awarding benefits, any benefits paid under the 
award of such initial determination or aweal ~ unemployment judge 
decision shall be deemed erroneous payments. 

(2) At any time within 24 months from the date of the filing of a valid claim 
for benefits by an individual, an official of the department or any interested 
party or parties raises an issue of claimant's eligibility for benefits for any 
week or weeks in accordance with the requirements of the provisions of 
sections 268.03 to 268.24 or any official of the department or any interested 
party or parties or benefit year employer raises an issue of disqualification in 
accordance with the regulations of the commissioner, a determination shall 
be made thereon and a written notice thereof shall be given to the claimant 
and such other interested party or parties or benefit year employer. A deter
mination issued under this clause which denies benefits for weeks for which 
the claimant has previously been paid benefits is an overpayment of those 
benefits subject to section 268 .18. 

(3) A determination issued pursuant to clauses (I) and (2) shall be final 
unless an appeal therefrom is filed by a claimant or employer within I 5 days 
after the mailing of the notice of the determination to his last known address 
or personal delivery of the notice. Every notice of determination shall contain 
a prominent statement indicating in clear language the method of appealing 
the determination, the time within which such an ·appeal must be made, and 
the consequences of not appealing the determination. A timely appeal from a 
determination of validity in which the issue is whether an employing unit is 
an employer within the meaning of this chapter or whether services per
forrned for an employer constitute employment within the meaning of this 
chapter shall be subject to the provisions of section 268.12, subdivision 13. 

(4) At any time within 24 months from the date of the filing of a valid claim 
for benefits by an individual, the commissioner on his own motion may re
consider a determination of validity made thereon and make a redetermina
tion thereof if he finds that an error in computation or identity or the crediting 
of wage credits has occurred in connection therewith or if the determination 
was made as a result of a nondisclosure or misrepresentation of a_ material 
fact. A determination or redeterminaiion issued under this clause_ which de
nies benefits for weeks for which the claimant has previously been paid ben
efits is an overpayment of those benefits subject to section 268. 18. 

(5) However, the commissioner may in-his discretion refer any disputed 
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claims directly to a -ref.eFee the office of administrative hearings for hearing 
and detennination in accordance with the procedure outlined in subdivision 3 
and the effect and status of such determination in such a case shall be the 
same as though the matter had been determined upon an appeal to the lfibtfflal 
unemployment judge from an initial determination. 

(6) If a Feferee's an unemployment judge's decision affirms an initial de
tennina"tion awarding benefits or the com.missioner affirms an ~ fffflttfifH 
unemployment judge decision awarding benefits, the decision, if finally re
versed, shall not result in a disqualification and benefits paid shall neither be 
deemed overpaid nor shall they be considered in determining any individual 
employer's future contribution rate under section 268.06. 

Sec. 12. Minnesota Statutes 1984, section 268.IO, subdivision 3, is 
amended to read: 

Subd, 3. [APPEAL; HEARING.] Upon receipt of an appeal from an ini
tial determination made under ·subdivision 2, the commissioner shall imme
diately forward the appeal and all necessa'!)' 'documents to the chief admin
istrative law judge for gssignment of an unemployment judge to hear the case 
and the scheduling of a daie, time, and place for the hearing. Unless an 
appeal is withdrawn, the date for hearing before it referee an unemployment 
judge shall be set and notice of the hearing shall be mailed to the last known 
address of all interested parties at least ten days prior to the date set for the 
hearing. The notice shall be mailed by the oJfice of administrative hearings. 
The hearing may be· conducted by means of a conference telephone call ex
cept that the appellant may request that the hearing be conducted in person. 
The hearing shall be a trial de novo, and, upon the evidence presented, the 
referee unemployment judge shall affirm, modify, or set aside the initial de
termination. ·Where the same or substantially similar.evidence is relevant and 
rnat6rial to the issi.Ies in appeals· by more than one individual or in appeals by 
one individual with respect to two or more weeks of unemployment, the 
appeals may be consolidated into one hearing pursuant to the procedural 
rules adopted by the chief administrative law judge. The referee unemploy
ment judge shall exclude from any consolidated hearing the appeal of an 
individual who may be prejudiced because of the consolidation. A referee-An 
u·nernployrnent judge shall not hear any appeal in which the referee unem
ployment judge has a direct interest. The parties and the commissioner shall 
be notified of the Feferee's unemployment judge's decision and the reason for 
it. The FCferee's unemployment judge's decision is deeme_d to be the final 
decision unless a further appeal is initiated purs':1-an_t to subdivision 5. 

Sec. 13. Minnesota Statutes 1984, section 268.10, subdivision 4, is 
amended to read: 

Subd. 4. [REFEREES TRANSCRIPTS; REVIEW OF DECISIONS.] lft. 
eFtlef I<> asstlfe the f'l'6fflJ'I disposilioa Bf all elaiffls for beaefils, the eommis 
-Si6ftef -s-1:tttH ~ eHe 6f ffl0fe impat=tia.l Feferees. +he eemfflissiener shftH. 
l>y ml<, a"9J'l a p,oeedu,e by whieh ,eferees heaF aftd tleei<ie disputed claim&, 
subject I<> awe,,I I<> the eommissioaeF. N6 petWft shall paflieipale ea behalf 
ef the eommissioReF ift aey ease iR whieh that petWft is aa iRle,esled jl8fly-c 
+he eommissione, may desigRale allemales te se,,,e iR the al,seRee !lf di,;
qualifieation 0f a referee The office of administrative hearings shall cause a 
transcript to be prepared of all cases heard by an unemployment judge from 
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which an appeal is made to the commissioner,: or in any case to be reviewed 
by motion of the commissioner where the commissioner requests a tran
script. There shall be no charges, fees, transcript costs, or other cost imposed 
upon the employee in prosecuting ·an appeal. All decisions of refeFees un
employment judges shall be made available to the public in accordance with 
rules the commissioner may prescribe, except that names of interested par
ties may be deleted. 

Sec. 14. Minnesota Statutes 1984, section 268. 10, subdivision 5, is 
amended to read: 

Subd. 5. [REVIEW BY COMMISSIONER.] Within 30 days after mailing 
or personal delivery of the notice of a referee's an unemployment judge's 
decision to the claimant or employer at the last known address, a party may 
appeal from the decision and obtain a review of it by the commissioner or an 
authorized representative. An appeal from an unemployment judge's deci
sion must be filed with the chief adminJstrative law judge. Upon receipt of an 
appeal, .the chief administrative law judge shall notify the commissioner of 
the appeal and shall cause a transcript of the hearing to be prepared. Upon 
completion of the transcript, the entire file shall be transmitted to the com
miSsioner. The commissioner within the same· period of time may on the 
commissioner's own motion order a review of a decision. Upon review, the 
commissioner or authorized representative may affirm, modify, or set aside 
any finding of fact or decision, or both, of the reieFee _unemployment judge on 
the basis of the evidence previously submitted in the case, or remand the 
matter back to the refefee unemployment judge for the taking of additional 
evidence and new findings and decision based on all of the evidence before 
the refeFee unemployment judge. Notice of all hearings on review shall be 
given to all interested parties in the same manner as.provided for by subdivi
sion 3. +he eefflmissiener 0f aufh:ori2;ed re13resentati:ve may feffle¥e te ffiffi
self 0f hefself er !FaHsfer ta "80tftef refefee the preeeeeliHgs 0ft aey elaim 
13ending eefere. fl referee. Atty 13reeeedings FCFHe:ved ta #te eemmissiener er 
authafi,eel represeHtati,•e shall be hearEI "I""' R0liee it, aeearelaHee with the 
requiremeHIS ef subelivisiefl 3, The department of economic security shall 
mail to all interested parties a notice of the filing of and a copy of the findings 
and decision of the commissioner or his representative. 

Sec. 15. Minnesota Statutes 1984, section 268.10, subdivision 6, is 
amended to read: 

Subd. 6. [COMMISSIONER.] The manner in which disputed claims are 
presented, the reports required from the claimant and from employers, and 
the conduct of heariegs ftft<! appeals shall be in accordance with the rules 
adopted by the commissioner fer EleleffiliHieg tlte rights ef the parties, 
whether 0f eel the regulatiees. Rules relating to the conduct of hearings 
before unemployment judges shall be adopted by the chief administrative law 
judge. The rules of the commissioner and the chief administrative law judge 
need not conform to common law or sta~utory rules of evidence and other 
technical rules of procedure. A full and complete record shall be kept of all 
proceedings in connection with a disputed claim. AH testimony at any hear
ing shall be recorded, but need not be transcribed unless the disputed claim is 
further appealed. 

Sec. 16. Minnesota Statutes 1984, section 268. 10, subdivision 9, is 
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amended to read: 

Subd. 9. [REPRESENTATION BY ATTORNEY.] In any proceeding 
under these sections before a fefefee an unemployment judge or the com
missioner, a party may be represented by an agent o'r attorney, but no indi
vidual claiming benefits shall be charged fees of any kind in a proceeding 
before a fefefee. an unemployment judge, the commissioner, commissioner's 
representatives, or by any court or any officers thereof. Any individual 
claiming benefits in any proceedings before the commissioner or his repre
sentatives or a court may be represented by counsel or other duly authorized 
agent, except that said agent in any court proceedings under these sections, 
must be an attorney at law; but no counsel shall either charge or receive for 
the services more than an amount approved by the commissioner and no fees 
shall be collected from an individual claiming benefits by any agent unless he 
is an attorney at law. 

Sec. 17. Minnesota Statutes 1984, section 268.12, subdivision 8, is 
amended to read: 

Subd._ 8_. [RECORDS; REPORTS.] (I) Each employing unit shall keep 
true and accurate work records for such periods of time and containing such 
information as the commissioner may prescribe. Such·records shall be open 
to inspection, audit, and verification, and be subject to being copied by any 
authorized representative of the commissioner at any reasonable time and as 
often as may be necessary. The commissioner, ~ fefefee unemployment 
judge, or any other duly authorized representative of the commissioner, may 
require from any employing unit any sworn or unsworn reports, with respect 
to persons employed by it, which the commissioner, ~ fefefee unem
ployment judge, or any other duly authorized representative of the commis
sioner deems necessary for the effective administration of sections 268.03 to 
268.24, provided that quarterly contribution and wage report forms shall in
clude the employee's name, social security number, and total wages paid to 
the employee. 

(2) The commissioner may cause to be made such summaries, compila
tions, photographs, duplications, or reproductions of any records, reports, or 
transcripts ·thereof as he may deem advisable for the effective and economi
cal preservation of the information contained therein, and such summaries, 
compilations, photographs, duplications or reproductions, duly authenti
cated, shall be admissible in any proceeding under sections 268.03 to 
268.24, if the original record or records would have been admissible therein. 
Notwithstanding any restrictions contained in section 16B.50, except re
strictions as to quantity, the commissioner is hereby authorized to duplicate, 
on equipment furnished by the federal government or purchased with funds 
furnished for that purpose by the federal government, records, reports, sum
maries, compilations, instructions, determinations, or any other written 
matter pertaining to the administration of the Minnesota economic security 
law. · · 

(3) Notwithstanding any inconsistent provjsions elsewhere, the .commis
sioner may provide for the destruction or disposition of any records, reports, 
transcripts, or reproductions thereof, or other papers in his custody, which 
are more than two years old, the preservation of which is no longer necessary 
for the establishment of contribution liability or benefit rights or for any pur-
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pose necessary to the proper administration of sections 268.03 to 268.24, 
including any required audit thereof, provided, that the commissioner may 
provide for the destruction or disposition of any record, report, or transcript, 
or other paper in his custody which has been photographed, duplicated, or 
reproduced in the manner provided in clause (2). 

(4) Notwithstanding the provisions of the Minnesota State Archi.ves Act 
the commissioner shall with the approval of the legislative auditor destroy all 
benefit checks and benefit check authorization cards that are more than two 
years old and no person shall make any demand, bring any suit or other 
proceeding to· recover from the state of Minnesota any sum alleged to be due 
him on any claim for benefits after the expiration of two years from the date 
of filing such claim. 

Sec. 18. Minnesota Statutes 1984, section 268.12, subdivision 9, is 
amended to read: 

Subd. 9. [TESTIMONIAL POWERS.] (l) In the discharge of the duties 
imposed by sections 268.03 to 268.24, the commissioner, flJ'peal fe!e,ee 
unemployment judge, or any duly authorized representative of the commis
sioner, shall have power to administer oaths and affirmations, take deposi
tions, certify to official acts, and issue subpoenas to compel the attendance of 
witnesses and the production of books, papers, correspondence, memo
randa, and other records deemed necessary as evidence in connection with a 
disputed claim or the administration of these sections; 

(2) Witnesses, other than interested parties or officers and employees of an 
employing unit which is an interested party, subpoenaed pursuant to this 
subdivision or sections 268.03 to 268.24, shall be allowed fees the same as 
witnesS fees in civil actions in district court, which fees need not be paid in 
advance of the time of giving of testimony, and such fees of witnesses so 
subpoenaed shall be deemed part of. the expense· of administering these 
sections; 

(3) In case of contumacy by, or refusal to obey, a subpoena issued to any 
person, any court of this state within the jurisdiction of which the inquiry is 
carried on or within the jurisdiction of which such person guilty of contumacy 
or refusal to obey is found or resides Or transacts business, upon application 
by the commissioner, or feferee utiemploymentjudge, or any duly authorized 
representative of the commissioner, shall have jurisdiction to issue to such 
person an order requiring such person to appear before the commissioner, Ike 
eRaiFffiaB ef ftft ~ tFiln1eal, fefet:ee unemployment judge, or any duly 
authorized representative of the commissioner, there to produce evidence if 
so ordered or there to give testimony relative to the matter under investigation 
or in question; and any failure to obey such order of the court may be pun
ished by the court as a contempt thereof. 

Sec. 19. Minnesota Statutes 1984, section 268.12, subdivision IO, is 
amended to read: 

Subd .. 10. [SELF-INCRIMINATION.] No person shall be excused from 
attending and testifying or from producing books, papers, correspondence, 
memoranda, and other records before the commissioner, the. eRaiFMae el ftft 
lljlj>e&l 1,-;~uaal, ,e!e,ee unemployment judge, or any duly authorized repre
sentative of the commissioner, or. in obedience to the subpoena of .any of 
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them in any cause Or proceeding before the commissioner, ftft ~ -lfi.l:m-
ftt:H, referee unemployment judge, or any duly authorized representative of 
the commissioner on the grounds that the testimony or evidence, documen
tary or otherwise, required of him may tend to incriminate him or subject him 
to a penalty or forfeiture; but no individual shall be prosecuted or subjected to 
any penalty or forfeiture for or on account of any transaction, matter, or thing 
concerning which he is compelled, after having claimed his privilege against 
self-incrimination, to testify or produce evidence, documentary or other
wise, except that such individual so •testifying shall .not be exempt from 
prosecution and pu_nishment for perjury committed in so testifying. 

Sec. 20. Minnesota Statutes 1984, section 268.12, subdivision 13, is 
amended to read: 

Subd. 13. [DETERMINATIONS.] (I) An official, designated by the 
commissioner, upon his own motion or upon application of an employing 
unit, shall determine if an employing unit is an employer within the meaning 
of this chapter or as to whether services performed for it constitute employ
ment within the meaning of this chapter, and shall notify the employing unit 
of the determination. The determination shall be.final unless the employing 
unit, within 30 days after the mailing of notice of the determination to the 
employing unit's last.known address, files a written appeal from it. 

(2) +Be eemmissieRer -shaH ElesigRete eHe 0f mere referees _te eent!uet 
hea,ings an ~ Upon receipt of an appeal under clause (I), the com
missioner shall refer the matter to the office of administrative hearings for a 
hearing. The employing unit and any claimant whose filed claim for benefits 
may be affected by a determination issued under clause (I) shall be interested 
parties to an appeal. The referee unemployment judge shall fix a time and 
place within this state for the hearing and give interested parties written no
tice of it, by mail, not less than ten days prior to the time of the hearing. In the 
discharge of the duties imposed by this subdivision, the referee unemploy
ment judge may administer oaths and affirmations, take depositions, certify 
to official acts, and issue subpoenas to compel the attendance of witnes·ses 
and the production of books, papers, correspondence, memoranda, and other 
records deemed necessary as evidence in connection with the subject matter 
of the hearing. The written report of any employee of the department of 
economic security, made in th_e regular course of the performance of the 
employee's duties, shall be competent evidence of the facts contained in it 
and shall be prima facie correct, unless refuted by other credible evidence. 

(3) Upon the conclusion of the hearing, the referee unemployment judge 
shall serve upon the- interested parties by mail findings of fact and decision. 
The decision of the refet=ee unemployment judge, together with his findings 
of fact and reasons in support of them, is final unless an interested party, 
within 30 days after the mailing of a copy of it to the interested parties' last 
known addresses, files an appeal with the. e0mmissi0Rer chief administrative 
law judge, or unless the ·commissioner, within 30 days after mailing of the 
decision, on his own motion orders the matter certified to him for review. 
Appeal from and review by the commissioner of the decision of the -referee 
unemployment judge shall be in the manner provided by rule. The commis
sioner may without further hearing affirm, modify, or set aside the findings 
of fact .or decision, or both, of the referee unemployment judge on the basis of 
the evidence previously submitted in the case, or direct the taking of addi-
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tional evidence. The commissioner may disregard the findings of fact of the 
fHefee unemployment judge and examine the testimony taken and make any 
findings of fact as the evidence taken before the referee unemployment judge 
may, in the judgment of the commissioner, require, and make any decision as 
the facts found by him require. The commissioner shall notify the employing 
unit of his findings and decision by mail, mailed to the interested parties' last 
known addresses. The decision of the commissioner is final unless judicial 
review of it is sought as provided by this subdivision. Any interested party to 
a proceeding before the commissioner may obtain a transcript of the testi
mony taken before the feferee unemployment judge upon payment to the 
commissioner of the cost of the transcript at the rate of ten cents per I 00 
words. 

(4) The court of appeals may, by writ of certiorari to the commissioner, 
review all questions of law and fact presented by the record in accordance 
with chapter 14. The commissioner shall not be required to certify the record 
to the court unless the party commencing the proceedings for review pays to 
the commissioner the cost of certification of the record at the rate of ten cents 
per 100 words less any amount previously paid by the party for a transcript. 
The commissioner shall, upon receipt of the payment, prepare and certify to 
the court a true and correct typewritten copy of all matters contained .in the 
record. The costs collected by the commissioner shall be deposited in the 
economic security administration fund provided for in section 268.15. 

(5) A final decision of the commissioner of referee, in the absence of 
appeal, is conclusive for all the purposes of sections 268.03 to 268.24 except 
as otherwise proVided. and, together with the records therein made, shall be 
admissible in any subsequent judicial proceeding involving liability for con
tributions. A final decision of the commissioner or referee may be introduced 
in any proceedir,g involving a c_laim fOr benefits. 

(6) In the event a final decision of the commissioner or refet=ee unemploy
ment judge determines the amount of contril;,utions due under sections 
268.03 to 268.24, then, if the amount, together with interest and penalties, is 
not paid within 30 days after the decision, the provisions of section 268. 161 
shall apply. The commissioner shall proceed thereunder, substituting acer
tified copy of the final" decision in place of the contribution report. 

Sec. 21. Minnesota Statutes 1984, section 268.18, subdivision I, is 
amended to read: 

Subdivision I. [ERRONEOUS PAYMENTS.] Any claimant for. benefits 
who, by reason of his own mistake or through the error of any individual 
engaged in the administration of sections 268.03 to 268.24 or because of a 
determination or redetermination issued pursuant to section 268.10, subdivi
sion .2, has received any sum as benefits to which he was not entitled under 
these sections, shall promptly return such benefits in cash to the nearest 
office of the Minnesota department of economic security. If such claimant 
fails to return such benefits, the department of economic security shall, as 
soon as it discovers such erroneous payment, detennine the amount thereof 
and notify said individual to return the same. Unless the claimant files a 
written appeal with the department of economic security within 15 days after 
the mailing of the notice of determination to his last known address or per
sonal delivery of the notice, the determination shall become final. If the 
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claimant files an appeal with the department in writing within the time 
aforesaid the matter shall be set for hearing before a ,e,eree efllle Ele~llflment 
an unemployment judge of the office of administrative hearings and heard as 
other benefit matters are heard in accordance with section 268. IO with the 
same rights of review as outlined-for benefit cases in that section. The.com
missioner of the department of economic security is hereby authorized to 
deduct from any future·benefits payable to the claimant under these sections 
in either the current or any subsequent benefit year an amount equivalent to 
the overpayment determined or the overpayment may be collected without 
interest by civil action in the name of the Commissioner. If a claim_ant · has 
been overpaid benefits _under-the law of another state and that state certifies to 
the department the facts involved and that the individual is liable under its 
law to repay the benefits and requests the department to recover the over
payment, the commissioner is authorized to deduct from future benefits. pay
able to the claimant in either the current or any subsequent benefit year an 
amount equivalent to the amount of overpayment determined by that state. 
Benefits paid for weeks more than three years prior to the discovery of error 
are not erroneous payments. 

Sec. 22. Minnesota Statutes 1984, section 268. 18, subdivision 2, is 
amended to read: 

Subd. 2. [FRAUD.] Any claimant who files a claim for or receives ben
efits by knowingly and willfully misrepresenting or misstating any material 
fact or by knowingly and willfully failing to disclose any material fact which 
would make him ineligible for benefits under sections 268.03 to 268.24 is 
guilty of fraud. After the discovery of facts by the commissioner indicating 
fraud in claiming or obtaining benefits under sections 268.03 to 268.24, he is 
hereby authorized to make a determination that the claimant was ineligible 
for each week with reference to which benefits were claimed or obtained by 
fraud for the amount as was in excess of what the claimant would have been 
entitled to had he not made the fraudulent statements or failed to disclose any 
material facts. The commissioner also may disqualify an individual from 
benefits for one to 52 weeks in which the claimant is otherwise eligible for 
benefits following the week in which the fraud was determined. A disquali
fication imposed for fraud shall not be removed by subsequent insured work 
or the expiration of a benefit year but shall not apply to any week more than 
104 weeks after the week in which the fraud was determined. The claimant 
shall promptly repay in cash to the department of economic security any 
benefits fraudulently obtained. Unless the claimant files a written appeal 
with the department of economic security within 15 days after the mailing of 
the notice of determination to his last known address or personal deli very of 
the notice, the determination shall become final. If the claimant appeals from 
the determination within the time above specified the matter shall be referred 
to a ,e,eree an unemployment judge for a hearing as in other benefit cases and 
thereafter the procedure for review shall be the. same as set forth in section 
268.10. The commissioner is hereby authorized to deduct from future ben
efits payable to the claimant in either the current or any subsequent benefit 
year an amount equivalent to the amount of overpayment determined or the 
overpayment may be collected without intt:rest by civil action in the name of 
the commissioner. If a claimant has been overpaid benefits under the law of 
another state and that state certifies to the department the facts involved and 
that the individual is liable to repay the benefits and requests the department 
to recover the overpayment, the commissioner is authorized to deduct_ from 
future benefits payable to the claimant in either the current or any subsequent 
benefit year an amount equivalent to the amount of overpayment determined 
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by that state. A determination of fraud may be made at any time. 

Sec. 23. [EFFECTIVE DA TE.] 

Article 2 is effective October I, 1985. '' 

Delete the title and insert: 

"A bill for an act relating to unemployment compensation; altering the 
public policy statement; changing the taxable wage base; defining credit 
week; providing for employer charging; increasing the eligibility· require
ment; eliminating certain tax rate limitations; changing the weekly benefit 
amount; capping the maximum weekly benefit; providing for the duration of 
benefits; increasing the duration of benefits for claimants in counties with 
high unemployment; making the waiting week nonreimbursable; increasing 
the period of time and earnings necessary for requalification after disqualifi
cation; changing the definition of suitable work; transferring duties to the 
office of administrative hearings; amending Minnesota Statutes 1984, sec
tions 14.03, subdivision 2; 14.48; 14.51; 14.53; 43A.18, subdivision 4; 
179A.10, subdivision 1; 268.03; 268.04, subdivisions 25 and 29; 268.06, 
subdivisions 5, 8, 18, 19, and 20; 268.07, subdivisions 2 and 2a; 268.08, 
subdivision l; 268.09, subdivisions 1 and2; 268.10, subdivisions 2, 3, 4, 5, 
6, and 9; 268.12, subdivisions 8, 9, 10, and 13; and 268. 18, subdivisions I 
and 2; repealing Minnesota Statutes 1984, section 268.04, subdivision 30." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 30 and nays 36, as follows: 

Those who voted in the affirmative were: 

Belanger 
Benson 
Bernhagen 
Bertram 
Brataas 
DeCramer 

Frederick 
Frederickson 
Gustafson 
Isackson 
Johnson,.D.E. 
Jude 

Kainrath 
Knaak 
Knutson 
Kronebusch 
Laidig 
McQuaid 

Those who voted in the negative were: 

Mehrkens 
Olson 
Peterson, D.L. 
Purfeerst 
Ramstad 
Renneke 

Adkins Dieterich Lessard Peterson, C.C. 
Anderson Frank Luther Peterson, D.C. 
Berglin Freeman Merriam Peterson, R.W. 
Chmielewski Hughes Moe, D.M. Petty 
Dahl Johnson, D.J. Moe, R.D. Pogemiller 
Davis Kroening Nelson Reichgott 
Dicklich Langseth Novak Samuelson 
Diessner Lantry Pehler Schmitz 

Sieloff 
Stonn 
Stumpf 
Taylor 
Wegscheid 
Willet 

Solon 
Spear 
Vega 
Waldorf 

The motion did not prevail. So the amendment was not adopted. 

H.F. No. 847 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 37 and nays 28, as follows: 

Those who voted in the affirmative were: 

Adkins 
Berglin 
Chmielewski 
Dahl 
Davis 
Dicklich 
Diessrier 
Dieterich 

Frank 
Freeman 
Hughes 
Johnson, D.J. 
Jude 
Kroening 
Langseth 
Lantry 

Lessard 
Luther 
Meniam 
Moe, D.M. 
Moe, R.D. 
Nelson 
Novak 
Pehler 

Those who voted in the negative were: 

Peterson, C.C. 
Peterson, D.C. 
Peterson, R.W. 
Petty 
Pogemiller 
Reichgott 
Samuelson 
Solon 

Spear 
Stumpf 
Vega 
Waldorf 
Willet 
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Bernhagen 
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Brataas 
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DeCramer 
Frederick 
Frederickson 
Gustafson 
Isackson 
Johnson, D.E. 

Kamrath 
Knaak 
Knutson 
Kronebusch 
Laidig 
McQuaid 

Mehrkens 
Olson 
Peterson, D.L 
Ramstad 
Renneke 
Schmitz 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Sieloff 
Stonn 
Taylor 
Wegscheid 

2701 

H.F. No. 18: A bill for an act relating to game and fish; authorizing resi
dent licenses for· trainees at Camp_ Ripley during open seasons; amending 
Minnesota _Statutes 1984, section _98.47, subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays O, as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Knaak Moe, D.M. Schmitz 
Anderson Diessner Knutson Moe, R.D. Sieloff 
Belanger Frank Kroening Novak Solon 
Benson Frederick Kronebusch Olsoil Spear 
Berglin Frederickson Laidig Peterson, C.C. Storm 
Bernhagen Freeman Langseth Petty Stumpf 
Bertram Gustafson Lailtry Pogemiller Taylor 
Brataas Hughes Lessard Purfeerst Vega 
Chmielewski Isackson Luthei- Ramstad Waldorf 
Dahl Johnson, D.E. McQuaid Reichgott Wegscheid 
Davis Jude Mehrkens Renneke Willet 
DeCramer Kamrath Merriam Samuelson 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No. 558: A bill for an act relating to metropolitan government; pro
viding conditions for the disposal of certain sports facilities" property; requir
ing the metropolitan mosquito control district to establish a research program 
to evaluate the effects of its control program on other fauna; amending Min
nesota Statutes 1984, sections 473.556, subdivision 6; and 473.704, by 
adding a subdivision. 

Mr. Moe, D.M. moved to amend H.F. No .. 558, as amended pursuant to 
Rule 49, adopted by the Senate April 24, 1985, as follows: 

.(The text of the amended House File is identical to S.F. No. 541.) 

Page I, after line 11, insert: 

"Section I. Minnesota Statutes 1984, section 473.129, is amended by 
adding a subdivision to read: 

Subd. 7. [PROCEDURES; ETHICS; ADMINISTRATION.] The council 
shall adopt uniform standards and procedures for codes of ethics of the re
gional transit bOard and the metropolitan commissions, including those de
fined in section 473.121, subdivisions 7, 12, 14a, 15, 21, and 32, and au-
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thorized by section 473 .553. The regional transit board and each commis
sion shall adopt an ethics code addressing matters for which the council has 
adopted uniform standards and procedures and in general conformance with 
those standards and procedures. " 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 8, after ''sections" insert. "473.129, by adding a 
subdivision;'• 

The motion prevailed. So the amendment was adopted. 

Mr. Moe, D.M. then moved to amend H.F. No. 558, as amended pursuant 
to Rule 49, adopted by .the Senate April 24, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 541.) 

Page I , after line 11, insert: 

"Section I. Minnesota Statutes 1984, section 473.129, is amended by 
adding a subdivision to read: 

Subd. 7. [PERSONNEL CODE.] The council shall by resolution adopt 
guidelines for a personnel code of the regional transit board and the metro
politan commissions, including those defined in. section 473.121, subdivi
sions 7, 12, 14a, 15, 21, and 32, and authorized by section 473.553. The 
board and each commission shall adopt a personnel code in general confor
mance with the personnel code adopted by the council under this 
subdivision. '' 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 8, after "sections" insert "473.129, by adding a 
subdivision;'' 

Mr. Jude questioned whether the amendment was germane. 

The Presidennuled that the amendment was germane. 

The question was taken on the adoption of the Moe, D.M. amendment. 

The roll was called, and there were yeas 22 and nays 28, as follows: 

Those who voted in the affirmative were: 

Berglin Dicklich Luther Pogemiller Wegscheid 
Chmielewski Dieterich Merriam Sieloff Willet 
Dahl Frank Moe, D.M. Spear 
Davis Hughes Moe, R.D. Stumpf 
DeCramer Knaak Petty Waldorf 

Those who voted in the negative were: · 

Adkins Frederickson Kamrath McQuaid Samuelson 
Anderson Freeman Kroening Mehrkens Schmitz 
Belanger Gustafson Kronebusch Novak Storm 
Benson Isackson · Laidig Olson Taylor 
Bertram Johnson, D.E. Lantry Reichgott 
Diessner Jude Lessard Renneke 

· The motion did not prevail. So the amendment was not adopted. 



56TH DAY) THURSDAY, MAY 9, 1985 2703 

Mr. Merriam moved to amend H.F. No. 558, as amended pursuant to Rule 
49, adopted by the Senate April 24, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 541.) 

Pages 1 and 2, delete section 1 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, delete "providing" 

Page 1 , delete line 3 

Page 1, line 4, delete "facilities property;" 

Page 1, line 8, delete everything before "473. 704" and insert "section" 

The motion did not prevail. So the amendment was not adopted. 

H.F. No. 558 was re_ad the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 44 and nays 3, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Bertram 
Chmielewski 
Dahl 
Davis
DeCramer 

Dicklich 
Diessner 
Frank 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 

Johnson, D.J. 
Jude 
Kamrath 
Kroening 
Kronebusch 
Laidig 
Lantry 
Luther 
Mehrkens 

Merriam 
Moe, D.M. 
Moe, R.D. 
Novak 
Peterson, C.C. 
Petty 
Pogemiller 
Reichgoit 
Renneke 

SChmitz 
Sieloff 
Spear 

·Stonn 
Stumpf 
Taylor 
Wegscheid 
Willet 

Messrs. Dieterich, Lessard and Waldorf voted in the negative. 

So the bill, as amended, passed and its title was agreed to. 

Without objection, the Senate reverted to the Orders of Business of Mes
sages From the House, Reports of Committees, Second Reading of Senate 
Bills and Second Reading of House Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 5: A bill for an act relating to alcoholic beverages; increasing the 
age for licensing, sale, purchase, consumption, possession, and furnishing 
of alcoholic beverages; establishing programs for education on avoidable 
health risks related to alcohol and other drugs; increasing the fee for the 
reinstatement of drivers licenses revoked for alcohol-related violations; ap
propriating money; amending Minnesota Statutes 1984, sections 171.29, 
subdivision 2; 340.02, subdivision 8; 340.035, subdivision l; 340.039; 
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340.119, subdivision 2; 340.13, subdivision 12; 340.403, subdivision 3; 
340.73, subdivision I; 340.731; 340.732; 340.79; and 340.80. 

Senate File No. 5 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 9, 1985 

Mr. Diessner moved that the Senate do not concur in the ameridments by 
the House to S.F. No. 5, and that a Conference Committee of 5 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. -

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of five 
members of the House, on the ainendments adopted by the House to the 
following Senate File: 

S.F. No. 1523: A bill for an act relating to the organization and operation 
of state government; appropriating money for education and related purposes 
to the department of education, higher education coordinating board, state 
board of vocational technical education, state board for community colleges, 
state university board, board of regents of the University of Minnesota, the 
Mayo medical foundation, and the College of .Saint Thomas, with certain 
conditions; providing for state board of education membership and staff as
sistance, a different source for an annual appropriation, student financial aid, 
course equivalency, common numbering, general education requirements, 
fees and licenses, vocational programs and budgets, vocational board poli
cymaking, and emergency rulemaking; amending Minnesota Statutes 1984, 
sections 121.02, subdivision I; 123.743; 125.08; 136A.09; 136A.095; 
136A.10l; 136A.l21, subdivisions I, 2, 3, 4, 5, 6, 7, 9, IO, 11, 12, 13, 16, 
and by adding a subdivision; 136A. 132, subdivisions 3, 4, 5, and 6; 
136A. l62; l 36C.04, subdivision 15; 136C.08, subdivision.2; 136C.13, sub
division 3, and by adding a subdivision; 136C.26, subdivisions 4 and 5; 
136C.28, subdivision 2; l36C.33, subdivision l; l36C.34; 136C.36; 141.25, 
subdivision 8; and 141.26, subdivision 5; proposing coding for new law in 
Minnesota Statutes, chapters 124; 135A; and 136; repealing Minnesota Stat
utes 1984, sections 136A.l21, subdivisions 8 and 14; 136C.26, subdivisions 
2 and 8; l36C.28, subdivisions 3, 4, 5, 6, and 7; 136C.33, subdivisions 3.and 
4; 136C.37; and 136C.38. 

There has been appointed as such committee on the part of the House: 

Haukoos, Boo, Frerichs, Rose and.Cai-Ison, L. 

Senate File No. 1523 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 9, 1985 

Mr. President: 

l have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of five 
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members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 1525: A bill for an act relating to the organization and operation 
of state government; authorizing cost containment ·programs in medical as
sistance and general assistance medical care programs; establishing a per
manency planning program for children at risk of out-of-home placement; 
appropriating money·for human services, corrections, health, and other pur
poses with certain conditions; amending Minnesota Statutes 1984, sections 
62D.12, by adding a subdivision; 62E.06, subdivision I; 129A.03; 214.06, 
subdivision I; 241.01, subdivision 7; 241.71; 252.025, subdivision I; 
254.05; 256.045, subdivision 3, and by adding a subdivision; 256.737; 
256.82, subdivision 2; 256.87, subdivision I; 256.969, subdivisions I, 2, 
and by adding a subdivision; 256B.02, by adding a subdivision; 256B.04, 
subdivision 14; 256B.062; 256B.19, subdivision I; 256B.48, by adding a 
subdivision; 256B.69, subdivision 4; 256D.01, subdivisions la and lb; 
256D.03, subdivisions 4 and 6; 256D.37, subdivisions I and 2; 256E.08, 
subdivision I; 260.31 I, subdivision 5; 260.38; 268.38, subdivisions 2, 10, 
and 11; 268.685; 290.089, subdivision 2; 363.03, by adding a subdivision; 
390.11, by adding a subdivision; 393.07, subdivision 2; 401.01, subdivision 
I; 401.13; 517.08, subdivisions lb and le; 611A.22; and 611A.34, subdivi
sion I; Laws 1984, chapter 616, section I; proposing coding for new law in 
Minnesota Statutes, chapters 62A; 144; 256; and 256B; proposing coding for 
new law as Minnesota Statutes, chapter 256F; repealing Minnesota Statutes 
1984, sections 256.045, subdivision 2; 256.966, subdivision 2; 256.967; 
259.405; and 268.686. 

There has been appointed as such committee on the part of the House: 

Anderson, R.; Carlson, J.; Stanius; Becklin and Jennings, L. 

Senate File No. 1525 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 9, 1985 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 848: 

H.F. No. 848: A bill for an act relating to children and families; providing 
judicial procedures to protect the welfare of alleged child abuse victims; 
requiring juvenile and criminal courts to give docket priority to child abuse 
cases; providing certain protections for parents in juvenile court proceedings; 
clarifying the scope and effect of juvenile court orders; changing the crimes 
of "intrafamilial sexual abuse" to "criminal sexual abuse" and limiting the 
discretion ·of courts to stay senterices for these criines; requiring that inves
tigative interviews with child abuse victims be· tape-recorded; providing a 
training program for child protection workers and requiring a new job clas
sification in child protection;· amending Minnesota Statutes 1984, sections 
260.0ll, subdivision 2; 260. 133, subdivision 2; 260. 135, subdivision I; 
260.155, by adding a subdivision; 260.156; 260.171, subdivision 4; 
260.172, subdivision 4, and by adding subdivisions; 260. 191, subdivision I, 
and by adding subdivisions; 260.301; 595.02, subdivision 3; 609.364 to 
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609.3644; and 630.36; proposing coding for new law in Minnesota Statutes, 
chapters 626 and 631 . 

The House respectfully requests that a Conference Committee of five 
members be appointed thereon. 

Blatz, Valento, Seaberg, Kelly and Vellenga have been appointed as such 
committee on the part of the Ho_~se. 

House File No. 848 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee_. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 9, 1985 

Ms. Reichgott moved that the Senate accede to the request of the House for 
a Conference Committee on H.F. No. 848, and that a Conference Committee 
of 5 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee. appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 242: 

H.F. No. 242: A bill for an act relating to commerce; requiring manufac
turers to make certain new motor vehicle warranty disclosu_res directly to 
consumers; amending Minnesota Statutes 1984, section 325F.665, subd.ivi
sion 3. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Bennett, Sparby and Marsh have been appointed as such committee on the 
part of the House. 

House File No. 242 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 9, 1985 

Mr. Dahl moved that the Senate accede to the request of the House for a 
Conference Committee ori H.F. No. 242, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports read by the Secretary 
be now adopted. The motion prevailed. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 977: A bill for an act relating to elections; changing certain filing 
provisions; providing for training of election judges and election officials; 
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requiring publication of certain election guides; excepting certain election 
judges from receiving compensation; changing certain canvassing proce
dures; providing for certain recounts; defining terms; changing certain dead
lines;. changing certain procedures relating to voting machines; appropriating 
money; amending Minnesota Statutes 1984, sections 204B.09, subdivision 
I; 204B.25, subdivision I; 204B.27, subdivision 5, and by adding a subdivi
sion; 204B.31; 204C.32, subdivision I; 204C.33, subdivision I; 204C.35, 
by adding a subdivision; 206.56, by adding a subdivision; 206.58, subdivi
sion 2 and by adding a subdivision; 206.82, by adding a subdivision; and 
206.83. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 866: A bill for an act relating to solid waste and sewage sludge 
management; restricting land disposal of solid waste in the metropolitan area; 
providing for the financing of resource- recovery facilities in the metropolitan 
area by counties and the metropolitan council; changing provisions relating 
to designation plans, local disposal fees, metropolitan sludge and sludge ash 
facilities, and metropolitan county ordinances; granting and clarifying the 
powers which may be exercised by a county located outside the metropolitan 
:u-ea if it enters into an agreement with a metropolitan county for solid waste 
or resource recovery purposes; defining terms; allocating and appropriating 
money from the metropolitan landfill contingency action and abatement 
funds; amending Minnesota Statutes 1984, sections l 15A.03, subdivision 
27; 115A.84, subdivisions 3 and 4; 115A.919; 400.04, subdivision I; 
473.153, subdivisions 5, 6b, and 7; 473.801, subdivision I; 473.811, sub
divisions 5 and 5a; 473.823, subdivision 6; 473.831; 473.840, subdivision 2; 
473.842, by adding subdivisions; 473.843, subdivision 7; and 473.844, sub
divisions 2 and 5; Laws 1984, chapter 644, section 81, subdivision 2; pro
posing coding for new law in Minnesota Statutes, chapters 115A and 473; 
repealing Laws 1984, chapter 644, section 83. 

Reports the same back with the recommendation that the bill .be amended 
as follows: 

Pages 13 and 14, delete section 24 and insert: 

"Sec. 24. [APPROPRIATION.] 

Subdivision 1. [PURPOSES.] Until June 30, 1987, the balance in the 
metropolitan landfill abatement fund after the appropriations in Laws 1984, 
chapter 644, section 81, subdivisions 2 and 3; and Minnesota Statutes, sec
tions 473.843, subdivision 7; and 473.844, subdivision 5, is appropriated to 
the pollution control agency for payment to the metropoliian council and-may 
be used by the council for the following purposes: · 

(a) Grants and loans for market development 
for reusable and recyclable waste materials $157,100 $140,000 

( b) Technical assistance and administration of 
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grants, loans, and municipal cost recovery 
payments $78,500 $70,000 

( c) Solid waste management planning assis-
tance in the metropolitan area $267,000 $163,000 

( d) Grants and loans for resource recovery and 
public education $1,067,940 $652,000 

Subd. 2. [WORK PROGRAM REQUIRED.] Before this money may be 
spent the metropolitan council must submit to the legislative commission on 
waste management a work program in the form determined by the commis
sion and receive the recommendation of the commission on the work pro
gram. The recommendation is advisory only."· 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 723: A bill for an act relating to game and fish; providing for 
conservation of marginal agricultural lands; enhancement of fish and wild
life; requiring planning and implementation of wildlife management; accel
erating an aspen recycling program; changing the funding source for certain 
county payments; increasing the penalty for buying and selling fish and 
game; changing distribution of the unrefunded gas tax; appropriating money; 
amending Minnesota Statutes 1984, sections 97.49, subdivision 3; 290.431; 
and 296.421, subdivisions 4 and 5; proposing coding for new law in Minne
sota Statutes, chapters 40, 84, and 97. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, line 8, delete "be" 

Page 5, line 9, delete "completed by July 1, 1987, and" 

Page 8, delete section 8 

Pages 9 to 11, delete sections 11 to 13 

Page 11, line 15, after the dollar sign, insert "200,000" 

Page 11, line 18, after the dollar sign, insert "J ,500,000" 

Page 11, line 23, after the dollar sign, insert "300,000" 

Page 11, line 30, delete "14" and insert "9" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, lines 5 and 6, delete .. accelerating an aspen recycling program;" 
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Page I, lines 8 and 9, delete "changing distribution of the unrefunded gas 
tax;" 

Page 1, Jine 10, delete "sections" and insert "section" 

Page I, line 11, delete everything before ''proposing'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 339: A bill for an act relating to human services; establishing a 
program in the department of economic security to distribute grants to centers 
that provide independent living services; appropriating money; amending 
Minnesota Statutes 1984, section 129A.01; proposing coding for new law in 
Minnesota Statutes, chapter 129A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, delete section 3 

Amend the title as follows: 

Page I, line 5, delete "appropriating money;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 719: A bill for an act relating to wild animals; authorizing the 
commissioner of natural resources to permit, on an experimental basis, the 
taking of two deer by one hunter, urider conditions and restrictions prescribed 
by order; requiring the removal of elk from the state; allowing compensation 
for damage of crops by elk; taking elk damaging crops; proposing coding for 
new law in Minnesota Statutes, chapter 97. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 25, delete "A crop owner shall be" 

Page l, delete lines 26 and 27 

Pages 2 and 3, delete sections 3 and 4, and insert: 

"Sec. 3. [APPROPRIATION.] 

$20,000 is appropriated from the nongame wildlife account to the com
missioner of natural resources to remove all elk from the agricultural areas 
of the state." 

Amend the title as follows: 

Page I, line 6, delete "allowing" 

Page I, delete line 7 

Page I , line 8, delete "damaging crops" and insert "appropriating 
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money'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 1176: A bill for an act relating to children; requiring a new job 
classification in child protection; requiring continuing education; providing 
for a joint training program; requiring a report to the legislature; proposing 
coding for new law in Minnesota Statutes, chapter 626. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, after line 9, insert: 

"Sec. 2. [APPROPRIATIONS.] 

Subdivision 1. [COMMISSIONER OF HUMAN SERVICES.] $53,400 is 
appropriated from the general fund to the commissioner of human services 
for purposes of section 1, to be available for the fiscal year ending June 30, 
1986. 

Subd. 2. [COMMISSIONER OF PUBLIC SAFETY.] $156,000 is appro
priated from the general fund to the commissioner of public safety for pur
poses of section 1, $78,000 to be available for the fiscal year ending June 30, 
1986, and $78,000 to be available for the fiscal year ending June 30, 1987." 

Page 3, line 10, delete "2" and insert "3" 

Amend the title as follows: 

Page I, line 5, after the second semicolon, insert "appropiating money;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willei from the Committee on Financi,: to which was re-referred 

S.F. No. 1130: A bill for an act relating to occupations and professions; 
changing the composition of the board· of medkal examiners and the method 
of appointing board members; authorizing the release of certain information 
by the board of medical examiners; requiring the board of medical examiners 
to adopt a written statement describing its procedures, and publish disciplin
ary actions; revising the standards for licensing and disciplining physicians; 
establishing reporting requirements for health professionals and granting 
immunity to those complying with reporting requirements; establishing spe
cial requirements for health-related licensing boards; appropriating money; 
recodifying certain provisions in Minnesota Statutes, chapter 147; amending 
Minnesota Statutes 1984, sections 147.01, subdivisions I, 2, and 4; 147.02, 
subdivision I, and by adding subdivisions; 147.021; 147.03; 147.073; 
147.074;.147 .09; 147. IO; 176.011, subdivision 9; 214.07, subdivision I; and 
214.10, by adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapter 147; repealing Minnesota Statutes 1984, sections 147.02, 
subdivision 2; 147.06; 147.07; 147.072; 147.101; 147.11; 147.12; 147.13; 
147.16; 147.17; 147.18; 147.19; l47.20;and 147.23. 



56TH DAY] THURSDAY, MAY 9, 1,985 2711 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 3 l, reinstate the stricken "11" and delete "12" 

Page 2, line 6, delete "board member" and insert "of the public mem
bers" and after "represent" insert "a" and after "health" insert "and" 

Page 2, line 7, delete "and" and delete "organizations" and insert 
''organization'' 

Page 3, line 10, after "medicine" inSert "or public member" 

Page 3, line l l, delete "membership" and insert "or public member 
position'' 

Page 3, line 18, delete ''.shall" and insert "may" 

Page 3, line 30, strike everything after "privileged" 

Page 3, lines 31 and 32, strike the old language and delete the new 
language 

Page 3, line 33, strike "4" and before the period, insert "and any dis-
ciplinary hearing shall be closed to the public" 

Page 4, delete lines 4 to l l. 

Page 4, line 12, delete "(d)" and insert "(b)" 

Page 4, line 15, delete "/e)" and insert "/c)" and delete "may" and insert 
''shall'' 

Page 5, line 31, before "federation" insert "national board of medical 
examiners or the" 

Page 7, line 10, delete "12" and insert "17'' 

Page 9, line 23, delete everything after the first "to" and insert "employ, 
supervise, or delegate functions to a qualified person who may or may not be 
required to obtain a license or registration to provide health" 

Page 9, delete line 24 

Page 9, line 25, delete everything before "services" 

Page 9, line 27, before the period, insert ''or delegated authority'' 

Page 10, line 34, before the period, insert "except when otherwise re
quired or permitted by law" 

Page 11, line 4, delete "and failure, at the" and insert", to comply with a 
patient's request made pursuant to section 144 .335 or to furnish a medical 
record or report required by law." 

Page 11, delete lines 5 to 7 

Page 11, Jille 15, after "therapeutic" insert "or experimental or inves
tigative" and before the period, insert "authorized by a state or federal 
agency'' 

Page 11, line 20, delete "9" and insert "14" 

Page 11, line 22, delete "II" and insert "16" 
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Page 12, line 23, after "a" insert "serious" 

Page 13, line 32, delete "(d)" and insert "(l)" 

Page 15, line 6, delete the first "I" and insert "4" 

Page 15, line 36, after "FOREIGN" insert "MEDICAL" 

[56TH DAY 

Page 16, line 25, after the period, insert "This requirement shall not apply 
to an applicant who is admitted as a permanent immigrant to the· United 
States as a person of exceptional ability in the sciences pursuant to rules of 
the United States department of labor and who has completed one year of the 
graduate, clinical medical training required by this paragraph." 

Page 16, line 36, after "under" insert "section 4," and after "(b)" insert 
a comma and delete "(d)" and insert "subdivision 1, paragraph (b), of this 
section'' 

Page 17, line 32, after" hospital" insert" or physician" 

Page 18, line 13, before "prevent" insert "apply to, control," 

Page 18, line 23, after "licensed" insert "or registered" 

Page 18, after line 34, insert: 

"(5) A student who is in continuing training and performing the duties of 
an intern or resident or engaged in postgraduate work considered by the 
board to be the equivalent of an internship or residency in any hospita_l or 
institution approved for training by the board._" 

Page 18, line 35, delete "(5)" and insert "(6)" 

Page 19, line 11, delete "(6)" and insert "(7)" 

Page 19, line 12, delete "(7)" and insert "(8)" 

Page 19, delete lines I 8 and 19 and insert: 

"(9) Any person licensed .by a health related licensing board, as defined in 
section 214 .OJ, subdivision 2, or registered by the commissioner of health 
pursuant to section 214.13," 

Page 19, line 20, delete "or certified" 

Page 19, line 23, delete "(9)" and insert "(JO)" 

Page 20, line 35, delete "A" and insert "Any" and delete everything after 
''person'' 

Page 20, line 36, delete ", or an officer or" 

Page 2 I , delete line I 

Page 2 I, line 2, delete "abetting a violation," 

Page 21, line 4, after "person" insert "not exempted under section 
147.09" 

Page 21, line 14, delete "including acupuncture," 

Page 2 I, line 15, delete the last comma 

Page 2 I, line 16, before "defect" insert "or" and delete ". or abnormal 
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physical or mental condition'' 

Page 21, line 24, delete "'doctor,"" 

Page 21, line 31, delete "I to 18" and insert "147.01 to 147.33" 

Page 22, line 8, after the period, insert "No report shall be required of a 
physician voluntarily limiting his or her practice at a hospital provided that 
the physician notifies all hospitals at which he or she has privileges of the 
voluntary limitation and-the reasons/or it.'' 

Page 22, lines 13 and 14, delete "l to 18" and insert "147.01 to 147.33" 

Page 22, line 16, before the period, insert "'or shall direct the complainant 
to the board of medical examiners'' 

Page 22, line 18, after "board" insert "personal knowledge of" and 
delete ''constituting'' and insert ''which he or she reasonably believes 
constitute's'' 

Page 22, line 19, delete "l to 18" and insert "147.01 to 147.33" 

Page 22, line 20, delete everything after "physician," and insert "includ
ing any conduct indicating that the physician maY- be medically incompetent, 
or may have engaged in unprofessional co·nduct or may be medically or 
physically unable to engage safely _in the practice of medicine. No report 
shall be required if the information was obtained in the course of a physi
cian-patient relationship if the patient is another physician and the treating 
physician successfully -_counsels the other physician to limit or withdraw from 
practice to the extent required by the impairment.'' 

Page 22, delete lines 21 to 25 

Page 23, line 14, delete "section 147.10" and insert "sections 147.01 to 
147.33" 

Page 24, line 9, delete "5" and insert" /47.021" 

Page 24, lines 15, 18, and 34, delete "l to 18" and insert "147.01 to 
147.33" 

Page 24, line 26, after the period, insert "The board shall pay for copies 
requested." 

Page 25, line 21, delete "1 to 18" and insert "147.01 to 147.33" 

Page 25, line 22, delete "adminstrative" and insert "administrative" 

Page 31, after line I 8, insert: 

"Sec. 21. Minnesota Statutes 1984, section 214.10, subdivision 1, is 
amended to read: 

Subdivision I. [RECEIPT OF COMPLAINT.] The executive secretary of 
a board, a board member or any other person who performs services for the 
board who receives a complaint' or other communication, whether oral or 
written. which complaint or communication alleges or implies a violation of 
a statute or rule which the board is empowered to enforce, shall promptly 
forward the substance of the communication on a fonn prepared by the at
torney general to the designee of the attorney general responsible for provid
ing legal services to the board. Before proceeding further with the commu-
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nication, the designee of the attorney general may require the complaining 
party to state his complaint in writing on a form prepared by the attorney 
general. Complaints which relate to matters within the jurisdiction of another 
governmental agency shall b.e forwarded to that agency by the executive 
secretary. An officer of that agency shall advise the executive secretary of 
the disposition of that complaint. A complaint received by another agency 
which relates to a statute or rule which a licensing board is empowered to 
enforce shall be forwarded to the executive secretary of the board to be pro
cessed in accordance with this section. No complaint alleging a matter within 
the jurisdiction of the board shall be dismissed by a board unless at least two 
board members have reviewed the matter.·· 

Page 3 I, delete lines 26 to 36 

Page 32, delete lines I and 2 

Page 32, line 3, delete "(b)" and insert "(a)" 

Page 32, lines 3, 14, and 23, delete "designee of the attorney general" 
and insert '' executive secretary or consulted board member'' 

Page 32, delete lines 6 to 12 and insert "communication shall be for
warded to the designee of the attorney general for an investigation of the 
facts alleged in the communication.'' 

Page 32, line 13, delete "investigation." and delete "a full" and insert 
.. an" 

Page 32, line 17, delete "or administrative law judge" 

Page 32, lines 19 and 30, before "client" insert "patient or" 

Page 32, line 27, delete "(c)" and insert "(b)" 

Page 32, line 32, delete everything after the semicolon 

Page 32, delete line 33 

Page 32, line 34, delete everything before "the" 

Page 33, line 4, delete "(di" and insert "(c)" and after "a" insert 
''direct'' 

Page 33, line 8, delete "(e)" and insert "(d)" 

Page 33, line 16, delete "is" and insert "are" 

Page 33, line 17, after the period, insert "Each health-related licensing 
board sha.ll have access to any data of the department of human services 
relating to a person subject to the jurisdiction of the licensing board. The 
data shall have the same classification under sections 13.01 to 13.88, the 
Minnesota government data practices act, in the hands of the agency re
ceiving the data as it had in the hands of the department of human serv~ces. '' 

Page 33, line 18, delete "(f)" and insert "(e/" 

Page 33, after line 33, insert: 

"Sec. 24. [REPORT TO LEGISLATURE.] 

By December 15, 1985, each health, related licensing board, as defined in 
Minnesota Statutes, section 214.01, subdivision 2, shall submit a report to 
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the legislature in the manner required by Minnesota Statutes, section 3 ./95. 
Each report shall describe (I) the method used by the board for acknow
ledging complaints that have been filed with that board; (2) the length of time 
taken to provide complaint forms to persons who requested them and the 
length of time taken to acknowledge receipt of a complaint; (3) the method 
used to inform complainants of the status of a pending complaint; and (4) the 
information given to the complainant·uponfinal disposition of a complaint." 

Page 34, after line 9, insert: 

"In Minnesota Statutes 1986 and later editions of the statutes, the revisor 
shall substitute the term "director" for "secretary" where "secretary" 
refers to the executive secretary of a health-related Ucensing board as de
fined-in section 214 .Of, subdivision 2." 

Renumber the sections in sequence· 

Amend the title as follows: 

Page I, line 20, after "214.10," insert "subdivision I, and" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

H.F. No. 98: A bill for an act relating to retirement; expanding the avail
ability of certain appropriations for actuarial services. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Amend the report from the Committee on Governmental Operations, 
adopted by the Senate April 23, 1985, as follows: 

Page 4, line 30, after "Faribault" insert "police" 

Page 5, line 21, delete "; PAYMENT" 

Page 6, line 14, delete everything after the headnote 

Page 6, line 15, delete everything before "as" 

Page 6, line 16, after "payment," insert "the Minneapolis employees re-
tirement fund shall" · 

Page 6, line 17, delete "any" and insert "the" 

Page 6, after line 23, insert: 

"Subd. 5. [PAYMENTS.] The amounts necessary to make the lump sum 
payments for persons receiving annuities from the Minneapolis employees 
retirement fund are appropriated pursuant to section 8. The amounts neces
sary to make the lump sum payments for the covered retirement funds listed 
in subdivision 3, clauses (1) to (5), are appropriated from the Minnesota 
post-retirement investment-fund. 

The calculations of the lump sum payments are to be determined by the 
retirement funds. Upon certification from the retirement funds to the de
partment of finance of the necessary amounts, the commissioner of finance 
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shall pay to the post-retirement investment fund the amount apportioned in 
section 8. Any deficit created in the post-retirement investment fund shall be 
amortized out of investment earnings pursuant to Minnesota Statutes, section 
1 IA .18, subdivision 9, clause (2) (c)." 

Page 6, line 26, delete "$18,399,665': and insert "$11,200,000" 

Page 6, line 27, delete "this" and after "section" insert "7" 

Page 6, line 28, delete everything after "apportioned" 

Page 6, line 29, delete "payment" 

Page 6, delete lines 3 I to 36 and insert: 

''Minneapolis employees retirement fund 
Minnesota post retirement investment fund 

$1,658,055 
$4,103,674 

$1,586,620 
$3,851,651" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

H.F. No. 533: A bill for an act relating to occupations and professions; 
concerning the practice of veterinary medicine; allowing foreign veterinary 
graduates to be admitted to practice under certain conditions; amending 
Minnesota Statutes 1984, sections I 56.001; 156.02, subdivision I; 156.081, 
subdivision 2; and 156.12, subdivision 2; repealing Minnesota Statutes 1984, 
section 156.09. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 156.001, is amended to 
read: 

156.001 [DEFINITIONS.] 

Subdivision I. [TERMS.] Except where the context otherwise indicates, 
for the purposes of this chapter, and acts amendatory thereof, the terms de
fined in this section have the meanings given them. 

Subd. 2. [ACCREDITED OR APPROVED COLLEGE OF VETERI
NARY MEDICINE.] ''Accredited or approved college of veterinary medi
cine'' means a veterinary college or division of a university or college that 
offers the degree of doctor of veterinary medicine or its equivalent and that 
conforms to the standards required for accreditation or approval by the 
American veterinary medical association. 

Subd.;; 3. [ANIMAL.] "Animal" does not mean poultry or birds of any 
kind. 

Subd. ; 4. [BOARD.] "Board" means the state board of veterinary 
medicine. 

Subd. 4 5. [COMPENSATION.] "Compensation" includes but is not 
limited to all fees, monetary rewards, discounts, and emoluments received 
directly or indirectly. · 

Subd. 6. [ECFVG CERTIFICATE.] "ECFVG certificate" means acer-
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tificate issued by the American veterinary medical association education 
commission for foreign veterinary graduates, indicating that the holder has 
demonstrated knowledge and skill equivalent to that possessed by a graduate· 
of an ac_credited or approved college of veterinary medicine. 

Subd. ~ 7. [LICENSEE.] "Licensee" means a person licensed to practice 
veterinary medicine in the state of Minnesota. 

Subd. e 8. [OPERATION.] "Operation" includes but is not limited to any 
act of cutting, scraping, or disturbing the intact body surface in any way, and 
any surgical or dental procedure, except as otherwise provided in this 
chapter. 

Subd. + 9. [PRACTICE OF VETERINARY MEDICINE.] "Practice of 
veterinary medicine" has the meaning given by section 156.12. 

Subd. l\ JO. [VETERINARY MEDICINE.] "Veterinary medicine" in
cludes veterinary surgery, obstetrics, pathology, radiology, dentistry, 
ophthalmology, cardiology, dermatology, laboratory animal medicine, and 
al1 other branches or specialties of veterinary medicine. 

Sec. 2. Minnesota Statutes 1984, section I 56.02, subdivision I, is 
amended to read: 

Subdivision 1. Applicatiorl for a license to pract~ce veterinary medicine in 
this state sha11 be made in writing to the board of veterinary medicirie upon a 
form furnished by the board, accompanied by satisfactory evidence that the 
applicant is- at least 18 years of age, is of good moral character, and has 
,eeei, et! one of the following: · 

(I) a diploma conferring the degree of doctor of veterinary medicine, or an 
equivalent degree, from a ,ete,iRar)'seheel app,e,eel by the beaFtl-; an ac
credited or approved college of veterinary medicine; 

(2) an ECFVG certificate; or 

(3) a certificate from the dean of an accredited or approved college of 
veterinary medicine stating that the applicant is a student in good standing 
expecting to be graduated at the completion of the next academic term of the 
college in which he is enrolled. 

The application shal1 contain the information and material required by sub
division 2 and any other information that the board may, in its sound judg
ment, require. The application shall be filed with the secretary of the board at 
least 30 days before the date of the examination. If the board. deems it advis
able, it may require that such application be verified by the oath of the 
applicant. 

Sec. 3. Minnesota Statutes 1984, section 156.08 I, subdivision 2, is 
amended to read: 

Subd. 2. The board may revoke or suspend a license for any of the follow
ing causes: 

(I) The employment of fraud, misrepresentation or deception in obtaining 
such license. 

(2) Conviction of a crime involving moral turpitude or conviction of a 
felony, in which case the record shall be conclusive evidence of such 
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conviction. 

(3) Chronic inebriety or addiction to the use of habit forming drugs. 

(4) Existence of professional connection with or the lending of one's name 
to any illegal practitioner of veterinary medicine and the various branches 
thereof. 

(5) Violation or attempt to violate, directly or indirectly, any of the provi
sions of this chapter. 

(6) Revocation by a. sister state or territory of a license or certificate by 
virtue of which one is licensed to practice veterinary medicine in that state or 
territory, notwithstanding that such license or certificate did not support the 
application for license to practice in this state. 

(7) Conviction of or cash compromise of a charge or violation of the Har
rison Narcotic Act, regulating narc0tics, in which case the record of such 
conviction or compromise, as the case may be, shall be conclusive evidence. 

(8) Fraud or dishonesty in applying, treating, or reporting on tuberculin or 
other biological tests. 

(9) Employment of anyone but a veterinarian licensed in the state of Min
nesota to demonstrate the use of biologics in the treatment of animals. 

(I 0) False or misleading advertising having for its purpose or intent de
ception or fraud. 

(11) Habitual conduct reflecting unfavorably on the profession of veteri
nary medicine or conduct in violation of law or rules or regulations of the 
board. 

(12) Conviction on a charge of cruelty to animals. 

(13) Failure, after written notification by the board, to keep one's premises 
and aJI equipment therein in a clean and sanitary condition, according to 
reasonable standards adopted by the board. 

(14) Fraud, deception, or incompetence in the practice of veterinary 
medicine. 

(/5) Unprofessional conduct as defined in rules adopted by the board. 

A plea or verdict of guilty to a charge of a felony or of any offense involv
ing moral turpitude is deemed to be a conviction within the meaning of this 
-section. The board may order the license suspended or revoked, or may de
cline to issue a license, when the time for appeal has elapsed, or the judgment 
of conviction has been affirmed on appeal. 

Sec. 4. Minnesota Statutes I 984, section I 56.12, subdivision 2, is 
amended to read: 

Subd. 2. No provision of this chapter shall be construed to prohibit: 

(a) A person from rendering necessary gratuitous assistance in the treat
ment of any animal when the assistance does not amount to prescribing, 
testing for, or diagnosing, operating, or vaccinating and when the attendance 
of a licensed veterinarian cannot be procured; 

(b) A person who is a regular student in an accredited or approved college 
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of veterinary medicine from performing duties or actions assigned by his 
instructors or preceptors or working under the direct supervision of a licensed 
veterinarian; 

- (c) A veterinarian regularly licensed in another jurisdiction from consult
ing· with .,i licensed veterinarian in ·this state; 

(d) The owner of an animal and the owner's regular employee from caring 
for and treating the animal belonging to_ the owner, except where the owner
ship of the animal was transferred for purposes of circumventing this chapter; 

(e) Veterinarians employed by the University of Minnesota from perform
ing their duties with the college of veterinary medicine, college of agricul
ture, agricultural experiment station, agricultural extension service, medical 
school, school of public health, or other unit within the university; or a person 
from lecturing or giving instructions or demonstrations at the university_ or 'in 
connection with a continuing education course or seminar to veterinarians; 

(f) Any person from selling or applying any pesticide, insecticide or 
herbicide; 

(g) Any person from engaging in bona fide scientific research or inves
tigations which reasonably requires experimentation involving animals; 

(h) Any employee of a licensed veterinarian from performing duties other 
than diagnosis, prescription or surgical correction under the direction and 
supervision of the veterinarian, who shall . be responsible for his or her 
performance; 

(i)A graduate of a college of veterinary medicine other than an accredited 
or approved college of veterinary medicine as defined in section -1, subdivi
sion 2, from working under the direct personal instruction, control, Or su
pervision of a licensed veterinarian in order to complete the· requirements 
necessary to obtain an ECFVG certificate. 

Sec. 5. [REPEALER.] 

Minnesota Statutes 1984, section 156.09, is repealed." 

Delete the title and insert: 

"A bill for an act relating to occupations and professions; concerning the 
practice of veterinary medicine; allowing foreign veterinary graduates to be 
admitted to practice under cer(ain conditions; amending Minnesota Statutes 
1984, sections 156.001; 156.02, subdivision l;.\56.081, subdivision 2; and 
156.12, subdivision 2; repealing Minnesota Statutes 1984, section 156.09." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was referred 

S.F. No. 1246: A bill for an act relating to economic security; clarifying 
-the community action program financial assistance requirements; amending 
Minnesota Statutes 1984, section 268.52, subdivisions I and 2. 

Reports the same back wiih the recommendation that the bill be amended 
as follows: 
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Page I, line 15, after "with" insert "the omnibus reconciliation act of 
1981," 

Page I, line 16, after "amended" insert "in 1984, Public law Number 
98-558" 

Page I, line 19, strike "FUNDS" and insert "MONEY" and before 
.. State" insert '"(a)" and strike "funds" and insert "money" 

Page I, lines 21 and 22, delete "funds" and insert "money" 

Page I, line 23, delete "grant funds" and insert "grants" 

Page I, line 25, strike "(a) or" 

Page 2, line I, delete "and" and after "(b)" insert "and (c)" 

Page 2, line 3, strike "clause" and insert "paragraph" and reinstate the 
stricken "(d)" and delete "(c)" 

Page 2, line 8, strike "(a)" 

Page 2, line 11, before "The" insert "(b)'' and delete ''funds" and insert 
''money'' 

Page 2, line 13, delete "shall be" and insert "are" and after ''follows" 
insert a colon and delete "of' and insert ''with low income" 

Page 2, line 16, strike "(b)" 

Page 2, line 28, before "All" insert "(c)" and delete ''funds" and insert 
''money'' 

Page 2, line 29, delete ''funds" and insert ''money" 

Page 2, line 30, delete "shall" and insert "must" 

Page 2, line 34, strike "(c)" and insert "(d)" and strike "funds" and 
irisert ''money'' 

Page 3, line 4, delete "shall" and insert "must" 

Page 3, lines 5 and 7, delete ''funds" and insert "money" 

.Page 3, line 6, delete '"shall" and insert "must" 

. Page 3, after line 10, insert: 

"Sec. 3. Minnesota Statutes 1984, section 268.53, subdivision 2, is 
amended to read: 

Subd. 2. [ADMINISTERING BOARD.] Each community action agency 
shall admiriister its community action programs through a community action 
board consisting of 15 to 51 members. 

(a) One-third of the members of the board shall be elected public officials, 
currently holding office, or their representatives. 

(b) At least one-third of the members shall be persons chosen in accord
ance with democratic selection procedures adequate to assure that they are 
representative of the poor in the area served. 

(c) The other members shall be officials or members of business, industry, 
labor, religious, welfare, education, or other major. groups and interests in 



56TH DAY] THURSDAY, MAY 9, 1985 2721 

the community. Each member of- the board selected to represent a specific 
geographic area within a community must reside in the area represented. 

(d) Ne J"'fS0ft seleeteEI tffltlef elattse We, fe1 sitaU 5ef¥e fef mere that, fwe 
eeRseeHti,'e yea,s e, mere thaft a tetal ef left yeat'5-c 

fat The public community action agency shall have an administering board 
which meets the requirements of this subdivision. 

fB. ( e) The statewide migrant seasonal farmworker organization known as 
the Minnesota migrant council and Indian reservations ·carrying out commu
nity action programs are exempt from the board composition requirements of 
this subdivision. 

Sec. 4. [EFFECTIVE DATE.] 

This act is eff"ective the day following final enactment.'· 

Amend the title as follows: 

Page 1, line 5, delete "section" and insert "sections" and after "2" insert 
''; and 268.53, subdivision 2" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 1004: A bill for an act relating to occupations and professions; 
requiring the commissioner of corrections to establish a program to prevent 
sexual exploitation by psychotherapists; extending the sexual exploitation 
task force; appropriating money; amending Laws 1984, chapter 631, section 
1, subdivision 4; proposing coding for new law in Minnesota Statutes, 
chapter 241. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, after line 10, insert: 

"Section I. Minnesota Statutes 1984, section 241.021, is amended by 
adding a subdivision to read: 

Subd. 6. [BACKGROUND STUDIES.] The commissioner of corrections 
is authorized to do background studies on personnel employed by any facility 
serving children or youth that is _licensed under this section. A clerk of any 
court, the bureau·of criminal apprehension, a prosecuting attorney, a county 
sheriff, or a chief of a local police department, shall assist in these studies by 
providing to the commissioner, or the commissioner's representative, all 
criminal conviction data available from local, state, and national criminal 
history record repositories, including the criminal justice data communica
tions network, pertaining to the following individuals: applicants, operators, 
all persons living in the household, and all staff of any facility subject to 
background studies under this subdivision.'' 

Page 2, after line 24, insert: 

"Sec. 4. [ADVISORY TASK FORCE ON THE REGULATION OF 
PSYCHOTHERAPISTS.] 
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Subdivision 1. [TASK FORCE ESTABLISHED.] An advisory task force 
is created to study and report to the ·commissioner of health and the legisla
ture on the need for licensing or regulation of currently unregulated occu
pations, professions, and individuals engaging in psychotherapy. The task 
force consists of no more than- 16 members. including a psychologist ap
pointed by the board of psychology, a nurse appointed by the board of nurs
ing, a psychiatrist appointed by the board of medical examiners, and the 
following members appointed by the commissioner of health: 

(]) a social worker recommended by the Coalition for the Legal Regula
tion of Social Workers; 

(2) a chemical dependency counselor recommended. by the Institute for 
Chemical Dependency Professionals in Minnesota; 

(3) a marriage and family therapist recommended by the Upper Midwest 
Association for Marriage and Family Therapy; 

(4) a counselor recommended by the Minnesota Association for Counsel
ing and Development; 

(5) two public members _knowledgeable about psychotherapy or the regu
lation of occupations and professions; and 

(6) up to seven additional members who have knowledge and expertise in 
the procedures and issues related to the regulation of occupations and 
professions. 

The task force shall report its findings and recommendations to the com
missioner of health and the legislature by January 1, 1986. In addition to 
addressing the criteria for regulation specified in section 214.001, subdivi
sion 2, and other matters the task force considers appropriate, the report 
must address ( 1) the need to create consequences for psychotherapists who 
exploit, mistreat, or otherwise harm a client, including consequences that 
are directly related to their practice of psychotherapy including prohibitions 
of the right to practice; and (2) the need for a system of redress with the state, 
for victims of misconduct·by psychotherapists, that is directly related to-the 
psyclwtherapist' s practice. Nothing in this section affects or delays the 
status of the application of any group for regulation under section 214.13. 
The task force expires when its responsibilities under this section are com
pleted, but no later than June 30, 1987." 

Page 2, line 25, delete "[APPROPRIATION.]" and insert 
"[APPROPRIATIONS.]" 

Page 2, line 26, delete "$, ____ " and insert "Subdivision 1. [COM-
MISSIONER OF CORRECTIONS.] $50,000" 

Page 2, after line 27, insert: 

"Subd. 2. [COMMISSIONER OF HEALTH.] $30,000 is appropriated 
from the general fund to the commissioner of health for the study of the 
regulation of psychotherapists, to be available until June 30; 1987. 

Sec. 6. [REPEALER.] 

Section 2 is repealed on July 1, 1987.'' 

Renumber the sections in sequence 
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Amend the title as follows: 

, Page I, line 5, after the semicolon, insert "establishing a legislative study 
- commission on the regulation of psychotherapists;'' 

Pagel, line 6,_after "amending" insert '.'Minnesota Statutes 1984, sec
tion 241.021, by adding a subdivision; and" · 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

S_ECOND READING OF SENATE BILLS 

S.F. Nos. 977,866,723,339,719, 1176, 1130, 1246 and 1004 were.read 
the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 98 and 533 were read the second time. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committee 
indicated. 

Mr. Chmielewski introduced-'-

S.F. No. 1529: A bill for an act relating to contracts; providing for pay
merits from contractors to subcontractors; amending Minnesota Statutes 
1984, sections 337.01, subdivision I; 337.03; 337.04; 337.05, subdivision I; 
and 337 .06; proposing coding for new law in Minnesota Statutes, chapter 
337. -

Referred to the Committee on Judiciary. 

Mr. Willet, for the Committee on Finance,, introduced-

S.F. No. 1530: A bill for_ an act relating to the_ organization and operation 
of state government; appropriating money for the general legislative, judi
cial, and administrative expenses of state government with certain co11di
tions; providing for the -transfer of certain money in the state treasury; au
thorizing land acquisition; fixing and limiting fees; creating, modifying, · 
transferring, and abolishing agencies and functions; amending Minnesota 
Statutes 1984, sections 2.722, subdivision I, and by adding a subdivision; 
3.099, subdivision I; 3.303, by _adding a subdivision; 3.351, subdivision 3; 
3. 736, subdivision 3; 3C.12, subdivision 7; IOA.32, subdivision 3; l lA.07, 
by adding a subdivision; l lA.20, subdivision 1;· 14.07, subdivisions I and 2; 
14.08; 14.26; 14.32; 14.40; 14.47, subdivision 8; 14.48; 14.51; 14.55; 
15A.081, subdivisions I and 7; 15A.082, subdivisions 2 and 3; 16A.055, 
subdivision I; 16A.123, subdivision 3; 16A.127, subdivisions I, 3, 5, and by 
adding a subdivision; 16A.128; 16A. 1281; 16A.15, subdivision I; 16A.275; 
l6A.40; 16A.42, subdivision 2; 16A.45, subdivision 2; 16A.47; 16A.58; 
16A.641, subdivision IO, and by adding a subdivision; 16A.672, subdivi
sions I, 2, and 3; 16B.09, by adding a subdivision; 16B.21, subdivision I; 
16B.22; 16B.24, subdivision 5; 16B.29; 16B.36, subdivision I; 16B.42, 
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subdivision 4; 16B.48, subdivision 2; 16B.54, subdivision 2; 16B.70; 
40A.0l, subdivision I; 40A.02, subdivisions 3, 11, and 15; 40A.03, sub
div.ision 2; 40A.04; 40A.05, .subdivisions I and 2; 40A.06; 40A.07, subdi
vision 2; 40A.13, subdivision I; 41A.01; 41A.02, subdivisions 5, 7, 8, II; 
and by adding subdivisions; 4IA.03, subdivisions I, 3, and by adding a sub
division; 41A.04, subdivisions I, 3, and 4; 41A.05, subdivisions I, 2, 3, and 
by adding subdivisions; 4IA.06, subdivisions I and 5; 43A.04, subdivision 
3; 43A.08, subdivision I; 43A. IO, subdivision 8;43A. 15, by adding a sub
division; 43A.19, subdivision I; 43A.30, subdivision 4, and by adding a 
subdivision; 46.07, subdivision 2, and by adding a subdivision; 47.015, sub
division I; 47.0151, subdivision 3; 47.0152; 48.13; 49.05, by adding sub
divisions; 52.02, subdivision 3; 52.24, subdivisions I and 2; 53.04, by 
adding a subdivision; 53.10; 55.095; 69.031, subdivision I; 84.86, subdivi
sion I; 85.05; 85.22, subdivision 2a; 85.43; 85A.02, by adding a subdivision; 
85A.03, subdivisions 4 and 5; 85A.04, subdivision I; 86.33; 105.44; sub
division 10; 115A. 904; l 15A.908; subdivision 2; l 15A.914, subdivision I; 
116.07, subdivision 4d; 116.12, subdivision I; 1l6C.69, subdivision 3; 
l 16C. 71, by adding a subdivision; ll6J.035, by adding a subdivision; 
116J.36, subdivision 6; 116J.76; 116L.03, subdivision 7; I 16L.04, by 
adding a subdivision; l 16M.03, subdivision 17; 116M.04, subdivisions Sa 
and 9; l l6M.05, subdivision 8; 116M.06, subdivisions. 2 and 5; 116M.07, 
subdivisions 2, 4, 8, 9, 11, and 13; l 16M.08, subdivisions 11, 12, 14, and 
15; l16M.10, subdivision 8; l16M.ll; l16M.12, subdivisions 3 and 4; 
l29A.02, subdivision 2; 136.63, by adding a subdivision; l36C.06; 176.102, 
subdivision 6, and by adding a subdivision; 176.103, subdivision 2; 176.241, 
subdivisions 3a and 3b; 176.271, subdivision I; 176.275; 176.305, subdivi
sion I; 176.321, subdivision I; 176.421, subdivisions 4 and 5; 176.442; 
178.03, by adding a subdivision; 180.03, subdivisions 2, 3, and 4; 180.10; 
183.545, by adding a subdivision; 196.051, by adding a subdivision; 
204D.11, subdivision I; 214.06, subdivision I; 238.02, subdivision 4; 
238.05; 238.06; 238.08; subdivisions 2 and 3; 238.09; 238.11, subdivision I; 
238.12, subdivision 3; 238.13; 238.14; 238.15; 238.16, subdivision I; 
.238.17, subdivisions I, 5, 6, and 8; 245.87; 248.07; 248.08; 248.085, by 
adding a subdivision; 256.736; 256.737; 256C.24; 256C.25, subdivision I; 
256C.26; 256D.02, subdivision 13; 256D.03, subdivision 2; 256D.09, sub
division 3, and by adding a subdivision; 256D.111, subdivision 2; 268.05, 
subdivision 2; 268.31; 268.32; 268.33; 268.34; 268.36; 268.672, subdivision 
6; 268.676, subdivision I; 268.686; 270.75, by adding a subdivision; 
270A.07, subdivision I; 290.50, subdivision 6; 296.421, subdivision 4, and 
by adding a subdivision; 297.'l3, subdivision I; 298.2211, by adding a sub
division; 326.52; 331A.02, subdivision I; 334.021; 336.9'302; 352.01, sub
division 2B; 353.34, by adding a subdivision; 361.03, subdivision 5; 361.27; 
363.01, subdivision 24, and by adding subdivisions; 363.05, subdivision 2; 
363.06, subdivision 8; 363.061, by adding a.subdivision; 363.071, subdivi
sion 2; 363.091; 363.116; 400.04, subdivision I; 403.11, subdivision I; 
462A.03, subdivisions 13 and 14; 462A.05, subdivisions 11, 12, 14a, 15a, 
23, and by adding subdivisions; 462A.07, subdivisions l4_and 15; 462A.08, 
subdivision 3; 462A,20, subdivision 3; 462A.2I, subdivision 6, and by 
adding a subdivision; 462A.22, subdivision l; 462C.09, by adding a sub
division; 471.65; 472.03, subdivision 9; 472.1 l, subdivisions 3 and 9; 
472.125; 472.13; 473.153, subdivision 2; 473.606, subdivision I; 473H,J0, 
subdivision 3; 477A.014, by adding a subdivision; 487.01, subdivision 5; 
and 611.216; subdivision I, and by adding a subdivision; Laws 1984, chapter 
644, section 81, subdivision 2; Laws -1985, chapter 4, section 6, subdivision 
3; proposing coding for new law in Minnesota Statutes, chapters 3; 3C; 5; 
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16A; 40A; 41A; 43A; 47; 68A; 70A; 84; 85; 88; 97; 104; 105; l 16C; I !6J; 
116M; 139; 175; 179; 198; 256C; 268; 270; 273; 325G; 363; 465; 466; 473; 
and 480; proposing coding for new law as Minnesota Statutes, chapters 267 
and 361A; repealing Minnesota Statutes 1984, sections 7.01; 7.013; 7.02; 
7.03; 7.04; 7.05; 7.13; 7.14; 7.15; 7.16; 7.17; 7.18; 10.18;. I0.19; 10.20; 
10.21; 10.22; 10.23; 16A.42, subdivision 3; 16C.0I; 40.19, subdivisions 3, 
4, 10, 12, 14, and 15; 40A.13, subdivisions 2, 3, 4, and 5; 43A.19, subdivi
sion 2; 46.15; 47.20, subdivisions 11 and 12; 48.19; 48.57; 48.58; 48.87; 
69.031, subdivision 2; 84.088; 85A.04, subdivision 3; 124.471; 129A.02, 
subdivision 4; 245.84, subdivision 2; 256.736, subdivisions I and 2; 
256D.02, subdivision Sa; 256D.lll, subdivision la; 256D.112; 268.011; 
268.012; 268.013; _268.12, subdivisions I and la; 268.683, subdivision 2; 
268.684; 268.80; 268.81; 268.82; 268.83; 296.10; 349.212, subdivision 3, 
as amended; 360.301; 360.302; 360.304; 360.306; 360.388; and 360.389; 
Laws 1982, chapter 489, section 11; and Laws 1984, chapter 502, article IO, 
section 12, and article 13, section 15. 

Under the rules of the Senate, laid over one day .. 

MEMBERS EXCUSED 

Mr. Johnson, D.J. was excused from the Session of today from 2:00 to 
5:15 p.m. Mr. Stumpf was excused from the Session of today from 2:45 to 
5:45 p.m. Mr. Belanger was excused from the Session of today from 6:00 to 
8:20 p.m. Ms. Reichgott was _excused from the Session of today from 5:30 to 
6:00 p.m. Mr. Berg was excused from the Session of today at 10:00 p.m. 

The following member was excused from today's Session for a brief 
period of time:_ Mr. Lessard. 

ADJOURNMENT 
Mr. Moe, R.D. moved that the Senate do now adjourn until l0:00 a.m., 

Friday, May 10, 1985. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate_ 
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FIFTY-SEVENTH DAY 

St. Paul, Minnesota, Friday, May I 0, I 985 

The Senate met at 10:00 a.m. and was called to order by the Preside_nt. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate, The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by .the Chaplain, Rev. Joy M.K. Bussert. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

Dieterich 
Frank 
Frederick· 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusc_h 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe,D.M. 
Moe. R.D. 
Nelson 
Novak 

The President declared a quOrum present. 

Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
SChmitz 

Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
WegschC!id 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received. 

The Honorable David Jennings 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

May 8, 1985 

I have the honor to inform you that the following enrolled Acts of the 1985 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for preser
vation, pursuant to the State Constitution, Article IV, Section 23: 
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S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1985 1985 
783 81 May 8 May 8 

1119 82 May 8 May 8 
1329 83 May 8 May 8 

266 84 May 8 May 8 
267 85 May 8 May 8 
428 86 May 8 May8 
537 87 May 8 May8 
602 88 May 8 May8 
907 89 May 8 May 8 

1197 90 May 8 May8 
I 198 91 May 8 May8 
1226 92 May8 May8 
1093 Res. No. 4 May8 May 8 

Sincerely, 

Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con-
currence of the Senate is respectfully requested: · 

S.F. No. 563: A bill for an act relating to education; requiring the state 
board of vocational technical education · to adopt policies about minimum 
.class size and placement ratios; exempting certain monetary distributions 
from certain contract procedures; amending Minnesota Statutes 1984, sec
tions 123.33, subdivision 14; 125.031; 136C.04, subdivisions 9 and 12; 
136C.042, subdivision I; 136C.26, subdivision I; 136C.28, subdivision I; 
and 136C.31; repealing Minnesota Statutes 1984, sections 125.055 and 
I 36C.27, subdivision I. 

Senate File No. 563 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 9, 1985 

CONCURRENCE AND REPASSAGE 

Mr. Stumpf moved that the Senate concur in the amendments by the House 
to S.F. No. 563 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 563: A bill for an act relating to education; requiring the state 
board of vocational technical education to adopt policies about minimum 
class size and placement ratios; exempting certain monetary distributions 
from certain contract procedures; validating certain adopted emergency 
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rules; amending Minnesota Statutes 1984, sections 123.33, subdivision 14; 
125.031; 136C.04, subdivisions 9 and 12; 136C.042, subdivision I; 
136C.26, subdivision I; 136C.28, subdivision I; and 136C.31; repealing 
Minnesota Statutes 1984, sections 125.055 and 136C.27, subdivision I. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 46 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamralh 
Knaak 
Kronebusch 
Lantry 
Lessard 
Luther 
McQuaid 
Moe, D. M. 
Moe. R. D. 
Nelson 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,R.W. 
Pogemiller 
Purfeerst 
Ramstad 
Reichgou 
Renneke 

Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Wegscheid 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE· CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 693: A bill for an act relating to. crimes; providing for forfeitures 
of communications devices and proceeds derived from commission of des
ignated offenses; amending Minnesota Statutes 1984, sections 152. I 9, sub
division 5; and 609.531. 

Senate File No. 693 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 9, 1985 

Mr. Spear moved that S.F. No. 693 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 1596, 1627 and 1623. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 9, 1985 

FIRST READING OF HOUSE BILLS 

The following bills were read the first iime arid referred to the committee 
indicated. 
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H.F. No. 1596: A bill for an act relating to taxation; sales tax; providing for 
·eliinination of double taxation in sale and leaseback transactions; appro
priating money; amending Minnesota Statutes 1984, sections 297A.0l, sub-
division 4; and 297A.15, by adding a subdivision. · 

Referred to the Committee on Taxes and Tax Laws. 

H.F. No. 1627: A bill for an act relating to taxation; property; clarifying 
the process for appealing· certain assessments to the tax or district court; 
delaying the effective date of the requirement of appearances before county 
board of equalization for tax appeals; amending Minnesota Statutes 1984, 
sections. 271.0l, subdivision.5; and 278.01, subdivision I; Laws 1984, 
chapter 502, article 11, section 6. 

Referred to the Committee on Taxes and Tax Laws. 

H.F. No. 1623: A bill for an act relating to taxation; limiting tax on certain 
sales of horses; amending Minnesota Statutes 1984, section 297 A. 0 I, sub
division. 3. 

Referred to the Committee on Taxes and Tax Laws. 

SECOND READING OF SENATE BILLS 

S.F. No. 1530 was read the second time. 

MOTIONS·AND.RESOLUTIONS 

S.F. No. I 18 and .. the Conference Committee Report thereon were reported 
to the Senate. · 

CONFERENCE COMMITTEE REPORT ON S.F. NO. ll8 

A bill for an act relating to public employee labor relations; regulating 
public employee mediation; regulating mediation and strikes concerning 
teachers; providing for arbitration awards in principal and assistant principal 
disputes; providing penalties; amending Minnesota Statutes 1984, sections 
179A.14, subdivision I; 179A.15; 179A.l6, subdivision 7; 179A.17, sub
division I; 179A.18, subdivisions 2 and 3; and 179A.20, subdivision 3. 

The Honorable Jerome M. Hughes 
President of the Senate 
The Honorable David M. Jennings 
Speaker of the House of Representatives 

April 25, 1985 

We, the undersigned conferees for S.F. No. 118, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 118 be fur
ther amended as follows: 

Delete ·everything afte_r the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 179A.04, subdivision 3, is 
amended to read: · 

Sub<!. 3. [OTHER DUTIES.] The director shall: 
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(a) provide mediation services as requested by the parties until the parties 
,reach agreement. The director may continue to assist parties after they have 
submitted their final positions for interest arbitration; 

(b) issue notices, subpoenas, and orders required by law to carry out duties 
under sections I 79A.01 to I 79 A, 25; 

(c) certify to the board items of dispute between parties subject to action of 
the board under section 179A, I 6; 

(d) assist the parties in formulating petitions, notices, and other papers 
required to be filed with the director or the board; 

(e) certify the final results of any election or other voting procedure con
ducted under sections l79A.01 to 179A.25; 

(f) adopt rules regulating the forms of petitions, notices, and orders; and 
the conduct of hearings and elections; 

(g) receive, catalogue, and file all orders and decisions of the board, all 
decisions of arbitration panels authorized by sections 179A.0I to l79A.25, 
all grievance arbitration decisions, and the director's orders and decisions. 
All orders and decisions catalogued and filed shall be readily available to the 
public; 

(h) adopt, subject to chapter 14, a grievance procedure to fulfill the pur
poses of section I 79A.20, subdivision 4. The grievance procedure shall not 
provide for the services of the bureau_ of mediation services. The grievance 
procedure shall be available to any employee in a unit not covered by a 
contractual grievance procedure; 

(i) conduct elections; 

(j) maintain a schedule of state employee classifications or positions as
signed to each unit established in section 179A. IO, subdivision 2; 

(k) collect such fees as are established by rule for empanelment of persons 
on the labor arbitrator roster maintained by the director or in conjunction 
with fair share fee challenges. 

Sec. 2. Minnesota Statutes 1984. section 179A.05, subdivision 4, is 
amended to read: 

Subd. 4. [OTHER POWERS.] In addition to the other powers and duties 
given it by law, the board has the following powers and duties: 

(a) to hear and decide appeals from determinations of the director relating 
to ·•supervisory employee,'' •·confidential employee,•• ''essential em
ployee,'' or ''prOfessional employee''; 

(b) to hear and decide appeals from determinations of the director relating 
to the appropriateness of a unit; 

(c) to hear and decide on the record, determinations of the director relating 
to a fair share fee challenge; 

( d) collect such fees as are established by rule for empanelment of persons 
on the labor arbitrator roster maintained by the board. 

Sec. 3, Minnesota Statutes 1984, section 179A. 14, subdivision I, is 
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amended to read: 

Subdivision 1. [INITIATION OF NEGOTIATION.) (a) When employees 
or their representatives desire to meet and negotiate an initial agreement 
establishing terms and conditions of employment, they shall give written 
notice to the employer _and the director. The employer has ten days from 
receipt of the notice to object or refuse to _recognize the employees' repreM 
sentative or the employees as an appropriate unit. If the employer does not 
object within ten days, the employer must recognize the employee represen' 
tative for purposes of reaching agreement on terms and conditions of em
ployment for the represented employees. If the employer does object, the 
employer or employees' representative may petition the director to take ju
risdiction of the matter and the director shall investigate the petition. 

(b) When a party to a contract desires to meet and negotiate-an agreement 
subsequent to the initial agreement, the party shall give written notice to the 
other party and to the director at least 60 days before the termination date of 
the existing contract. If a party fails/ogive the required 60-day notice, the 
party is subject to a fine of$/O per day for each day the notice is late. The 
fine for late notice may be Wa.ived at the discretion of the director if· the 
director finds that the failure to give timely notice did not prejudice the 
director or the other party in the fulfillment of their responsibilities and 
duties. The fine for late notice shall be the only penalty for late notice under 
this paragraph. 

Sec. 4. Minnesota Statutes 1984, section 179A.15, is amended to read: 

179A.15 [MEDIATION.] 

Once notice has been given under section I 79A.14, the employer or the 
exclusive representative may petition the director for mediation services. 

A petition by an employer shall be signed by the employer or an authorized 
officer or agent. A petition by an exclusive representative shall be signed by 
its authorized officer. All petitions shall be delivered to the director in person 
or sent by certified mail. The .petition shall state briefly the nature of the 
disagreement of the parties. Upon receipt of a petition and upon concluding 
that mediation would be useful, the director shall fix a time and place for a 
conference with the parties to negotiate the issues not agreed upon, and shall 
then take the most expedient steps to bring about a settlement, including 
assisting in negotiating and drafting an agreement. 

If the director ftlay, at the ~ ef a J'l'fly fa a laeer ais~ute, assist ti, 
-set-HtRg determines that mediation would be useful in resolving a dispute, the 
director may mediate the dispute even if ft0 ~ neither party has eeeft 
filed a petition for mediation. In these cases, the director shall proceed as if a 
petition had been filed. 

The director shall not furnish mediation services to any employee or em
ployee representative who is not certified as an exclusive representative. 

All parties shall respond to the summons of the director for conferences 
and shall continue in conference until excused by the director. llewever, !er 
~ Hi-aft esset11ial eFRJdo~•ees, meEliatioR e0nfeFet1ees f0Bowi0g: fB #te 
e~~piFatieR aftfe e.f a eolleetive ba,goit1ing agreelflenf, eF ~ ffl the ease ef 
teaehers, meeliatiea &Yet= a_ fN~ffetf e.f eQ. eey-s- -aftef the ent3if8ti0R ~ ef a 
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eolleetive Bai:gaining agFeement SflftH. eoRiinue ooly ffif durations ag:t=ee_aBle 
leaelh~ 

Sec. 5. Minnesota Statutes 1984, section 179A.l6, subdivision 7, is 
amended to read: 

Subd. 7. [DECISION BY THE PANEL.] The panel's order shall be issued 
by a majority vote of its members. The order shall resolve the issues in dis
pute between the parties as submitted by the board. For principals and as
sistant principals, the panel shall be restricted to selecting between the final 
offers of the parties on each impasse item. For other employees, if the parties 
agree in writing, the panel shall be restricted to selecting between the final 
offers of the parties on each impasse item, or the final offer of one or the other 
parties in its entirety. In considering a dispute and issuing its order, the panel 
shall consider the statutory rights and obligations of public employers to ef
ficiently manage and conduct their operations within the legal limitations 
surrounding the financing of these operations. The panel's decision and order 
shall be final and binding on all parties. 

The panel shall render its order within ten days from the date that all arbi
tration proceedings have concluded. However, the panel must issue its order 
by the last date the employer is required by statute, charter, ordinance, or 
resolution to submit its tax levy or budget or certify its taxes voted to the 
appropriate public officer, agency, public body or office, or by November I, 
whichever date is earlier. The panel's order shall be for the period stated in 
the order, except that orders determining contracts for teacher units shall be 
effective to the end of the contract period determined by section I 79A.20. 

The panel shall send its decision and orders to the board, the director, the 
appropriate representative of the public employer, and the employees. If any 
issues -submitted to arbitration are settled voluntarily before the arbitrator 
issues a decision, the arbitrator shall report the settlement to the board and 
the director. 

The parties may at any time prior to or after issuance of an order of the 
arbitration panel, agree upon terms .and conditions of employment regardless 
of the terms and conditions of employment determined by the order. The 
parties shall, if so agreeing, execute a written contract or memorandum of 
contract. 

Sec. 6. Minnesota Statutes 1984, section l79A. l 7, subdivision I, is 
amended to read: 

l79A.l7 [NEW EXCLUSIVE REPRESENTATIVES.] 

Subdivision I. [FOR TEACHERS.] If a new or different exclusive repre
sentative of teachers employed by a local school district is certified by the 
director at any time other than the period between I 20 days before the termi
nation date of a contract and the termination date of the contract, or if on July 
I of any odd-numbered year a representation proceeding involving the em
ployer and the employer's teachers is before the director, section l 79A.18, 
subdivision 2, clause (I), shall apply. In those cases, however, the employer 
and the exclusive representative of the teachers shall execute a written con
tract or memorandum of contract no later than 60 days after a certification by 
the director of a new or different exclusive representative or the resolution ·by 
the director of a representation proceeding. Either party may petition the 
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director of mediation services for assistance in reaching an agreement. If the 
employer and the exclusive representative of the teachers fail to execute a 
contract by 60 days after the certification of a. new or different exclusive 
representative or the resolution by-the director of a representation proceed
ing, they shall be conclusively presumed to be at an impasse after having 
participated in mediation sessiens lWOf a j30fie<I ef oo less than W days as 
specified in section 179A.18, subdivision 2, clause /1 )(b). 

Sec. 7. Minnesota Statutes 1984, section l 79A.18, subdivision 2, is 
amended to read: 

Subd. 2. [SCHOOL DISTRICT REQUIREMENTS.] Except as otherwise 
provided by section 179A. l 7, subdivision 1, teachers empl0yed by a local 
school district, other than principals and assistant principals, may strike only 
under the following circumstances: 

(!)(a) the collective bargaining agreement between their exclusive repre
sentative and their employer has expired or, if there is no agreement, impasse 
under section l 79A.17, subqivision 1, has occurred; and 

(b) the exclusive representative and the employer have participated in me
diation over a period of at least W ~ 30 days ef wltieh have eeeHF£ea aflef 
ffte eRJ'iratieR a-ate et tile eelleeti'<'e l:iargaiRing agreemeAt, fJFOviEled tftttt the 
meaialieR j30fie<I eslalllishea by see!fflft 179A.17, SHBElivisien 1,- shall gw,em 
nege1ialiens j>HfSHanl te that see!fflft. For the purposes of this subclause the 
mediation period commences on the day fellewing reeeipt l,y !he <iii'ee!er ef a 
fO<jHOSl fer meaialien that a mediator designated by the director first attends 
a conference with the parties to negotiate the issues not agreed upon; and 

(c) neither party has requested interest arbitration or a request for binding 
interest arbitration haS been ·rejected; or 

(2) 4-5 days after impasse HRtier see!fflR 179A. 16, sHllaivisien +, neither 
~ i>os ••~Hosted iHteres! arllitratien; er 

f3j the employer violates section l 79A.13, subdivision 2, clause (9). 

Sec. 8. Minnesota Statutes 1984, section 179A.18, subdivision 3, is 
amended to read: 

Subd. 3. [NOTICE.] In addition to the other requirements of this section, 
no employee may strike unless written notification of intent to strike is served 
on the employer and the director by the exclusive representative at least ten 
days prior to the commencement of the strike. For all employees other than 
teachers, if more than 30 days have expired after service of a notification of 
intent to strike, no strike may Commence until ten days after.service of a new 
written notification. For teachers, no strike may commence more than 25 
days after service of notification of intent to strike unless, before the end of 
the 25-day period, the exclusive representative and the employer agree that 
the period during which a strike may commence shall be extended for an 
additional period not to exceed five days. Teachers are limited to one notice 
of intent to ·strike for each contract negotiation period, provided, however, 
that a strike notice may be renewed for an additional ten days, the first five of 
which shall be a notice period during which no strike may occur, if the 
following conditions have been satisfied: 

(I) an original notice was provided pursuant to this section; and 
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(2) a tentative agreement to resolve the dispute was reached during the 
original strike notice period; and 

(3) such tentative agreement was rejected by either party during or after 
the original strike notice period. 

The first day of the renewed strike notice period shall commence on the 
day following the expiration of the previous strike notice period or the day 
following the rejection of the tentative agre.ement, whichever is later. No·
tification of intent to strike under subdivisions I, clause (I); and 2, clause (I), 
may not be served until the collective bargaining agreement has expired, or if 
there is no agreement, on or after the date impasse under section l 79A. l 7 has 
occurred. ~letifieatieH 0f fflleH! le slfike lfflt!er sulldi,•isiea :l, elattse ~ may 
H81 ee 5efYe<I befere the 4'tl> <lay lelle .. iag aH iffipasse tlflaef seetieH 
179A.16, sullelivisieH h-

Sec. 9. [EFFECTIVE DATE.] 

Sections 3 to 8 are effective the day following .final enactment. However, 
the 60-day notice requirement imposed in section 3 does not apply in. 1985 if 
sections 3 to 8 become. effective after April 25, 1985. In this event, the notice 
required by section 3 must be given within 30 days of the effective date of 
sections 3 to 8." 

Delete the title and insert: 

"A bill for an act relating to public employee·Iabor relations; regulating 
public employee mediation; regulating mediation and· strikes concerning 
teachers; providing for arbitration awards in principal and assistant principal 
disputes; providing penalties; amending Minnesota Statutes 1984, sections 
179A.04, subdivision 3; 179A.05, subdivision 4; 179A.14, subdivision I; 
179A.15; 179A. I 6, subdivision 7; l 79A. l 7, subdivision I; I 79A. I 8, sub
divisions 2 and 3." 

We request adoption of this report and repassage of the Bill. 
Senate Conferees: (Signed) Tom A. Nelson, Ronald R. Dicklich, Lyle G: 

Mehrkens 

House Conferees: (Signed) Steve Sviggum, Harriet McPherson, Ken 
Nelson 

Mr. Nelson moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 118 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No .. 118 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 54 and nays 2, as follows: 

Those who voted in the affinnative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
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DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson · 
Jude 

Kamrath 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Moe,D. M. 
Moe, R. D. 

Nelson 
Novak 
Olson 
Pehler 
Peten;on,C.C. 
Peterson,D.C. 
Peterson,D. L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 

Messrs. Knaak and Merriam voted in the neg:itive. 

Ramstad 
Reichgott 
Renneke 
Schmitz 
Solon 
Storm 
Stumpf 
Taylor 
Waldorf 
Willet 
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So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 2 I, Mr. Nelson moved that the following members be 
excused for a Conference Committee on H.F. No. 88: 

· Messrs. Nelson; Pehler; Peterson, R.W.; Ms. Peterson, D.C. and Mr. 
Peterson, D.L. The motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Stumpf moved that S.F. No. 1000, No. 14 on General Orders, be 
stricken and re-referred to the Committee on EduCation. The motion 
prevailed. 

Mr. Ramstad moved that S.F. No. 137, No. 9 on General Orders, be 
stricken and re-referred to the Committee on Economic D~velopment and 

· Commerce. The motion prevailed. 

Mr. Freeman moved that S.F. No. 981, No. 16 on General Orders, be 
stricken and re-referred to the Committee on Economic Development and 
Commerce. The motion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, pursuant 
to Rule 10, Mr. Moe, R.D., Chairman of the Subcommittee on Bill Sched
uling, designated the General Orders Calendar a Special Orders Calendar to 
be heard immediately. 

SPECIAL ORDER 

S.F. No. 1036: A bill for an act relating to domestic abuse; providing for 
service by publication under certain circumstances under the Domestic 
Abuse Act; clarifying relief and providing for additional relief; amending 
Minnesota Statutes 1984, section 518B.0I, subdivisions 4, 5, 6, and 7. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 46 and nays 2, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
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Davis 
DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Freeman 
Gustafson 
Hughes 
Isackson 

Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lamry 

Luther 
McQuaid 
Moe, D. M. 
Moe, R. D. 
Olson 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgou 

Messrs. Merriam and Sieloff voted in the negative. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

[57TH DAY 

Spear 
Stonn 
Stumpf 
Taylor 
Wegscheid 
Willet 

S.F. No. 45: A bill for an act relating to drainage; recodifying the drainage 
law; amending Minnesota Statutes 1984, sections 40.072, subdivisions 3, 4, 
5, 6, and 9; 40.073; 88.43, subdivision 2; 97.484; 97.50, subdivision I; 
105.42, subdivision I; 105.471; 105.74; 105.81; II 1.09, subdivision 2; 
Ill.II; 111.13; 111.30; 111.31; 111.36; 111.78; 112.431, subdivision 2; 
112.48, subdivision I; 112.50; 112.501, subdivision I; 112.541; 112.59; 
112.60, subdivisions 1, 2, and 3; 112.64, subdivisions 2 and 3; 112.65, sub
division I; 161.28, subdivision I; 163.17; 357.021, subdivision 2; 375.471; 
471.345, subdivision 3; 473.877, subdivision I; and 473.878, subdivision 4; 
proposing coding for new law as Minnesota Statutes, chapter 106A; repeal
ing Minnesota Statutes 1984, chapter 106 and section 109.38. 

Mr. DeCramer moved to amend S.F. No. 45 as follows: 

Page 13, lines 19 and 20, delete "must be tried" and insert "are entitled to 
a trial" 

Page 13, line 21, after "filed" insert "that is" 

Page 18, line 4, delete "proposed" 

Page 18, line 5, after "system" insert "proposed" 

Page 18, line 22, delete "by tiling, enlarging, or extending" 

Page 21, line 29, after "If' insert "part of' and delete "and" and insert 
"or" and delete "are" and insert "is" 

Page 21, line 31, delete "joint county drainage authority" and insert 
''auditor'' 

Page 28, line 35, delete "is" and insert "does" and delete everything 
after "not" and insert "meet the legal requirements of this chapter" 

Page 28, line 36, delete everything before the comma 

Page 29, line 3, delete "They" and insert "The petitioners" 

Page 29, line 5, after "If' insert "at the adjourned hearing" and after 
"meet" insert "the" and delete "other" and insert a comma 

Page 29, delete line 6 

Page 29, line 7, delete "and the hearing adjourned" 



57TH DAY] FRIDAY, MAY 10, 1985 

Page 42, line 29, delete ": (I)" 

Page 42, line 30, delete", or (2)/or a" 

Page 42, delete lines 31 to 33 
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Page 42, line 34, before "the" insert "of' and delete "is located" and 
insert "proposed to be used as the outlet" 

Page 42, line 36, after "of' insert "the" 

Page 43, line 2, delete "who needs" and insert "seeking" 

Page 50, line 10, delete "FOR EXCESSIVE" and insert "IF CON
TRACT IS NOT AWARDED DUE TO" 

Page 50, line 23, delete "Persons" and insert "A person" 

Page 50, line 24, delete "they determine" and insert "the person 
determines'' 

Page 50, line 29, after the first "the" insert "person's" 

Page 50, line 33, after "person" insert "interested in the drainage 
system'' 

Page 57, line 25, delete "The" 

Page 57, delete line 26 

Page 57, line 27, delete everything before "The" 

Page 58, line 32, after "statement" insert "under subdivision 2," 

Page 66, line 9, after "by" insert "the county notifying'' 

Page 66, line 10, delete"; these" and insert". The" 

Page 73, line 29, before "except" insert "whichever is greater," 

Page 76, line 34, delete "examine the drainage system and" 

Page 77, line 17, after "repair" insert "proceeding" 

Page 78, line 23, delete "board" and insert "drainage authority" 

Page 82, line 7, delete "a" and insert "the" and after "system" insert 
"under this section that included the property that was not assessed" 

Page 82, line 8, delete "the repair" and insert "repairing" 

Page 82, line 9, delete "improvement" and insert "improving" and delete 
'' alteration of' and insert ''altering'' 

Page 91, line 4, reinstate the stricken "s~ctions" and delete "sections" 

The motion prevailed. So the amendment was adopted. 

Mr. Bernhagen moved to amend S.F. No. 45 as follows: 

Page 72, line 4, delete "Originally constructed or subsequently im
proved'' and insert '' designed in the establishment of the ditch or, if the ditch 
has been improved pursuant to this chapter, as when designed in the im
provement proceeding'' 

CALL OF THE SENATE 
Mr. DeCramer imposed a call of the Senate for the• balance of the pro-
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ceedings on S.F. No. 45. The Sergeant at Arms was instructed to bring in the 
absent members. 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 20 and nays 26, as follows: 

Those who voted in the affirmative were: 

Anderson Brataas Johnson, D.E. Laidig Ramstad 
Belanger Frederick Kamrath Lessard Renneke 
Benson Frederickson Knaak McQuaid Schmitz 
Bernhagen Isackson KJ:onebusch Olson Sieloff 

Those who voted in the negative were: 

Adkins Dicklich Jude Purfeerst Vega 
Beruam Diessner Knutson Reichgou Wegscheid. 
Chmielewski Dieterich Lantry Samuelson 
Dahl Frank Luther Solon 
Davis Freeman Merriam SpeM 
DeCramer Hughes Petty Stumpf 

The motion did not prevail. So the amendment was not adopted. 

S.F. No, 45 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 34 and nays 23, as follows: 

Those who voted in the affirmative were: 

Adkins Dick.Jich i,angseth Peterson,D.C. 
Berglin Diessner Lantry Peterson,R.W. 
Beruam Dieterich Luther Petty 
Chmielewski Frank Merriam Pogemiller 
Dahl Freeman Nelson Purfeerst 
Davis Hughes Novak· Reichgott 
DeCramer Jude Pehler Samuelson 

Those who voted in the negative were: 

Anderson Frederick Kamrath Lessard 
Belanger Frederickson Knaak McQuaid 
Benson Gustafson Knutson Mehrkens 
Bernhagen Isackson KronePusch Olson 
Brataas Johnson, D.E. Laidig Ramstad 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Schmitz 
Solon 
Spear 
Stumpf 
Vega 
Wegscheid 

Renneke 
Sieloff 
Taylor 

S.F. No. 1103: A bill for an act relating to intoxicating liquor; permitting 
counties to issue off-sale licenses and combination licenses in towns; 
amending Minnesota Statutes 1984, section 340.11, subdivision JOa; re
pealing Minnesota Statutes 1984, section 340.11, subdivision JOb. 

Mr. Dieterich moved to amend S.F. No. 1103 as follows: 

Page 2, line 19, after "city" insert "with a municipal liquor store" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1103 was read the third time, as amended, and placed on its final 
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passage. 

T_he question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 32 and nays 32, as follows: 

Those who voted in the affirmative were: 

Berglin 
Chmielewski 
Dahl 

· DeCramer 
Dicklich 
Diessller 
Freeman 

Gustafson 
Hughes 
Johnson, D.J. 
Jude 
Kroening 
Langseth 
Lantry 

Lessard 
Luthef 
Merriam 
Moe, D. M
Moe, R. D. 
Novak 
Peterson,D.C. 

Those who v_oted in the negative were: 

Adkins Davis Kamrath 
Anderson Dieterich Knaak 
Belanger Frank Knutson 
Benson Frederick Kronebusch 
Bernhagen Frederickson Laidig 
Bertram Isackson McQuaid 
Brataas Johnson, D.E. Mehrkens 

So the bill, as amended, failed to pass. 

Peterson,R.W. 
Petty 
Pogemiller 
Reichgott 
Samuelson 
Solon 
Spear 

Olson 
Pehler 
Peterson,C.C. 
Peterson,D.L. 
Purfeerst 
Ramstad 
Renneke 

CONFERENCE COMMITTEE EXCUSED 

Stumpf 
Vega 
Waldorf 
Willet 

Schmitz 
Sieloff 
Taylor 
Wegscheid 
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Pursuant to Rule 21, Mr. Spear moved that the following members be 
excused for a Conference Committee on S.F. No. 459 at 12:00 noon: 

Messrs. Spear, Merriam and Sieloff. The motion prevailed. 

SPECIAL ORDER 

S.F. No. 1118: A bill for an act relating to agriculture; requiring lender's 
response for an agricultural production input lien be ·sent to borrowers; pro
viding filing procedure; authorizing rules; amending Minnesota Statutes 
1984, sections 514.952, subdivisions 2, 3, 4, and 5; 514.954, subdivision l; 
514.956, subdivision 3, and by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 49 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bemam 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 

Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 

Luther 
McQuaid 
Mehrkens 
Moe,D. M. 
Moe, R. D. 
Olson 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Solon 
Stumpf 
Taylor 
Vega 
Wegscheid 
Willet 
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CONFERENCE COMMITTEE EXCUSED 

[57TH DAY 

Pursuant to Rule 21, Mr. Langseth moved that the following members be 
excused for a Conference Committee on H.F. No. 1639 at 12:30 p.m.: 

Messrs. Langseth, Purfeerst, Mrs. Lantry, Messrs. Schmitz and 
Mehrkens. The motion prevailed. 

SPECIAL ORDER 

S.F. No. 565: A bill for an act relating to animals; prohibiting the use of a 
decompression chamber to destroy an animal; imposing a penalty; proposing 
coding for new law in Minnesota Statutes, chapter 343. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 38 and nays 18, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Dieterich 
Frank 
Isackson 
Johnson, D.J. 
Jude 
Knaak 
Knutson 

Lantry 
Lessard 
Luther 
McQuaid 
Meniam 
Moe, D. M. 
Moe, R. D. 
Novak 

Those who voted in the negative were: 

Belanger 
Benson 
Berglin 
Brataas 

Frederick 
Frederickson 
Freeman 
Gustafson 

Hughes 
Johnson, D.E. 
Kamrath 
Laidig 

Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Renneke 

Ramstad 
Reichgott 
Sieloff 
Spear 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Samuelson 
So16n 
Taylor 
Vega 
Waldorf 
Willet 

Stumpf 
Wegscheid 

H.F. No. 35: A bill for an act relating to agriculture; making certain 
changes in the family farm security program; amending Minnesota Statutes 
1984, sections 16A.80, subdivision 2a; 41.56, subdivisions 3, 4, and 4a; 
41.57, subdivisions 2 and 3; 41.59, subdivision I; and 41.61, subdivision I. 

Mr. Davis moved to amend H.F. No. 35, the unofficial engrossment, as 
follows: 

Page 7, after line 2, insert: 

"Sec. 9. Minnesota Statutes 1984, section 583.04, is amended to read: 

583.04 [MORTGAGOR MAY APPLY TO DISTRICT COURT FOR 
RELIEF.) 

Any mortgagor, or owner in possession of the _mortgaged premises, or 
anyone claiming under the mortgage, or anyone liable for the mortgage debt, 
may at any time after the issuance of the notice of the foreclosure proceed
ings and prior to the sale, petition the district court of the county where the 
foreclosure proceedings are pending, serving a summons and verified com-



57TH DAY] FRIDAY, MAY 10, 1985 2741 

plaint requesting that the sale in foreclosure be postponed for up to six 
months or, in the case of a farm homestead located on more than ten acres, 
for up to 12 months. A contract for deed vendee or anyone claiming under the 
contract or liable for the contract payment, in any case where the contract has 
not yet been terminated as of May 24, 1983, may petition the district court in 
the same manner, requesting that the contract termination be delayed for up 
to 90 days. lf the loan. or contract for deed is guaranteed by the family farm 
security program under section 41 .56 or 41.58, and the state has acquired 
the int~rest of the mortgagee or contract for deed vendor, the family farm 
security. program p·articipant may also request the court to postpone the sale 
in foreclosure or termination of the contract for up to 18 months for property 
described in sections 510.01 and 510.02. Upon receiving the petition, the 
court shall order a stay in the foreclosure proceedings until after the hearing 
on the petition. As a condition pre¢edent to the postponement of the foreclo
sure sale, the party serving the verified complaint shall file it and pay to the 
clerk for the person foreclosing the mortgage the actual costs incurred, in
cluding attorney's fees, in the foreclosure proceeding before postponement. 
As a condition precedent to delay of the contract termination, the party 
seeking relief shall file the verified complaint and pay to the clerk for the 
person canceling the contract, the actual costs, including attorney's fees in
curred in the cancellation. If payment is made by other than cash or certified 
check, the order postponing the sale or termination is not final until after the 
check or other negotiable instrument has been paid. 

Sec. 10. [REPEALER.] 

Laws 1983, .chapter 215, section 16, as amended by Laws 1984, chapter 
474, section 7, is repealed." 

Renum.ber the remaining section 

Amend the title as follows: 

Page 1, line 9, delete "and" and before the period, insert"; and 583.04; 
repealing Laws 1983, chapter 215, section 16, as amended" · 

The question was taken on the adoption of the amendment. 

_The roll was called, and there were yeas 26 and nays 22, as follows: 

Those who voted in ihe affirmative were: 

Adkins 
Benson 
Berglin 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Freeman 
Hughes 
Johnson, D.E. 
Kamrath 

Kroening 
Kronebusch 
Luther 
Moe, D. M. 
Moe,R. D. 

-Novak 

Those who voted in the negative were: 

Anderson Frank Jude 
Belanger Frederick Knaak 
Bernhagen Frederickson Knutson 
Bertram Gustafson Laidig 
Brataas Isackson Lessard 

Pogemiller 
Renneke 
Solon 
Spear 
Stumpf 
Vega 

McQuaid 
Olson 
Petersorl,C.C. 
Petty 
Ramstad 

The motion. prevailed. So the amendment was adopted. 

Waldorf 
Willet 

Taylor 
Wegscheid 

Mr. Davis.then moved to amend H.F. No. 35, the unofficial engrossment, 
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as follows: 

Page 7, after line 2, insert: 

"Sec. 9. Minnesota Statutes 1984, section 583.04, is amended to read: 

583.04 [MORTGAGOR MAY APPLY TO DISTRICT COURT FOR 
RELiEF.) 

Any mortgagor, or owner in possession of the mortgaged premises, or 
anyone claiming under the mortgage, or anyone liable for the mortgage debt, 
may at any time after the issuance of the notice of the foreclosure proceed
ings and prior to the sale, petition the district court of the county where the 
foreclosure proceedings are pending, serving a summons and verified com
plaint requesting that the sale in foreclosure be postponed for up to six 
monthS or,; in the· case of a farm homestead located on more than ten acres, 
for up..to 12 months/or the entire homestead and a postponement ofup to 18 
months for ihe portion of the property described in sections 510.01 and 
510.02, whether encumbered or not. A contract for deed vendee or anyone 
claiming under the contract or liable for the contract payment, in any case 
where the contract has not yet been terminated as of May 24, 1983, may 
petition the district court in the same manner, requesting that the contract 
tenniriation be delayed for up to 90 days. Upon receiving the petition, the 
court shall order a stay in the foreclosure proceedings until after the hearing 
on the petition. As a condition precedent to the postponement -of the foreclo
sure sale, the party serving the verified complaint _shall file it and except for a 
farm homestead on more than ten acres, shall pay to the clerk for the person 
foreclosing the mortgage the actual costs incurred, including attorney's fees, 
in the foreclosure proceeding before postponement. As a condition precedent 
to delay of the contract termination, the party seeking relief shall file the 
verified complaint and pay to the clerk for the person canceling the contract, 
the actual costs, including attorney's fees incurred in ihe cancellation. If 
payment is made by other than cash or certified check, the order postponing 
the sale or termination is not final until after the check or other negotiable 
instrument has been paid. 

Sec. 10. Minnesota Statutes 1984, section 583.07, is amended to read: 

583.07 [REDUCTION OF REDEMPTION PERIOD.] 

If the court grants a delay in the foreclosure sale pursuant to sections 
583.01 to 583.12, the redemption period pursuant to section 580.23 shall 
may be reduced by an equivalent period of tirrie provided, that in no event 
shall the redemption period be less than 30 days. If the court does not grant a 
delay in the foreclosure sale, the redemption period shall be as provided in 
section 580.23." 

Renumber the remaining section 

Amend the title accordingly 

CALL OF THE SENAT_E 

Mr. Wegscheid imposed a call of the Senate for the balance of the pro
ceedings on H.F. No. 35. The Sergeant at Arms was instructed to bring in the 
absent members. 

Mr. Wegscheid questioned whether the amendment was germane. 

The Chair ruled that the amendment was germane. 

H.F. No. 35 was then progressed. 
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SPECIAL ORDER 
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S.F. No. 821: A bill for an act relating to unclaimed property; extending 
coverage to corporate stock and other ownership interests; amending Min
nesota Statutes 1984, sections 345.35; 345.43; and 345.47. 

Mr. Laidig,moved to amend S.F. No. 821, as follows: 

Page 4, delete lines 14 to 19 and insert: 

"Sec. 4. [APPLICATION.] 

The_ initial report filed under sections I to 3 for property that was not 
required to be reported before the effective date of sections I to 3 but that is 
subject to sections 1 to 3 must include all items of property that would have 
been presumed abandoned during the 15-year period preceding the effective 
date of sections 1 to 3 as if sections 1 to 3 had been in effect during that 
period.'' 

The motion prevailed. So the amendment was adopted. 

Mr. Laidig then moved to amend S.F. No. 821 as follows: 

Page 4, delete section 4 

Renumber the sections in sequence 

The motiOn prevailed.-So the amendment was adopted. 

S.F. No. 821 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as ,amended. 

The roll was called, and there were yeas 46 and llayS 9, as· foliows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bertram 
Brataas 
Chmielewski 
Dahl 
Dicklich 

Dieterich 
FredCrick 
Frederickson 
FrCeman 
Gustafson 
Hughes 
Johnson, D.E. 
Jude 
Kamrath 
Kroening 

Kron"ebusch 
Laidig 
Lessard 
Luthf:r 
McQuaid 
Moe, D. M. 
Nelson 
Novak 
Olson 
Pehler 

Those who voted in the negative were: 

Bernhagen 
Davis 

DeCramer 
Frank 

Isackson 
Knaak 

Peterson,D.L. 
Peny 
Pogemiller 
Ramstild 
Reichgon 
Renneke 
Samuelson 
Solon 
Spear 
Storm 

Merriam 
Peterson,C.C. 

So the bill, as amended, passed and its. title was agreed to. 

SPECIAL ORDER 

Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

Sieloff 

H.F. No. 937: A bill for an act relating to wild _animals; altering provisions 
relating to taking and possession of certain animals; amending Minnesota 
Statutes 1984, sections 98.48, subdivision 5; 100.27, subdivisions I, 3, and 
4; and 100.29, subdivisions 15 and 25. 

Mr. Peterson, C.C. moved to amend H.F. No. 937, as amended pursuant 
to Rule 49, adopted by the Senate April 26, 1985, as follows: 
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(The text of the amended House File is identical to S.F. No. 791.) 

Page 2, line 23, before "and" insert "opossum," 

The motion prevailed. So the amendment was adopted. 

H.F. No. 937 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 39 and nays 20, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Bernhagen 
Bertram 
Chmielewski 
DeCramer 

Dicklich 
Frederick 
Frederickson 
Freeman 
Gustafson 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lessard 
Luther 
Mehrkens 

Those who voted in the negative were: 

Berglin 
Dahl 
Davis 
Dieterich 

Frank 
Hughes 
Johnson, D.J. 
Knaak 

Knutson 
Lantry 
McQuaid 
Novak 

Merriam 
Moe, R. D. 
Nelson 
Olson 
Peterson,C.C. 
'Peterson,D.L. 
Peterson,R.W. 
Ramstad 

Pehler 
Petty 
Pogemiller 
Reichgou 

So the bill, as amended, passed and its title was agreed.to. 

SPECIAL ORDER 

Renneke 
Sieloff 
Solon 
Stllmpf 
Taylor 
Wegscheid 
Willet 

Spear 
Stonn 
Vega 
Waldorf 

H.F. No. 308: A bill for an act relating to intoxicating liquor; hours for 
Sunday sale; amending Minnesota Statutes 1984, section 340.14, subdivi
sion 5. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 36 and nays 24, as follows: 

Those who voted in the affirmative were; 

Adkins Freeman Luther Petty Stumpf 
Bertram Hughes McQuaid Pogemil\er Vega 
Brataas Johnson, D.J. Mehrkens Purfeerst Wegscheid 
Dahl Jude Merriam Reichgon Willet 
DeCramer Kronebusch Moe, R. D. Sieloff 
Dicklich Langseth Pehler Solon 
Dieterich Lantry Peterson,D.C. Spear 
Frank Lessard Peterson,R.W. Storm 

Those who voted in the negative were: 

Anderson Chmielewski Isackson Kroening Ramstad 
Belanger Davis Johnson, D.E. Laidig Renneke 
Benson Frederick Kamrath Olson Taylor 
Berglin Frederickson Knaak Peterson,C.C. Waldorf 
Bernhagen Gustafson Knutson Peterson,D.L. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No. 58: A bill for an act relating to the town of Moorhead; allowing 
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the town certain powers. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
L~ngseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R.D. 

Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 
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H.F. No. 97: A bill for an act relating to liquor; authorizing farm winery 
licensees to sell cheese and cheese spreads; :,imending· Minnesota Statutes 
1984, section 340.435, subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dieterich 

Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R.D. 

Nelson 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D. L. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Reichgott 
Renneke 
Sieloff 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

S.F. No. 830: A bill for an act relating to courts; eliminating certain mile
age expenses that court reporters may claim for reimbursement; eliminating 
the requirement that a court reporter reside in the district in which he or she is 
appointed; amending Minnesota Statutes 1984, section 486.05, subdivision 
I. 

Was read the third time and placed on its final passage, 
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The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 

Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Luther 

McQuaid 
Merriam 
Moe, R.D. 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Ramstad 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Reichgott 
Renneke 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Waldotf 
Wegscheid 
Willet 

S.F. No. 492: A bill for an act relating to veterans; requiring the commis
sioner of veterans affairs to provide certain grave markers; appropriating 
money; amending Minnesota Statutes 1984, section 197.23. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dieterich 

Frank 
Frederick 
Frederickson 
Freeman 
Gustafson'• 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R.D. 

Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Sieloff 

So the bill passed and its title was agreed to, 

SPECIAL ORDER 

Solon 
Spear 
Storm 
Stumpf 
Taylor 
Waldorf 
Wegscheid 
Willet 

H.F. No. 633: A bill for an act relating to traffic regulations; providing for 
book racks and "MN" designation on school buses; amending Minnesota 
Statutes 1984, section 169.44,.by adding subdivisions. 

Mr. Pehler moved to amend H.F. No. 633, as amended pursuant to Rule 
49, adopted by the Senate April 26, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 622.) · 

Page I , delete section I 

Page 2. line l l , d~lete ''3' ' and insert '' 2' ' 
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Renumber the sections in sequerice 

Amend the title as follows: 

Page I, line 2, delete "book" 

Page I, line 3, delete "racks and" 

Page 1, line 6, delete "subdivisions" and ~nsert "a subdivision" 

The motion did not prevail. So the amendment was not adopted. 
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Mr. Peterson, R.W. moved to amend H.F. No. 633, as amended pursuant 
to Rule 49, adopted by the Senate April 26, 1985, as follows:. 

(The text of the amended House File is identical to S.F. No. 622.) 

Page 2, line I, after "highways" insert ", after July I, 1985," 

Page 2, line 11, delete _"Section" and insert "Sections I to" and delete 
''is'' and insert ''are'' · 

The motion prevailed. So the amendment was adopted. 

Mr. Willet moved to amend H.F. No. 633, as amended pursuant to Rule 
49, adopted by the Senate April 26, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 622.) 

Page I, line 12, delete the comma and insert "and enclosed" 

The motion did not prevail. So the amend~ent was not adopted. 

CALL OF THE SENA TE 

Mr. Willet imposed a call of the Senate for the balance of the proceedings 
on H.F. No. 633. The Sergearit at Arms was instructed to bring in the absent 
members. 

H.F. No. 633 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 4, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
DeCramer 
Dicklich 
Diessner 

Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 

· Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 

Moe, R.D. 
Novak 
Olson 
Peterson, C.C. 
Peterson, D.C. 
Peterson, O.L. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

Messrs. Benson, Davis, Knaak and Pehler voted in the negative. 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No. 521: A bill for an act relating to counties; allowing counties to 
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dispose of interests in land without reserving mineral rights under certain 
circumstances~ amending Minnesota Statutes I 984, section 373 .0 I; subdivi
sion 1. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dieterich Knaak Moe, R.D. Spear 
Anderson Frank Knutson Olson Stonn 
Belanger Frederick Kroening Pehler Stumpf 
Benson Frederickson Kronebusch Peterson, D.C. Taylor 
Berglin Freeman Laidig Peterson, D.L. Vega 
Bernhagen Gustafson Langseth Petty Waldorf 
Bertram Hughes Lantry Pogemiller Wcgscheid 
Brataas Isackson Lessard Purfeersl Willet 
Davis Johnson, D.E. Luther Ramstad 
DeCramer Johnson, D.J. McQuaid Renneke 
Dicklich Jude Mehrkens Schmitz 
Diessner Kamrath Merriam Sieloff 

So the bill passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, with{lut 
objection, the Senate proceeded to the Order of Business of Introduction and 
First Reading of Senate Bills. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Davis, DeCramer, Langseth and Moe, R.D. introduced-

S.F. No. 1531: A bill for an act relating to agriculture; ratifying the Inter
state Compact on Agricultural Grain Marketing; appropriating ·money; pro
posing coding for new law as Minnesota Statutes, chapter 236A. 

Referred to the Committee on Agriculture and Natural Resources. 

Mr. Pogemiller introduced-

S .F. No. 1532: A bill for an act relating to transportation; transit; providing 
for perfonnance audits for transit operators receiving financial assistance; 
amending Minnesota Statutes 1984, section 473.375, subdivision 15. 

Referred to the Committee on Transportation. 

Mr. Kamrath introduced-

S.F. No. 1533: A resolution memorializing the Congress of the United 
States to take broad-based action to resolve the American agricultural crisis. 

Referred to the Committee on Agriculture and Natural Resources. Mr. 
Kamrath questioned the reference thereon and, under Rule 35, the resolution 
was referred to the Committee on Rules and Administration. 
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MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Pelly moved that S.F. No. 1276, No. 23 on General Orders, be 
stricken and re-referred to the Committee on Health and Human Services. 
The motion prevailed. 

Mr. Pelly moved that S.F. No. 847, No. 32 on General Orders, be stricken 
and re-referred to the Committee on Judiciary. The motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate d.o now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.F. No. 242: Messrs. Dahl, Davis and Isackson. 

H.F. No. 848: Ms. Reichgott, Messrs. Petty, Spear, Knaak and Storm. 

S.F. No. 5: Messrs. Diessner, Ramstad, Purfeerst, Solon and Johnson, 
D.E. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

SPECIAL ORDER 

S.F. No. 1225: A bill for an act relating to agriculture; exempting man
ufactured home parks and recreational camping areas· from food handling 
Jicenses; regulating organically grown foods; amending Minnesota Statutes 
1984, section 28A.15, subdivision 5; proposing coding for new law in Min
nesota Statutes, chapter 31. 

Mr. Davis moved to amend S.F. No. 1225 as follows: 

Page 2, line 9, delete "chemical" and insert "certain" 

Page 2, line 25, delete "August 1, I 985" and insert "April I, /986" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1225 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 51 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins DeCramer Johnson, D.J. Moe, R.D. Sieloff 
Anderson Dicklich Jude Novak Spear 
Belanger Dieterich Kamrath Olson Stumpf 
Benson Frank Knaak Pehler Taylor 
Berglin Frederick Knutson Peterson, D.L. · Waldorf 
Bernhagen Frederickson Kroening Petty Wegscheid 
Bertram Freeman Laidig Pogemiller Willet 
Brataas Gustafson Luther Purfeerst 
Chmielewski Hughes McQuaid Ramstad 
Dahl Isackson Merriam ReichgoU 
Davis Johnson, D.E. Moe, D.M. Renneke 

So the bill, as amended, passed and its title was agreed to. 

Without objection, the Senate reverted to the Order of Business of Reports 
of Committees and Second Reading of Senate Bills. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports read by the Secretary 
be now adopted. The motion prevailed. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 1127: A bill for an act relating to children; expanding the defini
tion of a medically neglected child; providing for intervention by commis
sioner of human services after a report of medical neglect; requiring the local 
agency to report and initiate proceedings in cases of medical neglect; 
amending Minnesota Statutes 1984, sections 260.015, subdivision 10; 
626.556, subdivisions 2 and !Ob, and by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 7, delete "the'' and insert "all" 

Page 2, line 14, after "correcting" insert "all of' 

Page 3, line 28, strike ""(ct)" 

Page 3, line 30, delete "(e)" and insert "(d)" 

Page 3, line 36, reinstate the stricken "(e)" and delete "(f)" 

Page 4, lines 3, 7, 9, and 11, reinstate the stricken language and delete the 
new language 

Page 4, delete section 3 and insert: 

"Sec. 3. Minnesota Statutes 1984, section _626.556, subdivision JO, is 
amended to read: 

Subd. JO. [DUTIES OF LOCAL WELFARE AGENCY AND LOCAL 
LAW ENFORCEMENT.AGENCY UPON RECEIPT OF A REPORT.] (a) 
If the report alleges neglect,. physical abuse, or sexual abuse by a parent, 
guardian, or individual functioning within the family unit as a person re~ 
sponsible for the child's care, the local welfare agency shall immediately 
conduct an assessment and offer protective social services for purposes of 
preventing further abuses, safeguarding and enhancing the welfare of the 
abused or neglected minor, and preserving family life whenever possible. 
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When necessary the local welfare agency shall seek authority to remove the 
child from the custody of his parent, guardian or adult with whom he is 
living. In performing any of these duties, the local welfare agency shall 
maintain appropriate records. 

(b) Authority of the local welfare agency responsible for assessing· the 
child abuse report and of the local law enforcement agency includes, but is 
not limited to, authority to interview, without parental consent, the alleged 
victim and any other minors who currently reSide with or who have resided 
with the alleged perpetrator. The interview may take J)lace at school or any 
facility or other place where _the alleged victim or other minors might be 
found and may take place outside the presence of the_ perpetrator or parent, 
legal custodian, -guardian, or school official. Except as provided in this 
clause, the parent," legal custodian, or guardian shall be notified, no later th_an 
the conclusion of the investigation or assessment, that .this interview has 
occurred. Notwithstanding rule 49.02 of the Minnesota Rules of Procedure 
for Juvenile Courts, the juvenile court may, after hearing on an ex parte 
motion by the local welfare agency, -order that, where reasonable cause 
exists, notification of this interview be withheld from the parent, legal cus
todian, or guardian. 

(c) When the ·local welfare or local law enforcement agency determines 
tha_t an interview should take place on school property, written notification 
must be received by school official_s prior to the interview. The notification 
shall include the name of the child to be interviewed, the purpose of the 
interview, and a reference to the statutory authority to conduct an interview 
on school property. For interviews·condu_cted by the local welfare agency, 
the notification shall be-signed by the chairman of the county welfare board 
or his designee. The time and place, and manner of the interview on school 
premises shall be.within the discretion of school officials, but the local wel
fare agency, or the local law enforcement agency shall have the exclusive 

· authority to determine who may attend the interview. The conditions as to 
time, place, and manner of the interview set by the school officials shall be 
reasonable· and the interview shall be conducted not more than 24 hours after 
the receipt of the notification unless -another time is deemed necessary by 
agreement between the school officials and the local welfare agency or local 
law enforcement agency. Where the school fails to comply with the provi
sion's of this section, the juvenile court may. order the school to comply with 
this provision. School officials shall not disclose to the parent, legal custo
dian, guardian, or perpetrator that a request to interview the child has been 
made until after the investigation or assessment has been concluded. Every 
effort shall be made to reduce the disruptiOri of the educational.program of the 
child, other students, or school staff when an interview is conducted on 
school premises. 

(d) Where the perpetrator or a person responsible for the care of the alleged 
victim or other minor prevents access to the victim_ or other minor by the local 
welfare agency, the juvenile court may ordei' the parents, legal custodian, or 
guardian to produce the alleged victim or oth_er minor for questioning by the 
loca] welfare agency or the local law enforcement agency outside the pres
ence of the perpetrator or any person responsible for the child's care at rea
sonable places and times as specified by court order. 

(e) Before making an order und~r paragraph (d), the court Shall issue an 
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order to show cause, either upon its own motion or upon a verified petition, 
specifying the basis for the requested interviews and fixing the time and place · 
of the hearing. The order to show cause shall be served personally and shall 
be heard in the same manner as provided in other cases in the juvenile court. 
The court shall consider the need for appointment of a guardian ad !item to 
protect the best interests of the child. If a guardian ad !item is appointed, he 
shall be present at the hearing on the order to show cause. 

(f) The commissioner, the local welfare agencies responsible for inves:.
tigating reports, and .the local law enforcement agencies have the right to 
enter facilities as defined in subdivision 2 and to inspect and copy the facil
ity's records, including medical records, as part of the investigation. Not
withstanding the provisions of chapter 13, they also have the right to inform 
the facility under investigation that they -are conducting an investigation, to 
disclose to the facility the names of the individuals under investigation for 
abusing or neglecting a child, and to provide the facility with a copy of the 
report and the investigative findings.'' 

Page 5, line 4, delete everything after "infant" 

Page 5, line 5, delete "child" 

Page 5, line 8, after "260. I 3 I" insert "and by filing an expedited motion" 

Amend the title as follows: 

Page l, line 8, delete" !Ob" and insert" 10" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 1510: A bill for an act relating to economic development; creat
ing a special enterprise zone for a large· manufacturing facility; providing for 
the taxation of the facility; authorizing the issuance of bonds; providing as
sistance to locate a large manufacturing facility in the state; appropriating 
money; amending Minnesota Statutes 1984, sections 273. 13 I 2, subdivisions 
3 and 4; and 273.1314, · subdivisions 3, 4, 6, 7, 8, 9, and by adding a 
subdivision. 

Reports the same back with ·the recommendation that the bill be amended 
as follows: 

Page 7, line 9, delete "schools" and insert "education" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. I 127 and 1510 were read the second time. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Kroening moved that H.F. No. 1641 be withdrawn from the Commit
tee on Finance. The motion prevailed. 

SUSPENSION OF RULES 

Mr. Kroening moved that an urgency be declared within the meaning of 
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Article IV, Section 19, of the Constitution of Minnesota, with respectto H:F. 
No. 1641 and that the rules of the Senate be so far suspended as to give H.F. 
No. 1641 its second and third reading and place it on its final passage. The 
motion prevailed. 

H.F. No. 1641: A bill for an act relating to the organization and operation 
of state government; appropriating money for the general legislative, judi
cial,_ and administrative expenses of state government with certain condi
tions; providing for the transfer of certain money in the state treasury; au
thorizing land acquisition; providing for the coinpensation of metropolitan 
government personnel; fixing and limiting fees; creating, modifying, trans
ferring, and abolishing ageticies and function·s; amending Minnesota Statutes 
1984, sections 2.722, subdivision l; 3.21; 3.85, subdivision 11; 3.9223, 
subdivision I; l IA.07, by adding a subdivision; l lA.20, ·subdivision l; 
13.68, subdivision 1;· 15.50, subdivision 3; 16A.055, subdivision l; 
16A.275; 16A.40; 16A.42, subdivision 2; 16A.45, subdivision 2; 16A.47; 
16A.58; 16A.672, subdivisions 1, 2, and 3; 16B.09, by adding a subdivision; 
16B.29; 43A.07, subdivision 2; 84B.03, subdivision 4; 85.05, subdivisions l 
and 2; 85.22, subdivision 2a; 85A.0l, subdivisions l and 2; 85A.02, sub
divisions 3,.4, 5, 7, 12, 16, and by adding subdivisions; 85A.04, subdivision 
3; 86.72; 86.75; 97.4841, subdivision 3; 97.4842, subdivision 2; 97.50, sub
division I; 98.45, by adding a subdivision; 98.46, subdivisions 2, 14, and by 
adding a subdivision; 98.47, subdivision l; 100.271, subdivision 2; 115.03, 
by adding a subdivision; l 15A.05, subdivision l; 115A. 908, subdivisions 2 
and 3; 116J.76; 116M.03, by adding a subdivision; 179A.03, subdivision 17; 
179A.04, subdivision 3; l 79A.13; 179A. 16; l 79A.21; l 79A.25; 192.5 I, 
subdivision 2; 196.051, by adding a subdivision; 268.05, subdivision 2; 
268 .. 07, subdivision 2a; 268.38, subdivisions 1, 2, 6, 7, and 8; 270A.07, 
subdivision l; 290.50, subdivision 6; 296.421, subdivision 4, and by adding 
a subdivision; .297.13, subdivision l; 361.03, subdivision 5; 361.27; 
462C.05, subdivision 2, and by adding a .subdivision; 462C.07, subdivision 
1, and by adding a.subdivision; 473.123, subdivision 5; 473.129, subdivision 
2; 473.141, subdivisions 7 and 12; 473.605, subdivision 2; 473.606, sub
divisions 1 and 5; 473.704, by adding a subdivision; 473.714; 487.01, sub
division 5; 609.101; proposing coding for new law in Minnesota Statutes, 
chapters 3; 5; 85A; 97; 116; 139; and 270; proposing coding for new law as 
Minnesota Statutes, chapter ll6N; repealing Minnesota Statutes 1984, sec
tions 7.01; 7,013; 7.02; 7.03; 7.04; 7.05; 7.13; 7.14; 7.15; 7.16; 7.17; 7.18; 
10.18; 10.19; 10.20; 10.21; 10.22; 10.23; 16A.42, subdivision 3; 46.15; 
48.87; 69.031, subdivision 2; 85A.Ol, subdivision la; 85A.03; 85A.04, 
subdivision l; 115A.05, subdivision 3; 115A.201, subdivision 2; 115A.22, 
subdivision 4; 116M.06, subdivision 5; 116M.07, subdivision 3; 124.471; 
179A.03, subdivision 3; 179A.05; 296.10; 349.212, subdivision 3, as 
amended; 360.301; 360.302; 360.304; 360.306; 360.388; 360.389; 403.01, 
subdivision I; and Laws 1982, chapter 489, section l I. 

H.F. No. 1641 was read the second time. 

Mr. Kroening moved to amend H.F. No. 1641 as follows: 

Delete everything after the enacting clause, and delete the title, of H.F. 
No. 1641, and insert the language after the enacting clause, and the title, of 
S.F. No. 1530, as introduced. 

Mr. Sieloff requested division of the amendment. 
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CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate for the balance of the pro
ceedings on H.F. No. 1641. The Sergeant at Arms was instructed to bring in 
the absent members. 

The Chair ruled that the amendment was not divisible. 

· Mr. Sieloff moved to divide the amendment as follows: 

Department of Energy and Economic Development 

Sections: 28,210,211,212,213,214,215,216,217,218,219,220,221, 
222, 223, 224, 225, 226, 227, 228, 229, 230, 231, 232, 233, 234, 235, 365, 
366, 367, 368, 369. 

Pollution Control Agency 

Sections: 26, 206, 207,208,209, 374_. 

State Planning Agency 

Sections: 30,206,207,208, 2_09, 374. 

Administration 

Sections: 16,110, Ill, 112,113,114,115,116,118,119,236,237,265, 
266,267,268,269,270,271,272,273,274,275,276,277,278,279,280, 
342. 

Department of Labor and Industry 

Sections: 32, 55, 238, 239, 240, 241, 242, 243, 244, 245, 246, 247, 248, 
249,250,251,252,253,254,255,256,257,258,259,260,300. 

Veterans Affairs 

Sections: 37,261,262. 

Secretary of State 

Sections: IO, 69, 263, 301. 

Investment Board 

Sections: 14, 71. 

Treasurer 

Sections: 12, 72, 86, 95, 97-107, 264,281,306,372. 

Revenue 

Sections: 20, 282, 283, 284, 286. 

Depanment of Natural Resources 

Sections: 23, 62, 185, 186, 187, 188, 189, 190, 195, 196, 197, 198, 199, 
200,287,288,307,308,309,310,311,312,313,314,315,316,317,318, 
3 I 9, 320, 321, 322, 32:i, 324, 325, 326, 327, 328, 363. 

LCMR 

Sections: 31, 289. 

Zoo 
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Sections: 24, 191, 192, 193, 194. 

Employee Relations 

Sections: 19, 304. 

Department of Human Rights 

2755 

Sections:43, 329,330,331,332,333,334,335,336,337,338,339,340. 

Housing Finance Agency· 

Sections: 44,343,344,345,346,347,348,349,350,351,352,353,354, 
355,356,357,358,359. 

Judiciary 

Sections: 3, 4, 5, 6, 7, 8, 57, 58, 96,375,376,377. 

Finance 

Sections: 18, 88, 89, 90, 91, 92, 93, 94, l02, 108, 183. 

Legislature 

Sections: 2, 59, 60, 61, 64, 65, 66, 67, 68, 73, 74, 75, 78, 79, 84, 85, 378. 

Waste Management Board 

Sections: 27, 201, 202, 203. 

Employee Relations 

Sections: 19, 157, 158, 159, 160, 161, 162, 163, 164, 165, 166. 

Military Affairs 

Sections: 36, 87. 

Administrative Examiner. 

Sections: 15, 80, 81, 82. 

Attorney General's Office 

Sections: 13, 76, 77. 

Asian Pac"ific Council 

Sections: 41, 63. 

Appropriations 

Sections: 1-52. 

The Chair ruled the Sieloff motion was not in order. 

The question recurred on the Kroening amendment. 

The motion prevailed. So the amendment was adopted. 

Mr. Taylor moved that H.F. No. 1641 be re-referred to the Committee on 
Finance. 

The tjuestion was taken.on the adoption of the motion. 

The roll was called, and there were yeas 29 and nays 36, as follows: 

Those who voted in the affirmative were: 
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Anderson 
Belanger 
Benson 
Bernhagen 
Brataas 
DeCramer 

Frank 
Frederick 
Frederickson 
Isackson 
Johnson, D.E. 
Kamrath 

Knaak 
Knutson 
Kronebusch 
Laidig 
McQuaid 
Mehrkens 

Those who voted in the negative were: 

Adkins Dieterich Lessard 
Berglin Freeman Luther 
Bertram Hughes Moe, R.D. 
Chmielewski Johnson, D.J. Nelson 
Dahl Jude Novak 
Davis Kroening Pehler 
Dicklich Langseth Peterson, C.C. 
Diessner Lantry Peterson, D.C. 

The motion did not prevail. 

Merriam 
Moe, D.M. 
Olson 
Peterson, D.L. 
Ramstad 
Renneke 

Peterson. R.W. 
Petty 
Pogemiller 
Purfeerst 
Reichgott 
Samuelson 
Schmitz 
Solon 

[57TH DAY 

Sieloff 
Storm 
Taylor 
Waldorf 
Wegscheid 

Spear 
Stumpf 
Vega 
Willet 

Mr. Kroening moved to amend H.F. No. 1641, as amended by the Senate 
May IO, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1530.) 

Page 269, line 18, after the period, insert "The metropolitan council shall 
annually report to the legislature the amount distributed to each implement
ing· agency and its estimate of the percentage OJ operation and m_aintenance 
expenditures paid for with operation and maintenance money." 

Page 269, line 24, delete "budget" and insert "actual expenditures" 

Page 269, line 25, delete "budgets" and insert "actual expenditures" 

Page 269, line 27, delete "budget" and insert "funding" 

Page 269, line 28, delete "and its recommendations" and insert "based 
on the actual expenditures made" 

Page 269, line 34, delete "current" and insert "previous" 

Page 269, line 35, delete "budgeted" and insert "made in the previous 
year'' 

Page 270, line 9, before "acreage" insert "80 percent natural resource 
management land'' and delete '' reserve districts'' and insert ''reserves'' 

The motion prevailed. So the amendment was adopted. 

Mr. Johnson, D.E. moved to amend H.F. No. 1641, as amended by the 
Senate May 10, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1530.) 

Page 12; line 35, after the period, insert "$3,500,000 the first year and 
$3,500,000 the second year is from the general fund for operating expenses 
of the 911 emergency telephone service.'' · 

Page 20, delete lines 28 to 32 

Page 30, line 2, delete 
and insert "$1,944,500 

"$3,094,500 
$2,000, IOO" 

Page 31, delete lines 29 to 46 

$3,150,100" 
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Pages 252 and 253, delete section 342 

Page 334, delete section 57 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

2757 

Mr. Frank moved to amend the Johnson, D.E. amendment to H.F. No. 
I 641 as follows: 

Page I, delete lines 9 to 12 and delete line I 4 

The question was taken on the adoption of the amendment to the 
amendment. 

The roll was called, and there were yeas 21 and nays 39, as follows: 

Those who voted in the affirmative were: 

Adkins Frank Knutson Petty Wegscheid 
Belanger GustafsOn McQuaid Purfeerst 
Benson Isackson Mehrkens Sieloff 
Bertram Johnson, D.E. Merriam Storm 
Briltaas Knaak Peterson. R. W. Taylor 

Those who voted in the negative were: 

Anderson Dieterich Kroening Nelson Renneke 
Bernhagen Frederick Kronebusch Novak Schmitz 
Chmielewski Frederickson Laidig Olson Solon 
Dahl Freeman Langseth Peterson, D.C Spear 
Davis Hughes Lantry Peterson, D.L Stumpf 
DeCramer Johnson, D.J. Luther Pogemiller Waldorf 
Dicklich Jude Moe, D.M. Ramstad Willet 
Diessner Kamrath Moe, R.D. Reichgott 

The motion did not prevail. So the amendment to the amendment was not 
adopted. 

The question recurred on the Johnson, D.E. amendment. 

Mr. Johnson, D.E. moved that those not voting be excused from voting. 
The motion did not prevail. 

Mr. Johnson, D.E. moved that those not voting be excused from voting. 
The motion did not prevail. 

The roll was called, and there. were yeas 32 and nays 33, as follows: 

Those who voted in the affirmative were: 

Adkins Frank Kamrath Novak Sieloff 
Anderson Frederick Knaak Olson Storm 
Belanger Frederickson Knutson Peterson, D.L Taylor 
Benson Gustafson Kronebusch Petty Wegscheid 
Bernhagen Isackson Laidig Purfeerst 
Bertram Johnson, D.E._ McQuaid Ramstad 
Brataas Jude Mehrkens Renneke 

Those who voted in the negative were: 

Berglin Dieterich Lessard Peterson, D.C. Spear 
Chmielewski Freeman Luther Peterson, R.W. Stumpf 
Dahl HLighes Merriam Pogemiller Vega 
Davis Johnson, D.J. Moe, D.M. Reichgott Waldorf 
DeCramer Kroening Moe, R.D. Samuelson Willet 
Dicklich Langseth Nelson Schmitz 
Diessner Lantry Pehler Solon 
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The motion did not prevail. So the amendment was not adopted. 

Mr. Benson moved to amend H.F. No. 1641, as amended by the Senate 
May IO, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1530.) 

Page 252, after line 24, insert: 

"Sec. 342. Minnesota Statutes 1984, section 403.01, subdivision !, is 
amended to read: 

Subdivision 1. _Each county ffi the metre~e]HaR area shall ·establisH a -9-1--l
eftleFgeRey telepAofie ~ ea 0f eefel:e Deeem0er ~ ~ aftQ efl€ft ~ 
maiRiRg eeltflty shall may establish a 911 emergency telephone system eR_ 0f 

eef0fe Deeemaer 15,-198<>. 

Sec. 343. Minnesota Statutes I 984, section 403.06, is amended to read: 

403.06 [SYSTEM PLANNING AND COORDINATION.] 

The department of administration shall coordinate the implementation of 
911 systems "" 0f bef0fe the eleaelliftes esW,lis1'eEI ift seetieH ~- The 
department shall aid counties in the formulation of concepts, methods and 
procedures which will improve the operation of 91 I systems. 

Sec. 344. Minnesota Statutes 1984, section 403.08, subdivision I, is 
amended to read: 

403.08 [PLANS TO BE SUBMITTED.] 

Subdivision 1. (a) Befere Deeemaer 15, ~ Each county shall submit 
tentative plans for the establishment of a 911 system, if any, to the public 
utility or utilities providing public telephone service within the county, to the 
department of administration and to the pub1ic utilities commission. 

(b) The department of administration shall review the plan for ,onsistency 
with the standards adopted pursuant to section 403.07 and report its findings 
to the county within six m_onths of receipt of the plan. 

(c) The public utilities commission shall review the plan and comment to 
the county within six months of the receipt of the plan. 

(d) Each public utility providing telephone service within the county shall 
review the plan and transmit to the county good faith estimates of local sys
tem implementation expenses within six months of the receipt of the plan. 

Sec. 345. Minnesota Statutes 1984, section 403.08, subdivision 2, is 
amended to read: 

Subd. 2. (a) Befere Deeemaer 15, -1-9+9; Each county shall submit final 
plans for the establishment of a 911 system, if any, to the public utility or 
utilities providing public telephone service within the county, to the depart
ment of administration and to the public utilities commission. The final plan 
shall include a description of all capital and recurring costs for the proposed 
911 system. 

(b) The department of administration shall revie_w the final plan for con
sistency with the standards adopted pursuant to section 403.07 and approve 
or disapprove the plan within six months of receipt. 

(c) The public utilities commission shall review the final plan and deter-
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mine that portion of plan implementation capital costs which may be applied 
to the utility company rate base and report findings to the county within six 
months of receipt of the plan,'' 

Page 252, line 33, delete "is" and insert "that is located within a county 
that has established a 911 emergency telephone service must be" 

Page 253, line 2, delete everything after the period 

Page 253, delete lines 3 and 4 

Renumber the sections in sequence 

Correct internal references 

· Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 22 and nays 40, as follows: 

Those who voted in the affirmative were: 

Belanger Frank Johnson, D.E. Mehrkens Stumpf 

Benson Frederick Kamrath Peterson, D.L. Taylor 
Bernhagen Frederickson Knutson Petty 
Chmielewski Gustafson Kronebusch Renneke 
Davis Isackson Lessard . Stonn 

Those who voted in the negative were: 

Adkins Diessner Laidig Nelson Ramstad 
Anderson Dieterich Langseth Novak Reichgott 
Berglin Freeman Lantry Olson Schmitz 
Bertram Hughes Luther Pehler Sieloff 

Brataas Johnson, D.J. McQuaid Peterson, D.C. Spear 
Dahl Jude Merriam Peterson, R. W. .Waldo'rf 

DeCramer Knaak Moe,D.M. .Pogemiller Wegscheid 
Dicklich Kroening Moe, R.D. Purfeerst Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Isackson moved to amend H.F. No. 1641, as amended by the Senate 
May 10, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1530.) 

Page 221, after line I , insert: 

"Sec. 303. Minnesota Statutes 1984, section 334.061, is amended to read: 

334.061 [AGRICULTURAL CREDIT CORPORATIONS; INTEREST 
RATE LIMITATIONS.] 

A state chartered agricultural credit corporation operating under 12 USC 
1401, 1402, 1403, and 1404 may make a charge on its loans at a rate of not 
more than felH' 111111 eHe half f'"<eeHl ffi - ef me aisee,mt F8le 8ft 90 ~ 
eoffitBet=eial p&pef ift effeet ~ ~ ~ ReseFYe haak Hl the I<edei:al Re
seFYe ~ eaeempassieg MinHesota the maximum interest rate allowed to 
be charged by industrial loan and thrift companies under section 53.04, 
subdivision 3a. '' 

Renumber the sections in sequence 

Correct internal refetences 
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Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were y,as 24 and nays 34, as follows: 

Those who voted in the affirmative were: 

Anderson Frederick Knaak McQuaid Renneke 
Belanger Frederickson Knutson Mehrkens Sieloff 
Benson Isackson Kronebusch Olson Stonn 
Bernhagen Johnson, D.E. Laidig Petty Taylor 
Brataas Kamrath Lessanl Ramstad 

Those who voted in the negative were: 

Adkins Dicklich Jude Pehler Spear 
Berglin Diessner Kroeni.ng Peterson, D. C. Stumpf 
Bertram Dieterich Lantry Peterson, R. W. Vega 
Chmielewski Frank Luther Pogemiller Waldorf 
Dahl Freeman Merriam Purfeerst Wegscheid 
Davis Hughes Moe, R.D. Reichgott Willet 
DeCramer Johnson, D.J. Novak Solon 

The motion did not prevail. So the amendment was not adopted. 

Mr. Wegscheid moved to amend H.F. No. 1641, as amended by the Sen-
ate May 10, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1530.) 

Page 93, delete section 109 

Page 97, delete section 113 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion did not prevail. So the amendment was not adopted. 

Mr. Waldorf moved to amend H.F. No. 1641, as amended by the Senate 
May 10, 1985, as follows: · 

(The text of the amended House File is identical to S.F. No. 1530.) 

Page 3 I, delete lines 52 to 62 

Page 31, line 48, delete "$1,927,900 $1,956,400" 
and insert "$1,427,900 $1,456,400" 

Correct the section totals and the summary by fund accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 39 and nays 21, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Bernhagen 
Benram 
Brataas 
DeCramer 

Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Isackson 
Johnson, D.E. 

Jude 
Kamrath 
Knaak 
Knutson 
Kronebusch 
Laidig 
Lantry 
Lessard 

Those who voted in the negative were: 

McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Olson 
Peterson, D.L. 
Petty 
Ramstad 

Renneke 
Sieloff 
Spear 
Storm 
Taylor 
Waldorf 
Wegscheid 
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Chmielewski 
Dahl 
Davis 
Dicklich 
Diessner 
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Hughes 
Johnson, D.J. 
Kroening 
Luther 
Moe, R.D. 

Nelson 
Novak 
Pehler 
Peterson, C.C. 
Peterson, D.C. 

Pogemiller 
Reichgott 
Samuelson 
Solon 
Stumpf 

The motion prevailed. So the amendment was adopted. 
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Willet 

Mr. Benson moved to amend H.F. No. 1641, as amended by the Senate 
May 10, ·1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1530.) 

Page 29, line 27, delete "189.0'' and insert "181.5" 

Page 29, delete line 31 

Page 31, delete line 48 and insert: 
"$1,281,600 $1,310,500" 

Page 31, delete lines 49 to 62 

Page 32, delete line 37 and insert: 
"$683,300 $ 685,700" 

Page 32, delete lines 41 to 44 

Correct the subdivision and section totals and the summaries by fund 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 31 and nays 32, as follows: 

Those who voted in the affirmative Were: 

Anderson Frederick Knaak Moe,D.M. Taylor 
Belanger Frederickson Knu1son Olson ·Waldorf 
Benson Gustafson Kronebusch Peterson, D.L. Wegscheid 
Bernhagen Isackson Laidig Ramstad 
Brataas Johnson, D.E. Lantry. Renneke 
Dieterich Jude McQuaid Sieloff 
Frank Kamra1h Mehrkens S1onn 

Those who voted in the negative were: 

Adkins Dicklich Lulher Peterson, D.C. Spear 
Berglin Diessner Merriam Peterson, R.W. Stumpf 
Bertram Freeman Moe, R.D. Petty Vega 
Chmielewski Hughes Nelson Pogemiller Willet 
Dahl Johnson, D.J. Novak Reichgott 
Davis Kroening Pehler Schmitz 
DeCramer Langseth Peterson, C.C. Solon 

The motion did riot prevail. So the amendment Was not adopted. 

Mr. Frederick moved to amend H.F. No. 1641, as amended by the Senate 
May 10, 1985, as follows: 

(The text of the amended House File is identical to S. F. No. 1530.) 

Page 30, after line IO, insert: 

"The commissioner of energy and economic development, in consultation 
with the commissioner of agriculture, shall give consideration to doing a 
feasibility study for a beef-packing plant in southeastern Minnesota." 
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The motion prevailed. So the amendment was adopted. 

Mr. Sieloff moved to amend H.F. No. 1641, as amended by the Senate 
May 10, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1530.) 

Pages 263 and 264, delete section 364 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 34 and nays 26, as follows: 

Those who voted in the affirmative were: 

Adkins Frank Kamrath Mehrkens Ramstad 
Anderson Frederick Knaak Merriam Renneke 
Benson Frederickson Knutson Moe, D.M. Sieloff 
Bernhagen Gustafson Kronebusch Olson Storm 
Brataas Isackson Laidig Peterson, D.L. Taylor 
Diessner Johnson, D.E. Lantry Peterson, R. W. Waldorf 
Dieterich Jude McQuaid Petty 

Those who voted in the negative were: 

Berglin Dicklich Nelson Purfeerst Vega 
Bertram Johnson, D.J. Novak Reichgott Willet 
Chmielewski Kroening Pehler Schmitz 
Dahl Langseth Peterson, C.C. Solon 
Davis Luther Peterson, D.C. Spear 
DeCramer Moe, R.D. Pogemiller Stumpf 

The motion prevailed. So the amendment was adopted. 

Mr.· Storm moved to amend H.F. No. 1641, as amended by the Senate 
May 10, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1530.) 

Page 32, delete line 46, and insen: 
"BOARD 616,100 

Page 32, line 47, delete "9" and insen "5" 

Correct the summary by fund 

Page I 32, after line 7, insen: 

803,700" 

"Sec.----· Minnesota Statutes 1984, section 44A.07, is amended to 
read: 

44A.07 [WORLD TRADE CENTER SERVICES.] 

Subdivision I. [SERVICES.] The world trade center board may: 

(1) define, formulate, administer, and deliver programs and services 
through the world trade center; 

(2) provide and contract for services and programs through the world trade 
center, including: a library and research service providing infonnation on 
world trade; a trade lead service, providing and authenticating infonnation 
about international trade opportunities; a clllb for world trade center club 
members; telecommunications services; translation and interpretation serv-
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ices; temporary secretarial and other business services; language instruction; 
educational conferences and seminars; and other programs and services that 
serve the purposes of the world trade center, in the determination of the 
board; 

(3) establish and charge fees for services and programs provided withoot 
regard lo ehaj,lef -14; 

(4) establish membership _requirements for Minnesota world trade center 
operations without £egl!ffi lo ehaj,lef -14; 

(5) establish sat.ellite operations of the Minnesota world trade center; 

(6) maintain active membership in the World trade center association; 

(7) create an international communication network to coordinate interna
tional trade information and activities; 

(8) compile international trade information from, among other places, the 
United States Department of .Commerce and private sources, and provide 
marketing information to business persons; 

(9) assist public and private universities or colleges to develop undergrad
uate or graduate level education programs to train persons· regarding export 
trading; and 

(10) coordinate the international trading activities of state and local agen
cies and organizations. 

Subd. 2. [JOINT PROJECTS, CONTRACTS, EXPENDITURES.] In 
order to implement the authorities of subdivision 1, the board may participate 
jointly with private persons and public entities in appropriate programs and 
projects and may enter into contracts to carry out those programs and proj
ects. ffl malttftg ttftY eJtpeaElit1:1Fe er eoatfaet l:fte ee8ftl ts ftet ~ te ehaj,lef 
.u;,. 

Sec. ___ [44A.08] [SUNSET.] 

Sections 44A.01 to 44A.08 are repealed July 1, 1987." 

Page 278, line 3, before "46.15". insert "44A.04;" 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 21 and nays 40, as follows: 

Those who voted in the affirmative were: 

Andei'son Frederickson Knaak Olson Storm 
Belanger Gustafson Krone bus.ch Peterson, D.L 
Benson Isackson Laidig Ramstad 
Bernhagen Johnson, D.E. McQuaid Renneke 
Brataas Kamrath Mehrkens Sieloff 

Those who voted in the negative were: 
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Adkins 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Freeman 
Hughes 
Jude 
Knutson 
Kroening 
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Langseth 
Lantry 
Luther 
Merriam 
Moe, D_.M. 
Moe, R.D. 
Novak 
Pehler 

Peterson, C.C. 
Peterson, D.C. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Reichgott 
Samuelson 
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Schmitz 
Solon 
Spear 
StUmpf 
Vega 
Waldorf 
Wegscheid 
Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Johnson, D.E. moved to amend H.F. No. 1641, as amended by the 
Senate May 10, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1530.) 

Page 31, lines 10 and II, delete "$3,500,000" and insert "$3,000,000" 

Page 38, delete line 11 and insert: 
"$1,580,000 $1,580,000" 

The question was taken on the adoption of t_he amendment. 

The roll was called, and there were yeas 17 and nays 43, as follows: 

Those-who voted in the 3ffirmative were: 

Adkins Frederickson Kamrath Merriam Taylor 
Anderson Gustafson Kronebusch Peterson, D.L. 
Bernhagen Isackson Langseth Renneke 
Brataas Johnson·, D.E. Mehrkens Stonn 

Those who voted in the negative were: 

Berglin Frank Luther Peterson, R.W. Solon 
Bertram Freeman McQuaid Petty . Spear 
Chmielewski Hughes Moe, D.M. Pogemiller Stumpf 
Dahl Jude Moe, R.D. Purfeerst Vega 
Davis Knaak Novak Ramstad Waldorf 
DeCramer Knutson Olson Reichgou Wegscheid 
Dicklich Kroening Pehler Samuelson Willet 
Diessner Laidig Peterson, C.C. Schmitz 
Dieterich Lantry Peterson, D.C. Sieloff 

The motion did not prevail. So the amendment was not adopted. 

Mr. Pehler moved to amend H.F. No. 1641, as amended by the Senate 
May 10, I 985, as follows: 

(The text of the amended House File is identical to S.F. No. 1530.) 

Page 230, line 16, delete "tranfer" and insert "transfer" 

The motion prevailed. So the amendment was adopted. 

Mr. Taylor moved to amend H.F. No. 1641, as amended by the Senate 
May IO, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1530.) 

Page 99, line 14, to page 100, line 14, delete section 117 

Page 132, line 8, to page 141, line 12, delete sections 167 to 181 

Page 220, line 27, to page 221, line I, delete section 302 

Page 102, line 2, to page I IO, line 30, delete sections 119 to 135 
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Page 211, lines I to 30, delete section 285 

Page 271, line 20, to page 272, line 3 I, delete section 373 

Page IIO, line 31, to page 124, line 35, delete sections 136 to 156 

Page 141, lines 13 to 21, delete section 182 · 

Page 141, line 32, to page 142, line 13, delete section 184 

Page 215, line I, to page 219, line 3, delete sections 291 to 299 

Page 72, line 27, to page 74, line 9, delete section 70 

Page 214, lines 30 to 36, delete section 290 

Page 226, lines 22 to 33, delete section 305 

Page 252, lines 13 to 24, delete section 341 

Page 262, line 24, to page 263, line 28, delete sections 360 to 362 

Page 263, line 35, to page 264, line 22, delete section 364 

Page 267, line 6, to page 268, line 26, delete section 370 

Page 268, line 27, to page 271, line 9, delete section 371 

Page 31 , delete lines IO to 13 

Page 276, line 17, to page 277, line 5, delete section 379 

Page 59, lines 14 to 20, delete section 53 

Page 277, lines 21 to 33, delete section 382 

Page 278, line 25, to page 334, line 24, delete Article 2 

Page 59, lines 21 to 26, delete section 53A 

Page 61, lines IO to 16, delete section 56 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Mr. Taylor requested division of the amendment as follows: 

First Portion: 

Page 99, line 14, to page 100, line 14, delete section 117 

Page 132, line 8, to page 141, line 12, delete sections 167 to 181 

Page 220, line 27, to page 221, line 1, delete section 302 

Renumber the sections in sequenc;e and correct the internal references 

Amend the title accordingly 

Second Portion: 

Page 102, line 2, to page IIO, line 30, delete sections 119 to 135 

Page 211, lines I to 30, delete section 285 

Page 271, line 20, to page 272, line 31, delete section 373 

Renumber the sections in sequence and correct the internal references 
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Amend the title accordingly 

Third Portion: 

[57THDAY 

Page llO, line 31, to page 124, line 35, delete sections 136 to 156 

Renumber the sections in sequence and correct the interna] references 

Amend the title accordingly 

Fourth Portion: 

Page 141, lines 13 to 21, delete section I 82 

Page 141, line 32, to page 142, line 13, delete section 184 

Page 215, line I, to page 219, line 3, delete sections 291 to 299 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Fifth Portion: 

Page 72, line 27, to page 74, line 9, delete section 70 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Sixth Portion: 

Page 214, lines 30 to 36, delete section 290 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Seventh Portion: 

Page 226, lines 22 to 33, delete section 305 

Renumber the sections in sequence and ·correct the internal references 

Amend the title accordingly 

Eighth Portion: 

Page 252, lines 13 to 24, delete section 341 

Renumber the sections in sequence and correct the internal references . 

Amend the title accordingly 

Ninth Portion: 

Page 262, line 24, to page 263, line 28, delete sections 360 to 362 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Tenth Portion: 

Page 263, line 35, to page 264, line 22, delete section 364 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Eleventh Portion: 
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Page 267, line 6, to page 268, line 26, delete section 370 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Twelfth Portion: 

Page 268, line 27, to page 271, line 9, delete section 371 

Page 31, delete lines 10 to 13 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Thirteenth Portion: 

Page 276, line 17, to page 277, line 5, delete section 379 

Renumber the sections in sequence and correct the internal references 

Amend the title according! y 

Fourteenth Portion: 

Page 59, lines 14 to 20, delete section 53 

Page 277, lines 21 to 33, delete section 382 

Renumber the _sections in sequence and correct the internal references 

Amend the title accordingly 

Fifteenth Portion: 

Page 278, line 25, to page 334, line 24, delete Article 2 

Renumber the sections in sequerice and correct the internal references 

Amend the title accordingly 

Sixteenth Portion: 

Page 59, lines 21 to 26, delete section 53A 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Seventeenth Portion: 

Page 61, lines 10 to 16, delete section 56 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the first portion of the amendment. 

The roll was called, and there were yeas 26 and nays 31, as follows: 

Those who voted in 'the affirmative were: 

Anderson Frederick Kronebusch Peterson, D.L. Waldorf 
Belanger Frederickson Laidig Purfeerst Wegscheid 
Benson Isackson McQuaid Ramstad 
Bernhagen Johnson, D.E. Mehrkens Sieloff 
Brataas Kamrath Moe, D.M. Stonn 
Frank Knaak Olson Taylor 
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Those who voted in the negative were: 

Adkins Dieterich Luther Petersori, D.C. 
Bertram Freeman Merriam Peterson, R. W. 
Chmielewski Gustafson M6e, R.D. Petty 
Dahl Johnson, D.J. Nelson Pogemiller 
Davis Jude Novak ReichgoU 
DeCramer Kroening Pehler Schmitz 

· Diessner Langseth Peterson, C.C. Solon 

[57THDAY 

Stumpf 
Vega 
Willet 

The motion did not prevail. So the first portion of the amendment was not 
adopted, 

The question was taken on the second portion of the amendment. 

The roll was called, and there were yeas 24 and nays 28, as follows: 

Those who voted in the affinnative were: 

Anderson Brataas Kamrath Mehrkens Stonn 
Belanger Dieterich Knaak Moe, D.M. Taylor 
Benson Frederick Kronebusch Peterson, R.W. Waldorf 
Bernhagen Gustafson Laidig Ramstad Wegscheid 
Bertram Isackson McQuaid Sieloff 

Those who voted in the negative were: 

Adkins Frank Kroening Peterson, C.C. Schmitz 
Chmielewski Frederickson Luther Peterson, D.C. Stumpf 
Dahl Freeman Merriam Petty Vega 
Davis Hughes Moe, R.D. Pogemiller Willet 
DeCramer Johnson. D.J. Novak Purfeerst 
Diessner Jude Pehler Rekhgott 

The motion did not prevail. So the second portion of the amendment was 
not adopted. 

The question was taken on the third portion of the amendment. 

The roll was called, and there were yeas 15 and nays 35, as follows: 

Those who voted in the affirmative were: 

Bernhagen Frederick McQuaid Olson Ramstad 
Dieterich Knaak Merriam Pe·1erson, R. W. Sieloff 
Frank Laidig Moe,D.M. Petty Stonn 

Those who voted in the negative were: 

Adkins Dahl Hughes Mehrkens Schmitz 
Anderson Davis Isackson Moe, R.D. Stumpf 
Belanger DeCramer Jude Pehler Taylor 
Benson Diessner Kamrath Peterson, D.C. Vega 
Bertram Fr~derickson Kroening Pogemiller Waldorf 
Brataas Freeman Langseth Purfeerst Wegscheid 
Chmielewski Gustafson Luther Reichgott Willet 

The motion did not prevail. So the third portion of the amendment was not 
adopted. 

The question was taken on the fourth portion of the amendment. 

The roll was called, and there were yeas 8 and nays 43, as follows: 

Those who voted in the affirmative were: 

Knaak 
Laidig 

Moe, D.M. Ramstad 
Peterson, R. W. Sieloff 

Those who voted in the negative were: 

W~ldorf Wegscheid 
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Adkins 
Anderson 
Belanger 
Benson 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
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Davis 
DeCramer 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 

Isackson 
Johnson, D.J. 
Jude 
Kamrath 
Kroening 
Langseth 
Luthei 
McQuaid 
Mehrkens 

Merriam 
Moe, R.D. 
Novak 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Petty 
Pogemiller 

Reichgott 
Schmitz 
Stonn 
Stumpf 
Taylor 
Vega 
Willet 
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The motion did not prevail. So the fourth portion of the amendment was not 
adopted. 

The question was taken on the adoption of the fifth portion of the 
amendment. 

The roll was called, and there were yeas 38 and nays 20, as follows: 

Those who voted in the affirmative were: 

Adkins Dieterich Jude Moe, D.M. Sieloff 
Anderson Frank Kamrath _Olson Storm 
Belanger Frederick Knaak Pehler Taylor 
Benson Frederickson Kronebusch Peterson, D.L. Vega 
Bernhagen Freeman Laidig Peterson, R.W. Waldorf 
Bertram Gustafson McQuaid Pogemiller Wegscheid 
Brataas Isackson Mehrkens Purfeerst 
DeCramet Johnson, D.E. Merriam Ramstad 

Those who voted in the negative were: 

Chmielewski Diessner Langseth Peterson, C.C. Schmitz 
Dahl Hughes Luther Peterson, D.C. Solon 
Davis Johnson, D.J. Moe, R.D. Petty Stumpf 
Dicklich Kroening Nelson Reichgott Willet 

The motion prevailed. So the fifth portion of the amendment was adopted. 

Mr. Moe, R.D. moved that H.F. No. 1641 be laid on the table. The motion 
prevailed. 

MEMBERS EXCUSED 

Mr.,Berg was excused from the Session of today . 

. Mr. Nelson was excused from the Session of today from 10:00 to I 1:00 
a.m. Mr. Sieloff was excused from the Session of today from 10:00 to 11:00 
a.m. Mr. Diessner was excused from the Session of today from 11:45 a.m. to 
2:15.p.m. Mr. Storm was excused from the Sesion of today from 11:15 a.m. 
to 2:00 p.m. Mr. Frederick was excused from the Session of today from 
10:00 to 11:30 a.m. Messrs. Willet; Kroening; Peterson, C.C.; Langseth; 
Johnson, D.J. and Novak were excused from the Session of today from 10:00 
a.m. to 12:00 noon. Mr. Willet was excused from the Session of today from 
12:00 noon to 12:30 p.m, Mrs. Kronebusch was excused from the Session of 
today from 12:45 to 1:15 p.m. Mr. Langseth, Mrs. Lantry, Messrs. 
Purfeerst, Schmitz, Mehrkens, Mrs. Kronebusch,- Messrs. Ramstad and 
Lessard were excused from the Session of today from 3:00 to 3:30 p.m. Mr. 
Peterson, R.W. was excused from the Session of today from 3:00 to 3:30 
p.m. Mr. Peterson, C.C. was excused from the Session of today from 5:30 to 
7:30 p.m. Mr. Lessard was excused from the Session of today at 7:30 p.m. 
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ADJOURNMENT 
Mr. Moe, R.D. moved.that the Senate do now adjourn until 9:00 a.m., 

Saturday, May 11, 1985. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FIFTY "EIGHTH DAY 

St. Paul, Minnesota, Saturday, May II, 1985 

The Senate met at 9:00 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Wegscheid imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Senator Dean E. Johnson. 

The roll was called, and the following Senators answered to their names: 

Adkins Dieterich Kroening Olson Sieloff 
Anderson Frank Kronebusch Pehler Solon 
Belanger Frederick Laidig Peterson, C.C. Spear 
Benson Frederickson Langseth Peterson, D.C. Storm 
Berglin Freeman Lantry Peterson, D.L. Stumpf 
Bernhagen Gustafson Lessard Peterson, R.W. Taylor 
Bertram Hughes Luther Petty Vega 
Brataas Isackson McQuaid Pogemiller Waldorf 
Chmielewski JohnsOn, D.E. Mehrkens Purfeerst Wegscheid 
Dahl Johnson, D.J. Merriam Ramstad Willet 
Davis Jude Moe,D.M. Reichgou 
DeCramer Kamrath Moe, R.D. Renneke 
Dicklich Knaak Nelson Samuelson 
Diessner Knutson Novak Schmitz 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communkations were received. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

May 9, 1985 

I have the honor of informing you that I have received, signed and depos
ited in the Office of the Secretary of State Senate File Nos. 143, 86, 1071, 
921 and 994. 

Sincerely, 
Rudy Perpich, Governor 
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The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

[58TH DAY 

May 10, 1985 

I have the honor of informing you that I have received, signed and depos
ited in the Office of the Secretary of State, Senate File Nos. 335, 450, I 087, 
1208, 1214, 1291 and 1411. 

Sincerely, 
Rudy Perpich, Governor 

MOTIONS AND RESOLUTIONS 

Remaining on the Order of Busin_ess of Motions and Resolutions, pursuant 
to Rule 10, Mr. Moe, R.D., Chairman of the Subcommittee on Bill Sched
uling, designated the General Orders Calendar a Special Orders Calendar to 
be heard immediately. · 

SPECIAL ORDER 

S.F. No. 1434: A bi11 for an act relating to real estate; providing for service 
in forcible entry and unlawful detainer actions; amending Minnesota Statutes 
1984, section 566.06. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas-51 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederickson 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Kroening 
Kronebusch 
Langseth 
Lantry 
Lessard 
Luther 
McQuail:J 
Mehrkens 
Merriam 
Moe, D.M. 

Moe, R.D. 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Ramstad 
Samuelson 
Schmitz 
Taylor 
Waldorf 
Wegscheid 
Willet 

S.F. No. 866: A bill for an act relating to solid waste and sewage sludge 
management; restricting land disposal of solid waste in the metropolitan area; 
providing for the financing of resource recovery facilities in the metropolitan 
area by counties and the metropolitan council; changing provisions relating 
to designation plans, local disposal fees, metropolitan sludge and sludge ash 
facilities, and metropolitan county ordinances; granting and clarifying the 
powers which may be exercised by a county located outside the metropolitan 
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area if it enters jnto an agreement with a metropolitan county for solid waste 
or. resource recovery purposes; defining terms; allocating and appropriating 
money from the metropolitan landfill contingency action and abatement 
funds; amending Minnesota Statutes 1984, sections .115A.03, subdivision 
27; 115A.84, subdivisions 3 and 4; 115A.919; 400.04, subdivision I; 
473,153, subdivisions 5, 6b, and 7; 473.801, subdivision I; 473.811, sub
divisions 5 and 5a; 473.823, .subdivision 6; 473.831; 473.840, subdivision 2; 
473.842, by adding subdivisions; 473,843, subdivision 7; and 473.844; sub
divisions 2 and 5; Laws 1984, chapter 644, section 81, subdivision 2;. pro
posing coding for new law in Minnesota Statutes, chapters 115A and 473; 
repealing Laws 1984, chapter 644, section 83. 

·Mr.Schmitz moved to amend S.F. No. 866 as follows: 

Page 4, after line 32, insert: 

"Sec. 7. Minnesota Statutes 1984, section 473.153, subdivision 2, is 
amended to read: 

Subd. 2. [CANDIDATE SITE SELECTION.] The council shall select 
candidate sites for the disposal of the commission's ~ si,,tlge aRd solid 
waste, together with appropriate surrounding buffer areas. The council shall 
select at least""" three candidate sites by September l·; 1983. The council 
shall evaluate sites for candidacy on the basis of at least the following fac
tors: local land use and land use controls, the protection of agriculture and 
natural resources, existing and future development patterns, transportation 
facilities, distance from the points of generation, and the intrinsic suitability 
of .sites compared with other potential sites. Notwithstanding any plan, 
charter provision, law, ordinance, regulation, or other requirement of the 
council, counties, or local units of government, no land shall be excluded 
from consideration for candidacy except land determined by the agency to .be 
intrinsically unsuitable. No site shall be selected for candidacy unless the 
agency certifies its intrinsic suitability for the use intended, based on pre
liminary environmental analysis and on-site surveys and investigations con
ducted by the council. The council shall provide to the agency data relating to 
the intrinsic suitability of the sites to be proposed as candidate sites as soon as 
available. The council shall propose at least six locations as candidate sites 
and the director of the agency shall issue a notice indicating which of those 
sites the director recommends be certified as intrinsically suitable. The 
director shall publish notice of a consolidated hearing· on the recommenda
tion. Notice shall be published in the state register and newspapers of general 
circulation in the metropolitan area and shall be sent by mail to local govern
ment units containing a proposed candidate site, The hearing shall be con
ducted by the state office of administrative hearings in a manner consistent 
with the completion of the proceedings and the administrative law judge's 
report to the agency in the time allowed by this section. The hearing shall 
afford all interested persons an opportunity to testify and present evidence on 
the subject of the hearing. The subject of the hearing shall be limited to 
information submitted- by the council and addi_tional ·information on the pro
posed sites which is relevant to the agency's decision on intrinsic suitability. 
The rulemaking and contested case procedures of chapter 14 shall not apply 
to this hearing. The report of the administrative law judge shall contain find
ings of fact, conclusions, and recommendations on the subject of the hearing. 
The agency shall make a final determination as to the intrinsic suitability of 
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each proposed site and shall certify them accordingly within 90 days of the 
council's proposal of a site. The agency shall not be required to promulgate 
rules pursuant to chapter 14 on criteria and s_tandards to govern its certifica
tion of intrinsic suitability under this section. No action of the agency shall be 
held invalid by reason of the agency's failure to notify any of the entities 
listed in this subdivision. In selecting candidate sites, the council shall prefer 
land which is capable of being returned to its existing use or the use antici
pated in a plan of a metropolitan agency, county, or local unit of government 
use after closure of a disposal facility.'' 

Page 14, line 16, delete "21" and insert "22" 

Page 14, line 21, delete "23" and insert "24" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 7, after "plans," insert "disposal sites," 

Page 1, line 19, after "subdivisions" insert "2," 

The motion prevailed. So the amendment was adopted. 

Mr. DeCramer moved to amend S.F. No. 866 as follows: 

· Page 13, after line 25, insert: 

. "Sec. 24. [SOLID WASTE MANAGEMENT.] 

Subdivision 1. [LONG-TERM CONTRACTS.] Murray, Nobles, Pipe
stone, and Rock counties may jointly negotiate-and enter into contracts.for a 
term not to exceed 30 years, for the management of solid waste generated in 
the counties. This authority supplements other authority of the counties. 
Contracts made by joint negotiations shall be approved by resolu_tion 
adopted by the county board of each county. The contract may only be dis
solved, before the date specified in the contract, by resolution of the county 
board of all counties involved. 

Subd. 2. [JOINT POWERS AGREEMENT.] Murray, Nobles, Pipestone, 
and Rock counties may enter into a joint po_wers agreement for the manage
ment of solid waste under subdivision 1 .. Other counties that enter into a joint 
powers agreement under section 471.59 with Murray, Nobles, Pipestone, 
and Rock counties may enter contracts under subdivision I in the . same 
manner as the counties in subdivision I.'' 

Page I 4, after line 22, insert: 

"Section 24 is effective the day after enactment." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 16, after "funds;" insert "permitting certain counties to make 
joint contracts or agreements for solid waste management;'' 

The motion prevailed. So the amendment was adopted. 

Mr. Peterson, C.C. moved to amend S.F. No. 866 as follows: 

Page I 3, after line 25, insert: 



58TH DAY] SATURDAY, MAY 11, 1985 2775 

"Sec. 24. [PUBLIC WELFARE.] 

Of the appropriations to the conimissioner _of administra(ion for replacing 
the boiler emission control unit at the Fergus Falls State Hospital in Laws 
1983, chapter 344, section 12, subdivision 4, and Laws 1984, chapter 597, 
section 18, subdivision 3, paragraph (b), up to $500;000 may be used for 
solid waste incineration equipment.''. 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 16, after the semicolon, insert "providing for use of an ap
propriation for solid waste incineration equ.ipment at the Fergus Falls State 
Hospital;'' 

The motion prevailed. So the amendment was adopted. 

S.F. No. 866 was then progressed. 

SPECIAL ORDER 

S.F. No. 1414: A bill for an act relating to the city of Plymouth; author
izing the reassessment of special assessments against certain lands in the 
city. 

Was read the third time and.placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: · 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
DeCramer 
Diessner 

Frank 
Frederickson 
Gustafson 
Hughes 
Isackson 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Kroening 
Kronebusch 
Laidig 

Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam. 
Moe,D.M. 
Moe, R.D. 
Nelson 
Olson 
Pehler 

Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Sieloff 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Solon 
Spear 
Storm 
Stumpf 
Taylor 
Waldorf 
Wegscheid 
Willet 

S.F. No. 117/i: A bill for an act relating to children; requiring a new job 
· classification in child protection; requiring continuing education; providing 

for a joint training program; requiring a report to the legislature; appropriat
ing money; proposing coding for new law in Minnesota Statutes, chapter 
626. 

Mr. Petty moved to amend S.F. No. 117.6 as follows: 

Page 2, line 8, delete "1984" and insert "1985" 

The motion prevailed. So the amendment was adopted. 
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S.F. No. 1176 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill; as amended. 

The ·roll was called, and there were yeas 58 and nays 1, as follows: 

Those who voted in the affirmative were: 

Adkins Frank Laidig Olson Schmitz 
Anderson Frederickson Langseth Pehler Sieloff 
Benson Freeman Lantiy · Peterson, C.C. · Solon 
Berglin Gustafson Lessard Peterson, D.C. Stonn 

. Bernhagen Hughes Luther Peterson, D.L. Stumpf 
Bertram Isackson McQuaid · Peterson,R.W. Taylor 
Brataas Johnson, D.E. · Mehrkens Petty Vega 
Chmielewski Johnson, D.J. Merriam Pogemil_ler Waldorf 
Dahl Jude Moe,D.M. Ramstad Wegscheid 
DeCramer Kamrath Moe,R.ff Reichgott Willet 
Dick1ich Knaak Nelson ·Renneke 
Diessner Kroening Novak SamUelson 

Mrs. Kronebusch voted in th~ negative. 

So the bill, as amended, passed _and its title was agreed to. 

SPECIAL ORDER 

H.F. No. 98: A bill for an act relating to retirement; expanding the avail
ability of certain appropriations for actuarial services. 

Mr. Moe, D.M. moved to amend H.F. No. 98, the second unofficial en
grossment, as follows: 

Page 6, line 18, after the period, insert "Persons receiving a benefit from 
the public employees police and fire fund and from the state patrol retirement 
fund are considered to be receiving a basic annuity or benefit." 

The motion prevailed. So.the amendment was adopted. 

Mr. Peterson, CC. moved to amend H.F. No. 98, the second unofficial 
engrossment, as follows: 

Page 7, delete lines 12 to 27 and insert: 

"Subd. 5. [PAYMENTS.] The amounts necessary to make the lump sum 
payments for persons receiving annuities from the covered retirement funds 
listed in subdivision 3, clauses (3), (5), and (6), are appropriated pursuant to 
section 8. The· amounts necessary to make the lump sum payments for the 
covered retirement funds listed in subdivision 3, clauses(]), (2), and (4), are 
appropriated from the appropriate retirement funds." 

Page 7, line 30, delete "$11,200,000" and insert ''$11 ,221,960': 

Page 7, after line 33, insert: 

"teachers retirement fund 

state employees retirement fund 

Page 7, delete lines 35 and 36 

2,322,620 2,1%,210 

1,773,570 1,684,885" 

The question was taken on the adoption of the amendment. 
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The roll was called, and there were yeas 13.and nays44, as follows: 

Those who voted in the affirmative were: 

Berglin Johns'on, D;J'. Lantry Peterson, C .. C. Willet 
Frederickson Knaak Le·ssard Samuelson 
Hughes Kroening Pehler Stumpf 

Those who voted in the negative were: 

Adkins Dieterich Laidig Peterson, D.L. Sieloff 
Anderson Freeman Langseth Peterson, R.W. Solon 
Belanger Gustafson Luther Petty " Spear 
Benson Isackson McQuaid Pogemiller Storm 
Bernhagen Johnson, D.E. Merriain Purfeerst Taylor·· 
Bertram Jude Moe, D.M. Ramstad Vega 
Brataas Kamrath· Moe, R.D. · Reichgott Waldorf 
Dahl Knutson Olson Renneke Wegscheid 
Dies_sner Kronebusch Peterson, D.C. SChinitz 

The motion did not prevail. So the amendment was not adopted. 

H.F. No. 98 was then progressed. 

RECESS 

2777 

Mr. Moe, R.D. moved that the Senate do now recess until 11:30 a.m. The 
motion prevailed. 

The hour of 11:30 a.m. having arrived, the President called the Senate to 
order. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate for the .proceedings on H.F. 
No. 1641. The Sergeant at Arms was instructed to bring in the absent 
members. 

Mr. Moe, R.D .. moved that H.F. No. 1641 be taken from the table. The 
motion prevailed. 

The question recurred on the divided Taylor amendment. 

First Portion: 

Page 99, line 14, to page 100, line 14, delete section 117 

Page 132, line 8, to page 141, line 12, delete sections 167 to 181 

Page 220, line 27, to page 221., line I, delete section 302 

Renumber the sections in sequence and correct the intern.al references 

Amend the title accordingly 

Second Portion: 

Page 102, line 2, to page llO, line 30, delete sections I I 9 to 135 

Page 21 L lines 1 to 30, delete section 285 

Page 271, line 20, to page 272, line 31, delete section 373 

Renumber the sections in sequence and correct the internal references 
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Amend the title accordingly 

Third Portion: 

[58THDAY 

Page llO, line 31,·10 page 124, line 35, delete sections 136 to 156 

Renumber the sections in sequenCe and correct the internal references 

Amend the title accordingly 

Fourth Portion: 

Page 141, lines 13 to 21, delete section 182 

Page 141, line 32, to page 142, line 13, delete section 184 

Page 215, line I , to page 219, line 3, delete sections 29 I to 299 

Renumber the sectioris in sequence and correct the internal references 

Amend the title accordingly 

Fifth Portion: 

Page 72, line 27, to page 74, line 9, delete section 70 

Renumber th(,! sections in sequence and correct the internal referenc:es 

Amend the title accordingly 

Sixth Portion: 

Page 214, lines 30 to 36, delete section 290 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Seventh Portion: 

Page 226, lines 22 to 33, delete section 305 

Renumber the sections ~n sequence and correct the internal references 

Amend the title accordingly 

Eighth Portion: 

Page 252, lines 13 to 24, delete section 341 

Renumber the sections in sequence and correct th¢. internal- references 

Amend the title accordingly 

Ninth Portion: 

Page 262, line 24, to page 263, line 28, delete sections 360 to 362 

Renumber the sectio.ns in sequence and C(?ITect the internal references 

Amend the title accordingly 

Tenth Portion: 

Page 263, line 35, to page 264, line 22, delete section 364 

Renumber the sections in sequence and ·correct the internal references 

Amend the title accordingly 
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Eleventh Portion: 

Page 267, line 6, to page 268, line 26, delete section 370 

Renumber the sections in sequence and correct the internal references· 

Amend the title accordingly 

Twelfth Portion: 

Page 268, line 27, to page 271, line 9, delete section 371 

Page 3 I, delete lines JO to 13 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Thirteenth Portion: 

Page 276, line 17, to page 277, line 5, delete section 379 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Fourteenth Portion: 

Page 59, lines 14 to 20, delete section 53 

Page 277, lines 21 to 33, delete section 382 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Fifteenth Portion: 

Page 278, line 25, to page 334, line 24, delete Article 2 

Renumber the sections in sequence alld correct the internal references 

Amend the title accordingly 

Sixteenth Portion: 

Page 59, lines 21 to 26, delete section 53A 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Seventeenth Portion: 

Page 61, lines JO to 16, delete section 56 

Renumber the sections in sequence and correct the internal· references 

Amend the title accordingly 
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The question was taken on the adoption of the sixth portion of the 
amendment. 

The roll was called, and there were yeas 26 and nays 36, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Bernhagen 
Frederick 
Frederickson 

Gustafson 
Isackson 
Johnson, D.J. 
Kamrath 
Knaak 
Knutson 

Kronebusch 
Laidig 
McQuaid 
Mehrkens 
Moe, D.M. 
Novak 

Those who voted in the negative were: 

Olson 
Peterson, D. L. 

·Ramstad 
Renneke 
Sieloff 
Stonn 

Taylor 
Wegscheid 
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Adkins 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
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Diessner 
Dieterich 
Frank 
Freeman 
Hughes 
Johnson, D.E. 
Kroening 
Langseth 

Lantry 
Lessard 
Luther 
Merriam 
Moe, R.D. 
Nelson 
Peterson, C.C. 
Peterson, D.C. 

Peterson, R. W. 
Peuy 
Pogemiller 
Purfeerst 
Reichgott 
Samuelson 
Schmitz 
Spear 
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Stumpf 
Vega 
Waldorf 
Willet 

The motion did not prevail. So the sixth portion of the amendment was not 
adopted. 

The question was taken on the adoption of the seventh portion of the 
amendment. 

The roll was called, and there were yeas 29 and nays 33, as follows: 

Those who voted in the affinnative were: 

Anderson Frederick Knutson Olson Sieloff 
Belanger Frederickson Kronebusch Peterson, D.L Spear 
Benson Gustafson Laidig Peterson, R.W. Taylor 
Bernhagen Isackson Mehrkens Petty Waldorf 
Bra1aas Kamrath Merriam Ramstad Wegscheid 
Dieterich Knaak Moe,D.M. Renneke 

Those who voted in the negative were: 

Adkins Dicklich Kroening Novak Schmitz 
Berglin Diessner Langseth Peterson, C.C Solon 
Bertram Frank Lanu-y Peterson, D. C. Stumpf 
Chmielewski Freeman Lessard Pogemiller Vega 
Dahl Hughes Luther Putfeerst Willet 
Davis Johnson, D.E. Moe, R.D. Reichgott 
DeCramer Johnson, D.J. Nelson Samuelson 

The motion did not prevail. So the seventh portion of the amendment was 
not adopted. 

The question was taken on the adoption of the eighth portion of the 
amendment. 

The roll was called, and there were yeas 28 and nays 33, as follows: 

Those who voted in the affirmative were: 

Anderson Frederickson Knutson Moe,D.M. Stonn 
Belanger Gustafson Krone bu sch Olson Taylor 
Benson Isackson Laidig Peterson, D.L. Waldorf 
Bernhagen Johnson, D.E. Lessard Ramstad Wegscheid 
Brataas Kamrath McQuaid Renneke 
Frederick Knaak Mehrkens Sieloff 

Those who voted in the negative were: 

Adkins Diessner Lantry Peterson, D.C. Solon 
Berglin Dieterich Luther Peterson, R.W. Spear 
Bertram Frank Merriam Petty Stumpf 
Dahl Freeman Moe, R.D. Pogemiller · Vega 
Davis Hughes Nelson Purfeerst Willet 
DeCramer Johnson, D.J. Novak Samuelson 
Dicklich Kroening Peterson, C.C. Schmitz 

The motion did not prevail. So the eighth portion of the amendment was 
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not adopted. 
The question was taken on the adoption of the ninth portion of the 

amendment. 

The roll was called, and there were yeas 39 and nays 22, as follows: 

Those who voted in the affirmative were: 

Adkins DeCramer Johnson, D.E. 
- Anderson Diessner Knaak 

Belanger Dieterich · Knutson 
Benson Frank .Kronebusch . 
Bernhagen Frederick Lai dig 
Bertram Frederickson Langseth 
Brataas Gustafson Lessard 
Dahl Isackson McQuaid 

Those· who .voted in the ~egative were: 

Mehrkens 
Merriam 
MC>e,D.M. 
Olson 
Peter_son, D.L. 
Peterson, R. W. 
Petty 
Purfeerst 

Renneke 
Samuelson 
Sieloff 
Stonn 
Taylor 
Waldorf 
Wegscheid 

Berglin Hughes Moe, R:D. Pogemiller Vega 
Chmielewski Johnson, D.J. Nelson Schmitz Willet 
Davis Kroening Novak Solon -
Dicklich Lantry Peterson, C.C. • Spear 
Freeman Luther Peterson, D.C. Stumpf 

The motion prevailed. So the ninth portion of the amendment was adopted. 

Mr. Taylor withdrew the tenth portion of his amendment. 

The· question was take!\· on the adoption of the eleventh portion of the 
amendment. 

The roll was called, and there were yeas 25. and nays 37, as follows: 

Those who voted in the affinnative were: 

Anderson Frederick Knaak 
Belanger Frederickson Knlitson · 
Benson Gustafson KronebusCh 
Bernhagen Isackson Lai dig 
Brataas · Johnson, p.E. McQua_id 

Those who voted in the negative were: 

Mehrkens 
Moe, D.M. 
Olson 
Peterson,D.L. 
Ramstad 

Adkins Diessner La.ntry Peterson, D.C. 
Berglin Dieterich Lessard Peterson, R. W. 
Bertram Frank Luther Petty 
Chmielewski Freeman Merriam Pogemiller 
Dahl Hughes . Moe, R.D. Purfeerst 
Davis Johnson, D.J. · Nelson Samuelson 
DeCramer Kroening Novak Schmitz 
Dicklich Langseth Peterson, C.C. Solon 

Renneke 
Sieloff 
Storm 
Taylor 
Waldotf 

Spear 
Stumpf 
Vega 
Wegscheid 
Willet 

The motion did not prevail. So the eleventh portion of the amendment was 
not adopted. · 

The question was taken on the adoption of the twelfth portion of the 
amendment. 

The roll was called, and ·there were yeas 27 and nays 33, as follows: 

Those who voted in the affirmative were: 

Anderson DeCramer Kamrath 
Belanger Frederick Knutson 
Benson Frederickson Kronebusch 
Bernhagen Gustafson Langseth 
Bertram . Isackson Lessard 
Brataas Johnson,_ D.E. McQu3id 

Those who voted in the negative were: · 

Mehrkens 
Peterson, D.L. 
Purfeerst 
Renneke 
Sieloff 
Storm 

Stumpf 
Taylor 
Willet 
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Adkins 
Berglin 
Chmielewski 
Dahl 
Dicklich 
Diessner 
Dieterich 
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Frank 
Freeman 
Hughes 
Johnson, D.J. 
Knaak 
Kroening 
Laidig 

Lantry 
Luther 
Merriam 
Moe, R.D. 
Nelson 
Novak 
Olson 

Peterson, C. C. 
Peterson, D.C. 
Peterson, R.W. 
Petty 
Pogemiller 
Ramstad 
Samuelso.n 
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Schmitz 
Solon 
Spear 
Vega 
Waldorf 

The motion did not prevail. So the twelfth portion of the amendment was 
not adopted. 

The question was taken on the adoption of the thirteenth portion of the 
amendment. 

The roll was called, and there were yeas 22 and nays 35, as follows: 

Those who voted in the affirmative were: 

Anderson Frederickson Knaak Mehrkens Sieloff 
Belanger Gustafson Knutson Olson Tiiylor 
Bernhagen Isackson Kronebusch Peterson, D.L. 
Brataas Johnson, D.E. Laidig Ramstad 
Frederick Kamrath McQuaid Renneke 

Those who voted in the negative were: 

Adkins Dicklich Kroening Nelson Samuelson 
Berglin Diessner Langseth Novak Solon 
Bertram Dieterich Lantry Peterson, D.C. Spear 
Chmielewski Frank Lessard Peterson., R. W. Stumpf 
Dahl Freeman Luther Petty Vega 
Davis Hughes Merriam Pogemiller Waldorf 
DeCramer Johnson, DJ. Moe, R.D. Purfeerst Willet 

The motion did not prevail. So the thirteenth portion of the amendment was 
not adopted. · 

The question was taken on the adoption of the fifteenth portion of the 
amendment. 

The roll was called, and there were yeas 27 and nays 37, as follows: 

Those who voted in the affirmative were: 

Anderson Frederick Knaak Moe, D.M. Storm 
Belanger Frederickson Knutson Olson Taylor 
Benson Gustafson Kronebusch Peterson, D.L. Waldorf 
Bernhagen Isackson Laidig Ramstad 
Bertram Johnson, D.E. McQuaid Renneke 
Brataas Kamrath Mehrkens Sieloff 

Those ·who voted in the negative were: 

Adkins Dieterich Lessard Peterson, D.C. Spear 
Berglin Frank Luther- Peterson, R.W. Stumpf 
Chmielewski Freeman Merriam Petty Vega 
Dahl Hughes Moe. R.D. Pogemiller Wegscheid 
Davis Johnson,·0.1. Nelson Purfeerst Willet 
DeCramer Kroening Novak Reichgott 
Dicklich Langseth Pehler Schmitz 
Diessner Lantry Peterson, C.C. Solon 

The motion did not prevail. So the fifteenth portion of the amendment was 
not adopted. 
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The question was taken on the adoption of the sixteenth portion of the 
amendment. 

The roll was called, and there were yeas 29 and nays 35, as follows: 

Those who voted in the affirmative were: 

Anderson Frederickson Knutson Moe, D.M. Sieloff 
Belanger Gustafson Kronebusch Olson Storm 
Benson Isackson Laidig Peters_on, D.L Taylor 
Bernhagen Johnson. D.E. Langseth Purfeerst Waldorf 
Brataas Kamrath McQuaid Ramstad Wegscheid 
Frederick Knaak Mehrkens Renneke 

Those who voted in the negative were: 

Adkins Dicklich Kroening Novak Samuelson 
Berglin Diessner Lantry Pehler Schmitz 
Bertram Dieterich Lessard Peterson, C.C. Solon 
Chmielewski Frank Luther Peterson, o.c;:. Spear 
Dahl Freeman Merriam Peterson, R.W. Stumpf 
Davis Hughes Moe,R.D. Petty Vega 
DeCramer Johnson, D.J. Nelson Pogemiller Willet 

The motion did not prevail. So the sixteenth portion of the amendment was 
not adopted. 

The question was taken on the adoption of the seventeenth portion of the 
amendment. 

The roll was called, and there were yeas 30 and nays 34, as follows: 

Those who voted in the affirmative were: 

Anderson Frederick Knaak 
Belanger Frederickson Knutson 
Benson Gustafson Kronebusch 
Bernhagen Isackson Lai dig 
Bertram Johnson, D.E. Langseth 
Brataas Kamrath McQuaid 

Those who voted in the negative were: 

Mehrkens 
Moe, D.M. 
Olson 
Peterson, D.L. 
Petty 
Ramstad 

Adkins Diessner Lantry Pehler 
Berglin Dieterich LesSard Peterson, C.C. 
Chmielewski Frank Luther Peterson, D.C. 
Dahl Freeman Merriam Peterson, R. W. 
Davis Hughes Moe, R.D. Pogemiller 
DeCramer Johnson, D.J. Nelson Purfeerst 
Dicklich Kroening Novak Samuel.son 

Renneke 
Sieloff 
Stonn 
Taylor 
Waldorf 
Wegscheid 

Schmitz 
Solon 
Spear 
Stumpf 
Vega 
Willet 

The motion did not prevail. So the seventeenth portion of the amendment 
was not adopted. 

The question recurred on the fourteenth portion of the Taylor amendment. 

Fourteenth Portion: 

Page 59, lines 14 to 20, delete section 53 

Page 277, lines 21 to 33, delete section 382 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Mr. Bernhagen requested division of the fourteenth portion as follows: 

First Portion: 

Page 59, lines 14 to 20, delete section 53 

Renumber the sections in sequence and correct the internal references 
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Amend the title accordingly 

Second Portion: 

Page 277, lines 21 to 33, delete section 382 

[58TH DAY 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the first portion of the divided 
fourteenth portion of the amendment. 

The roll was called, and there were yeas 29 and nays 34, as follows: 

Those who voted in the affinnative were: 

Adkins Brataas Isackson Laidig Ramstad 
Anderson Davis Johnson, D.E. McQuaid Renneke 
Belanger DeCramer Kamrath · Mehrkens Sieloff 
Benson Frederick Knaak Olson Stonn 
Bernhagen Frederickson Knutson Peterson, D.L. Taylor 
Bertram Gustafson Kronebusch Purfeerst 

Those who voted in the negative were: 

Berglin Hughes Merriam Peterson, R.W. Spear 
Chmielewski Johnson, D.J. Moe, R.D. Petty Stumpf 
Dahl Kroening Nelson Pogemiller Vega 
Dicklich Langseth Novak Reichgott Waldorf 
Diessner Lantry Pehler Samuelson Wegscheid 
Frank· Lessard Peterson, C.C. Schmitz Willet 
Freeman Luther Peterson, D.C. Scilon 

The motion did not prevail. So the first portion of the divided fourteenth 
portion of the amendment was not adopted. 

Mr. Taylor withdrew the second portion of the divided fourteenth portion 
of his amendment. 

Mrs. McQuaid moved to amend H.F. No. 1641, as amended by the Senate 
May 10, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1530.) 

Page 12, lines 32 and 33, delete "from the special revenue fund" 

Correct the subdivision and section totals and the summaries by fund 
accordingly 

Pages 252 and 253, delete section 342 

Renumber the sections in sequence 

Correct the internal- references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 30 and nays 33, as follows: 

Those who voted in the affirmative were: 

Adkins Brataas Johnson, D.E. 
Anderson Frank Kamrath 
Belanger Frederick Knaak 
Benson Frederickson Knutson 
Bernhagen Gustafson Kronebusch 
Bertram Isackson Lai dig 

Those who voted in the negative were: 

McQuaid 
Mehrkens 
Moe,D.M. 
Novak 
Olson 
Putfeerst 

Ramstad 
Reichgott 
Renneke 
Sieloff 
Stonn 
Taylor 
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Berglin 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 
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Dieterich 
Freeman 
Hughes 
Johnson, D.J. 
Kroening 
Langseth 
Lantry 

Lessard 
Luther 
Meniam 
Moe, R.D. 
Nelson 
Pehler 
Peterson, C.C. 

Peterson, D.C. 
Peterson, R.W. · 
Petty 
Pogemiller 
Samuelson 
Schmitz 
Solon 

Spear 
Stumpf 
Vega 
Waldorf 
Willet 

The motion did not prevail. So the amendment was not adopted. 
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Mr. Moe, D.M. moved to amend H.F. No. 1641, as amended by the Sen
ate May 10, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1530.) 

Page 9, line 34, delete "104,900" and insert "711,300" and delete 
"106,000" and insert "697,600" 

Page 9, line 35, delete "3" and insert "20?' 

Page 9, deletelines 36 to 47 

Page 14, line 55, delete "7,220,800" and insert "6,846,800" and delete 
"7,258,800" and insert "6,884,800" 

Page I 4, line 56, delete " 13 I " and insert« 122" 

Page 14, delete line 57 

Page I 5, delete lines I to 4 

Pages 74 and 75, delete section 72 

Pages 84 and 85, delete section 86 

Pages 88 to 90, delete section 95 and delete sections 97 to IOI 

Pages 90 and 9 I, delete sections I 05 to 107 

Page 271, delete section 372 

Page 277, line 35, delete everything after ''sections'' 

Page 277, delete line 36 

Page 278, line I, delete everything before "16C.01" 

Page 278, line 3, delete "46.15;" 

Page 278, line 5, delete "69.031, subdivision 2;" 

Correct the subdivision and section totals and the summaries by ful1d 
accordingly 

Renumber the sections in sequence 

Correct the internal references 

Amend the title accordingly 

The question was taken on the-adoption.of the amendment. 

Mr. Moe, R.D. moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 36 and nays 27, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Bernhagen 
Brataas 
Dieterich 
Frank 
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Frederick 
Frederickson 
Gustafson 
Isackson 
Johnson,_D.E. 
Jude 
Kamrath 
Kllaak 

Knutson 
Kronebusch 
Laidig 
McQuaid 
Merriam 
Moe, D.M. 
Novak 
Olson 

Pehler 
Peterson, R.W. 
Petty 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Sieloff 

Those who voted in the negative were: 

Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
Dicklich 

Diessner 
Freeman 
Hughes 
Johnson, D_.J. 
Kroening 
Langseth 

Lantry 
Lessard 
Luther 
Moe, R.D. 
Nelson 
Peterson, C.C. 

Peterson, D.C. 
Purfeerst 
Samuelson 
Schmitz 
Solon 
Speac 

The motion prevailed. So the amendment was adopted. 
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Stonn 
Taylor 
Waldorf 
Wegscheid 

Stumpf 
Vega 
Willet 

Mrs .. Brataas moved to amend H.F. No. 1641, as amended by the Senate 
May IO, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1530.) 

Page 11, line 24, delete "Workers' Compensation" and insert "General" 

Page 11, delete lines 26 to 29 

Page 49, line 3, delete "94" and insert "173" 

Page 49, line 6, delete "180" and insert "IOI" 

Page 49, line 19, delete "This appropriation" and insert "$1,596,100 the 
first year and $1,662,500 the second year" 

Page 49, line 33, delete "$1,229,900" and insert ''$4,045,300" and de
lete "$1,263,500" and insert "$4,169,400" 

Page 49, line 34, delete "This appropriation" and insert "$1,229,900 the 
first year and $1,263,500 the second year" 

Page 49, after line 35, insert: 

"$2,815,400 the first year and $2,905,900 the 
second year is to reimburse the workers' com
pensation special compensation fund for ben
efits paid to injured workers with uninsured 
employers." 

Page 50, delete line 5 and insert: 
"$2,l08,000 $2,060,600" 

Page 50, line 7, .delete "$858,500" and insert "$2,0]7,700" and delete 
"$818,000" and insert "$1,984,600" 

Page 50, line 8, delete "$1,259,400" and insert "$90,300" and delete 
"$1,267,700" and insert "$76,000" 

Page 50, line 21, delete "$970,100" and insert "$968,700" and delete 
"$963,800" and insert "$960,300" 

Page 50, line 23, delete "$305,700" and insert "$754,300" and delete 
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"$308,200" and insert "$764,600" 

Page 50, line 24, delete "$664,400" and insert "$214.400" and delete 
"$655,600" and insert "$195,700" 

Page 50, delete lines 28 and 29 

Correct the subdivision and section totals and the summaries by fund 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 27 and nays 35, as follows: 

Those who voted in the affirmative were: 

Anderson Frank Kamrath McQuaid Sieloff 
Belanger Frederick Knaak Mehrkens Storm 
Benson Frederickson Knutson Olson Taylor· 
Bernhagen Gustafson Kronebusch Peterson, D.L. 
Bertram Isackson Laidig Ramstad 
Brataas Johnson, D.E. Lessard Renneke 

Those who voted in the negative were: 

Adkins Dieterich Luther Peterson, D.C. Schmitz 
Berglin Freeman Merriam Peterson, R. W. Solon 
Chmielewski Johnson, D.J. Moe, R.D. Petty Spear 
Dahl Jude Nelson Pogemiller · Sturitpf 
Davis Kroening Novak Purfeerst Vega 
Dicklich Langseth Pehler Reichgott Waldorf 
Diessner Lantry Peterson, C. C. Samuelson Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Sieloff moved to amend H.F. No. 1641, as amended by the Senate 
May 10, I 985, as follows: 

(The text of the amended House Fileis identical to S.F. No. 1530.) 

Page 209, delete section 282 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion did not prevail. So the amendment was not adopted. 

Mr. Renneke moved to amend H.F. No. 1641, as amended by the Senate 
May 10, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1530.) 

Page 28, delete lines 7 to I 2 

c.orrect the section totals and the summary by fund accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 20 and nays 37, as follows: 

Those Who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Bernhagen 

Brataas 
Frederick 
Frederickson 
Isackson 

Kamrath 
Knaak 
Kronebusch 
Laidig 

Those who yoted in the_negative were: 

McQuaid 
Olson · 
Peterson, D.L. 
Ramstad 

Renneke 
·Sieloff 
Stonn 
Taylor 
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Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
Dicklich 
Diessner 
Dieterich 
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Frank 
Freeman 
Gustafson 
Hughes 
Johnson, D.J. 
Jude 
Kroening 
Lantry 

Luther 
Merriam 
Moe, D.M. 
Moe,R.D. 
Nelson 
Novak 
Pehler 
Peterson, D.C. 

Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Reichgotc 
Samuelson 
Schmitz 
Solon 
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· Spear 
Stumpf 
Vega 
Waldorf 
Willet 

The motion did not prevaiL So the amendment was not adopted. 

Mr. Frederick moved to amend H.F. No. 1641, as amended by the Senate 
May IO, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1530.) 

Pages 209 and 210, delete section 283 

Renumber the sections in sequence arid correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. · 

Mr. Knaak moved to amend H.F. No. 1641, as amended by the Senate 
May IO, 1985, as follows: 

(The text ofihe amended House File is identical to S.F. No. 1530.) 

Page 3 I, delete lines 29 to 46 

Correct the subdivision and section totals and the summaries by fund 

The question Was taken on the adoption of the amendment. 

The roll was called, and there were yeas 28 and nays 34, as follows: 

Those who voted in the affirmative were: 

Adkins Frank Kamrath Mehrkens Sieloff 
Anderson Frederick Knaak Moe, D.M. Storm 
Belanger Frederickson Knutson Olson Taylor 
Benson Gustafson Kronebusch Peterson, D.L. Waldorf 
Bernhagen Isackson Laidig Ramstad 
Brataas Johnson, D.E. McQuaid Renneke 

Those who voted in the negative were: 

Berglin Dieterich Lantry Pehler Reichgott 
Bertram Freeman Lessard Peterson, C.C. Schmitz 
Chmielewski Hughes Luther Peterson, D.C. Solon 
Dahl Johnson, D.J. Merriam Peterson, R. W. Spe..-
Davis Jude Moe, R.D. Petty Stumpf 
Dicklich Kfoening Nelson Pogemiller Willet 
Diessner Langseth Novak Purfeerst 

The motion did not prevail. So the amendment was not adopted. 

Mr. Sieloff moved to amend H.F. No. 1641, as amended by the Senate 
May IO, 1985, as follows: 

(The texi of the amended House File is identical to S.F. No. 1530.) 

Page 278, lines 6 and 7, delete "296.10; 349.212, subdivision 3, as 
amended by Laws 1985, chapter 3, section 2;" 



58TH DAY] SATURDAY, MAY 11, 1985 2789 

Amend the title accordingly 

The motion did not prevail. So the amendment was not adopted. 

Mr. Frederickson moved to amend H.F. No. 1641, as amended by the 
Senate May 10, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1530.) 

Page 24, line 7, delete "$8,035,200" and insert "$8,535,200" and delete 
"$8,049,700" and insert "$8,549,700" 

Correct the subdivision and section totals and the summaries by fund 
accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 27 and nays 32, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Bernhagen 
Brataas 
Dahl 

Frederick 
Frederickson 
Gustafson 
Isackson 
Johnson, D.E. 
Kamrath 

Knaak 
Knutson 
Kronebusch 
Laidig 
Langseth 
Lessard 

Those who voted in the negative were: 

Mehrkens 
Olson 
Peterson. D.L. 
Purfeerst 
Ramstad 
Renneke 

Adkins Frank Luther Petty 
Berglin Freeman McQuaid Pogemiller 
Bertram Hughes Novak Reichgott 
Chmielewski Johnson, D.J. Pehler Samuelson 
Dicklich Jude Peterson, C.C. Schmitz 
Diessner Kroening Peterson, D. C. Solon 
Dieterich Lantry Peterson, R.W. Spear 

Sieloff 
Storm 
Taylor 

Stumpf 
Vega 
Waldorf 
Willet 

The motion did not prevail. So the amendment was n0t adopted. 

Mr. Sieloff moved to amend H.F. No. 1641, as amended by the Senate 
May 10, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1530.) 

Pages 221 and 222, delete section 303 

Pages 228 to 246, delete sections 308 to 328 

Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 2, line 38, delete "336.9-302;" 

Page 2, line 63, delete "and 36!A" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 22 and nays 36, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Bern.hagen 
Brataas 
Frederick 

Gustafson 
Isackson 
Kamrath 
Knaak 
Knutson 

Kronebusch 
Langseth 
McQuaid 
Mehrkens 
Peterson, D. L. 

Those who voted in the negative were: 

Peterson, R.W. Taylor 
Renneke Waldorf 
Samuelson 
Sieloff 
Storm 
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Adkins 
Berglin 
Bertram 
Chmielewski 
Dahl 
Dicklich 
Diessner 
Dieterich 
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Frank 
Freeman 
Hughes 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kroening 
Lantry 

Lessard 
Luther 
Merriam 
Moe, R.D. 
Novak 
Olson 
Pehler 
Peterson, C.C. 

Peterson, D. C. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 1 

Reichgott 
Schmitz 
Solon 
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Spear 
Stumpf 
Vega 
Willet 

· The motion did not prevail. so··the amendment was not adopted. 

Mr. Jude moved to amend H.F. No. 1641, as amended by the Senate May 
IO, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1530.) 

Page 29, line 26, delete "249 .. 0" and insert "246.0" 

Page 29, line 27, delete "189.0'' and insert "187.5" 

Page 29, delete line 31 

Page 32, delete line 37, and insert: 

"$768,300 $ 770,700" 

Correct the subdivision and section totals and the summaries by fund 

Page 278, line 8, after "12" insert"; and chapter 654, article 2, section 
151" 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 31 and nays 29, as follows: 

Those who voted in the affirmative were: 

Adkins Frank Kamrath Mehrkens Sieloff 
Anderson Frederick Knaak Merriam Storm 
Belanger Frederickson· Knutson Olson Waldorf 
Benson Gustafson Kronebusch Pehler 
Bernhagen Isackson Laidig Peterson, D.L. 
Brataas Johnson, D.E. Lessard Ramstad 
Dieterich Jude McQuaid Renneke 

Those who voted in the negative were: 

Berglin Freeman Luther Petty Solon 
Bertram Hughes Moe, R.D. Pogemiller Spe'ar 
Chmielewski Johnson, D.J. Novak Purfeerst Stumpf 
Dahl Kroening Peterson, C.C. Reichgou Vega 
Dicklich Langseth Peterson, D.C. Samuelson Willet 
Diessner Lantry Peterson, R.W. Schmitz 

The motion prevailed. So the amendment was adopted. 

Mr. Frederick moved to amend H.F. No. 1641, as amended by the Senate 
May IQ, I 985, as follows: 

(The text of the amended House File is identical to S.F. No. 1530.) 

Pages 91 to 93, delete section I 08 

Renumber the sections in sequence 
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Correct internal references 

Amend the title accordingly 
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Mrs. Lantry moved to amend the Frederick amendment to H.F. No. 1641 
as follows: 

· Delete lines 5 and 6 of the Frederick amendment and insert: 

"Page 93, lines 21 to 25, delete subdivision 5 of section 108" 

The motion prevailed. So the amendment to the amendment was adopted. 

The question recurred on-the Frederick amendment,·as amended. 

The motion prevailed. So the amendment, as amended, was adopted. 

RECONSIDERATION 

Having voted on the prevailing side, Mr. Schmitz moved that the_ vote 
whereby the Frederick amendment, as amended, to H.F. No. 1641 was 
adopted on May 11, 1985, be now reconsidered. The motion prevailed . 

. The question recurred on the Frederick amendment, as amended. 

The motion prevailed: So the Frederick amendment, as amended, was 
adopted. 

Mr. Kamrath moved to amend H.F. No. 1641, as amended by the Senate 
May IO, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1530.) 

Page 255, line 26, after the stricken "$7,500" insert "$10,000" and re
instate the stricken ", or (b)" 

Page 255, line 27, reinstate the stricken " ( c)" and delete the new language 

Page 257, line 8, before "Grants" insert "The amount of an accessibility 
grant must not exceed $15,000, and the total of accessibility grants and loans 
to a person or family must not exceed $20,000." 

Correct the intenial references 

Amend the title accordingly 

The motion did not prevail. So the amendment was not adopted. 

Mr. Kamrath then moved to amend H.F. No. 1641, as amended by the 
Senate May 10, 1985, as follows: 

(The text of the al)lended House File is identical to S.F. No. 1530.) 

Pages 253 and 254, delete section 343 

Renumber the sections in sequence and Correct the internal feferenceS 

Amend the _title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 20 and nays 40, as follows: 

Those who voted in the affirmative were: 
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Anderson Brataas Kamrath Laidig Ramstad 
Belanger Frederickson Knaak McQuaid Renneke 
Benson Gustafson Knutson Mehrkens Sieloff 

· Bernhagen Isackson Kronebusch Olson Stonn 

Those who voted in the negative were: 

Adkins Dieterich Langseth Novak Samuelson 
Berglin Frank Lantry Pehler Schmitz 
Bertram Freeman Lessard Peterson, C.C. Solon 
Chmielewski Hughes Luther Peterson, D.C. Spear 
Dahl Johnson, D.E. Merriam Peterson, R. W. Stumpf 
Davis Johnson, D.J. Moe, D.M. Petty Vega 
Dicklich Jude Moe,R.D. Purfeerst Waldorf 
Diessner Kroening Nelson Reichgott Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Sieloff moved to amend H.F. No. ]641, as amended by the Senate 
May IO, 1985, as follows: · 

(The text of the amended House File is identical to S.F. No. 1530.) 

Page 334, delete section 57 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 25 and nays 37, as follows: 

Those who voted in the affirmative were: 

Anderson Frederick Kilmrath McQUaid Renneke 
Belanger Frederickson Knaak Mehrkens Sieloff 
Benson Gustafson Knutson Olson S1onn 
Bernhagen Isackson Kronebusch Peterson, D. L. Taylor 
Brataas Johnson, D.E. Laidig Ramstad Waldorf 

Those who voted in the negative were: 

Adkins Dieterich Lantry Peterson, C.C. Solon 
Berglin Frank Le'ssard Peterson, D.C. Spear 
Bertram Freeman Luther Peterson, R.W. Stumpf 
Chmielewski Hughes Merriam Petty . Vega 
Dahl Johnson, D:J. Moe, R.D. Purfeerst Willet 
Davis Jude Nelson Reichgott 
Dicklich Kroening Novak Samuelson 
Diessner Langseth Pehler Schmitz 

The motion did not prevail. So the amendment wils not adopted. 

Ms. Olson moved to amend H.F. No. 1641, as amended by the Senate 
May IO, 1985, as follows: 

(The text of the amended House File is identical to S.F. No, 1530.) 

Page 20, delete lines 28 to 32 and insert: 

"$1,000,000 the first year is appropriated to 
the Hennepin county park reserve district to 
purchase Big Island veterans camp in order to 
operate it as a park." 
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Correct the subdivision and section totals and the summaries by fund 

The question Was taken on the adoption of the amendment. 

The roll was called, and there were yeas 17 and nays 40, as follows: 

Those who voted in the affirrnati ve were: 

Anderson Gustafson Knaak Mehrkens Taylor 
Bernhagen Isackson Knutson Olson 
Brataas Jude Laidig Sieloff 
Frederickson Kamrath McQuaid Storm 

Those who voted in the negative were: 

Adkins Dieterich Lessard Peterson, C.C. Samuelson 
Berglin Frank Luther Peterson, D.C. Schmitz 
Bertram Freeman Merriam PetersOn, R.W. Solon 
Chmielewski Johnson, D.E. Moe, D.M. Petty Spear 
Dahl Johnson, D.J. Moe, R.D. Pogemiller Stumpf 
Davis· Kroening Nelson Purfeerst Vega 
Dicklich Langseth Novak Ramstad Waldorf 
Diessner Lantry Pehler Reichgott Willet 

The motion did not prevail. So.the amendment was not adopted. 
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Mr. Ramstad moved to amend H.F. No. 1641, as amended by the Senate 
May 10, 1985, as follows: · 

(The text of the amended House File is identical to S.F. No. 1530.) 

Page 20, delete lines 28 to 32 

Correct the subdivision and section totals and the summaries by fund 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 18 and nays 40, as follows: 

Those who voted in the affirmative were: 

Anderson Brataas Kamrath McQuaid Sieloff 
Belanger Frederickson Kriaak Mehrkens Taylor 
Benson Gustafson Kronebusch Ramstad 
Bernhagen Isackson Laidig Renneke 

Those who voted in the negative were: 

Adkins Dieterich Langseth Novak Samuelson 
Berglin Frank Lantry Pehler Schmitz 
Bertram Freeman Lessard Peterson, C.C. Solon 
ChmieleWski Hughes Luther Peterson, D.C. Spear 
Dahl Johnson, D .E. Merriam Peterson, R.W. Stumpf 
Davis Johnson, D.J. Moe, D.M. Petty Vega 
Dicklich Jude Moe, R.D. Purfeerst Waldorf 
Diessner Kroening Nelson Reichgott Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Frederickson moved to amend H.F. No. 1641, as amended by the 
Senate May 10, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1530.) 

Page 32, delete lines I to 10 

Correct the subdivision and section totals and the summaries by fund ac-
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cordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 18 and nays 40, as follows: 

Those who voted in the affirmative weie: 

Adkins Bernhagen Frederickson Laidig Samuelson 
Anderson Brataas Isackson McQuaid Stonn 
Belanger Dieterich Johnson, D.E. Mehrkens 
Benson Frank Kamrath Olson 

Those who voted in the negative were: 

Berglin Hughes Lan1ry Peterson, C.C. Schmitz 
Bertram Johnson, D.J. Lessard Peterson, D.C. Sieloff · 
Chmielewski Jude Luther Peterson, R. W. Solon 
Dahl Knaak Merriam Petty Spear 
Davis Knutson Moe, R.D. Pogemiller Stumpf 
Dicklich Kroening Nelson Purfeerst Taylor 
Diessner Kronebusch Novak Ramstad Vega 
Freeman Langseth Pehler ReichgOtt Willet 

The motion did not prevail. So the ameridment was not adopted. 

Mr. Knaak moved to amend H.F. No. 1641, as amended by the Senate 
May IO, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1530.) 

Page 33, line 6, delete "4,898,500" and insert "4,771,900" and delete 
"4,907,300" and insert "4,780,100" 

Page 33, line 8, delete "123.0'' and insert "121.0" and delete "122.0" 
and insert" 120.0" · 

Page 33, line 9, delete "79.5" and insert "77.5" and delete "79.5" and 
insert "77.5" 

Correct the summaries by fund 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 24 and nays 37, as follows: 

Those who voted in the affirmative were: 

Anderson Frederickson Kamrath McQuaid Renneke 
Belanger Gustafson Knaak Mehrkens Sieloff 
Benson Isackson Knutson Olson Stonn 
Bernhagen Johnson, D.E. Kronebusch Peterson, D.L Taylor 
Brataas Jude Laidig Ramstad 

Those who voted in the negative were: 

Adkins Dieterich Lessard Peterson, R. W. Spear 
Berglin Frank Luther Petty Stumpf 
Bertram Freeman Merriam Pogemiller Vega 
Chmielewski Hughes Moe, D.M. Purfeerst Waldotf 
Dahl Johnson, D.J. Moe, R_D. Reichgott Willet 
Davis Kroening Pehler Samuelson 
Dicklich Langseth Peterson, C.C. Schmitz 
Diessner Lantry Peterson, D.C. Solon 

The motion did _not prevail. So the amendment was not adopted. 
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Mr. Jude moved to amend H.F. No. 1641, as amended by the Senate May 
10, 1985, as follows: 

(The text of the amended House File is identical to S.F. !',lo. 1530.) 

Page 6, delete lines 17 to 21 

Page 277, delete lines 6 to 8 

Correct the subdivision and section totals and the summaries by fund 
accordingly 

Renumber the sections in sequence and correct the internal refetences 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

Mr. Moe, R.D,, moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 32 and nays 31, as follows: 

Those who voted in the affirmative were: 

Adkins Chmielewski Jude 
Anderson Frank Kamrath 
Belanger Fi-ederick Knaak 
Benson Frederickson KnUtson 
Bernhagen Gustafson Kronebusch 
Bertram Isackson Lai dig 
Brataas Johnson, D.E. Langseth 

Those who voted in the negative were: 

Lessard 
McQuaid 
Mehrkens 
Olson 
Peterson, D.L. 
Ramstad 
Renneke 

Berglin Hughes Nelson Pogemiller 
Dahl Johnson, DJ. Novak Purfeerst 
Davis Kroening Pehler Rekhgott 
Dicklich Lantry Peterson, C.C. Samuelson 
Diessner Luther Peterson, D. C. Solon 
Dieterich Merriam Peterson, R.W. Spear 
Freeman Moe, R.D. Petty Stumpf 

The motion prevailed. So the amendment was adopted. 

Schmitz 
Sieloff 
Stonn 
Taylor 

Vega 
Waldorf 
Willet 

H.F. No. 1641 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 39 and nays 24, as follows: 

Those who voted in the affirmative were: 

Adkins Frank Langseth Peterson, C.C. Schmitz 
Berglin Frederickson Lantry Peterson, D.C. Solon 
Bertram Freeman Lessard Peterson, R. W. Spear 
Dahl Gustafson Luther Petty Stumpf 
Davis Hughes Meniam Pogemiller, Vega 
Dicklich Johnson, D.J. Moe, R.D. Purfeerst Waldorf 
Diessner Jude Nelson Reichgott Willet 
Dieterich Kroening Novak Samuelson 

Those who voted in the negative were: 

Anderson Frederick Knutson Moe,D.M. Renneke 
Belanger Isackson Kronebusch Olson Sieloff 
Benson Johnson, D.E. Laidig Pehler Stonn 
Bernhagen Kamrath McQuaid Peterson, D.L. Taylor 
Brataas Knaak -Mehrkens Ramst.ad 

So the bill, as amended, passed and its title was agreed to. 
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MOTIONS AND RESOLUTIONS · CONTINUED 

Mr. Kroening moved that S.F. No. 1530, on General Orders, be stricken 
and laid on the table. The motion prevailed. 

MEMBERS EXCUSED 

Mr. Berg was excused from the Session of today. 

Mr. Davis was excused from the Session of today from 9:00 to l l :00 a.m. 
Mr. Frank was excused from the Session of today from 10:30 .to l l:00 a.m. 
Mr. Laidig was excused from the Session of today from 9:45 to 10:00 a.m. 
Ms. Reichgott was excused from the Session of today from 9:00 to 9:30 a.m. 
and 12:30 to 1 :30 p.m. Mr. Freeman was excused from the Session of today 
from 9:10 to 9:50 a.m. Mr. Frederick was excused from the Session of today 
from 9:00 a.m. to 12:00 noon. Mr. Jude was excused from the Session of 
today from 11 :00 a.m. to 3:45 p.m. Mr. Dicklich was excused from the 
Session of today from 10:30 a.m. to 12:00 noon. Mr. Mehrkens was excu_sed 
from the Session of today from 3:45 to 4:20 p.m. Mr. Pehler was excused 
from the Session of today from 12:25 to l:30 p.m. Mr. DeCramer was ex
cused from the Session of today at 3:45 p.m. Mr. Wegscheid was excused 
from the Session of today at 5:00 p.m, Mr. Chmielewski was excused from 
the Session of today at 6:30 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Monday, May 13, 1985. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Sena_te 
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FIFTY-NINTH DAY 
St. Paul, Minnesota, Monday, May 13, 1985 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant al Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Paul A. Nordstrom. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freenian 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronehusch 
Laidig 
Langseth 
Lanny 
Lessard 
Luther 
McQuaid 
MehI"kens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 

The President declared a quorum present. 

Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson,_ D. C. 
Peterson, D.L. 
Petersqn, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Langseth moved that the following members be 
excused for a Conference Committee on H.F. No. 1639: 

Mr. Langseth, Mrs. Lantry, Messrs. Schmitz, Purfeerst and Mehrkens. 
The motion prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a ·Conference Committee, consisting of five 
members of the House, on the amendments adopted by the House to the 
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following Senate File: 

S.F. No. 5: A bill for an act relating to alcoholic beverages; increasing the 
age for licensing, sale, purchase, consumption, possession, and furnishing 
of alcoholic beverages; establishing programs for education on avoidable 
health risks related to alcohol and other drugs; increasing the fee for the 
reinstatement of drivers licenses revoked for alcohol-related violations; ap
propriating money; amending Minnesota Statutes 1984, sections 171.29, 
subdivision 2; 340.02, subdivision 8; 340.035, subdivision I; 340.039; 
340.119, subdivision 2; 340.13, subdivision 12; 340.403, subdivision 3; 
340.73, subdivision I; 340. 731; 340. 732; 340. 79; and 340.80. 

There has been appointed as such committee on the part of the House: 

Schafer, Gutknecht, McKasy, Valento and Kelly. 

Senate File No. 5 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 13, 1985 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 118, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 118: A bill for an act relating to public employee labor relations; 
regulating public employee mediation; regulating mediation and strikes con
cerning teachers; providing for arbitration awards in principal and assistant 
principal disputes; providing penalties; amending Minnesota Statutes 1984, 
sections 179A.14, subdivision I; 179A.15; 179A. 16, subdivision 7; 
179A.17, subdivision I; 179A.18, subdivisions 2 and 3; and 179A.20, sub
division 3. 

Senate File No. 118 is herewith returned to the Senate. 

Edward A. Burdick~ Chief Clerk. House of Representatives 

Returned May I 3, 1985 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 418: 

H.F. No. 418: A bill for an act relating to local government; excluding 
firefighter and peace officer job classes from certain aspects of pay equity 
requirements; amending Minnesota Statutes 1984, section 179A.16, by 
adding a subdivision; 471.992; 471.993, by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 471; repealing Minnesota 
Statutes 1984, section 471.9965. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Dempsey, Ozment and Jennings, L. have been appointed as such com
mittee on the part of the House. 
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House File No. 418 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 13, 1985 

· Mr. Merriam moved that the Senate accede to the request of the House for 
a Conference Committee on H.F. No. 418, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor .to announce that the House refuses to concur in the Senate 
amendments to House File No. 1641: · 

H.F. No. 1641: A bill for an act relating to the organization and operation 
of state government; appropriating money for the general legislative, judi
.dal, and aQministiative expenses of· state government -with certain condi
tions; providing for the transfer of certain money in the state treasury; au
thorizing · land acquisition;· providing for the compensation of metropolitan 
government personnel; f~xing- and limiting fees; _creating, modifying, trans
ferring, and abolishiilg agencies and functions; amending Minnesota Statutes 
1984, sections 2.722, subdivision I; 3.21; 3.85, subdivision 11; 3.9223, 
subdivision I; llA.07, by adding a subdivision; llA.20, subdivision I; 
13.68, subdivision I; 15.50, subdivision 3; 16A.055, subdivision I; 
16A.275; 16A.40; 16A.42, subdivision 2; 16A.45, subdivision 2; 16A.47; 
16A.58; 16A.672, subdivisions I, 2, and 3; 16B.09, by adding a subdivision; 
16B.29; 43A.07, subdivision 2; 84B.03, subdivision 4; 85.05, subdivisions I 
and 2; 85.22, subdivision 2a; 85A.0l, subdivisions 1 and 2; 85A.02, sub
divisions 3, 4, 5, 7, 12, 16, and by adding subdivisions; 85A.04; subd.ivision 
3; 86.72; 86.75; 97.4841, subdivision 3; 97.4842, subdivision 2; 97.50, sub
division I; 98.45, by adding a subdivision; 98_46, subdivisions 2, 14, and by 
adding a subdivision; 98.47, subdivision I; 100.271, subdivision 2; 115.03, 
by adding a subdivision; ll5A.05, subdivision I; 115A.908, subdivisions 2 
and 3; I 16J. 76; l 16M.03, by addirig a subdivision; l 79A.03, subdivision 17; 
179A.04; subdivision 3; 179A,13; 179A.16; 179A.21; 179A.25; 192.51, 
subdivision 2; 196.051, by adding a subdivision; 268.05, subdivision 2; 
268.07, subdivision 2a; 268.38, subdivisions 1, 2, 6, 7, and 8; 270A.07, 
subdivision l; 290.50, subdivision 6; 296.421, subdivision 4, and by adding 
a subdivision; 297.13, subdivision l; 361.03, subdivision 5; 361.27; 
462C.05, subdivision 2, and by adding a subdivision; 462C.07, subdivision 
1, and by adding a subdivision; 473.123, subdivision 5; 473.129, subdivision 
2; 473.141, subdivisions 7 and 12; 473.605, subdivision 2; 473.606, sub
divisions 1 and 5; 473.704, by adding a subdivision; 473.714; 487.01, sub
division 5; 609.101; proposing coding for new law in Minnesota Statutes, 
chapters 3; 5; 85A; 97; 116; 139; and 270; proposing coding for new law as 
Minnesota Statutes, chapter 116N; repealing Minnesota Statutes 1984, sec
tions 7.01; 7.013; 7.02; 7.03; 7.04; 7.05; 7.13; 7.14; 7.15; 7.16; 7.17; 7.18; 
10. 18; 10.19; 10.20; 10.21; 10.22; 10.23; 16A.42, subdivision 3; 46. 15; 
48.87; 69.031, subdivision 2; 85A.01, subdivision la; 85A.03; 85A.04, 
subdivision l; ll5A.05, subdivision 3; 115A.201, subdivision 2; 115A.22, 
subdivision 4; 116M.06, subdivision 5; 116M.07, subdivision 3; 124.471; 
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179A.03, subdivision 3; 179A.05; 296. JO; 349.212, subdivision 3, as 
amended; 360.301; 360.302; 360.304; 360.306; 360.388; 360.389; 403.01, 
subdivision I; and Laws 1982, chapter 489, section 11. 

The House respectfully requests that a Conference Committee of five 
members be appointed thereon. 

DenOuden, Piepho, Bishop, Miller and Battaglia have been appointed as 
such committee on the part of the House. 

House File No. 1641 is herewith transmitted to the Senate with the request 
I.hat the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 13, I 985 

Mr. Kroening moved that the Senate accede to the request of the House for 
a Conference Committee on H.F. No. 1641, and that a Conference Commit
tee of 5 members be. appointed by the Subcommittee on Committees on the 
part of the Senate, to act with a like Conference Committee appointed on the 
part of the House. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Mr. Spear moved. that S.F. No. 693 be taken from the table. The motion 
prevailed. 

S.F. No. 693: A bill for an act relating to crimes; providing for forfeitures 
of communications devices and proceeds derived from commission of des
ignated offenses; amending Minnesota Statutes 1984, sections 152.19, sub
division 5; and 609.531. 

CONCURRENCE AND REPASSAGE 

Mr. Spe,ar moved that the Senate concur in the amendments by the HouSe 
to S.F. No, 693 and thatthe bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 693: A bill for an act relating to crimes; providing for forfeitures 
of communications devices and proceeds derived from commission of des
ignated offenses; regulating the use, possession and sale of electronic inca
pacitation devices; imposing penalities;· amending Minnesota Statutes 1984, 
sections 152.19, subdivision 5; 609.531; and 624.731. 

Was read the third time, as amended by the House, and placed on its. 
repassage. 

The question was taken on the repassage of the bill, as amended. 

· The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Dicklich Jude Novak Samuelson 
Anderson Diessner Kamrath Olson Sieloff 
Belanger Dieterich Knaak Pehler Spear 
Benson Frank Knutson Peterson,C.C. Stonn 
Berg Frederick Kroening Peterson,D.C. Stumpf 
Bernhagen Frederickson Kronebusch Peterson,D.L. Taylor 
Bertram Freeman Lessard Peterson,R. W. Vega 
Brataas Gustafson McQuaid Petty Waldorf 
Chmielewski Hughes Merriam Pogemiller Willet 
Dahl Isackson Moe, D. M. Ramstad 
Davis Johnson, D.E. Moe, R. D. Reichgott 
DeCramer Johnso~. D.J. Nelson Renneke 

So the bill, as amended, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Ms. Reichgott introduced-

2801 

Senate Resolution No. 88: A Senate resolution congratulating the Rob
binsdale-Cooper High School team, and particularly Todd Kos, Steve Zahn, 
and Mary Bouta · on their superior performance at the Minnesota State High 
School Speech Tournament. 

Referred to the Committee on Rules and Administration. 

Remaining on the Order of Business of Motions and Resolutions, pursuant 
to Rule 10, Mr. Moe, R.D., Chairman of the Subcommittee on Bill Sched
uling, designated the General Orders Calendar a Special Orders Calendar to 
be heard immediately. 

SPECIAL ORDER 

H.F. No. 83: A bill for an act relating to courts; eliminating restrictions on 
the chief judge's ability to make -assignments to juvenile court in Hennepin 
and Ramsey counties; amending Minnesota Statutes 1984, section 260.019, 
subdivision 3. -

Mr. Sieloff moved to amend H.F. No. 83, as amended by the Committee 
on Judiciary, adopteq by the Senate April 24, 1985, as follows: 

Delete the amendment to section I 

Page I, lines 13 and 14 ofH.F. No. 83, reinstate the stricken language 

Page I, line 14, after the period insert "A party appearing before the 
juvenile court may upon request have any maiter or proceeding heard before 
a judge who is not assigned to the juvenile court.'' 

Page I, after line 14, insert: 

"Sec. 2 .. [DESIGNATION OF JUVENILE COURT JUDGE.] 

Notwithstanding the provisions of Minnesota Statutes, Section 260.019, 
sUbdivisiOn 3, the chief judge in Hennepin- and Ramsey counties may desig
nate any judge to hear cases under sections 260.011 to 260.301 as a princi
pal assignment regardless of how long the judge has served on that 
assignment. 

Sec. 3. [REPEALER.] 
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Section 2 is repealed effective August I, J 987. '' 

Pagel, line 16, delete_ "Section 1 is" and insert "Sections I to 3 are" 

Amend the title as follows: 

Delete the amendment to the title 

Page I, line 2 of H.F. No. 83, after the semicolon, insert "temporarily" 

Page I, line 4, after the semicolon, insert "allowing a party to transfer a 
proceeding to a judge who is not assigned to the juvenile _court;" 

Mr. Pogemiller moved to amend the Sieloff amendment to H.F. No. 83 as 
follows: 

Page I, delete lines 6 to 9 

The motion did not prevail. So the amendment to the amendment was not 
adopted. 

The question was taken on the Sieloff amendment. 

The roll was called, and there were yeas 33 and nays 21, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 

Davis 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 

Gustafson 
Isackson 
Jude 
Knaak 
Laidig 
Lantry 
Lessard 

Those who voted in the negative were: 

Belanger 
Dahl 
DeCramer 
Dicklich 
Hughes 

Johnson, D.E. 
Kamrath 
Kroening 
Kronebusch 
Luther 

McQuaid 
Mehrkens 
Moe, R. D. 
Novak 
Olson 

Merriam 
Moe, D. M. 
Peterson,R.W. 
Sieloff 
Solon 
Spear 
Storm 

Peterson,C.C. 
Petty 
Pogemiller 
Ramstad 
Reichgott 

The motion prevailed. So the amendment was adopted. 

Taylo'r 
Vega 
Waldorf 
Wegscheid 
Willet 

Stumpf 

H.F. No. 83 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 49 and nays 5, as'follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 

Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Kroening 
Kronebusch 
Laidig 
Lantry 
Lessard 

Those who voted in the negative were: 

McQuaid 
Mehrkens 
Moe, D. M. 
Moe, R. D. 
Novak 
Olson 
Peterson,C.C. 
Peterson,R.W. 
Pogemiller 
Sieloff 

Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 
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Luther Merriam Petty Ramstad Reichgott 

So the bill, as amended, passed and its title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Solon moved that the following members be 
excused for a Conference Committee on S.F. No. 1525 at 3:45 p.m.: 

Messrs. Samuelson, Knutson, Solon, Spear and Ms. Berglin. The motion 
prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Nelson moved that the following members be 
excused for a Conference Committee on H.F. No. 88 at 4:00 p.m.: 

Messrs. Nelson; Pehler; Peterson, R.W.; Ms. Peterson, D.C. and Mr. 
Peterson, D.L. The motion prevailed. 

SPECIAL ORDER 

S.F. No. 928: A bill for an act relating to occupations and professions; 
providing for licensure of persons engaged in the sale of hearing instruments; 
requiring the commissioner of health to reconsider the application of speech 
language - pathologists and audiologists for credentialing; appropriating 
money; providing a penalty; proposing coding for new law as Minnesota 
Statutes, chapter 153A. 

Mr. Wegscheid moved to amend S.F. No. 928 as follows: 

Page 2, line 29, delete "13" and.insert "14" 

Page 3, delete lines 2 to 8 and insert: 

"Persons licensed under chapter)47 are exempt from the requirements of 
sections 1 to 12. Audiologists who hold ·the certificate of clinical competence 
of the American Speech, Language, and Hearing Association are exempt 
from examination· and education requirements under sections I to 12, but 
must obtain a license and pay a fee determined by the commissioner. Sec• 
tions I to 12 do not otherwise preclude or limit the testing of hearing by 
per'sons exempt under-this section." 

The motion prevailed. So the amendment was adopted. 

S.F. No. 928 was read the third time, as amended, and placed on its final 
passage, 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 50 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins DeCramer Isackson Luther 
Anderson Dick.lich Johnson, O.E. McQuaid 
Belanger Diessner Jude Mehrkens 
Benson Dieterich Kamrath Merriam 
Berg Frank Knaak Moe, D. M. 
Bernhagen Frederick Kroening Moe, R. D. 
Bertram Frederickson Kronebusch Novak 
Chmielewski Freeman Lai dig Olson 
Dahl · Gustafson Lantry Peterson,C.C. 
Davis Hughes Lessard Petty 

So the bill, as amended, passed and its title was agreed to. 

Pogemiller 
Ramstad 
Reichgott 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 
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SPECIAL ORDER 

[59TH DAY 

S.F. No. 588: A bill for an act relating to the University of Minnesota; 
appropriating money for road improvements in the city of Falcon Heights. 

Was read the third time and plac~d on its final passage. 

The question was taken ori the passage of the bill. 

The roll was called, and there were yeas 51 and nays O. as follows: 

Those who voted in the affirmative were': 

Anderson 
Belangef 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
"Knaak 
Kroening 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Meniam 

Moe, D. M. 
Moe, R. D. 
Novak 
Olson 
Peterson,C.C. 
Petty 
Pogemiller 
Ramstad 
Reichgotc 
Renneke 
Sieloff 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Solon 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

S.F. No. 1014: A bill for an act relating to crimes; clarifying the prosecu
tion for_ failure to appear in court; prohibiting diversion of corporate property; 
atJthorizing criminal trials with petit juries composed of six persons for gross 
misdemeanor prosecutions; admitting into evidence for. impeachment pur
poses certain convictions of prior driving offenses; amending Minnesota 
Statutes 1984, sections 169.92, subdivision l; and 593.01, subdivision 2; 
proposing coding for new law in M_innesota Statutes, chapters 302A and 634. 

Mr. Petty moved to amend S.F. No. 1014 as follows: 

Page 2, afterline 14, insert: 

"Sec. 4. Minnesota Statutes 1984, section 611.033, is amended to read: 

611.033 [COPY OF CONFESSION OR ADMISSION.] 

A statement, confessi_on, or admission in writing shall- not be received in 
evidence in any criminal proceeding against any defendant unless within a 
reasonable time of the taking thereof the defendant is furnished with a copy 
thereof and which statement, confession, or admission- shall have endorsed 
thereon or attached thereto the receipt of the accused or certification of a 
peace officer which shall state that a copy thereof has been received by or 
made available to the acCused. Nothing in this section shall require thai a 
videotape, audiotape, or transcript thereof, be given to the defendant at ihe 
time the statement, confession, or admission is made, or within a reasonable 
time thereafter, provided the videotape or audiotape is available to the de
fendant in ·discovery pur.Suant to the rules of criminal procedure.'' 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 6, after the semicolon, insert • 'clarifying the receipt of a copy 
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of a confession or admission;'' 

Page I, line IO, after the semicolon, insen "611.033;" 

The motion prevailed. So the amendment was adopted: 

Mr. Petty then moved to amend S.F. No. 1014 asfollows: 

Pages I and 2, delete section 2 and insen: 

"Sec. 2. [302A.556] [CRIMINAL LIABILITY.] 

2805 

Whoever does any of the following with intent to defraud is guilty of a 
crin:ie and may be sentenced to _imprisonment for not more than three years 
or to payment of a fine of not more than $10,000, or both: 

( 1) diverts corporate property to purposes other than those stated in the 
articles of incorporation or, if no purposes are: stated in the articles of in
corporation, to purposes other than general business purposes; 

(2) authorizes or makes a distribution. in violation of section 302A .55 J; or 

(3) <!eceives the public or individuals in relation to the corporation's 
nieans or liabilities.'' 

The motion prevailed. So the amendment was adopted. 

Mr. Spear moved to amend S.F. No. 1014 as follows: 

Page l, after line I 3, insert: 

"Section I. Minnesota Statutes 1984, section 169.02, subdivision I, is 
amended to read: 

Subdivision I. The provisions of this chapter relating to the operation of 
vehicles refer exclusively to the operation of vehicles upon highways, and 
upon highways, streets, private roads, and roadways situated on propeny 
owned, leased, or occupied by the regents of the University of Minnesota, or 
the University of Minnesota, except: 

(I) Where-a different place is specifically referred to in ·a given section; 

(2) The provisions of sections 169 .09 to 169 .13 shall apply "!"'H high .. ays 
aea elsewhere throughout 11,e state to any person who drives, operates, or is 
in physical control of a motor vehicle within this state .or upon the ice of any 
boundary water ·of this state. 

Sec. 2. Minnesota Statutes 1984, section 169.121, subdivision 1, is 
amended to read: 

Subdivision I. [CRIME.] It is a misdemeanor for any person to drive, 
operate or be in. physical control of any motor vehicle within this state or 
upon the ice of any boundary water of this state: 

(a) When the person is under the influence of alcohol; 

(b) When the person is under the influence of a controlled substance; 

(c) When the person is under the influence of a combination of any two or 
more of the elements named in clauses (a) and (b); 

(d) When the person's alcohol concentration is 0.10 or more; or 
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(e) When the person's alcohol concentration as measured within two hours 
of the time of driving is 0.10 or more. 

+he jlre,•isions ef tl½is .subdivision "l'!'iY, ""1 are net ffffiitetl ift •l'l'lieation, 
;e "ftY jlefS6ft whe <lw.<es, OjleFates, eF ics ift j!hysieal eoRlFel ef ""Y ffl6l0f 
-Yehiele ift the ffHIRftef p,ohibited by tl½is subdivision Hf""" the iee ef ""Y lake, 
Slfetlffl, eF iwer, ineluding ""1 net ffffiitetl ;e the iee ef aRY beun!laf} watef'o 

Sec. 3. Minnesota Statutes 1984, section 169.123, subdivision 2, is 
amended to read: 

Subd. 2. [IMPLIED CONSENT; CONDITIONS; ELECTION AS TO 
TYPE OF TEST.] (a) Any person who drives, operates, or is in physical 
control of a motor vehicle within this state or upon the ice of any boundary 
water of this state consents, subject to the provisions of this section and 
section 169.121, to a chemical test of his blood, breath, or urine for the 
purpose of determining the presence of alcohol or a controlled s_ubst~nce. 
The test shall be administered at the direction of a peace officer. The test may 
be required of a person when an officer has probable cause to believe the _ 
person was driving, operating, or in physical control of a motor vehicle in 
violation of section 169.121 and one of the following conditions exist: (I) the 
person has been lawfully placed under arrest for violation of section 169 .121, 
or an ordinance in con_formity with it; or (2) the person has been involved in a 
motor vehicle accident or collision resulting in property damage, personal 
injury, or death; or (3) the person has refused to take the screening test pro
vided for by section 169.121, subdivision 6; or (4) the screening test was 
administered and recorded an alcohol concentration of 0. JO or more. 

(b) At the time a test is requested, the person shall be informed: 

( 1) that Minnesota law requires the person to take a test to determine if the 
person is under the influence of alcohol or a controlled substance; 

(2) that if testing is refused, the person's right to drive will be revoked for a 
minimum period of one year or, if the person is under the age of 18 years, for 
a period of one year or until he or she reaches the age of 18 years, whichever 
is greater; 

(3) that if a test is taken and the results indicate that the person is under the 
influence of alcohol or a controlled substance, the person ~ill be subject to 
criminal penalties and the person's right to drive may be revoked for a min
imum period of 90 days or, if the person is under the age of 18 years, for a 
period of six months or until he or she reaches the age of 18 years, whichever 
is greater; 

(4) .that after submitting to testing, the person has the right to consult with 
an attorney and to have additional tests made by a person of his own choos
ing; and 

(5) that if he refuses to take a test, the refusal will be offered into evidence 
against him at trial. 

(c) The peace officer who requires a test pursuant to this subdivision may 
direct whether the test shall be of blood, breath, or urine. However, if the 
officer directs that the test shall be of a person's blood or urine, the person 
may choose whether the test shall be of his blood or urine. 
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Sec. 4. Minnesota Statutes 1984, section 169.129, is amended to read: 

169. 129 [AGGRAVATED VIOLATIONS; PENALTY.] 

Any person who drives, operates, or· is in physical control of a· motor 
vehicle, the operation· of which requires.a driver's license, within this state or 
upon the ice of any boundary water .of this state in violation of section 
169. 121 or an ordinance in conformity with it before his driver's license or 
driver's privilege has been reinstated following its cancellation, suspension 
or revocation (I) because he drove, operated, or was in physical control of a 
motor vehicle while under the influence of alcohol or a controlled substance 
or while he had an alcohol. concentration of 0.10 or more or(2) because he 
refused to take· a test which determines the pres¢nce of alcohol or a-controlled 
substance when requested to do so by a proper authority, is guilty of a gross 
misdemeanor. Jurisdiction over prosecutions under_ this. section is in the 
county court:'· 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, after the semicolon, insert "providing for the application of 
certain traffic regulations; eliminating redundant and surplus language;" 

Page 1, line 9, after "sections" insert "169.02, subdivision I; 169.121, 
subdivision l; 169.123, subdivision 2; 169.129;" 

The motion prevailed. So the amendment was adopted. 

Mr. Pogemiller moved to amend S.F. No: 1014 as follows: 

Page I, after line 13, insert: 

"Section I. Minnesota Statutes 1984, section 14.02, subdivision 4, is 
amended to read: 

Subd. 4. [RULE.] "Rule" means every agency. statement of general ap
plicability and future effect, including amendments, suspensions, and re
peals of mies, adopted to implement or make specific the law enforced or 
administered by it or to govern· its organization or procedure. It does not 
include (a) rules concerning only the internal management of the agency or 
other agencies, and which do not directly affect the rights of or procedure 
available to the public; (b) rules of the commissioner of corrections relating 
to the -internal management of institutions under the ·commissioner's control 
and those rules governing the inm:ates thereof prescribed pursuant to section 
609.105; (c) rules of the division of game and fish published in accordance 
with section 97 .53; (d) rules relating to weight limitations on the use of 
highways when the substance of the rules is indicated to the public by means 
of signs; (e) opinions of the attorney general; (t) the systems architecture plan 
and long range plan of.the state education management information system 
provided by section 121.931; (g) the data element dictionary and the annual 
data acquisition calendar of the department of education to the extent pro
vided by section 121.932; (h) the comprehensive statewide plan of the crime 
control planning board provided in section 299A.03; (i) special terms and 
conditions for an interim certificate of confirmation of the Minnesota cable 
communications board provided in section 238.09; or (j) occupational safety 
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and health standards provided in section 182.655t 01' W flties ef !lie eem
missioRer ef ~ safety a8ei-=,teEI 1n:1Fs1:1aRt ~ seetfeft 169 .128. 

Sec. 2. Minnesota Statutes 1984, s_ection 169.128, is amended to read: 

169.128 [RULES OF THE COMMISSIONER OF PUBLIC SAFETY.] 

The commissioner of public safety may promulgate permanent or emer-
gency rules to carry out the provisions of sections 169.121 and 169.123. The 
rules may include forms for notice of intention to revoke, which shall de
scribe clearly the right to. a hearing, the procedure for requesting a hearing, 
and the consequences of failure to request a hearing; fonns for revocation and 
notice of reinstatement of dri_ving privileges as provided in section 169.1261; 
and forms for temporary licenses. 

Rules promulgated pursuant to this section are ~ H0ffi !he a<lmieis 
tfat+Ye praeedttre aet ~ te the eMeBt authori~d ey law te atlapl RIies, the 
eomfflissieeer fft8Y use the rirovisions ef seeliet1- -l4d-8, s1::1'3div4sioRs ~ te 9 
subject to sections 14.01 to 14.20 and 14.29 to /4.69. 

Sec. 3. [RULES REPEALED.] 

Minnesota Rules, chapter 7412 is repealed. The commissioner of public 
safety may adopt rules to carry _out the provisions of sections /69./2/ and 
/69./23 only pursuant to section 2." 

Renumber_ the sections in sequence 

Amend the title as follows: 

Page I, line 2, delete "crimes" and insert "public safety; subjecting rules 
relating to drunk driving to certain provisions of the administrative procedure 
act; repealing rules'' 

Page I, line 9, after "sections" insert "14.02, subdivision 4; l 69.128;" 

The motion prevailed: So the amendment was adopted. 

Mr. Luther.moved to amend S.F. No. 1014 as follows:. 

Page 1, after line 24, insert: 

"Sec. 2. Minnesota Statutes 1984, section 171.17, is.amended to read: 

171.17 [REVOCATION.] 

The department shall forthwith revoke the license of any driver upon re
ceiving a record of such driver's conviction of any of the following offenses: 

( l) Manslaughter or criminal negligence resulting from the operating of a 
motor vehicle; 

(2) Any violation of section 169.121; 

(3) Any felony in the commission of which a motor vehicle was used; 

(4) Failure to stop and disclose identity and render aid, as required under 
the laws of this state, in the event of a motor vehicle accident resulting in the 
death or personal injury of another; 

(5) Perjury or the making of a false affidavit or statement to the department . 
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under.any law relating to the ownership or operation of a motor vehicle; 

(6) Except as this section otherwise provides, conviction, plea of guilty, or 
forfeiture of bail not vacated, upon three charges of violating, within a period 

. of 12. months any of the provisions of chapter 169, or of the rules, regula' 
tions, or municipal orQinances enacted in conformance therewith for which 
the accused may be punished upon conviction by imprisonment; 

(7) Conviction of an offense in another state which, if committed in this 
state, would-be grounds for the revocation of the driver's license; 

(8) Fleeing a peace officer by means of a motor vehicle. 

When any judge of a juvenile court, or any of its duly authorized agents, 
shall determine, formally or informally, that any person under the age of 18 
years has committed any offense defined in this section, such judge, or duly 
·authorized agent, shall immediately report such determination to the depart
ment; and the commissioner shall immediately revoke the license of that 
person, 

Upon revoking the license-of any person, as hereinbefore in this chapter 
authorized, the department shall immediately notify the licensee, in writing, 
by depositing in the Uni.led States post-office a notice addressed to the licen
see at his last known address, with postage prepaid thereon." 

Renumber the s~ctions in sequence 

. Amend the title as follows: 

Page 1, line 3, after the semicolon, insert "requiring revocation of the 
driv'ers license of a person who flees in a motor vehicle from a peace 
officer;'' 

Page 1, line 9, before "and" insert " 171. 17;" 

The motion prevailed: So the amendment was adopted. 

Mr. Jude moved to amend S.F. No. 1014 as follows: 

Page I, after line 13, insert: 

"Section I. Minnesota Statutes 1984, section 169.121, subdivision 3, is 
amended to read: 

Subd. 3. [CRIMINAL PENALTIES:] A person who violates this section 
or ai:i ordinance in confofil_lity \\:'ith it is guilty of a misdemeanor. 

The following persons are guilty of a gross misdemeanor: 

.(a) A person who violates this· section or an ordinance in conformity with it 
within five years of a prior conviction under this section, section· 169.129, an 
ordinance in conformity with either of them; or a statute or ordinance from 
another state in conformity with either of them; and 

(b) A persOD"Who violates this section·or an ordinance-in conformity with it 
. with_in ten years of two ·or more prior convictions undef this section, section 
169.129, an ordinance in conformity with either of them, or a statute or 
ordinance from another state in conformity with either of them. 

For purposes of this subdivision, a prior juvenile adjudication under this 
~ction, section 169.129, an ordin_ance in conformity with either of them, or a 
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statute or ordinance from another state in conformity with either of them is a 
prior conviction. 

The attorney in the jurisdiction in which the violation. occurred· who is 
responsible for prosecution of misdemeanor violations of this section shall 
also be responsible for prosecution of gross misdemeanor violations of this , 
section. · 

When an attorney responsible for prosecuting gross misdemeanors under 
this section requests criminal history information relating to prior convic
tions under this section from a court, the court must furnish the information 
without charge.'' 

Renumber the secti.ons in sequence 

Amend the title as follows: 

Page I, line 2, after the semicolon, insert "requiring courts to furnish 
information relating to prior convictions without• charge in gross misde..: 
meanor prosecutions of the driving while under the influence of alcohol 
law;" 

Page 1, line 9, after "sections" insert "169 .121, subdivision_ 3;" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1014 was then progressed. 

RECONSIDERATION 

Mr. Dieterich moved that the vote whereby S.F. No. 1103 failed to pass 
the Senate on May IO, 1985, be now reconsidered. The motion prevailed. 

S.F. No. 1103: A bill for an act relating to intoxicating liquor; permitting 
counties to issue off-sale licenses and combination licenses in towns; 
amending Minnesota Statutes 1984, section 340.11, subdivision IOa; re
pealing Minnesota Statutes 1984, section 340.11, subdivision !Ob. 

Mr. Dieterich moved that S.F. No. I 103 be placed at the top of General 
Orders. The motion prevailed. · 

SPECIAL ORDER 

H.F. No. 592: A bill for an act relating to local government; permitting the 
establishment of special service districts in the city of New Ulm; providing 
taxing and other financial authority for New Ulm. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 45 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 

Dahl 
Davis 
Dicklich 
Diessner 
DieteriCh 
Frank 
Frederickson 
Freeman 
Gustafson 

Hughes 
Isackson 
Johnson, D.E_. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Kroening 
Kronebusch 

Laidig 
Lessard 
McQuaid 
Merriam 
Moe, D.M. 
Moe, R.D. 
Novak 
Pogemiller 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Sieloff 
Stonn 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 
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SPECIAL ORDER 

2811 

H.F. No. 98: A bil1 for an act relating to retirement; expanding the avail
ability of certain appropriations for actuarial services. 

Mr. Moe, D.M. moved to amend H.F. No. 98, the second unofficial en-
grossment, as fo11ows: 

Page 7, line 17, delete "are appropriated" and insert "must be paid" 

Page 7, line 30, before "for" insert "from the genera/fund" 

The motion prevailed. So the ,;1.mendment was adopted. 

Mr. Peterson, C.C. moved to amend H.F. No. 98, the second unofficial 
engrossment, as follows: 

Pages 6 and 7, delete sections 7 and 8 and insert: 

"Sec. 7. [POST RETIREMENT ADJUSTMENT; LUMP SUM 
PAYMENTS.] 

Subdivision 1. [ENTITLEMENT.] Any person who is receiving a retire
ment annuity, a disability benefit or a surviving spouse's annuity or henl!fit 
from a retirement Jund specified in subdivision 3, clauses ( 1) to (5 ), which 
was computed under the la_ws in effect prior to June 1, 1973, if the person is 
receiving an annuity or benefit from the retirement fund specified in sub
division 3, clause (4), or prior to July 1, 1973, if the person is receiving an 
annuity or benefit from a retirement fund spec(fied in subdivision 3, clause 
(I), (2), (3), or (5); and any person who is receiving either an annuity which 
was computed under the laws in effect prior to March 5, 1974, or a "$2 bill 
and annuity'' annuity from the retirement fund specified in subdivision 3, 
clause (6), and any person who is receiving a retirement annuity, a disability 
benefit or a surviving _spouse' s annuity or benefit from the retirement fund 
spec(fied in subdivision 3, clause (5 ), which was computed under the metro
politan transit· commission-transit operating division employees retirement 
fund plan document in effect on or prior to December 31, 1977, shall be 
entitled to receive a post retirement t1;,djustment from the applicable retire
ment fund in the amount specified in subdivision 2. 

Subd. 2. [AMOUNT OF POST RETIREMENT ADJUSTMENT; PAY
MENT.] For any person reCeiving an annuity or benefit on November 30, 
1985, or on November 30, 1986, and entitled to receive a post retirement 
adjustment pursuant to subdivision 1, the post retirement adjustment shall be 
a lump sum payment in an amount equal to $18 during 1985 and $19 during 
1986 for each full year of allawable service credited to the person by the 
respective retirement fund. The post retirement adjustment provided for in 
this section shall be payable for those persons receiving an annuity or benefit 
on November 30, 1985, on December 1, 1985, and for those persons re
ceiving an annuity or benefit on November 30, 1986, on December 1, 1_986. 
Nothing in this section shall authorize the paymenl of a post retirement ad
justment to an estate. Notwithstanding Minnesota Statutes, section 356.18, 
the post retirement adjustment provided for in this section shall be paid au
tomatically unless the intended recipient files a written notice with the re
tirement fund requesting that the post retirement adjustment not be paid. 

Subd. 3. [COVERED RETIREMENT FUNDS.] The post retirement ad-
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justment provided for in this section shall apply to the following retirement 
funds: 

( 1) public employees retirement fund; 

(2) public employees police and fire fund; 

( 3) teachers retirement fund; 

(4) state patrol retirement fund; 

(5) state employees retirement fund of the Minnesota state retiremeni sys
tem; and 

(6) Minneapolis employees retirement fund. 

Subd. 4. [TERMINAL AUDIT.] Each covered retirement fund as speci
fied in subdivision 3 shall, as soon as is practical following the payment of 
the December 1, 1986, post retirement adjustment, calculate the amount of 
any appropriation apportioned to it which is in excess of the amounts re
quired to pay the post retirement adjustments provided for in this act. The 
calculations required by this subdivision shall be reported to and verified by 
the commissioner of finance and amounts equal to these reported excess 
appropriation amounts shall be returned to the general fund. 

Sec. 8. [APPROPRIATION.] 

There is hereby appropriated during the 1986-87 biennium, the amount of 
$11,429,317 for the purpose of funding the post retirement adjustments pro
vided for in this section. The appropriation .shall be apportioned to the re
tirement funds paying the post retirement adjustment as follows: 

public employees retirement fund 
public employees police and fire fund 
teachers retirement fund 
state patrol retirement fund 
state employees retirement fund 

FY 1986 
$1,849,896 

76,338 
1,569,042 

59,328 
1,316,736 

The question was taken on the adoption of the amendment. 

FY 1987 
$1,821,454 

76,551 
1,566,075 

59,489 
1,320,386" 

The roll was called, and there were yeas 33 and nays 20, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Brataas 
Chmielewski 
Davis 
DeCramer 

Dicklich 
Frederick 
FTederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 

Johnson, D.J. 
Kamrath 

· Knaak 
Kronebusch 
Langseth 
Lantry 
Lessard 

Those who voted in the negative were: 

Adkins 
Berg 
Bernhagen 
Bertram 

Dahl 
Diessner 
Dieterich 
Frank 

Gustafson 
Jude 
Kroening 
Laidig 

McQuaid 
Novak 
Peterson, C.C. 
Purfeerst 
Ramstad 
Renneke 
Sieloff 

Luther 
Merriam 
Moe, D.M. 
Moe, R.D. 

The motion prevailed. So the amendment was adopted. 

Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

Petty 
Pogemiller 
Spear 
Storm 



59TH DAY] MONDAY, MAY 13, 1985 2813 

H.F. No. 98 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affinnative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessne'r 
Dieterich· 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D .J. 

Jude 
Kamrath 
Knaak 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther. 
McQuaid 
Merriam 

Moe, D'.M. 
Moe, R.D. 
Novak 
Peterson, C. C. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Sieloff 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

H.F. No. 440: A bill for an act relating to retirement; making various 
changes in laws governing publ_ic retirement funds; amending Minnesota 
Statutes 1984, sections 3.85, subdivisions 11 and 12; 353.657, subdivision 
2a; 354.44, subdivision 6; 354A.35, subdivision I; 356.20, subdivision 4; 
356.215, subdivision 4; 356.216; and 356.70. 

Mr. Moe, D.M. moved to amend H.F. No. 440, the unofficial engross
ment, as follows: 

Page 6, line 33, after "but" insert "service as de.termined on a fractional 
basis" 

Page 12, line 12, after "fund" insert", ·the teachers retirement fund," 

Page 14, line 17, after ''fund" inSert "or the teachers retirement fund, or 
would have been eligible for coverage under those funds __ but for this 
subdivision,'' 

Page 14, line 18, after "44" insert", and are eligible for social security 
coverage under the agreement between the state and the secretary of health 
and human services" 

Page 14, line 21, delete "the fifth and eighth" and insert "all" 

Page 14; line 25, after "except" insert "those" and delete "of the 
transit'' 

Page 14, line 26, delete "operating division" and insert "covered by an 
agreement with an exclusive bargaining agent" 

Page 14, line 28, after "officers" insert '-', except county sheriffs," 

Page 14, line 36, delete "and" 

Page 15, line 2, delete the period and insert", and" 

Page 15, after line 2, insert: 
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"(9) presidents, vice presidents, chancellors, vice chancellors, directors, 
deans, assistant vice presidents, assistant deans, associate deans, executive 
assistants, and associate vice chancellors of the state university system." 

Page 16, line 35, before the period, insert". 

An employee in a position with retirement coverage under the basic pro
gram in the public employees retirement fund is not entitled to participate in 
the plan unless the employee leaves the position and begins employment 
more than 30 days later in a position with retirement. coverage under the 
plan'' 

Page 17, line 4, after "official" insert"(/)" 

Page 17, line 7, after "and" insert "(2)" 

Page 18, line 23, delete "and" and after "J" insert ", 354.44, 354.45, 
354.48, and 354.60" 

Page 18, line 25, delete "or" and insert a comma and after "353 .33" 
insert", or354.48" 

Page 21, lines 23, 28, and 35, delete "act" and insert "section" 

Page 22, lines 1 and 3, delete "act." and illsert "section" 

Page 22, after line 11, insert: 

"Sec. 25. Minnesota Statutes 1984, section 353.01, subdivision 16, is 
amended to read: 

Subd. 16. [ALLOWABLE SERVICE.] "Allowable service" means: 

(]) Service during years of actual membership in the course of which em
ployee contributions were currently made; periods covered by payments in 
lieu of salary deductiolls made as provided in section 353.35, and service in 
years during which the public employee was not a member but for which he 
later elected, while a member, to obtain credit by making payments to the 
fund as permitted by any law then in effect. 

(2) Any period of authorized leave of absence with pay from which de
ductions for employee contributions are made, deposited, and credited to the 
fund. 

(3) Any period of authorized leave of absence without pay which does not 
exceed one year, and during or for which a member obtained credit by pay
ments to the fund made in lieu of salary deductions, provided that such pay
ments are made in an amount or amounts based on his average salary on 
which deductions were paid (a) for the last six months of public service, or 
(b) that portion of the last six months while he was in public service, to apply 
to the period in either case immediately preceding commencement of such 
leave of absence; provided, however, that if the employee elects to pay em
ployee contributions for the period of any leave of absence without pay, or 
for any portion thereof, he shall also, as a condition to the exercise of such 
election, pay to the fund an amount equivalent to both the required employer 
and additional employer contributions therefor, such payment to be made 
currently or within one ·year from the date the leave of absence terminates, 
unless the employer by appropriate action of its governing body and made a 
part of its official records, prior to the date of ·the first payment of such 
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employee contribution,'certifies to the association in writing that it will cause 
to be paid such employer" and additional employer contributions from the 
proceeds of a tax levy made pursuant" to section 353.28. Payments under this 
clause shall include interest at the. rate of six percent per annum from the date 
of the tennination of the leave of absence to the date payment is made. 

( 4) Any period during which a member is on an authorized sick leave of 
absence, without pay limited to one year, or an authorized temporary layoff. 

(5) Any period during which a member is on an· authorized leave of ab
sence to enter military service, provided that the rriember returns to public 
service upon discharge from military service pursuant -to section 192.262, 
and pays into the fund employee contributions based upon his salary at the 
date of return from military service. After June 30, 1983 payment must be 
made within five years of the date of discharge from the military service. The 
amount of these contributions shall be in accord with the contribtition rates 
and salary limitations, if any, in_ effect during such leave, plus interest 
thereon at six percent per annum compounded annually from the date of 
return to public service tO the date payment is made. In Such cases the 
matching employer contribution and additional employer contribution pro
vided in section 353.27, subdivisions 3 and 3a, shall be paid by the depart
ment employing such member upon his return to public service and the gov
ernmental subdivision involved is hereby authorized to appropriate money 
therefor. Such member shaJl not receive credit for any voluntary extension of 
military service at the instance of the member beyond the initial period of 
enlistment, induction or call to active duty. 

(6) For calculating benefits under sections 353.30, 353.31, 353.32, and 
353.33 for state officers and employees displaced by the community correc
tions _act, .Minnesota Statutes 1984, chapter 401, and transferred into county 
service under Minnesota Statutes 1984, section-401 .04, allowable service 
means combined years of allowable service as defined in Minnesota Statutes 
1984; section 352 .OJ, subdivision 11, and Minnesota Statutes 1984, section 
353.01, subdivision 16, paragraphs (1) to (5)." 

Page 23, after line 10, insert: 

"Sec. 27. Minnesota Statutes 1984, section 353.271, subdivision 2, is 
amended to read: 

Subd. 2. [VALUATION OF ASSETS; ADJUSTMENT OF BENEFITS.] 
(1) Effeeli•;e Jttly +, .J.9+J, For members retiring, the required reserves de
termined oo a .fi¥e pereeHt using the post-retirement interest assuffiption 
specified in section 356.215, subdivision 4d, shall be transferred to the Min
nesota: post-retirement investment fund as of the date of retirement. 

(2) Annuity payments shall be adjusted in accordance with the provisions 
of section 1 lA.18. 

(3) Notwithstanding section 356.18, increases in payments pursuant to .this 
section will be made automatically unless the intended recipient files written 
notice with the public employees retirement association· requesting that the 
increase shall not be made:'' · 

Page 24, after line 21, insert: 

"Sec. 30. Minnesota Statutes 1984, section 354.05, subdivision 2, 1s 
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amended to read: 

Subd. 2. [TEACHER.] "Teacher" includes any person who renders 
service as a teacher, supervisor, principal, su·perintendent, or librarian in tl)e 
public schools of the state located outside of the corporate limits of the cities 
of the first class as those cities were so classified on January 1, 1979, or in 
the state universities., or in any.charitable or state institution including pei1al 
and corrective institutions supported, in whole or in part, _by public fu_nds, or 
who is engaged in educational administration in connection with the state 
public school system, including the state university system and state com
munity college system, but excluding the University of Minnesota, whether 
the position be a public office or an employment, not including members of 
any general governing or managing board or body connected _with the sys
tems, or the officers of common, independent, special, or associated school 
districts, or unorganized territory. The term shall also include an employee of 
the teachers retirement association unless the employee is covered by the 
Minnesota state retirement system by virtue of prior employment by the as
sociation, and any nurse, Cqm;iselor, social worker, .therapist or psychologist 
who renders service in_ the public school.s as defined above or in state uni
versities. The term shall- also include any person who renders teaching serv~ 
ice on a part time basis and who also renders other services for a school 
district. In such cases, the teachers retirement association shall have the 
authority to determine whether all or none of.the combined employment shall 
be covered by·the teachers retirement assqciation_. Thf! term does not include 
an employee described in .section 352D.02, subdivision la, clause (9), who 
is hired after the effective date of this act. The term does not mean any_ person 
who works for a school or institution as_ an independent contractor. The term 
shall not include any person employed in subsidized on-the-job training, 
work experience or publ_ic service employment as an enrollee under the fed::. 
era! comprehensive employment and training act from and after March 30, 
1978, unless the person has as of the later of March 30, 1978 or the date of 
employment sufficient servh::e credit in_ the retirement fund to meet the min
imum vesting -requirem~nts for a· deferred retirerrient annuity, or the em
ployer agrees in writing on forms prescribed by the executive director to 
make the required employer contributions, .including any employer addi
tional contributions, on account of that person -from revenue sources other 
than funds provided under the federal comprehensive training and employ
ment act, or the person agrees in writing on-forms prescribed by the executive 
director to make the required employer contribution in addition to the re
quired employee contribution. The term shall not inc_lude any person holding 
a part time adult supplementary vocational-technical school license who 
renders part time teaching service in a vocational-technical school if (I) the 
service is inciden.tal to the regular. nonteaching occupation of the person; and 
(2) the appljcable vocationaHechnical school stipulates annually in advance 
that the part time teaching service will not exceed 300 hours in a fiscal year; 
and (3) the part time teaching service actually does not exceed 300 hours in a 
fiscal year. The. term also shall not include a·- person exempt from. licensure 
pursuant to section 125..031 or any person who was excluded from member
ship prior to January I, 1981 pursuant to Laws 1978, chapter 556, section 1 
and Laws 1980, chapter 342, section 8, if the person annually certifies on a 
form prescribed by the executive director th.at the person has established and 

.is contributing to an individual retirerilent account which. is based on non-
teaching employment." · 

Page 28, line 36, after '·'6" insert "or any other physical examinations 
required by the board. Payment of the disability benefit provided in this 
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subdivision during a period of partial reemployment shall be discontinued if 
the board finds that the member is no longer totally and permanently 
disabled'' 

Page 36", line 13, strike the colot1 and insert "the. information required in 
subdivisions 4a to 4k." 

Page 36, line 14, strike"(!)" and insert "Subd. 4a. [NORMAL COST.]" 

Page 36, lines 16 and 17, strike ", computed" and insert "must be 
calculated'' 

Page 36, line 21, strike "(2)" and insert "Subd. 4b. [ACCRUED 
LIABILITY. J" 

Page 36, line 23, after "costs" insert "must be" 

Page 36, line 25, strike "(3)" and insert "Subd. 4c. [DEFINED CON-
TRIBUTION ACCUMULATIONS.]" . 

Page 36, line 28, before the period, insert "must be calculated" 

Page 36, line 32, strike "(4)" and insert "Subd. 4d. [INTEREST 
ASSUMPTIONS. J'' 

Page 37, lines I and 13, before the period, insert "must be used" 

Page 37, line 14, strike "(5)" and insert "Subd. 4e. [OTHER 
ASSUMPTIONS.]" 

Page 37, line 18, strike "and" and insert "may be utilized. These other 
assumptions must be" 

Page 37, line 19, strike "(6)" and insert "Subd. 4f. [ACTUARIAL BAL
ANCE SHEET.)" and strike "showing" and insert "must show" 

Page 39, line 18, strike "(7)" and insert "Subd. 4g. [AMORTIZATION 
CONTRIBUTIONS.]" 

Page 39, line 20, before the period, insert "must be calculated" 

Page 41, line 29, strike "(8)" and insert "Subd. 4h. [ACTUARIAL 
GAINS AND LOSSES.)" 

Page 41, line 3 I, before the period, insert "must be provided" 

Page 42, line 13, strike "(9)" and insert "Subd. 4i. [MEMBERSHIP 
TABULATION.)" 

Page 42, line 14, before the period, insert "must be provided''. 

Page 43, line 14, strike "(10)" and insert "Subd. 4). [ADMINISTRA
TIVE EXPENSES.]" and after "expenses" insert "must be provided" 

Page 43, line 16, strike "(11)" and insert "Subd. 4k. [PLAN 
SUMMARY.]". 

Page 43, line 17, before the period, insert "must be included" 

Page 4 7, delete lines 8 to 17 and insert: 

"Any- member of the teachers retirement association ·who has been· em
ployed or is presently employed by an organization designated in Minnesota 
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Statutes 1984, section 354.41, subdivision 4, may purchase up to ten years of 
allowable service credit in the teachers retirement association for service 
rendered to the organization. Service credit for the service rendered shall be 
credited upon·payment in accordance with the methods prescribed in Min
nesota Statutes 1980, section 354.41, subdivision 6. Payment shall be made 
before July I, 1986, or date of retirement, whichever is earlier." 

Page 47, line 21, delete "either" 

Page 47, line 22, delete "or" and insert a comma and delete "associa
tion'' and insert ''fund, or the teachers retirement fund'' 

Page 47, line 28, delete ''or'' and insert a comma 

Page 47, line .29, delete "association" and insert "fund, or the teachers 
retirement fund'' 

Page 47, lines 31 and 33, delete "90" and insert "180" 

Page 48, after line 15, insert: 

"Sec. 50. [ST. PAUL BUREAU OF HEALTH.] 

Any employee of the St. Paul bureau of health who exercised an option 
granted to employees by Laws 1973, chapter 767, section 4, to retire with 
benefits calculated under Minnesota Statutes 1967, chapter 425, as modified 
by Laws 1969, chapter 1102, and who retired under the provisions of that 
bureau of health plan shall be entitled to receive from the public employees 
retirement association the greater of either the benefit received on the effec
tive date of this section or a revised benefit. The revised benefit shall be 
computed based _ on the employee's years of service and high five years 
average salary as of the employee's actual date of retirement reduced by 
one-half of one percent for each month that the employee was under age 65 at 
the time of the retirement. The revised benefit shall include the appropriate 
increases provided from the post-retirement investment fund.'' 

Page 48, after line 19, insert: 

"Sec. 52. [INSTRUCTION TO REVISOR.] 

In the next and subsequent editions of Minnesota Statutes, the revisor of 
statutes shall in each section referred to in column A, strike the reference 
referred to in column B and insert the reference set forth in column C: 

column A 
Minnesota Statutes 

1984 
3 .85, subdivision 

12 
3A.II, 

subdivision 1 
69.77, subdivision 
2, clause /2) 

69.77, subdivision 
2, clause (2), 
paragraph (b) 

69.773, 
subdivision 4 

69.773, 
subdivision 4, 
clause (b), 
paragraphs (ii), 

column B 
Minnesota Statutes 

1984 
356.215, subdivision 

4 
356.215, subdivision 

4, clause /4) 
356.215, subdivision 
4 

356.215, subdivision 
4, clause (4) 

356.215, subdivision 
4 

356.215, subdivision 
4, clause /4) 

(iv), and (vi) 

column C 

356.215, subdivisions 
4 to 4k 

356.215, 
subdivision 4d 

356.215, subdivisions 
4 to 4k 

356.215, subdivision 
4d 

356.215, subdivisions 
4 to4k 

356.215, subdivision 
4d 
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352.85, 356.2/5, 356.2/5, subdivisions 
subdivision 6 subdivision 4 4 to4k 

352.86, 356.2/5, subdivision 356.2/5, subdivisions 
subdivision 4 4 4 to 4k 

352B.26, 356.215, subdivision 356.215, subdivision 
subdivision 3 4, clause (4) 4d 

354.07, 356.215, subdivision 356 .215, subdivision 
subdivision I 4, clause (4) 4d 

354.532, 356.215, subdivision 356 .215, subdivision 
subdivision 1 4, clause (4) 4d 

354A.34 356.215, subdivision 356 .215, subdivision 
4, clause (4) 4d 

354A.41, 356.215, subdivision 356.215, subdivision 
subdivision 2 4, clause (7) 4g 

356.216 356.215, subdivision 356.215, subdivision 
4, clause (2) 4g 

356.216 356.215, subdivision 356.215, subdivision 
4, clause (10) 4f 

356.22 356.215; subdivision 356.215, subdivision 
4, clause (7) 4g 

356.451; 356.215, subdivision 356.215, subdivisions 
subdivision 1 4, clauses(]), (2), 4, 4a, 4b, 4f, and 4k 

(6)(a), and 11 
422A.06, 356.215, subdivision 356.215, subdivision 

subdivision 5 4, clause (4) 4d 
423A.02 356.215, subdivision 356.215, subdivision 

4, clause (4) 4d 
424A.02, 356.215, subdivision 356.215, subdivision 

subdivision 7 4, clause (4) 4d" 

Page 48, line 26, after "24" insert", 25, 27, 28," and delete "26" and 
insert "30" 

Page 48, line 27, delete "30" and insert "33" 

Page 48, line 28, after the period, insert "Section 50 is effective June 30, 
1985." . 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page I, line 12, delete the first "subdivision" and insert "subdivisions" 
and after "2a" insert "and 16" 

Page I, line 12, after the second semicolon, insert "353.271, subdivision 
2;" 

Page I, line 13, after the second semicolon, insert "354.05, subdivision 
2·" , 

Mr. Frederickson requested division of the amendment as follows: 

First Portion: 

Page 6, line 33, after "but" inse_rt "service as determined on a fractional 
basis'' 

Page 16, line 35, before the period, insert". 

An employee in a position with retirement coverage under the basic pro-
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gram in the public employees retirement fund is not entitled to participate in 
the plan unless the employee leaves the position and begins employment 
more than 30 days later in a position with retirement coverage under the 
plan" 

Page 17, line 4, after "official" insert"(] J" 
Page 17, line 7, after "and" insert "(2)" 

Page 18, line 23, delete "and" and after"/" insert", 354.44, 354.45, 
354.48, and 354.60" 

Page 18, line 25, delete "or" and insert a comma and after "353.33" 
insert'', or 354.48'' 

Page 21, lines 23, 28, and 35, delete "act" and insert "section" 

Page 22, lines I and 3, delete "act" and insert "section" 

Page 22, after line 11, insert: 

"Sec. 25. Minnesota Statutes 1984, section 353.01, subdivision 16, is 
amended to read: 

Subd. 16. [ALLOWABLE SERVICE.] "Allowable service" means: 

(I) Service during years of actual membership in the course of which em
ployee contributions were currently made; periods covered by payments in 
lieu of salary deductions made as provided in section 353.35, and service in 
years during which the public employee was not a member but for which he 
later elected, while a member, to obtain credit by making payments to the 
fund as permitted by any law then in effect. 

(2) Any period of authorized leave of absence with pay from which de
ductions for employee contributions are made, deposited, and credited to the 
fund. 

(3) Any period of authorized leave of absence without pay which does not 
exceed one year, and during or for which a member obtained credit by pay
ments to the fund made in lieu of salary deductions, provided that such pay
ments are made in an amount or amounts based on his average salary on 
which deductions were paid (a) for the last six months of public service, or 
(b) that portion of the last six months while he was in public service, to apply 
to the period in either case immediately preceding commencement of such 
leave of absence; provided, however, that if the employee elects to pay em
ployee contributions for the period of any leave of absence without pay, or 
for any portion thereof, he shall also, as a condition to the exercise of such 
election, pay to the fund an amount equivalent to both the required employer 
and additional employer contributions therefor, such payment to be made 
currently or within one year from the date the leave of absence terminates, 
unless the employer by appropriate action of its governing body and made a 
part of its official records, prior to the date of the first payment of such 
emplo)'ee contribution, certifies to the association in writing that it will cauSe 
to be paid such employer and additional employer contributions from the 
proceeds of a tax levy made pursuant to section 353.28. Payments under this 
clause shall include interest at the rate of six percent per annum from the date 
of the termination of the leave of absence to the date payment is made. 

(4) Any period during which a member is on an authorized sick leave of 
absence, without pay limited to one year, or an authorized temporary layoff. 

(5) Any period during which a member is on an authorized leave of ab-
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sence to enter military service, provided that the member returns to public 
service upon discharge from military service pursuant to section 192.262, 
and pays into the fund employee contributions based upon his salary at the 
date <if return from military service. After June 30, 1983 payment must be 
made within five years of the date of discharge from the military service. The 
amouni of these contributions shall be in accord with the contribution rates 
and salary limitations, if any, in effect during such leave, plus interest 
thereon at six percent per annum compounded annually from the date of 
return to public service to the date payment is made. In such cases the 
matching employer contribution and additional employer contribution pro
vided. in section 353.27, subdivisions 3 and 3a, shall be paid by the depart
ment employing such member upon his return to public service and the gov
ernmen_tal subdivision involved is hereby authorized to appropriate money 
therefor. Such member shall not receive credit for any voluntary extension of 
military service at the instance of the member beyond the initial period of 
enlistment, induction or call to active duty. 

/6) For calculating benefits under sections 353.30, 353.31, 353.32, and 
353 .33 for state officers and employees displaced by the community correc
tions act, Minnesota Statutes 1984, chapter 401, and transferred into county 
service under Minnesota Statutes 1984, section 401 .04, allowable service 
means combined years of allowable service as defined in Minnesota Statutes 
1984, section 352 .OJ, subdivision 11, and Minnesota Statutes 1984, section 
353.01, subdivision 16, paragraphs ( 1) to /5)." 

Page 23, after line lO, insert: 

"Sec. 27. Minnesota Statutes 1984, section 353.271, subdivision 2, is 
amended to read: 

Subd. 2. [VALUATION OF ASSETS; ADJUSTMENT OF 6ENEFITS.J 
(I) Bffee1i,·e July 4, ~ For members retiring, the required reserves de

. termined 8ft a fwe j'lef€efll using the post-retirement- interest assumption 
specified in section 356.215, subdivision 4d, shall be transferred to the Min
nesota post-retirement investment fund as of the date of retirement. 

(2) Annuity payments shall be adjusted in accordance with the provisions 
of section l lA.18. 

(3) Notwithstanding _section 356.18, increases in payments pursuant to this 
section will be made automatically unless the intended recipient files written 
notice with the public employees retirement association requesting that the 
increase shall not be made.'' 

Page 24, after line 21, insert: 

"Sec. 30. Minnesota Statutes 1984, section 354.05, subdivision 2, is 
amended to read: 

Subd. 2. [TEACHER.] "Teacher" includes any person who renders 
service as a teacher, supervisor, principal, superintendent, or librarian in the 
public schools of the state located outside of the corporate limits of the cities 
of the first class as those cities were so classified on January I, 1979, or in 
the state universities, or in any charitable or state institution including penal 
and corrective institutions supported, in whole or in part, by public funds, or 
who is engaged in educational administration in connection with the state 
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public school system, including the state university system and state com
munity college system, but excluding the University of Minnesota, whether 
the position be a public office or an employment, not including members of 
any general governing or managing board or body connected with the sys
tems, or the officers of common, independent, special, or associated school 
districts, or unorganized territory. The term shall also include an employee of 
the teachers retirement association unless the employee is covered by the 
Minnesota state retirement system by virtue of prior employment by the as
sociation, and any nurse, counselor, social worker, therapist or psychologist 
who renders service in the public schools as defined above or in state uni
versities. The term shall also include any person who renders teaching serv
ice on a part time basis and who also _renders other services for ·a school 
district. In such cases, the teachers retirement association shall have the 
authority to determine whether all or none of the combined employment shall 
be covered by the teachers retirement association. The term does not include 
an employee described in section 352D.02, subdivision la, clause (9), who 
is hired after the effective date of this act. The term does not mean any person 
who works for a school or institution as an independent contractor. The term 
shall not include any person employed in subsidized on-the-job training, 
work experience or public service employment as an enrollee under the fed
eral comprehensive employment and training act from and after March 30, 
!978, unless the person has as of the later of March 30, 1978 or the date of 
employment sufficient service credit in the retirement fund to meet the min
imum vesting requirements for a deferred retirement annuity, or the em
ployer agrees in writing on forms prescribed by the executive director to 
make the required employer contributions, including any employer addi
tional contributions, on account of that person from revenue sources other 
than funds provided under the federal comprehensive training and employ
ment act, or the person agrees in writing on forms prescribed by the executive 
director to make the required employer contribution in addition to the re
quired employee contribution. The term shall not include any person holding 
a part time adult supplementary vocational-technical school - license who 
renders part time teaching service in a vocational-technical school if (I) the 
service is incidental to the regular nonteaching occupation of the person; and 
(2) the applicable vocational-technical school stipulates annually in advance 
that the part time teaching service will not exceed 300 hours in a fiscal year; 
and (3) the part time teaching service actually does not exceed 300 hours in a 
fiscal year. The term also shall not include a person exempt from licensure 
pursuant to section 125.031 or any person who was excluded from member
ship prior to January 1, 1981 pursuant to Laws 1978, chapter 556, section 1 
and Laws 1980, chapter 342, section 8, if the person annually certifies on a 
form prescribed by the executive director that the person has established and 
is contributing to an individual retirement account which is based on non
teaching employment." 

Page 28, line 36, after "6" insert "or any other physical examinations 
required by the board. Payment of the disability benefit provided in this 
subdivision during a period of partial reemployment shall be discontinued if 
the board finds that the member is no longer totally and permanently 
disabled'' 

Page 36, line 13, strike the colon and insert "the information required in 
subdivisions 4a to 4k. · · 

Page 36, line 14, strike"(!)" and insert "Subd. 4ac [NORMAL COST.]" 
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Page 36, lines 16 and 17, strike ", computed" and insert "must be 
calculated'' 

Page 36, line 21, strike "(2)" and insert "Subd. 4b. [ACCRUED 
LIABILITY.]" 

Page 36, line 23, after •'costs'' insert ''must be'' 

Page 36, line 25, strike "(3)" and insert "Subd. 4c. [DEFINED CON
TRIBUTION ACCUMULATIONS.]" 

Page 36, line 28, before the period, insert "must be calculated" 

Page 36, line 32, strike "(4)" and insert "Subd. 4d. [INTEREST 
ASSUMPTIONS.]" 

Page 37, lines 1 and 13, before the period, insert "must be used" 

Page 37, line 14, strike "(5)" and insert "Subd. 4e. [OTHER 
ASSUMPTIONS.]'' 

Page 37, line 18, strike "and" and in_sert "may be utilized. These other 
assumptions must be'' 

Page 37, line 19, strike "(6)" and insert "Subd. 4f. [ACTUARIAL BAL
ANCE SHEET.]" and strike "showing" and insert ''must show" 

Page 39, line 18, strike "(7)" and insert "Subd. 4g: [AMORTIZATION 
CONTRIBUTIONS.]" 

Page 39, line 20, before the period, insert "must be calculated" 

Page 41, line 29, strike "(8)" and insert "Subd. 4h. [ACTUARIAL 
GAINS AND LOSSES.]" 

Page 41, line 31, before the period, insert "must be provided" 

Page 42, line 13, strike "(9)" and insert "Subd. 4i. [MEMBERSHIP 
TABULATION.]" 

Page 42, line 14, before the period, insert "must be provided" 

Page 43, line 14, strike "(10)" and insert "Subd. 4}. [ADMINISTRA
TIVE EXPENSES.]" and after "expenses" insert "must be provided" 

Page 43, line 16, strike "(11)" and insert "Subd. 4k. [PLAN 
SUMMARY.]" 

Page 43, line 17, before the period, insert "must be included" 

Page 4 7, delete lines 8 to J 7 and insert: 

"Any member of the teachers retirement association who has been em
ployed or is presently employed by an organization designated in Minnesota 
Statutes 1984, section 354.41, subdivision 4, may purchase up to ten years of 
allowable service credit in the teachers retirement association for service 
rendered to the organization. Service credit for the service rendered shall be 
credited upon payment in accordance with-the methods prescribed in Min
nesota Statutes 1980, section 354.41, subdivision 6. Payment shall be made 
before July 1, 1986, or date of retirement, whichever is earlier.'' 

Page 47, line 21, delete "either" 
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Page 47, line 22, delete "or' and insert a comma and delete "associa
tion" and insert "fund, or the teachers retirement fund" 

Page 47, line 28, delete "or" and insert a comma 

Page 47, line 29~ delete "association" and insert "fund, or the teachers 
retirement fund'' 

Page 47, lines 31 and 33, delete ':90" and insert "180" 

Page 48, after line 15, insert: 

"Sec. 50. [ST. PAUL BUREAU OF HEALTH.] 

Any employee of the St. Paul bureau of health who exercised an option 
granted to employees by Laws 1973, chapter 767, section 4, to retire with 
benefits calculated under Minnesota Statutes 1967, chapter 425, as modified 
by Laws 1969, chapter 1102, and who retired under the provisions of that 
bureau of health plan shall be entitled to receive from the public employees 
retirement association the greater of either the benefit received on the effec
tive date of this section or a revised benefit. The revised benefit shall be 
computed based on the employee's years of service and high five years 
average salary as of the employee's actual date of retirement reduced by 
one-half of one percent for each month that the employee was under age 65 at 
the time of the retirement. The revised benefit shall include the appropriate 
increases provided from the post-retirement investment- fund.'' 

Page 48, after line 19, insert: 

"Sec. 52. [INSTRUCTION TO REVISOR.] 

In the next and subsequent editions of Minnesota Statutes, the revisor of 
statutes shall in each section referred to in column A, strike the reference 
referred to in column Band insert the reference set forth in column C: 

column A 
Minnesota Statutes 

1984 
3.85, subdivision 

12 
3A.ll, 

subdivision 1 
69.77, subdivision 

2, clause (2) 
69 .77, subdivision 
2, clause (2), 
paragraph ( b) 

69.773, 
subdivision 4 

69.773, 
subdivision 4, 
clause (b), 
paragraphs (ii), 
(iv), and (vi) 

352.85, 
subdivision 6 

352.86, 
subdivision 4 

3528.26, 
Subdivision 3 

column B 
Minnesota Statutes 

1984 
356.215, subdivision 
4 

356 .215, subdivision 
4, clause (4) 

356.215, subdivision 
4 

356.215, subdivision 
4, clause (4) 

356.215, subdivision 
4 

356.215, subdivision 
4, clause (4) 

356.215, 
subdivision 4 

356.215, subdivision 
4 

356.215, subdivision 
4, clause (4) 

column C 

356.215, subdivisions 
4 to 4k 

356.215, 
subdivision 4d 

356.215, subdivisions 
4 to4k 

356.215, subdivision 
4d 

356.215, subdivisions 
4 to 4k 

356.215, subdivision 
4d 

356.215, subdivisions 
4 to 4k 

356.215, subdivisions 
4to4k 

356.215, subdivision 
4d 
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354.07, 
subdivision 1 

354.532, 
subdivision 1 

354A.34 
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354A.41, 
subdivision-2 

356.216 

356.216 

356.22 

356.451, 
subdivision 1 

422A.06, 
subdivision 5 

423A.02 

424A.02, 
subdivisiOn 7 

356.215, subdivision 
4, clause (4) 

356.215, subdivision 
4, clause (4) 

356.215, subdivision 
4, clause(4) 

356.215, subdivision 
4, clause (7) 

356.215, subdivision 
4, clause (2) 

356.215, subdivision 
4, clause (10) 

356.215, subdivision 
4, clause (7) 

356.215, subdivision 
4, clauses (1), (2), 
(6)(a), and 11 

356.215, subdivision 
4, clause (4) 

356.215, subdivision 
4, clause (4) 

356.215, subdivision 
4, clause (4) 

356.215, subdivision 
4d 

356.215, subdivision 
4d 

356.215, subdivision 
4d 

356.215, subdivision 
4g 

356.215, subdivision 
4g 

356.215, subdivision 
4j 

356.215, subdivision 
4g 

356.215, subdivisions 
4, 4a, 4b, 4f, and 4k 

356.215, subdivision 
4d 

356.215, subdivision 
4d 

356.215, subdivision 
4d'' 

Page 48, line 26, after "24" insert", 25, 27, 28," and delete "26" and 
insert "30" 

Page 48, line 27, delete "30" and insert "33" 

Page 48, line 28, after the period, insert "Section 50 is effective June 30, 
1985." 

Renuriiber the sections in sequence and correct the internal references 

Amend the title accordingly 

Second Portion: 

Page 12, line 12, after "fund" insert ", the teachers retirement fund," 

Page 14, line 17, after "fund" insert "or the teachers retirement fund, or 
would have been eligible for coverage under those funds but for this 
subdivision,'' 

Page 14, line 18, after "44" insert ", .and are eligible for social security 
coverage under the agreement between .the state .and.the secretary of health 
and human services" , 

Page 14, line 21, delete "the fifth and eighth" al\il in~ "all" 

Page 14, line 25, after "except" insert "those'' and delete "of the 
transit'' , · 

Page 14, line 26, delete "operating division" and 'insert "covered by an 
agreement with an exclusive bargaining agent'' 

Page 14, line 28, after "officers" insert ", except county sheriffs," 

Page 14, line 36, delete "and" 

Page 15, line 2, delete the period and insert ", and" 

Page 15, after line 2, insert: 
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"(9) presidents, vice presidents, chancellors, vice chancellors, directors, 
deans, assistant vice. presidents, assistant deans, associate deans, execittive 
assistants, and associate vice cha.ncellors of the state university system." 

Amend the title accordingly 

The question was taken on the adoption of the first portion of the 
amendment. 

The motion prevailed. So the first portion of the amendment was adopted. 

The question was taken on the adoption of the second portion of the 
amendment. 

The roll was called, and there were yeas 22 and nays 32, as follows: 

Those who voted in the affirmative were: 

Chmielewski Johnson, D.J. Moe, D.M. Peterson, R. W. Wegscheid 
Dahl Lessard Moe, R.D. Petty Willet 
DeCramer Luther Nelson Pogemiller 
Dieterich McQuaid Pehler Sieloff 
Hughes Merriam Peterson, D.C. Stumpf 

Those who voted in the negative were: 

Adkins Brataas Gustafson Krone bu sch Renneke 
Anderson Davis Isackson Laidig Storm 
Belanger Dick.Heh Johnson, D.E. Novak Taylor 
Benson Frank Jude Olson Vega 
Berg Frederick Kamrath Peterson, C.C. 
Bernhagen Frederickson Knaak Peterson, D. L. 
Benram Freeman Kroening Ramstad 

The motion did not prevail. So the second portion of the amendment was 
not adopted. · 

Mr. Frederickson moved to amend H.F. No. 440, the unofficial engross
ment, as follows: 

Page 14, lines 4 to 7, reinstate the stricken language 

Page 14, lines 10 to 14, reinstate the stricken language and delete the new 
language 

Page 14, line 15, delete the new language 

Page 14, delete lines. 16 to 36 

Page 15, delete lines 1 and 2 

Page I 5, line 3, delete "Subd. I b. " 

Page 15, line 23, reinstate the stricken language and delete the new 
language 

CALL OF THE SENATE 

Mr. Moe, D.M. imposed a call of the Senate for the balance of the pro
ceedings on H.F. No. 440. The Sergeant at Arms was instructed to bring in 
the absent members. 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 38 and nays 26, as follows: 

Those who voted in the affirmative were: 
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Adkins Davis Johnson, _D.J. 
Anderson · DeCramer Jude 
Belanger Dicldich Kamrath 
Benson Frederick Knaak 
B'erg Frederickson Knutson 
Bernhagen Gustafson Kroening 
Bertram Isackson Kronebusch 
Brataas , Johnson, D.E. Laidig 

Those who voted in the negative were: 

Berglin Hughes Moe,D.M. 
Chmielewslµ Langseth Moe, R.D. 
Dahl Lanny Nelson 
Diessner Lessard Pehler 
Frank Luther Peterson, D.C. 
Freeman Merriam Peterson, R.W. 

McQuaid 
Mehrkens 
Novak 
Olson 
Peterson, C.C. 
Peterson, D.L. 
Purfeerst 
Ramstad 

Petty 
Pogemiller 
Reichgott 
Spear 
Stumpf 
Waldorf 

The motion prevailed. So the amendment was adopted. 

Renneke 
Samuelson 
Sieloff 
Storm 
Taylor 
Vega 

Wegscbeid 
Willet 
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Mr. Peterson, C.C. moved to amend RF. No. 440, the unofficial- en-
grossment, as follows: 

Page 16, line 14, reinstate everything after the period 

Page 16, lines 15 to 24,-reinstate the stricken language 

Page 16, lines 24 to 35, delete the new language 

Page 17, after line l3, insert: 

"Subd. 6. After the effective date of this act an employee who becomes 
employed in a position enumerated in subdivision 1 within 30 days after 
leaving employment in a_positibn with retirement coverage in a covered fund 
enumerated .in section 356.32, subdivision 2, shall have the option to par
ticipate in the plan or to remain in the covered fund . . The employee must 
notify the executive director of the state retirement system within 30 days 
after assuming the new position of the employee's election to maintain mem-
bership in the covered fund." · 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 45 and nays 12, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Dahl 

Davis 
DeCramer 
Dicklich 
Diessner 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 

Johnson, D.E. 
Johnson, D .J. 
Jude 
Kamrath 
Kroening 
Kronebusch 
Lessard_. 
Luther 
McQuaid 

Those who voted in the negative were: 

Moe, R.D. 
Nelson 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Pogemiller 

Ramstad 
Reichgott 
Renneke 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

Chmielewski Gustafson Merriam Peterson, R.W. Sieloff 
Dieterich Knaak Moe, D.M. Petty Wegscheid 
Frank Lai dig 

The motion prevailed. So the amendment was adopted. 

Mr. Sieloff moved to amend H.F. No. 440, the unofficial engrossment, as 
follows: 

Page 3, after line 34, insert: 
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''Sec. 3. Minnesota Statutes 1984, section 3A.01; subdivision 8, is 
amended to read: 

Subd. 8. [NORMAL RETIREMENT AGE.] "Normal retirement age" 
means the age of 60 years with regard to any member of the legislature vested 
prior to 1981 or whose service terminates prior to the beginning of the 1981 
legislative session, and the age of 62 years with regard to any member of the 
legislature whose service terminates after the beginning of the I 98 I 
session.'' 

Renumber the sections in sequence 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.F. No. 440 was then progressed. 

Without objection, the Senate reverted to the Orders of Business of Re
ports of Committees, Second Reading of Senate Bills and Second Reading of 
House Bills. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports read by the Secretary 
be now adopted. The motion prevailed. 

Mr. Willet from the Committee on· Finance, to which was re-referred 

H.F. No. 702: A bill for an act relating to human services; requiring notice 
to the designated agency in certain proceedings pertaining to persons com
mitted as mentally ill and dangerous; authorizing the· commissioner to 
transfer persons committed as mentally ill and dangerous between regional 
centers under certain circumstances; amending Minnesota Statutes 1984, 
sections 253B.14; 253B.18, subdivisions 4b, 5, and 6; and 253B.23, sub
division 7. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [144A.43] [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY.] The definitions in this section apply to . 
sections I to 4. 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commissioner 
of health. 

Subd. 3. [HOME CARE SERVICE.] "Home care service" means any of 
the following services when delivered i_n a place of residence to a person 
whose advanced age, illness, disability, or physical condition creates a nee!,l: 
for the service: 

(1) nursing services, including the services of a home health aide; 

(2) personal care services not included under sections 148 .171 to . 
148.299; . 

( 3) physical therapy; 

(4) speech therapy; 
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(5) respiratory therapy; 

(6) occupational therapy; 

(7) nutritional services; 
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(8) homemaker-services, meal preparation, and similar nonmedical serv
ices when arranged to be provided along with at least one other home care 
service listed in this subdivision; 

(9) medical social services; and 

(10) other similar medical services and health-related support services 
identified by the commissioner in rule. 

Subd. 4. [HOME CARE AGENCY.) "Home care agency" means .an 
organization, unit of government, self-employed individual, or other entity 
that is regularly engaged in the delivery, directly or by contractual ar
rangement, of home care services for a fee. ''-Home care agency'' does not 
include: 

(I) any home or nursing services conducted by and for the adherents of 
any recognized church or religious denomination for the purpose of provid
ing care and services for those who depend upon spiritual means, through 
prayer alone, for healing; 

(2) an individual who only provides services to a relative; or 

( 3) an agency that only provides chore or housekeeping services which do 
not involve any medical care or treatment or personal care services. 

Sec. 2. [144A.44) [HOME CARE BILL OF RIGHTS.] 

Subdivision 1. [STATEMENT OF RIGHTS.] A person who receives home 
care services has these rights: 

(I) the right to receive written information Qbout rights, including what to 
do if rights are violated; 

(2) the right to receive care and services according to a suitable and up
to-date plan, subject to accepted medical and nursing standards, and to take 
an active part in _creating and changing the plan and_ evalua_ting care and 
services; 

(3) the right to be told, as part of the doctor's treatment plan, about treat
ment and services that are being provided or suggested, .about other choices 
that are available, and about the consequences of these choices including the 
consequences of refusing treatment; 

(4) the right to refuse services or treatment; 

(5) the right to know, in advance, any limits to the services available from 
an agency and whether the services are covered by health insurance, medi
cal assistance, or other health programs; 

(6) the right to know what the charges are for services, no matter who will 
be paying the bill; 

(7) the right to know that there may be other services available in the 
community, including other home care services, agencies, and case man
agement services, and to know where to go for information about these 
services; 

(8) the right to choose freely among available agencies and to change 
agencies after services have begun, within the limits of health insurance, 
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medical assistance, or other health programs; 

(9) the right to have personal, financial, and medical information kept 
private; 

(JO) the right to be served by people who are properly trained and com-
petent to perform their duties; 

( J1) the right to be treated with courtesy and respect; 

(12) the right to be free from physical and verbal abuse; 

(13) the right to reasonable notice of changes in services or charges; 

(14) the right to a smooth transition when there will be a change in the 
agency which provides the services; 

(] 5) the right to know how to contact the director of an agency who is 
responsible for handling problems and where to go for help outside the 
agency; and 

(16) the right to assert these rights without retaliation. 

Subd. 2. [INTERPRETATION AND ENFORCEMENT OF RIGHTS.] 
These rights are established for the benefit of persons who receive home care 
services. "Home care services" means home care services as defined in 
section I, subdivision 3. A home care agency may not require a person to 
surrender these rights as a condition of receiving services. A guardian or 
conservator or, when there is no guardian Or conservator, a designated 
person, may seek to enforce these rights. This statement of rights does not 
replace or diminish other rights and liberties that may exist. The commis
sioner of health shall establish guidelines for interpretation of these rights. 

Sec. 3. [l44A.45] [REGULATION OF HOME CARE SERVICES.] 

Subdivision I. [AUTHORITY TO REGULATE.] The commissioner may 
regulate and control the delivery of home care services in order to protect 
consumers; assure quality of care; improve access to services; prevent 
fraud, overcharging and other undesirable practices; promote desirable 
forms of competition; and control health care costs. The commissioner may: 

(I) require home care agencies to furnish relevant information and docu
mentation including information requested for purposes of section 4; 

(2) inspect the office and records of an agency during regular business 
hours; 

(3) with the consent of the consumer, visit the home where services are 
being provided; 

(4) issue correction orders and assess civil penalties in accordance with 
section 144.653, subdivisions 5 to 8; and 

(5) take other action the commissioner considers appropriate to accom
plish the purposes of sections I to 4. 

In the exercise of the authority granted in sections 1 to 4, the commis
sioner shall comply with the applicable requirements of section 144.122, the 
government data practices act, and the administrative procedure act. When 
conducting routine office visits or inspections, the commissioner shall pro
vide at least 48 hours advance notice to the home care agency. 

Subd. 2. [LICENSURE.] A home care agency may not operate in the state 
without a current license issued by the commissioner of health. In addition to 
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the exemptions listed in subdivision 3, the_commissioner may by rule exempt 
other classes of agencies from lisure requirements. When determining 
whether to exempt a class of agencies, the commissioner shall consider: ( I) 
the extent- to which the agencies, or the individuals who provide services 
through the agencies, are regulated under another law; (2) the risk to the 
health, safety, and well-being of the client; and (3) other factors the com
missioner considers appropriate. The commissioner may establish different 
classes of licenses for different types of agencies and may impose different 
standards and requirements for different kinds of home care services. 

Subd. 3. [EXEMPTIONS.] The following agencies are exempt from the 
requirement to obtain a home care agency license: 

(1) a person who is licensed under sections 148.171 to 148.299_ and who 
independently provides nursing services in the home without ·any contractual 
or employment relationship to a home care agency or other organization; 

(2) a personal care attendant authorized by the commissioner of human 
services to provide services under the medical assistance program· as au
thorized under section 256B .02, subdivision 8, paragraph ( 17); and 

(3) a professional corporation organized under sections 319A.01 to 
319A.22. 

An exemption under this subdivision does not excuse the exempted agency 
from complying with applicable provisions of the home care bill of rights. 

Subd. 4. [ENFORCEMENT.] The commissioner may refuse to grant or 
renew a license, or may suspend or revoke a license, for violation of statutes 
or rules relating to home care services or for conduct detrimental to the 
welfare of the consumer. In addition to any other remedy provided by law, 
the commissioner may, without a prior contested case hearing, temporarily 
suspend a license or prohibit delivery of services by an agency for not more 
than 60 days if the commissioner determines that the health or safety of a 
consumer is in imminent danger, provided ( 1) advance notice is given to the 
agency; (2) after notice, the agency fails to correct the problem; (3) the 
commissioner has reason to believe that other administrative remedies are 
not likely to be effective; and (4) there is a subsequent opportunity for a 
contesied case hearing. The process of suspending or revoking a license 
must include a plan for transferring affected clients to other agencies. At the 
request of a licensee who has been issued a correction order, the commis
sioner shall order a review of the appropriateness of the correction order by 
a person designated by the commissioner other than the person who issued 
the correction order. The review process must allow an opportunity for the 
licensee to submit a brief explanation of the objections to the correction 
order. If, after receiving the report and recommendation of the reviewer, the 
commissioner determines that the correction order was issued inappropri
ately, the commissioner shall retract the correction order and remove from 
the licensee's record all references to the order. 

Subd. 5. [RELATION TO OTHER REGULATORY PROGRAMS.] In 
the exercise of the authority granted under sections 1 to 4, the commissioner 
shall not duplicate or replace standards and requirements imposed under 
another state regulatory program. The commissioner shall not impose addi
tional training or education requirements upon members of a licensed or 
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registered occupation or profession, except as necessary ·to address or pre
vent problems that are unique to the delivery of services in the home or to 
enforce and protect the rights of consumers listed in section 2. For home 
care agencies certified under the medicare program, the state standards 
must not be inconsistent with the medicare standards for medicare services. 

Subd. 6. [RULES.] The commissioner shall, in consultation with repre
sentatives of home care _agencies, community health service agencies, and 
consumers, adopt rules to implement sections 1 to 4. The rules shall, to the 
extent possible, assure the health, safety, well-being, and appropriate treat
ment of persons who receive home care services. 

Sec. 4. [144A.46] [INFORMATION AND REFERRAL SERVICES.] 

The commissioner shall ensure that information and referral services re
lating to home care are available in all regions of the state. The commis
sioner shall collect and make available information about available home 
care services, costs, sources of payment, agencies, the rights of consumers, 
and other information the commissioner determines to be appropriate. The 
commissioner may require home care agencies to provide information re
quested for the purposes of this section, including price information, as a 
condition of licensure. Specific price information furnished by agencies 
under this section is not public data and must not be released without the 
written permission of the agency. The commissioner may publish and make 
available: 

( 1) general information about the range of costs of home care services in 
the state and a summary of the range of prices charged by specific agencies: 

(2) summary information about the number and nature of complaints re
ceived about individual agencies; 

( 3) sUmmary information about consumer evaluations of individual 
agencies; 

(4) limitations on hours, availability of services, and eligibility for third
party payments, applicable to individual agencies; and 

(5) other information the commissioner determines to be appropriate. 

Sec. 5. Minnesota Statutes 1984, section 144A.51, is amended by adding 
a subdivision to read: 

Subd. 7. "Home care agency" means a home care tigency as defined in 
section I. 

Sec. 6. Minnesota Statutes 1984, section 144A.52, subdivision 3, is 
amended to read: 

Subd. 3. The director may delegate to members of his staff any of his 
authority or duties except the duty of fonnally making recommendations to 
the legislature, administrative agencies, health facilities, health care provid
ers, home care agencies, and the state commissioner of health. 

Sec. 7. Minnesota Statutes 1984, section 144A.53, subdivision I, is 
amended to read: 

Subdivision I. [POWERS.] The director may: 

(a) Promulgate by rule, pursuant to chapter 14, and within the limits set 
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forth in subdivision 2, the· methods by which complaints against health facil
ities, health care providers, home care agencies_, or administrative agencies 
are to be made, reviewed, investigated, and acted upon; provided, however, 
that he may not charge a fee for filing a complaint; 

(b) Recommend legislation and changes in rules to the state commissioner 
of health, legislature, governor, administrative agencies or the federal 
government; 

(c) Investigate, upon a complaint or upon his own initiative, any action or 
failure to act by a health care provider, home care agency, or a health facility; 

(d) Request an4 receive· access to relevant information, records, or docu
ments in the possession of an administrative agency, a health care provider, a 
home care agency, or a health facility which he deems necessary for the 
discharge of his responsibilities; 

(e) Enter and inspect, at any time, a health facility; provided that the 
director shall not unduly interfere with or disturb the activities. of a resident 
unless the resident consents; · · · 

(f) Issue a correction order pursuant.to section 144.653 or any other law 
which provides for the issuance of correction orders to health care facilities 
or home care agencies, or under section 3; 

(g) Recommend the certification or decertification of health facilities pur
suant to Title XVIII or Title XIX of the United States Social Security Act; 

· (h) Assist residents of health facilities in the enforcement of their rights 
under Minnesota law; and · 

(i) Work with administrative agencies, health facilities, home care agen, 
cies, and health care providers and organizations representing consumers on 
programs designed to provide information about health facilities to the public 
and to health facility residents. 

Sec. 8. Minnesota Statutes 1984, section 144A.53, subdivision 2, is 
amended to read: · 

Subd. 2. [COMPLAINTS.] The director may receive a complaint from 
any source concerning an action of an administrative agency, a health care 
provider, a home care agency, or a health facility. He may require a com
plainant to pursue other remedies or channels of complaint open to the com
plainant before accepting or investigating the complaint. 

The director shall keep· written records of all complaints and his action 
upon them. After completing his investigation of a complaint, he shall inform 
the complainant, the administrative agency having jurisdiction over the sub
ject matter, the health care provider, the home care agency, and the health 
facility of the action taken. 

Sec. 9. Minnesota Statutes 1984, section 144A.53, subdivision 3, is 
amended to read: 

Subd. 3. [RECOMMENDATIONS.] If, after duly considering a com
plaint and whatever material he deems pertinent, the director determines that 
the complaint is valid, he may recommend that an administrative agency, a 
health care provider, a home care agency, or a health facility should: 
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(a) Modify or cancel the ac.tions which gave rise to the complaint; 

(b) Alter the practice, rule or decision which gave rise to the complaini; 

. (c) Provide more information about the action under investigation; or 

(d) Take any other step which the director considers appropriate. 

If the director requests, the administrative agency, a health care provider, 
a home care agency, or health facility shall, within the time specified, inform 
the director about the .action taken on his recommendation. 

Sec. 10. Minnesota Statutes 1984, section 144A.53, subdivision 4, is 
amended to read: 

Subd. 4. [REFERRAL OF COMPLAINTS.] If a complaint received by 
the director relates to a matter more ·properly within the jurisdiction of an 
occupational licensing board or other governmental agency, the director shall 
forward the complaint to that agency and shall inform the complaining party 
of the forwarding. The agency shall promptly act in respect to the complaint, 
and shall inform the complaining party and the director of its disposition. If a 
governmental agency receives a complaint which is more properly within the 
jurisdiction of the director, it shall promptly forward the complaint to the 
director, and shall inform the complaining party of the forwarding. If the 
director has reason to believe that an official or employee of an administra
tive agency, a home care agency, or health facility has acted in a manner 
warranting criminal or disciplinary proceedings, he shall refer the matter to 
the state commissioner .of health, the commissioner of human services, an 
appropriate prosecuting authority, or other appropriate agency. 

Sec. II. Minnesota Statutes 1984, section 144A.54, subdivision I, is 
amended to read: 

Subdivision 1. Except as otherwise provided by this sectioll, the direc;:tor 
may determine the form, frequency. and distribution of his conclusions and 
recommendations. The director shall transmit his conclusions and recom
mendations to the state commissioner of health and the legislature. Before 
announcing a conclusion or recommendation that expressly or by implication 
criticizes an administrative agency, a health care provider, a · home care 
agency, or a health facility, the director shall consult with that agency, health 
care provider, home care agency, or facility. When publishing an opinion 
adverse to an administrative agency, a health care provider, a home care 
agency, or a health facility, he shall include in .the publication any statement 
of reasonable length made to him by that agency, health care provider, home 
care agency, or health facility in defense or explanation of the action. 

Sec. 12. [TEMPORARY PROCEDURES.] 

Beginning December 1, 1985, no home care agency may provide home 
care services in this state without a license issued by the commissioner. The 
commissioner shall, in consultatiQn _ with -representatives of home care 
agencies, community health service agencies, and consumers, establish 
temporary licensing procedures and standards under sections 14 .29 to 
14.36. Notwithstanding section 14.35, emergency rules adopted under this 
section are effective until December 31, 1986, or until permanent rules are 
adopted, whichever is earlier. The activities of the commissioner under this 
section are limited to the following: 
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(I) requiring providers to obtain a license; 

(2) collecting information from providers; 

( 3) collecting licensing fees; and 
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(4) requiring providers to disclose, to clients, information about rights 
and complaint procedures. 

Granting of a license under temporary procedures does not exempt a 
home care agency from requirements later adopted in permanent rules. 

Sec. 13. Minnesota Statutes 1984, section 246.04, is amended to read: 

246.04 [BOOKS AND ACCOUNTS.] 

The commissioner of human services shall keep at his office a proper and 
complete system of books and accounts with each institution, showing every 
expenditure authorized and made therefor. Such books shall contain a sepa
rate account of each extraordinary or special appropriation made by the leg
islature, with every item of expenditure therefrom. The commissioner shall 
maintain a separate fund for all chemical dependency appropriations that 
will provide for an ascertainable review of receipts and expenditures under 
section 246.18, subdivision 2. 

Sec. 14. Minnesota Statutes 1984, section 246.18, is amended to read: 

246.18 [DISPOSAL OF FUNDS.] 

Subdivision I. [GENERALLY.] Except as provided in subdivision 2, 
every officer and employee of the several institutions under the jurisdiction 
of the commissioner of human services shall pay to the accounting officer 
thereof any funds in his hands belonging to the institution. Every accounting 
officer, at the close of each month or oftener, shall forward to the commis
sioner of human services a statement of the amount and sources of all moneys 
received. On receipt of such statement, the commissioner shall transmit the 
same to the commissioner of finance, who shall deliver to the state treasurer a 
draft upon the accounting officer for the same specifying the funds to which it 
is to be credited. Upon payment of such draft, the amount shall be so 
credited. · 

Subd. 2. [CHEMICAL DEPENDENCY FUND.] Money received by a 
chemical dependency treatment facility operated by a hospital or nursing 
home under the jurisdiction of the commissioner of human services must be 
deposited in the state treasury and credited to a chemical dependency fund. 
Money in the chemical dependency fund is appropriated to the commissioner 
to operate chemical dependency programs. 

Subd. 3. [CHEMICAL DEPENDENCY ACCOUNTS.] The commis
sioner of finance shall provide accounting procedures for separate interest 
bearing chemical dependency accounts within the chemical dependency fund 
for each state facility providing chemical dependency services that will allow 
money to be readily available to finance chemical dependency programs. In 
fiscal years 1986 and 1987, unspent money in department of human services 
administrative and salary accounts that is not transferable to the following 
fiscal year must be transferred to the chemical dependency fund, up to a 
maximum of $2,800,000. After June 30, 1989, the commissioner must not 
allocate money to a state facility for chemical dependency programs in ex-
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cess of the amount of deposits of money received by the facility and deposited 
in the facility's chemical dependency account without the approval of the 
governor after consultation with the legislative advisory commission. 
Twenty percent of the money in the chemical dependency fund that was 
reappropriated from the state hospital account must be transferred to the 
state hospitals' chemical dependency accounts on a pro rata basis as an 
advance payment for chemical dependency services to be delivered under 
chapter 254B. 

Sec. 15. Minnesota Statutes 1984, section 246.23, is amended to read: 

246.23 [PERSONS ADMISSIBLE TO INSTITUTIONS.] 

No person who has not a settlement in a county, as defined in section 
256D.18, shall be admitted to a hospital for the mentally ill, the school for the 
deaf, the Minnesota braille and sightsaving school, the schools and hospitals 
for the mentally retarded and persons having epilepsy, or the Owatonna state 
school, except that the commissioner of human services may authorize ad
mission thereto when the residence cannot be ascertained, or when the cir
cumstances in his judgment make it advisable. Except for emergency ad
missions under sections 253B.05 and 253B.JJ, or when authorized by the 
commissioner, a chemical dependency program must not admit a cheinically 
dependent· person unless the cost- of services will be paid for by private 
money or nongovernmental third-party payments, the person has been 
placed by a county that is responsible for payment, or the hospital obtains 
approval of the admission from the county financially responsible for the 
person. The commissioner shall maintain and enhance cooperative and ef
fective relationships between counties and state hospitals and between the 
various state hospital chemical dependency programs. In carrying out this 
r_esponsibility the commissioner shall maintain a regionally based system of 
chemical dependency programs. When application is made to a judge of 
probate for admission to any of the institutions above named for admission 
thereto, if he finds that the person for whom application is made has not such 
residence, or that his residence cannot be ascertained, he shall so report to 
the commissioner; and he may recommend that such person be admitted not
withstanding, giving his reasons therefor. The commissioner of human serv-

. ices shall thereupon investigate the question of residence and, if he finds that 
such person has not such residence and has a legal residence in another state 
or country, he may cause him to be returned thereto at the expense of this 
state. When the overseer of a county poorhouse believes an inmate thereof 
not to have a residence in the state, but to have a residence elsewhere, he 
shall so notify the commissioner of human services who shall thereupon 
proceed in the manner above provided; except that, if deemed impracticable 
to return such person to the state of his residence, he may so certify and such 
person shall thereafter be a charge upon the county, town or city in which he 
has longest resided within the preceding year. · 

Sec. 16. Minnesota Statutes 1984, section 246.50, is amended by adding a 
subdivision to read: 

Subd. 9. "Chemical dependency programs" means all planned services 
for chemically dependent persons provided by the commissioner in a specific 
state hospital, the chemical dependency unit operated by the Ah-Gwah
Ching nursing home, and diagnostic evaluation, prevention, referral, out-
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patient, ()r aftercare services developed as part of licensed residential or 
nonresidential chemical dependency treatment programs. 

Sec. 17. Minnesota Statutes. 1984, section 246.51, subdivision I, is 
amended to read: 

Subdivision I. [PROCEDURES.] The commissioner shall make investi
gation as necessary to determine, and as circumstances require redetermine, 
what part of the costof care, if any, the patient is able to pay. If the patient is 
unable to pay the full cost of care the commissioner shall make a determina
tion as to the ability of the relatives to pay. The patient or relatives or- both 
shall provide the commissioner documents and proofs necessary to deter-
mine their ability to pay. Failure to provide the commissioner with sufficient 
information to determine ability to pay may make the patient or relatives, 
both, liable for the full f"ll' e&f'ila cost of care until the time when sufficient 
information is provided. No parent shall be liable for the cost of care given a 
patient at a state hospital after the patient has reached the age of 18 years. 
The commissioner's determination shall be conclusive in any action to en
force payment of the cost of care unless appealed from as provided in section 
246.55. All money received, except for chemical dependency receipts.hall 
be paid to the state treasurer and placed in the general fund of the state and a 
separate account kept of it. Responsibility under this section shall not apply 
to those relatives having gross earnings of less than $11,000 per year. 

Sec. 18. Minnesota Statutes 1984, section 246.54, is amended to read: 

246.54 [LIABILITY _OF COUNTY; REIMBURSEMENT.] 

Except for chemical dependency services provided under chapter 2548, 
the patient's county shall pay to the state of Minnesota a portion of the cost of 
care provided in a state hospital to a patient legally settled in that county. A 
county's payment shall be made from the county's own sources of revenue 
and payments shall be paid as follows: payments to the state from the county 
shall eq11al ten percent of the per capita rate, as determined by the commis
sioner, for each day, or the portion thereof, that the patient spends at a state 
hospital. If payments received by the state under sections 246.50 to 246.53 
exceed 90 percent of the per capita rate, the county shall -be responsible for 
paying the state only the_ remaining amount. The county shall not be entitled 
to reimbursement from the patient, the patient's estate, or from the patient's 
relatives, except as provided in section 246.53. No such payments shall be 
made for any patient who was last committed prior to July I, 1947. 

Sec. 19. [246,64] [CHEMICAL DEPENDENCY SERVICE 
AGREEMENTS.] 

Subdivision 1. [CHEMICAL DEPENDENCY RATES.] Notwithsta~ing 
sections 246.50, subdivision 5; 246.511; and 251.011; the commissioner 
shall establish separate rates for each chemical dependency service 
operated by th~ commissioner and may establish separate rates for each 
seroice component -within the program by establishing fees for services or 
different per diem rates for each separate chemical dependency unit within 
the program based on actual costs attributable to the service or unit. The 
rate must allocate the cost of all anticipated maimenance, treatment, and 
expenses including depreciation of buildings and equipment, interest paid on 
bonds issued for capital improvements for chemical dependency programs, 
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reimbursement and other indirect costs related to the operation of chemical 
dependency programs other than that paid from the Minnesota state building 
fund, and losses due to bad debt. The rate must not include a/locations of 
chaplaincy, patient advocacy, or quality assurance costs that are not re
quired for chemical dependency licensure by the commissioner or certifica
tion for chemical dependency by the Joint Commission on Accreditation of 
Hospitals. Notwithstanding any other law, the commissioner shall treat 
these coSts as nonhospital department expenses. 

Subd. 2. [DEPRECIATION COLLECTIONS.] In fiscal year 1987, de
preciation and principal and interest on bonded debt must be credited to the 

. medical assistance account. Beginning July 1, 1987, depreciation collected 
under subdivision 1 must be credited to the general fund and principal and 
interest on the bonded debt collected under subdivision 1 must be credited to 
the state bond fund. 

Subd. 3. [RESPONSIBILITIES OF COMMISSIONER.] The commis
sioner shall credit all receipts from billings for rates set in subdivision 1, 
except those credited according to· ·subdivision 2, to the chemical depen-: 
dency fund. This money must not be used for a hospital activity that is not a 
chemical dependency service or an allocation of expenditures that are in
cluded in the base for computation of the rates under subdivision .1. The 
commissioner may expand chemical dependency services so long as expen
ditures -are recovered by patient fees. The commissioner may expand or 
reduce chemical dependency staff complement as· long as expenditures are 
recovered by patient fees. Notwithstanding chapters 176 and 268, the com
missioner shall provide for the self-insurance of state hospital chemical de
pendency programs for the costs of unemployment compensation and 
workers' compensation claims. The commissioner shall provide a biennial 
report to the chairs of the senate finance subcommittee on health and human 
services, the house of representatives health and human services division of 
approp'riations, and the senate and house of representatives health and 
human servires committees. 

Sec. 20. Minnesota Statutes 1984, section 252.291, subdivision 2, is 
amended to read: 

Subd. 2. [EXCEPTIONS.] The commissioner of human services in coor
dination with the commissioner of. health may approve a new intermedi3.te 
care facility for mentally retarded persons only in the following 
circumstances: · 

(a) when the facility is developed in accordance with a request for proposal 
system established pursuant to subdivision 3,dause (b)t 

f9j wlleB llie faeility, and is necessary to serve the needs of identifiable 
mentally retarded persons who are seriously behaviorally disordered or who 
are physically or sensorily impaired; or 

fej ( b) to license beds in new facilities where need was determined by the 
commissioner prior to June IO, 1983. 

Sec. 21. Minnesota Statutes '1984, section 252.291, subdivision 3, is 
amended to read: 

Subd. 3. [DUTIES OF COMMISSIONER OF HUMAN SERVICES.] 
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The commissioner shall: 

(a) establish and enforce standard admission criteria for state hospitals and 
county utilization targets to limit and reduce the number of intermediate care 
beds in state hospitals and community facilities in accordance with approved 
waivers under United States Code, title 42, sections 1396 to l396p, as 
amended through December 31, 1982, to assure that appropriate services are 
provided in the least restrictive setting; 

(b) provide technical assistance so that county boards may establish a re
quest for proposal system for meeting individual service plan objectives 
through home and community-based -services; alternative community serv
ices; or, if no other alternative will meet the needs-of identifiable individuals 
for whom the county is financially responsible, a new intermediate care fa
cility for mentally retarded persons; and 

(c) establish a client tracking and evaluation system as required under 
applicable federal waiver regulations, Code of Federal Regulations, title 42, 
sections 431,435,440, and 441, as amended through December 31, 1982. 

(d) develop a state plan for the delivery and funding of residential day and 
support services to the mentally retarded in Minnesota and submit that plan to 
the clerk of each house of the Minnesota legislature on or before the 15th of 
January of each biennium beginning January 15, 1985. The biennial mental 
retardation plan shall include but not be limited to: 

(I) county by county maximum intermediate care bed utilization quotas; 

(2) plans for the development of the number and types of services alterna-
tive to intermediate care beds; 

(3) procedures for the administration and management of the plan; 

(4) procedures for the evaluation of the implementation of the plan; and 

(5) the number, type, and location of intermediate care beds targeted for 
decertification. 

The comm_issioner" shall modify the ·plan to ensure conformance with the 
rnedical assistance home and community-based services waiver. · 

Sec. 22. Minnesota Statutes 1984, section 252.32, is amended to read: 

252.32 [FAMILY SUBSIDY SUPPORT PROGRAM.] 

Subdivision 1. [PROGRAM ESTABLISHED; APPLICATION. l Within 
the limits of_ appropriations, the eemmissiener ef ffilifH¼fi· sef\ ices fftaY Vffi""" 
¥i<!e sHesitlies te families will, meatally re!artletl ekiltl,ea HI 0f6ef te eaallle 
these families ¼e eea1in11e el!fiftg f0f the ekiltlrea HI theff ewa ilemelr.- +ke 
eemmissieae• fflfrY es1al,lish erileria f0f aeleffiliRiRg eligieilily fuf a 5lffiSit!y 
aR<I Slll,Sff!y ftffle11als aft<l eentliliens fef t>Se ef s111,sitlies the commissioner of 
human services shall establish a program to provide subsidies to families to 
enable them to care for their dependents with handicaps in their own homes. 
This program is limited to families with dependents under the age of 22 who 
have mental retardation or a related condition and otherwise would require 
or be eligible for placement in a licensed residential facility under section 
245.782, subdivision 6. Applications for the subsidy must be made by the 
county social service agency· to the department of human services. The ap-
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plication must specify the needs of the family and how the subsidy will be 
used. 

Subd. 2. [INDIVIDUAL SERVICE PLAN.] An individual service plan 
for the dependent must be developed by the county social service agency and 
agreed to by the parents. A transitional plan must be developed for the de
pendent when the dependent turns age 17 in order. to assure an orderly tran
sition to other services when the family terminates services under this 
program. 

Subd. 3. [SUBSIDY AMOUNT; USE.] Subsidy amounts must be deter
mined by the commissioner of human- services. The subsidy may be used to 
cover the costs of special equipment, special clothing or diets, related 
transportation, therapy, medications, respite care, medical care, diagnostic 
Clssessments, modifications to a home or vehicle, and other services or items 
thai assist the family and dependent. The maximum monthly amount is $250, 
except that a variance may be granted by the commissioner for special or 
emergency circumstances. 

Sec. 23. Minnesota Statutes 1984, section 253B.14, is amended to read: 

253B.14 [TRANSFER OF COMMITTED PERSONS.] 

The commissioner may transfer any committed person, other than a person 
committed as mentally ill and dangerous to the public, from one regional 
center to any other institution under his jurisdiction which is capable of pro
viding proper care and treatment. A person committed as mentally ill and 
dangerous may be transferred out of the Minnesota Security Hospital and 
between treatment facilities under section 2538.18, subdivision 6. When a 
committed person is transferred from one treatment facility to another, writ
ten notice shall be given to the committing court and to his parent or spouse 
or, if none is known, to an interested person, and the designated agency. 

Sec. 24. Minnesota Statutes I 984, section 253B. 18, subdivision 4b, is 
amended to read: 

Subd, 4b. [PASS-ELIGIBLE STATUS; NOTIFICATION.] The follow
ing patients committed to the Minnesota security hospital shall not be placed 
on pass-eligible status unless that status has been approved ·by the medical 
director of the Minnesota security hospital: 

(a) a patient who has been committed as mentally ill and dangerous and 
who 

(I) was found incompetent to proceed to trial for a felony or was found not 
guilty by reason ofmenfal illness of a felony immediately prior to the filing of 
the commitment petition; 

(2) was convicted of a felony immediately prior to or during his commit
ment as mentally ill and dangerous; or 

(3) is subject to a commitment to the commissioner of corrections; and 

(b) a patient who has been committed as a psychopathic personality, as 
defined in section 526.09. 

At least ten days prior to a determination on the status, the medical director 
shall notify the designated agency, the committing court, the county attorney 
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of the county of commitment, an interested person, the petitioner, and the 
petitioner's counsel of the proposed status, and their right to request review 
by the special review board. If within ten days of receiving notice any no
tified person requests review by filing a notice of objection with the com
missioner and the head of the treatment facility, a hearing shaHbe held before 
the special review board. The proposed status shall not be implemented un
less it receives a favorable recommendation by a majority of the board and 
approval by the commissioner. The order of the commissioner is appealable 
as provided in section. 253B. 19. 

Nothing in this subdivision shall be construed to give a patient an affirma
tive right to seek pass-eligible status from the special review board. 

Sec. 25. Minnesota Statutes 1984, section 253B. 18, subdivision 5, is 
amended to read: 

Subd. 5. [PETITION; NOTICE OF HEARING; ATTENDANCE; 
ORDER.] A petition for an order of transfer, discharge, provisional dis
charge, or revocation of provisional discharge shall be filed with the com
missioner and may be filed by the patient or by the head of the treatment 
facility. The special review board shall hold a hearing on each petition prior 
to making any recommendation. Within 45 days of the filing of the petition, 
the designated agency, the committing court, the county attorney of the 
county of commitment, an interested person, the petitioner and his counsel 
shall be given written notice by the commissioner of the time and place of the 
hearing before the special review board. Only those entitled to statutory no
tice of the hearing or those administratively required to attend may be present 
at the hearing. The commissioner shall issue his order no later than 14 days 
after receiving the recommendation of the special review board. A copy of 
the order shall be sent by certified mail to every person entitled to statutory 
notice of the hearing within five days after it is issued No order by the 
commissioner shall be effective sooner than 15 days after it is issued. 

Sec. 26. Minnesota Statutes 1984, section 253B. l 8, subdivision 6, is 
amended to read: 

Subd. 6. [TRANSFER.] (a) Persons who have been found by the commit
ting court to be mentally ill . and dangerous to the public shall not be trans
ferred out of the Minnesota Security Hospital unless it appears to the satis
faction of the commissioner, after a hearing and favorable recommendation 
by a majority of the special review board, that the transfer is appropriate. 
Transfer may be to other regional centers under the commissioner's control. 
In those instances where a commitment also exists to the department of cor
rections, transfer may be to a facility designated by the commissioner of 
corrections. The commissioner, at his or her discretion, may transfer any 
person committed as mentally ill and dangerous from a regional center to the 
Minnesota Security Hospital or between regional centers. 

The following factors are to be con_sidered in determining whether a 
transfer is appropriate: 

(i) the person's clinical progress and present treatment needs; 

(ii) the need for security to accomplish continuing treatment; . 

(iii) the need for continued institutionalization; · 
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(iv) which facility can best meet the person's needs; and 

(v) whether transfer can be accomplished with a reasonable degree of 
safety for the public. 

Sec. 27. Minnesota Statutes 1984, section 253B.23, subdivision 7, is 
amended to read: 

Subd. 7. [APPEAL.] The commissioner or any other aggrieved party may 
· appeal to the court of appeals from any order entered under this chapter as in 
other civil cases. 

Upon perfection of the appeal, the return shall be filed forthwith. Except 
for an appeal heard under section 253B.19, the court of appeals shall hear 
the appeal within 45 days after service of the notice of appeal. This appeal 
shall not suspend the operation of the order appealed from until the appeal is 
determined, unless otherwise ordered by the court of appeals. 

Sec. 28. [254B.0!] [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY.] The definitions in this section apply to 
sections 28 to 36. 

Subd. 2. [AMERICAN INDIAN.] For purposes of services provided 
under section 36, subdivision 7, "American Indian" means a person who is 
a member of an Indian tribe, and the commissioner shall use the definitions 
of "Indian" and "Indian tribe" and "Indian organization" provided in 
Public Law Number 93-638. For purposes of services provided under sec
tion 36, subdivision 4, "American Indian" means a resident of federally 
recognized tribal lands who is recognized as an Indian person by the feder
ally recognized tribal governing body. 

Subd. 3. [CHEMICAL DEPENDENCY SERVICES.] "Chemical depen
dency services" means a planned program of care for the treatment of 
chemical dependency or chemical abuse to minimize or prevent further 
chemical abuse by the person. Diagnostic, evaluation, prevention, referral, 
detoxification, and aftercare services that are not part of a program of care 
licensable as a residential or nonresidential chemical dependency treatment 
program are not chemical dependency services for purposes of this section. 

Subd. 4. [COMMISSIONER.] Unless otherwise indicated, "commis
sioner'' means the commissioner of human services. 

Subd. 5. [LOCAL AGENCY.] "Local agency" means the agency desig
nated by a board of county commissioners or a human services board to 
make placements and submit state invoices according to sections 28 to 36. 

Subd. 6. [LOCAL MONEY.] "Local money" means county levies, com
munity social services block grants, federal social services money, or other 
money that may be spent at county discretion to provide chemical depen
dency services eligible for payment according to sections 28 to 36. 

Sec. 29. [254B.02] [CHEMICAL DEPENDENCY ALLOCATION 
PROCESS.] 

Subdivision I. [CHEMICAL DEPENDENCY TREATMENT ALLOCA
TION.] The commissioner shall annually divide the money available in the 
chemical dependency fund that is not held in reserve by counties from a 
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previous allocation. Ten percent of the money must be set aside as ·a reserve 
account for county payment under · subdivision· 3. Twelve. percent of the 
money must be reserved Jot treatment of American Indians by eligible ven
dors under section 36. The remainder of the money must be_ allocated among 
the counties according to the following formula, using the most ,ecent data 
available from the state demographer: 

( a) The average of the median income of the state for the last three years 
for which data is available must be divided by the average median income of 
each county for the last three years for which data is available, to determine 
the income factor for the county. 

( b) The income factor must be multiplied by the population of the county 
less the population of American Indians in the county, to determine the ad
justed population. 

( c) The adjusted population of the county must be divided by the sum of all 
county adjusted populations _to determine the allocation· rate. 

( d) The allocation rate must be multiplied by the remainder of the money 
after set-llSides to determille the allocation to each county. _ 

Subd. 2. [COUNTY ADJUSTMENT; MAXIMUM ALLOCATION.] The 
commissioner shall de'termine the- state money used by each county in fiscal 
year 1985, using all state data sources. If available records do not provide 
specific chemical dependency expenditures for every county. the commis
sioner ·shall determine the amount of State money using estimates based on 
available data. In statefiscal year 1987, a county must not be allocated more 
than 150 percent of the state. money spent by or on behalf of the county for 
chemictil dependency treatmellt service_s eligible for payment under section 
32. The allocation "maximums must be _increased by 25 percent each year. 
After fiscal year 1991. there must be .no allocation maximum. The commis
sioner shall reallocate the excess over the maximum to counties allocated 
less than the fiscal year 1985 state money, using the following process: 

(ti) The allocation· is divided by 1985 state expenditures to determine per
centage··(]/ prior expenditure, .and counties _are ranked by percentage of pri(Jr 
expenditure. · -

· (b) The allocation of the lowest ranked county is raised to the same per
centage of prior expenditure. as the second lowest ranked county. The a/lo, 
cation Of these two counties is then· raised to the percentage of prior expen-

- ditures of the third lowest ranked county. · 

( c) The operations under paragraph ( b) are repeated with each county by 
rcinking until the money in excess of the allocation maximum has been 
allocated. · 

Subd. 3. [RESERVE ACCOUNT.] The commissioner shall allocate 
money from the reserve account to coun_ti"es that, during the current fiscal 
year, have met or exceede<!- the base· level_ of expenditures for eligible chem
ical dependency services from local money. The -commissioner shall estab
lish the base level for fiscal year 1987 as the amount of local money used for 
eligible services in calendar year 1985. In later years, the base level must be 
increased in- the same proportion- as state appropriations to implement sec
tions 28 to 36 "are increased. The base level must no{ be decreased if appro-
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priations ·are decreased in later years. The local malch rate for 'the reserve 
account is the same rtite as.applied to·the initial allocation. Reserve account 
payments must not be included when calculating the · county adjustments 
made according to subdivision 2. A county inust not receive more than 30 
percent of the total reserve account that is available at the beginning of the 
fiscal year. The commissioner shall allocate 50 percent of the reserve furul to 
counties in proportion to the county treatment allocation. The money re
served for a county and other reserve funds under this section may be paid as 
invoices are· received. During ihe last quarter of the fiscal _year, the com
missioner may reallocate reserve- funds that will · otherwise be unused· to 
make payments for invoices from counties that are eligible for payments 
under this subdivision. 

Subtl. 4. [ALLOCATION SPENDING LIMITS.] Money allocated ac
cording to subdivision 1 and section 36, subdivision 3, is available for pay
ments for up to two years. The commissioner shall deduct payments from the 
most recent year allocation in which money is available. Allocations under 
this section tha.t are not used within two years must be reallocated to the 
reserve account for payments according. to -subdivision 3. Allocations under 
section 36, ·subdivision 3, that are not used within two years must be- reallo
cated/or payments under section 36, subdivision 4. 

Subtl. 5. [ADMINISTRATIVE ADJUSTMENT.] The commissioner may 
make payments to local agencies from money allocated uruler this section to 
support administrative activities under sections 30 and 31. The administra
iive payment must not exceed three percent of the county allocalion and must 
not be paid if the level of expenditures indicates that the allocation for the 
year will be exhausted by payments for services from the allocation. The 
payment must be made under this section at the end of each quarter from any 
unspent allocation for that year. 

Sec. 30. [254B.03] [RESPONSIBILITY TO PROVIDE CHEMICAL 
DEPENDENCY TREATMENT.] 

Subtlivision I. [LOCAL AGENCY DUTIES.] (a) Every local agency 
shall provide chemical dependency services to person.s residing within its 
jurisdiction who meet criteria established_ by the commissioni?r for place
ment in a chemical dependency residential or nonresidential treatment 
service. Chemi_cal dependency money must be administered by the local 
agencies according to law and rules adopte<! by the commissioner under 
sections 14.01 to 14.69. · 

(b) In order to contain costs, the county board shall, with the approval of 
the commissioner of human services, select eligible verulors of chemical 
dependency services who can provide economical care. A local agency must 
not provi~ direct chemical dependency services, as defined in· sec~jon 28, 
subdivision 3, as a vendor. The commissioner may approve proposals from. 
county boards to provide services in an economical manner or to control 
utilization, with safegua.rds to ensure that necessary services. are provided. 
If a county implements a demonstration or experimental medical services 
furuling plan, the commissioner shall transfer the money as appropriate. 

Subtl. 2. [CHEMICAL DEPENDENCY SERVICES.] (a.) Payment from 
the chemical dependency fund is limited to payments for services other than 
detoxification that, if located outside of a licensed hospital arul federally 
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recognized tribal lands, would be. required to be licensed by the commis
sioner as a residential or nonresidential treatment program under sections 
245.781 to 245.812. Vendors receiving payments from the chemical depen
dency fund must not require copayment from a recipient of benefits for serv
ices provided under this subdivision. 

(b) A- county may, from its own resources, provide chemical dependency 
services for which state payments·are not made. 

( c) The commissioner shall coordinate chemical dependency services and 
determine whether there is a need for any proposed expansion of chemical 
dependency treatment services. The commissioner shall deny vendor cer
tification to any provider that has not received prior approval from the com
missioner for the creation of new programs or the _expansion of existing 
program capacity. The commissioner. shall consider the provider's capacity 
to obtain clients from outside the state based on plans, agreements, and 
previous utilization history, when de.termining the need for new treatment 
services. 

Subd. J. [LOCAL AGENCIES TO PAY STATE FOR COUNTY 
SHARE.] Local agencies shall submit invoices to the state on forms supplied 
by the commissioner and according to procedures established by the com
missioner. Local agencies shall pay the state for the county share of the 
invoiced services. 

Subd. 4. [DIVISION OF COSTS.] The county shall out of local money 
reimburse the state for 15 percent of the cost of chemical dependency serv
ices. costs paid by the state under this section. Counties may use the indigent 
hospitalization levy for treatment and hospital payments made under this 
section. Fifteen percent of any state collections from private or third-party 
pay must be distributed to the county that paid/or the treatment under this 
section. 

Subd. 5. [RULES.] The commissioner shall adopt rules as necessary to 
implement sections 28 to 36. 

Sec. 31. [254B.04] [ELIGIBILITY FOR CHEMICAL DEPENDENCY 
FUND SERVICES.] 

Subdivision 1. [ELIGIBILITY.] Persons eligible for benefits under sec
tions 256D.01 to 256D.21 and persons eligible for federal health care ben
efits under section 256B.06 are entitled to chemical dependency fund 
services. 

Subd. 2. [AMOUNT OF CONTRIBUTION.] The commissioner shall 
adopt a sliding fee scale to determine the amount of contribution to be re
quired from persons whose income and nonexempt property are greater than 
the standard of assistance under sections 256B.06 and 256D.0l to 256D.21. 
The commissioner may adopt an existing fee scale from another assist_ance 
program or from the state facilities by publication in the state register. The 
fee scale must not provide assistance to persons whose income is more than 
115 percent of the state median income. Payments of liabilities under this 
section are medical expenses for purposes of determining spend-down under 
sections 256B.06 and 256D.01 to 256D.21. 

Sec. 32. [254B.05] [VENDOR ELIGIBILITY.] 
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Programs licensed by the commissioner are eligible vendors. Hospital 
and American Indian programs that, if located outside of a licensed hospital 
or outside of federally recognized tribal lands, would be required to be li
censed to provide chemical dependency primary treatment, extended c<ire, 
transitional residence, or outpatient treatment services, are eligible ven
dors, Detoxification programs are not eligible vendors. Programs that, if 
located outside of a hospital and outside of federally recognized tribal lands, 
would not be licensed as a chemical dependency residential or nonresiden
tial treatment program under sections 245.781 to 245.8/2 are not eligible 
vendors, 

Sec. 33. [254B.06] [REIMBURSEMENT; PAYMENT; DENIAL] 

Subdivision I. [STATE COLLECTIONS.] The commissioner is responsi
ble for all collections from persons determined to be partially responsible for 
the cost of care of an eligible person receiving services under sections 28 to 
36. The commissioner may collect all third-party payments for chemical 
dependency services provided under sections 28 to 36, including private 
insurance and federal medicaid and medicare financial participation. The 
commissioner shall credit to the general fund a percentage of collections to 
pay for the cost of billing and collections. The remaining receipts must be 
credited to the chemical dependency fund. 

Subd, 2, [ALLOCATION OF COLLECTIONS.] The commissioner shall 
allocate all federal financial participation collections to counties under sec
tion 29, subdivision I. Section 29, subdivision 2, must not be applied to the 
quarterly allocation of federal money. The commissioner shall retain 85 
percent of patient payments and third-party payments and allocate the col
lections to the treatment allocation for the county that is financially respon
sible for the person. Fifteen percent of patient and third-party payments must 
be paid to the county financially responsible for the patient, 

Subd. 3, [PAYMENT; DENIAL] The commissioner shall pay eligible 
vendors for placements made by local agencies under section 30, subdivi
sion J, and placements by tribal designated agencies according to section 
36, The commissioner may reduce or deny payment of the state share when 
services are not provided according to the placement criteria established by 
the commissioner. The commissioner may pay for all or a portion of im
proper county chemical dependency placements and bill the county for the 
entire payment made when the placement did not comply with criteria es
tablished by the commissioner. 

Sec, 34, [254B.07] [THIRD-PARTY LIABILITY.] 

The state agency provision and payment of, or liability for, chemical de
pendency medical care is the same as in section 256B.042. 

Sec, 35, [254B.08] [FEDERAL WAIVERS.] 

The commissioner shall apply for any federal waivers necessary to se
cure, to the extent allowed by law, federal financial participation for the 
provision of services to persons who need chemical dependency services. 
The commissioner may seek amendments to the waivers or apply for addi
tional waivers to contain costs. The commissioner shall ensure that payment 
for the cost of providing chemical dependency services under the federal 
waiver plan does not exceed the_ cost of chemical dependency services that 
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would have been provided without the waivered services. 

Sec. 36. [254B.09] [INDIAN RESERVATION ALLOCATION OF 
CHEMICAL DEPENDENCY FUND.] 

Subdivision I. [AMERICAN INDIAN CHEMICAL DEPENDENCY 
ACCOUNT.] The commissioner shall pay eligible vendors for chemical de
pendency services to American Indians on the same basis as other payments, 
except tlwt no local match is required when an invoice is submitted by the 
governing authority of a federally recognized American Indian tribal body 
on behalf of a current resident of the reservation under this section. 

Subd. 2. [AMERICAN INDIAN AGREEMENTS.] The commissioner 
may enter into -agreements with federally recognized tribal units to pay for 
chemical dependency treatment services provided under sections 28 to 36. 
The agreements must require the governing body of the tribal unit to fulfill all 
county responsibilities regarding the form and manner of invoicing, and 
provide that only invoices for eligible vendors according to section 32 will be 
included in invoices sent 10· the commissioner for payment, to the extent that 
money allocated under subdivision 3 is used. 

Subd. 3. [TRIBAL NONPARTICIPATION.] If a federally recognized 
tribal governing body has not entered into an agreement under subdivision 2 
or cancels the agreement, money musf. be reallocated to the account estab
lished by subdivision 5. 

Subd. 4. [TRIBAL ALLOCATION.] 42.5 percent of the American Indian 
chemical dependency account must be allocated to the federally recognized 
American Indian tribal governing bodies that have entered into an agree
ment under subdivision 2 as follows: $/0;000 must he allocated to each gov
erning body and the remainder ·must be allocated in direct proportion to the 
population of the reservation according to the most recently available es
timates from the federal Bureau of Indian Affairs. 

Subd. 5. [TRIBAL RESERVE ACCOUNT.] The commissioner shall re
serve 7.5 percent of the American Indian chemical dependency account. The 
reserve must be allocated to tl}ose tribal units that have used Clll money allo
cated under subdivision 4 according to agreenients made under subdivision 
2. An American Indian tribal governing body may receive not more tJum 30 
percent of the reserve account in a year. Money must be allocated as in
voices are received. 

Subd. 6. [AMERICAN INDIAN TRIBAL PLACEMENTS.] After enter
ing into an agreement under subdivision 2, the governing authority of each 
reservation may submit invoices to the state for the cost of providing chemi
cal dependency services to residents of the reseJiJation according to the 
placement regulations governing county placements, except that local match 
requirements are waived. The governing body may designate an agency to 
act on its behalf to provide placement seJiJices and manage invoices by writ
ten notice to the commissioner and evidence of agreement- by the agency 
designated. 

Subd. 7. [NONRESERVATION INDIAN ACCOUNT.] Fifty percent of 
the American Indian chemical dependency allocation must be held in reserve 
by the commissioner in an account for treatment of Indians not residing on 
lands of a reseJiJation receiving money under subdivision 4. This money must 
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be used to pay for services certified by county invoice to have been provided 
to an American Indian eligible recipient. Money allocated under this sub
division may be used for payments on behalf of American Indian county 
residents only if, in addition to other· placement standards, the county cer
tifies that the placement was appropriate to the cultural orientation of the 
client. 

Sec. 37. Minnesota Statutes 1984, section 256B.02, subdivision 8, is 
amended to read: 

Subd. 8. [MEDICAL ASSISTANCE; MEDICAL CARE.] "Medical as
sistance" or "medical care" means payment of part or all of the cost of the 
following care and services for eligible ihdividuals whose .income and re-
sources are insufficient to meet all of this cost: 

(I) Inpatient hospital services. A second medical opinion is required prior 
to reimbursement for elective surgeries. The commissioner shall publish ih 
the State Register a proposed list of elective surgeries that require a second 
medical opinion prior to reimbursement. The list is not subject to the re
quirements of sections 14.0l to 14.70. The commissioner's decision whether 
a second medical opinion is required, made in accordance with rules gov
erning that decision, is not subject to administrative appeal; 

(2) Skilled nursing home services and services of intermediate care facili
ties, including training and habilitation services, as defined in section 
256B.50, subdivision l, for mentally retarded individuals residing in inter
mediate care facilities for the mentally retarded; 

(3) Physicians' services; 

(4) Outpatient hospital or nonprofit community health clinic services or 
physician-directed clinic services. The physician-directed clinic staff shall 
include at least two physicians, one of whom is on the premises whenever the 
clinic is open, and all services shall be provided under the direct supervision 
of the physician who is. on the premises. Hospital outpatient departments are 
subject to the same limitations and reimbursements as other enrolled vendors 
for all services, except initial triage, emergency services, and services not 
provided or immediately available in clinics, physicians' offices, or by other 
enrolled providers. "Emergency services" means those medical services 
required for the immediate diagnosis and treatment of medical conditions 
that, if not immediately diagnosed and treated, could lead to serious physical 
or mental disability or death or are necessary to alleviate severe pain. Neither 
the hospital, its employees, nor any physician or.dentist, shall be liable in any 
action arising out of a determination not to render emergency services or care 
if reasonable care is exercised in determining the condition of the person, or 
in determining the appropriateness of the facilities, or the qualifications and 
availability of personnel to render these services consistent with this section; 

(5) Community mental health center services, as defined in rules adopted 
by the -commissioner pursuant to section 256B.04, subdivision 2, and pro
vided by a community mental health center as defined in section 245.62, 
subdivision 2; 

(6) Home health care services; 

(7) Private duty nursing services; 
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(8) Physical therapy and related services; 

(9) Dental services, excluding cast metal restorations; 

( 10) Laboratory and xray services; 

2849 

(11) The following if prescribed by a licensed practitioner: drugs, eye
glasses, dentures, and prosthetic devices. The commissioner shall designate 
a formulary committee which shall advise the commissioner on the names of 
drugs for which payment shall be made, recommend a system for reimburs
ing providers on a set fee or charge basis rather· than the present system, and 
develop methods encouraging use of generic drugs when they are less ex
pensive and equally effective as trademark drugs. The commissioner shall 
appoint the formulary committee members no later than 30 days following 
July 1, 1981. The formulary committee shall consist of nine members, four 
of whom shall be physicians who are not employed by the department of 
human services, and a majority of whose practice is for persons paying pri
vately or through health insurance, three of whom shall be pharmacists who 
are not employed by the department of human services, and a majority of 
whose practice is for persons paying privately or through health insurance, a 
consumer representative, and a nursing home representative. Committee 
members shall serve two year terms and shall serve without compensation. 
The commissioner may establish a drug formulary. Its establishment and 
publication shall not be subject to the requirements of the Administrative 
Procedure Act, but the formulary committee shall review and comment on 
the formulary contents. Prior authorization may be required by the commis
sioner, with the consent of the drug formulary committee, before certain 
formulary drugs are eligible for payment. The formulary shall not include: 
drugs or products for which there is no federal funding; over the counter 
drugs, except for antacids, acetaminophen, family planning products, 
aspirin, insulin, prenatal vitamins, and vitamins for children under the age of 
seven; or any other over the counter drug identified by the commissioner, in 
consultation with the appropriate professional consultants under contract 
with or employed by the state agency, as necessary, appropriate and cost 
effective for the treatment of certain specified chronic diseases, conditions or 
disorders, and this determination shall not be subject to the requirements of 
chapter 14, the Administrative Procedure Act; nutritional products, except 
for those products needed for treatment of phenylketonuria, hyperlysinemia, 
maple syrup urine disease, a combined allergy to human milk, cow milk, and 
soy formula, or any other childhood or adult diseases, conditions; or dis
orders identified by the commissioner as requiring a similarly necessary nu
tritional product; anorectics; and drugs for which medical value has not been 
established. Separate payment shall not be made for nutritional products for 
residents of long-term care facilities; payment for dietary requirements is a 
component of the per diem rate paid to these facilities. Payment to drug 
vendors shall not be modified before the formulary is established except that 
the commissioner-shall not permit payment for any drugs which may not by 
law be included in the formulary, and his determination shall not be subject to 
chapter 14, the Administrative Procedure Act. The commissioner shall pub
lish conditions for prohibiting payment for specific drugs after considering 
the formulary committee's recommendations. · 

The basis for determining the amount of payment shall be the actual ac
quisition costs of the drugs plus a fixed dispensing fee established by the 
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comm1ss10ner. Actual acquisition cost includes quantity and other special 
discounts except time and cash discounts. Establishment of this fee shall not 
be subject to the requirements of the Administrative Procedure Act. When
ever a generically equivalent product is available, payment shall be on the 
basis of the actual acquisition cost of the generic drug, unless the prescriber 
specifically indicates "dispense as written" on the pfescription its -required 
by section 151.21, subdivision 2. 

Notwithstanding the above provisions, implementation of any change in 
the fixed dispensing fee which has not been subject to the Administrative 
Procedure Act shall be limited to not more than 180 days, unless, during that 
time, the commissioner shall have initiated rulemaking through the Admin
istrative Procedure Act; 

(12) Diagnostic, screening, and preventiVe services; 

(13) Health care pre-payment plan premiums and insurance premiums if 
paid directly to a vendor and supplementary medical insurance benefits under 
Title XVIII of the Social Security Act; 

( 14) Abortion services, but only if one of the following conditions is met: 

(a) The abortion is a medical necessity. "Medical necessity" means (I) 
the signed written statement of two physicians indicating the abortion is me
dically necessary to prevent the death of the mother, and (2) the patient has 
given her consent to the abortion in writing unless the patient is physically or 
legally incapable of providing informed consent to the procedure, in which 
case consent will be given as otherwise provided by law; 

(b) The pregnancy is the result of criminal sexual conduct as defined in 
section 609.342, clauses (c), (d), (e)(i), and (f), and the incident is reported 
within 48 hours after the incident occurs to a valid law enforcement agency 
for investigation, unless the victim is physically unable to report the criminal 
sexual conduct, in which case the report shall be made within 48 hours after 
the victim becomes physically able to report the criminal sexual conduct; or 

(c) The pregnancy is the result of incest, but only if the incident and rela
tive are reported to a valid law enforcement agency for investigation prior to 
the abortion; 

(15) Transportation costs incurred solely for obtaining emergency medical 
care or transportation costs incurred by nonambulatory persons in obtaining 
emergency or nonemergency medical care when paid direct! y to an ambu
lance company, common carrier, or other recognized providers of transpor
tation services. For the purpose of this clause, a person who is incapable of 
transport by taxicab or bus shall be considered to be nonambulatory; 

(16) To the extent authorized by rule of the state agency, costs of bus or 
taxicab transportation incurred by any ambulatory eligible person for obtain
ing nonemergency medical care; 

(17) Personal care attendant services provided by an individual, not a rel
ative, who is qualified to provide the services, where the services are pre
scribed by a physician in accordance with a plan of treatment and are super, 
vised by a registered nurse. Payments to personal care attendants shall be 
adjusted annually to reflect changes in the cost of living or of providing 
services by the average annual adjustment granted to vendors such as nursing 



59TH DAY] MONDAY, MAY 13, 1985 2851 

homes and home health agencies; and 

· (18) Any other medical or remedial care licensed and recognized under 
state law unless otherwise p_rohibited by law, except licensed chemical de
pendency treatment programs or primary treatment or extended care treat
ment units in hospitals that are covered under sections 28 to 36. The com
missioner shall include· chemical dependency services in the state medical 
assistance plan for federal reporting purposes, but payment must be made 
under sections 28 to 36. 

Sec. 38. Minnesota Statutes 1984, section 256B.091, subdivision 8, is 
amended to read: 

Subd. 8. [ALTERNATIVE CARE GRANTS.] The commissioner shall 
provide grants to _counties participating in the program to pay costs of pro
viding alternative care to individuals screened under subdivision 4. Payment 
is available under this subdivision only for individuals (I) for whom the 
screening team would recommend nursing home admission if alternative 
care were not available; (2) who are receiving medical assistance Bf whe 
woold be eligible fer meaieal assistanee within .J.8() <lays ei admission te a 
fllifSffig heme; and (3) who need services that are not available at that time in 
the county through other public assistance. 

Grants may be used for payment of costs of providing services such as, but 
not limited to, foster care for elderly persons, day care whether or not offered 
through a nursing home, nutritional counseling, or medical social services, 
which services are provided by a licensed health care provider, a home health 
service eligible for reimbursement under Titles XVIII and XIX of the federal 
Social Security Act, or by persons employed by or contracted with by the 
county board or the local welfare agency. The county agency shall ensure 
that a plan of care is established for each individual in accordance with sub
division 3, clause (e)(2). The plan shall include any services prescribed by 
the individual's attending physician as necessary and follow up services as 
necessary. The county agency shall provide documentation to the commis
sioner verifying· that the individual's alternative care is not available at that 
time through any other public assistance or service program and shall provide 
documentation in each individual's plan of care that the most cost effective 
alternatives available have been offered to the individual. Grants to counties 
under this subdivision are subject to audit by the commissioner for fiscal and 
utilization control. 

'.fhe eemmissiener sl,all establish a sliaiHg fee seheaule fer re~ui,ing pay
ment fer the eest ef previaing sen iees untlef this susaivisien le f!CfS0!!S whe 
are eligible fer the sm·iees but whe are net yet eligible fer meaieal assis
lali€e7 '.fhe sliaiHg fee seheaule is net sul,jeet le ehaj>lef -1-4 but the eemlflis 
sienef shall J'UBffSft the seheaule aH<I any lalef ehanges ift the State Register 
aH<I allew a jlffiOO ei ;w we,lciHg <lays ffem the puelieatien <la!e fer interestea 
l"'fS0AS le eelflffient eefere aaepting the sliaiHg fee seheaule in 4fflal ffiflfl'7 

The commissioner shall apply for a waiver for federal financial participa
tion to expand the availability of services under this subdivision. The com
missioner shall provide grants to counties from the nonfederal share, unless 
the commissioner obtains a federal waiver for medical assistance payments, 
of medical assistance appropriations. A county agency may use grant money 
to supplement but not supplant services available through other public assis-
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lance or service programs and shall not use grant money to establish new 
programs for which public money is available through sources other than 
grants provided under this subdivision. A county agency shall not use grant 
money to provide care under this subdivision to an individual if the antici
pated cost of providing this care would exceed the average payment, as de
termined by the commissioner, for the level of nursing home care that the 
recipient would receive if placed in a nursing home. The nonfederal share 
may be used to pay up to 90 percent of the start-up and service delivery costs 
of providing care under this subdivision. Each county agency that receives a 
grant shall pay ten percent of the costs. 

The commissioner shall promulgate emergency rules in accordance with 
sections 14.29 to 14.36, to establish required documentation and reporting of 
care delivered. 

Sec. 39. Minnesota Statutes 1984, section 256B.092, is amended by 
adding a subdivision to read: · 

Subd. la.SCREENING;] At the time of the client's annual review, the 
county shall use a uniform screening tool specified by the commissioner- to 
report the client's social, habilitative, developmental, and medical needs. 

Sec. 40. Minnesota Statutes 1984, section 256B.092, subdivision 3, is 
amended to read: 

Subd. 3. [TERMINATION OF SERVICES.] County agency case manag
ers, under rules of the commissioner, shall authorize and terminate services 
of community and state hospital providers in accordance with individllal 
service plans. Medical assistance servi.ces not needed shall not be authorized 
by county agencies nor funded by the commissioner. 

The county agencies shall not authorize~ nor shall the commissioner pro
vide medical assistance funding for, services in an intermediate care facility 
for the mentally retarded unless an individual assessment of service needs 
documents that: 

( 1) the person has mental retardation; 

(2) the person requires 24-hour supervision and active treatment for 
medical, behavioral, or habilitation needs; and 

( 3) less restrictive or less costly services appropriClte to the client's needs 
cannot be made available to meet the person's assessed service needs. 

The commissioner may determine whether medical assistance fund.i_ng 
should continue to be authorized for services to an individual in an interme
diate care facility for the mentally retarded. The determination must be 
based on the review of the individual service plan and on the findings of the 
Minnesota department of health quality assurance and review survey and 
other information that the commissioner may request. 

Sec. 41. Minnesota Statutes 1984, section 256B.092, subdivision 7, is 
amended to read: · 

Subd. 7. [SCREENING TEAMS ESTABLISHED.] Each county agency 
shall establish a screening team which, under the direction of the county case 
manager, shall make an evaluation of need for home and community-based 
services of persons who are eR-ti-tlea te require the level of care provided by 



59TH DAY] MONDAY, MAY 13, 1985 2853 

an intermediate care facility for mentally retarded persons, an intermediate 
care facility, or a skilled nursing facility or for whom there is a reasonable 
indication that they might need the services in the near future. The screening 
team shall make an evaluation of need within 15 working days ef the~ 
tef seF¥t€e _after a person's individual service plan indicates that the person 
is in need of or may be at risk of placement in an intermediate care facility for 
the mentally retarded, intermediate care facility, or a skilled nursing facility 
and within five working days of an emergency admission of an individual to 
an intermediate care facility for mentally retarded persons, intermediate care 
facility, or a skilled nursing facility. The screening team shall consist of the 
case manager, the client, a parent or guardian as appropriate to the client's 
legal status, a qualified mental retardation professional, as defined in the 
Code of-Federal Regulations, title 42, section 442.401, as amended through 
December 31, 1982, assigned by the commissioner. A qualified mental re
tardation professional is not required for persons being discharged from one 
community intermediate care facility for mentally retarded persons to an
other if the admitting facility is less restrictive and less costly. The case 
manager shall consult with the client's physician or other persons as neces
sary to.make this evaluation. Other persons may be invited to attend meetings 
of the screening team. No member of the screening team shall have any 
direct or indirect service provider interest in the case. 

Sec. 42. [256B.095] [COMMUNITY CARE INCENTIVE GRANTS.] 

Subdivision 1. [GRANTS FOR ELDERLY SERVICES.] To the extent of. 
appropriations specifically designated for this purpose, the commissioner 
shall provide grants to counties for community services for the elderly. 
Grants must be allocated according to the formula used for alternative care 
grants under section 256B.091, subdivision 8. Grants must be used to pro
vide services to the elderly as part of the annual plan required under section 
393 .07, subdivision 2a. The county agency may use grant money to supple
ment services available through 0th.er public assistance or service programs 
but must not use grant_ money to replace services available through other 
programs or to establish new programs for which public money is available 
through sources other than grants provided under this section. Grant money 
received under this section must not be used for services for persons who are 
receiving alternative care grant services under section 256B.091, subdivi
sion 8. 

Subd. 2. [SLIDING FEE SCHEDULE; EXEMPT RULES.] The commis
sioner shall establish a sliding fee schedule for requiring payment of the cOst 
of providing services under this section to persons who are eligible for the 
services but who are not eligiblefor medical assistanCe. For purposes of 
establishing the sliding fee schedule and later amendments to it, the com
missioner is exempt from the rulemaking provisions of chapter 14, except 
section 14.38, subdivision 7. The commissioner shall publish the sliding fee 
schedule and any later amendments in the State Register and allow a period 
of 20 working days from the publication date for interested persons to com
ment before adopting the sliding fee schedule in final form. 

Subd. 3. [RULEMAKING.] The commissioner shall adopt permanent 
rules concerning the grant program. 

Sec. 43. Minnesota Statutes _1984, section 256B.19, subdivision 1, is 
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amended to read: 

Subdivision I. [DIVISION OF COST.] The cost of medical assistance 
paid by each county of financial responsibility shall be borne as follows: 
Payments shall be made by the state to the county for that portion of medical 
assistance paid by the federal government and the state on or before the 20th 
day of each month for the succeeding month upon requisition from the county 
showing the amount required for the succeeding month. Ninety percent of the 
expense of assistance not paid by federal funds available for that purpose 
shall be paid by the state and ten percent shall be paid by the county of 
financial responsibility, for the following medical assistance expenses: 

( 1) medical assistance expenses for all services except skilleJ nursing 
facility, intermediate care facility I, and intermediate care facility.JI care; 

(2) medical assistance expenses for skilled nursing facility, intermediate 
care"facility I, and intermediate care facility II care for persons who were 
admitted to a nursing home before July 1, 1985, but did not become eligible 
for medical assistance until after that date; and 

(3) medical assistance expenses for skilled nursing facility, intermediate 
care facility I, and intermediate care facility ll care for persons who were 
admitted to a nursing home in this state as a resident of another state and 
later became eligible for medical assistance as a Minnesota resident. 

for all other medical assistance expenses for skilled nursing facility, in
termediate care facility 1, and intermediate care facility 11 care, payments 
must be made as follows: 

( a) Seventy-five percent of the expense of assistance not paid by federal 
money available for that purpose must be paid by the state and 25 percent 
must be paid by the county of financial responsibility. 

(b) The state shall pay to the county an additional amount equal to 15' 
percent of the nonfederal share of the average monthly medical assistance 
expense for skilled nursing facility, intermediate care facility 1, and inter
mediate care facility I/ care incurred by that county during the fiscal year 
ending June 30, .1984, adjusted for inflation,. as an incentive to the county to 
use noninstitutional long-term care services. This incentive payment must be 
made on or before the 20th day of each month for the succeeding month. 
Incentive payments received by a county under this paragraph must be used 
for nursing home care or alternative community services for the elderly. As a 
condition of receiving incentive payments, the county must not decrease 
county support of services to the elderly below the level of support that ex
isted on January 1, 1985, according to criteria established by the commis
sioner of human services. The commissioner of human services may estllb
lish a separate account or fund to facilitate the payments. 

For counties where health maintenance organizations are under contract to 
the state to provide services to medica1 assistance recipients, the division of 
the nonfederal share of medical assistance expenses for payments made to 
health maintenance organizations in the form of prepaid capitation payments,. 
this division of medical assistance expenses shall be 95 percent by the state 
and five percent by the county of financial responsibility. 

State contracts with health maintenance organizations shall assure medical 
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assistance recipients of at least the .comprehensive health maintenance serv
ices defined in section 62D.02, subdivision 7. The contracts shall require 
health maintenance organizations to provide informa.tion to the commis
sioner concerning the numb_er of people receiving services, the number of 
encounters, the type of services received, evidence of an operational quality 
assurance program pursuant to section 62D.04 and information about 
utilization. 

Persons who become eligible for medical assistance after July 1, 1984, 
who are not participating in any Medicaid demonstration project as defined 
under sections 256B.70 and 256B.7!, and who choose at the time of appli
cation for assistance to receive services from a health maintenance organi
zation, shall be guaranteed six months of coverage by a state contracted 
health maintenance organization if the recipient remains in the health main
tenance organization from the time of initial enrollment. The continued eli
gibility guarantee shall not be granted when ineligibility for medical assis
tance is due to death, loss of state or county residency, failure to respond to 
the county's efforts to contact the recipient, failure to locate the recipient, or 
when the recipient is eligible for continued eligibility as defined in section 
256B.062. 

Sec. 44. Minnesota Statutes 1984, section 256B.501, subdivision 8, is 
amended to read: 

Subd, 8. [PAYMENT FOR PERSONS WITH SPECIAL NEEDS.] The 
commissioner shall establish by December 3 I, 1983, procedures to be fol
lowed by the counties to seek authorization from the commissioner for med
ical assistance reimbursement for waivei=e8 serviees et= training and habilita
tion services for very dependent persons with special needs in an amotint in 
excess of the rates allowed pursuant to subdivisions 2, 4, 5, and 6, and pro
cedures to be followed for rate limitation exemptions for intermediate care 
facilities for mentally retarded persons. No excess payment or limitation 
exemption shall be authorized unless the need for the service is documented 
in the individual service plan of the person or persons to be served, the type 
and dura\ion of the· services needed are stated, and there is a basis for es
timated cost of the services. Payments made under this subdivision are lim
ited to very dependent persons with special needs who otherwise would be 
placed or retained in a state hospital. The total payment for residential and 
day training and habilitation services for a very dependent person with spe
cial needs must not exceed the payment for providing services -in a state 
hospital except in cases where the payment for residential services exceeds 
85 percent of the payment for state hospital services. In this case, the total 
payment for residential and day training and habilitation services for a very 
dependent person with special needs must not exceed 115 percent of the 
payment for state hospital services, and only day training and habilitation 
providers are eligible to receive additional funds made available under this 
exception. 

The commissioner sha11 evaluate the services provided pursuant to this 
subdivision through program and fiscal &l::IEfftS reviews. 

Sec. 45. Minnesota Statutes 1984, section 256B.70, is amended to read: 

256B.70 [DEMONSTRATION PROJECT WAIVER.] 

Each hospital that participates as a provider in a demonstration project, 
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established by the commissioner of human services to de1iver medical assis
tance, or chemical dependency services on a prepaid, capitation basis, is 
exempt from the prospective payment system for -inpatient hospital service 
during the period of its participation in that project. 

Sec. 46. Minnesota Statutes 1984, section 256D.03, subdivision 4, is 
amended to read: 

Subd. 4. [GENERAL ASSISTANCE MEDICAL CARE; SERVICES.] 
(a) Reimbursement under the general assistance medical care program shall 
behmited .to the following categories of service: inpatient hospital care, out
patient hospital care, services provided by medicare certified rehabilitation 
agencies, prescription drugs, equipment necessary to administer insulin and 
diagnostic supplies and equipment for diabetics to monitor blood sugar level, 
eyeglasses and eye examinations provided by a physician or optometrist, 
hearing aids, prosthetic devices, laboratory and x-ray services, physician's 
services, medical transportation, and dental care. In addition, payments of 
state aid shall be made for day treatment services provided by a mental health 
center established under sections 245.61 to 245.69, subdivision 1, and 
funded through chapter 256E and for prescribed medications for persons who 
have been diagnosed as mentally ill as necessary to prevent more restrictive 
institutionalization. 

(b) In order to contain costs, the County board shall, with the approval of 
the commissioner of human services, select vendors of medical care who can 
provide the most economical care consistent with high medical standards and 
may contract with organizations on a prepaid capitation basis to provide 
these services. The Commissioner shall encourage county boards to submit 
proposals for demonstration projects designed to· provide services in an eco
nomical manner or to control utilization, with safeguards to ensure that nec
essary services are provided. Payment for services provided pursuant to this 
subdivision shall be as provided to medical assistance vendors of these serv
ices under section 256B.02, subdivision 8, except that where counties enter 
into prepaid capitation agreements, payments shall be as provided in section 
256.966, subdivision 2. 

(c) The commissioner of human services may reduce payments provided 
under sections 256D.01 to 256D.21 and 261.23 in order to remain within the 
amount appropriated for general assistance medical care, within the follow
ing restrictions. For the period July 1, 1983 to June 30, 1984, reductions 
below the cost per service unit allowable under section 256.966, are permit
ted only as follows: payments for inpatient and outpatient hospital care pro
vided in response to a primary diagnosis of chemical dependency or mental 
illness may be reduced no more than 45 percent; payments for all other inpa
tient hospital care may be reduced no more than 35. percent. Reductions 
below .the payments allowable under section 256.967 for the remaining gen
eral assistance medical care service·s allowable under this subdivision may 
be reduced no more than 25 percent. For the period July I, 1984 to June 30, 
1985, reductions below the cost per service unit allowable under section 
256.966 are permitted only as follows: payments for inpatient and outpatient 
hospital care provided in response to a primary diagnosis of chemical de
pendency or mental illness may be reduced no more than 30 percent; pay
ments for all other inpatient hospital care may be reduced no more than 20 
percent. Reductions below the payments allowable under section 256.967 



59TH DAY] MONDAY, MAY 13, 1985 2857 

for the remaining general assistance medical c(ll"e services allowable under 
this subdivision may be reduced no more than ten percent. There shall be no 
copayment required of any recipient of benefits for any services provided 
under this subdivision. A hospital receiving a reduced payment as a result of 
this section may apply the unpaid balance toward satisfaction of the hospi
tal's bad debts. 

(d) Any county may, from its own resources, provide medical payments 
for which state payments are not made. 

(e) Chemical dependency services that are reimbursed under sections 28 
to 36 must not be reimbursed under general assistance medical care. 

Sec. 47. Minnesota Statutes 1984, section 256D.37, subdivision I, is 
amended to read: 

Subdivision I. (a) For all Bflf'lieanls fer SHJ'f'lemenlal seeHrilj' meeme woo 
<ii<l net reeei-¥e aid J'lffSHanl le any ealegerieal aitl f'Fegmm referree ts. in 
see!ioo 2§6D.36 etlfit!g Deeember, ~ and woo make •!'!'lieatieR indi
viduals who apply to the appropriate local agency for supplemental aid, the 
local agency shall determine whether the individual meets the eligibility cri
teria prescribed in subdivision 2. F0f eaeh iRdiYieHal woo meets the rele\'anl 
eligibility erilefia f'Feseribee iR sHMi•,·isieR 2,- the leeal agency shall €eflify le 
the eefflfflissiener the llffl6lffll ef SHf'f'lemeRlal aid le whieh the ineiYieHal is 
Ofl!i!lee in aeeereanee w;t1, all ef the slaneares in-e#eet Deeember M, ~ 
fef the Bfl!'FSJ'riate ealegerieal aid J'regram. 

(b) The state standard of assistance for shelter must provide for. the recip
ient's needs for shelter, heating, cooking, electrical, water, sewer, and 
garbage removal. The monthly state standard- of assistance for shelter must 
be determined as provided ·in this subdivision. If the recipient does not reside 
with a spouse who receives Minnesota supplemental ·aid, the state standard 
of assistance for shelter is the actual cost for shelter or $151, whichever is 
less. If the recipient resides with a spouse who receives Minnesota supple
mental aid, the state standard of assistance for shelter for the married couple 
is the actual cost for shelter or $227, whichever is less. The actual shelter 
cost- for married and unmarried recipients who share a residence must be 
determined by dividing the sum of the total monthly shelter cost for the resi
dence by the number of persons who share the residence, unless the recipient 
can justify a greOter or lesser share. The state standard of assistance .for 
basic needs must provide the needs of the recipient for food, clothing and 
personal needs, reading material, laundry, household supply items, trans
portation, and other personal needs. 

( c) The monthly state standard of assistance for basic needs is $234 for an 
individual who does not share a residence with another person, and $184 for 
an individual who shares a residence with another person or persons. 

( d) When a recipient is a resident of a state hospital or a dwelling with a 
negotiated rate, the recipient is not eligible for a shelter standard, a basic 
needs standard, or for special needs payments. The state standard of assis
tance-for those recipients is the clothing and personal needs allowance for 
medical assistance recipients under section 256B.35. Minnesota supple
mental aid may be paid to negotiated rate facilities at the rates in effect on 
March 1, 1985, for services provided under the supplemental aid program to 
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residents of the facility, up to the maximum negotiated rate specified in this 
section. The rate for room and board or a .licensed facility must not exceed 
$800. The maximum negotiated rate does not apply to a facility described in 
section 256B.431, subdivision 4, paragraph (b). The following facilities are 
exempt from the limit on negotiated rates and must be reimbursed for docu
mented actual costs, until June 30, 1987: 

( 1) a facility that only provides services to persons with mental retarda
tion; and 

(2) a facility not certified to participate in the medical assistance program 
that is licensed as a boarding care facility as of March 1, 1985, and only 
provides care to persons aged 65 or older. Beginning July 1, 1987, these 
facilities are subject to applicable supplemental aid limits, and mental re
tardation facilities must meet all applicable licensing and reimbursement 
requirements for programs for persons with mental retardation. The nego
tiated rates may be paid for persons who are placed by the local agency or 
who elect to reside in a room and board facility or a licensed facility for the 
purpose of receiving physical, mental health, or rehabilitative care, pro
vided the local agency agrees that this care is needed by the person. When 
Minnesota supplemental aid is used to pay a negotiated rate, the rate payable 
to the facility must not exceed the rate paid by an individual not receiving 
Minnesota supplemental aid. To receive payment for a negotiated rate, the 
dwelling must comply with applicable laws and rules establishing standards 
necessary for" health, safety, and licensure. The negotiated rate must be ad
justed by the annual percentage change in the urban consume'r price index 
(CPI-VJ for Minneapolis-St. Paul as published by the Bureau of Labor Sta
tistics between the previous two Octobers, new series index (1967-100). In 
computing the amount of supplemental aid under this section, the local 
agency shall deduct from the gross amount of the individual's determined 
needs all income, subject to the criteria for income disregards in effect De
cember 31, 1973, for the appropriate categorical aid program, except that the 
earned income disregard for disabled persons who are not residents of long 
term care facilities shall be the same as the earned income disregard avail
able to disabled persons in the supplemental security income program and all 
actual work expenses shall be deducted when determining the amount of 
income for the individual. From and after the first of the month in which an 
effective application is filed, the state and the county shall share responsi
bility for the payment of the supplemental aid to which the individual is 
entitled under this section as provided in section 256D.36. 

Sec. 48. Minnesota Statutes 1984, section 393.07, is amended by adding a 
subdivision to read: 

Subd. 2a. [LEAD AGENCY FOR SERVICES TO THE ELDERLY.] The 
county board shall be the lead agency responsible for planning and coordin
ating services to the elderly including housing, income support, health, and 
social services. The commissioner of human services shall provide technical 
assistance to the board in its exercise of the lead agency function. The board 
shall submit to the commissioner an annual plan for services to the elderly 
and an annual report concerning services provided and progress toward 
accomplishing objectives. The commissioner shall adopt rules which estab
lish standards for the annual plan and the annual report. 

Sec. 49. Minnesota Statutes 1984, section 626.557, subdivision 2, is 
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amended to read: 

Subd. 2. [DEFINITIONS.] As used in this section, the following terms 
have the meanings given them unless the specific context indicates 
otherwise. 

(a) "Facility" means a hospital or other entity required to be licensed 
pursuant to sections 144.50 to 144.58; a nursing home required to be licensed 
to serve adults pursuant to section 144A.02; an agency, day care facility, or 
residential facility required to be licensed to serve adults pursuant to sections 
245.781 to 245.812; a mental health program receiving funds pursuant to 
section 245.61; or a home fte&khcare agency eeftiHed f0f paHieipatioH Hi 
+illes .)WHf 0f ~ ef !lie 8eeial SeeHFily ,\el;- YHite<l Stales te<le, ff!le ~ 
seelions H% el ""'I licensed by the state under section 3. 

(b) "Vulnerable adult" means any person 18 years of age or older: 

(1) Who is a resident or inpatient of a facility; 

(2) Who receives services at or from a facility required to be licensed to 
serve adults pursuant to sections 245.781 to 245.812, except a person re
ceiving outpatient services for treatment of chemical dependency or mental 
illness; 

(3) Who receives services from a home fteftillt care agency eeflifiea fof 
partieip&l:ion l:ffi8ef ~ ~ _0f ~ ef ~ Seeial Seeurity Aet, ~ 
Stales te<le, ff!le ~ seelions B% el ""'I """ H9e el ""'I licensed by the 
state under section 3; or 

(4) Who, regardless of residence or type of service received, is unable or 
unlikely to report abuse or neglect without assistance because of impairment 
of mental or physical function or emotional status. 

(c) "Caretaker" means an individual or facility who has responsibility for 
the care of a vulnerable adult as a result of family relationship, or who has 
assumed responsibility for all or a portion of the care of a vulnerable adult 
voluntarily, or by contract, or agreement. 

(d) "Abuse" means: 

(I) Any act which constitutes a violation under sections 609.221 to 
609.235, 609.322, 609.342, 609.343, 609.344, or 609.345; or 

(2) The intentional and nontherapeutic infliction of physical pain or injury, 
or any persistent course of conduct intended to produce mental or emotional 
distress. 

(e) "Neglect" means: 

(I) Failure by a caretaker to supply the vulnerable adult with necessary 
food, clothing, shelter, health care or supervision; or 

(2) The absence or likelihood of absence of necessary food, clothing, 
shelter, health care, or supervision for a vulnerable adult. 

(f) "Report" means any report received by the local welfare agency, po
lice department, county sheriff, or licensing agency pursuant to this section. 

(g) "Licensing agency" means: 

(I) The commissioner of health, for facilities as defined in clause (a) 
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which are required to be licensed or certified by the department of health; 

(2) The commissioner of human services, for facilities required by sec
tions 245.781 to 245.813 to be licensed; 

(3) Any licensing board which regulates persons pursuant to section 
214.0l, subdivision 2; and 

(4) Any agency responsible for credentialing human services occupations. 

Sec. 50. [APPROPRIATIONS.] 

Subdivision 1. [CHEMICAL DEPENDENCY FUND.] The general fund 
appropriations for the general assistance, general assistance medical care, 
and medical assistance programs are reduced by the amoUnt attributable to 
chemical dependency services covered under chapter 254B and this amount 
is reappropriated to the commissioner of human services for transfer to the 
chemical dependency fund. 

The general fund appropriation for the state hospital account is reduced by 
the amount attributable to chemical dependency programs and this amount is 
reappropriated to the commissioner of human services for transfer to the 
chemical dependency fund. This amount must be increased by the amount of 
salary supplement funds allocated for chemical dependency services in fiscal 
year 1987. 

Notwithstanding any other law, $1,050,000 of the federal alcohol and 
drug block grant is appropriated to the commissioner of human services for 
the chemical dependency fund. 

Subd. 2. [TRANSFERS.] Seventy percent of the appropriation for alter
native care grants under Minnesota StatUtes, section 256B.091, subdivision 
8, is transferred to the community care incentive fund for purposes of section 
42, to be available until June 30, 1987. The funding necessary for section 
256B.19, subdivision 1, is available from the appropriation for medical as
sistance. Savings realized because of limits on payments to negotiated rate 
facilities under the supplemental aid and general assistance programs are 
transferred to the adult mental illness residential grants program for grants 
to facilities affected by the limits to assure continuation of appropriate care 
and services to residents, 

Subd. 3. [COMMISSIONER OF HEALTH.] $307,600 is appropriated to 
the commissioner of health for the regulation of home care services, 
$107,700 to be available for the fiscal year ending June 30, 1986, and 
$199,900 to be available for the fiscal year ending June 30, 1987. 

Subd. 4. [AMERICAN INDIAN GRANTS.] The general fund appropri
ation for chemical dependency services grants for American Indians is re
duced by $695,000 and reappropriated to the commissioner of human serv
ices for transfer to the chemical dependency services fund. 

Sec. 51. [REPEALER.] 

Minnesota Statutes 1984, section252.27, subdivision 4, is repealed. 

Sec. 52. [EFFECTIVE DATES.] 

Sections 13, 14, 16 to 18, and 47 are effective January 1, 1986. Sections 
15, 19, 28 to 37, and 50 are effective July 1, 1986. Section 51 is effective 
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August 1, 1985." 

Delete the title and insert: 

"A bill for an act relating to health and human services; requiring licensure 
and regulation of home care agencies; creating a chemical dependency fund 
to pay for chemical dependency services; modifying the family subsidy pro
gram for families with children with mental retardation; requiring notice to 
the designated agency in certain proceedings pertaining to persons commit
ted as mentally ill and dangerous; authorizing transfer of persons committed 
as mentally ill and dangerous; establishing requirements for the supplemental 
aid program; establishing a grant program for community services for the 
elderly; changing the method of determining and paying the state share of 
nursing home payments under medical assistance; designating the county 
board as the lead agency for services to the elderly; requiring a study of rates 
paid to negotiated rate facilities; appropriating money; amending Minnesota 
Statutes 1984, sections 144A.51; by adding a subdivision; 144A.52, sub
division 3; 144A.53, subdivisions 1, 2, 3, and 4; 144A.54, subdivision l; 
246.04; 246.18; 246.23; 246.50, by adding a subdivision; 246.51, subdivi
sion l; 246.54; 252.291, subdivisions 2 and 3; 252.32; 253B.14; 253B. 18, 
subdivisions 4b, 5, and 6; 253B.23, subdivision 7; 256B.02, subdivision 8; 
256B.091, subdivision 8; 256B.092, subdivisions 3 and 7, and by adding a 
subdivision; 256B.19, subdivision I; 256B.501, subdivision 8; 256B. 70; 
256D.03, subdivision 4; 256D.37, subdivision I; 393.07, by adding a sub
division; and 626.557, subdivision 2; proposing coding for new law in Min
nesota Statutes, chapters 144A; 246; and 256B; proposing coding for new 
law as Minnesota Statutes, chapter 254B; repealing Minnesota Statutes 
1984, section 252.27, subdivision 4." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 1125: A bill for an act relating to victims of crime; establishing a 
crime victim ombudsman; providing the ombudsman with authority to in
vestigate complaints with regard to treatment of victims; proposing coding 
for new law in Minnesota Statutes, chapter 61 IA. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 10, delete "and 2" and insert "to 3" 

Page I, lines 21 and 22, delete "public defenders and members of their 
staff;'' 

Page 2, lines 9 and 10, delete "and must be an attorney licensed to prac-
tice in the state of Minnesota'' 

Page 2, line 14, after "witnesses" insert "provided under chapter 61 JA" 

Page 2, line 15, after "services" insert "by victim assistance programs" 

Page 2, line 16, delete "or misconduct of' 

Page 3, lines 18 and 19, delete "the time specified by the ombudsman" 
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and insert '' a reasonable time·' 

Page 3, delete lines 22 to 36 and insert: 

"Sec. 4. [61 IA.75] [REPORT TO LEGISLATURE.] 

The crime victim ombudsman shill/ report to the legislature by February 1 
of each odd-numbered year on the implementation and administration of the 
crime victim ombudsman act. 

Sec. 5. [EFFECTIVE DATE.] 

Sections 1 to 4 are effective January 1, 1986. 

The -governor shall not appoint a crime victim. ombudsman until the com
missioner of finance has determined that sufficient money will be available 
from the federal government to pay all the costs of the crime victim ombuds
man's office.'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was referred 

S.F. No. 988: A bill for an act relating to independent school district No. 
347, Willmar; authorizing A VTI construction projects subject to certain 
conditions, 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 268: A bill for an act relating to Independent School District No. 
742, St. Cloud; authorizing A VTI construction projects subject to certain 
conditions. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 494: A bill for an act relating to health; regulating community 
health services; amending Minnesota Statutes 1984, sections 145.912, sub
division 15; 145.917, subdivisions 2 and 3; 145.921; and 145.922; repealing 
Minnesota Statutes 1984, section 145.912, subdivisions 16, 17, and 18. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 7, after line 36, insert: 

"Sec. 6. [PINE COUNTY COMMUNITY HEALTH SERVICES.] 

Subdivision 1. [REQUIREMENTS.] Notwithstanding the population re-
quirement of section 145.917, subdivision 1, paragraph (a), Pine county is 
eligible for a subsidy under section 145.921, effective July 1, 1985, 
provided: 

(]) the county meets all other requirements of sections 145.913 and 
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145.917; 

(2) the county meets the population requirement of section 145.917, sub
division 1, paragraph (a), on or before January 1, 1986; and 

( 3) sufficient funds are appropriated for this putpose. 

Subd. 2. [PAYMENT.] Payment of the subsidy authorized by this special 
law must begin on the last day of the month following the month in which the 
county complies with subdivision 1. The subsidyfor the period July 1, 1985, 
through December 31, 1985, must be provided in a single payment. Sub
sequent payments must be made as prescribed in section 145,921." 

Page 8, line 1, delete "6" and insert "7" 

Page 8, line 3, after the period, insert "Section 6 is repealed effective 
January 2, 1986. 

Sec. 8. [EFFECTIVE DATE:] 

Section 6 is effective without local approval the day following final 
enactment.'' 

Amend the title as follows: 

Page 1, line 3, after the- semicolon, insert--''permitting Pine county to par
ticipate separately in the community health services system;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 1094: A bill for an act relating to human services; revising meth
ods for determining state payments to counties for administrative costs of 
public assistance programs; revising the community social services act; re
quiring the commissioner to develop standards; establishing minimum fund
ing levels; amending Minnesota Statutes 1984, sections 256D.22; 256E.05, 
subdivision 3; 256E.06, subdivisions 2, 2a, 5, 6, and by adding subdivisions; 
and 256E.09, subdivisions I, 2, and 3; repealing Minnesota Statutes 1984, 
section 256E:06, subdivision 7. 

Reports the same bac)c with the recommendation that the bill be amended 
as follows: 

Page 2, line 22, delete "40'' and insert "50" 

Page 2, line 28, delete "one-fourth" and insert "one'ha/f' 

Page 2, line 33, after the semicolon, insert "and'' 

Page 2, delete lines 34 to 36 

Page 3, line I, delete "(3) onejounh" and insert "(2) one-half' 

Page 3, line 4, delete "; and" and insert a period 

Page 3, delete lines 5 to 8 

Page 8, after line 10, insert: 

"Sec. 9. Minnesota Statutes 1984, section 256E.08, subdivision I, is 
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amended to read: 

Subd.ivision I. [RESPONSIBILITIES.] The county board of each county 
shall be responsible for administration, planning and funding of community 
social services. Each coun.ty board shall singly or in combination with other 
county boards as provided in section 256E.09 prepare a social services plan 
and shall update the plan biennially. Upon final approval of the plan by the 
county board or boards, the plan shall be submitted to the commissioner, The 
county board shall distribute money available pursuant to sections 256E.06 
and 256E.07 for community social services. 

The authority and responsibilities of county boards for social services for 
groups of persons identified in section 256E.03, subdivision 2, shall include 
contracting for or directly providing: 

(I) information about the symptoms and characteristics of specific prob
lems of the identified groups in order to increase understanding and accep
tance by the general public, to help alleviate fears of seeking help, and to 
enable access to appropriate assistance,'. 

/2) an assessment of the needs of each person applying for ser.·iees assis
tance which estimates the nature and extent of the problem to be addressed 
and identifies .the means available to meet the person's needs for se,viees. 
These diagnostic and evaluation activities shall evaluate the functioning of 
each person with regard to an illness or disability, screen for placement, and 
determine what services are needed; 

f2j ( 3) protection fef ~ health 0f v,1011 8eiHg ~ f1F8 ,idieg serviees 
dii:eeted at the geal- &f at48iRing die highesl leYel- &f in~eadeHt funeiieRiRg 
&pf1F8priflfe le ~ ie8i11iduel 13i:efemhly w#heut Feffle¥ing ikese JtefS0ftS ffem 
~ .lleates aimed at alleviating urgent needs of each person by the deter
mination of urgent need, shielding persons in hazardous conditions when 
individua(s are unable to care /Or themselves, and provision of urgently 
needed assistance; 

/4) supportive and rehabilitative activities w.hich assist each person to 
function at the highest possible level of independence appropriate to the in
dividual preferably without removing those persons from their homes; these 
ac:tivities include both !ncreasing the client level of functioning and main
taining current levels of functioning; 

~ /5) a means. of facilitating access of physically handicapped or.im-
paired persons to services activities appropriate to their needs; and · 

(6) administrative activities which coordinate and facilitate the effective 
use of formai and informal helping systems in order to best address client 
needs and goals. This includes assisting the client in making informed deci
sions about opportunities and services, assuring timely access to needed 
assistance, providing opportunities and encouragement for self-help activi
ties, and coordinating all services to meet the client's needs and goals. 
County case management shall be responsible for determining appropriate 
care and activities. 

If after appropriate notice a county does not fulfill its responsibilities or is 
not in compliance with the applicable department rule, the commissioner 
shall certify a reduction of up to 20 percent of the county's annual community 
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social services act funding, or an equivalent amount from state administra• 
tive aids, and the state shall provide the responsibilities in this subdivision. 
When a county is so notified, it may appeal according to the provisions in 
section 256£.06, subdivision JO.'' · 

Page ID, after[ine 8, insert: 

"Sec. 13. [STUDY.] 

The Commissioner of human services and representatives of counties shall 
study the planning and. reporting requirements under the community social 
services act, including the -required contents of the biennial plan, atid pro
vide a report and recommendations to_:ihe legislature by January 1, 1986, on 
methods of minimizing the administrative burdens imposed on counties 
under the act.-'' 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 7, after the semicolon, insert •·•requiring a study;" 

Page I, line ID, after the first semicolon, insert "256E.08, subdivision I;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1125, 988, 268, 494 and ID94 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. No. 702 was read the second time. 

Without objection, the Senate proceeded to the Order of Business of In
troduction and First Reading of Senate Bills. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Ms. Berglin introduced-

S .F. No. 1534: A bill for an act relating to human services; requiring the 
commissioner to develop a process for quality of care evaluation of facilities 
for adult mentally ill persons; requiring a report; amending Minnesota Stat
utes 1984, section 245.783. 

Referred to the Committee on Health and Human Services. 

Mr. Renneke introduced-

S .F. No. 1535: A bill for an act relating to consumer protection; providing 
alternative security requirements for health and social referral clubs; amend
ing Minnesota Statutes 1984, section·325G.27, subdivision 2. 

Referred to the Committee on Economic Development and Commerce. 



2866 JOURNAL OF THE SENATE [59TH DAY 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from -the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.F. No. 418: Mr. Merriam, Ms. Berglin and Mrs. Brataas. 

H.F. No. 1641: Messrs. Kroening, Dahl, Luther, Willet and Frederickson. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

ADJOURNMENT 

Mr. Moe, _R.D. moved that the Senate do now adjourn until 1:00 p.m., 
Tuesday, May 14, 1985. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTIETH DAY 
St. Paul, Minnesota, Tuesday, May 14, 1985 

The Senate met at 1 :00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Bernie Schreiner. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Lan_gseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 

Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Johnson, D.J. moved that the following members 
be excused for a Conference Committee on H.F .. No. 756 at 1:00 p.m.: 

Messrs. Johnson, D.J.; Novak; Peterson, C.C.; Merriam and Petty. The 
motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mrs. Lantry moved that the following members be 
excused for a Conference Committee on H.F. No. 1639 at 1:00 p.m.: 

Messrs. Schmitz, Purfeerst; Langseth, Mehrkens and Mrs. Lantry. The 
motion prevailed. 
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Pursuant to Rule 21, Mr. Kroening moved that the following members be 
excused for a Conference Committee on H.F. No. 1641 at 1:00 p.m.: 

Messrs. Willet, Luther, Dahl, Frederickson and Kroening. The motion 
prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Nelson moved that the following members be 
excused for a Conference Committee on H.F. No. 88 at 1:30 p.m.: 

Messrs. Nelson; Pehler; Peterson, R.W.; Ms. Peterson, D.C. and Mr. 
Peterson, D.L. The motion prevailed. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the commit
tee indicated. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

April 15, 1985 

The following appointment to the Board of the Arts is hereby respectfully 
submitted to the Senate for confirmation as required by law: 

Allegra W. Parker, 785 N. Ferndale Rd., Wayzata, Hennepin County, has 
been appointed by me, effective April 17, 1985, for a term expiring the first 
Monday in January, 1986: 

(Referred to the Committee on Veterans and General Legislation.) 

Sincerely, 
Rudy Perpich, Governor 

The Honorable David Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

May 9, 1985 

I have the honor to inform you that the following enrolled Acts of the 1985 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for preser
vation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1985 1985 

86 93 May 9 May9 
143 94 May 9 May9 
921 95 May9 May9 
994 96 May9 May9 
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362 
1199 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

97 
98 
99 

Sincerely, 

May9 
May 9 
May9 

Joan Anderson Growe 
Secretary of State. 
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May9 
May9 
May9 

May 14, 1985 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. No. 1308. 

Sincerely, 
Rudy Perpich, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have. ihe honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.F. Nos. 71,207,901 and 1254. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 13, 1985 

Mr. President: 

· I have the honor to annou.nce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the •COD' 
currence of the Senate is respectfully requested: · 

S.F. No .. 43: A bill for an act relating to transportation; regulating motor 
carriers; establishing gross vehicle weight limits for .courier service vehicles; 
providing that hours of service rules do not apply to farrn vehicles; exempting 
certain farm vehicles from the vehicle identification rule; providing for re
scission of canceled permits if a carrier has insu_rance coverage; excluding 
modular home movers from regulation as building movers; amending Min~ 
nesota Statutes 1984, sections 168.013, subdivision le; 174A.06; 221.0ll, 
subdivisions 13 and 25; 221.025; 221.031, subdivisions 2 and 6; 221.131, by 
adding a subdivision; 221.161, subdivision I; 221.185,subdivision 4, and by 
adding a subdivision; 221.231; 221.291, subdivision I; 221.65; 221.67; 
221.68; 221.81, subdivision 1; proposing coding for new law in Minnesota 
Statutes, chapter 221; repealing Minnesota Statutes 1984, sections 221.296, 
subdivision 2; 221.61; 221.62; 221.63; 221.64; and 221.66. 

Senate File No. 43 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May B, 1985 

Mr. Langseth moved that the Senate do not concur in the amendments by 
the House to S.F. No. 43, and.that a Conference Committee of 5 members be 
appointed by the Subcommittee .on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 
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Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 583: A bill for an act relating to crimes; making certain trespasses 
and assaults a gross misdemeanor;· providing for the admissibility of certain 
evidence in domestic abuse prosecutions; amending Minnesota Statutes 
1984, sections 609.224 and 609.605; proposing coding for new law in Min
nesota Statutes, chapter 634. 

Senate File No. 583 is herewith returned to the Senate. 

Edward A. Burdick, Chief Cl.erk, House of Representatives 

Returned May I 3, 1985 

CONCURRENCE AND REPASSAGE 

Mr. Spear moved that the Senate concur in the amendments by the House 
to S.F. No. 583 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 583 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 48 and nays O, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 

Davis 
DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 

Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Lessard 
Luther 

McQuaid 
Moe, R.D. 
Nelson 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Ramstad 
Reichgott 

Renneke 
Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 676: A bill for an act relating to towns; authorizing the conduct of 
town business at places located outside the town; amending Minnesota Stat
utes 1984, sections 365.51 and 365.52; proposing coding for new law in 
Minnesota Statutes, chapter 365. 

Senate File No. 676 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 13, 1985 
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Mr. Chmielewski rncived that t_he Senate ·cto not- concur in the amendments 
by the House to S.F. No. 676, and that a Conference Committee of 3 mem
bers be appointed by the Subcommittee on Committees on the part of the 
Senate, to act w_ith a like Conference Committee to be appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 954: A bill for an act relating to veterans; reestablishing the board 
of governors of the Big Island Veterans Camp; providing for its appointment 
and duties; transfening certain state land to the board; providing for the pos
sible disposition of the land by the board; proposing coding for new law in 
Minnesota Statutes, chapter 197; repealing Minnesota Statutes 1984, sec
tions 197.13; 197.15; 197.16; 197 . .17; 197.18; and 197.19. 

Senate File No. 954 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 13, 1985 

CONCURRENCE AND REPASSAGE 

Mr. Jude moved that the Senate concur in the amendments by the House to 
S.F. No. 954 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 954 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 50 and nays 0, as follows: 

Those who voted in the affinnative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 

Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Gustafson 

Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J 
Jude 
Kamrath 
Knaak 
Knutson 
Kroening 
KronebusCh 

Laidig 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, R.D. 
Novak 
Olson 
Peterson, C.C. 
Petty 

Ramstad 
Renneke 
Sieloff 
Spear 
Stonn 
Stumpf 
Taylor 
Waldorf 
Wegscheid 
Willec 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 952: A bill for an act relating to occupations and professions; 
providing for licensing of alarm and communication contractors and in-
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stallers by the board of electricity; amending Minnesota Statutes 1984, sec
tions 326.01, by adding subdivisions; 326.241; 326.242, subdivisions 7 and 
8, and by adding subdivisions; 326.243; 326.244, subdivisions 4 and 5; and 
326.246. 

Senate File No. 952 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 13, 1985 

Mr. Waldorf moved that the Senate do not concur in the amendments by 
the House to S.F. No. 952, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 196: A bill for an act relating to crimes; requiring the county 
attorney to prosecute failure to report child abuse or neglect; providing for the 
reporting of child abuse or neglect; defining certain terms; clarifying immu
nity from liability for reporting child abuse or neglect; providing for concise 
summaries of disposition of reports; making technical changes; prescribing 
penalties; amending Minnesota Statutes 1984, sections 388.051, subdivision 
2; and 626.556, subdivisions I, 2, 3, 4, 4a, 5, 6, 9, and 11. 

Senate File No. I 96 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 13, 1985 

Mr. Moe, R.D. moved that S.F. No. 196 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 623: A bill for an act relating to marriage dissolution; clarifying 
factors to consider in awarding maintenance; amending Minnesota Statutes 
1984, sections 518.552; and 518.64, subdivision 2. · 

Senate File No. 623 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May I 3, I 985 

Mr. Moe, R.D. moved that S.F. No. 623 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 558: 

H.F. No. 558: A bill for an act relating to metropolitan government; pro-
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viding conditions for the disposal of certain sports facilities property; requir
i!}g the metropolitan mosquito contro1 district to establish a research program 
to evaluate the effects of its control program on other fauna; amending Min
nesota Statutes 1984, sections 473.556, subdivision 6; and 473.704, by 
adding a subdivision. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Blatz, Ozment and Long have been appointed as such committee on the 
part of the House. 

House File No. 558 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 13, 1985 

Mr. Freeman moved that the Senate accede to the reque·st of the House for 
a Conference Committee on H.F. No. 558, and .that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 729: 

H.F. No. 729: A bill for an act relating to retirement; providing for an 
increased redemption benefit option for participants in the Hennepin county 
supplemental retirement program; allowing withdrawal from the program; 
amending Laws I 969, chapter 950, sections I, subdivision 1, as amended; 
and 4, as amended; and Laws 1983, chapter 100, section I. · 

The House respectfully requ·ests that a Conference Committee of five 
members be appointed thereon. 

Scheid, Knickerbocker, Gutknecht, Sviggum and Sama have been ap
pointed as such committee on the part of the House. 

House File No. 729 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May I 3, I 985 

Mr. Pogemiller moved thilt the senate accede to the request of the House 
for a Conference Committee on H.F. No. 729, and that a Conference Com
mittee of 5 members be appointed by the Subcommittee on Committees on 
the part of the Senate, to act with a like Conference Committee appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 633: · · · 

H.F. No. 633: A bill for an act relating to. traffic regulations; providing for 
a temporary definition of school bus; providing for book racks and "MN" 
designation on school buses; amending Minnesota Statutes 1984, section 
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169.44, by adding subdivisions. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Val an, Dempsey and Quist have been appointed as silch committee on the 
part of the House. 

House File No. 633 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 13, 1985 

Mr. Johnson, D.E. moved that the Senate accede to the request of the 
House for a Conference Committee on H.F. No. 633, and that a Conference 
Committee of 3 members be appointed by the Subcommittee on Committees 
on the part of the Senate, to act with a like Conference Committee appointed 
on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 986: A bill for an act relating to workers' compensation; provid
ing for miscellaneous changes; amending Minnesota Statutes I 984, sections 
176.021, subdivision 3b; 176. IOI, subdivision 3e; 176. 102, subdivisions 3 
and 8; 176. 103, subdivision 3; 176. 136, by adding a subdivision; 176. 138; 
176.191, subdivision 3; 176.511, subdivisions I and 2; and 176.66, subdivi
sion 10; proposing coding for new law in Minnesota Statutes, chapter 176; 
repealing Minnesota Statutes I 984, sections 176.081, subdivision 4; and 
176.134. 

Senate File No. 986 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 13, I 985 

CONCURRENCE AND REPASSAGE 

Mr. Chmielewski moved that the Senate concur in the amendments by the 
House to S.F. No. 986 and that the bill be placed on its repassage as 
amended. 

CALL OF THE SENATE 

Mr. Chmielewski imposed a call of the Senate for the balance of the pro
ceedings on S.F. No. 986. The Sergeant at Arms was instructed to bring in 
the absent members. 

Mr. Frank moved that the Senate do not concur in the amendments by the 
House to S.F. No. 986, and that a Conference Committee of 5 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 27 and nays 34, as follows: 
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Those who voted in the affirmative were: 

Berglin Freeman Moe, D.M. Peterson, R.W. Vega 

Dahl Hughes Moe, R.D. Pogemiller Waldorf 

Davis Johnson, D.J. Nelson Reichgott Willet 

Dicklich Kroening Novak Samuelson 
Diessner Luther Peterson, C.C. Solon 
Frank Merriam Peterson, D.C. Spear 

Those who voted in the negative were: 

Adkins Brataas Isackson Laidig Ramstad 

Anderson Chmielewski Johnson, D.E. Lessard Renneke 

Belanger DeCramer Jude McQuaid Sieloff 

Benson Dieterich Kif.mrath Olson Storm 

Berg Frederick Knaak Pehler Stumpf 

Bernhagen Frederickson Knutson Peterson, D.L. Taylor 

Bertram Gustafson Kronebusch Petty 

The_-moti_on did not prevail. 

The question recurred on the motion of Mr. Chmielewski. 

The roll was called, and there were yeas 37 and nays 27, as follows: 

. Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 

Chmielewski 
DeCramer 
Dieterich 
Frederick 
Frederickson 
Gustafson 
Isackson 
Johnson, D.E. 

Kamrath 
Knaak 
Kmnebusch 
Laidig 
Langseth 
Lessard 
McQuaid 
Mehrkens 

Those who voted in the negative were: 

Berglin 
Dahl 
Davis 
Dicklich 
Diessner 

. Frank 

Freeman 
Johnson, D.J. 
Jude 
Kroening 
Lantry 
Luther 

The motion prevailed. 

Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 
Novak 
Peterson. D.C. 

Olson 
Pehler 
Peterson,_ D.L. 
Petty 
Ramstad 
Renneke 
Schmitz 
Sieloff 

Peterson, R.W. 
Pogemiller 
Purfeerst 
Reichgott 
Samuelson 
Solon 

Storm 
Stumpf 
Taylor 
Wegscheid 
Willet 

Spear 
Vega 
Waldorf 

2875 

S.F. No. 986: A bill for an act relating to workers' compensation; exclud
ing certain injuries from coverage; providing the conditions for organization 
of certain insurance associations; providing for the workers' compensation 
benefits; transferring certain duties from the department of commerce to the 
department of labor and industry; providing for. miscellaneous changes; 
amending Minnesota Statutes 1984, sections 66A.08, subdivision 4; 79.37; 
176.021, by adding subdivisions; 176. IOl, subdivisions 3e, Ji, and 3t; 
176.I02, subdivisions 3 and 8; 176.I03, subdivision 3; 176.136, by adding a 
subdivision; 176.138; 176.191, subdivisions 3 and 5; 176,511, subdivisions 
1 and 2; 176.66, subdivision JO; and 352E.03; proposing coding for new law 
in Minnesota Statutes, chapter 176; repealing Minnesota Statutes 1984, sec
tions 176.08 I, subdivision 4; and 176.134. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 44 and nays 23, as follows: 

Those who voted in the affirmative were: 
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Adkins Davis Jude Mehrkens Renneke 
Anderson DeCramer Kamrath Moe, R.D. Schmitz 
Belanger Dieterich Knaak Olson Sieloff 
Benson Frederick Knutson Pehler Stonn 
Berg Frederickson Kronebusch Peterson, D.L. Stumpf 
Bernhagen Gustafson Laidig Petty Taylor 
Bertram Hughes Langseth Purfeerst Wegscheid 
Brataas Isackson Lessard Ramstad Willet 
Chmielewski Johnson, D.E. McQuaid Reichgott 

Those who voted in-the negative were: 

Berglin Freeman Merriam Peterson, D.C. Spear 
Dahl Johnson, D.J. Moe, D.M. Peterson, R. W. Vega 
Dicklich Kroening Nelson Pogemiller Waldorf 
Diessner Lantry Novak Samuelson 
Frank Luther Peterson, C.C. Solon 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 
Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 229,607, 1369, 1589 and 857. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 13, 1985 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 229: A bill for an act relating to retirement; early retirement 
without reduction in annuities; amending Minnesota. Statutes 1984, section 
356. 70, subdivision 1. 

Referred to the Committee on Gov_emmental Operations. 

H.F. No. 607: A bill for an act relating to retirement; authorizing munici
palities to establish and finance defined contribution plans for municipal 
ambulance and rescue volunteers; amending Minnesota Statutes 1984, 
secti356.24; and 356.25; proposing coding for new law as Minnesota Sta_t
utes, chapter 424B. 

Referred to the Committee on Governmental Operations. 

H.F. No. 1369: A bill for an act relating to retirement; Moorhead police 
and firefighters relief associations; clarifying receipt of amortization state 
aid; consolidation into the public employees police and fire fund; terminating 
the special fund of the Moorhead firefighters relief association; transferring 
of assets and records; amending Minnesota Statutes 1984, section 423A.02; 
repealing Laws 1945, chapter 277; Laws 1951, chapter 499; Laws 1955, 
chapter 75; Laws 1965, chapter 190; Laws 1967, chapter 775; Laws 1969, 
chapter 138; Laws 1975, chapter 120; Laws 1978, chapter 563, section 8; 
Laws 1979, chapter 216, sections 27 to 43; Laws 1980, chapter 600, section 
16; Laws 1981, chapter 224, section 236; and Laws 1982, chapter 578, ar
ticle 3, section 18. 

Referred to the Committee on Governmental Operations. 

H.F. No. 1589: A bill for an act relating to collection and dissemination of 
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data; classifying government data as confidential, private, nonpublic, pro
tected nonpublic, and public; clarifying issues relating to classifications of 
data, access to data, the effect of death of individuals on classifications, and 
classifications of inactive investigative data; refining provisions of the data 
practices act; authorizing. a court _to order the release" .of certain information; 
amending Minnesota Statutes 1984, sections 13.03, subdivision 3, and by 
adding subdivisions; 13.08, subdivision I, and by adding a subdivision; 
13.09; 13.32, subdivision 1, and by adding a subdivision; 13.39, by adding a 
subdivision; 13.43, subdivision 4; 13.46, subdivisions I, 2, 3, 7, and 10; 
13.65, subdivision I; 13.71; 13.72, by adding subdivisions; 13.82, subdivi
sions 1 and 5, and by adding subdivisions; 13.83, by adding a subdivision; 
13.84, subdivisions I and 6; 144.335, subdivis_ion 2; and 254A.09; repealing 
Minnesota Statutes 1984, sections 13.73 and 13.81; proposing coding for 
new law in Minnesota Statutes, chapters 13 and 144. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1013, now on General Orders. · 

H.F. No. 857: A bill for an act relating to insurance; authorizing the re
ceiver of an insolvent.insurer to accelerate the distribu_tion of available assets 
in payment of claims against the insurer; establishing priority of certain 
claims; providing for recoupment of assessments; amending Minnesota Stat
utes 1984, sections 60B.44, subdivisions 1 and 4; 60B.46, by adding sub
divisions; 60C.05, subdivision 1; 60C.18; and 61B.07, by adding a 
subdivision. 

Referred to the Committ_ee on Rules and Administration for comparison 
with S.F. No. 905, now on General Orders. 

MOTIONS AND RESOLUTIONS 

Mr. Ramstad moved that the name of Mr. Petty be added _as a co-author to 
S.F. No. 348. The motion prevailed. 

Mr. Wegscheid introduced-

Senate Resolution No. 89: A Senate resolution congratulating the girls 
track and field team from Rosemount High School for winning the 1984 
Class AA State High School Girls Track and Field Championship. 

Referred to the Committee on Rules and Administration. 

Remaining on the Order of Business of Motions and Resolutions, without 
objection, the Senate reverted to the Order of Business of Messages From the 
House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 1235, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 1235 is herewith transmitted to the Senate. 
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Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 14, I 985 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 1235 

A bill for an act relating to state lands; authorizing conveyance of certain 
state trail lands no longer needed for trails;· amending Laws 1981, chapter 
190, section 3. 

The Honorable David M. Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

May 9, 1985 

We, the undersigned conferees for H.F. No. 1235, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 1235 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Laws 1981, chapter 190, section 3, is amended to read: 

Sec. 3. [CONVEYANCE OF RIGHT-OF-WAY.] 

The commissioner of natural resources, in the name of the state, may 
convey to adjoining property owners by quitclaim deed, at not less than the 
appraised value, the following described real property, which is part of the 
Heartland Trail identified in Minnesota Statutes, section 85.015, subdivision 
/2, when the state's title has been clarified either through litigation or land 
exchange: 

A strip of land I 00 feet in width extending over and across Government 
Lots Four (4) and Five (5), the Northeast Quarter of the Southwest Quarter 
(NE 1/4 SW 1/4) and the Southeast Quarter of the Northwest Quarter (SE 1/4 
NW 1/4) of Section Nine (9); Government Lots One (I), Two (2), Three (3), 
Four (4) and Five (5) and the Southwest Quarter of the Southwest Quarter 
(SW 1/4 SW l/4) of Section Sixteen (16); Government Lots One (I) and Two 
(2) and the Southwest Quarter of the Northeast Quarter (SW 1/4 NE 1/4) of 
Section Twenty (20); Government Lot One (I), of Section Twenty-one (21); 
said strip of land being 50 feet in width on each side of the center line of the 
main track, now removed, of the former Saint Paul, Minneapolis and Mani
toba Railway Company, now Burlington Northern Incorporated, as origi
nally located and established over and across said Sections Nine (9), Sixteen 
(16), Twenty (20) and Twenty-one (21), Township One Hundred Forty-three 
(143) North, Range Thirty-one (31) West, and any other lands which are not 
needed for trail purposes. 

The eee<I conveyances shall be in a form approved by the attorney general. 

Sec. 2. [REPEALER.] 

Laws 1984, chapter 502, article 13, section 15, is repealed, and notwith
standing Minnesota·Statutes, section 645.35, is void from the time of its 
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enactment. 

Sec. 3. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

Delete the title and insert: 

2879 

'' A bill for an act relating to state lands; authorizing conveyance· of certain 
state trail lands no longer needed for trails; repealing a prior land convey
ance; amending Laws 1981, chapter 190, section 3; repealing Laws 1984, 
chapter 502, article 13, section 15." · 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Maurice J. Zaftke, Paul M. Thiede 

Senate Conferees: (Signed) Gerald L. Willet, Gene Merriam, John 
Bernhagen 

Mr. Willet moved that the foregoing recommendations and- Conference 
Committee Report on H.F. No. 1235 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were. adopted. 

H.F. No. 1235 was read the third time, as _amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the i:epassage of the bill, as amended by the 
Conference Committee .. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson . 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer· 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, -D.E. 

Jude 
Kamrath 
Knaak 

· Knutson 
Kronebusch 
Laidig 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, D.M. 
Moe,_R.D. 

Nelson 
Novak 
OlsOn 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Pogemiller 
Ramstad 
Reichgott 
Renneke 

Samuelson 
Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr.. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 274, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No, 274 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Transmitted May 14, 1985 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 274 

A bil1 for an act relating to crimes; defining ·"ctarlgerous--weapon" to in
clude. flammable liquids; amending Minnesota Statutes 1984, section 
609.02, subdivision 6. 

The Honorable David M. Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

May 9, 1985 

We, the undersigned conferees for H.F. No. 274, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 274 be 
further amended as follows: 

Page I, after line 14,.insert: 

"As used in this subdivision, ''flammableUquid" means Class I flamma
ble liquids as defined in section 9./08 of the Uniform Fire Code, but does not 
include intoxicating liquor as defined in section 340.07." · 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Dennis Ozment, David T. Bishop, Ken Nelson 

Senate Conferees: (Signed) Don Frank, Darril Wegscheid, Dean E. 
Johnson 

Mr. Frank moved that the •foregoing recommend~tions_ and Conference 
Committee Report on H.F. No. 274 be no·w adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. N.o. 274 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was· taken on the repassage of the bill, as- amended by the 
Conference Committee. 

The roll was called, and there were yeas 57 and nays l, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 

. Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 

Jude 
Kamrath 
Knutson 
Kronebusch 
Laidig 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 

Mr. Knaak voted in the negative. 

Novak 
Olson 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 

, -i:>etty 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
S_amuelson 

· Sieloff 

Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 
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So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE· CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 889, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 889 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 14, 1985 

CONFERENCE COMMITTEE REPORT ON H,F, NO. 889 

A bill for an act relating to local government; providing for the conduct of 
the .business of towns; providing for ·certain town debt; authorizing certain 
towns to provide certain services; revising various other town laws; amend
ing Minnesota Statutes 1984, sections 160.17, subdivision I; 160.25, sub
division 3; 163.11, subdivision Sa, and by adding a subdivision; 164.06; 
365.10; 365.37; 365.44; 366.095; 367.03, subdivision 2; 367.10; 367.23; 
444.075; and 471 .56, subdivisions I and 3; proposing coding for new law in 
Minnesota Statutes, chapter 379; repealing Minnesota Statutes 1984, section 
375. 18, subdivisions 4, 5, and 6. 

The Honorable David M. Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

May 9, 1985 

We, the undersigned conferees for H.F. No. 889, report that we -have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 889 be 
further amended as follows: 

Page 3, after line 10, insert: 

"'Sec. 6. Minnesota Statutes 1984, section 204C.05, subdivision ) , is 
amended to read: 

Subdivision I. [OPENING AND CLOSING TIMES.] Except as other
wise provided in• this section, at the state primary and the state general elec
tion the hours for voting in every precinct in. the state shall begin at 7:00 a.m. 
and shall extend continliously until 8:00 p.m. 

Subd. 2. [ELECTIONS; ORGANIZED TOWN.] The governing body of a 
town with less than 5()() inhabitants according to the most recent federal 
decennial census, which is located outside the metropolitan area as defined 
in section 473.121, subdivision 2, may.fix a later time for voting to begin at 
state primary, special, or general elections, if approved by·a vote of the town 
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electors at the annual town meeting. The question of shorter voting hours 
must be included in the notice of the annual town meeting before the question 
may be submitted to the electors at the meeting. The later time may not be 
later than 10:00 a.m. for special, primary, or general elections. The town 
clerk shall either post or publish notice of the changed hours and notify the 
county auditor of the change 30 days before the election. 

Subd. 3. [ELECTIONS; UNORGANIZED TERRITORY.] An unorgan
ized territory or unorganized territories which constitute a voting district 
may have shorter voting hours if at least 20 percent of the registered voters 
residing in the voting district sign a petition for shorter hours and present it 
to the county auditor. The later time may not be later than 10:00 a.m. for 
special, primary, or general elections. The county auditor shall either post 
or publish notice of the changed hours, within the voting district, 30 days 
before the election." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 6, after the semicolon insert "allowing certain municipalities 
to set shorter voting hours;'' 

Page I, line 8, after "164.06;" insert "204C.05, subdivision l;" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Dennis C. Frederickson, Loren Solberg, Syl
vester Uphus 

Senate Conferees: (Signed) Joe Bertram, Gary M. DeCramer, Doran L. 
Isackson 

Mr. Bertram moved that the foregoing recommendations- and Conference 
Committee Report on H.F. No. 889 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 889 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 50 and nays 4, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

Davis 
DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 

Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Kronebusch 
Laidig 
Lessard 
Luther 

McQuaid 
Moe, R.D. 
Novak 
Olson 
Peterson, D.C. 
Peterson-, D.L. 
Peterson. R. W. 
Petty 
Pogemiller 
Rams1ad 

Reichgott 
Samuelson 
Sieloff 
Spear 
Stonn 
Stumpf 
Taylor 
Waldorf 
Wegscheid 
Willet 

Ms. Berglin, Messrs. Merriam; Moe, D.M. and Vega voted in the 
negative. 
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So the bill, as amended by the Conference Committee, was repassed and 
its·title was agreed to. 

MOTIONSAND RESOLUTIONS '. CONTINUED 

Remaining on the Order·of Business of Motions a_nd Resolutions, pursuant 
to Rule IO, Mr. Moe, R.D., Chairman of the Subcommittee on Bill Sched
uling, designated the General Orders Calendar a Special Orders Calendar to 
be heard immediately. 

SPECIAL ORDER 

H.F. No. 265: A bill for an act relating to insurance; dramshop liability; 
authorizing annual aggregate policy limits;· amending Minnesota Statutes 
1984, section 340.ll, subdivision 21. 

Mr. Luther moved to amend H.F. No. 265, the unofficial engrossment, as 
follows: 

Page 5, after line 32, insert: 

''This subdivision does not prohibit an insurer from providiflg the cover
age required by this subdivision in combination with other insurance 
coverage.•• 

Page 6, line 3, strike "of a'' and insert "tha't is" and strike "group" 

Page 6, line 4, before the period insert ", liquor vendors, and the public. 
No less than one-half of the committee members shall represent casualty 
insurers and surplus lines agents or brokers'' 

rage 6, line 4,. after "commerce" insert "or the commissioner's desig-
nated· repres.entative'' 

Page 6, line 7, strike "requesting liquor liability market assistance" 

Page 6, line 9, strik_e everything after "commerce" 

Page 6, strike lines IO and 11 

Page 6, line 12, strike everything before the period 

Page 7, line 3, after "insurer" insert "who offers li_quor liability 
insurance'' 

Page 7, lines 6 and 7, strike "and with the assigned risk plan" 

Page 7, line 8, strike "under the plan" and insert "to the assigned risk 
plan and the market assistance program" 

Page 7, after line 8, insert: 

"'A written flOtice of refusal must be provided -to· any applicafit who has 
requested only liquor liability insurance if the insurer chooses to only offer 
liquor liability insurance. in combination with other types of insurance. 

A written notice of refusal must be provided by an insurer to any applicant 
who receives an offer of coverage from that insurer that is in excess of the 
rate charged by the assigned risk plan for similar coverage and risk. A notice 
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is not required if the rate for the coverage offered is less than 20 percent in 
excess of the assigned risk plan rates, provided that the offered rate is the 
rate that the. insurer has filed with the commissioner of commerce if the 
insurer is required to file its rates with the commissioner. If the insurer is not 
required to file its rates With the commissioner, "the offered rate must be the 
rate generally charged by the insurer for similar coverage and risk. 

A notice of refusal is not required to.be filed if there is not an i'nsurer 
offering liquor liability insurance in the state. 

. To be eligible to participate in the assigned risk plan an applicant must 
apply for coverage through the market assistance-program. Application to 
the market assistance program must be made no later than the time of appli
cation to the assigned risk plan. lf the market assistance program i$ unable 
to secure c_oVerage then coverage may be exterided by the · assigned risk 
plan." 

Page 8, after line IO, insen: 

(8) The rating plan may be amended by rule pursuant to chapter 14 or by 
the following expedited procedures: · 

(a) Any pe,:son may, by written petition ·served upon the commissioner, 
request that a hearing be held to amend the rating plan. 

( b) The commissioner shall forward a copy of the petition to the chief 
administrative law judge within three business days of its receipt. The chief 
administrative law judge shall, within three business days of receipt of the 
copy of the petition or a request for a hearing by the commissioner, set a 
hearing date, assign an administrative law judge to hear the matter, and 
notify the commissioner of the hearing date and the administrative law judge 
assigned to_ hear the matter. The he"aring date must be set no less than 60 
days nor more than 90 days from the date of receipt of the petition ·by the 
commissioner. 

( c) The commissioner of commerce shall publish a notice of the hearing in 
the state register at least 30 days before the hearing date. The notice should 
be similar to that used for rulemaking under the administrative procedures 
act. Approval by the administrative law judge of the notice prior to publica
tion is not required. 

( d) The hearing and all matters taking place after the hearing are a con
tested case under chapter 14. Within 45 days from the commencement of the 

· hearing and within 15 days of the completion .of the hearing the administra
tive law judge shall submit a report to the cOmmissioner Of commerce. The 
parties, or the administrative law judge, if the parties cannot agree, shall 
adjust all time requirements under the contested case procedure. to conform 
with the 45-day requirement. 

(e) The commissioner shall render a decision within ten business days of 
the receipt of the administrative law judge's report. 

(f) If all parties to the proceeding agree, any of the previous requirements 
may be waived or modified. 

( g) A petition for a hearing IO amend the rating plan received by the com
missioner within 180 days of the date of the commissioner's decision in a 



60TH DAY] TUESDAY, MAY 14, 1985 2885 

prior proceeding to amend the rating plan is invalid and requires no action. 

(9) A liquor vendor shall be denied or terminated from coverage through 
the asSigned risk plan 1f the liquor vendor disregards safety standards, laws, 
rules, or ordinances pertaining to the offer, sale, or other distribution of 
liquor. 

The commissioner may by rule establish other conditions for denial or 
terminationfroin coverage through the assigned risk plan.·' 

Page 8, line 11, strike "(8)" and insert "(10)" and strike the comma 

Page 8, line 12, strike "including emergency rules," 

Page 8, delete lines 2-1 to 24 

Page 14, line 4, delete "Section 7 is" and insert "Sections 7 and 9 are" 

Amend the title as follows: 

Page 1, line 6, after the semicolon, insert ''modifying provisions relating 
to the assigned risk plan;" 

The motion prevailed. So the amendment was adopted. 

Mr. Bertram moved to amend H.F. No. 265, the unofficial engrossment, 
as follows: 

Page 13, delete lines 26 to 33 and insert: 

"Subd. 2. [BAD FAITH NOTICE.] A claimant who in bad faith gives 
notice to a licensee who did not sell b'r barter-liquor to .the alleged intoxicated 
person is subject to liability for actual damages, which shall include the 
reasonable out-of-pocket attorney fees incurred by the licensee in the de
fense of the bad faith notice." 

CALL OF THE SENATE 

Mr. Diessner imposed a call of the Senate for the balance of the proceed
ings on H.F. No. 265. The Sergeant at Arms was instructed to bring in the 
absent members. 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 53 and nays l, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 

Jude 
Kamrath 
Knaak 
Kroening 
Kronebusch 
Laidig 
Lessard 
Luther 
McQuaid 
Merriam 
Moe,R.D. 

Mr. Sieloff voted in the negative. 

Nelson 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Ramstad 
Renneke 

The motion prevailed. So the amendment was adopted. 

Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 
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Mr. Chmielewski moved to amend H.F. No. 265, the unofficial engross-
ment, as follows: 

Page I l, line 28, strike "or incurs" 

Page 11, line 29, strike "other pecuniary loss" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 32 and nays 35, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 

Chmielewski 
Dieterich 
Frederick 
Frederickson 
Gustafson 
Isackson 
Johnson, D.E. 

Jude 
Kamrath 
Knaak 
Knutson 
Kronebusch 
Laidig 
Lessard 

Those who voted in the negative were: 

Berglin Frank Luther 
Brataas Freeman Merriam 
Dahl Hughes Moe, D.M. 
Davis Johnson, D.J. Moe, R.D. 
DeCramer Kroening Nelson 
Dicklich Langseth Novak 
Diessner Lantry Olson 

McQuaid 
Mehrkens 
Peterson, D.L. 
Renneke 
Samuelson 
Sieloff 
Storm 

Pehler 
Peterson, C. C. 
Peterson, D.C. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 

Stumpf 
Taylor 
Vega 
Wegscheid 

Ramstad 
Reichgott 
Schmitz 
Solon 
Spear 
Waldorf 
Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Stumpf moved to amend H.F. No. 265, the unofficial engrossment, as 
follows: 

Page 11, line 28, strike '', or incurs'' 

Page 11, line 29, strike. "other pecuniary loss" 

Page 12, after line 15, insert: 

"Subd. 3. [PRESUMED DAMAGES IN CASE OF DEATH.] In the case 
of an individual who is deceased and where a person is found liable under 
this section for a pe_rson' s death, the individual or those. claiming damages 
on the person's behalf, shall be conclusively presumed collectively to be 
damaged in the amount of $20,000; provided, however, that nothing herein 
shall prevent a claimant from recovering a greater amount of damages to the 
extent allowable and proven under this section,'' 

The question was taken on the adoption of the amendment. 

Mr. Chmielewski moved that those not voting be excused· from voting. 
The motion-did not prevail. 

Mr. Luther moved that those not voting be excused from voting. The mo-
tion prevailed. · 

The roll was called, and there were yeas 43 and nays 21, as follows: 

Those who voted in the affirmative were:. 
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Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 

TUESDAY, MAY 14, 1985 

Davis 
DeCramer 
Diessner 
Dieterich 
Frank 
·Frederick 
Frederickson 
Gustafson 
Isackson 

Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Knutson 
Kronebusch 
Laidig 
Langseth 
Lessard 

McQuaid 
Mehrkens 
Olson 
Peterson, C.C. 
Peterson, D.L. 
Purfee·rst 
Renneke 
Samuelson 
Schmitz 

Those who voted. in the negative were: 

Bergliri. Kroening Novak Pogemillel° 
Dahl Lantry Pehler Ramstad 
Dicklich Luther Peterson, D.C. Reichgott 
Freeman Merriam _Peterson, R. W. Solon 
Hughes Moe, R.D. Petty Spear 

The motion prevailed. So the amendment was adopted. 

H.F. No. 265 was then progressed. 

CONFERENCE COMMITTEE EXCUSED 

Sieloff 
Storm 
Stumpf 
Taylor 
Vega 
Wegscheid 
Willet 

Waldorf 
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Pursuant to Rule 21, Mr. Samuelson moved that the following members be 
excused for a Conference Committee on S.F. No. 1525 at 3:00 p.m.: 

Messrs. Samuelson, Knutson, Solon, Spear and Ms. Berglin. The motion 
prevailed. 

SPECIAL ORDER 

H:F. No. 1045: A bill for an act relating to taxation; making administrative 
and technical changes to income tax and property tax refund provisions; 
amending Minnesota Statutes 1984, sections 60A.13, subdivision la; 
80A.09, subdivision I; 136D.28, subdivision 4; 136D.74I, subdivision 7; 
136D.89, subdivision 4; 270.67, by adding a subdivision; 270.75, subdivi
sion 4; 290.06, subdivision 3d; 290.069, subdivision 5; 290.08, subdivision 
8; 290.09, subdivision 4; 290.095, subdivision LO; 290. IOI, subdivision I; 
290.172; 290. 18, subdivision 2; 290.42; 290.50, subdivision 2; 290.523, 
subdivision 2; 290.92, subdivisions Sa, 6, 19, and 28; 290.97; 290.9726, 
subdivision 2; 290A.03, subdivisions 3 and 11; 290A.II, subdivision 2, and 
by adding a subdivision; 290A.19; repea)ing Laws 1983, chapters 213, sec
tion 2; and 247, section 122; and Laws 1984, chapter 514, article 2, section 
13. 

Ms. Reichgott moved to amend H.F. No. 1045 as amended pursuant to 
Rule 49, adopted by the Senate May 3, 1985, as foHows: 

(The text of the amended House File is identical to S.F. No. I 104.) 

Page 14, line 2, delete the new language 

Page 14, delete lines 3 to 5 

Page 15, line II, before "Any" insert "Effective with payments made 
after April 1, 1988, " 

Page I 7, line I, after "which" insert "(] )" and strike "pursuant to sec
tion 8 of the" 
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Page 17, strike lines 2 and 3 

Page 17, line 4, strike "for low and moderate income families" and insert 
"to, or for, the claimant based on the income of the claimant or the claim
ant's family, or (2) a subsidy is paid to a public housing authority that owns 
or operates the claimant's rental unit, pursuant to United States Code, title 
42, section 1437c" 

Page 17, line 6, after the period insert "For purposes of this subdivision, 
''rent subsidy'• does not include- <iny- housing assistance received under aid 
to families with dependent children, general _assistance, MinnesOta supple
mental assistance, supplemental security income, or similar income· main
tenance programs.•' 

Page 19, line 33, after "Sections" insert "1," 

Page 20, line 7, delete ''1984" and insert "1985" 

Page 20, line 16, after "chapter" insert "which'' 

The motion prevailed. So .the amendment was adopted. 

H.F. No. 1045 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage ofthe bill, as amended. 

The roll was called, and there were yeas 51 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Chrriielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knaak 
Kroening 
Kronebusch 
Laidig 
Lessard 
McQuaid 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 

Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, R.W. 
Petty 
Ramstad 
Reichgott 
Renneke 
Sieloff 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

H.F. No. 968: A bill for an act relating to education; authorizing post-sec
ondary boards to award scholarships based on academic achievement; pro
viding _conciliation court with jurisdiction to determine actions brought by 
edu~ational institutions to -recover student loans; authorizing state universi
ties to adopt and enforce parking rules on their property; permitting payroll 
deductions· for employees of state universities a_nd the state university board 
for an eligible nonprofit university foundation; amending Minnesota Statutes 
1984, sections 487.30, by adding a subdivision; 488A.12, subdivision 3; and 
488A.29, subdivision 3; proposing coding for new law in Minnesota Stat
utes, chapters 135A and 136. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 48 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederickson 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 

Jude 
Knaak 
Kroening 
Kronebusch 
Laidig 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, D.M. 

Moe, R.D. 
Nelson 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Ramstad 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Renneke 
Sieloff 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 
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H.F. No. 850: A bill for an act relating to elections; making changes in 
registration, caucuses, ballots, affidavits of candidacy and withdrawal, 
nominations, election certificates, and eleCtion judge qualifications; amend
ing Minnesota Statutes 1984, sections 201.018, subdivision 2; 201.095; 
201.12, subdivision 2; 201.15, subdivision I; 202A.16, subdivision 1; 
204B.03; 204B.06, subdivision 1: 204B.07, subdivision 4: 204B.09, sub
division 1: 204B.10, by adding a subdivision: 204B.12, subdivision 3; 
204B.35, subdivision 2: 204C.40, subdivision 1; 204D.11, subdivisions 3, 
5, and 6; 206.71, by adding a subdivision; and 208.03; repealing Minnesota 
Statutes 1984, sections 204B.19, subdivision 3; and 201.061, subdivision 2. 

Mr. Hughes moved to amend H.F. No. 850, as amended pursuant to Rule 
49, adopted by the Senate April 2, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 673.) 

Page 6, after line 14, insert: 

"Sec. 13. [204B.45] [MAIL BALLOTING ] 

A town having fewer than 400 registered voters and-not located in a met
ropolitan county as defined by section 473 .121 may apply to the county au
ditor to provide balloting by mail at a county or state election with no polling 
place other than the office of the auditor or clerk. The county board may 
provide for balloting by mail in unorganized territory. Notice of the election 
and the special mail procedure must be given at least six weeks before the 
election. No earlier than 20 days or later than 18 days before the election, 
the auditor shall mail ballots by nonforwardable mail to all vote_rs registered 
in the town or unorganized- territory. Eligible voters not registered at the 
time the ballots are mailed may apply for ballots under chapter 203B. Ballot 
return envelopes, with return postage provided, must be preaddressed to the 
auditor or clerk and the voter may return the ballot by mail or in person to 
the office of the audiior or clerk. The costs of the mailing must be paid by the 
election_ jurisdiction in which the voter resides, A ballot received by 8:00 
p.m. on the day of the election must be counted. The Minnesota election law 
applies to mail balloting except as provided by this section or by rules 
adopted by the secretary of state, but only paper ballots may be used. The 
secretary of state shall adopt rules for the conduct of mail balloting; includ
ing instructions- to voters, procedures for challenge of voters, public obs er-
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vation of the counting of ballots, and procedures for· proper handling and 
safeguarding of ballots to ensure the integrity of the election.'' 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 5, after the semicolon, insert "providing for town mail 
elections;'' 

Page 1, line 13, after the second semicolon, insert "proposing coding for 
new law in Minnesota Statutes, chapter 204B;" 

The motion did not prevail. So the amendment was not adopted. 

Mr. Benson moved to amend H.F. No. 850, as amended pursuant to Rule 
49, adopted by the Senate April 2, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 673.) 

Page 9, line 26, delete "and" and after "2" insert"; and 204B.36, sub-
division 5'' 

Amend the title as follows: 

Page I, line 14, delete "and" 

Page 1, line 15,.after "2" insert"; and 204B.36, subdivision 5" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 19 and nays 29, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 

Bernhagen 
Bertram 
Brataas 
Gustafson 

lsacksoil. 
Johnson, D.E. 
Kamrath 
Kronebusch 

Those who voted in the negative were: 

Chmielewski 
Dahl 
Davis 
DeCramer 
Diessner 
Dieterich 

Frank 
Frederickson 
Freeman 
Hughes 
Jude 
Knaak 

Kroening 
Lessard 
Luther 
Merriam 
Moe, R.D. 
Nelson 

Laidig 
M_cQuaid 
Olson 
Peterson, D.L: 

Pehler 
Peterson, D.C. 
Peterson, R.W. 
Petty 
Ramstad 
Reichgott 

Renneke 
Storm 
Taylor 

Sieloff 
Stumpf 
Vega 
Waldorf 
Wegscheid 

The motion did not prevail. So the amendment was not adopted. 

Mr. Knaak moved to amend H.F. No. 850, as amended pursuant to Rule 
49, adopted by the Senate April 2, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 673.) 

Page 7, after line 7, insert: 

"Sec. 14. Minnesota Statutes 1984, section 204D.03, subdivision 1, is 
amended to read: 

Subdivision I. [STATE PRIMARY.) The state primary shall be held on 
the first Tuesday after the second Monday in Sevtember June in each even 
numbered year to select the nominees of the major political parties for parti
san offices and the nominees for nonpartisan offices to be filled at the state 
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general election, other than presidential electors." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Mr. Hughes questioned whether the amendment was germane. 

The Chair ruled that the amendffient was not gennane. 
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Mr. Pogemiller moved to amend_ H.F. No. 850, as amended pursuant to 
Rule 49, adopted by the Senate April 2, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 673.) 

Page I, after line 17, insert: 

"Section I. [IOA.241] [TRANSFER OFFUNDS AND DEBTS FROM 
ONE PRINCIPAL CAMPAIGN COMMITTEE TO ANOTHER.] 

Notwithstanding any provisions of this chapter to the contrary, a candi
date may: 

( 1) terminate his principal campaign committee for one state office by 
transferring all funds and debts of that committee to his principal <:ampaign 
committee for another state office, provided that any outstanding unpaid bills 
or loans from the committee being terminated are assumed and continuously 
reported by the committee to which the transfer is being made until paid or 
forgiven.'' 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 13, after the second semicolon, insert "proposing coding for 
new law in Minnesota Statutes, chapter JOA;" 

Mr. Knaak questioned whether the amendment was gennane. 

The Chair ruled that the amendment was not gennane. 

Mrs. Kronebusch moved to amend H.F. No. 850, as amended pursuant to 
Rule 49, adopted by the Senate April 2, I 985, as follows: 

(The text of the amended House File is identical to S.F. No. 673.) 

Page 6, after line 14, insert: 

"Sec. 13. Minnesota Statutes 1984, section 204C.04, is amended to read: 

204C.04 [EMPLOYEES; TIME OFF TO VOTE.] 

Every employee who is eligible to vote at a state general election in Min
nesota or at an election to fill a vacancy in the office of United States senator 
or United States representative has the right to be absent from work for the 
purpose of voting in the election in this state during the morning of election 
day, without penalty or deduction from salary or wages because of the ab
sence. An employer who refuses, abridges or interferes with this right shall 
be subject to the penalty provisions of section 210A.141." 

Renumber the sections in sequence 

Amend the title as fo11ows: 
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Page I. line 5, after the semicolon insert "clarifying the provision of time 
off to vote;" 

Page I, line 11, after "2;" insert "204C.04;" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 850 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 38 and nays IO, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 

Dahl 
Davis 
DeCramer 
Diessner 
Frederick 
Frederickson 
Gustafson 
Hughes 

Isackson 
Johnson, D.E. 
Jude 
Kamra1h 
Kronebusch 
Lessard 
McQuaid 
Moe, D.M. 

Those who voted in the negative were: 

Brataas 
Dieterich 

Frank 
Freeman 

Knaak 
Kroening 

Moe, R.D 
Olson 
Peterson, D.C. 
Peterson, D.L 
Peuy 
Ramstad 
Reichgott 
Renneke 

Laidig 
Luther 

So the bill, as amended, passed and its title was agreed to. 

Sieloff 
Storm 
Stumpf 
Vega 
Wegscheid 
Willet 

Merriam 
Peterson, R.W. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Hughes moved that S.F. No. 987, No. 11 on General Orders, be 
stricken and re-referred on the Committee on Elections and Ethics. The mo
tion prevailed. 

Mr. Hughes moved that S.F. No. l086, No. 18 on General Orders, be 
stricken and returned to its author. The motion prevailed. 

SPECIAL ORDER 

H.F. No. 576: A bill for an act relating to local government; setting au
thority to regulate fireanns and related matters; amending Minnesota Statutes 
1984, sections 624.7132, subdivision 16; and 624.717; proposing coding for 
new law in Minnesota Statutes, chapter 471; repealing Minnesota Statutes 
1984, section 624.718. 

CALL OF THE SENATE 

Mr. Lessard imposed a call of the Senate for the balance of the proceedings 
on H.F. No. 576. The Sergeant at Arms was instructed to bring in the absent 
members. 

Mr. Lessard moved to amend H.F. No. 576. the unofficial engrossment, 
as follows: · 

Page I, delete lines 18 to 2 I 

Page I, line 22, delete "(2)" and insert "(a)" 

Page I, line 24, delete "(3)" and insert "(b)" 
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The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 38 and nays 25, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 

Dahl 
Davis 
DeCramer 
Dicklich 
Frederick 
Frederickson 
Isackson 
Johnson, D.E. 

Jude 
Kamrath 
Knutson 
Kronebusch 
Laidig 
Langseth 
Lessard 
Mehrkens 

Those who voted in the negative were: 

Berglin Freeman Lantry 
Brataas Gustafson Luther 
Diessner Hughes McQuaid 
Dieterich Knaak Merriam 
Frank Kroening Moe,.D.M. 

Moe, R.D. 
Olson 
Pehler 
Peterson, D.L. 
Purfeerst 
Ramstad 
Renneke 
Samuelson 

Nelson 
Peterson, D.C. 
Peterson, R. W. 
Petty 
Pogemiller 

The motion prevailed. So the amendment was adopted. 

Schmitz 
Sieloff 
Stumpf 
Taylor 
Wegscheid 
Willet 

Reichgou 
Solon 
Spear 
Storm 
Vega 
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Mr. Peterson, R.W. moved to amend H.F. No. 576, the unofficial en-
grossment, as follows: 

Delete everything after the enacting clause and insert: 

"Section I. (471.633] [FIREARMS.] 

Subdivision I. [DEFINITION.] For purposes of this section, "Morton 
GroVe ordinance" means an ordinance, order, or othe,:_regulation that pro~ 
hibits the possession of pistols, as defined in· sectimr6Z4.712, subdivision 2, 
within-the geographic limits of a governm'ental subdivision. 

Subd. 2. [MORTON GROVE ORDINANCE PROHIBITED.] Notwith
standing any contrary provision of sections 624. 7 I I to 624. 7 I 8 or any other 
law, a home rule charter or statutory city, including a city of the first class, a 
county, t9wn, municipal corporation, or other governmental subdivision, or 
any of their instrumentalities, may not adopt a·Morton Grove ordinance." 

Delete the title and insert: 

"A bill for an act relating to local government; prohibiting local govern
ments from adopting Morton Grove ordinances; proposing coding for new 
law in Minnesota Statutes, chapter 471. '' 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 23 and nays 43, as follows: 

Those who voted in the affirmative were: 

Berg:Iin Freeman Luther Pehler Reichgott -
Brataas Gustafson. Merriam Peterson, D.C. Speru-
Diessner Hughes Moe, D.M. Peterson, R. W. Vega 
Dieterich Kroening Nelson Petty 
Frank Lantry Novak Pogemiller 

Those who voted in the negative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
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Davis 
DeCramer 
Dicklich 
Frederick 
Frederickson 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
Knaak 
Knutson 
Kronebusch 
Laidig 
Langseth 
Lessard 
McQuaid 
Mehrkens 

Moe, R.D. 
Olson 
Peterson, C. C. 
Peterson, D. L. 
Purfeerst 
Ramstad 
Rcnneke 
Samuelson 
Schmitz 

[60TH DAY 

Sieloff 
Solon 
Storm 
Stumpf 
Taylor 
Wegscheid 
Willet 

The motion did not prevail. So the amendment was not adopted. 

H.F. No. 576 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 48 and nays 18, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Frederick 
Frederickson 
Gustafson 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
Knaak 
Knutson 
Kronebusch 
Laidig 
Langseth 
Lessard 
McQuaid 
Mehrkens 
Moe, R.D. 

Those who voted in the negative were: 

Berglin 
Brataas 
Dieterich 
Frank 

Freeman 
Hughes 
Kroening 
Lantry 

Luther 
Merriam 
Moe, D.M. 
Nelson 

Olson 
Pehler 
Peterson, C. C. 
Peterson, D.L. 
Peterson, R.W. 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Novak 
Peterson, D.C. 
Petty 
Pogemiller 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Schmitz 
Sieloff 
Solon 
Storm 
Stumpf 
Taylor 
Wegscheid 
Willet 

Spear 
Vega 

S.F. No. 866: A bill for an act relating to solid waste and sewage sludge 
management; restricting land disposal of solid waste in the metropolitan area; 
providing for the financing of resource recovery facilities in the metropolitan 
area by counties and the metropolitan council; changing provisions relating 
to designation plans, local disposal fees, metropolitan sludge and sludge ash 
facilities, and metropolitan county ordinances; granting and clarifying the 
powers which may be exercised by a county located outside the metropolitan 
area if it enters into an agreement with a metropolitan county for solid waste 
or resource recovery purposes; defining terms; allocating and appropriating 
money from the metropolitan landfill contingency action and abatement 
funds; amending Minnesota Statutes 1984, sections l 15A.03, subdivision 
27; 1l5A.84, subdivisions 3 and 4; l 15A.919; 400.04, subdivision I; 
473.153, subdivisions 5, 6b, and 7; 473.801, subdivision I; 473.811, sub
divisions 5 and 5a; 473.823, subdivision 6; 473.831; 473.840, subdivision 2; 
473.842, by adding subdivisions; 473.843, subdivision 7; and 473.844, sub
divisions 2 and 5; Laws 1984, chapter 644, section 81, subdivision 2; pro
posing coding for new law in Minnesota Statutes, chapters 115A and 473; 
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repealing Laws 1984, chapter 644, section 83. 

Mr. Dicklich moved to amend S.F. No. 866 as follows: 

Page 4, after line 22, insert: 

"Sec. 6. [I 16C.715] [DISPOSAL SITE PROHI8ITION.) 

Subdivision 1. [HIGH LEVEL RADIOACTIVE WASTE.] No high level 
radioactive waste may be disposed of on a site located over, or in a manner 
that may reasonably be expected to contaminate, potable water. 

Subd. 2. [HAZARDOUS WASTE.) No hazardous waste may be disposed 
of on a site located over, or in a manner that may reasonably be expected to 
contaminate, potable water.'' 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Mr. Merriam requested division of the amendment as follows: 

First portion: 

Page 4, after line 22, insert: 

"Sec. 6. [I 16C.715] [HIGH LEVEL RADIOACTIVE WASTE DIS
POSAL SITE PROHIBITION.] 

No high level rG.dio'active waste may be "disposed of on a site located over, 
or in a manner that may reasonably be expected to contaminate, potable 
water." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Second Portion: 

Page 4, after line 22, insert: 

"Sec. 6. [HAZARDOUS WASTE DISPOSAL SITE PROHIBITION.] 

No hazardous waste may be disposed of in an undergroutid site located 
over, or in a manner that may reasonably be expected to contaminate, pot• 
able water." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the first portion of the 
amendment. 

The motion prevailed. So the first portion of the amendment was adopted. 

CALL OF THE SENATE 

Mr. Merriam imposed a call of the Senate for the balance of the proceed
ings on S.F. No. 866. The Sergeant at Arms was instructed to bring in the 
absent members. 

The question was taken on the adoption of the second portion of the 
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Dicklich amendment. 

Mr. Moe, R.D. moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 25 and nays 26, as follows: 

Those who voted in.the affi.nnative were: 

Benson Dicklich Johnson, D.E. 
Bernhagen Frederick Johnson, DJ. 
Bertram Frederickson Jude 
Chmielewski Gustafson Kamrath 
Dahl Isackson Kronebusch 

Those who voted in the negative were: 

Adkins DeCramer Laidig 
Anderson Dieterich Langseth 
Belanger Frank Lantry 
Berg Freeman Luther 
Brataas Knaak Merriam 
Davis Kroening Moe, D.M. 

Lessard 
McQuaid 
Olson 
Purfeerst 
Ramstad 

Moe, R.D. 
Novak 
Petty 
Pogemiller 
Reichgou 
Sieloff 

Renneke 
Schmitz 
Stumpf 
Vega 
Willet 

Storm 
Taylor 

The motion did not prevail. So the second portion of the Dicklich amend-
ment was not adopted. 

Mr. Stumpf moved to amend S.F. No. 866 as follows: 

Page 13, after line 25 insert: 

"Sec. 24. [PENNINGTON COUNTY; RESOURCE RECOVERY.] 

Subdivision I. [LEASE OR SALE OF PROPERTY.] Pennington county 
may sell or lease any facilities or property or property rights to accomplish 
the purposes specified in chapter 400. The property may be sold or leased in 
the manner provided by section 400 .14, or may be sold or leased in the 
manner and on the terms and conditions determined by the county board. 

Subd. 2. [APPLICATION.] This section is effective in Pennington county 
the day after compliance with Minnesota Statutes, section 645 .021, subdivi
sion 3." 

Renumber the sections in sequence 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Knaak moved to amend the Dicklich amendment to S.F. No. 866, 
adopted by the Senate May 14, 1985, as follows: 

Page I, line 5, after "be" insert "permanently" 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Lessard moved to amend S.F. No. 866 as follows: 

Page 13, after line 25, insert: 

"Sec. 24. [ITASCA COUNTY; GRANT, ADVANCE, OR LOAN 
FROM FEDERAL OR STATE GOVERNMENT.] 

Itasca county may by ordinance accept from the government of the United 



60THDAY] TUESDAY,.MAY 14, 1985 2897 

States or the state of Minizesoia, grants, loans, -or advances of money for 
energy imp_rovements to _heating facilities Under chapter 1161 or sections 
298.292 to 298.298, and may make agreements to repay any such loans or 
advances without submitting the proposal to a vote of the people.'' 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

l;'age I, line 16, after the semicolon, insert "permitting Itasca county to 
accept loans, advanceS;_or grants from "federal o.r state government;" 

The motion prevailed. So the amendment was adopted. 

Mr. Luther moved to amend S.F. No. 866 as follows: 

Page 16, delete section 29 

Renumber the sections in sequence 

-Amend the title as follows: 

Page I, line 30, delete everything after "473" 

Page I, line 31, delete everything before the period 

The question was taken on the adoption of the amendment. 

Mr. Storm moved that those not voting be excused from voting. The mo
tion did nofprevail. 

Mr. Belanger moved that those not voting be excused from voting. The 
motion did not prevail. · 

Mr. Luther moved that those not voting be excused from voting. The mo-
tion did not prevail. 

Mr. Luther moved that those not voting be excused from voting. 

The question was taken on the adoption of the motion. 

The roll was called. 

Mr. Sieloff moved to close the roll on the Luther motion to excuse those 
not voting on I.he Luther amendment. 

The roll was called and there were yeas 48 and nays 5, as follows: 

Those who voted in the affirmative were: 

Anderson Frederickson Kroening Novak Samuelson · 
Belanger Freeman Kronebusch Olson Sieloff 
Benson Gustafson Laidig Peterson, D.C. Stonn 
Berg Isackson Lessard Peterson, D.L. Stumpf 
Davis Johnson, D.E. Luther Peterson, R. W. Taylor 
DeCramer Johnson, D·.J. McQuaid Petty Vega 
Dicklich Jude Merriam Pogemiller Waldorf 
Diessner Kamrath Moe, D.M. · Purfeerst Willet 
Dieterich Knaak Moe, R.D. Ramstad 
Frederick Knutson Nelson Reichgott 

Those who voted in the ·negative were: 

Adkins Bertram Chmielewski Dahl Pehler 

The motion prevailed. So the vote on the Luther motion to excuse those not 
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voting from voting was closed. 

The roll was called, and there were yeas 33 and nays 24, as follows: 

Those who voted in the affirmative were: 

Adkins 
Berglin 
Bertram 
Chmielewski 
Dab.I 
Davis 
DCCramer 

Dicklich 
Diessner 
Frank 
Freeman 
Johnson, D.J. 
Jude 
Kroening 

Lessard 
Luther· 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson . 
Pehler 

Those who voted in the negative were: 

Anderson Brataas 
Belanger Frederick 
Benson Frederickson 
Berg Gustafson 
Bernhagen Isackson 

The motion did not prevail. 

Johnson, D.E. 
Kamrath 
Knaak 
Knutson 
Kronebusch 

Peterson, D.C. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Samuelson 
Solon 

Laidig 
McQuaid 
Olson 
Peterson, D.L. 
Ramstad 

Spear 
Stumpf 
Vega 
Waldorf 
Willet 

Renneke. 
Sieloff 
Storm 
Taylor 

Mr. Luther moved that. those not voting be excused from voting. The mo
tion prevailed. 

The roll was called on the Luther amendment, and there were yeas 33 and 
nays 28, as follows: 

Those who voted in the affirmative were: 

Adkins 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Frank 
Freeman 
Johnson, D.J. 
Jude 
Kroening 

Lessard 
Luther 
Merriam 
Moe, D.M. 
Moe, R:D. 
Nelsori 
Pehler 

Those who voted in the negative were: 

Petersl)n, C.C. 
Peterson, D.C. 
Peterson, R.W. 
Petty 
Putfeerst 
Samuelson 
Solon 

A0derson Dieterich Kamrath Novak 
Belanger Frederick Knaak . Olson 
Benson . Frederickson Knutson Peterson, D.L. 
Berg Gustafson Kronebusch Pogemiller 
Bernhagen Isackson Lai dig Ramstad 
Brataas Johnson, D.E. McQuaid Reichgott 

The motion prevailed. So the amendment was adopted. 

RECONSIDERATJON 

Spear: 
Stumpf 
Vega 
Waldorf 
Willet 

Renneke 
Sieloff 
Stonn 
Taylor 

Having voted on the prevailing side, Mr. Storm moved that the vote 
whereby the second portion of the Dicklich amendment to S.F. No. 866 was 
not adopted on May 14, 1985, be now reconsidered. 

The question was taken on the adoption of the motion. 

The roll was calied, and there were yeas 28 and nays 32, as follows: 

Those who voted in the affirmative were: 

Anderson Dicklich Jude 
Belanger Frederick Kamrath 
Benson Frederickson Knaak 
Berg Gustafson Knutsori 
Bernhagen Isackson Krone bu sch 
Brataas Johnson, D.E. Laidig 

Those who voted in the negative were: 

Lessard 
·McQuaid 
Olson 
Pett!rson, D.L .. 
Ramstad 
Renneke 

Sieloff 
Storm 
Stumpf 
Taylor 
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Adkins 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Diessner 
Dieterich 
Frank 
Freeman 
Kroening 
Luther 
Merriam 

TUESDAY;MAY 14, 1985 

Moe, D.M. 
Moe, R.D. 
Nelson 
Novak 
Pehler 
PetersOn, C.C 
Peterson, D.C. 

PeterSon, R.W. 
Petty 
Pogemiller 
Purfeerst 
Reichgon 
Samuelson 
Solon 

The motion did not prevail. 

Spear 
Vega 
Waldorf 
Willet 

2899 

S.F. No. 866 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 52 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Berg 
Berglin 
Bertram 
Bralaas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Kroening 
Kronebusch 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 
Novak 
Olson 

Pehler 
Peterson, C. C. 
Peterson, D.C. 
Pc1erson, R.W. 
Pelly 
Pogemiller 
Purfeerst 
Ramslad 
Reichgott 
Renneke 
Samuelson 

So the bill, as amended, passed and its title was agreed to. 

RECESS 

Sieloff 
Solon 
Spear 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate "revert to the Order of Business of Mes
sages From the House. The motion prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 862: A bill for an.act relating to courts; providing conciliation 
court with jurisdiction to determine actions brought by educational institu
tions to recover-student loans~ amending Minnesota Statutes 1984, sections 
487.30, by adding a subdivision; 488A.12, subdivision 3; and 488A.29, 
subdivision 3. 

Senate File No. 862 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Returned May 14, 1985 

Mr. Pehler moved that the Senate do not concur in the amendments by the 
House to S.F. No. 862, and that a Conference Committee of 5 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 282: 

H.F. No. 282: A bill for an act relating to education; declaring the mission 
of public elementary and secondary education in Minnesota; proposing cod
ing for new law in Minnesota Statutes, chapter 120. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Nelson, K; Boo and Rodosovich have been appointed as such committee 
on the part of the House. 

House File No. 282 is herewith transmitted to the Senate with the request 
Iha! the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 14, 1985 

Mr. Pehler moved that !he Senate accede to the request of the House for a 
Conference Committee on H.F. No. 282, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on _Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 847: 

H.F. No. 847: A bill for an act relating to unemployment compensation; 
altering the public policy statement; changing the taxable wage base; defin
ing credit week; providing for employer charging; increasing the eligibility 
requirement; eliminating certain tax rate limitations; changing the weekly 
benefit amount; capping the maximum weekly benefit; providing for the du
ration of benefits; increasing the duration of benefits for claimants in counties 
with high unemployment; providing for seasonal employees; making the 
waiting week nonreimbursable; -amending the benefit offset for severance 
pay; increasing the period of time and earnings necessary for requalification 
after disqualification; changing the definition of suitable work; transferring 
duties to the office of administrative hearings; amending Minnesota Statutes 
1984, sections 14.03, subdivision 2; 14.51; 14.53; 43A. 18, subdivision 4; 
179A.IO, subdivision I; 268.03; 268.04, subdivisions 25 and 29; 268.06, 
subdivisions 5, 8, 18, 19, and 20; 268.07, subdivisions 2 and 2a; 268.08, 
subdivisions 1 and 3; 268.09, subdivisions I and 2; 268.10, subdivisions 2, 
3, 4, 5, 6, and 9; 268.12, subdivisions 8, 9, 10, and 13; and 268.18, subdivi
sions 1 and 2; proposing coding for new law in Minnesota Statutes, chapter 
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268; repealing Minnesota Statutes 1984, section 268.04, subdivision 30. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon: 

Gutknecht, Sviggum and Heap have been appointed as such committee on 
the part of the House. 

House File No. 847 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A; Burdick, Chief Clerk, House of Representatives 

Transmitted May 14, 1985 

Mr. Chmielewski moved that the Senate accede to .the request of the House 
for a Conference- Committee on H.f. No. 847, and that a Conference Com
mittee of 3 members be appointed by the Subcommittee on Committees on 
the part of the Senate, to act with a like Conference Committee appointed on 
the part of the House. The motion prevailed. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends. that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S.F. No. 862: Messrs. Pehler; Merriam; Pogemiller; Johnson, D.E. and 
Freeman. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed, 

After a brief recess. the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S.F. No. 676: Mr. Chmielewski, Mrs. Adkins and Mr. Gustafson. 

S.F. No. 952: Messrs. Waldorf, Wegscheid and Mrs. Brataas. 

H.F. No. 633: Messrs. Johnson, D.E.; Mehrkens and Mrs. Lantry. 

H.F. No. 729: Messrs. Pogemiller, Wegscheid, Renneke, Spear and Moe, 
D.M. 

H.F. No. 558: Messrs. Freeman, Schmitz and Belanger. 

H.F. No. 282: Messrs. Pehler, Purfeerst and Ms. Olson. 

H.F. No. 847: Messrs. Chmielewski, Frank and Langseth. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
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motion prevailed. 

Without objection, the Senate reverted to the Orders of Business of Re
ports of Committees, Second Reading of Senate Bills and Second Reading of 
House Bills. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports read by the Secretary 
be now adopted. The motion prevailed. 

Mr. Willet from the Committee on Finance, to which was re-referred 

H.F. No. 701: A bill for an act relating to human services; allowing the 
county boards to serve as the community mental health center boards_; 
amending Minnesota Statutes 1984, section 245.66. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes I 984, section 245.66, is amended to read: 

245.66 [COMMUNITY MENTAL HEALTH CENTER BOARDS.] 

Subdivision I. [BOARD REQUIRED; MEMBERSHIP AND RESPON-
SIBILITIES.] Every city, county, town, combination thereof or nonprofit 
corporation establishing a community mental health center shall establish a 
community mental health center board. The community mental health center 
board may include county commissidner representatives from each partici
pating county and shall be representative of the local population, including at 
least health and· human service professions and advocate associations, other 
fields of employment, and the general public. Each community mental health 
center board shall be responsible for the governance and performance of its 
center. 

Subd. 2. [COUNTY OPERATED COMMUNITY MENTAL HEALTH 
CENTER BOARDS.] Notwithstanding subdivision 1, a county board of 
commissioners that operates a community mental health_ center with county 
employees may designate itself as the governing board of that center. If the 
county board elects to be the community mental health center board, it shall 
establish advisory committees to assist it in planning, setting priorities, and 
evaluating the services tht;, board provides or purchases.'' 

Delete the title amendment recommended by the Committee on Health and 
Human Services adopted by the Senate, April 22, l 985 

And when so amended the bill do pass. Amendments adopted. Report 
adopted .. 

Mr. Willet from the Committee on- Finance, to which was referred 

H.F. No. 1458:.A bill for an act relating to claims against the state; pro
viding for payment of various claims; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Page I, line 14, delete "$1,929" and insert "$/2,929" 

Page 2, -line 19, after "Association" insert ", Elk River, Minnesota 
55330," 

Page 2, line 20, delete "Elk River, Minnesota 55330" and insert "Eden 
Prairie, Minnesota 55344" 

Page 2, line 24, delete "$242,081" and insert "$160,500" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 908: A bill for an act relating to human services; revising pro
cedures and requirements under the aid to families with dependent children, 
medical assistance, and general assistance programs; appropriating money; 
amending Minnesota Statutes 1984, sections 256.12, subdivision 20; 
256. 73, subdivisions 2, 3a, and 6; 256. 736, subdivisions 3 and 4; 256. 74, 
subdivisions 1, 1 a, and 2; 256. 76, subdivision 1; 256. 78; 256. 79: 256.871, 
subdivision 3; 256.99; 256B.02,-subdivisions 2 and 3; 256B.06, subdivision 
I; 256B,062; 256B.07; 256B.l7, subdivision 6; 256D.01, subdivisions la 
and lb; and 256D.06, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section 1.· Minnesota Statutes 1984, section 245.791, is amended to 
read: 

245,791 [EXCLUSIONS.] 

Sections 245.781 to 245.812 shall no_t apply to: 

(I) Day care or residential care provided by a relative to related persons; 

(2) Day care or residential care provided for a cumulative total of less than 
30 days in any 12-month period; 

(3) Day care provided for persons from a single unrelated family for any 
length of time; 

(4) A home caring for a person placed there by a licensed agency for legal 
adoption, unless the adoption is not completed within two years after 
placement; 

(5) A licensed hospital whose psychiatric or chemical dependency pro
gram is located within the hospital; 

(6) A nursing home, hospital, or boarding care home, licensed by the state 
commissioner of health, except that an identifiable unit of such a facility 
which regularly provides care for more than five adults defined as persons in 
Minnesota Statutes, section 245.782, subdivision 2, who are not residents or 
patients of the nursing home, hospital, or boarding qre home, must be li
censed under sections 245.781 to 245.812; 

(7) A day care or residential program serving any number of adults who are 
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not defined as persons under Minnesota Statutes, section 245.782, subdivi
sion 2; 

(8) A sheltered workshop day program, certified by the state board of 
education; · 

(9) A work activity day program, certified by the state board of education; 

(10) A work-wage home providing care for one nonrelated child who has 
reached his sixteenth birthday and who has. been independently placed for 
purposes of education or employment; 

( 11) A sehee! lffl8ef Ike geReffii sape,visien ef !fte eemmissiene, "' eoo
ea.ien a, a leeal eaaeatieR agenei•; 

fH) A residential a, <lay eare facility under the direct control and supervi
sion of a local education agency or a state agency other than the 
commissioner~ 

fH1 ( 12) Day care provided for periods of no more than three hours per day 
for any person while his relatives are in the .same building, or can be present 
in the same building within 30 minutes; 

f-1-41 FaeHities Wfti€ft tfl tfle jHElgment 0f the eOfflFAissiener of eElueatioR are 
operateEI fef the prifflaf) p1:1rpose ef ed1:1:eating chilElren shat+ '9e ~ ft:em 
ll!ese fllles aR<I regalatiens ~ fflS8faf a& the ,egalatiens alteet Ike heal!I! 
aR<I safe!y ef the el,ilereA tRefeffr. +Ile elass,eems sl!aH meet Ike applieable 
StanElards ef the eeaut1issioner ef ~ safe!y aati 5tate commissioner ef 
keal!I>. 

Sec. 2. Minnesota Statutes 1984, section 245.804, subdivision I, is 
amended to read: 

Subdivision I. In exercising the powers of licensing, renewing, suspend
ing, revoking, or making licenses probationary, the commissioner shall study 
and evaluate operators and applicants for a license. To carry out these duties 
the commissioner shall employ qualified personnel who, fflS8faf a& pessible, 
are knowledgeable about the operation of the types and characters of facili
ties and agencies to be inspected. Authorized representatives of the com
missioner may visit a day care or residential facility or agency at any time 
during the hours of operation for purposes of the study and inspection. In 
conducting evaluations and inspections, the commissioner may call upon and 
receive appropriate assistance from other governmental agencies within their 
authorized fields. Inspections may be made without prior notice to the appli
cant or operator. 

Sec. 3. Minnesota Statutes 1984, section 256.12, subdivision 20, is 
amended to read: 

Subd. 20. [ASSISTANCE UNIT.] "Assistance unit" means the group of 
individuals who are applying for or receiving assistance and whose needs 6f 

iAealfle, & eeHt, are~~ aeeattHt included in Eleteffil:ifHng ehgihili.ty ffif 
0f the atftffilftt ef a grant of assistance as _determined under sections 256.72 to 
256.87. . 

Sec. 4. Minnesota Statutes 1984, section 256. 73, subdivision 2, is 
amended to read: 

Subd. 2. [ALLOWANCE BARRED BY OWNERSHIP OF PROP-
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ERTY.] Ownership by the fathef, mother, elttl<I-, ehildrea, er ""l' eomhiaa 
tieH-; an assistance unit of property as follows "is a bar to any allowance under 
sections 256.72 to 256.87: 

(I) The value of real property other than the homestead, which when com
bi_ned with other assets exceeds the limits of paragraph (2), unless the assis
tance unit -is making a good faith effort to sell the none.Xdudable real prop
erty. The time period for disposal must not exceed nine months_ and the 
assistance unit shall execute_ an agreement to diJpose pf the property to 
repay assistance received during the nine months up to the amount of the net 
sale proceeds. The payment must be made when the property is sold. lf the 
property is not sold within the requir<!d time or the assistance unit becomes 
ineligible for any reason the entire amount received during the nine months 

. is an overpayment and subject to recovery. -For the purposes of this section 
"homestead" means the house owned and occupied by .the chi-Id, relative or 
other member of the assistance unit as his dwelling place, together with the 
land upon which it is situated aHtJ in an area no greater than two contiguous 
lots in a platted or laid out city or town or 80 -contiguous acres in HnplatteEI 
laml rural areas; or · 

"(2) Personal property of an equity value in excess of $1,000 for the entire 
assistance .unit, exclusive of personal property used as the home, one motor 
vehicle of an equity value not exceeding $1,500,. one burial plot for each 
member of the assistance ·unit, one-prepaid burial contract with an equity 
value of no more than $1,000 for each member of the assistance unit, cloth
ing and necessary household furniture and equipment and other basic main
tenance items essential for daily living, in accordance with rules promul
gated by and standards established by the ·commissioner of human services. 

Sec. 5. Minnesota Statutes 1984; section 256.73, subdivision 3a, is 
amended to read: 

Subd. 3a. [PERSONS INELIGIBLE.] No assistance shall be given under 
sections 256.72 to 256.87: 

(1) On behalf of any person who is receiving supplemental security income 
under title XVI of the social security act un_less permitted by federal 
regulations; 

(2) For any monih in which the assistance Unit's gross income, without 
application of deductions or disregards, exceeds -1-§ll [85 percent of the 
standard of need for a family of the same size and composition; except that 
the earnings of a dependent child who· is a full-time student may be disre
garded for six calendar months per year and the _earnings of a dependent 
child who is a full-time student that are -derived from the jobs training and 
partnership act may be disregarded for six calendar months per year. If a 
stepparent's income is taken into account in determining need, the disregards 
specified in section 256. 74, subdivision la shall be applied to determine 
income available to the assistance unit before calculating the unit's gross 
income for purposes of this paragraph; 

(3) To any assistance unit for any month in which any caretaker relative 
with whom the child is living is, on the lastday of that month, participating in 
a strike; 

(4) On behalf of any other individual in the assistance unit, nor shall the 
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individual's needs be taken into account-, for any month in which, on the last 
day of the month, the individual is participating in a strike; 

(5) To an assistance unit if its eligibility is based on a-parent's unemploy~ 
ment and the parent who is the principal earner, without good cause, fails or 
refuses to seek work, to participate in the work incentive program under 
section 256. 736, if this program is available, to accept employment, or to 
register with a public employment office, unless the principal earner is ex
empt from these work requirements. 

Sec. 6. Minnesota Statutes 1984, section 256.73, subdivision 6, is 
amended to read: 

Subd. 6. [REPORTS BY RECIPIENT.] liiiela ,eeirieat shall eemrlete r~ 
peR& as FeEtl:l:esteEI BY the lee-al ff ~ ageaey. An assistance unit with a 
recent work history or with earned income shat( report monthly to the local 
agency on income received and other circumstances affecting eligibility or 
assistance amounts. All other assistance units shall report on income and 
other circumstances affecting eligibility and assistance amounts at less fre
quent intervals, as specified by the state agency. All income not specifically 
disregarded by the social security act, the code of federal regulations, or state 
law, rules and regulations, sh.all be income applicable to the budgetary needs 
of the family. If any amount of aid to families with dependent children assis
tance is paid to a· recipient thereof in excess of the payment due it shall be 
recoverable by the local agency. The agency shall give written notice to the 
recipient of its intention to recover the overpayment. Overpayments to a 
current assistance unit shall be recovered either through repayment by .the 
individual in part or in full or by reducing the amount of aid payable to the 
assistance unit of which the individual is a member. For any month in which 
an overpayment must be recovered, recoupment may be made by reducing 
the grant but only if the reduced assistance payment, together with the assis
tance unit's liquid assets and total income after deducting actual work .ex
penses equals at least 95 percent of the standard of need for the assistance 
unit, except that if the overpayment is due solely to agency error, this total 
after deducting actual work expenses shall equal at least 99 percent of the 
standard of need. In cases when there is both an overpayment and ·under
payment the local agency shall offset one against the other in correcting the 
payment. The local agency shall make reasonable efforts lo recover over
payments made to persons no longer on assistance in accordance with stan
dards established by the commissioner of human services. The local agency 
need not attempt to recover overpayments of less than $35 paid to an indi
vidual no longer on assistance if the individual does not receive assistance 
again within three years, unless the individual has been convicted of fraud 
under section 256.98. The recipient may appeal the agency's determination 
that an overpayment has occurred in accordance with section 256.045. The 
county agency shall promptly repay the recipient for any underpayment and 
shall disregard that payment when determining the assistan_ce unit's income 
and resources in the month when the payment is made and the following 
month. 

Sec. 7. Minnesota Statutes I 984, ~ection 256. 736, subdivision 3, is 
amended to read: 

Subd. 3. [OPERATION OF PROGRAM.] To determine who shall be 
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designated as an appropriate individual for certification to the commissioner 
of economic security, the commissioner of human services shall provide 
standards for county welfare agencies and human services boards consistent 
with the standards promulgated by the secretary of health and human serv
ices. Collnty welfare agencies shall certify appropriate individuals to the 
commissioner of economic security and shall require that every individual, 
as a cbndition of receiving ,aid to families with dependent children, register 
for employment services, training, and employment, unless such individual 
is: 

(!) a child who is under age 16, a child age 16 or 17 who is attending 
elementary or secondary school or a secondary level vocational or technical 
school full time, or a full-time student age I 8 who is attending a secondary 
school or a secondary level voCational or technical program and who is ex
pected to complete the school or program before reaching age 19; 

(2) a person who is ill, incapacitated or of advanced age; 

(3) a person so remote from a work incentive project that his effective 
participation is precluded; . 

( 4) a person whose presence in the home is required because of illness or 
incapacity of another member of the household; 

(5) a parent or other caretaker relative of a child under the age of six who 
personally provides full-time care for the child; 

(6) a parent or other caretaker if another adult relative in the ftett5e assis
tance unit is registere_d and has not, without good cause, failed or refused to 
participate or accept employment; eF 

(7) a parent who is not the principal earner if the parent who is the principal 
earner is .not exempt under clauses (I) to (6); or 

(8) a woman in her last trimester ofpregnancy. 

Any individual referred to in clause (5) shall be advised of the option to 
register for employment services,- training, and employment if the individual 
so desires, and shall be informed of the child care services, if any, which will 
be available if the individual decides to register. 

If, after planning with a recipient, a decision is made that the recipient 
must register for employment services, training, and employment, the county 
welfare department shall give notice in writing to the recipient stating that he 
or she must register with the commissioner of economic security for partici
pation in a work incentive program and that the recipient has a right to a fair 
hearing- under section 256.045 with respect to the appropriateness of the 
registration. 

Sec. 8. Minnesota Statutes J 984, section 256. 736, subdivision 4, is 
amended to read: 

Subd. 4. [CONDITIONS OF CERTIFICATION.] The commissioner of 
human services shall: 

(I) Arrange for or provide any relative or child certified to the commis
sioner of economic security pursuant tO this section with child-care services 
and other necessary family services; 
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(2) Pay ten percent of the cost of programs of training and employment 
establishe.d by the commissioner of economic security for persons certified 
hereunder; 

(3) Provide that in determining a recipient's needs any monthly iricentive 
training payment made to the recipient by the department of economic secu
rity is disregarded and the additional expenses attributable to his participation 
in a program are taken into account in grant determination; and 

(4) Provide that when it has been certified by the commissioner Of eco
nomic security, certification to be binding upon the commissioner of human 
services, that a relative or child certified under the work incentive program to 
the commissioner of economic security has been found by the commissioner, 
after a hearing conducted in the manner prescribed by section 268. IO, sub
division 3, with the right of review in accordance with the provisions of 
section 268. IO, subdivision 8, to have refused without good cause to par
ticipate under a work incentive program or to have refused without good 
cause to accept a bona fide offer of public or other employment, the county 
welfare departments shall provide that: 

(a) If the relative makes the refusal, the relative's needs shall not be taken 
into account in making the grant determination, and aid for any dependent 
child in the family will be made in the form of protective or vendor payments, 
except that when protective payments are made, the local agency may con
tinue payments to the relative if a protective payee cannot reasonably be 
found. 

(b) Aid with respect to a dependent child will be denied if a child who 
makes the refusal is the only child receiving aid in the family. 

(c) If there is more than one child receiving aid in the family, aid for the 
child who makes the refusal will be denied and his needs will not· be"_taken 
into account in making the grant determination. If the assistance unit's eligi
bility is based on the nonexempt principal earner's unemployment and the 
this principal earner fails· or refuses without good cause to participate or to 
accept employment, the entire assistance unit is ineligible for benefits under 
sections 256.72 to 256.87. 

Sec. 9. Minnesota Statutes 1984, section 256.74, subdivision I, is 
amended to read: 

Subdivision 1. [AMOUNT.] The amount of assistance which shall be 
granted to or on behalf of any dependent child and mother or other needy 
eligible relative caring for the dependent child shall be determined by the 
county agency in accordance with rules promulgated by the com_missioner 
and shall be sufficient, when added to all other income and support available 
to the child, to provide the child with a reasonable subsistence compatible 
with decency and health. The amount shall be based on the method of bud
geting required in Public Law No. 97-35, Section 2315, 42 U.S.C. 602, as 
amended and federal regulations at 45 C.F.R. Section 233. Nonrecurring 
lump sum income received by an assistance unit must be bUdgeted in the 
normal retrospective cycle. The number of months of ineligibility is deter
mined by dividing the amount of the lump sum income and all other income, 
after application of the applicable disregards, by the standard of need for the 
assistance unit. An amount remaining after this calculat_ion is income in the 
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first month of eligibility. If the total monthly income including the lump sum 
income is larger than the standard ofneedfor a single month thefirst month 
of ineligibility is the payment month that corresponds with the budget month 
in which the lump sum income was received. In making its determination the 
county agency shall disregard the following from family income: 

(I) All of the earned income of each dependent child receiving aid to fam
ilies with dependent children who is a full-time student or part-time student, 
and not a full-time employee, attending a school, college, or university, or a 
course of vocation·at or technical training designed to fit him for gainful em
ployment as well as all the earned income derived from the job training and 
partnership act (JTPA) for a dependent child for six calendar months per 
year, together with unearned income derived from the job training and part
nership act; 

(2) All educational grants and loans awarded pursuant to a federal law 
when public assistance was considered in. making the award and the award 
was made on the basis of financial need; and that part of any other educa
tional grant or loan which is used for educational purposes, such as tuition, 
fees, equipment, transportation and child care expenses necessary for school 
attendance; · 

(3) The first $75 of each individual's earned income. Ii, the ease ef "" 
inEli'.iElttol Hffl engageEl ifl Adi tiffie emplayment ef ftet empleye6 tkFottgkettt 
the ffieftlft the eefflfflissiener shall rreseriee by Rile a lesser amettHt te l,e 
elisregare!eel. For self-employed persons, the expenses directly related to 
producing goods and services and without which the goods and services 
could not be produced shall be disregarded pursuant to rules promulgated by 
the commissioner; 

(4) An amount equal to the actual expenditures but not to exceed $160 for 
the care of each dependent child or incapacitated individual living in the 
same home and receiving aid. In the case of a person not engaged in full-time 
employment or not employed throughout the month, the commissioner shall 
prescribe by rule a lesser amount to be disregarded; ""6 

(5) Thirty dollars plus one-third of the remainder of each individual's 
earned inconi.e not already disregarded for individuals found otherwise eligi
ble to receive aid or who have received aid in one of the four months before 
the month of application. With respect to any month, the county welfare 
agency shall not disregard under this clause any earned income of any person 
who has: 

(a) Reduced his earned income without good cause within 30 days pre
ceding any month in which. an assistance payment is made; or 

(b) Refused without good cause to accept an offer of suitable employment; 
or 

(c) Left employment or reduced his earnings without good cause and ap
plied for assistance so that he might later return to employment with the 
advantage of the income disregard; or 

(d) Failed without good cause to make a timely report of earned income in 
accordance with rules promulgated by the commissioner of human services. 

Persons who are already employed and who apply for assistance shall have 
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their needs computed with full account taken of their earned and other in
come. If earned and other income of the family is less than need, as deter
mined on the basis of public assistance standards, the county agency shall 
determine the amount of the grant by applying the disregard of income pro 0 

visions. The county agency shall not disregard earned income for persons in 
a family if the total monthly earned and other income exceeds their needs, 
unless for any one of the four preceding months their needs were met in 
whole or in part by a grant payment. 

The disregard of $30 and one-third of the remainder of earned income 
described in clause (5) shall be applied to the individual's income for a period 
not to exceed four consecutive months. Any month in which the individual 
loses this disregard because of the provisions of clause (5)(a) to (5)(d) shall 
be considered as one of the four months. An additional $30 work incentive 
must be available for an eight-month period beginning in the month following 
the last month of the combined $30 and one-third work incentive. This period 
must be in effect whether or not the. person has earned income or is eligible 
for AFDC. To again qualify for Hti;; the earned income elis,ega,a disregards 
under clause ( d), the individual must not be a recipient of aid for a period of 
12 consecutive months. H When an iRdiYidlial assistance unit becomes ineli
gible for aid eeeause Hti;, eaFRee iHeoo,e Elis,ega,a ""5 beeR awlieEI te ifl
eeme fef fellr eeRseeutive ffi<ffl!fts aR<I will due to the fact that .these disre
gards are no longer ee applied to income, the le€<>! ageRey s1,a11 tftffifffi !l!e 
ieelivielual ef the meelieal assistanee ~f8gram, i!S s!aAElarEls ef eligii,ili!y, aR<I 
#te eireHfflStaRees l:tf½6ef Wflt€fl: the iAdivfdHal -wetlffl. the assistance uitit shall 
be eligible for medical assistancea benefits for a 15-month period beginning 
with the first month of AFDC ineligibility; 

(6) +fte eofflmissioner SftaH inerease ti¼e staF1:8aFd sf Heee fflf pereen-s. w#h 
eafftOE! ifteeme HI effeet OH JaAHOf)' I,~~~ pereetl! fef eael! assistaRee 
tifttt-:- +he ffi-8:l~iffiufft affteUfH f)aiti te -Hft assisHmee ~ sft&H fie fie mere tfi8ft 
¾ pef€efN ef the inereased staHdard ef Heeth U/heRe'I er the eoffltFtissiener 
inereases the tFtaJiifflliffi pB:yment a-metlft,E feF -aJl. B:ssistB:Ree l:lftitS, the €0ffi
tFtissioRer -shaH iRerease the maRiffli:lffl sumdard ef Heed ey aH et:ftliH' 
13ereeRtage. 

+e Elete~i!~e the affteUfH ef ass;stm'lee te fie pa+6 te -aF1: assis~af!ee ttflit-;- flet 
tfl.eeffle shaH ee detefffl.ined tft -a ffiftflflef eoAsisteflt WAA tffi-5-~ fffid
appheal:ile feeeffif ffl-W-:- Net eametl ifteeme SR-aH ee s1:1l:Hraeted treffi the tft
€i'ease<I s!aAE!a,E! ef Hee<I fef "" assistaRee ....tt ef !l!e Ojl~FO~riate si,e aR<I 
eom13ositiOR te EletermiAe the graH4 ame1:1at, ~ tH-at the gmftt SfiftH He! 
ei<eee<I !l!e s!aeelar<l ef Hee<I ift effeet 6ft ~ -1-,-™ fef an assis!aeee ....tt 
ef !l!e same sire aR<I eem~esitien. UaeaffteEI ifleeme sl!all ee sub!rnetea ffflfft 
tfte tHa11:iffl:1:1m 13a; Rte Rt E¼ffiffilflt fer aF1: assistaRee · t:tf¼tt ef the appropriate_ me 
ftft8 eoRtpositioR te EletefffliRe the gfftfl.t affiOi:IRt. 

~4eElieal essistaH.ee eligi0ihty fer meElieall; ~ ~ WOO are ek-gtek 
fef aia te fGRtilies wAA depeREleat ehildreA sft&H ee detefffliReEl aeeordiRg te 
the staftElan! ef Hee<I HI effeet 6ft Jaft'dary ls-™ The first $50 per assistance 
unit of the monthly support obligation collected by the support and recovery 
(JV-D) unit; and · 

(7) Insurance settlements to pay medical bills, to compensate a member of 
an assistance unit for partial or permanent loss of function or a body part, or 



60TH DAY] TUESDAY, MAY 14, 1985 2911 

to repair or replace insured property; 

Sec. 10. Minnesota Statutes 1984, section 256.74, subdivision la, is 
amended to read: 

Subd. la. [STEPPARENT'S INCOME.] In determining income avail
able, the county agency shall take into account the remaining income of the 
dependent child's stepparent who lives in the same household alter 
disregarding: 

(I) The first $75 of the stepparent's gross earned income. The commis
sioner shall prescribe by rule lesser amounts to be disregarded for stepparents 
who are not engaged in full-time employment or not employed throughout the 
month; 

(2) An amount for support of the stepparent and any other individuals 
whom the stepparent claims as dependents for tax purposes and who live in 
the same household but whose needs are not considered in determining eli
gibility for assistance under sections 256. 72 to 256.87. The amount equals 
the standard of need for a family wi-th He eaFHOO- tft€0fAe of the same compo
sition as the stepparent and these other individuals; 

(3) Amounts the stepparent actually paid to individuals not living in the 
same household but whom the stepparent claims_ as dependents for tax pur
poses; and 

(4) Alimony or child support, or both, paid by the stepparent for individu
als not living in the same household. 

Sec. II. Minnesota Statutes 1984, section 256. 74, subdivision 2, is 
amended to read: 

Subd. 2. [APPLICATION.] Application for assistance under sections 
256.72 to 256.87 shall be made to the county agency of the county in which 
the· dependent child ts re.1iding lives. If the child is not residing living within 
the state at the time of application but is eligible for assistance, the applica
tion may be made to the agency of the county where the child is present and 
forwarded to the agency of the county where the child last resieed lived. The 
application shall be in writing or reduced to writing in the manner and upon 
the form prescribed by the state agency and verified by the oath of the appli
cant or in lieu thereof shall contain the following declaration which shall be 
signed by the applicant: •'I declare that this application has been examined by 
me and to the best of my knowledge and belief is a true and correct statement 
of every material point". The application shall be made by the person with 
whom the child will live and contain information as to the age and residence 
of the child and such Other information as may be required _by the rules and 
regulations of the state agency. One application may be made for several 
children of the same family if they resitle live with the same person. 

Sec. 12. Minnesota Statutes 1984, section 256:76, subdivision 1, is 
amended to read: 

Subdivision I. Upon the completion· of suCh investigation the county 
agency shall decide whether the child is eligible for assistance under the 
provisions of sections 256. 72 to 256.87, determine the amount of such as
sistance, and the date on which such assistance shall begin. Notwithstanding 
section 393 .07, the county agency shall not delay approval or issuance of 
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assistance pending formal action of the- county board of commissioners. The 
first month's grant shall be based upon that ponion of the month from the date 
of application, or from the date that the applicant meets all eligibility factors, 
whichever occurs later, provided that on the date that assistance is first re
quested, the local agency shall inquire and determine whether the person 
requesting assistance is in immediate need of food, shelter, clothing, or other 
emergency assistance. If an emergency need is found to exist, the applicant 
shall be granted assistance pursuant to section 256.871 within a reasonable 
period of time. It shall make a grant of assistance which shall be binding upon 
the county and be tom plied with by the county until such grant is modified or 
vacated. If the applicant is subsequently found to have been eligible for as
sistance under sections 256.72 to 256.87, assistance rendered under section 
256.871 must be considered as a regular AFDC payment and not a payment 
under section 256 .871. The county agency shall notify the applicant of its 
decision in writing. Such assistanc.e shall be paid monthly to the applicant or 
to the vendor _of medical care upon order of the county agency from funds 
appropriated to the county agency for this purpose. The county agency shall, 
upon the granting of assistance under these sections, file an order on the form 
to be approved by the state agency with the auditor of the county and there
after warrants shall be drawn and payments made ·only in accordance with 
this order to or for recipients of this assistance or in accordance with any 
subsequent order. 

Sec. 13. Minnesota Statutes 1984, section 256.78, is amended to read: 

256.78 [ASSISTANCE GRANTS RECONSIDERED.] 

All assistance granted under sections 256. 72 to 256.87 shall be reconsi
dered as frequently as may be required by the rules of the state agency-. After 
such further investigation as the county agency may deem necessary or the 
state agency may require, the amount of assistance may be changed or as
sistance may be entirely withdrawn if the state or county agency find that the 
child's circumstances have 31tered sufficiently to warrant such action. The 
period of ineligibility for AFDC which reSults when an assistance unit re
ceives lump sum income must be reduced when: 

( 1) the assistance unit's standard of need increases due to changes in state 
law or due to changes in the size or composition of the assistance unit, so that 
the amount of aid the assistance unit would have received would have in
creased had it not become ineligible; 

(2) the lump sum income, or a portion of it becomes unavailable to the 
assistance unit due to expenditures to avoid a life-threatening circumstance, 
theft, or dissipation by a member of the family who is no longer a part of the 
a'ssistance unit for the needs of persons who are not members of the assis
tance unit; or 

( 3) the assistance unit incurs and pays· medical expenses for care and 
services specified in section 256B .02 ,- subdivision 8. 

The county agency may for cause at any time revoke, modify, or suspend 
any order for assistance previously made. When assistance is thus revoked, 
modified, or suspended the county agency shall at once repon to the state 
agency such decisiori"together with supporting evidence required by the rules 
of the state agency. All such decisions shall be subject to appeal and review 
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by the state agency as provided in section 256.045. 

Sec. 14. Minnesota Statutes 1984, section 256.79, is amended to read: 

256.79 [REMOVAL TO ANOTHER COUNTY.] 

A_ny child qualified for and receiving assistance pursuant to the provisions 
in sections 256. 72 to 256.87 in. any county in this state, who moves or is 
taken t_o another county in this_ state shall be entitled to continue to receive 
assistance from the county from which he the child has moved or has been 
taken until he the child shall have resided for two months in the county to 
which he the child has moved. When he the child has resided two months in 
the county to which he the child has moved, or has been taken, the local 
agency of the county from which he the child has moved shall transfer all 
necessary records relating to the child to the county agency of the county to 
which he the child has moved. Where the child's assistance is terminated for 
30 days or less before a reapplication is made, that assistance must continue 
to be the financial obligation of the county from which the child has moved 
until the two-month residence. requirement has been met. 

Notwithstanding the provisions of section 256. 73, subdivision 4, the 
county of financial responsibility shall not change because appl_ication for 
assistance is not made prior to initial placement. or when living in a battered 
woman's shelter or maternity. shelter, or as a result of successive placements 
in one or more counties pursuant to a plan of treatment for health, rehabilita
tion, foster care, child care or training, nor as a result of placement in any 
correctional program. In the case of a child who has no established county of 
residence prior to placement, the county of financial responsibility is ·.the 
county in_ which the child resides at the time the application is made and the 
applicable eligibility criteria are met. 

Sec. 15. Minnesota Statutes 1984, section 256.87 I, subdivision 3, is 
amended to read: 

Subd. 3. [COUNTY OF RESPONSIBILITY.] No state or county dura
tional residence is required to qualify for such assistance. The county which 
shall be .financially responsible and grant assistance shrill be the county 
wherein the child -res-iees lives who is found to be in _emergency need. Stieh 
eettBty may ebtaift ,eimba,semeflt fffiffi aHethef eettBty v, hereia the ehil<I ltas 
FesiaeHee !lS ~Fe,·iaea ffi seetffifl 2§6.73. 

Sec. 16. Minnesota Statutes 1984, section 256.99, is amended to read: 

256.99 [REVERSE MORTGAGE PROCEEDS DISREGARDED.] 

All reverse mortgage loan proceeds received pursuant to section 47 .58, 
including interest or earnings thereon, shall be disregarded and shall not be 
considered available to the borrower for purposes of determining initial or 
continuing _eligibility for, or amount of, medical assistance, Minnesota sup
plemental assistance, general assistance, general assiStance medical care, or 
a federal or state low interest loan or grant. This section applies regardless of 
the time elapsed since ·the loan was made or the disposition of the proceeds. 

For purposes of medical assista_nce eligibility provided under section 
2568.06, proceeds from a reverse mortgage must be disregarded as income 
in the month of receipt but _are· a resource if retained ·after the month of 
receipt. 
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Sec. 17. Minnesota Statutes 1984, section 2568.02, subdivision 2, is 
amended to read: 

Subd. 2. "Excluded time" means any period of time an applicant spends 
in a hospital, sanitarium, nursing home, boarding home, shelter, halfway 
house, correctional facility, foster home, semi-independent living domicile, 
residential facility offering care, board and lodging facility offering 24-hour 
care or supervision of mentally ill, mentally retarded, or physically disabled 
persons, or other institution for the hospitalization or care of human beings, 
as defined in sections 144.50, 144A.01, or 245. 782, subdivision 6. 

Sec. 18. Minnesota Statutes 1984, section 256B.02, subdivision 3, is 
amended to read: 

Subd. 3. "County of financial responsibility" means: 

(a) for an applicant who resides in the state and is not in a facility described 
in subdivision 2, the county in which he or she resides at the time of 
application; 

(b) for an applicant who resides in a facility described in subdivision 2, the 
county in which he or she resided immediately before entering the facility; 
and 

(c) for an applicant who has not resided in this state for any time other than 
the excluded time, the county in which the applicant resides at the time of 
making application. For this limited purpose, an infant who has resided only 
in an excluded time facility is the responsibility of the county which would 
have been responsible for the infant if eligibility could have been established 
with the birth mother under section 2568.06, subdivision I, clause /9). 

Notwithstanding clauses (a) to (c), the county of financial responsibility 
for medical assistance recipients is the same county as that from which a 
recipient is receiving a maintenance grant or money payment under the pro
gram of aid to families with dependent children. There can be a redetermin
ation of the county of financial responsibility for former recipients of the 
medical assistance program who have been ineligible for at least one month, 
so long as that redetermination is in accord with the provisions of this 
subdivision. 

Sec. 19. Minnesota Statutes 1984, section 2568.06, subdivision l, is 
amended to read: 

Subdivision I . Medical assistance may be paid for any person: 

(1) Who is a child eligible for or receiving adoption assistance payments 
under Title IV-E of the Social Security Act, United States Code, title 42, 
sections 670 to 676 under Minnesota Statutes, section 259.40 or 259.431; or 

(2) Who is a child eligible for or receiving foster care maintenance pay-
ments under Title IV-E of the Social Security Act, United States Code, title 
42, sections 670 to 676; or 

(3) Who is eligible for or receiving public assistance under the aid to fam
ilies with dependent children program, the Minnesota supplemental aid pro
gram; or 

(4) Who -is a pregnant woman, as certified in writing by a physician or 
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nurse midwife, and who (a) meets the other eligibility criteria of this section, 
and (b) would be categorically eligible for assistance under the aid to families 
with dependent children program if the child had been born and was living 
with the woman; or 

(5) Who is a pregnant woman, as certified in writing by a physician or 
nurse midwife, . who meets the other eligibility criteria of this section and 
whose unborn child would be eligible as a needy child under clause (9) of this 
subdivision if horn and living With the woman; or 

(6) Who meets the categorical eligibility requirements of the supplemental 
security income program and the other eligibility requirements of this sec
tion; or 

~ (7) _Who, except for the amount of income or resources, would qualify 
for supplemental security income for the aged, blind and disabled, or aid to 
families with dependent children, and who meets the other eligibility re
quirements of this section; or 

fFI ( 8) Who is under 21 years of age and in need of medical care that 
neither he nor his relatives responsible under sections 256B.0l to 256B.26 
are financially able to provide; or 

(9) Who is an infant less than one year of age born on or after October 1, 
1984, whose mother was eligible at the time of birth and \vho remains in the 
mother's household. Eligibility under this clause is concurrent with the 
mother's and does not depend on the father's income except as the income 
affects the m0ther' s eligibility; or 

™ (IO) Who is residing in a hospital for treatment of mental disease or 
tuberculosis and is 65 years of age or older and without means sufficient to 
pay the per capita hospital charge; and 

flit (JI) Who resides in Minnesota, or, if absent from the state, is deemed 
to be a resident of Minnesota in accordance with the regulations of the state 
agency; and 

~ (12) Who alone, or together with his spouse, does not own real prop
erty other than the homestead. For the purposes of this section, ''homestead'' 
means the house owned and occupied by the applicant or recipient as his 
primary place of residence, together with the contiguous land upon which it 
is situated. The homestead shall continue to be excluded for persons residing 
in a long-term care facility if it is used as a primary residence by the spouse, 
minor child, or disabled child of ·any age; or the applicant/recipient is ex
pected to return to the home as a principal residence within six calendar 
months of entry to the long-term care facility. Certification of expected return 
to the homestead shall be documented in writing by the attending physician. 
Real estate not used as a home may not be retained unless it produces net 
income applicable to the family's needs or the family is making a continuing 
effort to sell it at a fair and reasonable price or unless the commissioner 
determines that sale of the real estate would cause undue hardship or unless 
the equity in the real estate when combined with the equity in the homestead 
totals $15,000 or less; and 

f+B (J 3) Who individually does not own more than $3,000 in cash or 
liquid assets, or if a member of a household with two family members (hus-
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band and wife, or parent and child), does not own more than $6,000 in cash 
or liquid assets, plus $200 for each additional legal dependent. Cash and 
liquid assets may include a prepaid funeral contract and insurance policies 
with cash surrender value. The value of the following shall not be included:· 

(a) the homestead, and (b) one motor vehicle licensed pursuant to chapter 
168 and defined as: (I) passenger automobile, (2) station wagon, (3) motor
cycle, (4) motorized bicycle or (5) truck of the weight found in categories A 
to E, of section 168.013, subdivision le; and 

~ (14) Who has or anticipates receiving an annual income not in excess 
of the income standards by family size used in the aid. to families with de
pendent children program, or who has income in excess of these maxima and 
in the month of application, or during the three months prior to the month of 
application,· incurs expenses for medical care that total more lhan one-half of 
the annual excess income in accordance with the regulations of the state 
agency. In computing income to determine eligibility of persons who are not 
residents of long term care facilities, the commissioner shall disregard in
creases in income due solely to increases in federal retiree, survivor's, and 
disability insurance benefits, veterans administration benefits, and railroad 
retirement benefits in the percentage amount established in the biennial ap
propriations law unless prohibited by federal law or regulation. If prohibited, 
the commissioner shall first Seek a waiver. In excess income cases, eligibil
ity shall be limited to a period of six months beginning with the first of the 
month in which these medical obligations are first incurred; and 

f-Hf (15) Who has continuing monthly expenses for medical care that are 
more than the amount of his excess income, computed on a monthly basis, in 
which case eligibility may be established before the total income obligation 
referred to in the preceding paragraph is incurred, and medical assistance 
payments may be made to cover the monthly unmet medical need. In licensed 
nursing home and state hospital cases, income over and above that required 
for justified needs, determined pursuant to a schedule of contributions es
tablished by the commissioner of human services, is to be applied to the cost 
of institutional care. The· commissioner of hllman services may establish a 
schedule of contributions to be made by the spouse of a nursing home resi
dent to the cost of care; and 

f-1-41 (16) Who ·has applied or agrees to apply all proceeds received or 
receivable by him- or his spouse from automobile accident coverage and pri
vate health care coverage to the costs of medical care for himself, his spouse, 
and children. The state agency may require from any applicant or recipient of 
medical assistance ·the assignment of any rights accruing under private health 
care coverage. Any rights or amounts so assigned shall be applied against the 
cost of medical care paid for under this chapter. Any assignment shall not be 
effective as to benefits paid or provided under automobile accident coverage 
and private health care coverage prior to receipt of the assignment by the 
person or organization providing the benefits. 

Sec. 20. Minnesota Statutes 1984, section 256B.07, is amended to read: 

256B.07 [EXCEPTIONS IN DETERMINING RESOURCES.] 

A local agency may, within the scope of regulations set by the commis
sioner of hi.J.man services, waive the requirement of liquidation of excess 
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assets when the liquidation would cause undue hardship. When an undue 
hardship. waiver is granted due to excess assets created through a transfer of 
property under section 256B.17, subdivision 1, a cause of action exists 
against the person :to whom the assets were transferred for that· portion of 
medical assistance granted within•,24 months of the transfer, or the amount of 
the uncompensat(!d transfer, whichever is less, together with the costs in
curred due to the actiori. The action .may be brought by the state or county 
agency responsible for providing medical assistance under :section 256B .02, 
subdivision 3.. Household goods and furniture in_ use in -the home, wearing 
apparel, and personal property used as a regular abode by the applicant or 
recipient and a lot in a burial plot shall not be considered_ as resources avail
able to meet medical needs. 

Sec. 21. Minnesota Statutes 1984, section 256B. l 7, subdivision 6, is 
amended to read: 

Subd. 6. [PROHIBITED TRANSFERS OF EXCLUDED RESOURCES.] 
Any indiVidual who is an inpatient in a skilled nursing facility or an interme
diate care facility who, at any time during or after the 24-month period im
mediately prior to application for medical assistance, disposed of a home~ 
stead for less than fair market value shall be ineligible for medical assistance 
in accordance with su_bdivisions 1 to 4. An individual shall not be ineligible 
for medical assistance if one of the following conditions applies to the 
hOmestead ·transfer: 

. (1) a satisfactory showing is made that the individual can reasonably be 
expected to return to the homestead as a permanent residence; 

(2) title to the homestead was transferred to the indi~idual's spouse, child 
who is under age 21, or blind or permanently and totally .disabled child as 
defined in the supplemental security income program; 

(3) a satisfactory showing is made that the individual intended to dispose 
of the homestead at fair market value or for other valuable consideration; or 

(4) the local agency aelermi11es that grants a waiver of the excess re
sources- created by the· uncompensated transfer because denial of eligibility 
would cause _undue hardship for the individual, based on immi_nent threat to 
the individual's health and well-being. · 

When a waiver i-s granted, a cause of action exists ag'ainst the person to 
Whom the hOmestead was· transferred for that portion of medical assistance 
gran_ted within 24.months of the transfer or the-amount of the uncompensated 
transfer, whichever is less, together with the costs incurred due to the ac
tion. The action may be brought by the state or the County agency responsible 
for providing medical assistance under section 256B.02, subdivision 3. 

Sec. 22. Minnesota Statutes 1984, section 256D.01, subdivision la, is 
amended to read: 

Subd. la. [STANDARDS.] A principal objective in providing general as
sistance is t_o provide for persons ineligible -for federal programs who are 
unable to prOvide for themselves. To achieve these aims, the_ -commissioner 
shall establish minimum standards of assistance for general assistance. The 
minimum standard of assistance determines the total amount of the- general 
assistance grant without sepai-ate standards for shelter, utilities, or other 
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needs and shall not be less than the combined total of the minimum standards 
of assistance for shelter and basic needs in effect on February I, 1983. The 
standards of assistance shall not be lower for a recipient sharing a residence 
with another person unless that person is a responsible relative. 

The standards shall be lowered for recipients who share a residence with a 
responsible relat_ive who. also receives general assistance or who receives 
AFDC. If the responsible relative is receiving AFDC then the amount pay
able to the general assistance recipient must not exceed the. amount that 
would be attributable to him if he were inducted in the AFDC grant. 

For recipients who are not exempt from registration with th_e department of 
economic security .pursuant to section 256D. l 11, subdivision 2, clauses (a), 
(f), (g), and (h), and who share a residence with a responsible relative who is 
not eligible for general assistance, the standards shall be lowered, subject to 
these limitations: 

(a) The general assistance grant shall be in an amount such that total 
household income is equal to the AFDC standard for a household of like size 
and composition, except that the grant shall not exceed that paid to a general 
assistance recipie_nt living independently. 

(b) Benefits received by a responsible relative under the suppiemental se
curity income program; social security 'retirement program, the social secu
rity disability program, a workers' compensation program,. the Minnesota 
supplemental"aid_ program, or on the basis of the relative's disability, must 
not be included in the household income calculation. 

Sec. 23. Minnesota Statutes 1984, section 256D.03, subdivision 4, is 
amended to read: 

Subd. 4. [GENERAL ASSISTANCE MEDICAL CARE; SERVICES.] 
(a) Reimbursement under the general assistance medical care program shall 
be limited to the following categories of service: inpatient hospital care, out
patient hospital care, services provided by medicare certified rehabilitation 
agencies, prescription drugs, equipment necessary to administer insulin- and 
diagnostic supplies and equipment for diabetics to monitor blood sugar level, 
eyeglasses arid eye examinations provided by a physician or· optometrist, 
hearing aids, prosthetic devices, laboratory and x-ray services, physician's 
services, ·medical transportation, and dental care. In addition, payments of 
state aid shall be made for day treatment services provided by a mental health 
center established under sections 245.61 to 245.69, subdivision 1, and 
funded through chapter 256E and for prescribed medications for persons who 
have been diagnosed as mentally ill as necessary to prevent ·more restrictive 
institutionalization. 

(b) In order to contain costs, the county board shall, .with the approval of 
the Commissioner of human services, select vendors of medical care who can 
provide the most economical care consistent with high medical standards and 
may contract with organizations on a prepaid capitation basis to provide 
these services. The commissioner shall encourage county boar_ds to submit 
proposals for demonstration projects designed to provide services in an eco
nomical manner or to control utilization, with safeguards to ensure that nec
essary services are provided. Payment for services provided pursuant to this 
subdivision shall be as provided to medical aSsistance vendors of these serv-
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ices under section 256B.02, subdivision 8, except that where counties enter 
into prepaid _capitation agreements, payments shall be as provided in section 
256.966, subdivision 2. 

(c) ·The comffiissioner of human services may reduce payments provided 
under sections 256D.0l to 256D.21 and 261 .23 in order to remain within the 
amount appropriated for general assistance medical care, within the follow
ing restrictions. For the period July I, 1983 to June 30, 1984, reductions 
below the cost per service unit allowable under section 256.966, are permit
ted only as follows: payments for inpatient and outpatient hospital ca:re pro
vided in -response to a primary diagnosis of chemical dependency or mental 
illness may be reduced no more than 45 percerit;_ payments for all other inpa
tient hospital care may be reduced no more than 35 percent. · Reductions 
below the payments allowable under section 256.967 for the remaining gen
eral assistance· medical care services allowable under this subdiviSion may 
be reduced no more than 25 percent. For the period July I, 1984 to June 30, 
1985, reductions below the cost per service 1Jnit allowable under sectioh 
256. 966 are permitted only as follows: payments for inpatient and outpatient 
hospital care provided in response to a primary diagnosis of chemical de
pendency or mental illness may be reduced no_ more than 30 percent; pay
ments for all other inpatient hospital care may be reduced no more than 20 
percent. Reductions below the payments allowable under section 256.967 
for the remaining general assistance medical Care services allowable under 
this subdivision may be reduced no more than ten percent. There shall be no 
copayment required of any recipient of benefits for any services provided 
under this subdivision. A hospital receiving ·a reduced payment as a result of 
this section may apply the unpaid balance toward satisfaction of the hospi
tal's bad debts. Beginning July I, 1986, the commissioner shall phase out 
rateable reductions in the general assistance medical. care program to the 
extent possible using any surplus projected to exist at the end of the biennium 
within the appropriations- for medical a.vsistance and general assistance 
medical care. 

(d) Any county may, from its own reso_urces, provide medical payments 
for which state paym~nts are.not made. 

Sec. 24. Minnesota Statutes 1984, section 256D.06, is amended by adding 
a subdivision _to read: 

Subd. lb. [EARNED INCOME SAVINGS ACCOUNT.] In addition to 
the $50 disregard required under subdivision I, the local agency shall dis
regard an additional earned income up to a maximum of $150 per month for 
persons residing in facilities licensed under" Minnesota Rules, parts 
9520.0500 to 9520.0690, and for whom discharge and work are part of a 
treatment plan. The additional amount disregarded mus( be placed in a sep
arate savings account by the eligible individual, to be used upon discharge 
from the residential facility into the community. A maximum of $1,000, in
cluding interest, of the money in the savings account must be excluded ftom 
the resource limits established· by section 256D .08, .subdivision I, clause 
(1). Amounts in .that account in excess qf $1,000 must be applied to the 
resident's cost of care. If excluded money is removed from the savings ac
count by the eligible individual at any time before the individual is dis
charged from the facility into the community, the money is income to the 
individual in the month- of receipt and a resource. in subse<juent months. If an 
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eligible individual' moves from a community facility to an inpatient hospital 
setting, the separate savings account is an excluded asset. for up to 18 
months. During that time, amounts ·that accumulate in excess of the $1,000 
savings limit must be applied to the patient's cost of care. If the patient 
continues to be hospitalized at the conclusion of the 18-month period, the 
entire account must b_e applied to the patient's cost of care. · 

Sec. 25. (CASE MIX REIMBURSEMENT STUDY; REPORTS.] 

Subdivision 1. [CASE MIX REIMBURSEMENT STUDY.] The commis
sioner of human services shall study mechanisms for reimbursement of pro
viders of services in intermediate care facilities for the mentally retarded, 
developmental achievement centers, or waivered services under section 
2568.501 based on the needs and resource use ·of the persons served by a 
provider, with incentives designed to encourage quality care and, when fea
sible, the developmental progress of persons receiving those services. 

Subd. 2. [REPORTS.] The commissioner shall report to the legislative 
long-term care commission no later than July 1, 1986, with recommenda
tions on the implementation of a new reimbursement system. The commis
sioner shall at the request of the legislative long-term care commission, re
port On the process of implementing changes in the general assistance 
medical care and medical assistance programs as a result of this act. 

Sec. 26. [EFFECTIVE DA TE.] 

Section 13 is effective the day following final enactment. The changes 
made in section I to Minnesota Statutes 1984, section 245 .791, clauses (II) 
and ( 12), are effective August I, 1987." 

Delete the title and insert: 

'' A bill for an act relating to human services; revising procedures and 
requirements under the aid to families with dependent children, medical as
sistance, and general assistance programs; appropriating money; amending 
Minnesota Statutes 1984, sections 245.791; 245.804, subdivision I; 256.12, 
subdivision 20; 256. 73, subdivisions 2, 3a, and 6; 256. 736, subdivisions 3 
and 4; 256.74, subdivisions I, la, and 2; 256.76, subdivision I; 256.78; 
256.79; 256.871, subdivision 3; 256.99; 256B.02, subdivisions 2 and 3; 
256B.06, subdivision I; 256B.07; 256B.17, subdivision 6; 256D.0l, sub
division la; 256D.03, subdivision 4; and 256D.06, by adding a 
subdivision.'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 903: A bill for an act relating to human services; creating a pro
cedure for reconsideration of a resident's case mix classification; establish
ing approval procedures and requirements for hospital swing beds; restricting 
licensure of new nursing home beds; expanding the preadmission screening 
program; revising statutes relating to nursing home reimbursement; requiring 
nursing homes participating in the medical assistance program to be medi
care certified; creating ·an appeal _process for nursing home appraisals; au
thorizing the··legislative commission on long-term health care to study cost 
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containment strategies and collect data; requiring recovery of the federal 
share of medical assistance overpayments; requiring review by the cofll.mis
sioners of human services and ~ealth of proposals for revenue bond firn,mcing 
of health facility projects; requiring a study of the feasibility of home equity 
conversion to finance long-term health care; appropriating money; amending 
Minnesota Statutes 1984, sections 144.50, subdivision 2; 144A.0l, subdivi
sion 5; 144A.071, subdivisions 1, 2, and 3; 256B.02, subdivision 8; 
256B.09f, subdivisions 1, 2, 4, 5, and 8; 256B.431, subdivisions 2b, 3, and 
4; 256B.48, by adding a subdivision; 256B.50; 256B.504, subdivision I; and 
474.01, subdivisions 7a and 9; proposing coding for new law in Minnesota 
Statutes, chapters 144 and 256B. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. (144.0722] [RESIDENT REIMBURSEMENT CLASSIFI
CATIONS; PROCEDURES FOR RECONSIDERATION.] 

Subdivision 1. [RESIDENT REIMBURSEMENT CLASSIFICATIONS.] 
-The commissioner of health shllll establish residen_t reimbursement classifi
cations based upon the assessments of residents of nursing· homes ·and 
boarding care homes conducted under sections 144.072 and 144.0721, or 
under rules established by the commissioner of human services under sec
tions 256B,4/·to 256B.48. The reimbursement classifications established by 
the commissioner must conform to the rules established by the commissioner 
of human services. 

Subd. 2. [NOTICE OF RESIDENT REIMBURSEMENT CLASSIFICA
TION.] The commissioner of health shall notify each resident, and the nurs
ing home or boaiding care home in which the resident resides, of the reim
bursement classification established under subdivision I. The notice must 
inform the resident of the classification that was assigned, the opportunity to 
review the documentation supporting the classification, the opportunity to 
obtain clarification-from the commissioner, and the opportunity to_ request a 
reconsfrteration of the classification. The notice of resident classification 
must be "Sent by first-class mail. The irzdividual resident notices may be sent 
to the resident's nursing home or boarding care home for distribution to the 
resident. 

Subd. 3. [REQUEST FOR RECONSIDERATION.] The resident or the 
nursing' home or -boarding cafe h()me may request that the commiss(oner 
reconsider the assigned reimbursement- classification. The request for re
consideration must be submitted, in writing, to the commissioner within ien 
working days of the receipt of the notice of resident classification. The re
quest for reconsideration must include the. name of the resident, the name 
and address of th.e facility in which the residem resides, the reasons for the 
reconsideratioil, the requesied classification changes, and documentation 
supporting the requested classification. The documentation accompanying 
the reconsideration request is limited to documentation establishing that the 
needs of the resident at the time of the assessment resulting in the disputed 
classification justify a change of classification. 

Subd: 4. [RECONSIDERATION.] The commissioner's reconsideration 
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· must be made by individuals not involved in reviewing the assessment that . 
established the disputed classification. The reconsideration must be based 
upon the initial assessment and .upon the information provided to the com
missioner under subdivision 3. If necessary.for· evaluating the reconsidera
tion request, the commissioner may conduct on-site reviews. In its discre
tion, the commissioner may review the reimbursement classifications 
assigned to all residents in the facility. Within 15 working days of receiving 
the request for .reconsideration, the commissioner shall affirm or inodify the 
original resident classification, The original classification must be modified 
if the commissioner determines that the assessment resulting in the classifi
cation did not accurately reflect the needs of the resident at the time of the 
assessinent. The resident and the nursing home or boarding care home sha.ll 
be notified within five working days after the decision is made. The commis
sioner's decision under this subdivision is the final administrative decision .of 
the agency. 

Sec. 2 .. Minnesota Statutes 1984, section 144.50, subdivision 2, is 
amended to read: 

Subd. 2. Hospital, sanatorium or other institution for the hospitalization or 
care of human beings, within the meaning of sections 144.50 to 144.56 shall 
mean any institution; place, building, or agency, in which any accommoda
tion is maintained, furnished, or offered for: the hospitalization of the sic~ or 
injured; the provision of care iii a swing bed authorized under section 3; 
electiv_e outpatient surgery for preexamined, prediagnosed· low risk patierits; 
emergency medical seniices offered 24 hours a day, seven days a week_, in .an 
ambulatory or outpatient setting in a facility not a part of a licensed hospital; 
or the institutional care of human beings .. Nothing in sections 144.50 to 
144.56 shall apply to a clinic, a physician's office or to hotels or other similar 
places that furnish only board and room, or either, to their guests. 

Sec. 3. (144.562] [SWING BED APPROVAL; ISSUANCE OF LI
CENSE CONDITIONS; VIOLATIONS.] 

Subdivision 1. [DEFINITION.) For the purposes of this section, "swing 
bed" means a hospital bed licensed under sections 144.50 to 144.56 tha(has 
been granted ·a license condition under this seCtion. , 

Subd. 2. [ELIGIBILITY FOR LICENSECONDITION.] A.hospital is not 
eligible tb receive a license condition for swing beds unless ( 1) it either has a 
licensed bed capacity of less than 50 beds or it has a licensed bed capacity of 
50 beds or more and has swing beds that were approved for medicare reim
bursement before May 1, /985, (2) it is located in a rural area as defined in 
the federal medicare regulations, Code of Federal Regulations, title 42, 
section 405.1041, and (3) it agrees to utilize no more than four hospital beds 
as swing "f,eds at any one time. 

· Subd. 3. [APPROVAL OF LICENSE CONDITION.'] The commissioner 
of health shall approve a license condition for swing beds. if the hospital 
meets all of the criteria of this subdivision: 

(a) The hospital must meet the eligibility criteria in subdivision 2. 

( b) The hospital must be in compliance with the medicare conditions of 
participation for swing beds under Code of Federal Regulations, title 42, 
section 405.1041 . 
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(c) The hospital' must agree, in writing, to limit the length of stay of a 
patient receiving services in a swing bed to not more than 40 days, or the 
duration of medicare eligibility, unless the commissioner of health approves 
·a greater length of stay in an emergency situation. To determine whether an 
emergency situation exists, the _commissioner shall require the hospital to 
provide documentation that continued services in the swing bed are required 
by the patient, that no nursing home beds are available within 25 miles from 
the patient's home, or in some more remote facility of the resident's- choice, 
that can provide the appropriate level of services required by the patient, 
and that other alternative services are not available to meet the needs of the 
patient. If the commissioner approves a length of stay beyond 40 days, or the 
duration of medicare eligibility, the hospital shall develop a plan providing 
for the discharge of the patient upon the availability of a nursing home bed or 
other services that meet the needs of the patient. Permission to extend a 
patient's length of stay must be requested by the hospital at least IO days 
prior to the end of the maximum length of stay. 

(d) The hospital must agree, in writing, to limit admission to a swing bed 
only to patients who have been hospitalized and not yet discharged from the 
facility. 

(e) The hospital must agree, in writing, that there will be at least 60 days 
between a specific patient's discharge from a facility out of a swing bed, and 
that patient's readmission to a swing bed. The commissioner of health may 
approve the readmission of a patient to a swing bed within 60 days if the 
readmission is necessary for the health, safety, treatment, or well-being of 
the patient, and only if the hospital complies with clause (d). The request for 
approval must be sent, in writing, to the commissioner and must include 
documentation of the need for the readmission. The documentation must in
clude information establishing that nursing home services or ·alternative 
health care services are not available to meet the needs of the patient. 

(f) The hospital must agree, in writing, to report statistical data on the 
utilization of the swing beds on forms supplied by the commissioner. The 
data must include the number of swing beds, the number of admissions to and 
discharges from swing beds, medicare reimbursed patient days, total patient 
days, and other information required by the commissioner to assess the uti
lization of swing beds. 

Subd. 4. [ISSUANCE OF LICENSE CONDITION; RENEWALS.] The 
commissioner of health shall issue a license condition to a hospital that 
complies with subdivisions 2 and 3. The license condition must be granted 
when the license is firs~ issued, when it is renewed, or during the hospital's 
licensure year. The condition is valid for the hospital's licensure year. The 
license condition can be renewed at the time of the _hospital's license renewal 
if the hospital complies with subdivisions 2 and 3. 

Subd. 5. [RATE.] A hospital may not charge a person receiving nursing 
care in a swing bed at a rate greater than the rate paid by the United States 
secretary of health and human services for similar services under the medi
care program for the comparable time period. A violation of this subdivision 
is a violation of section 256B.48, subdivision I, clause (a). 

Subd. 6. [INSPECTIONS.] Notwithstanding section 144.55, subdivision 
4, the commissioner of health may conduct inspections of a hospital granted 
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a condition under this section to assess compliance with this section. 

Subd. 7. [VIOLATIONS.] Notwithstanding section 144.55, subdivision 4, 
if the hospital fails to comply with subdivision 2 or 3, the commissioner of 
health shall issue a correction order and penalty assessment under section 
144.653 or may suspend, revoke, or refuse to renew the license condition 
under section 144.55, subdivision 6. The penalty assessment for a violation 
of subdivision 2 or 3 is $500. 

Subd. 8. [EFFECTIVE DATE.] Hospitals participating in the medicare 
swing bed program on the effective date of this section shall comply with this 
section by January I, 1986, or at the time of the renewal of the medicare 
swing bed approval, whichever is earlier. 

Sec. 4. [144.563] [NURSING HOME SERVICES PROVIDED IN A 
HOSPITAL.] 

A licensed hospital which has been granted a license condition under sec
tion 3 must not provide the types· of services that would normally be provided 
in, and reimf,ursed under medical assistance or medicare as services of, a 
skilled nursing facility or intermedicate care facility, whether on a short
term or long-term basis, following the date on which a patient would, under 
accepted medical practices and utilization review criteria, be discharged 
from inpatient hospitalization, unless the patient is in a swing bed in compli
ance with section 3. The commissioner of health may arrange or contract for 
professional review to determine the appropriate discharge date._ A patient 
moy be retained in the hospital following the appropriate discharge date only. 
if the hospital can demonstrate that no nursing home beds, alternative care 
services, or other alternatives were available to meet the needs of the patient 
and that the hospital made prompt and continuing efforts to discharge the 
patient at the earliest possible date. If-the commissioner determines that a 
patient remained in the hospital following the appropriate discharge date in 
violation of this section, the commissioner may ofder the hospital to provide 
reimbursement for all or part of payments for services provided after the 
appropriate discharge date or credit all or part of billings for these services 
if charges have not yet been paid. In addition to a reimbursement order, the 
commissioner may order the hospital to make an additional payment to the 
patient of up to ten percent of the amount of reimbursement ordered, re
gardless of whether the patien_t was the payor of or financially responsible 
for the hospital's charges. The commissioner's orders under this section are 
subject to the contested case procedures of chapter 14. 

Sec. 5. Minnesota Statutes 1984, section 144.651, subdivision 6, is 
amended to read: 

Subd. 6. [APPROPRIATE HEALTH CARE.] Patients and residents shall 
have the right to appropriate medical and personal care based on individual 
needs. Appropriate care for residents means care designed to enable resi
dents to achieve their highest level of physical and mental functioning. This 
right is limited where the service is not reimbursable by public or private 
resources. A patient needing nursing home care has a right to be discharged 
from a hospital at the proper time and admitted to an appropriate setting to 
receive nursing home care. A patient has the right to seek compensation and 
reimbursement for charges if the patient received nursing home care in an 
inapproriate setting in violation of section 4. 
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Sec. 6. Minnesota Statutes 1984, section 144A.01, subdivision 5, is 
amended to read: 

Subd. 5. "Nursing home" means a facility or that part of a facility which 
provides nursing care to five or more persons. "Nursing home" does not 
include a facility or that part of a facility which is a hospital, a hospital with 
less than five swing beds as defined in section 3, clinic, doctor's office, 
diagnostic or treatment center, or a ·residential facility licensed pursuant to 
sections245.781 to 245.821 or 252.28. 

Sec. 7. Minnesota Statutes 1984, section 144A.071, subdivision I, is 
amended to read: 

Subdivision I. [FINDINGS.] The legislature finds that medical assistance 
expenditures are increasing at a much faster rate than the state's ability to pay 
them; that reimbursement for nursing home care and ancillary services com
prises over half of medical assistance costs, and, therefore, controlling ex
penditures for nursing home care is·- essential to prudent -management of the 
state's budget; that.construction of new nursing homes, and the addition of 
more nursing home beds to the state's long-term care resources, aR<I ift... 
aeased· eeR,·ersieR of ae<ls 10 s1H11e<i ffilfSiRg ~ laeEI staltlS inhibits the 
ability to control expenditures; that Minnesota already leads the nation in 
nursing home expenditures per capita, has the fifth highest number of beds 
per capita elderly, and that private paying individuals and medical assi.stance 
recipients have equivalent access to nursing .home care; and that in the ab
sence Of a moratorium the increased numbers of nursing homes and nursing 
home beds will consume resources that would otherwise be available to de' 
velop a comprehensive long-ter_m care system that includes a contiituum of 
care. Unless action· is taken. this expansion of bed .capacity ftft6- ehanges ef 
t,eas te a kighet= elassifieat:iaR ef €ftfe are is likely to accererate with the 
repealof the certificate of need program effective March 15, 1984. The leg
islature also finds that Minnesota's dependence on institutional care for el
derly persons is_ due in part to the dearth of alternative services in the home 
and community. The /egi~lature also finds that further increases in the 
number of licensed nursing home beds, especially in· nursin'g homes not cer
tified for participation _in the medical assistance program, is contrary to 
public 'policy, because.; (]) nursing home residents with limited resources 
may exhauSt their resour.ces more rapidly in these facilities,_ creating the 
need for a transfer to a certified nursing home, with the concomitant risk of 
transfer_ traumq; (2) a continuing increase in the number of nursing home 
beds will foster. continuing reli(.mce on institutional care to meet the long
term care needs of residents of the state; ( 3) a further expansion of nursing 
home beds will diminish incentives to develop more appropriate· and cost
effective alternative services and divert coinmunity resources that would 
otherwise be available to fund alternative services; (4) through corporate 
reorganization resulting in the separation of certified and licensed beds, a 
nursing home may evade the provisions of section 256B.48, subdivision 1, 
clause _(a); and (5) it is in the best interests of the state to ensure that the 
long-term care system is designed to. protect the private resources of indi
viduals as well as to use state resou~ces most "effectively_ and efficiently. 

The legislature declares that a moratorium on the licensure and medical 
assistance certification of new nursing home .beds &Rtl es ehanges ffl- eeffffl
eatieft te a kighet= -le¥el, ef eeFe is necessary to control nursing home expen-
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diture growth and enable the state to meet the needs of its elderly by provid
ing high quality services in the most appropriate manner along a continuum 
of care. 

Sec. 8. Minnesota Statutes 1984, section 144A.071, subdivision 2, is 
amended to read: 

Subd. 2. [MORATORIUM.] Nst .. itkstanding tlie ~•s.isisns et tlie tef
lifiea!e ef l'!ee<I Ael, seetisns 14§.832 le 14§.84§, e, aRy e!ilef law le Ike 
eeRtFai:y, The commissioner of health, in coordination with the commis
sioner of human services, shall deny each request by a nursing home or 
boarding care home, except an intermediate care facility for the mentally 
retarded, for addition of new certified beds or for a change or changes in the 
certification status of existing beds except as provided in subdivision 3. The 
total number of certified beds in the state ttt Ike s!Hlle<l le¥ei and tR Ike tRleF
raediate le¥els ef ea,e shall remain at or decrease from the number of beds 
certified at eae1; le¥ei ef ea,e on May 23, 1983, .except as allowed under 
subdivision 3. ''Certified bed'' means a nursing home bed or a· boarding care 
bed certified by the commissioner of health for the purposes of the medical 
assistance program, under United States Code, title 42, sections 1396 et seq. 

The commissioner of human services, in coordination with the commis:. 
sioner of health, shall deny any request to issue a license under sections 
245.781 to 245.812 and 252.28 to a nursing home or boarding care home, if 
that license would result in. an increase in the medical assistance reimburse
ment amount. The commissioner of health shall deny each request for licen
sure of nursing home beds except as provided in subdivision 3. 

Sec. 9. Minnesota Statutes 1984, section 144A.071, subdivision 3, is 
amended to read: 

Subd. 3. [EXCEPTIONS.] The commissioner of health, in coordination 
with the commissioner of human services, may approve the addition of a new 
certified bed or el½ange ttt Ike eef!i!tel¼lien stalt!S ef ftfl ""isling bed the addi
tion of a new licensed nursing home bed, under the following conditions: 

(a) To replace a bed decertified after May 23, 1983 or to address an ex
treme hardship situation, in a particular county that, together with all con
tiguous Minnesota counties, has fewer nursing home beds per 1,000 elderly 
than the number that is ten percent higher than the national average of nursing 
home beds per 1,000 elderly individuals. For the purposes of this section, the 
national average of nursing home beds shall be the most recent figure that can 
be supplied by the federal health care financing administration and the 
number of elderly in the county or the nation shall be determined by the most 
recent federal census or the most recent estimate of the state demographer as 
of July 1, of each year of persons age 65 and older, whichever is the most 
recent at the time of the request for replacement. In allowing replacement of 
a decertified bed, the commissioners shall ensure that the number of added or 
recertified beds does not exceed the total number of decertified beds in the 
state in that level of care. An extreme hardship situation can only be found 
after the county documents the existence of unmet medical needs that cannot 
be addressed by any other alternatives; 

(b) To certify a new bed in a facility that commenced construction before 
May 23, 1983. For the purposes of this section, "commenced construction" 
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means that all of the following conditions were met: the final working draw
ings and specifications were approved by. the commissioner of health; the 
construction contracts were let; a timely construction schedule was devel
oped, stipulating dates for .. beginning,· achieving various stages, and com
pleting construction; and all zoning and building permits were secured; 

(c) To certify beds in a new nursing home that is needed in order to meet 
the special dietary needs:of its residents, if: the nursing·home proves to the 
commissioner's satisfaction that the needs. of its residents cannot otherwise 
be met; elements of the special diet are not available through most food 
distributors; and proper preparation of the special diet requires incurring 
various operati_ng expenses, including extra food preparatiori or serving 
items, not inctirred to a similar extent by most nursing homes; ff 

· (d) WheR #te ehaflge. ffi eet=tifieatiBR SfftfttS feSt:HtS +ft a 6eerease ffl the 
Feiffll3ttF5effleRt atft0tiflt To-·license a ne:w nursing home bed in a facility that 
meets.one of the exceptions contai~ed-in clauses (a) to (c); 

(e) To license nursing home beds in a facility that has submitted either a 
completed licensure application or a written request for lic~n_sure to the 
commissioner before March I, /985, .and has either commenced any re
quired construction, as defined in clause (b) before May I, /985, or has, 
before May I, 1985, received from the commissioner approval of plans for 

. phased-in• construction a,uf written authorizatio,n to begin construction on a 
phased-in basis. _For the purpose of this clause, "construction" means any 
erection, building, alteration'. reconstruction, modernization, or improve
ment necessary to comply with the nursing home licensure rules; or 

(f) To certify or license new beds in a new facility that is to be operated by 
the commissioner of veterans' affairs or where·the costs of constructing and 
operating the new beds O.re to be reimbursed by the commissioner of veter
ans' affairs or the United States veterans ad'!linisrration. 

Sec. IO. Minnesota Statutes 1984, section 2568.02, subdivision 8, is 
amended to read: 

Subd. 8. [MEDICAL ASSISTANCE; MEDICAL CARE.) "Medical as
sistance" or "medical care" means payment of part or all of the cost of the 
following Care and services . for eligible individuals. whose income and re:: 
sources ·are insufficient to meet all. of this cost: ' 

(I) Inpatient hospital services. A second medical opinion is required prior 
to reimbursement for elective surgeries. The commissioner shall publish in 
the State Register a proposed list of elective surgeries that require a second 
medical opinion prior to reimbursement. · The list is not subject to the re~ 
quirements of sections 14.01 to 14. 70. The commissioner's decision whether 
a second medical opinion· is required, made ih accordance with rules gov
erning that decision, is not subject to .administrative appeal; 

(2) Skilled nursing home services and services of intermediate care facili
ties, including training and habilitation services; as defined in section 
2568.50, subdivision I, for mentally retarded individuals residing in inter
mediate care facilities for the mentally retarded. Medical assistance must-not 
be used to pay the costs of nursing care provided to a patient in a swing bed 
as defined in section 3; 

(3) Physicians' services; 
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(4) Outpatient hospital or nonprofit community health clinic services or 
physician-directed clinic services. The physician-directed clinic staff shall 
include at least two physicians, one of wpom is on the premises whenever the 
clinic is open, and all.services shall be provided under the direct supervision 
of the physi_cian who is· on.the premises. Hospital outpatient departments are 
subject to the same limitations and reimbursements as other enrolled vendors 
for all services, except initial triage, emergency services, and services not 
provided or immediately available in clinics, physicians' offices, or by other 
enrolled providers. "Emergency se_rvices" means those medical services 
required for the immediate diagnosis and treatment of medical conditions 
that, if not immediately diagnosed and treated, could lead to serious physical 
or mental disability or death or are necessary to alleviate severe pain. Neither 
the hospital, its employees, not any physician or dentist, shall be liable in any 
action arising out of a determination not to render emergency services. or care 
if reasonable care is exercised in determining ~he condition of the person, or 
in determining the appropriateness .of the facilities, or the qualifications and 
availability of personnel to render these services consistent with this section; 

(5) Community mental health center services, as defined in rules adopted 
by the commissioner pursuant to section 256B.04, subdivision 2, and pro
vided by a community mental health center as defined in section 245.62, 
subdivision 2; 

(6) Home health care services; 

(7) Privaie duty nursing services; 

(8) Physical therapy and related services; 

(9) Dental services, excluding cast metal restorations; 

( 10) Laboratory and xray services; 

(11) The following if- prescribed by a licensed practitioner: drugs, eye
glasses, dentures, and prosthetic devices. The commissioner shall designate 
a formulary committee which shall advise the commissioner on the names of 
drugs for which payment shall be made, recommend a system for reimburs
ing providers on a set fee oi' charge basis rather than the present system, and 
develop methods encouraging use of generic drugs when they are less ex
pensive and equally effective as trademark drugs. The commissioner shall 
appoint the formulary committee members no later than 30 days following 
July I, 1981. The formulary committee shall consist of nine members, four 
of whom shall be physicians who are not employed by the department of 
human services, and a majority of whose practice is for persons paying pri
vately or through health.insurance, three of whom shall.be pharmacists who· 
are not employed by the department of human services, and a majority of 
whose practice is for persons paying privately or through health insurance, a 
consumer representative, and a nursing home representative. Committee 
members shall serve two year terms and shall serve without compensation. 
The commissioner may establish a drug formulary. Its establishment and 
publication shall not be subject to the requirements of the Administrative 
Procedure Act, but the formulary committee shall review and comment on 
the formulary contents. Prior authorization may be required by the commis-

. sioner, with the consent of the drug formulary committee, before certain 
formulary drugs are eligible for payment. The formulary shall not include: 
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drugs or products for which there is no federal funding; over the counter 
drugs, except for antacids, acetaminophen, family planning products, 
aspirin, insulin, ·prenatal vitamins, and vitamins for children under the age of 
seven; or any other over the counter dr:ug identified by the commissioner, in 
consultation with the appropriate professional consultants under contract 
with or employed by the state agency, as necessary, appropriate and cost 
effective for-the treatment of certain specified chronic diseases, conditions or 
disorders, and this determination shall not be subject to the requirements of 
chapter 14, the Administrative Procedure Act; nutritional products, except 
for those products needed for treatment of phenylketonuria, hyperlysinemia, 
maple syrup urine disease, a combined- allergy to ·human milk, cow milk, and 
soy formula, or any other childhood or adult diseases, conditions, or dis
orders identified by the commissioner as requiring a similarly necessary nu
tritional product; anorectics; and drugs for which medical value has not been 
established. Separate payment shall not be made for nutritional products for 
residents of long-term. care facilities; payment for dietary requirements is a 
component of the per diem rate paid to these facilities. Payment to drug . 
vendors shall not be modified before the formulary is established except that. 
the commissioner shall not permit payment for any drugs which may not by 
law be included in the formulary, and his determination shall not be subject to 
chapter 14, the Administrative Procedure Act. The commissioner shall pub
lish condition.s for prohibiting payment for specific drugs after considering 
the fonnulary committee's recommendations. 

The basis for determining the amount of payment shall be the actual ac
quisition costs of the drugs plus a fixed dispensing fee established by the 
commissioner. Actual acquisition cost i_ncludes quantity and other special 
discounts except time and cash discounts. Establishment of this fee shall not 
be subject to the requirements of the Administrative Procedure Act. When
ever a generically equivalent product is available, payment shall be on the 
basis of the actual acquisition cost of the generic drug, unless the prescriber 
specifically indicates "dispe~se· as writteil" on the prescription as required 
by section 151.21, subdivision 2. 

Notwithstanding the above provisions, implementation of any change in 
the fixed dispensing fee which has not been subject to the Administrative 
Procedure Act shall be limited to not more than 180 days·, unless, during that 
time, the.commissioner shall have initiated nilemaking through the Admin
istrative Procedure Act; 

(12) Diagnostic, screening, and preventive services; . 

(13) Health care pre-payment plan premiums and insurance premiums if 
paid directly to a vendor and supplementary medical insurance benefits under 
Title XVIII of the Social Security Act; 

(14) Abortion services, but only if one of the following conditions is met: 

(a) The abortion is a medical_ necessity. "Medical necessity" means (I) 
the signed written statement of two physicians indicating the abortion is me
dically necessary to prevent the death of the. mother, and (2) the patient has 
given. her consent to· the abortion in writing unless the p_atient is physically or 
legally incapable of providing informed consent. to the procedure, in which 
case consent will be given as otherwise provided by law; 

(b) The pregnancy is the result of criminal sexual conduct as defined in 
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section 609.342, clauses (c), (d), (e)(i), and (f), and the incident is reported 
within 48 hours after the incident occurs to a valid law enforcement agency 
for investigation, unless the victim is physically unable to report the criminal 
sexual conduct, in which case the report shall be made within 48 hours after 
the victim becomes physically able to report the criminal sexual conduct; or 

(c) The pregnancy is the result of incest, but only if the incident and rela
tive are reported to a valid law enforcement agency for investigation prior to 
the abortion; 

(15) Transportation costs inc.urred solely for obtaining emergency medical 
care or transportation costs incurred by nonambulatory persons in obtaining 
emergency or nonemergency medical care when paid directly to an ambu
lance company, common-carrier, or other recognized providers of transpor
tation services. For the purpose of this clause, a person who is incapable of 
transport by taxicab or bus shall be considered to be nonambulatory; 

(16) To the extent authorized by rule of the siate agency, costs of bus or 
taxicab transportation incurred by any ambulatory eligible person for obtain
ing nonemergency medical care; 

(17) Personal care attendant services provided by an individual, not a rel
ative, who is qualified to provide the services, where the services are pre
scribed by a physician in accordance with a plan of treatment and are super
vised by a registered nurse. Payments to personal care attendants shall be 
adjusted annually to reflect changes in the cost of living or of providing 
services by the average annual adjuslment granted to vendors such as nursing 
homes and home health agencies; and 

(18) Any other medical or remedial care licensed and recognized under 
slate law unless otherwise prohibited by law. 

Sec. II. Minnesota Statutes I 984, section 256B.091, subdivision I, is 
amended to read: 

Subdivision I. [PURPOSE.] It is the purpose of this section to prevent 
inappropriate.nursing home or boarding care home placement by establishing 
a program of preadmission screening teams for all medieal assistaRee Fe€tjH-" 
~ &ft0 ~ iReli, iel:1:tal Wft0 W9':H6 Beeeffle eHgffile .fef medieal asSistaRee 
wttltta -1-8{) tktys ef applicants seeking admission to a licensed nursing home 
or boarding care home participating in the medical assistance prograrn. Fur
ther, it is the purpose of this section and the program to gain further informa
tion ri.bout how to contain costs associated with inappropriate nursing home 
or boarding care home admissions. The commissioners of human services 
and health shall seek to maximize use of available federal and state funds and 
establish the broadest program possible within the appropriation available. 

Sec. 12. Minnesota Statutes 1984, section 256B.09 I, subdivision 2, is 
amended to read: 

Subd. 2. [SCREENING TEAMS; ESTABLISHMENT.] Each county 
agency designated by the commissioner of human services to participate in 
the program shall contract with the local board of health organized under 
section 145.911 lo 145.922 or other public or nonprofit agency to establish a 
screening team to assess, the health and social needs of all applicants prior to 
admission to a-nursing home or a boarding care home licensed under section 
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144A.02 or sections 144.50 to 144.56, .that is certified for medical assistance 
as a skilled nursing facility, intermediate care facility level I, or intermediate 
care facility level II, 11,e fte&l!ft aftEI seeial Ree<!s ef meelieal assislaAee r~ 
ieAIS aftEI iAelivieluals wile weuM beeeme •~ f0f meeieal assislaAee 
~ +&Q aay-s- ef ffilfSi.ftg heffie 0f 800.FdiRg awe fl0ffie ad~issieR. Each 
local screening team shall be composed of a public health nurse from the 
local public health nursing service and a social worker from the local com
munity welfare agency. Each screening team shall have a physician available 
for consultation and shall utilize individuals' attending physicians' physical 
assessment forms, if any, _in assessing needs. The individual's physician 
shall be included on the screening team if the physician chooses to partici
pate. If a person who has been screened must be reassessed for purposes of 
assigning a case mix classification because admission to a nursing home 
occurs later than the time allowed hY- rule following the initial screening and 
assessment, the reassessmeitt may be 9ompleted by the public health nurse 
member .of the screening team. If the individual is being discharged from an 
acute care facility, a discharge planner from that facility may be present, at 
the facility's request, during the screening team's assessment of the individ
ual and may participate in discussions but not in making the screening team's 
recommendations under subdivision 3, clause (e). If the assessment proce
dure or screening team recommendation results in a delay of the individual's 
discharge from the acute care facility, the facility shall not be denied medical 
assistance reimbursement or incur any other financial or regulatory penalty 
of the medical assistance program that would otherwise be caused by the 
individual's extended length of stay; 50 percent of the cost of this reim
bursement or financial or regulatory penalty shall be paid by the state and 50 
percent shall be paid by the county. Other personnel as deemed appropriate 
by the county agency may be included on the team .. The county agency may 
contract with an_· acute care facility to have the •fac"ility's discharge planners 
perform the functions of a ·s_cr~ening team with regard to individu·ats dis
charged from the facility and in those cases the discharge planners may par
ticipate in maki_ng recommendations under subdivision 3, clause (e). No 
member of a screening team shall have a direct or indirect financial or self
serving interest in a nursing home or noninstitutional referral such that it 
would not be possible for the member to consider each case objectively. 

Sec. 13. Minnesota Statutes 1984, section 256B.09!, subdivision 4, is 
amended to read: 

Subd. 4. [SCREENING OF PERSONS.] Prior to nursing home or board
ing care home admission, screening teams shall assess the needs of all l"'f
seftS Feeeking meElieal assistance aHa et aH- J}ef50ftS WOO w-eu,kj. Be_ ~ 
f0f ffleElieal assistanee· wi-fftffi +8Q says et aElmissien t0 a ffilfSi.ftg ft0ffte 0f 
~aa,eiAg eare heme applicants, except (]) patients transferred from other 
nursing homes et'; (2) patients who, having entered acute care facilities from 
nursing hOmes, are returning to nursing home care; (3) persons entering a 
facility described in section 2568.431, subdivision 4, paragraph (b); or (4) 
persons entering a facility conducted by and for the adherents of a recog
nized church or religious denomination for the purpose of providing care and 
services for those who depend upon spiritual means, through prayer alone, 
for h,ealing. A-Ry e-tl:tef intereste_a-~ fftft'j"The cost for screening· persons 
who are receiving medical as.Sistance or who would be eligible for medical 
assistance within 180 days of nursing home"_ or boarding care home admis
sion, will be paid by state, federal, and county money. Other persons will be 
assessed by a screening team upon payment of a fee hased "I""' a slieltflg fee 
-seale approved by the commissioner. 



2932 JOURNAL OF THE SENATE [60TH DAY 

Sec, 14. Minnesota Statutes 1984, section 256B .091, subdivision 5, is 
amended to read: 

Subd. 5. [APPEALS.] Appeals from the screening team's aeleFflliRatioR 
recommendation shall be made pursuant to the procedures set forth in section 
256.045, subdivisions 2 and 3. An appeal shall be automatic if the individ
ual's physician does not agree with the recommendation of the screening 
team. 

Sec. 15. Minnesota Statutes 1984, section 256B.091, subdivision 8, is 
amended to read: 

Subd. 8. [ALTERNATIVE CARE GRANTS.] The commissioner shall 
provide grants to counties participating in the program io pay costs of pro
viding alternative care to individuals screened under subdivision 4. Payment 
is available under this subdivision only for individuals (I) for whom the 
screening team would recommend nursing home admission if alternative 
care were not available; (2) who are receiving medical assistance or who 
would be eligible for medical assistance within 180 days of admission to a 
nursing home; ftft6 (3) who need services that are not available af that time in 
the county through other public assistance; and (4) who are age 65 or older. 

Grants may be used for payment of costs of providing services such as, but 
not limited to, foster care for elderly persons, day care whether or not offered 
through a nursing home, nutritional counseling·, or medical social services, 
which services are provided by a licensed health care provider, a home health 
service eligible for reimbursement under Titles XVIII and XIX of the federal 
Social Security Act, or by persons employed by or contracted with by the 
county board or the local welfare agency. The county agency shall ensure 
that a plan of care is established for each individual in accordance with sub
division 3, clause (e)(2). The plan shall include any services prescribed by 
the individual's attending ·physician as necessary and follow up services as 
necessary. The county agency shall provide documentation to the commis
sioner verifying that the individual's alternative. care is not available at that 
time through any other public assistance or service program and shall provide 
documentation in each individual's plan of care that the most cost effective 
alternatives available have been offered to the individual.. Grants to counties 
under this subdivision are subject to audit by the commissioner for fiscal and 
utilization control. 

The commissioner shall establish a sliding fee schedule for requiring pay
ment for the cost of providing services under this subdivision td persons who 
are eligible for the services but who are not yet eligible for medical assis
tance, The sliding fee schedule is not subject to chapter 14 but. the commis
sioner shall publish the schedule and any later changes in the State Register 
and allow a period of 20 working days from the publication date for interested 
persons to comment before adopting the sliding fee schedule in final forms. 

The commissioner shall apply for a waiver for federal financial participa
tion to expand the availability of services under this subdivision, The com
missioner shall provide grants to counties from the nonfederal share, unless 
the commissioner obtains a federal waiver for medical assistance payments, 
of medical assistance appropriations. A county agency- may use grant money 
to supplement but not supplant services available through other public assis
tance or service programs and ·shall not use grant money to establish new 
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programs for which public money is available through sources other than 
grants provided under this subdivision. A county agency shall not use grant 
money to provide care under this subdivision to an individual if the antici
pated cost of providing this care would exceed the average payment, as de
tennined by the commissioner, for the level of nursing home care that the 
recipient would receive if placed in a nursing home. The nonfederal share 
may be used to pay up to 90 percent of.the start-up and service delivery costs 
of providing care under this subdivision. Each county agency that receives a 
grant shall pay ten percent of the costs. 

The commissioner shall promulgate emergency rules· in accordance with 
sections 14.29 to 14.36, to establish required documentation and reporting of 
care delivered. 

Sec. 16. [256B.411J [COMPLIANCE WITH STATE STATUTES.] 

Subdivision I. [PAYMENTS FOR MEDICAL ASSISTANCE RECIPI
ENTS.,] A nursing home must not accept a state or local payment for provid
ing care to a person eligible for medical assistance except under the medical 
assistance program or as allowed in section 256B.25, subdivision 3. 

Subd. 2. [MEDICAL ASSISTANCE PAYMENTS.] A nursing home must 
not receive mediCal assistance payments unless the nursing home: 

(I) is certified to participate in the medical assistance program; 

(2) has a provider agreement with the commissioner that sati.\fies the re
quirements of state and federal statutes and rules as determined by the com
missioner; and 

(3) complies with state law including, but not limited to, chapter 2.568 and 
rules adopted under it. 

Subd. 3. [RATES.] Rates paid to a nursing home under medical assistance 
must be the rates established under chapter 256B and rules adopted under it. 

Subd. 4. [[WITHDRAWAL FROM MEDICAL ASSISTANCE PRO
GRAM.] If a nursing home terminates its participation in the medical assis
tance program, whether Voluntarily.or involuntarily, the commissioner may 
authorize the nursing home to continue to receive medical assistance reim
bursement on a temporary basis only until medical assistance residents can 
be relocated to nursing homes participating in the medical assistance 
program. 

Subd. 5. [EXCEPTION TO EQUALIZATION LAW.] The commissioner 
may authorize continued medical assistance payment td a nursini home that 
charges private paying residents rates which exceed those permitted by sec
tion 256B.48, subdivision 1, paragraph (a), but only for residents who re
sided in the nursing home before July 1, 1978, and residents for whom a 
permanent individual waiver was granted by the commissioner before Oc
tober I , I 983. 

Subd. 6. [LEGISLATIVE INTENT.] This section applies notwithstanding 
any previous judicial decision to the contrary, including the decision of the 
court of appeals in the case of Arlene LeZalla, et al. v. State of Minnesota, et 
al. dated April 23, 1985, which is overruled by this section. This section 
applies whether the nursing home participates-fully in the medical assistance 
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program or is withdrawing from the medical assistance program. 

Subd. 7. [PARTICIPATION IN MEDICAL ASSISTANCE PROGRAM.] 
Participation by a nursing home in the medical ·assistance program is not 
required by this state. However, a nursing home. may bind itself contrac
tually with any person to continue participation in the medical assistance 
program. These agreements, if they contain the elements necessary for a 
contract, are enforceable by the remedies. available in the courts of this 
state, including compelling the nursing home's continued participation in the 
medical assistance program·. 

Subd. 8. (LIABILITY.] The state of Minnesota and its agencies and polit
ical subdivisions, and employees of these entities, are not liable for damages 
that result from the relocation of a nursing home resident due to Withdrawal 
by the nursing home from the medical assistance program. 

Sec. 17. Minnesota Statutes 1984, section 256B.421, subdivision I, is 
amended to read: 

Subdivision I. [SCOPE.] For the purposes of sections 256B.4I, 
256B.421, 256B.43I, 256B.47, 256B.48, 256B.50, and 256B.502, and 
section 16, the following terms and phrases shall have the meaning given to 
them. · 

Sec. 18. Minnesota Statutes 1984, section 256B.43I, subdivision 2b, is 
amended to read: 

Subd. 2b. [OPERATING COSTS, AFTER JULY I, 1985.] (a) For rate 
years beginning on or after July 1, 1985, the commissioner shall establish 
procedures for determining per diem reimbursement.for operating costs. 

(b) The commissioner shall contract with an econometric firm with recog
nized expertise in and access to national economic change indices that can be 
applied to the appropriate cost categories when determining the operating 
cost payment rate. 

(c) The. commissioner shall analyze and evaluate each nursing home's cost 
report of allowable operating costs incurred by the nursing home during the 
reporting year immediately preceding the rate year. for which the payment 
rate becomes effective. 

(d) The commissioner shall establish limits on actual allowable historical 
operating cost per diems based on cost reports of allowable operating costs 
for the reporting year that begins October I, 1983, taking into consideration 
relevant factors including resident needs, geographic location, age, size of 
the nursing home, and the costs that must be incurred for the care of residents 
in an efficiently and economically operated nursing home. In developing the 
geographic groups for purposes of reimbursement under this section, the 
commissioner shall ·ensure that nursing homes in any county contiguous to 
the Minneap_olis-St. Paul seven-county metropolitan area are included in the 
same geographic group. The limits established by the commissioner shall 
not be less, in the aggregate, than the 60th percentile of total actual allowable 
historical operating cost per diems for each group ·of nursing homes estab
lished under subdivision -1 based on cost reports of allowable operating.costs 
in the previous reporting year. The limits established under this paragraph 
remain in effect until the commissioner establishes a new base period. Until 
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the new base period is established, the commissioner shall adjust the limits 
annually using the appropriate economic change indices established in para
graph (e). In determining allowable historical operating cost per diems for 
purposes of setting limits and nursing home payment rates, the commissioner 
shall divide the allowable historical operating costs by the actual number of 
resident days, except that where a nursing home is occupied at less than 90 
percent of licensed capa_city days, the commissioner may establish proce
dures to adjust the computation of the per diem to an imputed occupancy 
level at or below 90 percent. The commissioner shall establish efficiency 
incentives as appropriate. The commissioner may establish efficiency in
centives for different operating cost Categories, The c·ommissioner shall 
consider establishing efficiency incentives in· care related cost categories. 
The commissioner may combine One or more operating cost categories .and 
may use different methods for calculating payment rates for each operating 
cost category or combination of operati'ng cost categories. For the rate year 
beginning on July l, 1985, the commissioner shall: 

(I) allow nursing homes that have an average length of stay of I 80 days or 
less in their skilled nursing level of care, l 25 percent of the care related limit 
and 105 percent of the other operating cost limit established by rule; and 

(2) exeinpt nursing homes licensed on July 1, 1983, by the commissioner 
to provide residential services for the physically handicapped under Minne
sota Rules, parts 9570.2000 to 9570.3600, from the care related limits and 
allow 105 percent of the other operating cost limit established by rule. 

For the purpose of-calculating the other operating cost efficiency incentive 
for nursing homes referred to in clauses / I) or (2), the commissioner shall 
use the other operating cost limit established by rule before application of /he 
105 percent. 

(e) The commissioner shall establish a composite index or indices by de
termining the appropriate economic change indicators to be applied to spe
cific operating cost. categories or combif)ation of operating cost categories-. 

(f) Each nursing home shall receive an _operating cost payment rate equal to 
the sum of the nursing home's operating cost payment rates for each operat
ing cost category. The operating cost payment rate for an Operating cost 
category shall be the lesser of the nursing home's historical operating cost in 
the category increased by the appropriate index established in paragraph (e) 
for the operating cost category plus an efficiency incentive established pur
suant to paragraph ( d) or the limit for the operating cost category increased by 
the same index. If a nursing home's actual historic operating costs are greater 
than the prospective payment rate for that rate year, there shall be no retro
active cost settle-up. In establishing payment rates for one or more operating 
cost categorie~, the commissioner may' establish separa_te rates for different 
classes of residents based on their relative care needs. 

(g) The commissioner shall include the reported actual real estate tax lia
bility of each proprietary nursing home as an operating cost of that nursing 
home. The commissioner shall include a reported actual special assessment 
for each nursing home as an operating cost of that nursing home. Total real 
est~te tax liability and actual special assessments paid for each nursing home 
(I) shall be divided by actual resident days ·in order to compute the operating 
cost payment rate for this operating cost category, (2) shall not be used to 
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compute the 60th percentile or other operating cost limits established by the 
commissioner, and (3) shall not be increased by the composite index or indi
ces established pursuant to paragraph (e). 

Sec. 19. Minnesota Statutes 1984, section 256B.43!, is amended by 
adding a subdivision to read: 

Subd. 2g. [PHASE-IN.] The commissioner shall allow each nursing home 
whose actual allowable historical operating cost per diem for the reporting 
year ending September 30, 1984, and the following two reporting years is 
five percent or more above the limits established by the commissioner to be 
reimbursed for part of the excess costs each year for up to three rate years 
according to the formula in this subdivision. The cdmmissioner shall reim
burse the nursing home: 

( 1) for the rate year beginning July 1, 1985, 70 percent of the difference 
between the actual allowable historical operating cost per diem and the limit 
established by the commissioner; 

(2) for the rate year beginning July 1, 1986, 40 percent of the difference 
between the actual allowable historical operating cost per diem and the limit 
established by the commissioner; and 

(3)for the rate year beginning July 1, 1987, 20 percent of the difference 
between the actual allowable historical operating cost per diem and the limit 
established by the commissioner. 

Sec. 20. Minneso.ta Statutes 1984, section 256B.431, subdivision 3, is 
amended to read: 

Subd. 3. [PROPERTY-RELATED COSTS, 1983-1985.J (a) For rate 
years beginning July I, 1983 and July I, 1984, property-related costs shall be 
reimbursed to each nursing home at the level recognized in the most recent 
cost report received by December 31, I 982 and audited by March I , 1983, 
and may be subsequently adjusted to reflect the costs recognized in the final 
rate for that cost report, adjusted for rate limitations ·in effect before the 
effective date of this section. Property-related costs include: depreciation, 
interest, earnings or investment allowance, lease, or rental payments. No 
adjustments shall be made as a result of sales or reorganizations of provider 
entities. 

(b) Adjustments for the cost of repairs, replacements, renewals, better
ments, or improvements to existing buildings, and building service equip
ment shall be allowed if: 

(I) The cost incurred is reasonable, necessary, and ordinary; 

(2) The net cost is greater than $5,000. "Net cost" means the actual cost, 
minus proceeds from insurance, salvage, or disposal; 

(3) The nursing home's property-related costs per diem is equal to or less 
than the average property-related costs per diem within its group; and · 

(4) The adjustment is shown in depreciation schedules submitted to and 
approved by the commissioner. 

(c) Annual per diem shall be computed by dividing total property-related 
costs by 96 percent of the nursing home's licensed capacity days for nursing 
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homes with more than 60 beds and 94 percent of the nursing home's licensed 
capacity -days for nursing homes with 60 or fewer beds. For a nursing home 
whose residents' average length of stay is 180 days or less, the commissioner 
may waive the 96 or 94 percent factor and divide the nursing home's prop
eriy-related costs by the actual resident days to compute the nursing home's 
annual property-related per diem. The commissioner shall promulgate emer
gency and permanent rules to recapture excess depreciation upon sale of a 
nursing home. 

(<I, Subd. 3a. [PROPERTY-RELATED COSTS AFTER JULY I, 1985.] 
(a) For rate years beginning on or after July 1, 1985, the commissioner, by 
permanent rule, shall reimburse nursing home providers that are vendors in 
the medical assistance program for the rental use of theif pFOpeFI) .. +he 
~ is the iHR0lfflt ef pe,isaie pa) men! wltieh a feAleF fflight e,,peet te l"'Y 
feF the fight te the ag,ee<i ttSe ef the Fefti estate and the aep,eeiaMe eqaipffient 
-as it ~ real estate and depreci4b/e equipment. '' Real estate'' means land 
improvements, buildings, and attached fixtures used directly for resident 
care. "Depreciable equipment" means the standard moveable resident care 
equipment and support service equipment generally used in long-term care 
facilities. 

W (b) In developing the method for determining payment rates for the 
rental use of nursing homes, the commissioner shall .consider factors de
signed to: 

(I) simplify the administrative procedures for determining payment rates 
for property_-related costs; 

(2) minimize discretionary or appeal?ble decisions; 

(3) eliminate any incentives to sell nursing homes; 

(4) recognize legitimate costs of preserving and replacing property; 

(5) recognize the existing costs of outstanding indebtedness allowable 
under the statutes and rules in effect on May l, 1983; 

(6) address the current value of, if used directly for patient care, land 
imprOvements, buildings, attached fixtures, and equipment; 

(7) establish an investment.per bed limitation; 

(8) reward efficient management of capital assets; 

(9) provide equitable treatment of facilities; 

(10) consider a_ variable rate; and 

(11) phase in implementation of the rental reimbursement method. 

ff) (c) No later than January l, 1984, the commissioner shall report to the 
legislature on any further action necessary or desirable in order to implement 
the purposes and provisions of this .subdivision. 

Sec. 21. Minnesota Statutes 1984, section 256B.43 l, subdivision 4, is 
amended to read: 

Subd. 4. [SPECIAL RATES.] (a) For the rate years beginning July I, 
1983, and July 1, 1984, a newly constructed nursing home or oile with a 
capacity increase of 50 percent or more may, upon written application to the 
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commissioner. receive an interim payment rate for reimbursement for prop
erty-related costs calculated pursuant to the statutes and rules in effect on 
May I, 1983 and for operating costs negotiated by the commissioner based 
upon the 60th percentile established for the appropriate group under subdivi
sion 2, paragraph (b) to be effective from the first day a medical assistance 
recipient resides in the home or for the added beds. For newly constructed 
nursing homes which are not included in the calculation of the 60th percentile 
for any group, subdivision 2(f), the commissioner shall establish by rule 
procedures for determining interim operating cost payment rates and interim 
property-related cost payment rates. The interim payment rate shall not be in 
effect for more than 17 months. The commissioner shall establish, by emer
gency and _permanent rules, procedures for determini_ng the interim rilte and 
for making a retroactive cost settle-up after the first year Qf operation; the 
cost seuled operating cost per diem shall not exceed 110 percent of the 60th 
percentile established for the appropriate group. Until procedures determin
ing operating cost payment rates according to mix of resident needs- are es
tablished, the commissioner shall establish by rule procedures for determin
ing payment rates for nursing homes which provide care under a lesser care 
level than the level for which the nursing home is certified. 

(b) For the rate years beginning on or after July I, 1985, a newly con
structed nursing home or one with a capacity increase of 50 percent or more 
may, upon written application to the commissioner, receive an interim pay
ment rate for reimbursement for property related costs, operating costs, and 
real estate taxes and special assessments calculated under rules promul-
gated by the commissioner. ' 

(c) For rate years beginning on or after July I, 1983, the commissioner 
may exclude from a provision of 12 MCAR S 2.050 any facility that is on 
August 1, 1984, was licensed by the commissioner of health onl)' as a board
ing care home, is certified by the commissioner of health as an intermediate 
care facility, is and licensed by the commissioner of human services under 12 
MCAR S 2.036, iH!<1 has less !haft fi-ve j>tlf€eftt ef i!5 lieeased baardiag c-are 
earaei!; reiR>bursed by the ffiedieal assistaaee rrsgraffi. Until a permanent 
rule to establish the payment rates for facilities meeting these criteria is 
promulgated, the commissioner shall establish the medical assistance pay
ment rate as follows: 

(I) The desk audited payment rate in effect on June 30, 1983, remains in 
effect until the end of the facility's· fiscal year. The commissioner shall not 
allow any amendments to the cost report on which this desk audited payment 
rate is based. 

(2) For each fiscal year beginning between July I, 1983, and June 30, 
1985, the facility's payment rate shall be established by increasing the desk 
audited operating cost payment rate determined in clause (I) at an annual rate 
of five percent. 

(3) For fiscal years beginning on or after July I, 1985, the facility's pay
ment rate shall be established by increasing the facility's payment rate in the 
facility's prior fiscal year by the increase indicated by the consumer price 
index for Minneapolis and St. Paul. 

(4) For the purpose of establishing payment rates under this paragraph, the 
facility's rate and reporting years coincide with the facility's fiscal year. 
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A facility that meets the criteria of this paragraph shall submit annual cost 
reports on forms prescribed by the commissioner. 

For the rate year be,.;inning July I, 1985, each nursing home 1010/ pay
ment rate must he effecti_ve two calendar months from the first day <f the 
month after the commissioner issues the rate noth;e 10 the nursing home .. 
From July I, /985, until the total payment rate hecomes ~ff'ective, the com
missioner shall make payments to each nursin1.: home at a temporary ra/e 
which is the prior rate year's operating cost payment rate increased hy 2.6 
percent plus the prior rate year's property-related paymell! rnte and the 
prior rate year's real estate taxes-and special assessmenls payment rate. The 
commissioner shall retroactively adjust the property-related payment rate 
and the real estate taxes and special as.ff,\'Smellfs payment rate ro July I, 
1985, but must not retroactively adjust the operatinM cost payment rote. 

Sec. 22. Minnesota Statutes 1984, section 2568.50, is amended to read: 

2568.50 [APPEALS.] 

Subdivision I. [SCOPE.] A nurning home may appeal a decision arising 
from the application of standards or methods pursuant to sections 256B.41 
and 2568.47 if the appeal, if successful, would result in a change to the 
nursing home's payment rate, or appraised value. The appeal procedures 
also apply to appeals of payment rates calculated under 12 MCAR S 2.049 
filed with the commissioner on or after May I, 1984. This section does· 1101 

apply to a request from a resident or nursinM home for reconsideration of' the 
classification of_.a ·resident under section I . . To appeal, the nursing home 
shall notify the commissioner in writing of its intent to appeal within 30 days 
and submit a written appeal request within 60 days of receiving notice of the 
payment rate determination or decision. The appeal request shall specify 
each disputed i_tem, the reason for the dispute, an estimate of the dollar 
amount involved for each disputed item, the computation that the nursing 
home believes is correct, the authority in statute or rule upon which the 
nursing home relies for each disputed item, the name and address of the 
person or firm wit~ whom contacts may be made regarding the app~al. and 
other information required by the commissioner. 

Except as provided in subdivision 2, the appeal shall be heard by an ad
ministrative law judge according to sections 14.48 to 14.56, or upon agree
ment by both parties according to a modified appeals procedure established 
by the commissioner and the administrative law judge. ln any proceeding 
under this section, the appealing party must demonstrate by a preponderance 
of the evidence that the commissioner's determination is incorrect. Regard
less of any rate appeal, the rate established shall be the rate paid and shall 
remain in effect until final resolution of the appeal or subsequent desk or field 
audit adjustment, notwithstandi.ng any provision of law or rule to the con
trary. To challenge the validity of rules established by the commissioner 
pursuant to sections 2568.41, 2568.421, 2568.431, 2568.47, 2568.48, 
2568.50, and 2568.502, a nursing home shall comply with section 14.44. 

Subd. 2. [APPRAISED VALUE; APPEALS BOARD.I (a) Appeals con
cerning the appraised value of a nursing home's real estate must be heard by 
a three-person appeal board appointed by the commissioner. The real estate 
as defined in section 256B .431, subdivision 3, must be appraised w}nR the 
depreciated replacement cost method. 
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(b) Members of the appeals board shall be appointed by the commissioner 
from the list of appraisers approved for state contracts by the commissioner 
of administration. In making the selection, the commissioner of human serv
ices shall ensure that each member is experienced in the use of the depre
ciated replacement cost method and is free of any personal, political, or 
economic conflict of interest that may impair the member's ability to function 
in a/air and objective manner. 

( c) The appeals board shall appoint one of its members to act as chief 
representative and shall examine witnesses where deemed necessary to 
make a complete record. Facts to be considered by the board are limited to 
those in existence at the time of the appraisal being appealed. The board 
shall issue a written report regarding each appeal to the commissioner 
within 30 days following the close of the record. The report must contain 
findings of fact, conclusions, and a recommended disposition based on a 
majority decision of the board. A copy of the report must be served upon all 
parties. 

(d) The commissioner shall issue an order adopting, rejecting, or modify
ing the appeal board's recommendation within 30 days of receipt of the re
port. A copy of the decision must be served upon all parties. 

(e) Within 30 days of receipt of the commissioner's order, the appealing 
party may appeal to the Minnesota court of appeals. The court's decision is 
limited to a determination of the appraised value of the real estate and must 
not include costs assessed against either party. 

Sec. 23. Minnesota Statutes 1984, section 256B.504, subdivision 1, is 
amended to read: 

Subdivision 1. A 1egislative st-Hay commission is created 

(a) to monitor the inspection and -regulation activities, including rule de
velopments, of the departments of health and human services with the ge&I 
goals of improving quality of care and controlling health care costs; 

(b) to study and report on alternative long-term care services, including 
respite care services, day care services, and hospice services; aft6 

(c) to study and report on alternatives to medical assistance funding for 
providing long-term health care services to the citizens of Minnesota; and 

(d) to monitor the delivery of health care in Minnesota and to study and 
report on strategies to contain ·health care costs, 

The stHay commission shall consider the use of such alternatives as private 
insurance, private annuities, health maintenance organizations, preferred 
provider organizations, medicare, and such other alternatives as the com
mission may deem worthy of study. 

Sec. 24. Minnesota Statutes 1984, section 349.214, is amended by adding 
a subdivision to read: 

Subd. la. [BINGO; CERTAIN ORGANIZATIONS.] Bingo may be con
ducted within a nursing .home or a senior citizen housing project or by a 
senior citizen organization without complying with sections 349·.11 to 
349.213 if the prizes for a single bingo game do not exceed $10, total prizes 
awarded at a single bingo occasion do not exceed $200, no more than two 
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bingo occasions are held by the organization or at the JQcility each week, 
only members of the organization or residents of the nursing home or hous
ing project are allott:ed to play in a bingo game, no compensation is paid for 
any persons who conduct the bingo, a manager is appointed to supervise the 
bingo, and the manager registers with the board. The gross receipts from 
bingo conducted under the limitations of this subdivision are exempr from 
taxation under chapter 297 A. 

Sec. 25. Minnesota Statutes 1984, section 474.01, subdivision 7a, is 
amended to read: 

Subd. 7a. No municipality or redevelopment agency shall undertake any 
project authorized by sections 474.01 to 474.13, except a project referred to 
in section 474.02, subdivision 1 f, unless its governing body finds that the 
project furthers the purposes stated in this section, nor until the commissioner 
of energy and economic development has approved the project, on the basis 
of preliminary information which the commissioner may require, as tending 
to further the purposes and policies of sections 474.01 to 474.13. The com
missioner may not approve any project.S relating to health care facilities 
except as permitted under subdivision 9. Approval shall not be deemed to be 
an approval by the c0mmissioner of energy and economic development or the 
state of the feasibility of the project or the terms of the revenue agreement to 
be executed or the bonds to be issued therefor, and the commissioner shall 
state this in communicating approval. 

Sec. 26. Minnesota Statutes 1984, section 474.01, subdivision 9, is 
amended to read: 

Subd. 9. [HEALTH CARE FACILITIES.] The welfare of the state further 
requires the provision of necessary health care facilities, to the end that ade
quate health care services be made available to residents of the state at rea
sonable cost. However, some projects relating to nursing homes may be 
inconsistent with established state policies and detrimental to the welfare of 
the state. The commissioner of energy and economic development shall for
ward to the commissioner of human services and the commissioner of health 
for review_ all applications for projects relating to nursing homes licensed by 
the commissioner of health under chapter 144A. This review process does 
not apply to projects approved by the housing finance agency involving resi
dences for the elderly, the costs of which will not be reimbursed under the 
medical assistance program. The commissioner of human services and the 
commissioner of health must return the applications to the commissioner (4 
energy and economic development with a recommendation within 30 days of 
receipt. The commissioner of energy and economic development may not 
approve an application unless the project has been determined by both the 
commissioner of human services and the commissioner of health to be con
sistent with policies of the state as reflected in a statute or rule. The following 
projects may not be approved: 

( 1) projects that will result in an increase in the number of nursing home or 
boarding care beds in the state, unless the increase was approved before 
May I, 1985, under section /44A.07!, subdivision 3: 

(2) projects involving refinancing, unless the refinancing will result in a 
reduction in debt service charges that will be reflected in charges to patients 
and third party payors; and 
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( 3) pn~jects that are inconsistent with the established policies <d' the state 
as reflected in a .\'tatute or rule. 

Sec. 27. IFEASIBILITY STUDY OF HOME EQUITY CONVERSION 
FOR LONG-TERM HEALTH CARE.] 

Subdivision I. IFEASIBILITY STUDY.] The commissioner of" human 
services, with the assislance <d' !he commissioner <~/ commerce and the 
directors <d' the housing .finance agency and the state planning aiency, shall 
study and report to the legislature concerning the feasibility <d' a home equity 
conversion prof!,ram to .finance l011g-term health care and long-term health 
care insurance. The study must examine and provide recommendations 
concerning: 

(I) methods of encouraging participation, includinx public subsidy 
mechanisms; 

(2) the characteristics <?l lllrget populations; 

(3) federal and state legislative and regulatory harriers; 

(4) the role (?l the medical assistance proxram, insuraflce carriers and 
other forms of health care coverage, lending institutions, employers, inves
tors, consumer orxanizations, and other programs and interests; 

(5) estimates of demand and participation; 

(6) estimates of cost; 

(7) methods of addressing adverse selection; and 

(8) other considermions affecting the desirability and feasibility of home 
equity conversion to finance long-term health care and lon1<-term health care 
insurance. 

Subd. 2. IREPORT.J By Februar_v /5, /986, the commissianer of"human 
.~ervices shall report to the legislature 0,1 the study required under subdivi
sion I. In addition to the information required under subdivision I, the report 
must include recommendations concerning the value of a project to demon
.wrate the use of home equity conversion tofinance long-term health care and 
long-term health care insurance. fl the report recommends establishing a 
demonstration project, the report must include recomrflendations for de
signing, implementing, wuffunding the project. 

Sec. 28. I SPECIAL ASSISTANCE.I 

Notwithstanding any other law, if a nursi~g home having an hist(Jrical 
property-related cost per diem of less than $1 receives a valid notice of 
default from an unrelGted financial institution for an actual breach of a ina
terial provision <fits .financing agreements before January I, 1985, and is 
sold after receivini the notice but prior to July I, 1985, "to a nonrelqted 
buyer, the commissioner of human services shall provide· an interest sub
sidy, interest buy-down or other assistance up to $42,000 to facilitate the 
sale and enable the new-owner to operate the nursing home under applicable 
medical assistance reimbursement rules and limits. 

Prior to disbursing any such funds, the commissioner shall assure that the 
interests of the residents of the nursing home and the interests of the resi
dents of any affiliated facility subjecr to the financing agreements, or inter-
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related financing agreements, are protected and secured on a long-term 
basis. As a condition for releasing any such funds, the commissioner may 
require reasonable concessions from the financial institution which gave 
notice of the default. 

Sec. 29. [APPROPRIATIONS.] 

Subdivision 1. [COMMISSIONER OF HUMAN SERVICES.] $50,000 is 
appropriated from the general fund to _the commissioner of human .services to 
conduct a feasibility.study of home eqUity conversion for long-term hea.lth 
care. 

Subd. 2. [COMMISSIONER OF HUMAN SERVICES.] $42,000 is ap
propriated from the general fund to the commissioner of human services for 
purposes of section 28 to be available until June 30, /986. 

Sec. 30. [EFFECTIVE DA TE.] 

Sections I to 9, 15.to 17, and /9 to23 are effective the day following final 
enactment. Sections IO to /4, /8, 25, and 26 are effective July I, /985." 

Delete the title and insert: 

'' A bill for an act relating to human services; creating a procedure for 
reconsideration of a resident's case mix classification; establishing approval 
procedures and requirements for hospital swing beds; restricting licensure of 
new nursing home bed_s; expanding the ·preadmission screening program; re:. 
vising statutes relating to nursing home reimbursement; requiring nursing 
homes participating in the medical assistance. program to be medicare cer
tified; creating an appeal process for nursing home appraisals; authorizing 
the legislative commission on long-term health care to study cost contain
ment strategies and collect data; requiring recovery of the federal share of 
medical assistance overpayments; authorizing bingo in nursing homes and 
senior citizen housing projects; requiring review by the commissioners of 
human services and health of proposals for revenue bond financing of health 
facility projects; requiring a study of the feasibility of home equity conver
sion to finance long-term health care; appropriating money; amending Min
nesota Statutes 1984, sections 144.50, subdivision 2; 144.651, subdivision_6; 
144A.0l, subdivision 5; !44A.071, subdivisions I, 2, and 3; 256B.02, sub
division 8; 256B.091, subdivisions I, 2, 4, 5, and 8; 256B.42·1, subdivision 
I; 256B.43 l, subdivisions 2b, 3, and 4, and by adding a subdivision; 
256B.50; 256B.504, subdivision I; 349.214, by adding a subdivision; and 
474.01, subdivisions 7a and 9; proposing coding for new law in Minnesota 
Statutes, chapters 144 and 256B." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 1424: A bill for an act relating to a Minnesota convention facility 
and related facilities~ authorizing the metropolitan council and the city of 
Minneapolis to appropriate and borrow money a_nd levy taxes for this pur
pose; renaming the metropolitan sports facility commission the Minnesota 
sports and -convention facilities commission; authorizing the commission to 
acquire, own, lease, control, operate, and maintain convention and trade 
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show facilities and related facilities in the city of Minneapolis and to expend 
certain money for such purposes; authorizing the commission to exercise 
eminent domain; authorizing the. city of Minneapolis and the metropolitan 
council to issue bonds to finance the acquisition and betterment of conven
tion and trade show facilities and related facilities or to refund outstanding 
bonds iss4ed to finance certain sports facilities; establishing a convention 
construction board to desigh, construct, improve, and eq1:1ip a convention 
center and trade show facility; authorizing the transfer of certain city pro·perty 
and employees to the commission; authorizing the city to expend and pledge 
certain funds, including taxes and -tax increments, for commission purposes, 
debt service, and other purposes; authorizing the city an<l the metropolitan 
council to contract .with the commission and -to exercise powers of the com
mission and perform other acts; authorizing the city to levy and collect cer
tain taxes; authorizing the council to levy taxes on real property in the coun
ties of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, and Washington; 
authorizing the council to modify convenants concerning certain prior bonds; 
providing a property tax exemption for the facility; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 473. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [473.5961] [CONVENTION CENTER AND RELATED 
FACILITIES.] 

Subdivision I. [PURPOSE.] Sections 1 to 8 are enacted to establish and 
provide for the acquisition, construction, financing, and Operation of a Min
nesota metropolitan convention center of a size and character competitive in 
the national and international market for conventions and trade shows, at the 
site of the existing convention hall and auditorium in the city of Minneapolis, 
substantially in accordance with design criteria set forth in lhe ''Report on a 
Minnesola Convention and Trade Show Facility" dated February 5, /985, 
which was prepared and submitted to the governor and legislature pursuant 
to Laws 1984, chapter 654, article 2, section 152, together with desirable 
related facilities. 

Subd. 2. [DEFINITIONS.] For purposes of sections 1 to 8, the following 
terms have the following meanings: 

( a) ''Board'' means the convention construction. board established by 
section 2. 

(b) "Bonds" means any bonds,_ notes, or other·obligations, including ob
ligations to pay under a financing lease or installment contract of an issuer. 

(c) "City" means lhe city of Minfleapolis, its city council, and any other 
board, authority, commission, or officer authorized by law, charter, or or
dinance to exercise city powers of the nature referred to in sections I to 8. · 

(d) "Commission" means ihe Minnesota sporls and convention .facilities 
commission. 

(e) "Convention center" means the Minnesota metropolitan convention 
center established under subdivision I, including all property, real or per
sonal, tangible or intangible, located in the city a/Minneapolis, to be used as 
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part of convention and trade show facilities located on the convention site, 
and additions or extensions of the facilities. 

(j) "Council" means the metropolitan council. 

(g) "Convention site" means the land on which the existing convention 
hall and auditorium of the city of Minneapolis is located and which is owned 
by the city, together with any adjacent property the commission de1ermines 
to be necessary and appropriate and is acquired for the construNion or 
improvement of convention and trade show ft1cilities. 

(h) "Related facilities" means ·al[ property, real or personal, tangible or 
intangible. located on or within l ,OOOfeet of the boundary of the convention 
site which facilitates the use of the convention center, including but not lim
ited to parking, pedestrian, meeting, skyway, lifshting, landscaping and 
street facilities and land acquired and prepared for private redevelopment in 
a manner related to use of the convention center. 

Sec. 2. [473.5962] [CONVENTION CONSTRUCTION BOARD.] 

Subdivision 1. [ESTABLISHMENT.] A convention construction board is 
established to oversee construction of the convention facilities. The board 
shall not be deemed a state agency. The board shall design, construct, equip, 
furnish, "and improve the convention center, and at the request of the com
mission, related facilities. The board shall consist of five members. Not
withstanding any other provision of law, the governor- shall initially appoint 
five members and designate one member as chair within 30 days following 
the effective date of this section and members ma;' be appointed without 
regtird to residence, office, position, or employment but shall have _in their 
individual capacities no direct or indirect interest in any contract for the 
acquisition or betterment of any convention and trade show facilities. Not 
more than one member of the commission and no memher of the city council 
of the city may be appointed. The appointments are not subject to section 
15.0597, but the terms and removal of board members and the filling of 
vacancies on the board are as provided in section l 5 .0575. A person shall 
not be deemed to have an interest in any contract because of an), public office 
held by the person. Each member ofthe board shall qualify by taking and 
subscribing the oath of office prescribed by the Minnesota Constitution, ar
ticle V, section 6. The oath, duly certified by the officer administering it, 
shall be filed with the chairperson of the commission. 

Subd. 2. [ACTIONS; DURATION.] The board shall act by a majority of 
members, adopt rules and bylaws, including procedural rules for the con
duct of its meetings, appoint officers, and hold meetings to carry out the 
duties and functions assigned to it by sections 1 to 8. The provisions of sec
tion 471. 705 do not apply to meetings of the board, but the board shall make 
tape recordings or other electronic records of its meetings and shall adopt 
rules under which the meeting records are to be available to the public. The 
board shall continue in existence until the board determines (I) that con
struction of the convention facilities is substantially complete, or (2) that the 
convention facilities cannot be constructed. In exercising its powers under 
sections 1 to 8, the board shall not be subject to sections 473.161, 473.165, 
473.173, and 473.556, subdivision 6. 

Subd. 3. [BOARD COMPENSATION.] Members of the board shall be 
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paid $50 for each day or part of a day devoted to board business. The chair of 
the board shall be paid a salary as the board shall establish. The members 
and chair shall be reimbursed for reasonable expenses incurred in connec
tion with board business. 

Subd. 4. [RELATIONSHIP OF BOARD TO COMMISSION.] To the ex
tent the board does not have other funds available for the purpose, the com
mission shall from available funds pay or reimburse the board for all costs 
incurred by the board within the scope of its authority and the compensation 
required to be paid to board members. Upon termination of the board the 
commission shall be the successor in interest to the board for all rights, 
privileges and duties of the b_oard created in sections 1 to 8 or arising under 
any contracts entered into by the board within the scope of its authority. The 
board and commission shall cooperate to the greatest ·extent practicable to 
permit each to discharge its duties under sections 1 to 8. 

Subd. 5. [POWERS OF THE BOARD.] The board shall have all powers 
necessary or convenient to discharge the duties imposed by law, including 
but not limited to the following: 

(a) The board may sue and be sued, and shall be a public body within the 
meaning of chapter 562. 

(b) The board may employ, without public bidding, persons, firms, or 
corporations to perform one or more or all of the functions of architect, 
engineer, construction manager, or contractor for either design or con
struction, with respect to all or any part of the convention facilities or related 
facilities. Notwithstanding the foregoing, contractors for actual construction 
services shall be selected through a process of public bidding determined by 
the board and approved by the commissioner of administration, but the 
board may narrow the listing of eligible bidders to those that the board de
termines to possess sufficient expertise to pe,form the intended functions. 
The board's determination of eligible bidders must be made according to 
criteria adopted by the board and made public before the process of public 
bidding begins. Any construction manager or contractor shall certify, before 
the contracts are finally signed, a construction price and completion date to 
the board and shall post a bond in an amount at least equal to JOO percent of 
the certified price, including but not limited to costs incurred by the board or 
the commission or loss of revenues by the commission resulting from incom
plete construction on the completion date,. The board shall secure surety 
bonds as required in section 574.26, securing payment of just claims in con
nection with all public work undertaken by it. Persons entitled to the protec
tion of the bonds may enforce them as provided in sections 574.28 to 574.32, 
and shall not be entitled to a lien under the provisions of sections 514.01 to 
514.16. 

(c) The board may employ persons and contract for services necessary to 
carry out its functions. The board shall adopt a personnel policy in accord
ance with the guidelines adopted by the council under section 473.141, sub' 
division 9. Employees of the board are not public employees for purposes of 
chapters 43A and 179A and are not members of a public pension fund, 

(d) The board may, subject to approval by the commission, accept gifts of 
money, property, or services, may apply.for and accept grants or loans of 
money or other property from the United States, the state, any subdivision of 
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the state, or any person for any of its purposes, may enter into any agreement 
required in connection with them, and may hold, use, and dispose of the 
money, property, or services itt accordance with the terms of the gift, grant, 
loan, or related agreement. 

(e) The board may require any employee to obtain and file with it an indi
vidual bond or fidelity insurance policy. It may procure insurance in the 
amounts it deems necessary against liability of the board or its officers and 
employees for personal injury or death and property damage or destruction, 
with the force and effect stated in chapter 466, and against risks of damage to 
or destruction of any of its facilities, equipment, or other property. 

(j) In exercising its p_owers to contract for the purchase of services, mate
rials, supplies, and equipment, pursuant to sections I to 8, the board shall 
designate and set aside each fiscal year for awarding tO small bus;nesses 
approximately ten percent of the value of anticipated contracts and subcon
tracts of that kind for that year, in the manner required of the commissioner 
of administration for state procurement contracts pursuant to sections 
16B.19 to 16B.22. 

Subd. 6. [ENVIRONMENTAL IMPACT STATEMENT.] The board 
shall be the responsible governmental unit for preparation of an environ
menta{ assessment worksheet for the convention center. The board shall 
complete the environmental assessment worksheet within 30 days of notify
ing the environmental quality board of the facility site and scope of the con
vention facilities. If an environmental impact statement is necessary, the 
board shall prepare it. The final statement shall be accepted by the environ.
mental quality board no later than I 80 days following the determination that 
an environmental impact statement is necessary. The environmental assess
ment worksheet and· any environmental impact statemen,t for the proposed 
convention center Shall be prepared in accordance· with sections 1 to 8, and 
to the extent coil~istent with this act, in accordance with chapter I 16D and 
rules issued pursuant to it. Any declaratory judgment action pursuant to 
section I 16D.04, subdivision JO, shall be heard and decided within 60 days 
of the decision challenged and shall be initiated within 15 days of the deci
sion. The board may engage the department of tranportation, the pollution 
control agency, or any Other department or agency of the state, or private 
consultant to conduct studies necessary to the preparation of the worksheet 
or statement. The board shall reimburse state departments or agencies for 
costs incurred in conducting the studies. 

Subd. 7. [PERMITS.] Within 60 days following the acceptance of the en
vironmental impact statement by the environmental quality board, or a de
cision that an environmental i,mpact statement is not required, the pollution 
control agency·and any other department, agency, or unit-of government 
shall take final action to approve or deny any permits necessary for the 
proposed convention center. · · 

Subd. 8. [COMMENCEMENT OF CONSTRUCTION; CONDITIONS.] 
The construction or improvement of the convention center in accordance 
with the contracts and applicable law shall commence as promptly as prac
ticable following issuance of bonds for it authorized in sections I to 8, but the 
board shall not authorize the commencement of construction or improvement_ 
of any part of the convention center until the commission has determined that 
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each of the following has occurred or is satisfied: 

(a) Demolition and construction costs under construction contracts, not 
including costs for construction managers, architectural, engineering, and 
oiher professional fees, insurance, bonds, permits, licenses, taxes, and 
similar costs for constructing or improving the convehtio_n center are not 
reasonably expected to require more than $126,000,000 in public funds. 

( b) The city has conveyed to the commission without cost the city's title to 
all parcels of land on which the existing convention hall and auditorium in 
the city are located and which are owned by the city on the date this section 
becomes effective, together with title to all structures and improvements on 
them and furnishings and equipment used in the operation OJ the facility. The 
title shall be free and clear of all liens and encumbrances not acceptable to 
the commission. 

(c) In addition to the conveyance referred to in paragraph (b), the city has 
conveyed or has entered into arrangements satisfactory to the commission to 
convey to the commission without cost the fee title to other parcels of land 
satisfactory to the commission for all of the convention site or the city by 
binding contract has agreed to incur $25,000,000 for acquisition, reloca
tion, condemnation, demolition, clearance, and related, costs, including 
professional fees, concerning any or all of the parcels. The title shaUbe free 
and clear of all liens and encumbrances not acceptable -to the commission. 

(d) Proceeds of ihe bonds, net of issuance costs, reserves' and proceeds for 
the payment of interest on the bonds, will be paid, loaned, or otherwise made 
available to the board and will be sufficiem, together with all other funds 
available to the commission or board for such purpose, to acquire, con' 
struct, improve, equip, and furnish the convention center in accordance with 
plans or designs which will be approved by the board. 

(e) The board has 'executed agreements which will proVide for the con
struction or improvement of the convention center for a certified construc
tion price and at a stated completion date and which include performance 
bonds in an amount at least equal to JOO percent of the •certified price to 
cover any costs which may be incurred over and above the certified price, 
including but not limited to costs incurred by rhe commissio,:z or board or loss 
of revenues resulting from incomplete construction on the completion date. 

(j) The board has executed agreements with the appropriate labor organi
zations and construction contractors which provide that no labor strike or 
management lockout will .halt, delay, or impede construction or improve
ment of the convention facilities. 

( g) The revenues available to the commission will be sufficient to pay 
projected operating expenses, including any appropriate reserves for 
operations, repairs and replacements, and improvements of the convention 
center. 

Sec. 3. [473.5963] [ACQUISITION AND OPERATION; COMMIS
SION POWERS.] 

The commission may acquire, own, lease, control, operate, and maintain 
the convention center and related facilities. The commission may equip, 
furnish, and improve the convention center. The commission may design, 
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construct, equip, and improve related facilities at locations selected by the 
commission and approved by the city council of the city. With respect to 
contracts related to the convention· center and related facilities, the com
mission. sha_ll have the same rights and obligations of the commission that are 
provided by section 473.556, subdivisions 7 and 14, with respect to contracts 
related to sports facilities. For purposes of sections I.to 8, including paying 
Gfr!OUnts owing under contracts entered into by the board, pa)ling costs of 
opertition and maintenance and paying or securing debt service and mainte
ntince of reserves for any bon,4s issued pursuant to sections 1 tO 8, the com
mission ffldy expend money received by it from any sourc·e not required by 
law or .contrac(to be expended for another purpose and enter into contracts 
to that effect_with any J}ersons, including the_ city, the council, or bondhold
ers. The board shall maintain_public financial records according to a system 
approved by the legislative auditor and make the records available to the 
legislative auditor upon request. The legislative auditor may conduct finan
cial or performance audits of.the board. The commission may pledge any of 
its property or funds, not otherwise restricted by law or contract, to the 
payment of principal of, premium, if any, or interest on bonds or o.ther debt 
incurred in connection with the convention center or related facilities. The 
acquisition of the convention center ~md related facilities may be pursuant to 
a lease, lease with option to purchase _agreement, installment sale contract, 
contract for deed, mortgage note, loan agreemellt, or other similar contract 
or direct purchase, which may be secured by or payable from any property 

· or money available to the· commission not pledged or required by law or 
contract to be applied for another purpose. The commission may acquire all 
property and property rights necessary or desi.rable for convention facilities 
or related facilities by exercise of the power of eminent domain pursuant to 
chapter 117. In exercising ifs powers.under_sections I to 8, the commission 
shall not be subject to sections 473 .161, 473. 165, 473.173, and 473.556, 
subdivision 6. 

Sec. 4. [473.5964] [TRANSFER OF CONVENTION HALL AND AU-
DITORIUM AND CITY EMPLOYEES.] . 

Subdivision 1. [CONVEYANCE AND ASSUMPTION OF CON
TRACTS.] The city may transfer to· the commission without consideration 
all right, title, and in_terest in• the existing·convention.hall and auditorium in 
the city, together with any furnishings or equiprtJent related to them, pursu-_ 
ant to agreements, instruments, and actions as the parties may agree upon. 
The cm_nmission shall thereupon assume and become obligated to perform 
all contracts of the city with respect to the operation, maintenance, and use 
of the facilitieS other than contracts of employment with city employees and 
collective bargaining agreements; provided that before the. transfer the city 
shall have provided copies of all the contracts to the commission and advised 
the commission of all material terms of any contracts which are not in 
writing. 

Subd. 2. [CONVEYANCE NOT RESTRICTED.] The conveyance of 
property purslJ!lnt to this section shall not constitute a violation Of any re
strictions, reservations, rights of reentry, possibilities of reverter, forfeiture 
clauses, or other conditions arising from any previous conveyanc;e of all or 
part of the property to the city from the state. After the conveyance to the 
commission, the commission's title shall not be subject to any restrictions, 
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reservations, rights of reentry, possibilities of reverter, forfeiture clauses or 
other conditions contained in any previous state conveyance to the city, ex
cept for any reservation of minerals or mineral rights in the .state. 

Subd. 3. [REDUCTION IN CITY PARTICIPATION.] The amount of 
$25,000,000 referred to in section 2, subdivision 8, paragraph /c), shall be 
reduced by any amount by which the city's net- operating ·income from the' 
facility for the city's fiscal year to date of transfer is negative, after adjust
ment for accounts -receivable and accounts payable by the city from opera
tion of the facility and only to the extent the city can establish that the city's 
net operating income from the facility for the entire fiscal year would have 
been more than the net operating income to the date of such 'transfe~. 

Subd. 4. [CITY EMPLOYEES.] Upon transfer by the city to the commis-. 
sion of the existing convention hall and _auditorium contemplated in subdivi
sion I, all employees of the city who are appointed, classified full time, or on 
the effective date of this section are classified part time with at least 2,080 
cumulative hours of employment with the city, and who work primarily in the 
administration, operation, or maintenance of the facility shall continue to be 
employees of the city without _impairment of their civil service and other 
status as city employees and continue, under the direction of thi! commis
sion, to be employed at the convention center. The commission Shall reim
burse the city for their compensation and all other costs incurred by the city · 
related to city employees at the convention center. The employment of other 
persons at the conventio_n center who are not city employees. shall be on 
conditions that do not impair the siatus of the city employees,. 

Sec. 5. (473.5965] [FINANCING AND AID FOR FACILITIES.] 

Subdivision I. [CITY AND COUNCIL CONTRACTS.] The city or the 
council, collectively or individually, may enter into contracts with either the 
commission or board to exercise any power of the commission or board, 
granted under sections 1 to 8 or to peiform any activity in which the com
mission or board may engage under sections I to 8. The ciiy or the council 
may pledge, lease, sell, or transfer to, or lease, purchase, or acquire from 
the commission all or part_of any convention facilities, related facilities, 
sports facilitieS, or property to be used or useful in these facil(ties or for their 
financing on the terms and conditions their governing bodies. shall deter
mine, but subject to the approval of the' commission in regard to its proper
ties. The city and council may exercise all powers conferred upon them by 
law to carry Out the contracts. 

Subd. 2. [PARTICIPATION BY THE CITY.] Before or after issuance of 
bonds pursuant to sections 1 to 8,. the city may incur or pay costs relating to 
preliminary architectural, design, engineering, planning, financial, and 
legal services relevant to the acquisition, financing, construction, or opera
tion _of the convention center and related facilities . . The commission shall 
reimburse the city or otherwise pay for the costs in an amount up to 
$300,000, but only to ·the extent of amounts received pursuant to section 6, 
subdivision 3. The city shall at the request of the council pay Or reimburse the 
council for the payment of any costs incurred by the council with the prior 
approval of the city in connection with the financing ofthe convention facili
ties or any related facilities. The city may provide or pledge:Junds to pay all 
or part of the cost of acquisition and betterment of the convention center, 
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related facilities or sports facilities, including any debt service or other bor
rowing costs incurred and costs relating to related refunding obligations. 
The city may provide or pledge funds to pay all or part of the costs to be 
incurred for the operation, leasing, maintenance, administration, or pro
motion of the convention center, or related facilities. Funds may be paid to 
the commission or the board for the purposes of this section. Funds referred 
to in this section are all money of the city not required by law or contract to 
be otherwise applied, and may include the proceeds of the tax levied pursu
ant to subdivision 7 and tax increments available to the city under any law 
and not required by contract or pledge to be otherwise applied. The acquisi
tion and betterment of all or part of.the convention center, any related facil
ities, or sports facilities, including any debt service or rental p<lyments with 
respect to them, shall be a project for purposes of sections 273. 71 to 273. 78, 
and the costs related to the project shall constitute costs of redevelopment 
with respect to any industrial development district located in the city pursu
ant to chapter 458, public redevelopment costs of any project located in the 
city pursuant to chapter 462, capital and administration costs of any devel
opment district located in the city pursuant to chapter 472A and costs of the 
type referred to in Laws 1971, chapter 677, section 7, paragraph (c), with 
respect to any development district established pursuant to Laws I 971, 
chapter 677. The city may pledge or apply or, if the council is the issuer, 
enter into a'n agreement with the council pledging or applying any or all such 
tax increments to the payment of principal oJ: premium, if any, and interest 
on bonds issued pursuant to this section throughout the term of the bonds. 

Subd. 3. [BONDS.] Subiect to this section, the city may by resolution 
authorize, sell, and issue its bonds to finance all or a portion of the costs of 
acquisition or betterment of the convention center. Subject to this section, if 
the city council of the city should determine not to issue bonds to fund all 
costs for the acquisition and betterment of the convention center, the council, 
upon notice of the determination, shall by resolution authorize, sell, and 
issue its bonds to finance the costs not so financed by the city. $1,000,000 of 
the bond proceeds issued for the convention center or $1,000,000 of the state 
funds appropriated for. convention ·center-costs must be used to assist in 
paying for the cost of providing or securing replacement housing for low or 
moderate income residents who are displaced by the convention center or 
related facilities. The city of Minneapolis shall determine the replacement 
housing needs of affected residents and shall provide or secure the housing. 
The city shall contribute $1,000,000 and may solicit additional funds from 
other sources to pay for replacement housing costs. Replacement housing 
costs may include but are not limited to· a.cquisition, construction, and reha
bilitation of rental housing units for affected residents. Replacement housing 
costs shall not include relocation assistance, services, payments, or benefits 
under sections 117 .50 to 117.56. Either or both of the city and the council 
may also authorize, sell, and issue bonds to finance the costs of acquisition 
and betterment of related facilities or sports facilities or to refund in ac
cordance with section 475 .67 bonds issued pursuant to this section or section 
473 .581. Before the city or the council issues bonds under this section, the 
commissioner of finance shall review the principal amount, terms, and con
ditions of the issuance. The bonds issued by the council shall be general 
obligation bonds, and bonds issued by the city may, but need not, be general 
obligations. If bonds are general obligations, taxes for them shall be levied 
and canceled in accordance with section 475 .61 or section 6, as applicable. 
Bonds issued by the city may be limited obligations made payable from any 
or all funds available to the city, funds of the commission or the board (hut 
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only with the consent of the commission), taxes levied under subdivhtion 6 
and appropriations received under section 6. Bonds issued by the council 
may also be payable from taxes levied under subdivision 7:, appropriations 
received under section 6, and (with the consent of the city) tax increments of 
the city. The bonds may be issued in one or more series and sold without 
election at public or private sale and at the price the issuer may determine. 
The bonds shall"be secured, bear the interes_t rate or rates, have the rank or 
priority, be ·executed in the manner, be payable in the man~er, mature and 
be subject to the redemptions, repurchases, tender options or other terms· as 
the issuer may determine. The issuer may enter into and perform all con
tracts deemed necessary or desirable by it to issue the bonds and apply the 
proceeds of the bonds, including an indenture of trust with a trustee within or 
without the stdte and any related collateral security agreements. The reso
lution or indenture pursuant to which the bonds are issued may have the 
provisions and terms deemed necessary or desirable by the ·issuer to pay or 
secure payment of the bonds, to apply the proceeds of the bonds, or to aid the 
issuance or sale of the bonds or the acquisition or betterment of the .facilities 
financed by them. In addition to other provisions, the resolution or indenture 
may provide for: 

(a) the escrow, pledge, application, and disbursement of any bond pro
ceeds or other funds; 

(b) the mortgage or pledge of any funds or property; 

(c) the custody, collection, securing, investment, payment, or transfer of 
any funds or property; 

(d) the creation and maintenance of any reserves, sinking funds, or other 
special funds; 

(e) the manner of amending the resolution or indenture; 

if) events of default and remedies for defaults; 

(g) the maintenance of insurance and application of insurance proceeds; 
and 

(h) the appointment, duties, and rights of any trustee, paying agent, re
ceiver, or other fiduciary and their successors. 

Bond proceeds for the acqilisition or betterment of convention facilities, net 
of issuance costs, reserves, and proceeds for the payment of interest on the 
bonds shall be loaned or otherwise deposited for the benefit of the Commis
sion or the board. Any cost of acquisition and betterment referred to in sec
tions I to 8 shall include all costs of acquisition or betterment referred to in 
section 475.65, capitalized interest for a period not longer than 36 months, 
any underwriter's discount, reserves for debt service, repair, or operations 
or costs for credit enhancement of the bonds. The debt represented by the 
bonds shall not be included in computing any debt limitation applicable to the 
city, the council, or any county and any levy of taxes required by section 
475.61 or section 6 to pay the principal of and interest on the bonds shall not 
be subject to any levy limitation or be included in computing -or applying any 
levy limitation applicable to the•city, the council, or any county. Subject to 
this section and section 6, bonds_ authorized by this section shall be sold, 
issued, and secured in the manner provided in chapter 475, and the council 
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shall have the same powers and -duties as a -municipality and its governing 
body in issuing bonds under that chapter. 

Subd. 4. [VARIABLE RATE DEMAND BONDS.] Any bond may be is
sued pursuant to this section giving the owner of the bond the right to tender 
Or the issuer of the bonds to· demand tender of the bond to the issuer, or other 
person designated·by the issue_r, for purchase by the issuer or the person at 
the time or times determined by the issuer, if the issuer has first entered into 
an agreement with a financial -institution obligating the financial ·tnstitution 
to provide funds on a timely basis for purchase of bonds tendered to the 
issuer. The purchase of any tendered bonds by or on behalf of the issuer shall . 
not be deemed a payment or discharge of the bonds. Bonds tendered for 
purchase_ may be remarketed by or on behalf of the issuer ot any other pur
chaser. The issuer may enter into agreements deemed necessary or appro
priate to provide for the purchase of tendered bonds, including provisions 
u1Jder which undelivered bonds may be deemed tendered for purchase and 
new bonds may be substituted for them, the ·reimbursement to any persoti of 
amounts provided to purchase tendered bonds, the remarketing of tendered 
bonds, and similar or related agreements. Bonds subject to tender for pur
chase shall not be deemed to mature within the meaning of section 475.54, 
subdivision 1, on any date for tender. Any bond may bear interest at a rate 
·varying at the time or times and on the terms, including convertibility to a 
fixed rate of interest, determined by the issuer. With respect to any variable 
rate bonds the rate of interest for any period may equal but shall not exceed 
the maximum determined in accordance with section 475.55, subdivision 4, 
as last determined before the commencement of the period. 

Subd. 5. [VARIABLE INTEREST RATE ASSUMPTIONS FOR DEBT 
SERVICE TAXES.] in computing annual debt_ service on variable rate 
bonds for purposes of section 475.61, subdivisions I and 3, and section 6, 
subdivisions'] and 2, the interest.payable on the· bonds may be computed in 
any of the following ways: 

( a) The rate of interest may be assumed to be the maximum rate as most 
recently determined before the issuance of the bonds under section 475 .55, 
subdivision 1, and levies and appropriations based on this assumption shall 
be deemed to produce the e'xcess·amounts required by law. 

(b) If a lesser maximum rate of interest is payable on the bonds in accord
ance with their terms, that rate may be used. 

(c) /fthe interest rate is subsequently converted to a fixed rate the levy may 
be modified to pfovide at least five percent in excess of amounts necessary to 
pay principal of a_nd interest at the fixed rate on the bonds when due. 

(d) The bond resolution or indenture may: 

( 1) establish a schedule of maturities or mandatory sinking fund redemp
tion for the bonds so as to produce substantially level annual debt service 
over at least two-thirds of the term of the bonds, assuming iln interest rate 
exceeding by il.t least two perce_nt per annum· the averag~ annual rate es
timated by the issuer to be payable from time to time under the variab_le rate 
and any tender option and credit enhancement provisions; 

(2) require a reserve to be accumulated in the debt service fund within 
three years from the date of issue and thereafter to be ma_intained from ap-
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propriated tax and other funds received each year in excess of actual debt 
service, in an amount at least equal to five percent.of the principal amount of 
the bonds outstanding from time to time; 

(3) require the levy of additional taxes pursuant to section 475.61, sub
division 3, if necessary at any time to maintain the required reserve balance; 

(4) require additional bonds to be redeemed from appropriated tax and 
other revenues received in excess of amounts needed to maintain the re
serve; and 

(5) appropriate tax and other funds initially to the debt service fund in 
annual amounts which, if fully collected, will at least equal, but need not 
exceed, annual debt service computed on the assumption made pursuant to 
clause ( 1) above. 

Subd. 6. [LIMITATIONS.] (a) No bonds may be issued under this section 
for the initial construction or imj}rovement of the convention facilities unless 
the commission has determined that all conditions to commencement of con
struction provided in section 2, subdivision 8, are_ reasonably expected to be 
satisfied. 

( b) No bonds may be issued under this section for construction or im
provement of the convention facilities unless the issuer and the commission 
have each determined that the anticipated revenue available to pay the prin
cipal of, premium, if any, and interest on the bonds will be sufficient to pay 
when. due all such debt service on the bonds and to maintain any required 
debt service reserves. 

( c) No bonds are required to be issued by the council under this section 
unless the council has determined that assuming future appropriations from 
the general fund in accordance with the intent expressed in section 6. sub
division 3, it reasonably expects that any appropriations tO be made under 
section 6 and deposited in the debt service account for the bonds, together 
with any taxes levied under subdivision 7 or tax increments from the city 
which are irrevocably pledged or appropriated to the payment of principal 
of, premium, if any, and interest on the bonds, will be sufficient if timely 
deposited ( i) to pay when due all such debt service on the bonds, (ii) to 
maintain any required debt service reserves, (iii) to provide additional debt 
service coverage satisfactory to the council, and (iv) to permit cancellation 
of any levy made pursuant to section 6, subdivision 1, for each year during 
the term of the bonds in accordance with section 6, subdivision 2. 

( d) No bonds may be issued by the council under this section unless the city 
and the commission consent to the bond resolution or indenture pursuant to 
which the bonds are issued. 

Any written determination pursuant to this subdivision shall be conclusive 
and the validity of any bonds or the obligations of the issuer or any other 
person or body with respect to them shall not be impaired by any determina
tion which is erroneous. 

Subd. 7. [SECURITY.] The pledge of any tax or other funds to the p«y
ment of principal of, premium, if any, or interest on bonds pursuant to this 
section or pursuant to a bond resolution or trust indenture shall be a valid 
charge on the tax and other funds from the date when bon~s are first issued 
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or secured under the resolution or indenture and shall secure the payment of 
principal and interest and redemption premium due and the maintenance at 
all times of any reserves securing the payment. Except by express mort"gage 
or pledge, no mortgage of or security interest in any tangible real or per
sonal property shall arise from the pledge of the tax or other funds in favor of 
bondholders or the trustee. but they shall have a valid seCurity interest in the 
tax and other funds received and receivable, as against the claims of all 
other persons in tort, contract or otherwise, irrespective of whether the 
parties have notice of it, and without possession or filing as provided in the 
uniform commercial code or any other law. Any covenants made iti the bond 
resolution or trust indenture (if approved by the commission or_ board, re
spectively) shall be binding upon the commission and the board, respec
tively, and the board and commission may observe and perform the cove
nants. The commission and the board may pledge or apply any or all of their 
property or funds available to them to the payment of principal of, premium, 
if any, and interest on the bonds. No pledge, mortgage, covenant, or agree
ment securing bonds_ issued pursuant to this -section may be impaired, re
voked, amended by law, or by action of the city, council, commission, or 
board except in accordance with the terms of the resolution or indenture 
under which ihe bonds are issued until the obligations of the issuer under it 
are fully discharged. 

Subd. 8. [LIQUOR AND LODGING TAXES.] The city may, in addition 
to taxes authorized by chapter 297A and section 473.592, levy (I) a sales tax 
of not more than four percent on the gross receipts on retail on-sales· of 
intoxicating liquor and fermented malt beverages described in section 
473.592 from sales that occur within two miles of the facility site and not 
more than two percent from sales that occur elsewhere in the city, and (2) a 
sales tax of not more than four percent on the gross receipts from the fur
nishing for consideration of lodging described in section 473 .592 by a hotel 
or motel which has more than 50 rooms available for lodging, to provide 
money for the purposes stated in subdivision 1 or this subdivision. Before the 
issuance of any bonds under this section payable from the tax, the city shall 
levy the tax at whatever rate or rates are necessary to produce revenues 
from year to year which are determined by the issuer of the bonds to be 
required, together with all other funds available for the purpose or pledged 

. to the payment of principal of, premium, if any, and interest on the bonds, to 
pay when due all such debt service on the bonds and to accumulate and 
maintain any debt.service reserves for them. If the city is not the issuer, the 
city shall pay to the issuer the proceeds of the tax required to be so levied. 
The tax required to be imposed by the preceding sentence shall be sus
pended, reimposed, reduced, or increased upon the determination of the 
issuer, and if the issuer is not the city, written notice of the determination by 
the issuer to the city that the actions are necessary or appropriate for the 
purposes for which the tax was imposed, provided that the covenants in the 
resolution or indenture of trust pursuant to which the bonds were issued are 
not violated by the action. The tax shall be collected and remitted as provided 
in section 473 .592, except the commissioner of revenue shall remit collec
tions, less refunds and collection costs, to the city for application as required 
by this subdivision. When the purpose for which the tax is levied has been 
accomplished, the tax shall be canceled and any excess tax proceeds paid to 
the city. If the issuer of any bonds payable from or. secured in whole or part 
by the tax is the council, before issuance of bonds under this subdivision, an 
agreement shall be entered into between the city, the council, and the com
mission implementing this subdivision, and the. agreement shall constitute a 
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contract with and for the benefit and security of all holders of the bonds. 

Sec. 6. [473.5966] [COUNCIL TAX AND STATE APPROPRIATION.] 

Subdivision I. [TAX LEVY.] Section 475 .61 applies to general obligation 
bonds issued by the council pursuant to section 5, except as otherwise pro
vided in this section. Before issuance and delivery of general obUgation 
bonds or the pledge of taxes to pay any bonds pursuant to subdivision 4, in 
accordam;e with section 473.08 and this section, the counC,il shall by-reso
lutio,n levy a direct general ad valorem tax upon all taxabl~ property in the 
metropoliidn counties named in section 473.121 to be collected for each year 
of the term of the bonds. Except as provided in section 5, subdivision 5, the 
tax levied for all years shall be in amounts that if collected in full, together 
with estimated collections of any other taxes or funds pledged for the pay
ment of the bonds, will produce aggregate amounts at least five percent in 
excess of the amounts tieeded to pay when due the principal of and interest on 
the bonds. The resolution of the council shall irrevocably appropriate taxes 
so levied and all other taxes or other funds pledged to a debt service fund 
created for the payment of the bonds. 

Subd. 2. [LEVY REDUCTION.] Tax levies imposed pursuant to subdivi
sion I shall be irrevocable, except that if amounts are held in the debt service 
fund on October 1 in any year in excess of the principal and interest coming 
due on the applicable bonds on or before April I of the following year, the 
council may direct the levy then Otherwise required to be assessed and ex
tended to be reduced by 105 percent of the excess amount or by any lesser 
amount, and the secretary of the council shall certify to the auditor of each 
county on or before October JO the county's share of the reduction. 

Subd. 3. [STATE APPROPRIATION.] $6,000,000 is appropriated from 
the general fund of the state treasury to be paid to the board on or before July 
1, 1985, for the board's preconstruction costs and other initial operating 
costs, with any amounts not expected to be so applied to be provided to the 
commission for any convention center operating reserve, or for payment of 
replacement housing costs referred to in section 5, $6,000,000 is appro
priated and shall be paid to the commission on or before July I, 1986, from· 
the general fund. of which the commission may retain any portion needed for 
maintenance of the operating reserve, subject to such limit as may be_ pro
vided in the bond resolution or indenture, and the remainder shall be depos
ited in the debt service fund or funds for the bonds issued by the council or 
city for the coiivention center, in amounts proportionate to the amounts of 
city and council bonds outstanding each year. 

The council is required to issue bonds under section 5, subdivision 6, only 
if it determines that certain funds are expected to be available for such bonds 
in amounts sufficient for the purposes stated in section 5, subdivision 6, 
including cancellation of any tax levy pursuant to section 6, subdivision 2. 
Among such funds are the appropriations which are made pursuant to this 
subdivision, together with future appropriations which the legislature has 
the intention of providing. The legislature does not desire -to authorize the 
issuance of state obligations or the creation of public debt of the state within 
the meaning of the constitution for the purposes of sections 1 to 8, However, 
it is hereby expressed to be the intent of the legislature· to appropriate from 
the general fund in the future from time to time amounts not in excess of 
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$6,000,000 each year for the purpose of permitting cancellation of the tax 
levy in each year. This subdivision does not constitute a binding commitment 
or iigreement with the council, the city, the commission or the holders of any 
bonds issued under sections- J to 8 or any debt or obligation of the state and 
may be repealed, amended, or modified. The future appropriations contem
plated in this subdivision may, however, be included in the funds available 
for debt service in computing the tax levy required by section 6, subdivision 
I. 

The council shall determine and certify to the governor and the legislature 
on or before each December 1 the. amount and timing of any appropriation 
needed to be received in the following year to permit cancellation of any tax 
levy otherw_ise required for such year pursuant to this section. The governor 
shall include and submit to the legislature, in the budget for the year, or in a 
supplemental budget if the regular budget for that year has been previously 
approved, the amounts certified to the governor by the council in accordance 
with this subdivision. 

Subd. 4. [MODIFICATIONS REGARDING PRIOR BONDS.] The 
council may by resolution, subject to consent by the city and the commission, 
pledge the tax authorized by subdivision I to pay when due the principal of, 
premium, if any, and interest on all bonds_ issued pursuant to section 
473 .581, but only upon the release of(a) all security interests, pledges, and 
restrictions on encumbrances qr transfer of sports facilities owned by the 
commission created in favor of or for the benefit of holders of the issue of 
bonds or ( b) all pledges to pay the debt service or costs of the commission 
from taxes levied under section 47 3 .592, subdivision I. The releases shall 
occur upon the written consent of all holders of bonds of the issue, notwith' 
standing any other law. Upon the release of the pledge of taxes levied pur
suant to section 473.592, subdivision 1, the taxes shall not be imposed for 
payment of the debt service and any pledge or application of the taxes for 
paym·ent of the dibt service or maintenance of a reserve for the issue re
quired under section 473.581, subdivision 4, shall be repealed. Any pledge 
by the council under this subdivision may be made without election and shall 
not be included in the net debt of any city, county, or other subdivision of the 
state for the purpose of any debt limitation. Upon the pledge of taxes for 
payment of an issue of bonds pursuant to this subdivision, with the consent of 
all holders of the issue, any reserves or other funds pledged to secure the 
issue may be reduced or eliminated by the cou·ncil.and the funds so released 
remitted to the commission. 

Sec. 7. (473.5967] [PROPERTY TAX EXEMPT.] 

Any real or personal property acquired, owned, or used by the commis
sion, the board, the council, or the city pursuant to sections I to 8 is exempt 
from taxation to the same extent as property- referred to under. section 
473.556, subdivision 4. 

Sec. 8. (473.5968] [POWERS GRANTED HEREIN NOT LIMITED.] 

Except as specifically provided in sections I to 7, the exercise of the 
powers granted in sections I to 7 shall not be limited by the provisions of 
chapters 273, 462, 472A, 475, or of any city charter. 

Sec. 9. [NAME CHANGE.] 
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The metropolitan sports facilities commission is renamed the Minnesota 
sports and convention facilities commission. The revisor of statutes shall 
change the name of the commission and any related terms accordingly 
wherever they appear.in Minnesota Statutes. 

Sec. 10. Minnesota Statutes 1984, section 473.553, subdivision 2, is 
amended to read: 

Subd. 2. [MEMBERSHIP.] The commission shall consist of six members, 
appointed by the governor during the period before substantial completion of 
construction of sports facilities pursuant to sections 473.551 to 473.595 and 
thereafter as hereinafter provided, plus a chairman appointed as provided in 
subdivision 3. Initial appointments of members shall be made within 30 days 
of May 17, 1977. One member shall be appointed from each of the following 
combinations of metropolitan commission precincts defined in section 
473.141, subdivision 2: A and B; C and G; D and E; F and H. Two members 
shall be appointed from outside the metropolitan area. Yjl0ft suestantial 
eora13leti00 ef eeAstRJetiea ef the ~ facilit), vacancies ecet1ffing 0ft: the 
ee1H1Hissien, whether at the eerRpleties of er !'fier le the eeffipletien 0f a 
fROffl80f' S leffir, sitalt t>O tilled e;' the ei\y OOlfflett 0f the ei\y tit wltieh the 
stadil::IFA is- located.. 

Sec. 1 I. [COMMISSION MEMBERS REAPPOINTED.] 

The terms of the members of the metropolitan sports facilities commission, 
named the Minnesota sports and convention facilities commission, are ter
minated. The governor shall make new appointments to the commission in 
the manner provided in Minnesota Statutes, section 473.553, subdivision 2. 

Sec. 12. [EFFECTIVE DATE.] 

Sections 1 to 11 apply in the Counties of Anoka, Carver, Dakota, Henne
pin, Ramsey, Scott, and Washington and are effective the day after final 
enactment without the approval of any local governmental unit.'' 

Delete the title and insert: 

"A bill for an act relating to a Minnesota convention center and related 
facilities; authorizing the metropolitan council and the city of Minneapolis to 
appropriate and borrow money and levy taxes for this purpose; renaming the 
metropolitan sports facility commission the Minnesota sports and convention 
facilities commission; authorizing the commission to acquire, own, lease, 
control, operate, and maintain a convention center and related facilities in the 
city of Minneapolis and to expend certain money for such purposes; author
izing the commission to exercise eminent domain; authorizing the city of 
Minneapolis and the metropolitan council to issue bonds to finance the ac
quisition and betterment of the convention center and related facilities or to 
refund outstanding bonds issued to finance certain sports facilities; estab
lishing a convention construction board to design, construct, improve, and 
equip the convention center; authorizing the transfer of certain city property 
and employees to the commission: authorizing the city to expend and pledge 
certain funds, including taxes and tax increments, for commission purposes, 
debt service, and other purposes; authorizing the city and the metropolitan 
council to contract with the commission and to· exercise powers of the com
mission and perform other acts; authorizing the city to levy and collect cer
tain taxes; authorizing the council to levy taxes on real property; authorizing 
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the council to modify covenants coriceming certain prior bonds; providing a 
property tax exemption for the facility; appropriating money; amending 
Minnesota Statutes 1984, section 473.553, subdivision 2; proposing coding 
for new law in Minnesota Statutes, chapter 473." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 908, 903 and 1424 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 701 and 1458 wereread the second time: 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Solon and Knaak introduced-

S .F. No. 1536: A bill for an act relating to public development debt; pro
viding reporting of data; disclosure of financial, personal, and criminal in
formation of developers of certain types of public financing; amending Min
nesota Statut_es 1984, sections 474.01, subdivisions 2, 6, 7a, 7b, 8, and II; 
474.02, by adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapter 474. 

Referred to the Committee on Economic Development and Commerce. 

Mr. Mei"riam introduced-

S. F. No. 1537: A bill for an act relating to environment; requiring the 
issuance of transportation certificates · prior to the shipment of high level 
radioactive waste;. providing for the administration of a certification and in
spection program; providing for the designation of transportation routes; 
amending Minnesota Statutes 1984, section 1 l 6C. 731. 

Referred to the Committee on Agriculture and Natural Resources. 

Messrs. DeCramer, Davis and Wegscheid introduced-

S.F. No. 1538: A bill for an act relating to agriculture; establishing agri
cultural credit cooperatives; providing for supervisory board and a loan 
committee; requiring the commissioner of commerce to supervise agricul
tural credit cooperatives; requiring insurance to cover money deposited; re
stricting use of state and county deposits; exempting interest paid on deposits 
from the gross income of the depositor for tax purposes; authorizing only 
financial distress loans and farm operating loans to be m_ade to farmers; re
quiring that state and county deposits only be used to make financial distress 
loans; providing loan requirements, application procedures, and loan man
agement requirements; prohibiting deficiency judgments; providing a prior
ity lien for operating loans used to raise crops and livestock; providing pen-
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alties for false information and fraud; authorizing the agricultural credit 
cooperatives to borrow money with certain restrictions; requiring a reserve 
fund for losses and liquidity; providing for voluntary dissolution; authorizing 
the_ commissioner of commerce -to suspend operation under certain condi
tions; providing for appointment of a receiver. under certain conditions; pro
posing coding for new law in Minnesota Statutes, chapter 395; repealing 
Minnesota Statutes 1984, sections 395. 14; 395.15; 395.16; 395.17; 395. 18; 
395.19; 395.20; 395.21; 395.22; 395.23; and 395.24. 

Referred to the Committee on Agriculture and Natural Resources. 

Messrs. DeCramer; Peterson, R. W. and Davis introduced..:._ 

S.F. No. 1539: A bill for an act relating to commerce; establishing a com
puterized county filing system; assessing. a surcharge on certain documents 
filed; amending Minnesota Statutes 1984, sections 336. 9-403; 336. 9-404; 
336.9-405; 336.9-406; and 336.9-407; proposing coding for new law in 
Minnesota Statutes, chapter 5. 

Referred to the Committee on Economic Development and Commerce. 

Messrs. Davis; Pehler; Dicklich; Peterson, D.L. and Ms. Peterson, D.C. 
introduced-

S .F. No. 1540: A bill for an act relating to education; changing the way the 
department of education provides certain information and other services; ap
propriating money; amending Min_nesota Statutes 1984, sections 123.742, 
subdivision 7, and by adding subdivisions; and 134.31, subdivisions 2 and 3. 

Referred to the Committee on Education. 

Mses. Peterson, D.C. and Berglin introduced-

S.F. No. 1541: A bill for an act relating to elections; authorizing additional 
means of proving residence for purpose of election day registration; amend
ing Minnesota Statutes 1984, section 201.061, subdivision 3. 

Referred to the Committee on Elections and Ethics. 

Ms. Peterson, D.C.; Messrs. Freeman and Dicklich introduced-

S.F. No. 1542: A bill for an act relating to labor; prohibiting the charging 
of a fee in connection with a job application; providing penalties; proposing 
coding for new law in Minnesota Statutes, chapter 181. · 

Referred to the Committee on Employment. 

Messrs. Willet, Kroening, Waldorf, Samuelson and Langseth, for the 
Committee cin Finance, introduced-

S.F. No. 1543: A bill for an act relating to capital improvements; author
izing spending to acquire and to better public land and buildings and other 
public improvements of a capital nature with certain conditions; reducing and 
canceling certain appropriations; authorizing issuance of st~te bonds; appro
priating money; amending Minnesota Statutes 1984, sections 15.50, subdi
vision 2; ll5A.03, subdivision 27, and by adding subdivisions; l 15A.49; 
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J.15A.52; 115A.54, by adding a subdivision; and 400.04, subdivision 1; and 
Laws 1979, chapter 280, section 2, as amended. 

Under the rules of the Senate, laid over one day. 

MEMBERS EXCUSED 

Messrs. Pogemiller and Dahl were excused from the Session of today from 
1:00 to 4:00 p.m. Mr. Waldorf was excused from the Session of today from 
4:50 to 7:40 p.m. Ms. Reichgott was excused from the Session from 1 :30 to 
2:00 p.m., from 3:00 to 3:15 p.m. and from 4:00 to 4:15 p.m. Mr. Pehler was 
excused from the Session of today from 5:00 to 7:00 p.m. Mr. Peterson, C.C. 
was excused from the Session of today from 5:50 to 7:40 p.m. Mr. Mehrkens 
was. excused from the Session of today from 6:00 to 7:40 p.m. Messrs. 

··Hughes and Wegscheid were e~cused from the Session of today at 6:00. p.m. 

ADJOURNMENT 
Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 

Wednesday, May 15, 1985. The motion prevailed .. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTY-FIRST DAY 

St. Paul, Minnesota, Wednesday, May 15, 1985 

The Senate met at 12:00 noon and was called to order by ihe President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members, 

Prayer was offered by the Chaplain, Rev. John G. Krueger. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe,D.M. 
Moe, R.D. 
Nelson 

The President declared a quorum present. 

Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

CONFERENCE COMMITTEE EXCUSED 

"Pursuant to Rule 21, Ms. Berglin moved that the following members be 
excused for a Conference Committee on S.F. No. 1525 at 12:00 noon: 

Messrs. Samuelson, Knutson, Solon, Spear and Ms: Beiglin. The motion 
prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the. honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.F. Nos. 781, 1077, 1429, 1458, 352,661, 
709, 1049 and 219. 
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Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 14, 1985 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 33: A bill for an act relating to_ crimes; providing for penalties 
upon conviction of certain hit and run violations;_ enhancing penalties. upon 
conviction of certain hit and run violations; amending Minnesota Statutes 
1984, section 169.09, subdivision 14. 

Senate File No. 33 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 14, 1985 

Mr. Pogemiller moved that the Senate do not concur in the amendments by 
the House to S.F. No. 33, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 814: A bill for an act relating to education; establishing the state 
council on vocational technical education; proposing coding for new law in 
Minnesota Statutes, chapter l 36C. 

Senate File No. 814 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 14, 1985 

CONCURRENCE AND REPASSAGE 

Mr. Peterson, R. W. moved that the Senate concur in the amendments by 
the House to S.F. No. 814 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 814 was read the third time. as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage- of the bill, as amended. 

The roll was called, and there were yeas 39 and nays 0,-as follows: 

Those who voted in• the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bertram 
Chmielewski 
Dahl 

Davis 
DeCramer 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Jude 

Knaak 
Kroncbusch 
Langseth 
Lantry 
Luther 
Mehrkens 
Merriam 
Moe. D. M. 

Moe. R. D. 
Nelson 
Novak 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 

ReichgOtt 
Renneke 
Sieloff 
Stumpf 
Taylor 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 
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MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested:· 

S.F. No. 609: A bill for an act relating to human rights; prohibiting the 
waiver of legal rights or remedies in certain ·human rights cases; establishing 
standards for waiver rescission; ·amending Minnesota Statutes· 1984, section 
363.031. 

Senate File No. 609 i.s herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 14, 1985 

CONCURRENCE AND REPASSAGE 

Ms. Reichgott moved that the Senate concur in the amendments by the 
House to S.F. No. 609 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 609 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended, 

The roll was called, and there were yeas49 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 

· Dahl 
Davis 

DeCramer 
Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.J. 
Jude 

Kamrath 
K.nclak 
Kronebusch 
Laidig 
Langseth 
I,.antry 
Lessard 
Luther 
Mehrkens 
Merriam 

Moe, D. M. 
Moe, R. D. 
Nelson 
Novak 
Pehler 
Peterson,C.C. 
_Peterson,.D.C. 
PetersOn ,D. L. 
Peterson_,R. W. 
Petty 

Pogemiller 
Reichgott 

.Renneke 
Sieloff 
Stumpf 
Taylor 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which arnendments the con
currence of the Senate is respectfully requested: 

S.F. No. 800: A bill for an act relating io consumer protection; prohibiting 
c_ertain deceptive advel,"tising practices; amending Minnesota Statutes 1984, 
sections 325F.68, by addi_ng a subdivision; and 325F.69, by adding a 
subdivision. 

Senate File No. 800 is herewith returned to the Senate. 

Edward A Burdick, Chief Clerk, House·of Representatives 
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Returned May 14, 1985 

Ms. Reichgott moved that S.F. No. 800 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 364: A bill for an act relating to health; expanding the purposes of 
health -care review organizations; amending Minnesota Statutes 1984, sec
tion 145.61, subdivision 5. 

Senate File No. 364 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 14, 1985 

Mr. Wegscheid moved that S.F. No. 364 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 542: A bill for an act relating to local improvements; providing 
for advertisement for bids in certain publications; amending Minnesota Stat
utes 1984, section 429.041, subdivision I. 

Senate File No. 542 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 14, 1985 

CONCURRENCE AND REPASSAGE 

Mr. Freeman moved that the Senate concur in the amendments by the 
House to S.F. No. 542 am'! that the bill be placed on its repassage as 
amended. The motion- prevailed. 

S.F. No. 542: A bill for an act relating to local improvements; clarifying 
procedures for publication of public notices; clarifying fees for publication; 
providing for advertisement for bids in certain publications~ amending Min
nesota Statutes 1984, sections 33IA.02, subdivision I; 33IA.06, subdivi
sion 2; and 429.041, subdivision I. 

Was read the third time, a:; amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 52 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 

Berg 
Bernhagen 
Bertram 

Brataas 
Chmielewski 
Dahl 

Davis 
DeCramer 
Dicklich 

Dicssner 
Die1erich 
Fmnk 
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Frederickson Knilak Mehrkens Peterson,R. W. 
Freeman Kronebusch Merriam Petty 
Gustafson Laidig Moe, R. D. Pogemiller 
Hughes Langse1h Nelson Purfeerst 
Isackson Lantry Novak Ramstad 
Johnson, D.J. Lessard Olson Reichgott 
Jude Luther Peterson,D.C. Renneke 
Kamrath McQuaid Peterson,D.L. Sieloff 

[61ST DAY 

Stunipf 
Taylor 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its titJe was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 
Mt. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 448: A bill for an act relating to crimes; providing penalty for 
assault of firefighters or emergency medical services personnel; amending 
Minnesota Statutes 1984, section 609.2231. · 

Senate File No. 448 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 14, 1985 

CONCURRENCE AND REPASSAGE 
Mr. Wegscheid moved· that the Senate concur in the· amendments by the 

House to S.F. No. 448 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 448 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Kamrath Nelson 
Anderson Diessner Knaak Olson 
Belanger Dieterich Kroening Pehler 
Benson Frank Kronebusch Peterson,C.C. 
Berg Frederick Laidig Peterson,D.C. 
Bernhagen Frederickson Langseth Peterson,D.L. 
Bertram Gustafson Lantry Peterson,R. W. 
Brataas Hughes Lessard Petty 
Chmielewski Isackson Luther Pogemiller 
Dahl Johnson, D.E. McQuaid Purfeerst 
Davis Johnson, D.J. Moe, D. M. Ramstad 
DeCramer Jude Moe, R. D. Reichgou 

Renneke 
Sieloff 
Spear 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 
Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 1249: A bill for an act relating to horse racing; making certain 
technical and clarifying amendments; providing for certain name changes; 
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modifying certain license revocation and suspension procedures; modifying 
the amounts deducted by the licensee for purses; appropriating money; 
amending Minnesota. Statutes 1984, sections 240.01, subdivision 10; 
240.02, subdivision 5; 240.03; 240.04; 240.05, subdivision 2; 240.06, sub
division 2; 240.08, subdivisions I and 5; 240.09, subdivisions 2, 3, and 6; 
240.13, subdivisions 5 and 6; 240.14, subdivision I; 240.15, subdivisions 5 
and 6; 240.16, subdivisions I and 6; 240.18; 240.22; 240.24; 240.25, sub
divisions 1 and 4; 240.29; 541._20; and 541.21;.repealing Minnesota Statutes 
1984, section 624.02. 

Senate File No. 1249 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 14, 1985 

Mr. Purfeerst moved that S.F. No. 1249 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted; H.F. Nos. 694, 1552, I 070, 1227, 1233 
and 384. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 14, 1985 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 694; A bill for an act relating to natural resources; grants and 
loans for certain dam reconstruction and repair projects; amending Laws 
1979, chapter 300, section 4, subdivisions 2, as amended, 3, and 4. 

Referred to the Committee on Rules· and Administration for comparison 
with S.F. No. 627, now on General Orders. 

H.F. No. 1552: A bill for an act relating to taxation; depositing revenue 
from the mortgage registration and deed taxes with the county and reducing 
certain welfare aids to the counties ·by the amount of revenue deposited; 
providing for local. collection of {aconite production taxes; amending Minne-_ 
sota Statutes 1984, sections 273.136, subdivisions I, 2, and 4; 287.05, sub
division l; 287.08; 287.09; 287.12; 287.21, subdivision 2; 287.23; 287.25; 
287.28; 287.29, subdivision l; 287.33; 287.35; 298.225; 298.24, subdivi
sion 4; 298.27; 298.28, subdivisions 1 and 2; and 298.282, subdivisions I, 4, 
and 5; repealing Minnesota Statutes 1984, sections 273.136, subdivision 3; 
287.27; 287.29, subdivision 3; and 287.32. 

Referred to the Committee on Taxes and Tax Laws. 

H.F. No. 1070: A bill for an act relating to corrections; authorizing the 
commissionet of corrections to do background studies on personnel em
ployed by certain licensed facilities; requiring the commissioner of correc
tions to establish a program to prevent sexual exploitation by psychothera
pists; extending the sexual exploitation task force; creating an advisory task 
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force to study the regulation of psychotherapists; amending Minnesota Stat0 

utes 1984, section 241.021, by adding a subdivision; Laws 1984, chapter 
631, section 1, subdivisions 1 and 4; proposing coding for new law iii Min
nesota Statutes, chapter 241. 

Referred to 'the Committee ori Rules and Administration for comparison 
with S.F. No. 1004, now on General Orders. 

H.F. No. 1227: A bill for an act relating to crimes; prohibiting sexual 
contact or penetration based on deception; providing that a psychotherapist 
who engages in sexual contact or penetration with a patient is guilty of crim
inal sexual conduct; limiting admissibility of a patient's personal or medical 
history; amending Minnesota Statutes 1984, sections 609.341, by adding 
subdivisions; 609.344; 609.345; and 609.347, by adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1003, now on General Orders. 

H.F. No. 1233: A bill for an act relating to liquor; extending a moratorium 
on certain town off-sale licenses; authorizing the town of Cannon Falls to 
issue· an off-sale license; authorizing the town of Shingobee to renew certain 
intoxicating liquor off-sale licenses; amending Laws 1984, chapter 626, 
section 6. -

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1103, now on General Orders. 

H.F. No. 384: A bill for an act relating to the cities of Minneapolis and 
Blaine; permitting the establishment of special service districts in the city of 
Minneapolis and providing taxing and other authority; authorizing Blaine city 
council members to serve as a housing and redevelopment authority. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 303, now on General Orders. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 857 for comparison with companion Senate File, reports the 
. following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

857 905 

CONSENT CALENDAR 
H.F. No. S.F_. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and _Administration recom
mends that H.F. No. 857 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 857 and insert 
the language after the enacting clause of S.F. No. 905, the second engross
ment; further, delete the title of H.F: No. 857 and insert the title of S.F. No. 
905, the second engrossment. 

And when so amended H.F. No. 857 will be identical to S.F. No. 905, and 
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· further recommends that H.F. No. 857 be given its second reading and sub
stituted for S.F. No. 905, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
_Amendments adopted. Report adopted. 

Mr. -Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1589 for comparison with companion Senate File, reports the -
- following House File was found not identical with companion Senate File as 

follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR_ 
H.F. No. S.F. No: H.F. No. S.F. No. H.F. No. S.F. No. 

1589 1013 

Pursuant to Rule 49, the Committee on Rules and Administration recom
mends that H.F. No. 1589 be-amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1589 and 
insert the language after the enacting cla_use of S.F. _No. 1013, the first en
grossment; further, delete the title of H.F. No. 1589 and insert the title of 
S:F. No. 1013, the first engrossment. · 

And when so amended H.F. No. 1589 will be identical to S.F. No. 1013, 
and further recommends that H.F. No. 1589 be given Its second reading and 
substituted for S.F. No. 1013, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the· Senate on behalf of the Committee ori Rules and Administration. 
Amendments adopted. Report adopted. · 

SECOND READING OF SENATE BILLS 

S.F. No. 1543 was read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 857 and 1589 were read the second time. 

MOTIONS AND RE~OLUTIONS 

Mr. Peterson, C.C. introduced-

Senate Resolution No. 90: A Senate resolution congratulating Perham 
High School on participating in the I 985 Minnesota High School Mock Trial 
Competition. 

Referred to the Committee on Rules and Administration. 

Mr. Wegschdd introduced-

Senate Resolution No. 9_1: A Senate resolution congratulating Rod Toft of 
St. Paul upon being selected Bowling Digest Magazine's 1984 Amateur 
Bowler of the Year. 
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Referred to the Committee on Rules and Administration. 

Ms. Reichgott moved that S.F. No. 800 be taken from the table. The mo
tion prevailed." 

S.F. No. 800: A bill for an act relating to consumer prqtection; prohibiting 
certain deceptiv_e advertising practices; amending Minnesota StatuteS 1984; 
sections 325F.68, by adding a. subdivision; and 325F.69, by adding a 
subdivision. 

CONCURRENCE AND REPASSAGE 

Ms. Reichgott moved that the Senate concur in the amendments by the 
House to S.F. No. 800 and that the bill be placed on its repassage as 
amended. 

Mr. Ramstad moved that the Senate do not concur in the amendments by 
the House to S.F. No. 800, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on .Committees on the part of the Senate, 
to act with a like Conference Committee. to be appointed on the part of the 
House. The motion did not prevail. 

The_ question recurred on the motion of Ms. Reichgott. The motion 
prevailed. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate for the balance of the pro
ceedings on S.F. No. 800. The Sergeant at Arms was instructed to bring in 
the absent members. 

S.F. No. 800: A bill for an act relating to consumer protection; providing 
certain disclosures to -parties to real estate transactions; prohibiting certain 
deceptive advertising practices; amending M_innesota Statutes I 984, sections 
82. 19, by adding a subdivision; 325F.68, by adding a subdivision; and 
325F.69, by adding a subdivision. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as. amended. 

The roll was called, and there were yeas 50 and nays 11, as follows: 

Those who voted in the affirmative were: 

Adkins Davis J1'c!.e Merriam Purfeerst 
Anderson DeCramer Kroening Moe, D. M. Reichgoll 
Belanger Dicklich Kronebusch Moe, R. D. Solon 
Benson Oiessner Laidig Nelson Spear 
Berg Frank Langse1h Novak Stumpf 
Berglin Frederickson Lantry Pehler Taylor 
Bernhagen Freeman Lessard Peterson.C.C. Vega 
Bertram Gustafson Lu1her Peterson,D.C. Waldorf 
Chmielewski Hughes McQuaid Petry Wegscheid 
Dahl Johnson, D.E. Mehrkens Pogemiller Willet 

Those who voted in the negative were: 

Dieterich Kamrath Peterson,D.L. Renneke 
Frederick Knaak Peterson,R.W. Sieloff 
Isackson Olson Ramstad 

So the bill, as amended. was repassed and its_ title was agreed to. 
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Remaining Ori the· Order of Business of Motions and Resolutions, without 
objection, the Senate reverted to the Order of Business of Messages From the 
House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 227, and 
repassed said bill in accordance with the report of th~ Committee, so 
adopted. 

House File No. 227 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 15, 1985 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 227 

A bill for an act relating to horse racing; providing for racing days at county 
fairs; amending Minnesota Statutes 1984, section 240.14, subdivision 3. 

The Honorable David M. Jennings 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

May 13, 1985 

We, the undersigned conferees for H.F. No. 227, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 227 be 
further amended as follows: 

Page I, line 22, delete "1987" and insert "1989" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Lona Minne, Elton R. Redalen, Don Frerichs 

Senate Conferees: (Signed) Ronald R. Dicklich, Neil Dieterich, Duane D. 
Benson · 

Mr. Dicklich moved that· the foregoing recommendations .and Conference 
Committee Report on H.F. No. 227 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 227 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 54 and nays 2; as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
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Dicklich 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 

Jude 
Kamrath. 
Knaak 
Knutson 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 

Mehrkens 
Moe. R. D. 
Novak 
Olson 
Pehler 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 

Messrs. Merriam and Moe, b.M. voted in the negative. 

[61STDAY 

·Ramstad· 
Rei_chgott 
Renneke 
Sieloff 
.Solon 
Spear 
Stumpf 
Taylor 
We"g:scheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 331 and the Conference Committee Report thereon were reported 
to the Senate.· 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 331 

A bill for an act relating to health; permitting the county coroner to remove 
the pituitary gland from a body·under certain-circumstances; proposing·cod-_ 
ing for new law in Minnesota Statutes, chapter 390. 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable David M. Jennings 
Speaker of the House_ of Representatives 

May 13, 1985 

We, the undersigned conferees for S.F. No, 331, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 331 be fur
ther amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [390.36] [CORONER REMOVAL OF PITUITARY GLAND 
DURING AUTOPSY.] 

A county .coroner who-· pe,forms an autopsy under sections 390.11, 
390 .32. or any other geneial or local law relating to county coroners or 
medical examiners, may remove the pituitary gland from the body and give ;it 
to the national pituitary agency, or any other agency or organization, for 
research if the following conditions have been met: 

(a) the removal would not alter a gift made under sections 525.921 to 
525.93; 

"( b) the coroner or medical examiner has no knowledge of any objection to 
the removal by the decedent or other person having the right to control the 
disposition of the body; and 

( c) the coroner or medical examiner has followed generally accepted eth-
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ical guidelines and the removal would notviolate the tenets of the deceased' s 
religion,'' 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Betty A. Adkins, Marilyn M. Lantry, Dean E. 
Johnson 

· House Conferees: (Signed) Bob McEachem, Brad Stanius, Kathleen 
Vellenga · 

Mrs. Adkins moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 331 be now adopted, and that the bill be 
repassed as amended by the Conference Commiuee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 331 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was takeil on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 56 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
ChmieleWski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Frank 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johrison, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
• Kroening 

Kronebusch 
Laidig 
Lailtry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe,D. M. 
Mo.e, R. D. 

Mr. Pogemiller voted in the negative: 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Sieloff 
Solon 
Spear 
Stumpf 
Taylor 
Vega 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Langseth _moved that the following members be 
excused for a Conference Committee on H.F. No. 1639 at 2:00 p.m.: 

· Messrs. Langseth, Purfeerst, Mrs. Lantry, Messrs. Schmitz and 
Mehrkens. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Kroening moved_ that the following members be 
excused for a Conference Committee on H.F. No. 1641 at 2:00 p.m.: 

Messrs. Kroening, Dahl, Luther, Willet and Frederickson. The motion 
prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Johnson, D.J. moved that the following members 
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be excused for a Conference Committee on H.F. No. 756 at 2:00 p.m.: 

Messrs. Johnson, D.J.; Novak; Peterson, C.C.; Merriam and Petty. The 
motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Diessner moved that the following members be 
excused for a Conference Committee on S.F. No. 5 at 2:00 p.m.: 

Messrs. Solon; Purfeerst; Johnson, D.E.; Ramstad and Diessner. The 
motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, pursuant 
to Rule IO, Mr. Moe, R.D., Chairman of the Subcommittee on Bill Sched
uling, designated the General Orders Calendar a Special Orders Calendar to 
be heard immediately. 

SPECIAL ORDER 

S.F. No. 977: A bill for an act relating to elections; changing certain filing 
provisions; providing for training of election judges and election officials; 
requiring publication of certain election guides; excepting · certain election 
judges from receiving compensation; changing certain canvassing proce
dures; providing for certain recounts; defining terms; changing certain dead
lines; changing certain procedures relating to voting machines; appropriating 
money; amending Minnesota Statutes 1984, sections 2048.09, subdivision 
I; 204B.25, subdivision I; 204B.27, subdivision 5, and by adding a subdivi
sion; 204B.31; 204C.32, subdivision I; 204C.33, subdivision l; 204C.35, 
by adding a subdivision; 206.56, by adding a subdivision; 206.58, subdivi
sion 2 and by adding a subdivision; 206.82, by adding a subdivision; and 
206.83. 

Ms. Peterson, D.C. moved to amend S.F. No. 977 as follows: 

Page 9, after line 2, insert: 

"Sec. 14. Minnesota Statutes 1984. section 206.84, subdivision 3, is 
amended to read: 

Subd. 3. [BALLOTS.] The ballot information, whether placed on the bal
lot card or on the ballot booklet must, as far as practicable, be in the same 
order provided for paper ballots, except that the information may be in verti-
cal or horizontal rows, or on a number of separate pages. -

In a ballot booklet, no legislative office may be placed on the same page as 
any other office. 

The pages of a partisan primary ballot booklet may be different colors or 
may otherwise differentiate between the parties. All pages of a party's pri
mary ballot must be consecutive, without the insertion of pages from another 
party. Partisan primary ballot booklets must contain a prominent notice of the 
effect of attempting to vote in more than one party's primary. A separate 
ballot booklet may also be used for each party in a partisan primary. 

Ballots for all questions must be provided in the same manner. Where 
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ballot booklets are placed in a marking device, they shall be arranged on or in 
the marking device in the places provided. Ballot cards may contain special 
printed marks and holes as required for proper positioning and reading of the 
ballots by electronic vote counting equipment. Ballot cards must contain an 
identification of the precinct for which they have been prepared which can be 
read visually and which can be tabulated by the automatic tabulating 
equipment.'' 

Renumber the remaining section 

Amend the title as follows: 

Page I, line 17, delete "and" and after "206.83" insert"; and 206.84, 
subdivision 3 '' 

The motion prevailed. So the amendment was adopted. 

Mr. Knaak moved to amend S. F. No. 977 as follows: 

Page 6, after line 23, insert: 

"Sec. 9. Minnesota Statutes 1984, section 204D.03, subdivision I, is 
amended to· read: 

Subdivision I. [ST A TE PRIMARY.] The state primary shall be held on 
the first Tuesday after the second Monday in September June in each even 
numbered year to select the nominees of the major political parties for parti
san offices and the nominees for nonpartisan offices to be filled at the state 
general election, other than presidential electors." 

Renumber the sections in sequence and correct the internal reference·s 

Amend the title accordingly 

Mr. Merriam questioned whether the amendment was germane. 

The President ruled that the amendment was not germane. 

S.F. No. 977 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 46 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Johnson, D.E. Merriam Sieloff 
Anderson DeCramer Jude Moe, D. M. Solon 
Belanger Diessner Kamrath Olson Spear 
Benson Dieterich Knaak Peterson,D.C. Stumpf 
Berg Frank Knutson Peterson,R.W. Taylor 
Berglin Frederickson Kronebusch Petty Vega 
Bernhagen Freeman Laidig Pogemiller 
Benram Gustafson Lantry Ramstad 
Chmielewski Hughes Lessard Reichgott 
Dahl Isackson McQuaid Renneke 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

S.F. No. 708: A bill for an act relating to the legislature; providing for 
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expanded authority of the legislative coordinating commission; establishing 
the position of director of protocol services; amending Minnesota Statutes 
1984, sections 3.095; 3.29, subdivision 7; 3.30, subdivision 2; 3.3025, sub
division 2; 3.303, by adding a subdivision; 3.304, subdivision 2a; 3.305; 
3.351, subdivision 5; 3.85, subdivision 5; 3.855, by adding a subdivision; 
3.865, subdivision 7; 3.9222, subdivision 6; 3.97, subdivision 5; 3C.02, 
subdivision 5; 3C.10, subdivision 3; 14.39; 16B.58, subdivision 6; 43A.18, 
subdivision 6; 86.08, subdivision l; 115A.l4, subdivision 2; and 161.1419, 
subdivision 4; Laws 1983, chapter 199, section 17, subdivision 5; proposing 
coding for new law in Minnesota Statutes, chapter 1. 

Mr. Moe, D.M. moved to amend S.F. No. 708 as follows: 

Page 4, line 33, after "legislators" insert", except for the iron range 
resources and rehabilitation board'' 

The motion prevailed. So the amendment was adopted. 

Mr. Benson moved to amend S.F. No. 708 as follows: 

Page 8, after line 18, insert: 

"Sec. 18. [15.0592] [EXPIRATION DATES FOR LEGISLATIVE 
COMMISSIONS.] 

Subdivision 1. [APPLICATION.] Legislative commissions listed in sub
division 2 expire according to the schedule provided in that subdivision. The 
sp"eaker of the house of representatives and the senate majority leader shall 
set termination dates for new legislative commissions so as not to extend the 
existence of a body beyond three years from the date of its_ creation. 

Subd. 2. [SCHEDULE.] (a) The following legislative commissions expire 
June 30, 1988: 

(] )_ advisory committee to ·. the Minnesota-Wisconsin boundary area 
commission; 

(2) capitol area architectural and planning board; 

(3) great lakes commission; 

(4) interstate cooperation cofnmission; 

(5) legislative commission on Minnesota resources; 

(6) legislative commission to review administrative rules; 

(7) legislative commission on longMterm health care; 

(8) midwestern education board; and 

(9) legislative commission on waste management. 

(b) The following legislative commissions expire June 30, 1989: 

(I) legislative commission on the economic status of women; 

(2) education compact commission of the states; 

(3) Indian affairs intertribal board; 

(4) legislative advisory commission; 

(5) legislative commission on employee relations; 
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(6) legislative commission on pensiorls and retirement; 

(7) legislative <:oordinating commission; 

(8) legislative commission on energy; 

(9) legislative commission on public education; and 

(10) Mississippi River parkway commission.." 

Renumber the sections in sequence 

Amend the title as follows: 

2977 

Page I, line 16, delete "chapter" and insert "chapters" and after "I" 
insert "and 15" · 

CALL OF THE SENA TE 

Mr, Merriam imposed a call of the Senate for the balance of the proceed
ings on S.F. No. 708. The Sergeant at Arms was instructed to bring in the 
absent members. 

The que!)tion was taken on the adoption of the amendment. 

The roll was called, and there were yeas 24 and riays 26, as follows: 

Those who ;oted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 
Bertram 

Brataas 
Frederickson 
Gustafson 
Isackson 
Johnson, D.E. 

Jude 
Knaak 
Knutson 
Laidig 
Lessard 

Those who voted in the _negative were: 

Adkins Dicklich Johnson, D.J. 
Berglin Dieterich Merriam 
Chmielewski Frank Moe, D. M. 
Dahl Frederick Novak 
Davis Freeman Pehler 
DeCramer Hughes Peterson ,C .C. 

McQuaid 
Olson 
Peterson ,D. L. 
Ramstad 
Renneke 

Peterson.D.C. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Solon 

Sieloff 
Storm 
Stumpf 
Taylor 

Spear 
Vega 

The motion did not prevail. So the amendment"was not adopted. 

Mrs. McQuaid moved to amend S.F. No. 708 as follows: 

Page 1, line 21,.delete "section" and insert "sections" and after "3.305" 
insert "and 16B.07" 

Page 2, line 20, delete "section" and insert "sections" and after "3.305" 
insert "and 16B .07" 

Page 3, line 11, delete "section" and insert "sections" and after "3 .305" 
insert "and 16B. 07" 

Page 3, line 28, after "to" insert "section 16B.07 and to" 

Page 4, line 5, delete "section" and insert "sections" and after "3 .305" 
insert "and 16B. 07" 

Page 6, lines 6, 12, 20, 24, and 32, delete "section" and insert "sections". 
and after "3.305" insert "and 16B.07" 
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Page 8, line 16, delete "section" and insert "sections" and after "3.305" 
insert "and 168.07" 

Page 9, line 9, delete "section" and insert "sections" and after "3.305" 
insert "and 168.07" 

Page 10, line 3, delete "section" and insert "sections" and after "3.305" 
insert "and 168.07" 

The question was taken on the adoption of the amendment. 

Mr. Moe, R.D. moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 22 and nays 3 I, as follows: 

Those who voted in the affirmative were: 

Anderson Gustafson Knaak 
Benson Isackson Knutson 
Berg Johnson, D.E. Kronebusch 
Bernhagen Jude Laidig 
Brataas Kamrath McQuaid 

Those who voted in the negative were: 

Adkins 
Belanger 
Berglin 
Bertram 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Freeman 

Hughes 
Lessard 
Luther 
Moc, D.M. 
Moe, R.D. 
Pehler 
Peterson, C.C. 

Olson 
Peterson, D.L 
Ramstad 
Renneke 
Sieloff 

Peterson, D. C. 
Peterson, R.W. 
Reichgott 
Samuelson 
Solon 
Spear 
Stumpf 

Storm 
Taylor 

Vega 
Waldorf 
Wegscheid 

The motion did not prevail. So the amendment was not adopted. 

S.F. No. 708 was read the- third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 39 and nays 2, as follows: 

Those who voted in the affinnative were: 

Adkins Brataas Isackson Moe, D.M. Sieloff 
Anderson Chmielewski Jude Pehler Spear 
Belanger Davis Kamrath Peterson, D.C. Stumpf 
Benson DeCramer Kronebusch Peterson, D :L Taylor 
Berg Dieterich Laidig Peterson, R.W. Vega 
Berglin Frederick Lessard Reichgon Waldorf 
Bernhagen Freeman Luther Renneke Wegscheid 
Bertram Hughes McQuaid Samuelson 

Messrs. Knaak and Storm voted in the negative. 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

S.F. No. 7 I 9: A bill for an act relating to wild animals; authorizing the 
commissioner of natural resources to permit, on an experimental basis, the 
,taking of two deer by one hunter, under conditions and restrictions prescribed 
by order; requiring the removal of elk from the state; appropriating money; 
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proposing coding for new law in Minnesota Statutes, chapter 97. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 38 and nays 5, as follows: 

Those who voted in the affirmative were: 

Adkins 
Belanger 
Benson 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
DeCramer 

Dicklich 
Frank 
Frederick 
Freeman 
Gustafson 
Hughes 
Isackson 
Jude 

Knaak 
Knutson 
Kronebusch 
Laidig 
Lessard 
McQuaid 
Moe, R.D. 
Olson 

Those who voted in the negative were: 

Berglin Dieterich Kamrath 

Pehler 
Peterson. D.C. 
Peterson, D.L. 
Peterson, R.W. 
Pogemiller 
Ramstad 
Reichgott 
Renneke 

Spear 

So the bill passed and_its title was agreed to. 

SPECIAL ORDER 

Sieloff 
Storm 
Stumpf 
Taylor 
Vega 
Wegscheid 

Waldorf 

2979 

H.F. No. 779: A bill for an act relating to taxation; changing certain in
come tax provisions relating to corporations; amending Minnesota Statutes 
1984, sections 290.05, subdivision l; 290.391; and 290.42. 

Wasread the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 41 and nays 0, as follows: 

Those who voted iii the affirmative were: 

Adkins Dicklich Knaak "Pehler Stumpf 
Belanger Dieterich Knutson Peterson, D.L. Taylor 
Benson Frank Kronebusch Peterson, R.W. Vega 
Berglin Frederick Laidig Pogerniller Waldorf 
Bernhagen Gustafson Lessard Reichgott Wegscheid 
Bertram Hughes McQuaid Renneke 
Brataas Isackson Moe, D.M. Sieloff 
Davis Jude Moe, R.D. Spear 
DeCramer Kamrath Olson Storm 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

S.F. No. 339: A bill for an act relating to human services; establishing a 
program in the department of economic security to distribute grants to centers 
that provide independent living services; amending Minnesota Statutes 1984, 
section 129A.01; proposing coding for new law in Minnesota Statutes. 
chapter 129 A. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 38 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins DeCramer Kamrath O!son Storm 
Belanger Dicklich Knaak Pehler Stumpf 
Berglin Dieterich Knutson Peterson, D. L Taylor 
Bernhagen Frank Kronebusch Peterson, R.W. Vega 
Bertram Frederick Lessard Reichgott Waldorf 
Brataas Gustafson McQuaid Renneke Wegscheid 
Chmielewski Hughes Moe, D.M. Sieloff 
Davis Jude Moe, R.D Spear 

So the bill passed and i_ts title was agreed to. 

SPECIAL ORDER 

H.F. No. 513: A bill for an act relating to state government; regulating the 
career executive service; specifying executive branch conflicts of interest; 
providing for review of state trooper arbitration awards; regulating approved 
complements; regulating liquidation of vacation leave; amending Minnesota 
Statutes 1984, sections 15.62, subdivision 2; 16A.123, subdivision 3; 
16B.65, subdivision 3; 43A.17, subdivision 8; 43A.21, subdivision 5; 
43A.38, subdivision 5; 62D.22, subdivision.?; and 299D.03, subdivision 11. 

Mr. Moe, D.M. moved to amend H.F. No. 513, the unofficial engross-
ment, as follows: 

Page 8, after line 9, insert: 

"Sec. 11. Minnesota Statutes 1984, section 465.72, is amended to read: 

465.72 [SEVERANCE PAY.] 

Except as may otherwise be provided in Laws 1959, Chapter 690, as 
amended, any county, city, township, school district or, with the approval of 
the commissioner of employee relat,ions, other governmental subdivision, 
may pay severance pay to its employees and promulgate rules for the pay
ment of severance pay to an employee who leaves employment on or before 
or subsequent to the normal retirement date. Severance pay shall alse not 
include the payment of accumulated vacation leave, accumulated sick leave 
or a combination thereof. The severance pay shall be excluded from retire
ment deductions and from any calculations in retirement benefits. It shall be 
paid in a manner mutually agreeable to the employee and employer over a 
period not to exceed ff¥e Yeaffi one year from retirement or termination of 
employment. If a retired or terminated employee dies before all or a portion 
of the severance pay has been disbursed, that balance due shall be paid to a 
named beneficiary or, lacking same, to the deceased's estate. In no event 
shall severance pay provided for an employee leaving employment exceed an 
amount equivalent to ooe yeftf ef l"'Y 1112 of the salary paid to the employee 
during the year preceding the date of separation from employment.'' 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 8, after the second semicolon, insert "regulating the payment 
of severance pay by governmental subdivisions;'' 

Page I, line 14, delete "and" and before "repealing" insert "and 
465.72;" 
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The motion prevailed .. So the amendment was adopted. 

Mr. Moe, D.M. then moved to amend H.F. No. 513, the unofficial en
grossment, as follows: 

Page 7, after line 32, insert: 

"Sec. 10. Minnesota Statutes 1984, section 222.025, subdivision I, is 
amended to read: 

Subdivision I. Any railroad company desiring a right-of-way over any 
state owned land, except tax forfeited land, may make application therefor to 
the state agency charged by law with jurisdiction over such land. The appli
cation shall be in such form as the state agency to which application must be 
made prescribes. If such agency, with the approval of the e"eeutive e-01!ftei! 
commissioner of administration of the state of Minnesota, determines that it 
is in the public interest that the right of way be granted, the governor ·shall 
execute and deliver to su·ch r.iilroad company an· instrument in writing _con
veying an easement for right·of way purposes over the land designated by 
such -agency., .with the approval of said eReeuti;•e €ffiffi€tt commissioner of 
administration. Said easement shall continue so long as the land which is 
subject thereto shall be occupied by the railroad company for railroad pur
poses. Every such· easement shall reserve ·to the state all minerals and mineral 
rights of whatever nature, with the right to enter upon said land to explore for 
such minerals at any time, arid the right to enter upon said. land to mine and 
remove th~ same upon six months' written. notice from _the state to the 
railroad company, provided, however, that the state agency shall negotiate 
for a new location for said railroad right of way, if needed by the railroad, 
over state land and when a new location has been procured, the railroad 
company shilll promptly move_to the new location. If such written notice is 
given, the railroad company shall, Without any cost or obligation to the state, 
remove its railway and other structures from the land for .which the easement 
was given; and all property, of whatever nature, not removed by said railroad 
company within said six month period shall become, upon the expiration of 
said period, the absolute property of the state. Upon the expiration of said 
period, all right, title and interest of ihe railroad company in and to such 
easement shall terminate and revert to the state without the doing of any act 
by the state except the giving of the aforesaid notice. If such easement ceases 
to be used by the railroad company for railroad purposes, the interest of the 
railroad company also shall terminate and revert to the state, without the 
doing of any act by the state. As the consideration for the granting of such 
easement by the state, the railroad company shall pay to .the state treasurer 
the fair market value of the land which is subject to the easement, or that 
~mount Which is fixed by the constitution and laws of this state as the min
imum price for the sale ·of such land, whichever is greater. No instrument 
conveying such easement .shall be ex,ecuted_ by the governor until said amount 
has been paid to the. state. The fair market value shall be determined by the 
appraisal of the state agency charged by law with jurisdiction over said land, 
and shall be subject to the approval of said m,eeutive eettRei-1 commissioner 
of administration.'' 

Page 8, line 14, delete '.'JO" and insert "9 and II" 

Renumber the sections in sequence 

Amend the title as follows: 
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Page I, line 8, after the second semicolon, insert "requiring approval of 
commissioner of administration to grant right-of-way over state-owned land 
to railroad ·company;'' 

Page I, line 14, after the first semicolon, insert "222.025, subdivision I;" 

The motion prevailed. So the amendment was adopted. 

Mr. Spear moved (o amend H.F. No. 513, the unofficial engrossment, _as 
follows: 

Page I, after line 18, insert: 

"Section I. [15.441] [COMMUNICATIONS SERVICES.] 

Subdivision 1. [STATE AGENCIES; BILINGUAL EMPLOYEES.] 
Every state agency that is directly involved in furnishing information or "ren
dering services to the public and that serves a substantial number of non
English-speaking people shall employ enough qualified bilingual persons in 
public contact positions, or enm~gh interpreters to ·assist t_hose in these posi
tions, to ensure provision of information and services in the-'laftguage spoken 
by a substantial number of non-English-speaking people .. 

The commissioner of administration shall determine the application of this 
section to each state agency, in consultation with the council on affairs of 
Spanish-speaking people, groups representing other non-English-speaking 
people, and the head of the agency. In determining what constitutes a sub
stantial number of non,.English:•speaking people the commissioner shall 
consider: 

(I) the number of people served by the agency; 

(2) the number of non-English-speaking people served by the agency; 

(3) _the frequency _with which· non-English-speaking people are served by 
the agency; and 

(4) the extent to which information or services rendered by the agency 
affect legal rights, privileges or duties. 

Subd. 2. [TRANSLATIONS OF MATERIALS EXPLAINING AGENCY 
SERVICES.] Every state agency that serves a substantial number of non
English-speaking people and that provides materials in English explaining 
services is encouraged to provide equivalent materials in any non-English 
language spoken by a substantial number of the people served by the agency. 
An agency should give highest priority to providing in a non-English lan
guage materials that notify people of legal rights, duties, or privileges they 
are entitled to, and the steps they must take tO Obtain or maintain those 
rights,· duties, or privileges. When notice of the availability of material ex: 
plaining services available is given, orally or in writing, it should be given in 
English and the non-English language into which any· material has been 
translated. 

Subd. 3. [TRANSLATED MATERIALS FOR LOCAL OFFICES.] A 
state agency is encouraged to provide its local offices with written materials 
in the appropriate foreign language when: 

(I) the local office or facility serves a substantial number ofnon-English
speaking people; 
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(2) written materials such as forins, apjJlications, questionnaires, letters, 
or notices are used to ask. or order a person to provide information or to give 
a person information; and 

(3) the information asked for or given could affect the person's rights, 
duties, or privileges with regard to the agency's services, or benefits. 

Subd. 4. [LIMITATIONS.] /a) A state agency may not dismiss an em
ployee or increase its complement to carry out the purposes of this section. A 
state agency need only implement this section by filling employee public 
contact positions made vacant by retirement or normal attrition. 

( b) This section shall be implemented to the extent permissible under fed
eral law., civil service laws governing state agencies, and collective bar
gaining agreements.'' 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page I, line 2, after the semicolon, insert "requiring state agencies to 
provide services and materials in languages other than English;" 

Page 1, line 14, after "11;" insert "proposing coding for new law in 
Minnesota Statutes, chapter 15;" 

Mr. Benson questioned whether the amendment was gennane. 

The President ruled that the amendment was germane. 

The question recurred on the adoption of the amendment. 

The motion prevailed. So the amendment was adopted. 

Mr. Moe, D.M. moved to amend H.F. No. 513, the unofficial engross
ment, as follows: 

Page 8, after line 9, insert: 

"Sec. 11. Minnesota Statutes 1984, section 473.141, subdivision 9, is 
amended to read: 

Subd. 9. [PERSONNEL CODE; MERIT SYSTEM.] (a) The council shall 
by resolution adopt guidelines for a personnel code relating to the employees 
of the commissions, the regional transit board, the metropolitan sports fa
cilities commission, and the metropolitan agencies _defined in section 
473.121, subdivisions 7, 12, 15, 21 and 32, except that nothing in Laws 
1974, Chapter 422 shall impair the rights of any commission or employee 
under sections 473.405 and 473.415. After adoption of ihe guidelines, each 
board, commission, and agency governed by this subdivision shall by reso
lution adopt a personnel code in general conformance therewith. The code 
shall include a job classification plan, procedures for employment and pro
motion of personnel based on merit, procedures for the demotion, suspension 
or discharge of employees, procedures for· hearing grievances, procedures 
for salary administration, and such other provisions as the council deems 
appropriate. In addition, the code shall provide for the development by each 
commission, board, and agency governed by this subdivision of an affirma
tive action j>lafts plan, which shall be submitted for approval to the appro
priate agency or office of the state. The plans sha!I include a yearly progress 



2984 JOURNAL OF THE SENATE [61STDAY 

report to the. agency or office. The chief administrator of each commission, 
board, and agency shall administer the code, and no commission, board, or 
agency shall take any action inconsistent with the personnel code. 

(b) All employees of the commission except those expressly designated for 
the unclassified service, shall serve in the classified service. The unclassi
fied service shall include: members of the commission, the chief administra
tor of the commission, all officers of the commission, any employee of the 
commission who is determined by the commission to have a confidential 
relationship to the commission or the council; and any employee of the com
mission expressly exempted from the classified service by law. Each code 
shall also include procedures for open competitive examinations to test the 
relative skill or ability of all applicants for positions in the classified service. 
Such examinations may consist of written or oral tests of the subjective or 
objective type, physical tests, and practical or demonstration tests for the 
evaluation of past training and experience. Oral tests may be used to test the 
applicant's knowledge of the position applied for or his personal fitness for 
the position. Where there is more than one applicant for a position, each code 
shall provide for the employment of one of the three applicants best qualified 
for it. 

(c) When a commission employee has been demoted, suspended or dis
missed by the chief administrator, he may, within 30 days after such action 
becomes effective, file with the commission a written request for a hearing 
showing the positiofi' from which he was dismissed, the date of dismissal, 
and the reason for requesting the hearing, his full name and his present mail
ing address. Upon receipt of a request for a hearing the commission shall 
appoint .three of its members to act as an appeal committee and preside at a 
hearing on the action of the administrator. The hearing shall be held within 30 
days after the request is received by the commission, upon written notice 
mailed or delivered to the employee at his present mailing address, not less 
than seven days before the hearing. The appeal committee shall approve or 
disapprove the action of the administrator, and in the case of approval the 
action of the administrator shall be final. In. the case of disapproval the appeal 
committee may reinstate the employee under such conditions as it deems 
proper, and may order the payment to the employee of compensation lost as a 
result of the demotion, suspension or dismissal. 

Sec. 12. Minnesota Statutes 1984, section 473.141, subdivision 13, is 
amended to read; 

Subd. 13. [COMMISSION OPERATING. PROCEDURES] (a) '.fl!e Each 
commission shall adopt resolutions and bylaws, an administrative code es
tablishing procedures for commission action, keeping records, approving 
claims, authorizing and making disbursements, authorizing contracts, safe
keeping funds and audit of all financial operations of the commission. The 
code must address matters for which the council has adopted uniform stan
dards and procedures and be in general conformance with the uniform stan
dards and procedures adopted by the council. 

(b) '.fl!e Each commission and the council may enter into contracts with 
each other and with other commissions and governmental units for the joint 
exercise of powers in the manner provided by section 471.59; provided that 
no commission shall enter into any contract with the council which would 
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assign any operations authority, responsibility or function, other than plan
ning or making studies, from the commission to the council. 

Sec. 13. Minnesota Statutes 1984, section 473.141, is amended by adding 
a subdivision to read: 

Subd. 15. [ANNUAL REPORTS.] Each commission shall annually sub
mit a report to the metropolitan council, detailing its performance for the 
previous year. The report must be in the form and detail and submitted at the 
time reasonably required by the council. By September 15 of each year, after 
consultation with the couricil, the commission shall submit to the council a 
set of performance objectives respecting service delivery, finances, and 
management that the commission intends to meet during the subsequent 
year. If the council concurs with the objectives, it shall include them in its 
annual report under section 473 .245. If the council does not concur with 
them, it shall notify the commission within 30 days, with comments. The 
commission shall consider the council's comments and resubmit perform
ance objectives to the council within 30 days. The council s.hall then include 
them in its annual report. 

Sec. 14. Minnesota Statutes 1984, section 473.163, is amended by adding 
a subdivision to read: 

Subd. 3a. Each year, With its annual budget, the commission shall prepare 
a financial plan for the succeeding three calendar years. The financial plan 
must be consistent with the commission's development program and contain: 

( a) a schedule of expected levels of public expenditure, both capital and 
operating, for the services and facilities planned; 

(b) a schedule showing the expected sources of funds, user charges, and 
state and federal subsidies; and 

( c) a plan and schedule showing the distribution of funds among various 
services, service areas and markets, and providers. 

The commission shall submit its financial plan to the council for review at a 
time to be determined by the councit. 

Sec. 15. Minnesota Statutes 1984, section 473.245, is amended to read: 

473.245 [REPORTS.] 

On or before January 15, of each year the metropolitan council shall report 
to the legislature. The report shall include: 

(l) A statement of the metropolitan council's receipts and expenditures by 
category since the preceding report; 

(2) A detailed budget for the year in which the report is filed and #le 
feUemiag yeftf including B:fl: eu#tRe ef ifS ~Fogmm f0f stteft pefieti three-year 
projected expenditures and revenues, i_ncluding the total revenues needed 
and the sources ·of revenues; 

(3) A statement of what the metropolitan council has established as the 
metropolitan agenda for the year in which the report is filed, including at 
least the objectives and priorities that the metropolitan council intends to 
accomplish during the year and the performance objectives established for 
the metropolitan commissions and the regional transit board for the year in 
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which the report is filed; 

/4) An evaluation of the pe,formance of the metropolitan council with re
spect to the metropolitan agenda for the previous year, and of the metropol
itan commissions and the regional transit board with respect to their per
formance objectives for the previous year; 

/5) An explanation of any policy plan and other comprehensive plan 
adopted in whole or in part for the metropolitan area and the review com
ments of the affected commission; 

f4j (6) Summaries of any studies and the recommendations resulting 
therefrom made by the metropolitan council, and a listing of all applications 
for federal moneys made by governmental units within the metropolitan area 
submitted to the metropolitan council; 

~ /7) A listing of plans of local governmental units and proposed matters 
of metropolitan significance submitted to the metropolitan council; 

f6t /8) A detailed report on the progress of any project undertaken by the 
council pursuant to sections 473 .193 to 473.201; aR<l 

f+t /9) Recommendations of the metropolitan council for metropolitan area 
legislation, including the organization and functions of the metropolitan 
council ftfte, the commissions, and the regional transit board; and 

(10) A report covering the current budget year and three-year projected 
expenditures and revenues of the metropolitan commissions and the regional 
transit board, including the total revenues needed and the sources of 
revenues. 

Sec. 16. Minnesota Statutes 1984, section 473.373, subdivision 7, is 
amended to read: 

Subd. 7. [EMPLOYEES.] The board has the authority of a chief adminis
trator to make all decisions on the appointment, promotion, demotion, sus
pension, and removal of all subordinate officers and regular employees of the 
board. The board shall by resolution adopt a personnel code in general con
formance with the personnel code guidelines adopted by the metropolitan 
council under section 473.141, subdivision 9. The board may not take any 
action inconsistent with its personnel code. The board may authorize the 
chair or executive director to recommend employment decisions. The board 
shall act within 30 days on employment decisions recommended by the chair 
or executive director. 

Sec. 17. Minnesota Statutes 1984, section 473.375, subdivision I, is 
amended to read: 

Subdivision I. [GENERAL.] The transit board has the power and duties 
imposed by law. The exercise of any powers by the board must be consistent 
with the exercise by the metropolitan council of any of its powers and in 
general conformance with the uniform standards and procedures adopted by 
the council under section 473.129, subdivision 7. The board shall adopt 
procedures addressing matters for which the council has adopted uniform 
standards and procedures. 

Sec. 18. Minnesota Statutes 1984, section 473.375, subdivision 16, is 
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amended to read: 

Subd. 16. [REPORT.] The board shall annually submit a report to the 
metropolitan council, the ge,·emer, ftft<! the legislatare detailing its activities 
and finances for the previous year. The report must be in the form and detail 
and submitted at the time reasonably required by the council. By September 
15 of each year after consultation with the council, the board shall submit to 
the council a set of performance objectives respecting service delivery, fi
nances, and management that the board intends to meet during the following 
year. If the council concurs with the objectives, it shall include them in its 
annual report under section 473.245. If the council does not concur with 
them, it shall notify the board within 30 days, with comments. The board 
shall consider the council's commetits and res.ubmit pe,formance objectives 
to. the council within 30 days. The council shall then include them in its 
annual report. 

Sec. 19. Minnesota Statutes 1984, section 473.375, is amended by adding 
a sllbdivision to read: 

Subd. 17. [AUDIT.] The legislative auditor shall audit the books and ac
counts of the board once each year or as often as' th_e legislative auditor's 
funds and personnel permit. The board shall pay the total cost of the audit in 
accordance with section 3.9741. 

Sec. 20. Minnesota Statutes 1984, section 473.38, subdivision I, is 
amended to read: 

Subdivision I. [REQUIREMENT.] The regional transit board shall pre
pare, submit for review, .adopt, and implement budgets and conduct its fi. 
nancial affairs in the same manner, with the same requirements and restric
tions, and to the same effect as provided in section 473.163, subdivisions I to 
4, except that the board may develop and adopt its budget on a fiscal year 
basis to coincide with the fiscal year of the departments of the state govern
ment and except as otherwise provided in this section. 

Sec. 21. Minnesota Statutes 1984, section 473.435, subdivision 2, is 
amended to read: 

Subd. 2. [AUDIT.] The -it eemmissieR shaH emi,ley a eertifieel pHbtte 
aeeeaRlaRI Elf· ffl'R1 te legislative auditor shall make. an annual audit of the 
commission's financial accounts and affairs fef the last #seal yea, e11 0f 

eefere ~le•,•ernlaer :.G ef each year,- ftft<! or as often a,s the legislative auditor's 
funds and personnel permit. Copies of the report thereof shall be filed and 
kept open to public inspection in the offices of the secretary of the commis
sion, the board, and the secretary of state. The information in the audit shall 
be contained in the annual report arid distributed in accordance with section 
473.445. The commission shall pay the total cost of the audit in accordance 
with section 3 .974 I." 

~enumber the section·s in· sequence 

Amend the title as follows: 

Page I, line 8, after the second semicolon, insert "permitting the metro
politan council to set standards for certain agencies; requiring reports;" 

Page I, line 14, delete "and" and before "repealing" insert"; 473.141, 
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subdivisions 9 and 13, and by adding a subdivision; 473.163, by adding a 
subdivision; 473.245; 473.373, subdivision 7; 473.375, subdivisions I and 
16, and by adding a subdivision; 473.38, subdivision I; and 473.435, sub
division 2;'' 

Mr. Knaak questioned whether the amendment was germane. 

The President ruled that the amendment was not germane. · 

Mr. Moe, D.M. then moved to amend H.F. No. 513, the unofficial en
grossment, as follows: . 

Page 8, after line 9, insert: 

"Sec. 11. Minnesota Statutes 1984, section 473. 141, subdivision 9, is 
amended to read: 

Subd. 9. [PERSONNEL CODE; MERIT SYSTEM.] (a) The council shall 
by resolution adopt guidelines for a personnel code relating to the employees 
of the commissions; the regional transit board, the metropolitan sports-fa
cilities commission, and the metropolitan agencies defined in section 
473.121, subdivisions 7, 12, 15, 21 and 32, except that nothing in Laws 
1974, Chapter 422 shall impair the rights of any commission or employee 
under sections 473.405 and 473.415. After adoption of the guidelines, each 
board, commission, and agency governed by ihis subdivision shall by reso
lution adopt a personnel code in general conformance therewith. The· code 
shall include a job classification plan, procedures for employment and pro
motion of personnel based on merit, procedures for the demotion, suspension 
or discharge of employees, procedures for hearing grievances, procedures 
for salary administration, and such other provisions as the council deems 
appropriate. In addition, the code shall provide for the development by each 
commission, board, and·agency governed by this subdivision-of an affirma
tive action f'la!>S plan, which shall be submitted for approval to· the appro
priate agency or office of the state. The plans shall include a yearly progress 
report to the agency or office. The chief administrator of each commission, 
board, and agency shall administer the code, and no commission, board, or 
agency shall take any action inconsistent with the personnel code. 

(b) AH employees of the commission except those expressly designated for 
the unclassified service, shall serve in the classified service. The unclassi
fied service shall include: members 9f the commission, the chief administra
tor of the commission, all officers of the commission, any employee of the 
commission who is determined by the .commission to have a confidential 
relationship to the commission or the council; and any employee of the com
mission expressly exempted from the classified service by law. Each code 
shall also include procedures for open competitive examinations to test the 
relative skill or ability of all applicants for positions in the classified service. 
Such examinations may consist of written or oral tests of the subjective or 
objective type, physical tests, and practical or demonstration tests for the 
evaluation of past training and experience. Oral tests may be used to test the 
applicant's knowledge of the position applied for or his personal fitness for 
the position. Where there is more than one applicant for a position, each code 
shall provide for the employment of one of the three applicants best qualified 
for it. 

(c) When a commission employee has been demoted, suspended or dis-
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missed by the chief administrator, he may, within 30 days after such action 
becomes effective, file with the commission a written request for a hearing 
showing the position from which he was dismissed, the date of dismissal, 
and the reason for requesting the hearing, his full name and his present mail
ing address. Upon receipt of a request for a hearing the commission shall 
appoint three of its memb_ers to act as an appeal committee and preside at a 
hearing on the action of the administrator. The hearing shall be held within 30 
days after the request is received by the commission, upon written notice 
mailed or delivered to the employee at his present mailing address, not less 
than seven days before the hearing. The appeal committee shall approve or 
disapprove the action of the adininistrator, and in the case of approval the 
action of the administrator shall be final. In the case of disapproval the appeal 
committee may reinstate the employee under such conditions as it deems 
proper, and may order the payment to the employee of compensation lost as a 
result of the demotion, suspension or dismissal.'' 

ML Jude questioned whether the amendment was germane. 

The President ruled that the amendment was not germane. 

H.F. No. 513 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 38 and nays 3, as follows: 

Those whO voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Davis 

DeCramer 
Dicklich 
Dieterich 
Frank 
Gustafson 
Hughes 
Jude 
Knaak 

Knutson 
Kronebusch 
Laidig 
Lessard 
McQuaid 
Moe, D.M. 
Nelson 
Olson 

Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
PogCmiller 
Reic_hgott 
Sieloff 
Spear 

Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 

Messrs. Isacksoll, Kamrath and Renneke voted in the negative. 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No. 702: A bill for an act relating to human services; requiring notice 
to the designated agenc'y in certain proceedings pertaining to persons com
mitted as mentally ill and dangerous; authorizing the commissioner to 
transfer persons committed as mentaJly ill and dangerous between regional 
centers under certain circumstances; amending Minnesota Statutes 1984, 
sections 253B.14; 253B. !8, subdivisions 4b, 5, an.d 6; and 253B.23, sub
division 7. 

Ms. Berglin moved to ai:nend to H.F. No. 702, the unofficial engrossment, 
as follows: 

Page l, after line 37, insert: 

"Section I. Minnesota Statutes 1984, section 144.699, subdivision 2,. is 
amended to read: 



2990 JOURNAL OF THE SENATE [61ST DAY 

Subd. 2. [FOSTERING PRICE COMPETITION.] The commissioner of 
health shall: 

(a) Encourage hospitals, outpatient surgical centers, and home care agen
cies registered or licensed under sections 2 to 4, and 12, and professionals 
regulated by the health related licensing boards as defined in section 214.01, 
subdivision 2, and by the commissioner of health under section 214.13, to 
publish prices for procedures and services that are representative of the 
diagnoses and conditions for which citizens of this state seek treatment. 

(b) Analyze and disseminate available price information and analyses so 
as to foster the development of price competition among hospitals, outpatient 
surgical centers, home care agencies, and health_ professionals." 

Page 2, line 25, after "services" insert", including the provisi01{of home 
care services in connection with other services or-equipment," 

Page 3, line 6, after "plan," insert "and" and after "medical" delete 
"and" and insert "or" 

Page 3, line 7, delete the first "and" 

Page 3, line 9, delete everything after "told" 

Page 3, line 10, delete "plan," and delete "treatment and" and insert 
"agency'' 

Page 3, line 13, delete "treatment" and insert "these services" 

Page 3, line 16, delete "and" and insert a comma 

Page 3, line 18, after "programs" insert", and the agency's grounds for 
a termination of services'' 

Page 4, line I, delete "smooth transition" and insert "coordinated 
transfer'' 

Page 4, line 2, delete "agency which provides the" and insert "provider 
of' 

Page 4, line 16, delete everything after ·«exist" and insert "relative to 
persons receiving home care se_rvices, persons providing home care serv
ices, or agencies licensed under this act." 

Page 4, delete line 17 

Page 4, line 19, delete "AUTHORITY TO REGULATE" and insert 
"PURPOSE" 

Page 4, line 20, delete "may" and insert "shall" 

Page 4, line 22, after "services;" insert "and" and delete everything after 
''fraud" and insert a period 

Page 4, delete lines 23 to 27 and insert: 

"Subd. 2. [REGULATORY FUNCTIONS.] The commissioner shall: 

( 1) evaluate, monitor, and license home care agencies in accordance with 
sections 1 to 6;" 

Page 4, line 29, before the semicolon insert ", provided that when con-
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ducting routine office visits- or inspections, the commissioner shall provide at 
least 48 hours' advance notice to the home care agency'' 

Page 4, line 3 3, delete "and" 

Page 4, line 34, delete "the commissioner consir/ers" 

Page 4, line 35, delete "appropriate" and insert "reasonably required" 
and delete "4." and insert "6; and" 

Page 4, after line 35, insert: 

"(6) in conformity with- this section and in consultation with representa
tives of the various kinds of providers of home care services, community 
health service agencies, and consumers, adopt rules governing home care 
agencies. The' rules adopted by the commissioner may include the following: 

(a) provisions to assure, to the extent possible, the health, safety and 
well-being, and appropriate treatrizent of persons who receive home care 
services; 

( b) requirements that home care agencies furnish -the commissioner spec
ified information necessary to implement sections 1 tO 6; 

(c) standards of training of home care agency personnel, which may vary 
according to the nature of the services provided or the. health status of the 
consumer; 

(d) standards of superyision by a phJsician Or registered nurse of person
nel providing home care services,· which may vary according to the nature of 
the services provided or the health status of the consumer; 

(e) requirements for the involvement of a cc/nsumer' s physician, the doc
umentation of physicians' orders and the consumer's treatment plan, and the 
maintenance of accurate, current clinical records;· 

(f) exemptions of specified cla_sses of agencies, ·in addition to those pro
vided in section 5, subdivision 2, from licensuie requirements. When deter
mining whether to exempt a clas:s of agencies, the commissioner shall con
sider: (1) the extent·to which the·agencies, or the individuals who provide 
services through the agencies, are fegulated_under another law; (2) the risk 
to the health, safety, and well-being of the client; and (3) other factors the 
commissioner considers af)propriate; 

(g) the establishment of different classes of licenses for different types of 
agencies and different Standards and requirements for different kinds of 
home caie services; and 

(h) operating procedures required to implement the home care bill of 
rights.'' 

Page 5, line 1, delete ''4'' and_insert ''6'' 

Page 5, line 3, delete "When Conducting" 

Page 5, delete Jines 4 and 5 

Page 5, line 6, delete "Subd. 2." and insert ''Sec. 5. [144AA6]" and after 
"[LICENSURE.]" insert: 

"Subdivision I. [LICENSE REQUIRED.]" 
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Page 5, line 8, delete everything afler the period 

Page 5, delete lines 9 to 19 

Page 6, line 27, delete "4" and insert "6" 

Page 6, line 35, delete "2" and insert "3" 

Page 7, delete lines 2 to 7 

Renumber the subdivisions in sequence 

[61ST DAY 

Page 7, line 8, delete "Sec. 4. [144A.46]" and insert "Sec. 6. 
[144A.47]" 

Page 7, line 12, delete "costs," 

Page 7, line 13, after "a_gencies," insert "and" and delete ", and other" 

Page 7, line 14, delete everything before the period 

Page 7, line 17, before "licensure" insert "registration or" 

Page 7, line 22, delete "about" and insert "and a summary of' and delete 
.. costs" and insert "prices" 

Page 7, line 23, d_elete everything after "state" and insert a semicolon 

Page 7, delete line 24 

Page 7, delete lines 25 to 28 

Renumber the clauses in· sequence 

Page 7, after line 33, insert: 

"Sec. 7. Minnesota Statutes 1984, section 144A.51, subdivision 6, is 
amended to read: 

Subd. 6. "Resident" means any resident or patient of a health facility or a 
consumer of services provided by a home care agency, or the guardian or 
conservator of a the resident el', patient ef -a health fae.i.1-i.ty, or consumer, if 
one has been appointed." 

Page 11, delete section 12, and insert: 

"Sec. 15. [TEMPORARY PROCEDURES.] 

Beginning October I, 1985, no home care agency except an agency ex
empt from licensure under section 4, subdivision 2, may provide home care 
services in this state without registering with the commissioner. A home_care 
agency is registered with the commissioner when the commissioner has re
ceived in writing the agency's name; the name of its parent corporation or 
sponsoring organization, if any; the street address and telephone number of 
its principal place of business; the street address and telephone number of its 
principal place of business in Minnesota; the counties in Minnesota in which 
it may render services; the.street address and telephone nu,mber of all other 
offices in Minnesota; and the name, educational background, and ten-year 
employment history of the person responsible for the management of the 
agency. A $300 registration fee must be submitted with the application for 
registration. The registration shall remain effective until licensure rules are 
adopted by the commissioner. In order to maintain its registration and pro-
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vide services in Minnesota, a home care agency must comply with section 3 
and comply with requests for information under section 144A.47. A regis
tered home care agency is subject to sections 144A.51 to 144A.54. Regis
tration under this s~ction does i1ot exempt ·a home care agency from the 
licensl!,re _and other requiremerits later adopted.by the commissioner." 

Page 52, line 16, before "Sections" insert ''Sections 1 to 4; 5, subdivi
sions 2 w· 4; and 6 to 19 are effective the day followiizg final enactment. 
Section 5, subdivision 1, is effective January 1, 1987. '' 

Renumber the sections in sequence and correct internal cross references 

Amend the title as follows: 

Page I, line 19, after "sections" insert "144.699, subdivision 2;" and 
after "144A.51," insert "subdivision 6, and" 

The motion prevailed. So the am~ndment was adopted. 

Mr. Knutson moved to amend H.F. No. 702, the unofficial engrossment, 
as follows: 

Page 5, line 6, before "A" insert "(a)" 

Page 5, after line I 9, insert: 

"(b) Within ten days after .receiving an application for a license, the com
missioner shall acknowledge receipt of the -application. in writing. The ac
knowledgement must indicate whether the application appears to be com
plete or whether additional' information is· required before the application 
will be considered complete. Within 60 days after receiving a complete ap
plication, the commissioner shall either grant or deny the license. If an ap
plicant is not granted or de_nied a license within 60 days after submitting a 
complete .application, the .license must be deemed granted. An applicant 
whose license has been deemed granted must provide written notice to the 
cominissioner before proi:iding a home care service·.'' 

The motion prevailed. So the amendment was adopted. 

Ms. Berglin moved to amend H.F. No. 702, the unofficial engrossment, as 
follows: 

Page 26, line 30, delete everything after the period. 

Page 26, delete line 31 

Page 26, line 32, delete .. subdivision J; as·a vendor." and insert "Unless 
the local agency is a social servfces department directly administered by a 
,county or human services board, the local ageni:y shall. not be an eligible 
vendor under. section 32." 

Page 52, line 16, dele_te "to 18" and insert", 17, 35" 

Page 52, line 17, before ''19" insert "18," and after "to" insert "34, 36, 
and" and delete ", and 50" 

Page_52, line 18_, after the first period, insert "Section 50, subdivisions 1 
and 4, are effective July 1, 1986." 

The motion prevailed. So the amendment was adopted. 

Mr. Petty moved to amend H.F. No. 702, the unofficial engrossment, as 
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follows: 

Page 19, after line 34 insert: 

"Subd. 4. [RULEMAKING.J The commissioner shall adopt permanent 
rules to govern subsidy _applications, criteria for approval, and other mat
ters necessary to implement this program." 

The motion prevailed. So the amendment was adopted. 

Mr. Sieloff moved to amend H.F. No. 702, the unofficial engrossment, as 
follows: 

Page 2, line 32, delete "or" 

Page 2, after line 32,insert: 

"(3) an individual who provides chore or housekeeping_services with in-
~idental medical, nutritional, or personal care or treatment; or" 

Page 2, line 33, delete "(3)" and insert "(4)"' 

The motion prevailed. So the amendment was. adopted. 

H.F. No. 702 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 37 and nays 3, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berglin 
Bertram 
Brataas 
Davis 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Freeman 
Hughes 

Johnson, D.E. 
Jude 
Knaak 
Knutson 
Kronebusch 
Laidig 
McQuaid 
Merriam 

Novak 
Olson 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Sieloff 
Spear 

Storm 
Stumpf 
Vega 
Waldorf 
Wegscheid 

Messrs. Chmielewski, Isackson and Kamrath voted in the negative. 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

S.F. No. 1130: A bill for an act relating to occupations and professions; 
changing the composition of the board of medical examiners and the method 
of appointing board members; authorizing the release of certain information 
by the board of medical examiners; requiring the b.oard of medical examiners 
to adopt a written statement describing its procedures, and publish disciplin
ary ·actions; revising the standards for licensing and disciplining. physicians; 
establishing reporting requirements for health professionals and granting 
immunity to those complying- with reporting requirements; establishing· spe
cial requirements for health-related licensing boards; appropriating money; 
recodifying certain provisions in Minnesota Statutes, chapter 147; amending 
Minnesota Statutes 1984, sections 147.01, subdivisions I, 2, and 4; 147.02, 
subdivision I, and by adding subdivisions; 147.021; 147.03; 147.073; 
147.074; 147.09; 147.10; 176.011, subdivision 9; 214.07, subdivision I; and 
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214.10, subdivision l, and by ,adding a subdivision; proposing coding for 
new law in Minnesota Statutes, Chapter 147; repealing Minnesota Statutes 
1984, sections 147.02, subdivision 2; 147.06; 147.07; 147.072; 147.101; 
147.ll; 147.12; 147.13; 147.16; 147.17; 147.18; 147:19; 147.20; and 
147.23. 

Mr; Waldorf moved to amend S.F. No. 1130 as follows: 

Page 18, line 13, delete "2" and insert "13" 

Page 34, after line 20 insert: 

"(f) When a complaint is received that. concerns a matter that is within the 
jurisdiction of a board, the board must acknowledge receipt of the complaint 
within ten days after receipt by providing a written notice to the person who 
made the complaint. The notice must. explain the board's investigative 
process and state; in general terms,-- that other legal recou,:se may be avail
able. At least every three months the board shall "give the complainant a 
report on the progress of board activities relating to that complaint. Within 
30 days after a final dispo$ition, the board shall provide a report to the 
complainant including a summary of the results of the investigation, the ac
tions taken by the board, and the reasons for the board's actions or lack of 
action.'' · 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1130 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 38 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Chmielewski Gustafson McQuaid Sieloff 
Anderson Davis Hughes Merriam Stumpf 
Belanger DeCramer Isackson Moe, D.M. Taylor 
Benson Dicklich Johnson,' D.E. Novak Vega 
Berg Diessner Jude Olson Waldorf 
Bernhagen Dieterich Kamrath Ramstad Wegscheid 
Bertram Frank Kronebusch Reichgott 
Brataas Freeman Lessard Renneke 

So the bill, as amended, passed and its title, was agreed to. 

SPECIAL ORDER 

H.F. No .. 533: A bill for an act relating to occupations and professions; 
concerning the practice of veterinary medicine; al1owing foreign veterinary 
graduates to be ad111itted to practice under certain conditions; amending 
Minnesota Statutes 1984, sections 156.001; 156.02, subdivision 1; 156.081, 
subdivision 2; and 156.12, subdivision 2; repealing Minnesota Statutes 1984, 
section 156.09. 

Mr. Wegscheid moved to amend H.F. No. 533, the unofficial engross
ment, as follows: 

Page 2, line 7, after "for" insert "graduates of a" 

Page 2, line 7, after "foreign'' insert "college of' 
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Page 2, line 8, delete "graduates" and insert "medicine" 

Page 2, after line IO, insert: 

[61ST DAY 

"Subd. 7. [FOREIGN COLLEGE OF VETERINARY MEDICINE.] 
"Foreign college of veterinary medicine'-, means a college of veterinary 
medicine other thatt an ac;credited or approved college of veterinary 
medicine. " · 

Renumber the subdivisions in sequence 

Page_ 5, line 28, after "a" and befo"re "college" insert ''foreign" and 
delete "other" 

Page 5, delete line 29 

Page 5, line 30, delete everything before "from" 

The motion prevailed, So the amendment was adopted. 

Mr. Dieterich moved to amend H.F. No. 533; the unofficial engrossment, 
as follows: 

· Page 5, after line 33, insert: 

"Sec. 5. [ELK REMOVAL.] 

The commissioner shall remove all el.k_from_the agricultural_ area~ of the 
state by September I, 1985, to an area within the city of North Oaks." 

Renllmbef the sections in sequence 

Amend the title accordingly 

Mr. Knaak questioned whether the amendment was germane. 

The President ruled that the amendment was not germane. 

-H.F. No. 533 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 45 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 

Davis 
DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Freeman 
Gustafson 

Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Kronebusch 

:Laidig 
Lessard 

McQuaid 
Merriam 
Moe, D.M. 
Moe, R.D. 
Novak 
Olson 
Petty 
Pogemiller 
Purfeerst 

So the bill, as amended, passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Sieloff 
Stonn 
Stumpf 
Tay_lor 
Vega 
Wegscheid 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D, moved that the Senate revert to the Orders of Business of Mes
sages From the House and First Reading of House Bills. The motion 
prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 
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I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 676: A biU for an act relating to towns: authorizing the conduct of 
town business at places located outside the town; amending Minnesota Stat
utes 1984, sections 365,51 and 365.52; proposing coding for new law in 
Minnesota Statutes, chapter 365. 

There has been appointed as such committee on the part of the House: 

Uphus, Frederickson and Minne. 

Senate File No. 676 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 15, 1985 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of five 
members of the House, on the. amendments adopted by the House to the 
following Senate File: 

S.F. No. 862: A bill for an act relating to courts; providing conciliation 
court with jurisdiction to determ.ine actions brought by educational institu
tions to recover student loans; amending Minnesota Statutes I 984, sections 
487.30, by adding a subdivision; 488A. 12, subdivision 3; and 488A.29, 
subdivision 3. 

There has been appointed as such committee 011 the part of the House: 

McKasy, Halberg, Dempsey, Voss and Schafer.· 

Senate File No. 862 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 15, 1985 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 83: 

H.F. No. 83_: A bill for _an act relating to courts; eliminating restrictions on 
the chief judge's ability to make assignments to juvenile court in Hennepin 
and Ramsey counties; amending Minnesota Statutes 1984, section 260.019; 
subdivision 3. · 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. · 

Forsythe, Halberg and Kelly have been appointed as such committee on 
the part of the House. 

House File No. 83 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Transmitted May 15, 1985 

Ms. Reichgott moved that the Senate accede to the request of the House for 
a Conference Committee on H.F. No. 83, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 130, 856, 1231 and 827. 

Edward A. Burd.ick, Chief Clerk, House of Representatives 

Transmitted May 15, 1985 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 130: A bill for an act relating to taxation; motor vehicle excise; 
exempting sales of certain cars; imposing a fee in lieu of the tax; amending 
Minnesota Statutes 1984, sections l 15A.908, by adding a subdivision; and 
297B.03. 

Referred to the Committee on Transportation. 

H.F. No. 856: A bill for an act relating to taxation; imposing an additional 
tax on certain interest earned on state or municipal obligations; providing an 
income tax credit for certain interest paid on those obligations; amending 
Minnesota Statutes 1984, section 290.06, by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 290. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 854, now on General Orders. 

H.F. No. 1231: A bill for an act relating to crimes; transferring adminis
tration of crime victim crisis centers and the crime victims reparations board 
to the office of attorney general; changing a definition; establishing a crime 
victim and witness advisory council and a- crime victim ombudsman; provid
ing the council with e·xtensive duties to assist victims and witnesses;· provid
ing the ombudsman with authority to investigate complaints with regard to 
treatment of victims; amending Minnesota Statutes 1984, sections 61 1 A.41, 
subdivision 2; 61 IA.44; 61 lA.52; 61 IA.53, subdivision 2; 61 IA.54; 
61 IA.55, subdivisions 1 and 2; and 611A.56, subdivision l; proposing cod
ing for new law in Minnesota Statutes, chapter 61 IA; repealing Minnesota 
Statutes 1984, section 61 IA.42. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1126, now onGeneral Orders. 

H.F. No. 827: A bill for an act relating to public safety; appropriating 
money to purchase mobile communications equipment for state patrol. 

Referred to the Committee on Finance. 

Without objection, the Senate reverted to the Orders of Business of Mes-
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sages From the, House, Reports of Committtees and Second Reading of Sen
ate Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 58: 

H.F. No. 58: A bill for an act relating to the town of Moorhead; allowing 
the town certain powers. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Valan, Poppenhagen and Kalis have been appointed as such committee on 
the part of the House. 

House File No. 58 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 15, I 985 

Mr. Langseth moved that the Senate accede to the request of the House for 
a Conference Committee on H.F. No. 58, and that a Conference Committee 
of 3 members· be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a ljke Conference Committee appointed on the part 
of the House. The motion prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports read by the Secretary 
be now adopted. The motion prevailed. 

Mr. Willet from the Committee on Finance, to which was re-referied 

S.F. No. 1065: A bill for an act relating to recreational vehicles; regulating 
all-terrain vehicles; providing penalties; appropriating money; amending 
Minnesota Statutes 1984, sections 84.92; 84.922, subdivisions I, 3, 5, 6, 7, 
8, and by adding subdivisions; 84.925; 84.927; 84.928; 85.018, subdivisions 
I, 2, 3, 4, and 5; 100.273, subdivision 9; and 296.16, subdivision I; propos
ing coding for new law in Minnesota Statutes, chapter 84. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 7, line 3 I, delete "funds" and insert "money" 

Page 9, line 17, delete "their" and insert "its" 

Page 12, line 15, after the dollar sign, insert "830,000" 

Page 12, lines 16 and 17, delete "for the biennium ending June 30, 1987," 

Page 12, after line 17, insert: 

"$435,000 is available for the fiscal year ending June 30, 1986, and 
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$395,000 is available for the fiscal year ending June 30, /987. The approved 
complement of the department of natural resources is increased by two 
positions.·' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 762: A bill for an act relating to public records; providing for fees 
of the county recorder and secretary of state; amending Minnesota Statutes 
1984, sections 268.161, subdivision I; 270.69, by adding a subdivision; 
272.483; 336.9-407; 357.18, subdivision I; 386.77; 505.08, subdivision 2; 
508.47, subdivision 4; 508.82; 508A. l l; 508A.47, subdivision 4; and 
508A.82. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Willet from the Committee on Finance, to which was re-referred 

S.F. No. 993: A bill for an act relating to water; providing for comprehen
sive local water management; requiring counties to develop and implement 
county water and related land resources plans; authorizing the water re
sources board to make comprehensive water planning grants to counties; 
providing additional authorities to counties; providing additional duties of the 
water resources board; appropriating money; proposing coding for new law 
as Minnesota Statutes, chapter I 108. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 23, delete "shall" and insert "may" 

Page 2, line 24, after "county" insert. "that develops and implements a 
plan" 

Page 5, lines IO and 11, delete "by June 30, /989" 

Page 14, line 2, after the dollar sign, insert "150,000" 

Amend the title as follows: 

Page 1, line 3, delete "requiring" and insert "authorizing" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF SENA TE BILLS 

S.F. Nos. 1065, 762 and 993 were read the second time. 

Remaining on the Order of Business of Motions arid Resolutions, Mr. 
Moe, R.D. moved that the Senate proceed to the Order of Business of In
troduction and First Reading of ~enate Bills. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENA TE BILLS 

The following bills were read the first time and referred to the committees 
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indicated. 

Mr. '-'. e"ga introduced-

S .F. No. 1544: A bill for. an act relating to utilities; establishing a limit for 
rate of return; amending Minnesota Statutes 1984, section 216B.16, by 
adding a subdivision. 

Referred to the Committee on Public Utilities and State Regulated 
Industries. 

Mr. Dicklich introduced-

S .F. No. 1545: A bill for an act relating to corporations; authorizing and 
regulating employee cooperative corporations; proposing coding for new law 
as Minnesota Statutes, chapter 302B. 

Referred_.to the Committee on Economic Development and Commerce. 

Mr. DeCramer introduced-

S. F. No. 1546: A bill for an act relating to transportation; railroads; pro
viding that railroads must first offer property to leaseholders before selling it; 
proposing coding for new law in Minnesota.Statutes, chapter 222. 

Referred to the Committee on Transportation. 

Messrs. Schmitz; Dicklich; Johnson, D.J.; Mrs. Brataas and Mr. Nelson 
introduced-

S. F. No. 1547: A bill for an act relating to local government; regulating 
contracts for the purchase of fuel by a municipality required for generation of 
municipal power; amending Minnesota Statutes 1984, section 471.345, by 
adding a subdivision. 

Referred to the Committee on Local and Urban Government. 

Mr. Davis introduced-

S .F. No. 1548: A bill for an act relating to the city of Becker; authorizing a 
development fund; authorizing the cre_ation of a board ·or agency to admin
ister it. 

Referred to the Committee on Local and Urban Government. 

Messrs. Lessard, Chmielewski, Stumpf, Bernhagen and Johnson, D.J. 
introduced-

S .F. No. 1549: A bill for an act relating to natural resources; providing for 
an administrative process for the designation of peatland scientific and natu
ral areas; establishing powers and dut_ies of the commissioner of natural re
sources; requiring local participation in the designation process; proposing 
coding for new law in Minnesota Statutes, chapter 84. 

Referred to the Committee on Agriculture and Natural Resources. 

MOTIONS AND RESOLUTIONS - CONTINUED 

SPECIAL ORDER 
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H.F. No. 264: A bill for an act relating to animals; providing for a rabies 
control program; imposing criminal liability on persons who cause the death 
or substantial bodily harm of another by permitting certain animals to be 
unconfined or improperly confined; providing for the killing of dangerous 
animals; imposing penalties; amending Minnesota Statutes 1984, section 
609.205; proposing coding for new law in Minnesota Statutes, chapters 346 
and 609. 

Mr. Ramstad moved to amend H.F. No. 264, as amended pursuant to Rule 
49, adopted by the Senate April 29, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 348.) 

Page 1, line 23, delete "or" and insert a comma and after "abdomen" 
insert '', or ear'' 

Page 1, line 26, delete "or" and after "registries" insert ", or drivers 
license records'' 

'; 
Page 2, line 19, after "and" insert "promptly" 

Page 2, line 20, before the period, insert "by the most expedient means" 

The motion prevailed. So the amendment was. adopted. 

Mr. Dieterich moved to amend H.F. No. 264, as amended pursuant to 
Rule 49, adopted by the Senate April 29, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 348.) 

Page 3, line 2, reinstate the stricken "by" and after the stricken "him" 
insert "the person" 

Page 3, line 8, after "known" insert "to the person" 

Page 3, line 12, delete", and includes" 

Page 3, delete line 13 

Page 3, line 14, delete "bruise" 

Page 3, line 18, delete "shall" and insert "may" 

The motion prevailed. So the amendment was adopted. 

Mr. Kamrath moved to amend H.F. No. 264, as amended pursuant to Rule 
49, adopted by the Senate April 29, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 348.) 

Page 1, line 15, after "uncontrolled" insert "in urban areas_" 

The motion did not prevail. So the amendment was not adopted. 

CALL OF THE SENATE 

Mr. Ramstad imposed a call of the Senate for the balance of the proceed
ings on H.F. No. 264. The Sergeant at Arms was instructed to bring in the 
absent members. 

Mr. Kamrath then moved to amend H.F. No. 264, as amended pursuant to 
Rule 49, adopted by the Senate April 29, 1985, as follows: 
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(The text of the amended House File is identical to S.F. No. 348.) 

Page l, line 15, after "uncontrolled" insert "within. a statutory or home 
rule charter city or urban town'' 

The question was taken on the adoption of the· amendment. 

The roll was called, and there were yeas 22 and nays 24, as follows: 

Those who voted in the affirmative were: 

Adkins Bertram Freeman Kronebusch Stumpf 
Anderson Chmielewski Gustafson Langseth Taylor 
Benson Davis Isackson Moe, R.D. 
Berg DeCramer Johnson, D.E. Renneke 
Bernhagen Frederick Kamrath Sieloff 

Those who voted in the negative were: 

Belanger Hughes Lessard Petty Solon 
Dicklich Jude McQuaid Pogemiller Storm 
Diessner Knaak Merriam Ramstad Vega 
Dieterich Laidig Moe, D.M. Reichgott Wegscheid 
Frank Lantry Olson Schmitz 

The motion did not prevail. So the amendment was not adopted. 

H.F. No. 264 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 36 and nays 23, as follows: 

Those who voted in the affirmative were: 

Belanger Hughes McQuaid Peterson, R.W. Storm 
Dahl Jude MetTiam Petty Taylor 
Dicklich Knaak Moe, D.M. Pogemiller Vega 
Diessner Kroening Moe, R.D. Ramstad Weg~cheid 
Dieterich Laidig Nelson Reichgott 
Frank Lantry Novak Sieloff 
Freeman Lessard Olson Solon 
Gustafson Luther Peterson, D.C. Spear 

Those who voted in the negative were: 

Adkins Bertram Isackson Mehrkens Schmitz 
Anderson Chmielewski Johnson, D.E. Pehler Stumpf 
Benson Davis Kamrath Peterson, D. L. Willet 
Berg DeCramer Kronebusch Purfeerst 
Bernhagen- Frederick Langseth Renneke 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

S.F. No. 304: A bill for an act relating to transportation; motor carriers; 
providing for annual increases in gross weight tax rates; establishing a gross 
vehicle weight limitation for state trunk highways; revising the gross weight 
seasonal zone; providing for ten percent overweight allowance for movement 
of potatoes and sugar beets; allowing wide loads of baled agricultural prod
ucts to travel certain roads at certain times by annual permit; removing a 
requirement that wide loads be marked -by_ flashing amber lights; requiring a 
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district priority list; providing that a county may challenge a seasonal weight 
restriction imposed by the commissioner; appropriating money; amending 
Minnesota Statutes 1984, sections 168.013, subdivision le; 169.81, subdi
vision 2; 169.825, subdivisions 8, IO, and II, and by adding a subdivision; 
169.833; 169.86, subdivisions la, 2, 5, and by adding a subdivision; 
169.862; and 169.87, subdivision 1, and by adding a subdivision. 

Mr. DeCramer moved to amend S.F. No. 304 as follows: 

Page 22, delete line 36 and insert: 

''Fees collected by the commissioner of transportation for vehicle inspec
tions under section 9 must be deposited in the trunk highwayfund and cred
ited to a special account. Money in the account is appropriated to the com
missioner of public safety to administer section 9.'' 

Page 23, delete line 1 

Page 23, line 2, delete everything before "The" 

Page 23, line 4, delete "six" and insert "three trooper" and after the 
period insert "If in any year the number of inspections under section 9 ex
ceeds 5,000, rhe complement of the department of public safery for the fol
lowing year is increased as follows: to four trooper positions if the number of 
inspections is greater than 5,000 and less than 6,501, ro five trooper posi
tions if the number of inspections is greater than 6,500 and less than 8,000, 
and to six trooper positions if the number of.inspections is 8,000 or greater;". 

The motion prevailed. So the amendment was adopted. 

Mr. Novak moved to amend S.F. No. 304, as follows: 

Page 22, line 30, before "For" insert "Subdivision I. ["S" AND "T" 
CATEGORIES.]" 

Page 22, after line 34 insert: 

"Subd. 2. [EXEMPTION.] Those vehicles whose total gross weight rate 
taxed and described in section 168.013, subdivision le, is 73,281 to 78,000 
pounds or 78,001 ro 81,000 pounds, and which elect not to operare at those 
weights and on those highways which after the effective date of this subdivi
sion have greater weight allowance, may file an affidavit to that effect with 
the commissioner and shall be exempt from rhe Jee increase provided by this 
act for the period of the affidavit or until election is made to operate at the 
greater weight allowance under this act but shall be subject to the annual 
increases authorized by section 168,013, subdivision le_." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 31 and nays 18, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger . 
Benson 
Bertram 
Chmielewski 
Dahl 
Dicklich 

Frank 
Frederick 
Gustafson 
Johnson, D.E. 
Johnson, D.J. 
Kamrath 
Knaak 

Kroening 
Laidig 
McQuaid 
Merriam 
Novak 
Olson 
Peterson, D.C 

Those who voted in the negatiVe were: 

Peterson, D.L 
Petty 
Ramstad 
Reichgott 
Renneke 
Sieloff 
Starn, 

Taylor 
Vega 
Wegscheid 
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Adkins 
Berg 
Bernhagen 
Davis 
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DeCramer 
Diessner 
Dieterich 
Isackson 

Jude 
Kronebusch 
Lantry 
Lessard 

Luther Stumpf 
Peterson, R.W. Willet 
Purfeerst 
Schmitz 

The motion prevailed. So the amendment was adopted. 
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S.F. No. 304 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 39 and nays 11, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 

Davis 
DeCramer 
Diessner 
Frederick 
Gustafson 
Isackson 
Johnson, D.E. 
Johnson, DJ. 

Jude 
Kamrath 
Krone bu sch 
Laidig 
Lantry 
Lessard 
McQuaid 
Moe, D.M. 

Those who voted in the negative were: 

Nelson 
Novak 
Olson 
Peterson, D.L 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Schmitz 
Sieloff 
Stumpf 
Taylor 
Vega 
Wegscheid 
Willet 

Dahl 
Dieterich 
Frank 

Knaak 
Kroening 

Luther 
Merriam 

Peterson, D. C. Petty 
Peterson, R.W. Stofm 

So the bill, .as amended, passed and its title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, ML Nelson moved that the following members be 
excused for a Conference Committee on H.F. No. 88 from 4:30 to 6:00 p.m.: 

Messrs, Nelson; Pehler; Peterson, R.W.; Ms. Peterson, D.C. and Mr. 
Peterson, D.L. The motion prevailed. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 295: A bill for an act relating to counties; authorizing a special 
levy for county agricultural society and park and recreation purposes for 
Hubbard county; authorizing a special levy for support of the Clearwater 
county hospital; authorizing a special levy for tourism and agriculture pro
motion in Cass county; requiring a reverse referendum under certain circum
stances; increasing the amount of loans available to ·certain counties for de
sign and construction costs of district heating and qualified energy 
improvements; allowing municipalities to accelerate repayment of principal 
of energy loans; authorizing county regulation of pawnbrokers, second-hand, 
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and junk dealers; designating Hubbard county as a fiscal agent; amending 
Minnesota Statutes 1984, section 1161.36, subdivision 6; proposing coding 
for new law in Minnesota Statutes, chapter 4 71. 

Senate File No. 295 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 15, 1985 

Mr. Willet moved that the Senate do not concur in the amendments by the 
House to S.F. No. 295, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 1176; A bill for an act relating to children; requiring a new job 
classification in child protection; requiring continuing education; providing 
for a joint training program; requiring a report to the legislature; appropriat
ing money; proposing coding for new law in Minnesota Statutes, chapter 
626. 

Senate File No. 1176 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 15, 1985 

Mr. Merriam moved that the Senate do not concur in the amendments by 
the House to S.F. No. 1176, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce the following change in the membership of 
the Conference Committee on Senate File No. 862: 

The name of Dempsey has been deleted. 

The name of Boo has been added. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May I 5, 1985 

RECESS 

Mr. Luther moved that the Senate do now recess subject to the call of the 
President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
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the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S.F. No. 33: Messrs. Pogemiller, Knaak and Dahl. 

Mr. Luther moved that the foregoing appointments be approved. The mo
tion prevailed. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S.F. No. 1176: Messrs. Merriam, Petty and Belanger. 

H.F. No. 58: Messrs. Langseth, Stumpf and DeCramer. 

S.F. No. 295: Messrs. Willet, Dicklich and Pehler. 

Mr. Luther moved that the foregoing appointments be approved. The mo
tion prevailed. 

MEMBERS EXCUSED 

Mrs. McQuaid was excused from the Session of today from 12:00 to 12:45 
p.m. Mr. Storm was excused from the Session of today from 12:00 to 2:00 
p.m. Mr. Willet was excused from the Session of today from 1:00 to 2:00 
p.m. Mr. Frank was excused from the Session of today from 2:15 to 2:45 
p.m. Mr. Pogemiller was excused from the Session of today from 12:00 to 
4:00 p.m. Mr. Schmitz was excused from the Session of today from 12:00 to 
1:30 p.m. Ms. Berglin was excused from the Session of today from 5:00 to 
7:30 p.m. Mr. Waldorf was excused from the Session of today at 5:00 p.m. 
Mr. Mehrkens was excused from the Session of today at 6:15 p.m. 

The following member was excused from today's Session for a brief 
period of time: Mrs. Kronebusch. 

ADJOURNMENT 

Mr. Luther moved that the Senate do now adjourn until 12:00 noon, 
Thursday, May 16, 1985. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTY-SECOND DAY 

St. Paul, Minnesota, Thursday, May 16, 1985 

The Senate met at 12:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was in
structed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Cy Solberg. 

The roll was called, and the following Senators answered lo their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Mo_e, R.D. 
Nelson 

The President declared a quorum p_resent. 

Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reicltgott 
Renneke 
Samuelson 

Schmitz 
Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Johnson, D.J. moved that the following members 
be excused for a Conference Committee on H.F. No. 756 at 12:00 noon: 

Messrs. Johnson, D.J.; Novak; Peterson, C.C.; Merriam and Petty. The 
motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Ms. Berglin moved that the following members be 
excused for a Conference Committee on S.F. No. 1525 at 12:45 p.m.: 

Messrs. Samuelson, Knutson, Solon, Spear and Ms. Berglin. The motion 
prevailed. 
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CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Kroening moved that the following members be 
excused for a conference Committee on H.F. No. ·1641 at 1:30 p.m.: 

Messrs. Kroening, Frederickson, Luther, Willet and Dahl. The motion 
prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.F. Nos. 45, 798, 1358, 1374, 1499, 904, 
1131, 1388, 1414, 63, 82, 228, 1485, 375, 1347 and 1353. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 15, 1985 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 1171: A bill for an act relating to state lands; conveying land to 
Olmsted county. 

Senate File No. I 171 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 15, 1985 

CONCURRENCE AND REPASSAGE 

Mrs. Brataas moved that the Senate concur in the amendments by the 
House to S.F. No. 1171 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 1171 was read the third time, as amended by the House, and. 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 47 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Dahl 
DeCramer 
Dieterich 

Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Luther 
McQuaid 
Moe, D.M. 
Nelson 

Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Pogemiller 
Reichgott 
Renneke 
Schmitz 
Sieloff 
Spear 

Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 



30IO JOURNAL OF THE SENATE [62ND DAY 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 925: A bill for an act relating to economic development; granting 
certain powers to municipalities; amending Minnesota Statutes 1984, sec
tions 16B.61, subdivision 3; 273. 73, subdivisions 9, 12, and by adding a 
subdivision; 273. 74, subdivision 3; 273. 75, subdivision 1, and by adding a 
subdivision; 273.76, subdivision l; 458.16, by adding a subdivision; 
462.352, subdivisions 5, 7, 9, 10, 15, and by adding a subdivision; 462.357, 
subdivision l; 462.358, subdivision 2a; 472.08, subdivision l; 472A.03; 
474,02, by adding a subdivision; Laws 1980, chapter 595, section 3, sub
division 1; proposing coding for new law in Minnesota Statutes, chapter 465; 
and proposing coding for new law as Minnesota Statutes, chapter 472B. 

Senate File No. 925 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 15, 1985 

CONCURRENCE AND REPASSAGE 

Mr. Pogemiller moved that the Senate concur in the amendments by the 
House to S.F. No. 925 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 925 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 41 and nays 17, as follows: 

Those who voted in the affirmative were: 

Adkins Diessner Knutson Petty Stumpf 
Anderson Frederick Kronebusch Pogemiller Taylor 
Belanger Frederickson Laidig Purfeerst Vega 
Berg Freeman Langseth Ramstad Wegscheid 
Berglin Gustafson Lessard Reichgott Willet 
Bernhagen Hughes Luther Renneke 
Bertram Isackson Mehrkens Schmitz 
Brataas Johnson, D.E. Olson Spear 
Chmielewski Kamrath Peterson, D.C. Storm 

Those who voted in the negative were: 

Benson Dieterich Kroening Pehler Waldorf 
Dahl Frank Merriam Peterson, D.L. 
Davis Jude Moe, D.M. Peterson, R.W. 
DeCramer Knaak Nelson Sieloff 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which_ amendments the con-
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currence µf the Senate is respectfully requested: 

S.F, No. 647: A bill for an act relating to education; Minnesota Educa
tional Computing Corporation; removing some limits on its powers; provid
ing for compliance with certain bidding laws for management computing 
services; amending Minnesota Statutes 1984, sections 119.04, subdivision 2; 
119.05, subdivision 2; and 119.07. · 

Senate File No. 647 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 15, 1985 

Mr. Pehler moved that the Senate do not concur in the amendments by the 
House to S.F. No. 647, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 230: A bill for an act relating to commerce; authorizing industrial 
loan and thrifts to sell certain evidences of indebtedness; establishing dif
ferent certificate of authorization requirements for corporations that will and 
will not sell or issue thrift certificates; modifying certain application and 
examination duties of the department of commerce; providing simplified re
quirements for the issuance of more than one certificate of authorization to 
the same corporation; clarifying the right of industrial loan and thrifts to 
collect certain additional loan charges; exempting certain mortgage pur
chasers and assignees from licensing as regulated lenders; prohibiting in
dustrial loan and thrifts from using the word_s "savings and loan" in their 
corporate_ names; authorizirig regulated lenders to m_ake loans up to ten per
cent of capital; modifying the licensing provisions governing regulated 
lenders; providing for changes in business locations of regulated lenders; 
increasing the minimum default charge that may be charged; providing for 
the determination of interest; authorizing certain additional loan charges; and 
providing altei'native loan disclosure requirements; providing that certain 
violations do not impair obligations of a contract;. providing penalties; pro
viding for certain dollar adjustments; amending Minnesota Statutes 1984, 
sections 48.151; 53.03, subdivisions 1, 2, 2a, 3a, 5, 7, 8, and by adding a 
subdivision; 53.04, subdivision 3a; 53.05; 56.01; 56.04; 56.07; 56. 12; 
56.125, subdivision 4; 56.131, subdivisions I and 4; 56.19, subdivision 4, 
and by adding a subdivision; and 550.37, subdivision 4a; repealing Minne
sota Statutes 1984, section 53.03, subdivision 4. 

Senate File No. 230 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 15, 1985 

CONCURRENCE AND REPASSAGE 

Mr. Wegscheid moved that the Senate concur in th~ amendments by the 
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House to S.F. No. 230 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

RECONSIDERATION 

Having voted on the prevailing side, Mr. Merriam moved to reconsider the 
motion of Mr. Wegscheid to concur in the amendments to S.F. No. 230. The 
motion prevailed. 

Mr. Wegscheid moved that S.F. No. 230 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor- to announce that the House has acceded to the request of 
the Senate for the appointment · of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 952: A bill for an act relating to occupations and professions; 
providing for licensing of alarm and communication contractors and in
stallers by the board of electricity; amending Minnesota Statutes 1984, sec
tions 326.01, by adding subdivisions; 326.241; 326.242, subdivisions 7 and 
8, and by adding subdivisions; 326.243; 326.244, subdivisions 4 and 5; and 
326.246. 

There has been appointed as such committee on the part of the House: 

Miller, Clausnitzer and Krueger. 

Senate File No. 952 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 15, 1985 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

. S.F. No. 1234: A bill for an act relating to the city of Saint Paul; permitting 
the city to issue temporary on-sale wine licenses to nonprofit charitable, 
religious, or veterans organizations. 

Senate File No. 1234 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 15, 1985 

CONCURRENCE AND REPASSAGE 

Mr. Waldorf moved that the Senate concur in the amendments by the 
House to S.F. No. 1234 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 1234: A bill for an act relating to liquor; permitting the city of St. 
Paul to issue temporary on-sale wine licenses to nonprofit charitable, reli-
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gious, or veterans organizations; providing for the applicability of mandatory 
liability insurance; amending Minnesota Statutes I 984, section 340. ll, sub
division 21. 

Was read the third time, as amended by the Hous_e, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 49 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
BenSOn 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Dahl 

Davis 
DeCramer 
Diessner 
Dieterich 
Frederick 
Frederickson 
_Freeman 
Hughes 
Isackson 
Johnson, D.E. 

Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Le·ssard 
Luther 
McQuaid• 

Merriam 
Novak 
Olson 
Peterson, R. W. 
Petty 
Pogem·iller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Messrs. Laidig and Peterson, C.C. voted in the negative. 

Schmitz 
Sieloff 
Spear 
Stonn 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 1036: A bill for an act relating to domestic abuse; providing for 
service by publication · under certain circumstances under the Domestic 
Abuse Act; clarifying relief and providing for additional relief; amending 
Minnesota Statutes 1984, section 518B.01, subdivisions 4, 5, 6, and 7 . 

. Senate File No. I 036 is herewith returned to the Senate. 

· Edward A. Burdick, Chief Clerk,. House of Representatives 

Returned May 15 ,. I 985 

CONCURRENCE AND REPASSAGE 

Ms. Reichgott moved that the Senate concur in the amendments by the 
House to S.F. No. 1036 and that _the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 1036 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 50 and nays 3, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Dahl 

JOURNAL OF THE SENA TE 

Davis 
DeCramer 
Diessner 
Dieterich 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 

Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Knutson· 
Kroening 
Laidig 
Lessard 
Luther 
McQuaid 

Moe, R.D. 
Novak 
Olson 
Peterson, C.C. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgou 
Renneke 
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Schmitz 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
WegScheid 
Willet 

Mrs. Kronebusch, Messrs. Merriam and Sieloff voted in the negative. 

So the bill, as amended, was repassed and its title was agreed to, 

MESSAGES FROM THE HOUSE · CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 1183: A bill for an act relating to intoxicating liquor; providing 
for issuance of licenses within Indian country; allowing the sales between 
collectors of discontinued brands of beer in cans; authorizing the issuance of 
on-sale licenses in certain theaters in Minneapolis; amending Minnesota 
Statutes 1984, section 340.11, subdivision 15, and by adding a subdivision. 

Senate File No. 1183 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 15, 1985 

Mr. Dieterich moved that the Senate do not concur in the amendments by 
the House to S.F. No. I 183, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 1404: A bill for an act relating to local government; expanding the 
authority of counties to make electronic funds transfers; amending Minnesota 
Statutes 1984, section 385.07; and proposing coding for new law in Minne
sota Statutes, chapter 385. 

Senate File No. 1404 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 15, 1985 

CONCURRENCE AND REPASSAGE 

Mr. Wegscheid moved that the Senate concur in the amendments by the 
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House to S.F. No. 1404 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 1404: A bill for an act relating to local government; expanding the 
authority of counties to make electronic funds transfers; providing for 
transfer of certain federal payments in lieu of taxes from a county to a city or 
town; amending Minnesota Statutes 1984, section 385.07; and proposing 
coding for new law in Minnesota Statutes, chapters 385 and 471. 

Was read the third· iime, as amended by the House, and placed on its 
repassage. 

The question was t_aken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 47 and nays 0, as follows: 

Those who voted in the affirmative were: 

Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Dahl 
Davis 
DeCramer 
Dieterich 

Frederick 
Frederickson 
Freeman 
Hughes 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Lessard 
Luther 
McQuaid 
Mehrkens 

· Merriam 
Moe, R.D. 
Novak 

Olson 
Peterson, C. C. 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Sieloff 
Spear 

Storm 
Stumpf 
Taylor 
Vega 
:Waldorf 
Wegscheid · 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has· adopted the recommen
dation and report of the Conference Committee on Senate File No. 331, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 331: A bill for an act relating to health; permitting the county 
coroner to remove the pituitary gland from a body under certain circum
stances; proposing coding for new law in Minnesota Statutes, chapter 390. 

Senate File No. 331 is herewith returned to the Senate. 

Edward A. Burdick, ChiefClerk, House of Representatives 

Returned May _I 6, 1985 

Mr. President: 

I have the honor to announce that the House· refuses to concur in the Senate 
amendments to House File No. 213: 

H.F. No. 213: A bill for an act relating to the maltreatment of minors or 
vulnerable adults in certain licensed facilities; providing for notification of 
parents .or guardians after reports of alleged abuse; clarifying certain provi
sions; amending Minnesota Statutes 1984, sections 626.556, subdivisions 
!Ob, II, and by adding a subdivision; and 626.557, subdivision 12, and by 
adding a subdivision. 
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The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Stanius; Nelson, K. and Valento have been appointed as such committee 
on the part of the House. 

House File No. 213 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 15, 1985 

Mr. Spear moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 213, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference-Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 1032: 

H.F. No .. 1032: A bill for an act relating to the borough of Belle Plaine; 
permitting Belle Plaine to use the term "borough" for all purposes; amend
ing Minnesota Statutes 1984, sections 410.015; and 413.02, subdivision 5, 
and by adding a subdivision. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Rees, Kiffmeyer and Vanasek have been appointed as such _committee on 
the part of the House. 

House File No. 1032 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 15, 1985 

Mr. Schmitz moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 1032, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 818: A bill for an act relating to employment and economic op
portunity; providing for the streamlining and coordination of job, economic 
development, and income 0 maintenance programs; setting as dual goals the 
lowering of unemployment rates and welfare caseloads; creating the councils 
for the hearing impaired and for the blind; abolishing the department of eco
nomic security; creating a new department of employment .and training; 
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transferring responsibilities of the department of economic security to the 
department of employment and training and the department of human serv
ices.; transferring certain employment ·-and -training functions of the depart
ment of _human sevices and the department of administration to the depart
ment of employment and training; providing for biennial statewide plans for 
employment and training and apprenticeships; providing for coordination of 
state and federal jobs programs; establishing community investment pro
grams; granting rulemaking authority; changing formulas for paying local 
agencies for general assistance grants to recipients subject to work require
ments; removing a sunset provision from the Minnesota emergency employ
ment development act; amending Minnesota Statutes 1984, sections 
15A.081, subdivision I; 86.33, by adding subdivisions; l 16J.035, by adding 
a subdivision; 116L.03, subdivision 7; 116L.04, by adding a subdivision; 
129A.02, subdivision 2; 136.63, by adding a subdivision; 136C.06; 178.03, 
by adding a subdivision; 245.87; 248.07; 248.08; 256.736; 256.737; 
256C.24; 256C.25; 256C.26; 256D.02, subdivision 13; 256D.03, subdivi
sion 2; 256D.09, subdivision 3, and by adding a subdivision; 256D.111, 
subdivision 2; 268.04, by adding subdivisions; 268.08, by adding a subdivi
sion; 268.31; 268.32; 268.33; 268.34; 268.36; 268.672, subdivision 6; 
268.676, subdivision I; and 268.686; proposing coding for new law in Min
nesota Statutes, chapters 256C and· 268; proposing coding for new law as 
Minnesota Statutes, chapters 267 and 268A; repealing Minnesota Statutes 
1984, sections 129A.02, subdivision 4; 245.84, subdivision 2; 256.736, 
subdivisions I and 2; 256D.02, subdivision Sa; 256D. ll l, subdivision la; 
256D.112; 268.011; 268.012; 268.013; 268.12, subdivisions I and la; 
268.683, subdivision 2; 268.684; 268.80; and 268.81. 

Senate File No. 818 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1985 

Mr. Pogemiller moved that the Senate do not concur in the amendments by 
the House to S. F. No. 818, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 1250. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 15, 1985 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time and referred to the committee 
indicated: 

H.F. No. 1250: A bill for an act relating to public safety; authorizing 
commissioner to prescribe fees and prescribing fees; providing for statutory 
inclusion of state patrol ·lieutenants; providing that commissioner control 
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video game of chance license fees; abolishing fire code- regulations relating 
to theaters, halls, and dry cleaning and dyeing establishments; amending 
Minnesota Statutes 1984, sections 299A.01, subdivision 6; 299D.03, sub
division 2; 299F. 19, subdivision I; and 349.52, subdivisions 2 and 3; re
pealing Minnesota Statutes 1984, sections 299H.21 l to 299H.28; 2991.01 to 
2991.08; 2991. IO; and 2991.20 to 2991.24. 

Referred to the Committee on Transportation. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 384 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

384 303 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recom
mends that H.F. No. 384 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 384 and insert 
the language after the enacting clause of S.F. No. 303, the second engross
ment; further, delete the title of H.F. No. 384 and insert the title of S.F. No. 
303, the second engrossment, 

And when so amended H.F. No. 384 will be identical to S.F. No. 303, and 
further recommends that H.F. No. 384 be given its second reading and sub
stituted for S.F. No. 303, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the O,>mmittee on Rules and Administration, to 
which was referred 

H.F. No. 694 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File _as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

694 627 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule· 49, the Committee on Rules and Administration recom~ 
mends that H.F. No. 694 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 694 and insert 
the language after the enacting clause of S.F. No. 627, the second engross
ment; further, delete the title of H.F. No. 694 and insert the title of S.F. No. 
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627, the second engrossment. 

And when so amended H.F. No. 694 will be identical.to S.F. No. 627, and 
further recommends that H.F. No. 694 be given its second reading and sub
stituted for S.F. No .. 627, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. l070 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

l070 l004 

Pursuant to Rule 49, the Committee on Rules and Administration recom
mends thai H.F. No. 1070 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1070 and 
insert the language after the enacting clause of S.F. No. 1004, the first en
grossment; further, delete the title of H.F. No. 1070 and insert the title of 
S.F. No, 1004, the first engrossment. 

And when soctmended H.F. No. 1070 will be identical to S.F. No. 1004, 
and further recommends that H.F. No. 1070 be given its second reading and 
substituted for S.F. No. 1004, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe. R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1227 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1227 1003 

Pursuant to Rule 49, the Committee on Rules and Administration recom
mends that H.F. No. 1227 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1227 and 
insert the language after the enacting clause of S.F. No. 1003, the first en
grossment; further, delete the title of H.F. No. 1227 and insert the title of 
S.F. No. l003, the first engrossment. 

And when so amended H.F. No. _1227 will be identical to S.F. No. l003, 
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and further recommends that H.F. No. 1227 be given its second reading and 
substituted for S.F. No. 1003, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1233 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1233 1103 

Pur:Suant to Rule 49, the Committee·on Rules and Administration recom
mends that H.F. No. 1233 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1233 and 
insert the language after the enacting clause of S.F. No. 1103, the third 
engrossment; further, delete the title of H.F. No. 1233 and insert the title of 
S.F. No. 1103, the third engrossment. 

And when so amended H.F. No. 1233 will be identical to S.F. No. 1103, 
arid further recommends that H.F. No. 1233 be given its se;:ond reading and 
substituted for S.F. No. I 103, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted, Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 856 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. . H.F. No. S.F. No.. H.F. No. S.F. No. 

856 854 

Pursuant to Rule 49, the Committee on Rules and Administration recom
mends that H.F. No. 856 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 856 and insert 
the language after the enacting clause of S.F. No. 854, the first engrossment; 
further, delete the title of H.F. No. 856 and insert the title of S.F. No. 854, 
the first engrossment. 

And when so amended H.F. No. 856 will be identical to S.F. No. 854, and 
further recommends that H.F. No. 856 .be given its second reading and sub-
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stituted for S.F. No. 854, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1231 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F., No. H.F. No. S.F. No. 

1231 1126 

Pursuant to _Rule 49, the Committee on Rules and Administration recom
mends that H.F. No. 1231be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1231 and 
insert the language after the enacting clause of S.F .. No. 1126, the first en
grossment; further, delete the title of H.F. No. 1231 and insert the title of 
S.F. No. 1126, the first engrossment. · 

And when so amended H.F. No. 1231 will be identical to S.F. No. 1126, 
and further recommends that H.F. No. 1231 be given its second reading and 
substituted for S.F. No. 1126, and that the Senate File be indefinitely 
postponed. · · · 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments-adopted. Report adopted. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 384,694, (070, 1227, 1233, 856 and 1231 were read the second 
time. 

MOTIONS AND RESOLUTIONS 

Mr. Wegscheid moved that S.F. No. 364 be taken from the table. The 
motion prevailed. 

S.F. No. 364: A bill for an act relating to health; expanding the purposes of 
health care review organizations; amending Minnesota Statutes 1984, sec
tion 145.61, subdivision 5. 

CONCURRENCE AND REPASSAGE 

Mr. Wegscheid moved that the Senate concur in the amendments by the 
House to S,F. No. 364 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 364: A bill for•an act relating to health; expanding the purposes of 
health care review organizations; providing an exception to liability; amend
ing Minnesota Statutes 1984, sec.lions 145.61, subdivision 5; and 145.63. 
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Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 49 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson · 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Dahl 

Davis 
DeCramer 
Dieterich 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Knaak 
Knutson 
Kroening 
Kronellusch 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R.D. 
Novak 

Olson 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Sieloff 

Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid _ 
Willet. 

So the bill, as amended, was repassed and its title was agreed to. 

Without objection, the Senate reverted to the Order of Business of Mes, 
sages From the House. 

MESSAGES FROM THE HOUSE 
Mr. President: 

I tiave the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 1244: A bill for an act relating to the city of Burnsville; increasing 
the total number of on-sale liquor licenses. · 

Senate File No. 1244 is herewith returned to the Senate: 

Edward A. Burdick, ·Chief Clerk, House of Representatives 
Returned May 15, 1985 

CONCURRENCE AND REPASSAGE 
Mr. Knutson moved that the Senate concur in the amendments by the 

House to S.F. No. 1244 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 1244 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 48 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 

· Bernhagen 
Bertram 
Brataas 
Chmielewski 

Dahl 
DeCramer 
Dieterich 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 

Moe, D.M. 
Moe, R.D. 
Novak 
Olson 
Petty 
Rams1ad 
Reichgou 
Renneke 
Samuelson 
Schmitz 

Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Waldorf 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 
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MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

3023 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 251: A bill for an act relating to nursing homes; establishing an 
educational program for resident and family advisory councils; authorizing a 
surcharge on license fees; requiring _evaluation and a report to the legislature 
by the Minnesota board on aging; appropriating money; amending Minnesota 
Statutes I 984, sections 256B.421, subdivision 8; and 256B.431, subdivision 
2b; proposing coding for new law in Minnesota Statutes, chapter 144A. 

Senate File No. 251 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1985 

Ms. Berglin moved that the Senate do not concur in the amendments by the 
House to S.F. No. 251, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. DeCramer moved that the following members be 
excused for a Conference Committee on H.F. No. 58 at 1:30 p.m.: 

Messrs. Langseth, DeCramer and Stumpf. The motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, pursuant 
to Rule 10, Mr. Moe, R.D., Chairman of the Subcommittee on Bill Sched
uling, designated the General Orders Calendar a Special Orders Calendar to 
be heard immediately. 

SPECIAL ORDER 

S.F. No. 903: A bill for an act relating to human services; creating a pro
cedure for reconsideration of a resident's ca:se mix classification; establish
ing approval procedures and requirements for hospital swing beds; restricting 
licensure of new nursing home beds; expanding the preadmission screen~ng 
program; revising statutes n~lating to nursing home reimbursement; requiring 
nursing homes participating: in the medical assistance program to be medi
care certified; creating an appeal process for nursing home appraisals; au
thorizing the legislative commission on long-term health care to study cost 
containment strategies and collect data; requiring recovery of the federal 
share of, medical assistance overpayments; authorizing bingo in nursing 
homes and senior citizen housing projects; requiring review by the commis
sioners of human services and health of proposals for revenue bond financing 
of health facility projects; requiring a study of the feasibility of home equity 
conversion to finance long-term health- care; appropriating money; amending 
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Minnesota Statutes 1984, sections 144.50, subdivision 2; 144.651, subdivi
sion 6; 144A.01, subdivision 5; 144A.071, subdivisions I, 2, and 3; 
256B.02, subdivision 8; 256B.091, subdivisions I, 2, 4, 5, and 8; 256B.421, 
subdivision 1; 256B.431, subdivi.sions 2b, 3, and 4, and by adding a sub
division; 256B.50; 256B.504, subdivision I; 349.214, by adding a subdivi-. 
sion; and 474.01, subdivisions 7a and 9; proposing coding for new law in 
Minnesota Statutes, chapters 144 and 256B. 

Ms. Berglin moved to amend S.F. No. 903 as follows: 

Page 4, line 13, after "time" insen ", unless approval for the use of 
additional swing beds has been granted under section 4" 

Pages 6 and 7, delete section 4, and insen: 

"Sec. 4. [144.563) [NURSING HOME SERVICES PROVIDED IN A 
HOSPITAL; AUTHORIZATION FOR ADDITIONAL SWING BEDS.] 

Subdivision 1. [PROHIBITED SERVICES.] A hospital that has been 
granted a license condition under section 3 must not provide the types of 
services that would normally be provided in, and reimbursed under medical 
assistance or medicare as services of, a skilled n.ursing facility or interme
diate care facility, whether on a short-term or long-ti?rm basis, unless the 
patient is in a swing bed in compliance with this section. 

· Subd. 2. [APPROVAL CRITERIA FOR AUTHORIZING MORE THAN 
FOUR SWING BEDS.] The department of health shall approve a hospital's 
request for up to three additional swing beds if the hospital meets all of the 
requirements of this subdivision: 

(a) The hospital submits a written request that specifies the number of 
additional swing beds requested and that is accompanied with the following 
documentation: 

( 1) the daily census records for the swing beds for the last 180 days and the 
computed average occupancy; 

(2) the length of stay in days for all patients discharged from a swing bed in 
the last 180 days and the computed average length of stay; 

(3) a listing of all nursing homes within a 25-mile radius of the hospital and 
the current occupancy of those nursing homes by certification level; 

(4) if home health agency services are available within a 25-mile radius of 
the hospital, a statement from the hospital's medical director indicating that 
the current and expected swing .bed patients are not suitable clients for those 

. services; and 

(5) copies of notices sent to the administrators of all nursing homes and 
home health agencies providing services within a 25-mile radius of the hos
pital that inform the administrators that the hospital is submitting a request to 
the department for additional swing beds. 

(b) The commissioner of health shall approve a hospital's request for ad
ditional swing beds if all of the following criteria are met: 

( 1) the hospital has maintO.ined an average occupancy of at least three 
swing beds during the past 180 days; 
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(2) the average length of stay during the past 180 days for swing bed 
patients is less than 30 days; 

(3) at the.time of the request, all swing beds in the facility are occupied; 

(4) the occupancy of each nursing home within a 25-mile radius exceeds 
97 percent; and 

(5) home health services appropriate to the needs of the current and ex
pected swing bed patients are not available within a 25,mile radius of the 
hospital. 

(c) The use of additional swing beds may be approved for a period noi to 
exceed 180 days. A hospital may request that this period be extended by 
submitting a request as required by paragraph (a). The request must be 
submitted no earlier than 30 days prior to the expiration of the approval 
authorizing the use of the additional swing beds. Approval for the extended 
time period shall be governed by the criteria contained in paragraph (b). 

Subd. 3. [EXCEPTION.) If a swing bed is not available, upon approval of 
the commissioner of health, a patient may be retained in the hospital if the 
hospital demqnstrates that (a) no nur$fng home beds,- alternative ctire serv
ices, Or other alternatives are available to meet the needs of the patient, and 
(b) the hospital is making prompt and continuing efforts to discharge the 
patient at the earliest possible date. The hospital shall notify the commis
sioner of health in writing that a patient is being retained in the hospital. The 
notice must include the name of the patient, date of admission, expected 
length of stay, and documentation demonstrating that nursing home or other 
alternative services are not available to meet the needs of the patient. The 
commissioner of health· shall approve the hospital's request if the criteria in 
clauses (a) and (b) are met .. The patient must not be retained in the hospital 
for longer than 30 days. The hospital may request an extension of the 30-day 
period by follo_wing _the procedures contained in this section. The provisions 
contained in section 3 must govern the use of the hospital beds. The hospital 
shall notify _the commissioner when the patient has been discharged.'' 

Page 7, delete section 5 

Page 8, line 3, delete everything after "with" and insert "_approved" 

Renumber the sections in -sequence and correct the internal references 

Amend the title accordingly 

CALL OF THE SENATE 

Ms. Berglin imposed a call of the Senate for the balance of the proceedings 
on S.F. No. 903. The Sergeant at Arms was instructed to bring in the _absent 
members. 

The question was taken on the adoption of the amendment. 

The motion prevailed. So t}:le amendment was adOpted. 

Mr. Stumpf moved to amend S.F. No. 903 as follows: 

Page 4, line 3, after "section" insert ''for the purpose of receiving -reim
bursement under the federal medicare program under United States Code, 
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title 42, section 1395(tt). Nothing in this section shall preclude the use of any 
licensed hospital bed by any other payor" 

The question -was taken on the adoption of the amendment. 

Ms. Berglin moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 23 and nays 31, as follows: 

Those who voted in the affirmative were: 

Anderson Chmielewski Freeman- Kronebusch Taylor 
Belanger Davis Gustafson Langseth Waldorf 
Berg DeCramer Isackson Lessard Wegscheid 
Bertram Frederick Johnson, D.E. Reichgott 
Brataa.s Frederickson Kamrath Stumpf 

Those who voted in the negative were: 

Adkins Frank Luther Pogemiller Spear 
Benson Hughes _ McQuaid Ramstad Storm 
Berglin Jude Mehrkens Renneke Vega 
Bernhagen Knaak Merriam Samuelson 
Dicklich Knutson Moe, D.M. Schmitz 
-Diessner Laidig Olson Sieloff 
Dieterich Lantry Petty Solon 

The motion did not prevail. So the amendment was not adopted. 

Mr. Waldorf moved to amend S.F. No. 903 as follows: 

Pages 21 to 23, delete section 16 

Renumber the sections .in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 42 and nays 5, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Davis 

DeCramer 
Frank 
Frederick 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knaak 
Knutson 
Kronebusch 
Laidig 
Langseth 
Lessard 
McQuaid 
Mehrkens 

· Those who voted in the negative were: 

Berglin Dicklich Luther 

Moe, R.D. 
Olson 
Purfeerst 
Ramstad 
Renneke 
Samuelson 
Schmitz 
Sieloff 
Solon 

Moe, D. M. 

The motion prevailed. So the amendment was adopted. 

Mr. Kamrath moved to amend S.F. No. 903 as follows: 

Page 6, delete lines 2 to 7 

Renumber the subdivisions in sequence 

The question was taken on the adoption of the amendment. 

Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

Reichgou 
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The roll was called, and there were yeas 14 and nays 34, as follows: 

Those who voted in the affirmative were: 

Anderson Berg Chmielewski Isackson Sieloff 
Belanger Bernhagen DeCramer Kamrath Stumpf 
Benson Brataas Gustafson Kronebusch 

Those who voted in the negative were: 

Adkins Frank Langseth Peterson, D.C. Schmitz 
Berglin Hughes Luther Peterson, R. W. Solon 
Bertram Johnson, D.E. McQuaid Purfeerst Spear 
Davis Jude Mehrkens Ramstad Storm 
Dicklich Knaak Moe, D.M. Reichgott Waldorf 
Diessner Knutson Moe, R.D. Renneke Willet 
Dieterich Laidig Nelson Samuelson 

The motion did not prevail. So the amendment was not adopted. 

S.F. No. 903 was then progressed. 

SPECIAL ORDER 

3027 

S.F. No. 908: A bill for an act relating to human services: revising pro
cedures and requirements under the aid to families with dependent children, 
medical assistance, and general assistance programs; appropriating money; 
amending Minnesota Statutes I 984, sections 245. 791; 245.804, subdivision 
I; 256.12, subdivision 20; 256.73, subdivisions 2, 3a, and 6; 256.736, sub
divisions 3 and 4; 256. 74, subdivisions I, la, and 2; 256. 76, subdivision I; 
256.78; 256.79; 256.871, subdivision 3; 256.99; 256B.02, subdivisions 2 
and 3; 256B.06, subdivision I; 256B.07; 256B.17, subdivision 6; 256D.0I, 
subdivision la; 256D.03, subdivision 4; and 256D.06, by adding a 
subdivision. 

Mr. Waldorf moved to amend S.F. No. 908 as follows: 

Page 3, after line 15, insert: 

"Sec. 3. Minnesota Statutes 1984, section 256.12, subdivision 15, is 
amended to read: 

Subd. 15. [CONTINUED ABSENCE FROM THE HOME.) "Continued 
absence from the home," as used in sections 256.72 to 256.87, means the 
absence from the home of the parent, whether or not entitled to the custody of 
the child, by reason of being an inmate of a_penal institution or a fugitive after 
escape therefrom, or absence from the home by the parent for a period be
lieved to be, and declared by applicant" to be, of a continuous duration to
gether with failure on the part of the absent parent to support the child, pro
vided that prior to the granting of such aid all reasonable efforts have been 
made to secure support for such child. Daily visitation by the absent parent in 
the home of the child renders the child ineligible for assistance based on 
continued parental absence.'' 

Renumber the sections.in sequence and correct the internal references 

Amend the title accordingly 

The motion did not prevail. So the amendment was not adopted. 

S.F. No. 908 was read the third time and placed on its final passage. 
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The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas · 
Chmielewski 
Davis 
DeCramer 
Dicklich 
Diessner 

Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Kroening 

Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe,D.M. 
Nelson 
Novak 
Olson 

Pehler 
Peterson, C. C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

So the bill passed and its title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 

Sieloff 
Solon 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

Pursuant to Rule 21, Mr. Pogemiller moved that the following members be 
excused for a Conference Committee on H.F. No. 729 at 4:00 p.m.: 

Messrs. Pogemiller; Moe, D.M.; Renneke; Wegscheid and Spear. The 
motion prevailed. 

The question recumed on S.F. No. 903. 

SPECIAL ORDER 

S.F. No. 903: A bill for an act relating to human services; creating a pro
cedure for reconsideration of a resident's case mix classification; establish
ing approval procedures and requirements for hospital swing beds; restricting 
licensure of new nursing home beds; expanding the preadmission screening 
program; revising statutes relating to nursing home reimbursement; requiring 
nursing homes participating in the medical assistance program to be medi
care certified; creating an appeal process for nursing home appraisals; au
thorizing the legislative commission on long-term health care to study cost 
containment strategies and collect data; requiring recovery of the federal 
share of medical assistance overpayments; authorizing bingo in nursing 
homes and senior citizen housing projects; requiring review by the commis
sioners of human services and health of proposals for revenue bond financing 
of health facility projects; requiring a study of the feasibility of home equity 
conversion to finance long-term health care; appropriating money; amending 
Minnesota Statutes 1984, sections 144.50, subdivision 2; 144.651, subdivi
sion 6; 144A.0l, subdivision 5; 144A.071, subdivisions 1, 2, and 3; 
256B.02, subdivision 8; 256B.091, subdivisions I, 2, 4, 5, and 8; 256B.421, 
subdivision I; 256B.431, subdivisions 2b, 3, and 4, and by adding a sub
division; 256B.50; 256B.504, subdivision I; 349.214, by adding a subdivi
sion; and 474.01, subdivisions 7a and 9; proposing coding for new law in 
Minnesota Statutes, chapters 144 and .256B. 

Mr. Kamrath moved to amend S.F. No. 903 as follows: 

Page 6, line 4, before "rate" -insert "estimated'' and after "rate" insert 
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•'expected to be'' 

Ms. Berglin moved to amend the Kamrath amendment to S.F. No. 903 as 
follows: 

Page 1, after line 3 of the Kamrath amendment, insert: 

"Page 6, line 6, after "period" insert ", provided the hospital reimburses 
the patient for any overpayment that. results from the final rate being lower 
than the estimated rate" " 

The question was taken on the adoption of the Berglin amendment to the 
Kamrath amendment. 

The roll was called, and there were yeas 47 and nays 6, as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Knaak Novak Sieloff 
Anderson · Diessner Knutson Olson Solon 
Belanger Dieterich Laidig Peterson, C.C. Stumpf 
Berg Frank Langseth Peterson, D.C. Taylor 
Berglin Frederick Lantry Pogemiller Vega 
Bernhagen Frederickson Lessard Ramstad Waldorf 
Bertram Freeman Luther Reichgott Willet 
Chmielewski Hughes McQuaid Renneke 
Davis Johnson, D.E. Moe, R.D. Samuelson 
DeCramer Jude Nelson Schmitz 

Those who voted in the negative were: 

Benson- Isackson Kamrath Kronebusch Mehrkens 
Brataas 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Kamrath withdrew his amendment, as amended. 

S.F. No. 903 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays I; as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 

Jude 
Knaak 
Knutson 
Kroening 
Krone bu sch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 

Mr. Kamrath voted in the negative. 

Merriam 
Moe, R.D. 
Novak 
Olson 
Peterson, C.C. 
Peterson, D.L. 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Schmitz 
Sieloff 
Solon 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

H.F. No. 694: A bill- for an ·act relating to natural resources; grants and 
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loans for certain dam reconstruction, repair, and removal projects; appro
priating money; amending Laws 1979, chapter 300, section 4, subdivisions 
2, as amended, 3 and 4; and Laws 1981, chapter 361, section 3, subdivision 
3. 

SUSPENSION OF RULES 

Mr. Peterson, C.C. moved that an urgency be declared within the meaning 
of Article IV, Section 19, of the Constitution of Minnesota, with respect to 
H.F. No. 694 and that the rules of the Senate be so far suspended as to give 
H.F. No. 694, now on General Orders, its third reading and place it on its 
final passage. The motion prevailed. 

Mr. Peterson, C.C. moved to amend H.F. No. 694 as follows: 

Delete everything after the enacting clause, and delete the title, of H.F. 
No. 694, and insert the language after the enacting clause, and the title, of 
S.F. No. 1543, as introduced. 

Mr. Knaak questioned whether the amendment was germane. 

The President ruled that the amendment was germane. 

The question was taken on the Peterson, C.C. amendment. 

The motion prevailed. So the amendment was adopted. 

CALL OF THE SENATE 

Mr. Peterson, C.C. imposed a call of the Senate for the balance of the 
proceedings on H.F. No. 694. The Sergeant at Arms was instructed to bring 
in the absent members. 

Mr. Taylor moved to amend H.F. No. 694, as amended by the Senate, 
May 16, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1543.) 

Page 15, delete lines 9 to I 6 

Correct the section totals and the summary 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 25 and nays 40, as. follows: 

Those who voted in the affirmative were: 

Anderson Brataas Johnson, D.E. Laidig Renneke 
Belanger Dieterich Kamrath McQuaid · Sieloff 
Benson Frederickson Knaak Mehrkens Storm 
Berg Hughes Knutson Olson Stumpf 
Bernhagen Isackson Kronebusch Ramstad Taylor 

Those who voted in the negative were: 

Adkins Frank Lessard Peterson, C.C. Samuelson 
Berglin Freeman Luther Peterson, D.C. Schmitz 
Bertram Gustafson Merriam Peterson, D.L. Solon 
Chmielewski Johnson, D.J. Moe, D.M. Peterson, R. W. Spear 
Dahl Jude Moe, R.D. Petty Vega 
Davis Kroening Nelson Pogemiller Waldorf 
DeCramer Langseth Novak Purfeerst Wegscheid 
Dicklich Lantry Pehler Reichgou Willet 

The motion did not prevail. So the amendment was not adopted. 
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Mr. Kamrath moved to amend H.F. No. 694, as amended by the Senate, 
May 16, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1543.) 

Page 2, delete section 2 

Page 4, delete line 8 

Reletter the lettered paragraphs in sequence 

Page 4, delete lines 4 I and 42 

Page 14, delete lines 20 to 34 

Page 14, line 35, delete "(b)" 

Correct the subdivision and section totals and the summary 

Renumber the sections in sequence 

Correct internal section references 

Mr·. Frederickson requested division of the amendment as follows: 

First portion: 

Page 2, delete section 2 

Page 4, delete line 8 

Reletter the lettered paragraphs in sequence 

Page 14, delete lines 20 to 34 

Page 14, line 35, delete "(b)" 

Correct the subdivision and section totals and the summary 

Renumber the sections in sequence 

Correct internal section references 

Second portion: 

Page 4, delete lines 41 and 42 

Correct the subdivision and section totals and the summary 

The question was taken on the adoption of the first portion of the amend
ment. 

The roll was called, and there were yeas 16 and nays 40, as follows: 

Those who voted in the affirmative were: 

Anderson Bernhagen DeCramer Kamrath Olson 
Belanger Brataas Dieterich Laidig Stonn 
Benson Davis Isackson McQuaid Taylor 
Berg 

Those who voted in the negative were: 

Adkins Frederickson Lantry Peterson. C.C. Schmitz 
Berglin Freeman Lessard Peterson, D.C. Solon 
Bertram Hughes Luther Peterson, R.W. Spear 
Chmielewski Johnson, D.E. Merriam Petty Stumpf 
Dahl Jude Moe, D.M. Purfeerst Vega 
Dicklich Knaak Moe, R.D. Ramstad Waldorf 
Diessner Kroening Novak Reichgott Wegscheid 
Frank Langseth Pehler Samuelson Willet 

The motion did not prevail. So the first portion of the amendment was not 
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adopted. 

Mr. Ka~ath withdrew the second portion of his amendment. 

H.F. No. 694 was then progressed. 

[62NDDAY 

MOTIONS AND RESOLUTIONS - CONTINUED 

Ms. Reichgotl moved that S.F. No. 623 be taken from the table. The 
motion prevailed. 

S.F. No. 623: A bill for an act relating to marriage dissolution; clarifying 
factors to consider _in awarding maintenance; amending Minnesota Statutes . 
1984, sections 518.552; and 518.64, subdivision 2. 

Ms. Reichgott moved that the Senate do not concur in the amendments by 
the House to S.F. No. 623, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Ms. Reichgott moved that S.F. No. 196 be taken from the table. The 
motion prevailed. · 

S.F. No. 196: A bill for an act relating to crimes; requiring the county 
attorney to prosecute failure to report child abuse or neglect; providing for the 
reporting of child abuse or neglect; defining certain terms; clarifying immu
nity from liability for reporting child abuse or neglect; providing for concise 
summaries of disposition of reports; making technical changes; prescribing 
penalties; amending Minnesota Statutes 1984, sections 388.051, subdivision 
2; and 626.556, subdivisions I, 2, 3, 4, 4a, 5, 6, 9, and I I. · · 

Ms. Reichgott moved that the Senate do not concur in the amendments by 
the House to S.F. No. 196, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. Samuelson moved that S.F. No. 1455, No. 54 on General Orders, be 
stricken and re-referred to the Committee on Taxes and Tax La\\'.S. The 
motion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R .D. moved that the Senate revert to the Order of Business of Mes
sages From the House. The motion prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the following change in the membership of 
the Conference Committee on Senate File No. 862: 

The name of Boo has been deleted. 

The name of Dempsey has been added. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 16, 1985 
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Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 968: 

H.F. No. 968: A bill for an act relating to education; permitting payroll 
deductions in the state university system for a certain ·nonprofit university 
foundation; proposing coding for new law in Minnesota Statutes, chapter 
136. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Thorson, Haukoos and Boerboom have been appointed as such committee 
on the part of the.House. 

House File No. 968 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 16, 1985 

Mr. Waldorf moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 968, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a _like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members _of the House, on· the amendments adopted by the House to the 
following Senate File: 

S.F. No. 33: A bill for an act relating to crimes; providing for penalties 
upon conviction of certain hit and run violations; enhancing penalties upon 
conviction of certain hit and run violations; amending Minnesota Statutes 
1984, section 169.09, subdivision 14. 

There has been appointed as such committee on the part of the House: 

Hartinger, Kelly and Blatz. 

Senate File No. 33 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1985 

Mr. President: 

I have the honor to announce that the House has acceded to the request of · 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 295: A bill for an act relating to counties; authorizing a special 
levy for county . agricultural society and park and recreation purposes for 
Hubbard county; authorizing a special levy for support of the Clearwater 
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county hospital; authorizing a special levy for tourism and agriculture pro
motion in Cass county; requiring a reverse referendum under certain circum
stances; increasing the amount of loans available to certain counties for 
design and construction costs of district heating and qualified energy 
improvements; allowing municipalities to accelerate repayment of principal 
of energy loans; authorizing county regulation of pawnbrokers, second-hand, 
and junk dealers; designating Hubbard county as a fiscal agent; amending 
Minnesota Statutes 1984, section 1161.36, subdivision 6; proposing coding 
for new law in Minnesota Statutes, chapter 4 71 . 

There has been appointed as such committee on the part of the House: 

Zaffke, Brinkman and Marsh. 

Senate File No. 295 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1985 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 1176: A bill for an act relating to children; requiring a new job 
classification in child protection; requiring continuing education; providing 
for a joint training program; requiring a report to the legislature~ appropriat
ing money; proposing coding for new law in Minnesota Statutes, chapter 
626. 

There has been appointed as such committee on the part of the House: 

Blatz, Vellenga and Kiffmeyer. 

Senate File No. 1176 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1985 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the·call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the fol1owing Senators be and they hereby are appointed as a ·conference 
Committee on: 

S.F. No. 1183: Messrs. Dieterich, Novak and Gustafson. 

H.F. No. 213: Messrs. Spear, Ramstad and Merriam. 

H.F. No. 1032: Messrs. Schmitz, Renneke and Mrs. Adkins. 
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H.F. No. 83: Ms. Reichgott, Messrs. Freeman and Storm. 

S.F. No. 647: Mr. Pehler, Ms. Olson and Mr. Moe, D.M. 

S.F. No. 818: Messrs. Pogemiller, Freeman and Dicklich. 
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Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S.F. No. 251: Ms. Berglin, Mrs. Lantry and Mr. Benson. 

S.F. No. 43: Messrs. Langseth, Purfeerst, DeCramer, Schmitz and 
Mehrkens. 

S.F. No. 623: Ms. Reichgott, Mrs. Brataas and Ms. Berglin. 

S.F. No. 196: Ms. Reichgott, Messrs. Pogemiller and Knaak. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess until 7:00 p.m. The 
motion prevailed. 

The hour of 7:00 p.m. having arrived, the President called the Senate to 
order. 

CALL OF THE SENA TE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 2 I, Mr. Langseth moved that the following members be 
excused for a Conference Commitiee on H.F. No. 1639 at 7:00 p.m.: 

Mr. Langseth, Mrs. Lantry, Messrs. Schmitz, Purfeerst and Mehrkens. 
The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Kroening moved that the following members be 
excused for a Conference Committee on H.F. No. 1641 at 7:00 p.m.: 

Messrs. Kroening, Dahl, Luther, Willet and Frederickson. The motion 
prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Without objection, the Senate reverted to the Order. of Business of Mes-
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sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

[62ND DAY 

I have the honor to announce that the House refuses to coricur in the Senate 
amendments to House File No. 264: 

H.F. No. 264: A bill for an act relating to animals; providing for a rabies 
control program; imposing criminal liability on persons who cause the death 
or substantial bodily harm of another by permitting certain dogs to be uncon
fined or improperly confined; providing for the destruction of dangerous ani
mals; imposing penalties; amending Minnesota Statutes 1984, section 
609.25; proposing coding for new law in Minnesota Statutes, chapters 346 
and 609. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Heap, Gutknecht and Kelly have been appointed as such committee on the 
part of the House. 

House File No. 264 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 16, 1985 

Mr. Ramstad moved that the Senate accede to the request of the House for 
a Conference Committee on H.F. No. 264, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed . 

. Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 513: 

H.F. No. 513: A bill for an act relating to state government; regulating the 
career executive service; specifying executive branch conflicts of interest; 
providing for review of state trooper arbitration awards; regulating approved 
complements; regulating liquidation of vacation leave; amending Minnesota 
Statutes 1984, sections 15.62, subdivision 2; 16A.123, subdivision 3; 
16B.65, subdivision 3; 43A.17, subdivision 8; 43A.21, subdivision 5; 
43A.38, subdivision 5; 62D.22, subdivision 7; and 299D.03, subdivision 11. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Sviggum, Knuth and McPherson have been appointed as such committee 
on the part of the House. 

House File No. 513 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Transmitted May 16, 1985 

Mr. Moe, D,M. moved that the Senate accede to the request of the House 
for a Conference Committee on H.F. No. 513, and that a Conference Com
mittee of 3 members be appointed by the Subcommittee on Committees on 
the part of the Senate, to act with a like Conference Committee appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 850: 

H.F. No. 850: A bill for an act relating to elections; making changes in 
registration, caucuses, ballots, affidavits of candidacy and withdrawal, nom
inations, election certificates, and election judge qualifications; amending 
Minnesota Statutes 1984, sections 201.018, subdivision 2; 201.095; 20l. 12, 
subdivision 2; 201.15, subdivision I; 202A. Il, subdivision 2; 202A. 16, 
subdivision I; 204B.03; 204B.06, subdivision I; 204B.07, subdivision 4; 
204B.09, subdivision I; 204B.10, by adding a subdivision; 204B. 12, sub
division 3; 204B.35, subdivision 2; 204C.40, subdivision I; 204D. l l, sub
divisions 3, 5, and 6; 206.71, by adding a subdivision; and 208.03; repealing 
Minnesota Statutes 1984, section 204B.19, subdivision 3. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Shaver, Tjomhom and Osthoff have been appointed as such committee on 
the part of the House. 

House File No. 850 is herewith transmitted· to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 16, 1985 

Mr. Hughes moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 850, and that a Conference Committee 
of 3_ members be appointed by the Subcommittee on· Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Without objection, the Senate reverted to the Orders of Business of 
Reports of Committees and Second Reading of Senate Bills. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports read by the Secretary 
be now adopted. The motion prevailed. 

Mr. Willet from the Committee on Finance, to which was re-referreQ 

S.F. No. 1002: A bill for an act relating to the Minnesota historical society; 
requiring it to develop instructional materials on Minnesota history; provid
ing for a study of the tourist potential of the Fond du Lac region; appropriating 
money. 

Reports the same back with the recommendation that the bill be amended 



3038 JOURNAL OF THE SENATE [62ND DAY 

as follows: 

Page 2, line 35, delete "$150,000" and insert "$50,000" 

Page 2, lines 35 and 36, delete "for fiscal year 1986, and $300,000 is 
appropriated for fiscal year 1987'' 

Page 3, line 2, delete "6" and insert "7" 

Page 3, line 2, delete ". The amounts appropriated by this section are" 
and insert "to be" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Willet from the Cominittee on Finance, to which was re-referred 

S.F. No. 1284: A bill for an act relating to traffic regulations; authorizing 
commissioner of transportation to issue special permit for three-vehicle 
combination exceeding length and weight restrictions under certain condi
tions; prescribing fees; amending Minnesota Statutes 1984, sections 169. 81, 
subdivision 2; and 169.86, subdivision 5, and by adding subdivisions. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1984, section 168.013, subdivision le, is 
amended to read: 

Subd. le. [TRUCKS; TRACTORS; COMBINATIONS; EXCEPTIONS] 
On trucks and tractors except those in this chapter defined as farm trucks, and 
urban trucks, and on truck-tractor and semitrailer combinations except those 
defined as farm combinations and urban combinations and on commercial 
zone vehicles, the tax based on total gross weight shall be graduated accord
ing to the Minnesota base rate schedule prescribed in this subdivision, but in 
no event less than $ I 20. 

Minnesota Base Rate Schedule 

Scheduled taxes include five percent 
surtax provided for in subdivision 14 

TOTAL GROSS WEIGHT 
IN POUNDS 

A O - 1,500 
B 1,501 - 3,000 
C 3,001 - 4,500 
D 4,501 - 6,000 
E 6,001 - 9,000 
F 9,001 - 12,000 
G 12,001 - 15,000 
H 15,001 - 18,000 
I 18,001 - 21,000 
J 21,001 - 26,000 
K 26,001 - 33,000 
L 33,001 - 39,000 
M 39,001 - 45,000 
N 45,001 -51,000 
0 51,001-57,000 

TAX 

$ 15 
20 
25 
35 
45 
70 

105 
145 
190 
270 
360 
470 
590 
710 
860 
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57,001 - 63,000 
63,001 - 69,000 
69,001 - 73,280 
73,281 - 78,000 
78,001 - 8 I ,000 
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1010 
1180 
1320 
~/595 
¼;!{) 17611 

Except for purposes of the special permit under section 9, the base rates 
for vehicles with six or more axles in the ''S'' and ''T' · categories are$/ ,520 
and$/ ,620_respectively, subject to the annual increases authorized by thfa 
section. 

For each vehicle with a gross .\.\'eight in excess of 81,000 pounds an addi
tional tax of $50. is imposed_ for each ton or fraction thereof in excess of 
81,000 pounds, subject to subdivision 12. 

For the registration year 1987 and each subsequent registration year 
through 199/, the commissioner of revenue shall recompute and publish the 
tax rates provided in the Minnesota base rate schedule, induding !he- tax 
provided for vehicles with a gross weight in excess of XI ,000 pounds. The 
commissioner shall calculate the new rates by increasing eal·h rate in effect 
at the time of the calculation by four percent. The calculation for each re1-:
istration year must be published by the previous July I. The rates calculated 
under this subdivision must be rounded to the nearest dollar and are ejf"ective 
for all vehicles taxed under the Minnesota base rate schedule. 

Truck-tractors except those herein defined as farm and urban truck-trac
tors and commercial zone vehicles shall be taxed in accord with the foregoing 
gross weight tax schedule on the basis of the combined gross weight of the 
truck-tract0r and any semitrailer or semitrailers which the applicant proposes 
to combine with the truck-tractor. In addition, to the gross weight tax im
posed on the truck-tractor, each semitrailer shall be taxed a fee of $10 for a 
one-year period or $50 for a five-year period whichever the applicant elects. 

Commercial zone trucks include only trucks, truck-tractors, and semi
trailer combinations which are: 

(I) used b)' an authorized local cartage carrier operating under a permit 
issued under section 221.296 and whose gross transportation revenue con
sists of at least 60 percent obtained solely from local cartage carriage. and are 
operated solely within an area composed of two contiguous cities of the first 
class and municipalities contiguous thereto as defined by section 221.011, 
subdivision 17; or, 

(2) operated by ah interstate carrier registered under section 221.61 or 
221.62, or by an authorized local cartage carrier or other carrier receiving 
operating authority under chapter 221, and operated solely wilhin a zone 
exempt from regulation by the interstate commerce commission pursuant to 
United States Code, title 49, section 10526(b). 

The license plates issued for commercial zone vehicles shall be plainly 
marked. A person operating a commercial zone Vehicle outside the zone or 
area in which its operation is authorized is guilty of a misdemeanor and, in 
addition to the penalty ·therefor, shall have the registration of the vehicle as a 
colTlmercial zone vehicle _revoked by the registrar a·nd shall be required to 
reregister the vehicle at 100 percent of the full annual tax prescribed in the 
Minnesota base rate schedule, and no part of this tax shall be refunded during 
the balance of the registration year. 

On commercial zone trucks the tax shall be based on the total gross weight 
of the vehicle and during the first eight years of vehicle life shall be 75 
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percent of the Minnesota base rate schedule. During the ninth and succeeding 
years of vehicle life the tax shall be 50 percent of the Minnesota base rate 
schedule, except as otherwise provided in this subdivision. On commercial 
zone trucks, during the ninth and succeeding years of vehicle life, the tax 
shall be: 

(a) for the 1982 registration year, 35 percent of the tax imposed in the 
Minnesota base rate schedule; 

(b) for the 1983 registration year, 40 percent of the tax imposed in the 
Minnesota base rate schedule; 

(c) for the 1984 registration year, 45 percent of the tax imposed in the 
Minnesota base rate schedule; 

(d) for the I 985 registration year, and each succeeding year, 50 percent of 
the tax imposed in the Minnesota base rate schedule. 

On trucks, truck-tractors and semitrailer combinations, except" those de
fined as farm trucks and fann combinations, and except for those urban 
trucks and combinations and commercial zone vehicles specifically provided 
for in this subdivision, the tax for the first eight years of vehicle life shall be 
100 percent of the tax imposed in the Minnesota base rate schedule, and 
during the ninth and succeeding years of vehicle life, the tax shall be 75 
percent of the Minnesota base rate prescribed by this subdivision, except as 
otherwise provided in this subdivision. 

On trucks, truck-tractors and semitrailer combinations, except those de~ 
fined as farm trucks and fann combinations, .and_ except for those urban 
trucks and combinations and commercial zone vehicles specifically provided 
for in this subdivision, during each of the first eight years of vehicle life the . 
tax shall be: 

(a) for the registration year 1982, 83 percent of the tax imposed in the 
Minnesota base rate schedule; 

(b) for the registration year 1983, 89 percent of the tax imposed in the 
Minnesota base rate schedule; 

(c) for the registration year 1984, 95 percent of the tax imposed in the 
Minnesota base rate schedule; 

(dffor the registration year 1985, and each succeeding year, 100 percent of 
the tax imposed in the Minnesota base rate schedule. 

Sec. 2. Minnesota Statutes 1984, section 169.81, subdivision 2, is 
amended to read: 

Subd. 2. [LENGTH OF VEHICLES.] (a) No single unit motor vehicle, 
except truck cranes which may not exceed-45 feet, unladen or with load may 
exceed a length of 40 feet extreme overall dimensions _incluSiv_e of front and 
rear bumpers, except that the governing body of a city is authorized by permit 
to provide for the maximum length of a motor vehicle, or combination of 
motor vehicles, or the number of vehicles that may be fastened together, and 
which may be operated upon the streets or highways of a city; provided, that 
the permit may not prescribe a length less than that permitted by state law: A 
motor vehicle operated in compliance with the permit on the streets or high
ways of the city is not in violation of this .chapter. 

(b) No single semitrailer, unladen or with load, may have an overaU 
length, exclusive of non-cargo-carrying accessory equipment, including re
frigeration units or air compressors, necessary for safe and efficient opera-
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tion mounted or located on the end of the semitrailer adjacent to the truck or 
truck-tractor, in excess of 48 feet, except as provided in paragraph (d). No 
single trailer, unladen or with load, may have an Overall length inclusive of 
tow b_ar assembly and exclusive Of rear protective buinpers which do not 
irwrease the overall length by more than· six inches, in excess of 4.5 feet. For 
determining compliance with the provisions of this subdivision, the length of 
the semitrailer or trailer must be determined separately from the overall 
length of the combination of vehicles. 

(c) No semitrailer or trailer used in a three-vehicle combination, unladen 
or with load, may have an overall length, exclusive of non-cargo-carrying 
accessory equipment, including refrigeration units or air compressors, nec
essary for safe and efficient operation mounted or located on the end of the 
semitrailer or trailer adjacent to the truck or truck-tractor, and further exclu
sive of the tow bar assembly, in exces_s of 28-1/2 feet. Except as provided in 
section 12, the commissioner may nOt grant a permit authorizing the move
ment, in a three-vehicle combination, of a semitrailer or trailer that exceeds 
28-1/2 feet, whether unladen or with load, except that the commissioner may 
renew a permit that was granted before April 16, 1984 for the movement of a 
semitrailer or trailer that exceeds the length limitation in this paragraph. 

(d) The commissioner may issue an annual permit for a semitrailer in ex
cess of 48 feet in length, if the distance from the kingpin to the centerline of 
the rear axle group of the semitrailer does riot exceed 41 feet and if a combi
nation of vehicles, which includes a semitrailer in excess of 48 feet for which 
a permit has been issued under this paragraph, does not exceed an overall 
length of 65 feet, unladen or with load. The annual fee for a permit issued 
under this paragraph is $36. 

Sec. 3. Minnesota Statutes 1984, section 169.825, is amended by adding a 
subdivision to read: 

Subd. 3a. [TANDEM.] "Tandem axles" means two consecutive axles 
whose centers are spaced more than 40 inches and not more 1han 96 inches 
apart. 

Sec. 4. Minnesota Statutes 1984, section 169.825, subdivision 8, is 
amended to read: 

Subd. 8. [PNEUMATIC-TIRED VEHICLES.] No vehicle or combination 
of vehicles equipped with pneumatic tires shall be operated upon the high
ways of this state: 

(a) Where the gross weight on any wheel exceeds 9,000 pounds, except 
that on designated local routes and state trunk highways the gross weight on 
any single.wheel shall not exceed 10,000 pounds; 

(b) Where the gross weight on any single axle exceeds 18,000 pounds, 
except that on designated local routes and state 1runk -highways the gross 
weight on any single axle shall not exceed 20,000 pounds; 

(c) Where the maximum wheel load exceeds 600 pounds per inch of tire 
width or the manufacturer's recommended load, Whichever is less; 

(d) Where the gross weight on any axle of a tridem exceeds 15,000 
pounds, except that for vehicles to which an additional axle has been added 
prior to June I, 198 J ,. the maximum gross weight on any axle of a tridem may 
be up to I 6,000 pounds provided the gross weight of the tridem combination 
does not exceed 37,000 pounds where the first and third axles of the tridem 
are spaced seven feet apart; 38,500 pounds where the first and third axles of 
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the tridem are spaced eight feet apart; and 39,900 pounds where the first and 
third axles of the tridem ~re spaced nine feet apart. 

(e) Where the gross weight on any group of axles exceeds the weights 
permitted under this section with any or all of the interior axles disregarded 
and their gross weights subtracted from the gross weight of all axles of the 
group under considerati.on. 

Sec. 5. Minnesota Statutes 1984, section 169.825, subdivision 10, is 
amended to read: 

Subd. 10. [GROSS WEIGHT SCHEDULE.] (a) No vehicle or combina
tion of vehicles equipped with pn~umatic tires shall be operated upon the 
highways of this state where the total gross weight on any group of two or 
more consecutive axles of any vehicle or combination of vehicles exceeds 
that given in the following table for the distance beiween the centers of the 
first and last axles of any group of two or more consecutive axles under 
consideration; the distance between axles being measured longitudinally to 
the nearest even foot, and when the measurement is a fraction of exactly 
one-half foot the next largest whole number in feet shall be used, except that 
when the distance between axles is more than three feet four inches and less 
than three feel six inches the distance of four feet shall be used: 

Distances 
in feet 
between 
centers 
of fore-
most and 
rearmost 
axles of 
a group 

4 
5 

6 

7 

8 

9 

IO 

11 
12 
13 
14 
15 
16 
17 
18 

Maximum gross weight in pounds on a group of 
2 3 4 

consecutive 
axles of 
a 2-axle 
vehicle 
or of any 
vehicle or 
combination 
of vehicles 
having a 
total of 2 
o_r more axles 
34,000 
34,000 

(3!;,000) 
34,000 

(36,00Q) 
34,000 

(37,00Q) 
34,000 

(38,00Q) 
35,000 

(39,000) 
36,000 

(40,000) 
36,000 

consecutive 
axles of 
a 3-axle 
vehicle 
or of any 
vehicle or 
combination 
of vehicles 
having a 
total of 3 
or more axles 

41,500 

42,000 

43,000 

43,500 

44,500 
45,000 
46,000 
46,500 
47,500 
48,000 
49,000 
49,500 

consecutive 
axles o'f 
a 4-axle 
vehicle 
or any com
bination of 
vehicles 
having a 
total of 4 
or more axles 

49,000 

49,500 
50,000 
51,000 
51,500 
52,000 
53,000 
53,500 
54,000 
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19 50,500 55,000 
20 51,000 55,500 
21 52,000 56,000 
22 52,500 57,000 
23 53,500 57,500 
24 54,000 58,000 
25 (55,000) 59,000 
26 (55,500) 59,500 
27 (56,500) 60,000 
28 (57,000) 61,000 
29 (58,000) 61,500 
30 (58,500) 62,000 
31 (59,500) 63,000 
32 (60,000) 63,500 
33 64,000 
34 65,000 
35 65,500 
36 66,000 
37 67,000 
38 67,500 
39 68,000 
40 69,000 
41 69,500 
42 70,000 
43 71,000 
44 71,500 
45 72,000 
46 72,500 
47 (73,500) 
48 (74,000) 
49 (74,500) 
50 (75,500) 
51 (76,000) 

Maximum gross weight in pounds on a group of 

5 6 7 

Distances consecutive consecutive consecutive 
in feet axles of a axles of axles of 
between 5-axle vehicle a combination a combination 
centers or any com- of vehicles of vehicles 
of fore- bination of having a total having a total 
most and vehicles of 6 or more of 7 or more 
rearmost having a total axles axles 
axles of of 5 or more 
a group axles 
14 57,000 
15 57,500 
16 58,000 
17 59,000 
18 59,500 
19 60,000 
20 60,500 66,000 72,000 
21 61,500 67,000 72,500 
22 62,000 67,500 73,000 
23 62,500 68,000 73,500 
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24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
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63,000 
64,000 
64,500 
65,000 
65,500 
66,500 
67,000 
67,500 
68,000 
69,000 
69,500 
70,000 
70,500 
71,500 
72,000 
72,500 
73,000 
+4;009(74,000) 
~ (74,500) 
'&,ilOO (75,000) 
~/75,500) 
~(76,500) 
++;OOQ (77,000) 
~/77,500) 
'7&-;WQ (78,000) 
=i-9-fJOO (79,000) 
~ (79,500) 
~ (80,000) 

68,500 
69,000 
70,000 
70,500 
71,000 
71,500 
72,000 
73,000 
73,500 
74,000 
74,500 
75,000 
76,000 
76,500 
77,000 
77,500 
78,000 
79,000 
79,500 
80,000 
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74,000 
75,000 
75,500 
76,000 
76,500 
77,000 
77,500 
78,500 
79,000 
79,500 
80,000 

The gross weights shown in parentheses in this clause are permitted only 
on state trunk highways and routes designated under section 169.832, sub
division 11. 

(b) Notwithstanding any lesser weight in pounds shown in this table but 
subject to the restrictions on gross vehicle weights in clause (c), two consec
utive sets of tandem axles· may carry a gross load of 34,000 pounds each and 
a combined gross load of 68,000 pounds provided the overall distance be
tween the first and last axles of the consecµtive sets of tandem axles is 36 feet 
or more. 

(c) Notwithstanding the provisions of section 169.85, the gross vehicle 
weight of all axles of a vehicle or combination of vehicles shall not exceed 
Ille fellswiAg: 

(I) 80,000 pounds for any vehicle or combination of vehicles on all state 
trunk highways as defined in section 160.02, subdivision 2, and for all routes 
designated under section 169.832, subdivision 11; and 

(2) 73,280 pounds for any vehicle or combination of vehicles with five 
axles or less on all routes, other than state trunk highways, that are not 
designated under section 169.832, subdivision 11; and 

(3) 80,000 pounds for any vehicle or combination of vehicles with six or 
more axles on all routes, other than state trunk highways, that are not desig
nated under section 169.832, subdivision I It. 

(d) The maximum weights specified in this subdivision for five consecu
tive axles shall not apply to a combination of vehicles that includes a three 



62ND DAY] THURSDAY, MAY 16, 1985 3045 

axle semi-trailer first registered before August I, I 981. All other weight 
limitations in this section are applicable;. 

(e) The maximum weights specified in this subdivision for five consecu
tive axles shall not apply to a four axle ready mix concrete truck which was 
equipped with a fifth axle prior to June 1, 198 I. The maximum gross weight 
on four or fewer consecutive axles of vehicles excepted by this clause shall 
not exceed ·any maximum ,weight specified for four or fewer consecutive 
axles in this subdivision. 

Sec. 6. Minnesota Statutes' 1984, section 169.825, subdivision 11, is 
amended to read: 

Subd. 11. [GROSS WEIGHT SEASONAL INCREASES.] (a) The limi
tations provided in this section are increased: 

(1) by ten percent from January Ito March 7 each winter, statewide; 

(2) by ten percent from December. 1 through December 3 I each winter in 
the zone bounded as follows: beginning at Pigeon River in the northeast 
corner of• Minnesota; thence in a southwesterly direction along the north 
shore of Lake Superior along Trunk Highway No. 61 to the junction with 
Trunk Highway No. 210; thence westerly along Trunk Highway No. 210 to 
the junction with Trunk Highway No. 10; thence northwesterly along Trunk 
Highway No. 10 !e the j1111e1ie11 with +Rlllk Highway N&.- §9; thellee a0flh
efiy aleag +flll!k Highway N&.-~ !e the j1me1ie11 will, +flll!k High .. a:,· N&.-~ 
thellee westefly lllellg +flll!k Highway N&.- ;; !e the juAetie11 with +RtRk 
Highway N&.-~ theaee 11eflhe•I~· aleag +Rlllk Highway N&.- J;; le the julle
tieD will, +flll!k I lighway N&.- -1-1-t thellee 11eflheost aleag +fllRk I lighway N&.
H- le the east fffte ef Rallge 43W to the Minnesota-North Dakota Border; 
thence northerly along said Border to the Minnesota-Canadian Border; 
thence easterly along said Border to Lake Superior; and 

(3) by ten percent from October 1 through November 30 each year for the 
movement of sugar beets and potatoes from the field of harvest to the point of 
first unloading. 

· (b) The duration of a ten percent increase in load.limits is subject to limi
tation by order of the commissioner, subject to implementation of springtime 
load restrictions, or March 7. 

( c) When the ten percent increase is in effect, a permit is required for a 
motor vehicle, trailer, or semitrailer combinaiion that has a gross weight in 
excess of 80,000 pounds, an axle group weight in excess of that prescribed in 
subdivision 10, ot a single axle weight in excess of 20,000 pounds and which 
travels on interstate -routes. · 

(d) In cases where gross weights in an amount less than that set forth in this 
section are fixed, limited, or restricted on· a highway or bridge by or under 
another section of this chapter, the lesser gross weight as fixed, limited, or 
restricted may not be exceeded and must control instead of the gross weights 
set forth in this section. · 

(e) Notwithstanding any other provision of this subdivision, no vehicle 
may •exceed a total gross Vehicle weight of 80,000 pounds on local and 
county routes which have not been designated by the commissioner under 
section 169.832, subdivision I I. 

Sec. 7. Minnesota Statutes 1984, section _169.833, is amended to read: 

169.833 (AQDITIO~I OF TRUl'IK IIICIIWAYS 1'0 DESIGNATED 
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ROUTE SYSTEM; PRIOR/TYL/ST.] 

Subdivision I. [PRIORITY LIST PREPARED.] (a) By December 3/ of 
each odd-numbered year beginning in /985, each highway district must 
submit to the commissioner its list of identified market arteries and recom
mended priorities for upgrading, The priority list must be prepared in ac
cordance with this section by the district engineer in consultation with county 
and city engineers in the district. Each district engineer must hold one or 
more public meetings on the list and report to the commissioner iiz detail how 
the district upgrading priority list reflects testimony received in the public 
meetings. 

(b) In making its priority list each district must consider the priorities of 
counties, municipalities, regions and adjoining districts. Each district must 
submit to the commissioner a preliminary list of market arteries identified 
for upgrading by September 1, /985. 

Subd. 2. [SELECTION OF MARKET ARTERIES.] The district priority 
list must identify all market arteries and determine those in heed of upgrad
ing. Roads considered for identification as market arteries must include 
roads connecting Minnesota with border states and provinces, roads con
necting interstate highways with state trunk highways, and roads connecting 
trunk highways with one another. In determining the need for upgra{jing 
market arteries, the district must consider shippers' needs, commu_nity 
views, road conditions, regional -development plans and the .plans of adjoin
ing districts. In identifying market arteries and determining the need for 
upgrading, the district must give priority to roads serving communities 
without access to rail service or a year-round, ten-ton route. 

S>1bdi,isiee + Subd. 3. [IDENTIFICATION OF PROJECTS.) The com
missioner shall develop a priority list of trunk highway - te he aeded te 
Ille~ 01 f8tl!e5 aesigeatea llft<ieF seelietl 169.832 improvements to up
grade market arteries identified in the district priority lists developed under 
this section. The commissioner . shall consult with representatives of the 
trucking, shipping, and agricultural industries 1111<1, local authorities, and re
gional development commissions in developing the list. A ffll:lfe shaQ -Be 
aEkleEl 48 ~ Elesig11ateEI feHte ~ affe¥ eompletio11 ~ feaEl impFo; emeBts 
fftftt Pf8¥iae f8tl0, stFettgtft aElet:11:tate ffi ettffY the Jlf!Ffflissi0le weights tiBElef 
fieetieft 169.825 0f WfteH the eemmissionef otherwise defeftftines that tlesig
eatiee e{ a f0ll!e is Feaseeable In developing the list the commissioner shall 
give highest priority to improvements that will eliminate prohibitions or re
strictions that interrupt year-round full ~ervice on market arteries. 

St!l!<h 2-, [FU~IOl~IG cw ADDITimlS m +HE S¥STEM.] Oe Jttly .J- 8f 
eaelt year the eemmissioner ef fimmee sltaH ~ ffi ~ eommissiener the 
estimated inefease Hi fevenue te #te ffUftk highway fttne. feSuUing ffem the 
inefeese Hi the gaseliee eAe ~ ftteJ ~ ~ Uft6ef seat8ll 296.02. ~ 
eemmissioaer 5hall-~ +.§. peFeeftl ef the inerease ffi fevenue ffi the fft:HHf 
high.. ay ftted Fesultieg [i'0ffl Ille ieeFease ift Ille gaseline 1111<1 ~ fuel 
~ ffHt- tiftaef seaiett ~ aati +§. peFeeftl ef fitftlft) iRei:eeses ift gasoliRe 
1111<1 ~ fuel e""'6e ¼all ,e,·ee>1es te Ille tfllftk highway ftted feF Ille I"""' 
f65eS ef su0Elhri'siee h JR #te eveat ~ ~ CJiJlCRElitures ffi:lRftg ~- fi.seal 
year are less er greater~+.§. peFeeftl WfteR eofflr,arei:l ta aetUftl pe•,•eaae the 
eefflfRissioeef 5ft8II. aajti,st: ffi-5 enr,eRElitures fer #te fJUfflOSe af su0Eli'.'isiee + 
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fef the fella ,viAg yoo,s iB 0ft!ef te ~ eampliaAee with this sH~divisiaA. 

Sec. 8. Minnesota Statutes 1984, section 169.86, subdivision la, is 
amended to read: 

Subd. la. [SEASONAL PERMITS FOR CERTAIN HAULERS.] The 
commissioner of transportation-, ttp0R applieation tR Wfi.t.i.ftg there fer, may 
issue special permits annually to any hauler authorizing the hauler to move 
vehicles or combinations of vehicles with weights exceeding by not more 
than ten percent the weight limitations contained in section 169.825, but not 
exceeding 88,000 pounds gross vehicle weight, on interstate highways dur
ing the times and within the zones specified in section 169.825. 

Sec. 9. Minnesota Statutes 1984, section 169.86, is amended by adding a 
subdivision to read: 

Subd. lb. [SPECIAL PERMITS.] (a) The commissioner of transportation 
may issue a permit .authorizing a hauler, during the times· and under the 
conditions specified by the commissioner, to move a vehicle or -combination 
of vehicles with a gross vehicle weight not exceeding 88,000 pounds on state 
trunk highways, if the vehicle or combination of vehicles has six or more 
axles and all wheels are equipped with brakes. The maximum -wheel load on 
a non-steering axle shall not exceed the lesser of 500 pounds per inch of tire 
width Or the manufacturer's recommended load for the tire used. The max
imum gross weight on a group of consecutive axles shall not exceed the -limits 
set in section 169.825, subdivision JO, for any combination of five or fewer 
axles. The seasonal increases allowed under section 169 .825, subdivision 
11, do not apply to vehicles operating under a permit issued under this sub
division. The commissioner shall not issue permits under this section if their 
issuance will result in a loss of federal.highway funding to the state. 

(b) Before a permit is issued under this subdivision, the applicant must 
present to the· commissioner an inspection report issued by the department of 
public safety for each vehicle or combination of vehicles. The inspection 
report must certify that at the time of inspection each loaded vehicle 'properly 
distributed the weight as prescribed in section 169.825. The inspection re
port must also certify that at the time of inspection each vehicle complied 
with federal bureau of motor carrier ·safety standards. At the time of inspec
tion, each vehicle or combination of vehicles must be loaded to the requested 
permitted weight. The inspection report will expire 12 months after the date 
of inspection. The commissioner shall issue at no charge a 48-hour permit to 
authorize transportation to and from the point of inspection. 

The applicant must pay to the commissioner a permit fee of $200 and an 
inspection fee of $50 for each vehicle or combination of vehicles that will be 
operated under the permit. Permit fees must be deposited in the state trea
sury and credited to the trunk highway fund. Inspection fees must be depos
ited in the trunk highway fund and credited to a special account. Money in the 
account is appropriated to the commissioner of public safety to administer 
this subdivision. 

(c) The permit and a copy qf the inspection report·must be carried with 
each vehicle or combination of vehicles operating under a permit issued 
under this subdivision and must be displayed on request of any officer em
powered to enforce this section. Each vehicle certified for compliance must 
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display an identifying sticker as prescribed by the commissioner. 

Sec. 10. Minnesota Statutes 1984, section 169.86, subdivision 2, is 
amended to read: 

Subd. 2. [REQUIRED INFORMATION.] The application for aey 5t1€H a 
permit shall specifically describe in writing the vehicle or vehicles and loads 
to be moved and the particular highways fe, whieh reffflit te se ttee is re
~ueste~, and the period of time for which 5'l€ft a permit is requested. 

Sec. 11. Minnesota Statutes 1984, section 169.86, subdivision 5, is 
amended to read: 

Subd. 5. [FEES.] The commissioner, with respect to highways under his 
jurisdiction, may charge a fee for each permit issued. All such fees for per
mits issued by the commissioner of transportation shal1 be deposited in the 
state treasury and credited to the trunk highway fund. Except for those annual 
permits for which the permit fees are specified elsewhere in this chapter, the 
fees shall be: 

(a) $15 for each single trip permit. 

(b) $36 for each job permit. A job permit may be issued for like loads 
carried on a specific route for a period not to exceed two months. "Like 
. loads'' means loads of the same product, weight and dimension. 

(c) $60 for an annual permit to be issued for a period not to exceed 12 
consecutive months. Annual permits may be issued for: 

(I) refuse compactor vehicles that carry a gross weight up to but not in 
excess of 22,000 pounds on a single rear axle and not in excess of 38,000 
pounds on a tandem rear axle~ 

(2) motor vehicles used to alleviate a temporary crisis adversely affecting 
the safety or well-being of the public; 

(3) motor vehicles which travel on interstate highways and carry loads 
authorized under subdivision I a; 

(4) motor vehicles operating with gross weights authorized under section 
/69.825, subdivision II, clause (3). 

(d) $120 for an oversize annual permit to be issued for a period not to 
exceed 12 consecutive months. Annual permits may be-issued for: 

(I) truck cranes; 

(2) construction equipment, machinery, and supplies; 

(3) manufactured homes; 

(4) farm equipment when the movement is not made according to the pro-
visions of section 169.80, subdivision I, paragraphs (a) to (f); 

(5) double-deck buses; 

(6) commercial boat hauling. 

(e) For vehicles which have axle weights exceeding the weight limitations 
of section 169.825, an additional cost added to the fees listed above. The 
additional cost is equal to the product of the distance traveled times the sum 
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of the overweight axle group cost factors shown in the following chart: 

Weight (pounds) 
exceeding 
weight limi
tations on 
axles 

0-2,000 
2,001-4,000 
4,001-6,000 
6,001-8,000 
8,001-10,000 

10,001-12,000 
12,001-14,000 
14,001-16,000 
16,001-18,000 
18,001-20,000 
20,001-22,000 

Overweight Axle Group Cost Factors 

Cost Per Mile For Each Group Of: 
Two consec~ Three consec- Four. consec-
utive zi.xles utive axles utive axles 
spaced within spaced within ~paced with-
8 feet or 9 feet or in I 4 feet 
less less or less 
. JOO .040 .036 
.124 .050 .044 
.150 .062 .050 
Not permitted .078 .056 
Not. permitted .094 .070 
Not permitted .116 .078 
Not permitted . 140 .094 
Not permitted .168 . I 06 
Not permitted . 200 . 128 
Not permitted Not permitted . 140 
Not permitted Not permitted .168 
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The amounts added are rounded to the nearest cent for each axle or axle 
group. The additional.cost does not apply to paragraph (c), clauses (I) and 
(3). 

(f) As an alternative to paragraph (e), an annual permit may be issued for 
overweight, or oversize and overweight, construction equipment, ma
chinery, and supplies. The fees for the permit are as follows: 

Gross Weight (pounds) of vehicle 
Annual Permit Fee 

90,000 or less 
90,001 - 100,000 

100,001 - 110,000 
110,001 - 120,000 
120,001 - 130,000 
130,001 - 140;000 

$200.00 
$300.00 
$400.00 
$500.00 
$600.00 
$700.00 

If the gross weight of the vehicle is more than 140,000 pounds the permit 
fee is determined under paragraph (e). 

(g) For vehicles which exceed the width limitations set forth in section 
169.80 by more than 72 inches, an additional cost equal to $120 added to the 
amount in paragraph (a) when the permit is issued while seasonal load re
strictions pursuant to section 169.87 are in effect. 

(h) For vehicles granted a special permit under section 12, an annual fee 
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of $120. 

Sec. 12. Minnesota Statutes 1984, section 169.86, is amended by adding a 
subdivision to read: 

Subd. 7. [SPECIAL PERMIT FOR WESTERN BORDER VEHICLES.] 
The commissioner may issue· a -special annual permit for a three-vehicle 
combination consisting of a truck tractor and two semitrailers. The combi
nation of vehicles may not exceed an overall length, unladen or with load, of 
110 feet; a maximum total gross weight of 105,000 pounds; or maxiinum axle 
weight restrictions under this ·chapter. This combination of vehicles may not 
travel within this state more than 25 miles from the western border of Min
nesota, and is limited to four-lane highways and local two-lane roads leading 
to a terminal within one mile of a four-lane highway. The commissioner may 
rescind the permit if the condition of the road begins to deteriorate or show 
signs of damage. The combination of vehicles must not travel within the 
corporate limits of a home rule, statutory, or charter city unless the govern
ing body of the city approves the travel by resolution. 

Sec. 13. Minnesota Statutes 1984, section 169.862, is amended to read: 

169.862 [PERMITS FOR WIDE LOADS OF BALED HAY.] 

The commissioner of transportation with respect to highways under the 
commissioner's jurisdiction, and local authorities with respect to highways 
under their jurisdiction, may issue an annual permit to enable a vehicle ·car
rying round baled hay, bales of agricultural products with a total outside 
width of the vehicle or the load not exceeding 11-1/2 feet, to be operated on 
public streets and highways. Permits issued under this section are governed 
by the applicable provisions of section I 69. 86 except as otherwise provided 
herein and, in addition, carry the following restrictions: 

(a) The vehicles may not be operated between sunset and sunrise, when 
visibility is impaired by weather, fog, or other conditions rendering persons 
and vehicles not clearly visible at a distance of 500 feet, or on SaluFElays, 
Sueeays, llfHi Sunday from noon until sunset, or on the days the following 
holidays are observed: New Year's day, Memorial day, independence day, 
Labor day, Thanksgiving day, and Christmas day. 

(b) The vehicles may not be operated on interstate highways. 

(c) The vehicles may not be operated on a trunk highway with a pavement 
less than 24 feet wide. 

(d) A vehicle operated under the permit must be equipped with a retract
able or removable mirror on the left side so located that it will reflect to the 
driver a clear view of the highway for a distance of at least 200 feet to the rear 
of the vehicle. Simultaeeeus Hashieg -""' ligftts, as previeee ift seetieft 
I 6959, subei ,•isiee 4, fflttSt be eisplayee te the ffeRt llfHi reaF et !he vehiele. 
+he Hashieg amee, lights fflttSt be lighle<I 6ftiy wl>eft the wielh et the lead 
e,weeds -t-m. ~ +he AeshiRg ftffi9ef ffghl ~ is fft additioR ts aft& 
sep8fftle ff'6lft the !lifft ~ sySleffl llfHi the harafe wamieg light sysleffr.-

(e) A vehicle operated under the permit must display red, orange, or yel
low flags, H 18 inches square, as markers at the front and rear and on both 
sides of the load. The load must be securely bound to the transporting 
vehicle. 
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The fee for the permit is $24. 

Sec. 14. Minnesota Statutes 1984, section 169.87, subdivision I, is 
amended to read: 

Subdivision 1. [OPTIONAL PQl.l/BR SEASONAL LOAD RESTRIC
TION.] Local authorities, with respect to highways under their jurisdiction, 
may prohibit the operation of vehicles upon any such highway or impose 
restrictions as to the weight of vehicles to be operated upon any such high
way, whenever any such highway, by reason of deteriofation, rain, snow, or 
other climatic conditions, will be seriously damaged or destroyed unless the 
use of vehicles thereon is prohibited or the permissible weights thereof 
reduced. 

The local authority enacting any such prohibition or restriction shall erect 
or cause to be erected and maintained signs plainly indicating the prohibition 
or restriction at each end of that portion of any highway affected thereby, and 
the prohibition or restriction shall not be effective unless and until such signs 
are erected and maintained. 

Municipalities, with respect to highways under their jurisdiction-, may 
also, by ordinance, prohibit the operation of trucks or other commercial ve
hicles, or may impose limitations as to the weight thereof, on designated 
highways, which prohibitions and limitations shall be designated by appro
priate signs placed on such highways. 

The commissioner shall likewise have authority, as hereinabove granted to 
local authorities, to determine and to impose prohibitions or restrictions as to 
the weight of vehicles operated upon any highway under the jurisdiction of 
the commissioner, and, except as provided in this subdivision, such restric
tions shall be effective when signs giving notice thereof are erected upon the 
highway or portion of any highway affected by such action. 

WheR a ~ autherity 13etiHons the eemmissioner te_ establish a tA:telE 
f9l>!e fef ff!l¥el ffi!e, thfeHgli, Sf ell! et !lie teffilef)' llflaOf its jHFisaie!ien, 11,e 
eoftlmissioRer Sft8H i,westigate the mattef-:- If the eomffl.issieeer. EleteRHin~s 
ff0ffi Ms in¥estigatien llial 11,e e~e•atie11 ef tRlel,s fflffif th,eHgh, 0f ell! ef 11,e 
teffitoey iR'velYes unl¼sual- Aai3MEis Beeat1:se ef ftftY ef -aH e-f the_ folio ,."iH:g 
faefflfS; l08El eftffled, ~ ef ~ _asea, ef topegi=aph.ie ei= ..,; eather OOftEH
liens, !he eefflfftissiener may fllal<e his 0f80f Eiesignaling eertain highways 
IHl8ef ffiS jHFisEiieti011 a& tfli€k f0tlle,; ffi!e, thfeHgh, 8f e\11 el Sll€ft IOFAl0f)'. 
When 11,ese lligliwars ha¥e beeB · ffllH'ltea as tfH€k f9l>!eS ~HrSHan! te 11,e 
efEief;' ffl:!eks tfaveliHg flH0;- tftfeHgk, 0f em ef the teffltory SftftH. ~-wi#t: 
die et=eef The commissioner shall propose· the prohibitions and restrictions 
and publish them in the qualified legal newspaper of each affected county by 
November I of each year. The. commissioner shall, within ten days of the 
publication, notify the county auditor of each affected county, by mail,. of the 
proposed prohibitions and restrictions. The commissioner. may impose re
strictions tht;it are not proposed by November 1 only in cases of unanticipated 
road damage so severe as to warrant immediate emergency action. En:ier
gency road restrictions are not subject to the meeting requirement. 

If a meeting is requested by the county board of one or more counties in 
which the proposed prohibition or restriction is effective, a proposed prohi
bition or restriction may not be posted and does not become effective unless 
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the commissioner holds a public meeting. Notice of the meeting must be 
published in the qualified legal newspaper of the county. The commissioner 
or his designee shall hold a public meeting in the affected county and shall 
determine whether the adverse economic: impact of the prohibition or re
striction on the affected communities is so severe that the prohibition or 
restriction must be modified or suspended.-// more-than one·county board 
requests a meeting on a single proposed- prohibition or restriction the com
missioner may hold one consolidated meeting on the proposal. 

A county board may request a meeting only if it determines that the pro
posed prohibition or restriction would adversely affect one or more commu
nities in the county by den"ying it all access to unrestricted routes. 

Sec. 15, Minnesota Statutes 1984, section 169.87, is amended by adding a 
subdivision to read: 

Subd. la. [TRUCK ROUTES.] When a local authority petitions the com
missioner to establish a truck route for travel into, through, or out of the 
territory under its jurisdiction, the commissioner shall investigtite the mat
ter. The commissioner may designate by order certain highways under his or 
her jurisdiction as ttuck routes into, through, or out of a territory if the 
commissioner . determines from investigation that the operation of trucks 
into, through, or out of the territory involves unusual hazards because of any 
or all of the following factors: load carried, type of truck used, or topogra
phic or weather conditions. When these highways have been marked as truck 
rouies pursuant to the order, trucks traveling into, through, or out of the 
territory shall comply with the order. 

Sec. 16. [COMPLEMENT.] 

The approved complement of the department of public safety is increased 
by three trooper positions. If the number of inspections under section 9 in 
either year of the biennium ending June 30, 1987, exceeds 5,000, the ap
proved complement of the department of public safety is increased as fol
lows: to four trooper positions if the number of inspections is greater than 
5,000 and less than 6,501, to five trooper positions if the number of inspec
tions is greater than 6,500 and less than 8,000, and to six trooper po:Sitions if 
the number-of inspections is 8,000.or greater.'' 

Delete the title and insert: 

"A bill for an act relating to transportation; motor carriers; providing for 
annual increases in gross weight tax rates;· establishing a gross vehicle 
weight limitation for state trunk highways; revising the gross weight seasonal 
zone; providing for ten percent overweight allowance for movement of pota
toes and sugar beets; authorizing the commissioner of transportation to issue 
special permit for three-vehicle combination exceeding length and weight 
restrictions under certain· conditions; allowing Wide loads of baled agricul
tural products to travel certain roads at certain times by annual permit; re
moving a requirement that wide loads be marked by flashing amber lights; 
requiring a district priority list; providing that a county may challenge a sea
sonal weight restriction imposed by the commissioner; appropriating money; 
amending Minnesota Statutes 1984, sections 168.013, subdivision le; 
169.81, subdivision 2; 169.825, subdivisions 8, 10, and 11, and by adding a 
subdivision; 169.833; 169.86, subdivisions la, 2, 5, and by adding subdivi-
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sions; 169.862; and 169.87, subdivision I, and by adding a subdivision.>' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1002 and 1284 were read the second time. 

Without objection, the Senate proceeded to the Order of Business of In
troduction and First Reading of Senate Bills, 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Merriam introduced-

S .F. No. 1550: A bill for an act relating to education; restricting the Min
nesota state high school. league's regulation of athletics to interscholastic 
athletics; amending Minnesota Statutes 1984, section 129.121, subdivision 
I. 

Referred to the Committee on Education. 

Messrs. Lessard, Stumpfand Chmielewski introduced~ 

S.F. No. 1551: A bill for an act relating to tax-forfeited lands; providing 
for sale of certain improved lots; amending Minnesota Statutes 1984, section 
282.01, by adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Sieloff and Frederick introduced.:_ 

S.F. No. 1552: A bill for an act relating to taxation; income; changing 
computation of corporate net operating losses and carryovers; amending 
MinnesotaStatutes 1984, section 290.095, subdivision 3. 

Referred to the Committee on Taxes and Tax Laws. 

MOTIONS AND RESOLUTIONS · CONTINUED 

The question recurred on H.F. No. 694. 

SPECIAL ORDER 

H.F. No. 694: A bill for an act relating to natural resources; grants and 
loans for certain dam reconstruction, repair, and. removal projects; appro
priating money; amending Laws 1979, chapter 300, section 4, subdivisions 
2, as amended, 3 and 4; and Laws 1981, chapter 361, section 3, subdivision 
3. . . 

Mr. Ramstad moved to amend H,F. No. 694, as amended by the Senate 
May 16, 1985, as follows: 

(The text of the amended House File is identical to S.F. N~. 1543.) 

Page 9, delete lines 43 to 46 
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Page 10, delete lines 7 to 22 and insert: 

"(h) Construct a play area at French/Medicine 
Lake regional park 

(i) Complete campground at Spring Lake 

(j) Renovate railroad crossing at Hyland-Bush
Anderson Lakes regional park 

(k) Begin reimbursement for · agency funds 
spent to acquire corridor for portion of North 
Hennepin regional trail 

(I) Continue development in Lake Min
newashta regional park 

Reletter the clauses in sequence 

. The question was taken on the adoption of the amendment. 

[62NDDAY 

1,750,000 

350,000 

200,000 

800,000 

200,000" 

The roll was called, and there were yeas 23 and nays 34, as follows: 

Those who voted in the affirmative were: 

Anderson Brataas Kamrath Mehrkens Sieloff 
Benson Frederickson Knutson Merriam Stonn 
Berg Isackson Kronebusch Olson Taylor 
Bernhagen Johnson, D.E. Laidig Ramstad 
Bertram Jude McQuaid Renneke 

Those who voted in the negative were: 

Adkins Diessner Langseth Peterson,_D.C. Solon 
Berglin Dieterich Lantry Petty Stumpf 
Chmielewski Frnnk Luther Pogemiller Vega 
Dahl Freeman Moe,D.M. Purfeerst Waldorf 
Davis Hughes Moe, R.D. Reichgott Wegscheid 
DeCramer Johnson, D.J. Novak Samuelson Willet 
Dicklich Kroening Peterson, C.C. Schmitz 

The motion did not prevail. So the amendment was not adopted. 

Mr. Wegscheid moved to amend HcF. No. 694, as amended by the Senate 
May 16, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1543.) 

Page 37, after line 30, insert: 

"Sec. 40. Minnesota Statutes 1984, section 453.51, is amended to read: 

453.51 [INTENT.] 

Sections 453.51 to 453.62 are intended to provide a·means for those Min
nesota cities which now or hereafter own and operate a utility pursuant to law 
for the local distribution of electric energy to secure, by individual or joint 
action among themselves or by contract with other public or private entities 
within or outside the state, an adequate, economical, and reliable supply of 
energy. It is also the purpose of sections 453 .51 to 453 .62 to provide a means 
for Minnesota cities to construct and operate hydroelectric generating 
plants. To accomplish !!,is p11rpese these purposes it is necessary for such 
cities to have power, by agreement between or among two or more of their 



62NDDAY] THURSDAY, MAY 16, 1985 3055 

riumber, to create a separate municipal corporation with the power and au
thority to finance and acquire facilities for the generation or transmission of 
electric energy, or interests in such facilities or rights to part of all of the 
capacity thereof. It is determined that an adequate, economical, and reliable 
supply of electric energy is essential to the orderly. growth and prosperity of 
these communities, and a shortage of such energy is inimical to the safety, 
health, morale, and welfare of residents of the state and to the sound growth 
and developments of its communities. Such a shortage exists and is expected 
to continue or increase because of the difficulty, among others, in the opera
tion of munic-ipal generating plants, of achieving et;:onomies of size, =limiting 
environmental impacts, and providing- for peak' loads. Accordingly it is de
termined that the exercise of the powers granted herein will benefit the peo
ple of the state and serve a valid public purpose in improving and otherwise 
promoting their health, welfare, and prosperity. 

Sec. 41. Minnesota Statutes 1984, section 453.54, subdivision 15, is 
amended to read: · 

Subd. IS. It may contract with any person: within or outside the state, for 
the construction of any project or for the sale, with-or without advertising for 
bids, or transmission of electric energy generated by any project, or for any 
interest therein or any right to capacity thereof, oti such terms and for such 
period of time as its board of directors determines. 

Sec. 42. Minnesota Statutes 1984, section 453.58, is amended by adding a 
subdivision to read: 

Subd. 4. [NO TAXATION OF PROPERTY.] Notwithstanding anything in 
sections 453.51 to 453.62 to the contrary, a city, by the exercise of any or all 
of the powers granted in sections 453 .51 to 453 ,62, is not subject to any duty 
under section 453.54, subdivision 20, to pay amounts in lieu of taxes on any 
of its property. The sale or_ distribution of electric·energy·ro private persons 
shall not cause a project to be treated as not used exclusively for a public 
purpose. 

Sec. 43. [INTERPRETATION.] 

Section 453.58, subdivision 4, is adopted to clarify the powers intended to 
be granted to cities under Minnesota Statutes 1984, section 453.58, and the 
consequences thereof, is remedial in character, and applies to all property 
heretofore or hereafter acquired through the exercise of any of the powers of 
Minnesota Statutes, sections 453 51 to 453 .62. 

Sec. 44. [AUTHORIZATION.] 

The city of Hastings, acting through its governing body, may exercise any 
or all of the powers granted in Minnesota Statutes, sections 453.51 to 
453.62, with respect to a hydroelectric generating plant within its bounda
ries, whether or not electricity generated at the plant is distributed locally. 
The provisions of Minnesota Statutes, section 453.54, subdivision 20, shall 
not apply to the hydroelectric generating plant. The hydroelectric generating 
plant may be acquired and construct'ed without-advertising for bids, prepar
ing final plans and specific~tions in advance of construction or acquisition. 

Sec. 45. [FINDING.] 

Notwithstanding any sale of electric energy to private persons, the hydro-
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electric generating plant referred to in section 44 constitutes public property 
used exclusively for il public purpose." 

Page 39, line 8, after the period, insert "Sections 44 and 45 are effective 
the day after compliance with Minnesota Statutes, section 645.021, subdivi
sion 3, by the governing body of the city of Hastings." 

Renumber- the sections in sequence and correct the internal references 
Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Benson moved to amend H.F. No. 694, as amended by the Senate, 
May 16, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1543.) 

Page 6, delete lines 21 and 22, and lines 31 to 48 

Page 7, delete lines I to 8 

Reletter the lettered paragraphs in sequence 

Correct the subdivision and section totals and the summary 

The question was.taken on the adoption of the ~mendment. 

The roll was called, and there were yeas 16 and nays 30, as follows: 

Those who voted in the affirmative were: 

Anderson Isackson McQuaid Ramstad Storm 
Benson Kamrath Mehrkens Renneke Stumpf 
Bernhagen Kronebusch Olson Sieloff Taylor 
Brataas 

Those who voted in the negative were: 

Adkins DeCramer Laidig Novak Solon 
Berg Dieterich Langseth Peterson, C.C. Spear 
Berglin Frank Lantry Petty Vega 
Bertram Hughes Luther Reichgott Waldorf 
Chmielewski Johnson, D.J. Merriam Samuelson Wegscheid 
Davis Jude Moe, R.D. · Schmitz Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Isackson moved to amend H.F. No. 694, as amended by the Senate, 
May 16, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1543.) 

Page 13, after line 19, insert: 

"(c) Bigelow, on trunk highway 60, including 
a travel information center 

Correct the subdivision and section totals and the summary 

The question was taken on the adoption of the amendment. 

1,191,000" 

The roll was called, and there were yeas 17 and nays 32, as follows: 

Those who voted in the affirmative ~ere: 

Anderson Brataas Knutson 
· Benson DeCramer Kronebusch 
Berg Isackson Laidig 
Bernhagen Johnson, D.E. McQuaid 

Those who voted in the negative were: 

Mehrkens 
Rehneke 
Sieloff 

-Storm 

Taylor 
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Adkins 
Berglin 
Bertram 
Chmielewski 
Davis 
Diessner 
DieteriCh 

THURSDAY, MAY 16, 1985 

Frank 
Hughes 
Johnson, D .J. 
Jude 
Kamrath 
Langseth 
Lantry 

Luther 
Merriam 
Moe,D.M. 
Moe, R.D. 
Novak 
Olson 
Peterson·, C.C. 

Petty 
Purfeerst 
Ramstad 
Samuelson 
Schmitz 
Solon 

· Stumpf 

Vega 
Waldorf 
Wegscheid 
Willet 

The motion did not prevail. So the amendment was not adopted. 
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Mr. Storm moved to amend H.F. No. 694, as amended by the Senate May 
16, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1543.) 

Page 37, after line 30, insert: 

"Sec. 40. 

Notwithstanding Laws 1984, chapter 644, section 83, a new mixed mu
nicipal solid waste disposal facility or capacity shall not be permitted in the 
metropolitan area without a certificate of need.''. 

Renumber t_he sections in sequence and correCt the internal references 

Amend the title accordingly 

Mr. Willet questioned whether the amendment was germane. 

The President ruled that the amendment was germane .. 

The question was taken on the adoption of the amendment. 

The roll was called, and there were.yeas 22 and nays 26, as follows: 

Those who voted in the affirmati~e were: 

Anderson Chmielewski Kamrath Olson Storm 
Benson Dieterich Kronebusch Ramstad Taylor 
Berg Frank Laidig Reichgott 
Bernhagen Isackson McQuaid . Renneke 
Brataas Johnson, D.E. Mehrkens Sieloff 

Those who voted in the negative were: 

Adkins Hughes Moe, D.M. Purfeerst Wegscheid 
Berglin Jude Moe, R.D. Samuelson Willet 
Benram Langseth Novak Schmitz 
Davis Lantry Pehler Solon 
DeCramCr Luther Peterson, C.C. Stumpf 
Diessner Merriam Petty Vega 

The motion did not prevail. So the amendment was not adopted. 

Mrs. Brataas moved to amend H.F. No. 694, as amended by the Senate 
May 16, 1985, as follows: · 

(The text of the amended House File is identical to S. F. No. 1543.) 

Page 17, after line I 9, insert: 

"(i) Independent School District No. 535, 
Rochester 

This appropriation is to construct an addition 

4,379,500 
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and remodel the existing facility. The total cost 
of the project must not be more than 
$5,140,000, whether paid from state, local, or 
federal money. '' 

Reletter the items in sequence 

[62NDDAY 

Correct the subdivision a,nd section totals, the summary, and the amount of 
bonds authorized to be sold 

The question was taken .on the adoption of the amendment. 

The roll was called, and there were yeas 19 and nays 24, as follows: 

Those who voted in the affirmative were: . 

Anderson Brataas Kamrath Mehrkens Sieloff 
Benson Diessner Krone bu sch Olson Solon 
Berg Isackson Laidig Ramstad Taylor 
Bernhagen Johnson, D.E. McQuaid Renneke 

Those who voted in the negative were: 

Adkins Dicklich LangSeth Petty Spear 
Berglin Dieterich Lantry Purfeerst Stumpf 
Bertram Hughes Merriam Reichgott Vega 
Davis Johnson, D.J. Novak Samuelson Willet 
DeCramer )ude Peterson, C.C. Schmitz 

The motion did not prevail. So the amendment was not adopted. 

Mr. Laidig moved to amend H.F. No. 694, as amended by the Senate May 
16, 1985, as follows: 

(The text of the amended House File is identical to S. F. No. 1543.) · 

Page 22, line 40, delete "The" 

Page 22, delete lines 41 to 5 I 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 22 and nays 24, as follows: 

Those who voted in the affirmative were: 

Anderson Dieterich Knutsofl. Merriam Stonn 
Benson Isackson Kronebusch Olson Taylor 
Berg Johnson, D.E. Laidig Ramstad 
Bernhagen Jude McQuaid Renneke 
Brataas Kamrath Mehrkens Sieloff 

Those who voted in the negative were: 

Berglin Frank Moe, D.M. Purfeerst Vega 
Bertram Freeman Novak Samuelson Waldorf 
Davis Hughes Peterson, C:C. Schmitz Wegscheid 
DeCramer Langseth Petty Solon Willet 
Diessner Lantry Pogemiller Stumpf 

The motion did not prevail. So the amendment was not adopted. 

Mr. Benson moved to amend H.F. No. 694, as amended by the Senate 
May 16, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1543.) 
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Page 22, delete section 18 

Renumber the sections in ·sequence and correct the internal references 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 22 and nays 28, as follows: 

Those who voted in the affirmative were: 

Anderson 
Benson 
Berg 
Bernhagen 
Bertram 

-Srataas 
DeCramer 
Isackson 
Johnson, D.E. 
Kamrath 

Knaak 
Knutson 
KronebuSch 
Laidig 
McQuaid 

Those who voted in the negative were: 

Adkins 
Berglin 
Chmielewski 
Davis 
Dicklich 
Diessner 

Dieterich 
Frank 
Freeman 
Gustafson 
Hughes _ 
Johnson, D.J. 

Jude 
Langseth 
Lantry 
Merriam 
Novak 
Peterson, C. C. 

Mehrkens 
Olson 
Ramstad 
Renneke 
Sieloff 

Peny 
Pogemiller 
Purfeerst 
Samuelson 
Schmitz 
Solon 

Storm 
Taylor 

Stumpf 
Vega 
Waldorf 
Willet 

The motion did not prevail. So the amendment was not adopted. 
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Mr. Knaak moved to amend H.F. No. 694, as amended by the Senate, 
May 16, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. I 543.) 

Page 13, after line 2, insert: 

"(c) Arden Hills 562,000" 

Correct the subdivision and section totals and the summary 

The motion did not prevai I. So the amendment was not adopted. 

H.F. No. 694 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 43 and nays 21, as follows: 

Those who voted in the affirmative were: 

Adkins Diessner Langseth Peterson, C.C. Solon 
Berg Frank Lantry Peterson, D.C. Spear 

Berglin Frederickson Luther Peterson, R.W. Stumpf 
Bertram Freeman Merriam Petty Vega 
Chmielewski Gustafson Moe, D.M. Pogemiller Waldorf 
Dahl Hughes Moe, R.D. Purfeerst Wegscheid 
Davis Johnson, D.J. Nelson Reichgou Willet 
DeCramer Kroening Novak Samuelson 
Dicklich Kronebusch Pehler Schmitz 

Those who voted in the negative were: 

Anderson Isackson Knutson Peterson, D.L. Taylor 
Benson Johnson, D.E. Laidig Ramstad 
Bernhagen Jude McQuaid Renneke 
Brataas Kamrath Mehrkeris Sieloff 
Dieterich Knaak Olson Storm 

So the bill, as amended, passed and its title was agreed to. 
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Mr. Willet moved that S.F. No. 1543, No. 74 on General Orders, be 
stricken and laid on the table. The motion prevailed. 

SPECIAL ORDER 

S.F. No. 1512: A bill for an act relating to public finance; imposing finan
cial reporting and accounting requirements; allowing municipalities to issue 
bonds for pension liabilities; allowing municipalities to issue bonds on 
various conditions; limiting use of tax increments in interest reduction pro
grams; removing limitation on duration of interest reduction programs; 
amending Minnesota Statutes 1984, sections 273.74, subdivision 2, and by 
adding a subdivision; 273.75, subdivision 4; 475.52, subdivision 6; 475.54, 
by adding a subdivision; 475.56; 475.58, subdivision I; 475.60, subdivision 
2; and 475.67, subdivision 8, and by adding a subdivision; repealing Minne
sota Statutes 1984, section 462.445, subdivision 13. 

Mr. Novak moved to amend S. F. No. 1512 as follows: 

Page 5, line 24, delete "purchasing from" and insert "paying an amount 
specified in a contract between the municipality and'' and delete '• or fi,;an
cial corporation a" 

Page 5, line 25, delete "contractual" and insert "in considera,tion of the" 

Page 5, line 25, delete "providing for the" and insert "of the insurance 
company to" and delete "annually" and insert "periodically" 

Page 5, line 27, after "or" insert "a specified" 

Page 5, line 28, delete "'A pension" and insert "The board of trustees or 
directors ofa pension fund'' 

Page 5, line 29, before "shall" insert "or chapter 422A must consent 
and" and delete "contractual obligation" and insert "contract" 

Page 5, line 30, delete everything after "section" 

Page 5, line 31, delete everything before the period and insert "with re-
spect to the fund held by it for the benefit of and in trust for its members'' 

Page 6, line 24, before "Any" insert "(a)" 

Page 7, line IO, after the period, begin a new paragraph and insert "(b)'' 

Page 7, line 27, after the period, insert "The provisions of this paragraph 
do not apply to obligations issued by a statutory or home rule charter city 
with a population of less than 10,000, as defined in section 477A.011, sub
division 3. '' 

The motion prevailed. So the amendment was adopted. 

Mr. Pogemiller moved to amend S.F. No. 1512 as follows: 

Pages 2 and 3, delete section 2 

Page IO, line 31, delete everything before "section 3" and delete "3" and 
insert ''2'' 

Renumber the sections in sequence 

Amend the title as follows: 
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Page I, line 9, delete", and by" 

Page I, line IO, delete "adding a subdivision" 

The motion did not prevail. So the amendment was not adopted. 

Mr. Pogemiller then moved to amend S.F. No_. 1512 as follows: 

Page 5, line 4, after "located" insert "either" 
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Page 5, line 5, before the period, insert "or within a city designated as an 
enterprise zone pursuant to section 273./312, !mbdivision 4, dause (c) (3)" 

The motion did not prevail. So the amendment was not adopted. 

Mr. Gustafson moved to amend S.F. No. 1512 as follows: 

Page IO, after line 26, insert: 

"Sec. I I. Laws 1981, chapter 223, section 4, subdivision 2, is amended to 
read: 

Subd. 2. [INSTALLMENT PAYMENTS.] Alternatively, the city may 
accept payment by a promissory note in a principal amount equal to the con
tract price, repayable in equal periodic installments, including both principal 
and- interest on the declin_ing principal balance, payable on the due dates of 
bills for utility service furnished by the city and made available to the home 
from the completion date until the principal and interest are fully paid, and 
matching as closely as possible the estimated reduction in current home en
ergy cost resulting from the project; with such provisions as may be agreed, 
permitting or restricting prepayment. The installments shall be added to aHtl 
tleemea -a Paff ef the charges for municipal utility service to the premises, but 
shall be deposited when received in a special fund. or funds separate from 
other utility or municipal funds and used only for the payment and security of 
revenue bonds or notes issued by the city to finance the cost of projects to be 
paid as provided in this subdivision. 

Sec. 12. Laws 1981, chapter 223, section 4, subdivision 3, is amended to 
read: 

Subd. 3. [!,JEN FBR COLLECTION OF UNPAID INSTALLMENTS.] 
The resolutions establishing a home energy conservation program may pro
vide that the payment of note installments may be enforced in the same man
ner as other utility charges-:- +he and that the installments are a first and prior 
lien on the property improved as provided in Minnesota Statutes, Section 
514.67, and if not paid when due shall be entered upon the tax rolls and 
collected with and as a part of the taxes on the property, with the same 
interest and penalties, or that the l_ien is subject to mortgages or other en
cumbrances of record.'' 

Page JO, line 33, delete "The other" and before "are" insert "J, 4 to JO, 
and 13" 

Page JO, line 34, after the period, insert "Sections 11 and 12 are effective 
· the day after compliance with Minnesota Statutes, section 645 .021, subdivi

sion 3, by the Duluth city council." 

Renumber the sections in sequence 

Amend the title as follows: 
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Page I, line 8, after "programs;" insert "modifying limitations for Duluth 
home energy improvement loaris;'' 

Page I, line 14, after the semicolon, insert "and Laws I 98 I, chapter 223, 
section 4, subdivisions 2 and 3;" 

The motion prevailed. So the amendment was adopted. 

RECONSIDERATION 

Having voted on the prevailing side, Mr. Pehler moved that the vote 
whereby the second Pogemiller amendment to S.F. No. 1512 was not 
adopted on May 16, 1985, be now reconsidered. The motion prevailed. 

Mr. Pogemiller moved to amend S.F. No. 1512 as follows: 

Page 5, line 4, after "located" insert ''either" 

Page 5, line 5, before the period, insert "or within a city designated as an 
enterprise zone pursuant to section 273.1312, subdivision 4, clause (c) (3)" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1512 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 47 and nays 6, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Davis 
DeCramer 
Dicklich 
Diessner 

Frank 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Knaak 
Knutson 

Kronebusch 
Laidig 
Langseth 
Lantry 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Novak 
Olson 

ThoSe wh0 voted in the negative were: 

Benson 
Berglin 

Brataas Dieterich 

Pehler 
Peterson, C.C. 
Pogemiller 
Purfeerst 
Ramstad 
Reichgou 
Renneke 
Samuelson 
Schmitz 
Sieloff 

Kamrath 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Solon 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 

P.euy 

S.F. No. 1513: A bill for an act relating to local government; permitting the 
establishment of special service districts in the cities of Sartell, Sauk Rapids, 
St. Cloud, Isle, Mora, Becker, and Waite Park; providing taxing and other 
financial authority for the cities. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 41 and nays 3, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Bernhagen 
Bertram 
Chmielewski 
Davis 
DeCramer 
Dicklich 
Diessner 

THURSDAY, MAY 16, 1985 

Frank 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knutson 
Kronebusch 

Lantry 
McQuaid 
Merriam 
Moe, R.D. 
Novak 
Olson 
Pehler 
Petty 
Pogemiller 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Sieloff 
Solon 
Storm 

Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 

Messrs. Benson, Dieterich and Knaak voted in the negative. 

So the bill passed· and its title was agreed t0. 

SPECIAL ORDER 
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S.F. No. 1014: A bill for an act relating to crimes; clarifying the prosecu
tion for failure to appear in court; prohibiting diversion of corporate property; 
authorizing criminal trials with petit juries composed of six persons for gross 
misdemeanor prosecutic;,ns; admitting int6 evidence for impeachment pur
poses- certain convictions of prior driving offenses; amending _Minnesota 
Statutes 1984, sections 169.92, subdivision l; and 593.01, subdivision 2; 
proposing coding for new law in Minnesota Statutes, chapters 302A and 634. 

Mr. Sieloff moved to amend S.F. No. 1014 as follows: 

Page 8, delete section I 0 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Sieloff then moved to amend S.F. No. 1014 as follows: 

Page 8, after line 4, insert: 

"Sec. 10. Minnesota Statutes 1984, section 260.141, subdivision I, is 
amended to read: 

Subdivision I. ·(a) Service of summons or notice required by section 
260.135 shall be made upon the following persons in the same manner in 
which personal service of summons in civil actions is made: 

(1) in all delinquency matters, upon the person having custody or control of 
the child and upon the child and, upon their request, upon grandparents of 
the child; and .. 

(2) in all other matters, upon the person having custody or control of the 
child, and upon the child if he is more than 12 years of age and, upon their 
request, upon grandparents of the child. 

Personal service shalJ be_ effected at least 24 hours before the time of the 
hearing; however, it shall be sufficient to confer jurisdiction if service is 
made at any time before the day fixed in the summons or notice for the 
hearing, except that the court, if so requested, shall not proceed with the 
hearing earlier than the second day after the service. If personal service can
not well be made within the state, a copy of the summons or notice may be 
served on the person to whom it is directed by delivering a copy thereof to 
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such person personally outside the state. Such service if made personally 
outside the state shall be sufficient to confer jurisdiction; providing however 
it be made at least five days before the date fixed for hearing in such sum-
mons or notice. · 

(b) If the court is satisfied that personal service of the summons or notice 
cannot well be made, it sha1l make an order providing for the service of 
summons or notice by certified mail addressed to the last known addresses of 
such_ persons, and by one weeks published notice as provided in section 
645.11. A copy of the notice shall be sent by certified mail at least five days 
before the time of the hearing or 14 days if mailed to addresses outside the 
state. 

(c) Notification to the county welfare board required by section 260.135, 
subdivision 3, shall be in such manner as the court may direct. 

Sec. II. Minnesota Statutes 1984, section 260.155, subdivision 6, is 
amended to read: 

Subd. 6. [RIGHTS OF THE PARTIES AT THE HEARING.] The minor 
and his parent, guardian, Bf ·custodian, _or grandparent are entitled to be 
heard, to present evidence material to the case, and to cross examine wit
nesses appearing at the hearing.'' 

Renumber the sections in sequence 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Sieloff then moved to amendS.F. No. 1014 as follows: 

Page 8, after line 4, insert: 

"Sec. IO. Minnesota Statutes 1984, section 171.30, subdivision 1, is 
amended to read: 

Subdivision I. [ISSUANCE.] In any case where a person's license has 
been suspended under section I 71. 18 or revoked under section 169 .121, 
169 .123, or 171. 17, the commissioner may at his own discretion issue a 
limited license to the driver incJuding under the following conditions: 

(I) if the driver's livelihood or attendance at a chemical dependency treat
ment or counseling program depends upon the use of the driver's license; eF 

(2) if attendance at a ·post-secondary instituti0n of educa{ion by an enrolled 
student of that institution depends upon the use of the driver's license; or 

( 3) if child visitation by a non-custodial parent depends upon the use of the. 
driver's license. 

The commissioner in issuing a limited license may impose such conditions 
and limitations as in his judgment are necessary to the interests of the public 
safety and welfare including re-examination as to the driver's qualifications. 
The license may be limited to the operation of particular vehicles, to particu
lar classes and times of operation and to particular conditions of traffic. The 
commissioner may require that an applicant for a limited license affirma
tively demonstrate that use of public transportation or carpooling as an alter
native to a limited license would be· a significant hardship. 
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The limited license issued by the commissioner shall clearly indicate the 
limitations imposed and the driver operating under the limited license shall 
have the license in his possession at all times when operating as a driver. 

In determining whether to issue a limited license, the commissioner shall 
consider the number and the ·seriousness of prior convktions and the entire 
driving record of the driver and shall consider the number of miles driven by 
the driver annually." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Sieloff then moved to amend S.F. No. IOl4 as follows: 

Page 5, after line 18, insert: 

"(4) that the person has a right to consult with an attorney but that this 
right is limited to the exteni that it canndt unreasonably delay administration 
of the test or the person will be deemed to have refused the test;" 

Renumber the clauses in seq~ence 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 11 and nays 26, as follows: 

Those who voted.in the affirmative were: 

Anderson 
Belanger 
Benson 

Brataas 
Chm.ielewski 

Knutson 
Krone bu sch 

Those whQ voted ill the negative were: 

Adkins Diessner Knaak 
Berglin Dieterich Laidig 
Bernhagen Frank Lantry 
Bertram Freeman Merriam 
Davis Hughes Moe, D.M. 
DeCramer Jude Novak 

McQuaid 
Sieloff. 

Olson 
Petty 
Pogemiller 
Ramstad 
Reichgott 
Renneke 

Storm 
Stumpf 

Schmitz 
Waldorf 

The motion did not prevail. So the amendment was not adopted. 

RECONSIDERATION 

Having voted on the prevailing side, Mr. Pogemiller moved that the vote 
whereby the second Sieloff amendment to S.F. No. IOl4 was adopted on 
May 16, 1985, be now reconsidered. The motion did not prevail. 

Mr. Sieloff moved to amend S.F. No. l014 as follows: 

Page 3, line 11, after the semicolon, insert "or" 

Page 3, line 12, strike the semicolon 

P,age 3, line 13, strike "or" 

Page 3, strike line 14 

Page 3, line 15, strike everything before the period 

Page 3, after line 21, insert: 
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"Sec. 4. Minnesota Statutes 1984, section 169.121, subdivision 2, is 
amended to read: 

Subd. 2. [EVIDENCE.] Upon the trial of any prosecution arising out of 
acts alleged to have been committed by any person arrested for driving, op
erating, or being in physical control of a motor vehicle in violation of sub
division I, the court may admit evidence of the amount of alcohol or a con
trolled substance in the person's blood, breath, or urine as shown by an 
analysis of those items. 

For the purposes of this subdivision: 

(a) evidence that there was at the time an alcohol concentration of 0.05 or 
less is prima facie evidence that the person was not under. the influence of 
alcohol; 

(b) evidence that there was at the time an alcohol concentration of more 
than 0.05 and less than 0. IO is relevant evidence.in indicating whether or not 
the person was under the influence of alcohol. 

Evidence of the refusal to take a test is admissible into evidence.in a pros
ecution under this section or an ordinance in conformity with it. 

If proven by a preponderance of the evidence, it shall be an affirmative 
defense to a violation of subdivision I, clause (e) that the defendant con
sumed a sufficient quantity of alcohol after the tirrie of actual_ driving, oper
ating, or physical control of a motor vehicle and before the administration of 
the evidentiary test to cause the defendant's alcohol concentration to exceed 
0.10. Provided, that this evidence may not be admitted unless notice is given 
to the prosecution·prior to the omnibus or pretrial hearing in the matter. 

The foregoing provisions do not limit the introduction of any other com
petent evidence bearing upon the question whether or not the person was 
under the influence of alcohol or a controlled substance, including tests 00-
taiffed mere - twe kettfs aflef !he alleged viela!ioa aRtl results obtained 
from partial tests on an infrared _breath-testing instrument. A result from a 
partial test is the measurement obtained by analyzing one adequate breath 
sample, as defined in section 169.123, subdivision 2b, paragraph (b)." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 31 and nays 18, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Knutson Moe. D.M. Stonn 
Anderson DeCramer Kronebusch Olson Waldorf 
Belanger Diessner Laidig Peterson, R. W. Wegscheid 
Benson Isackson Langseth Petty 
Bertram Johnson, O.E. McQuaid Renneke 
Brataas Jude Mehrkens Samuelson 
Chmielewski Kamrath Merriam Sieloff 

Those who voted in the negative were: 

Berglin Frank Lantry Peterson, C.C. Stumpf 
Bernhagen Freeman Luther Pogemiller Taylor 
Dicklich Hughes Moe, R.D. Ramstad 
Dieterich Knaak Novak Reichgou. 

The motion prevailed. So the amendment was adopted. 
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Mr, Sieloff then moved to amend.S.F. No. 1014 as follows: 

Page 3, after line 21, insert: 

"Sec. 4. Minnesota Statutes 1984, section 169. 121, is amended by adding 
a subdiyision to read: 

Sub<J. lb. [POLICE REPORT.] A person charged with a violation of sub
division 1., or the person's attorney, may by a phone request to the prose
cuting attorney obtain a copy of the police report relating to the person's 
arrest. The prosecuting attorney shall promptly mail a copy of the report to 
the address indicated by the requester.'' 

Renumber the sectionS in sequence 

Correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas I 8 and nays 26, as follows: 

Those who voted in the affirmative were: 

Anderson Brataas Isackson 
Belanger Chmielewski Knutson 
Benson Diessner Kronebusch 
Bernhagen Dieterich Laidig 

Those who voted in the negative wer~: 

Adkins 
Berglin 
Bertram 
Davis 
DeCramer 
Frank 

Freeman 
Gustafson 
Hughes 
Johnson, D.E. 
Jude 
Knaak 

Langseth· 
Lantry 
Luther 
Moe, D.M. 
Moe, R.D. 
Peterson, C.C. 

McQuaid 
Olson 
Samuelson 
Sieloff 

Peny 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Stumpf 

Storm 
Taylor 

Waldorf 
Wegscheid 

The motion did not prevail. So the amendment was not adopted. 

CALL OF THE SENATE 

Mr. Petty imposed a call of the Senate for the balance of the proceedings 
on S.F. No. 1014. The Sergeant at Arms was instructed to bring in the absent 
members. 

S.F. No. l014 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 47 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 

. Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Davis 
DeCramer 

Diessner 
Dieterich 
Frank 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Knutson 
Krone bu sch 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 

Moe, D.M. 
Moe, R.D. 
Novak· 
Olson 
Peterson, C.C. 
Petty 
Pogemiller 
Ramstad 
Reichgott 
Renneke 

So the bill, as amended, passed and its title was agreed to. 

Samuelson 
Schmitz 
Sieloff 
Stonn 
Stumpf 
Waldorf 
Wegscheid 
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Without objection, the Senate reverted to the Orders of Business of Mes
sages From the House and First Reading of House Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 490,646, 1256, 961,957 and 
1064. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 16, 1985 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 490: A bill for an act relating to state government; requiring 
preparation of fisi:al notes for mandates to local units of government; 
amending Minnesota Statutes 1984, sections 3.98, subdivision I; and 
14.131; proposing coding for new law in Minnesota Statutes, chapter 3. 

Referred to the Committee on Finance. 

H.F. No. 646: A bill for an act relating to public records; providing for fees 
of the county recorder and secretary of state; changing grounds for appeal 
from resolution of county board setting salaries or budgets for certain county 
officials; amending Minnesota Statutes I 984, sections 268. 161, subdivision 
I; 270.69, by adding a subdivision; 272.483; 336. 9-407; 357. 18, subdivision 
I; 384.151, subdivision 7; 385 .373, subdivision 7; 386.015, subdivision 7; 
386. 77; 387 .20, subdivision 7; 388.18, subdivision 6.; 485.018, subdivision 
7; 505.08, subdivision 2; 508.47, subdivision 4; 508.82; 508A.11; 508A.47, 
subdivision 4; and 508A.82. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 762, now on General Orders. 

H.F. No. 1256: A bill for an act relating to natural resources; altering 
certain provisions regarding water pennit and annual water appropriation 
processing fees; amending Minnesota Statutes 1984, sections 105.41, sub
division 5; and l05.44, subdivision IO. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1450,.now on General Orders. 

H.F. No. 961: A biUfor an act relating to water; providing for compre
hensive local water management; authorizing counties to develop and_ im
plement county water .and related land resources plans; providing additional 
authorities ·to counties; providing additional duties of the water resources 
board; amending Minnesota Statutes 1984, section 473.882, subdivision I; 
proposing coding for new law as Minnesota Statutes, chapter I !OB. 

Referred to the Committee on Rules and Administration for comparison · 
with S. F. No. 993, now on General Orders. 

H.F. No. 957: A bill for an act relating to agriculture; providing that local 
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governments may enter agreements; providing for soil conservation; impos
ing a penalty; amending Minnesota Statutes 1984, sections 40.19, subdivi
sions I, 2, 5, 6, 7, 8, 9, II, 13, and by adding subdivisions; 40.20; 40.21; 
40.22, subdivisions 1 and 2; 40.23; 40.25; 40.26; 40.28; proposing coding 
for new law in Minnesota Statutes, chapter 40; repealirig Minnesota Statutes 
1984, section 40.19, subdivisions 3, 4, 10, 12, 14, and 15. 

Referred to the .Committee on Rules and Administration for comparison 
with S.F. No. 1033, now on General Orders. 

H.F. No. 1064: A bill for an act relating to public employment; providing 
that applicants for public employment in the fire services must be finger
printed; amending Minnesota Statutes 1984, section 364:09. 

Referred to the Committee on Governmental Operations. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr .. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 35: A bill for an act relating to crimes; requiring health profes
sionals to report suspicious wounds to law enforcement authorities; amend
ing Minnesota.Statutes 1984, section 626.52. 

Senate File No. 35 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1985 

Mr. Diessner moved that the Senate do not concur in the amendments- by 
the House to S.F. No. 35, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.F. No. 968: Messrs. Waldorf, Nelson and Mrs. Kronebusch. 

H.F. No. 513: Messrs. Moe, D.M.; Wegscheid and Frederickson. 
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H.F. No. 264: Messrs. Ramstad, Merriam and Petty. 

S.F. No. 35: Messrs. Diessner; Peterson, R.W. and Merriam. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

MOTIONS AND RESOLUTIONS · CONTINUED 

Mr. Merriam moved that S.F. No. 1551 be withdrawn from the Committee 
on Taxes and Tax Laws and re-referred to the Committee on Agriculture and 
Natural Resources. The motion prevailed. 

RECONSIDERATION 

Having voted on the prevailing side, Mr. Frank moved that the vote 
whereby the Stumpf amendment to H.F. No. 265 was adopted on May 14, 
1985, be now reconsidered. 

CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was in
structed to bring in the absent members. 

Mr. Knaak moved that the Senate do now adjourn until 12:00 noon, .Fri
day, May I 7, I 985. The motion did not prevail. 

The question was taken on the adoption of the motion of Mr. Frank. 

Mr. Moe, R.D. moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 29 and nays 28, as follows: 

Those who voted in the affirmative were: 

Berglin Frank Lantry Novak Pogemiller 
Dahl Freeman Luther Pehler Reichgott 
Davis Hughes Merriam Peterson, C.C Schmitz 
DeCramer Johnson, D.J. Moe, D.M. Peterson, D.C. Waldorf 
Dicklich Kroening Moe, R.D. Peterson, R.W. Willet 
Diessner Langseth Nelson Petty 

Those who voted in the negative were: 

Adkins Brataas Jude Mehrkens Storm 
Anderson Chmielewski Kamrath Olson Stumpf 
Belanger Frederickson Knaak Peterson, D.L Taylor 
Benson Gustafson Kronebusch Renneke Wegscheid 
Bernhagen Isackson Laidig Samuelson 
Bertram Johnson, D.E. McQuaid Sieloff 

The motion prevailed. 

H.F. No. 265 was then progressed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 2 I, Mr. Pogemiller moved that the following members be 
excused for a Conference Committee on S.F. No. 818 from 7:00 to I 1:00 
p.m.: 
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Messrs. Pogemiller, Freeman and Dicklich. The motion prevailed. 

MEMBERS EXCUSED 
Mr. Pogemiller was excused from the Session of today from 12:00 to 4:00 

p.m. Mr, Moe, R.D. was excused from the Session of today from 12:00 to 
I :30 p.m. Mrs. Lantry was excused from the Session of today from 12:30 to 
2:00 p.m. Mr. Dicklich was excused from the Session of today from 12:30 to 
1:30 p.m. Messrs. Nelson; Pehler; Peterson, R.W.; Peterson, D.L. and Ms. 
Peterson, D.C. were excused from the Session of today at 1:00 p.m. Mr. 
Frank was excused from the .Session of today from 1:00 to 1:45 p.m. Ms. 
Olson was excused from the Session of today from 2:00 to 2:45 p.m. Mr. 
Frederick was excused from the Session of today at 5:00 p.m. Mr. Belanger 
was excused from the Session of today from 7:00 to 10:20 p.m. Mr. Solon 
was excused from the Session of today at 10:50 p.m. Messrs. Berg and Vega 
were excused from the Session of today at 10:15 p.m. Mr. Lessard was 
excused from the Session of today at 7:00 p.m. Mr. Knaak was excused from 
the Session of today from 7:00 to 9:25 p.m. Mr. Purfeerst was excused from 
the Session of today at I 1:00 p.m. 

The following member was excused from today's Session for a brief 
period of time: Ms. Reichgott. 

ADJOURNMENT 
Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 

Friday, May 17, 1985. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 



3072 JOURNAL OF THE SENATE [63RD DAY 

SIXTY-THIRD DAY 

St. Paul, Minnesota, Friday, May I 7, 1985 

The _Senate met at 12:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Merriam imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Robert Rolfes. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 

The President declared a quorum present. 

Novak 
Olson 
Pehler 
Peterson, C.C. 
Pe1erson, D.C. 
Peterson, D.L 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Schmitz 
Sieloff 
Solon 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Samuelson moved that the following members be 
excused for a Conference Committee on S.F. No. 1525 at 12:00 noon: 

Messrs. Samuelson, Ms. Berglin, Messrs. Spear, Solon and Knutson. The 
motion prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.F. Nos. 521,581,557, 1148, 664,966, 
1278, 1434, 597, 721, 1187, 1220, 243, 825, 1447, 1506 and 616. 
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Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, I 985 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 650: A bill for an act relating to crimes; increasing the penalty for 
an offense committed against a transit provider or operator when violence or 
a_threat of violence is not involved; amending Minnesota Statutes 1984, sec
tion 609.855, subdivisions 3 and 4. 

Senate File No. 650 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1985 

Mr. Pogemiller moved that the Senate do not concur in the amendments by 
the House to S.F. No. 650, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
HOuse. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 1279: A bill for an act relating to housing; providing for a product 
standard for formaldehyde in building materials used in the construction of 
housing units; amending Minnesota Statutes 1984, sections 144.495; and 
325F.18, subdivisions I, la, and 4; proposing coding for new law in Minne
sota Statutes, chapter 325F; repealing Minnesota Statutes 1984, section 
325F.18, subdivision 5. 

Senate File No. 1279 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1985 

CONCURRENCE AND REPASSAGE 

Mr. Vega moved that the Senate concur in the amendments by the House 
to S.F. No. 1279 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 1279 was read the third time, as amended by the House, and 
placed on its repasSage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 50 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Dahl 

JOURNAL OF THE SENATE 

Davis 
DeCramer 
Diessner 
Frank 
Frederickson 
Freeman 
Gustafson 
Hughes 
Johnson, D.E. 
Johnson, D.J. 

Jude 
Kamrath 
Knaak 
Kronebusch 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 

Merriam 
Moe, R. D. 
Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.L. 
Petty 
Pogemiller 
Purfeerst 

[63RD DAY 

Ramstad 
Reichgott 
Renneke 
Solon 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the· passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 658: A bill for an act relating to wild animals; altering certain 
provisions regarding taking and possession, and penalties related thereto; 
amending Minnesota Statutes 1984, sections 97.55, subdivision 16; 98.46, 
subdivision 5; 98.52, by adding a subdivision; 100.273, subdivisions 6 and 9; 
and 100.29, subdivision 8; repealing Minnesota Statutes 1984, section 
97.55, subdivision 4. 

Senate File No. 658 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1985 

CONCURRENCE AND REPASSAGE 

Mr. Peterson, C.C. moved .that the Senate concur in the amendments by 
the House to S.F. No. 658 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 658: A bill for an act relating to wild animals; altering certain 
provisions regarding taking and possession, and penalties related thereto; 
amending Minnesota Statutes 1984, sections 97.55, subdivision 16; 98.46, 
subdivision 5; 98.52, by adding a subdivision; and 100.273, subdivisions 6 
and 9; repealing Minnesota Statutes 1984, section 97.55, subdivision 4. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 52 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Dahl 
Davis 
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DeCramer 
Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 

Jude 
Kamrath 
Knaak 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
McQuaid 
Mehrkens 
Merriam 

Moe, D. M. 
Moe, R. D 
Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson.D.L. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

Reichgon 
Renneke 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 
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I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. I 159: A bill for an act relating to corporations; regulating cor
porate take-overs and control share acquisitions; defining terms; prescribing 
penalties; amending Minnesota Statutes I 984, sections 80B.O l, subdivisions 
6, 8, and 9; 80B.03, subdivisions I, 2, 4a, 5, and 6; 80B.05; 80B.06, sub
division 7; 80B.07, subdivision 3; 80B. 10, subdivisions I, 4, and by adding a 
subdivision; 302A.Ol I, subdivisions 37, 39, and by adding a subdivision; 
302A.449, subdivision 7; and 302A.67 l; repealing Minnesota Statutes I 984, 
section 80B.06, subdivisions 3, 4, and 6. 

Senate File No. 1159 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, I 985 

Mr. Luther moved that the Senate do not concur in the amendments by the 
House to S.F. No. 1159, and that a Conference Committee of 5 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 863: A bill for an act relating to commerce; modifying the defi
nition of credit card to include other types of instruments; prescribing crimi
nal penalties for financial transaction card fraud; amending Minnesota Stat
utes 1984, sections 325G.02, subdivisions 2 and 4; 3250.03; 325G.04; 
325G.041; 325G.05; 609.52, subdivisions I and 2; and 609.625, subdivision 
I; proposing coding for new law in Minnesota Statutes, chapter 609. 

Senate File No. 863 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1985 
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Ms. Reichgott moved that S.F. No. 863 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 1357: A bill for an act relating to contempt of court; providing 
penalties for failure to file a complete income tax return pursuant to court 
order; proposing coding for new law in Minnesota Statutes, chapter 588. 

Senate File No. 1357 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1985 

CONCURRENCE AND REPASSAGE 

Ms. Reichgott moved that the Senate concur in the amendments by the 
House to S.F. No. 1357 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 1357 was read the third time, as amended by the House, and 
placed on its re passage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 52 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knaak 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 

Merriam 
Moe, R. D. 
Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson ,D. L. 
Petty 
Pogemi!ler 
Purfeerst 

Ramstad 
Reichgott 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 1238: A bill for an act relating to intoxicating liquor; authorizing 
the issuance of temporary on-sale intoxicating liquor licenses; amending 
Minnesota Statutes 1984, section 340.11, by adding a subdivision. 

Senate File No. 1238 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Returned May 16, 1985 

Mr. Merriam moved that S.F. No. 1238 be laid on the table. The motion 
prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 2 I, Mr. Kroening moved that the following· members be 
excused for a Conference Committee on H.F. No. 1641 at 1:00 p.m.: 

Messrs. Kroening, Willet, Luther, Dahl and Frederickson. The motion 
prevailed. 

REPORTS OF COMMITTEES 

Mr. Luther moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 646 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate .File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

646 762 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Admini_stration recom
mends that H.F. No. 646 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 646 and insert 
the language after the enacting clause of S.F. No. 762, the first engrossment; 
further, delete the title of H.F. No. 646 and insert the title of S.F. No. 762, 
the first engrossment. 

And when so amended H.F. No. 646 will be identical to S.F. No. 762, and 
further recommends that H.F. No. 646 be given its second reading and sub
stituted for S.F. No. 762, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 957 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

957 1033 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recom-
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mends that H.F. No. 957 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 957 and insert 
the language after the enacting clause of S.F. No. 1033, the first engross
ment; further, delete the title of H.F. No. 957and insert the title of S.F. No. 
1033, the first engrossment. 

And when so amended H.F. No. 957 will be identical to S.F. No. 1033, 
and further recommends that H.F. No. 957 be given its second reading and 
substituted for S.F. No. 1033, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 961 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

961 993 

Pursuant to Rule 49, the Committee on Rules and Administration recom
mends that H.F. No. 961 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 961 and insert 
the language after the enacting clause of S.F. No. 993, the third engrossment; 
further, delete the title of H.F. No. 961 and insert the title of S.F. No. 993, 
the third engrossment. 

And when so amended H.F. No. 961 will be identical to S.F. No. 993, and 
further recommends that H.F. No. 961 be given its second reading and sub
stituted for S.F. No. 993, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. I 256 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1256 1450 

Pursuant to Rule 49, the Committee on Rules and Administration recom
mends that H.F. No. 1256 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1256 and 
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insert the language after the enacting clause of S.F. No. 1450, the first en
grossment; further, delete the title of H.F. No. 1256 and insert the title of 
S.F. No. 1450, the first engrossment. 

And when so amended H.F. No. 1256 will be identical to S.F. No. 1450, 
and further recommends that H.F. No. 1256 be given its second reading and 
substituted for S.F. No. 145Q, and that the Senate File be indefinitely 
postponed. · · 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of _the Senate on behalf of the ·Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 646,957, 961 and 1256 were read the second time. 

Without objection, the senate reverted to the Order of Business of Execu
tive and Official Communications. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was·received. 

The Honorable Jerome M. Hughes 
President of the Senate 

Mr. President: 

I have the honor to inform you that the following resolution was adopted by 
the Committee on Governmental Operations at its meeting on May 8, 1985. 

Senator Donald M. Moe 
Chairman, Committee on 
Governmental Operations 

A committee resolutio·n 

BE IT RESOLVED that the Senate Committee on Governmental Opera
tions recommends that (he Metropolitan Airports Commission: 

(I) declare the position of executive director of the Metropolitan Airports 
Commission vacant; 

(2) adopt a procedure for hiring a permanent executive director; 

(3) adopt by resolution a description of the qualifications, experience, and 
training-required for the ·position of executive director; 

(4) establish a procedure to solicit and screen qualified candidates for the 
position of executive director; and 

(5) delay the permanent appointment of managers at the level of director or 
superintendent until a permanent executive director is appointed. 

BE IT FURTHER RESOLVED that the secretary of the Senate Committee 
on Governmental Operations shall transmit a copy of this resolution to the 
Metropolitan Airports Commission. 

MOTIONS AND RESOLUTIONS 

S.F. No. 1398 and the Conference Committee Report thereon were re-
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ported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 1398 

A bill for an act relating to deposit an_d investment of public funds; modi
fying the collateral requirements for public deposits; amending Minnesota 
Statutes 1984. sections 118.005, subdivision I; 118.01; 475.66, subdivision 
I; and 475.76, subdivision I. 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable David M. Jennings 
Speaker of the House of Representatives 

May IO, 1985 

We, the undersigned conferees for S.F. No. 1398, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 1398 be 
further amended as follows: 

Page 2, line I, strike the second "the" 

Page 2, line 2, strike everything after the stricken "bearing" 

Page 2, line 3, strike "investments for" 

Page 2, line 4, reinstate everything after the stricken period 

Page 2, lines 5 to 7, reinstate the stricken language 

Page 2, line 8, reinstate everything before the stricken "or" 

Page 2, line 22, after the stricken "subdivision" insert", the obligations 
which are legally authorized investments for" 

Page 2, line 28, after "2." insert "Except for notes secured by first mort
gages of future maturity, ' ' 

Page 2, line 32, after the period insert "The total amount of collateral 
consisting of notes secured by first mortgages of future maturity computed at 
its market value shall be at least 40 percent more than the amount on deposit 
at the close of the business day, in excess of any insured portion, which 
would be permitted if a corporate or personal surety bond were furnished.'' 

Page 3, line 4, after the comma insert "exceptfor early withdrawal pen-
alties on time deposits," · 

Page 6, after line I 7, insert: 

"Sec. 4. Minnesota Statutes 1984, section 475.66, subdivision 3, is 
amended to read: 

Sub_d. 3. Subject to the provisions of any resolutions· or other instruments 
securing obligations payable from a debt service fund, any balance in the 
fund may be invested 

(a) in ftftY se01:1Fity Wffi€ft ts a e+reet. e0hgation ef ff ts guafaRteeEI as te 
P•l !ROHi ef pf-iHeipal Bfl<i ifllefest i,y the ~ Slates e, aey ageRey e, ;,,.. 

stmmeH:tality ef tfle -YfttteEI Sttttes- governmental bonds, notes, bills, mart-
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gages, and other securities, whii::h are direct obligations or are guaranteed 
or insured issues of the United States, its agencies, its instrumentalities, or 
organizations created by an act of Congress, · 

(b) in shares of an investment company registered under the federal in
vestment company act of 1940, whose shares are registered under the federal 
securities act of I 933-, and whose only investments are in securities described 
in the preceding clause, 

(c) in any security which is a general obligation of the state of Minnesota or 
any of its municipalities, 

(d) in bankers acceptances of United States banks eligible for purchase by 
the Federal Reserve System, or 

(e) in commercial paper issued by United States corporations or their Ca
nadian subsidiaries that is of the highest quality and matures in 270 days or 
less. 

The fund may also be used to purchase any obligation, whether general o_r 
special, of an issue which is payable from-the fund, at such price, which may 
include a premium, as shall be agreed to by the holder, or may be used to 
redeem any obligation of such an issue prior to maturity in accordance with 
its terms. The securities representing any _such investment may be sold or 
hypothecated by the municipality at any time, but the money so received 
remains a part of_ the fund until used for the purpose for which the fond was 
created.'' 

Renumber the remaining section 

Amend the title as foJlows: 

Page 1, line 5, delete the secorid "subdivision l" and insert "subdivisions 
Jand3" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Darril Wegscheid, Michael 0. Freeman, Gen 
Olson 

House Conferees: (Signed) William Schreiber, Gerald Knickerbocker, 
Gordon O. Voss 

Mr. Wegscheid moved that the foregoing recommendations and Confer
ence Committee Report on S.F. No. 1398 be now adopted, and that the biJI 
be repassed as amended by the Conference Committee. The motion pre
vailed. So the recommendations and Conference Committee Report were 
adopted. 

S.F. No. 1398 was read the third time, as amended by the Conference 
Committee·, and placed on its repassage. 

The question was taken on the repassage of the biJI, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 50 and nays I, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
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. Davis 
DeCramer 
Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 

Johnson, D.E . 
Jude 
Kamrath 
Knaak 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 

Luther 
McQuaid 
Mehrkens 
Moe, D. M. 
Moe, R. D. 
Olson 
Pehler 
Peterson,D.C. 
Peterson,D.L. 
Petty 

Mr. Merriam voted in the negative. 

[63RDDAY 

Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Stumpf 
Taylor 
Vega 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Pogemiller moved that the following members be 
excused for a Conference Committee on.S.F. No. 818 from 1:00 to 2:30 
p.m.: 

Messrs. PogeIJ?-iller, Dicklich and Freeman. The motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Moe, D.M. moved that S.F. No. 918, No. 11 on General Orders, be 
stricken and returned to its author. The motion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, pursuant 
to Rule IO, Mr. Moe, R.D., Chairman of the Subcommittee on Bill Sched
uling, designated the General Orders Calendar a Special Orders Calendar to 
be heard immediately. 

SPECIAL ORDER 

H.F. No. 67: A bill for an act relating to judges; providing for the manner 
of filling vacancies in the office of judge; proposing coding for new law in 
Minnesota Statutes, chapter 480B. 

Mr. Pogemiller moved to amend H.F. No. 67, as amended pursuant to 
Rule 49, adopted by the Senate March 18, I 985, as follows: 

(The text of the amended House File is identical to S.F. No. 245.) 

Page 4, line 36, after "committee" insert a period 

Page 5, delete I ines I to 3 

The motion prevailed. So the amendment was adopted. 

H.F. No. 67 was then progressed. 

SPECIAL ORDER 

H.F. No. 648: A bill for an act relating to state departments and agencies; 
transferring authority for administration of the rural rehabilitation corpora
tion trust liquidation act from the state executive council to the commissioner 
of energy and economic development; creating a governor's rural develop-
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ment council; proposing coding for new law in Minnesota Statutes, chapter 
I 16J; repealing Minnesota Statutes 1984, section 9. 36. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 51 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 

Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Gustafson 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 

Nelson 
Olson 
Pehler 
Petcrson,D.C. 
Peterson,D.L.. 
Petty 
Pogemiller_ 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Solon 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

H.F. No. 857: A bill for an act relating to insurance; authorizing the re
ceiver of an insolvent insurer to accelerate the distribution of available assets 
in payment of claims against the insurer; establishing priority of certain 
claims; amending Minnesota Statutes 1984, sections 60B.44, subdivisions 1 
and 4; 60B.46, by adding subdivisions; and 60C.05, subdivision I. 

Mr. Jude moved to amend H.F. No. ·857, as amended pursuant to Rule 49, 
adopted by the Senate May 15, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 905 .) 

Pages I and 2, delete section 2 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 7, delete "subdivisions 1 and 4" and insert "subdivision l" 

The motion prevailed. SO the amendment was adOpted. 

H.F, No. 857 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 48 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg_ 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 

Davis 
DeCramer 
Dieterich 
Frank 
Frederickson 
Gustafson 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Langseth 
Lantry 
Luther 
Mehrkens 
Merriam 
Moe, R. D. 
Nelson 

Novak 
Olson 
Pehler 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

So the bil1, as amended, passed and its title was agreed to. 

Reichgott 
Renneke 
Solon 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 
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The question recurred on H.F. No. 67. 

SPECIAL ORDER 

H.F. No. 67: A bill for an act relating to judges; providing for the manner 
of filling vacancies in the office of judge; proposing coding for new law in 
Minnesota Statutes, chapter 480B. 

CALL OF THE SENATE 

Mr. Pogemiller imposed a call of the Senate for the balance of the pro
ceedings on H.F. No. 67. The Sergeant at Arms was instructed to bring in the 
absent members. 

H.F. No. 67 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the biH, as amended. 

Mr. Vega moved that those not voting be excused from voting. The motion 
prevailed. 

The roll was called, and there were yeas 22 and nays 39, as follows: 

Those who voted in the affirmative were: 
Berglin Knutson Moe, D. M. Petty Sieloff 
Brataas Laidig Moe, R. D. Pogemiller Solon 
Diessner Lantry Nelson Purfeerst 
Dieterich Lessard Peterson,D.C. Ramstad 
Knaak Luther Peterson,R. W. Reichgott 

Those who voted in the negative were: 
Adkins Dahl Isackson Mehrkens Samuelson 
Anderson Davis Johnson, D.E. Merriam Stumpf 
Belanger DeCramer Jude Novak Taylor 
Benson Frank Kamrath Olson Vega 
Berg Frederick Kroening Pehler Waldorf 
Bernhagen Frederickson Kronebusch Pe!erson,C.C. Wegscheid 
Bertram Freeman Langseth Peterson,D.L. Willet 
Chmielewski Gustafson McQuaid Renneke 

So the bill, as amended, failed to pass. 

SPECIAL ORDER 

H.F. No. 1145: A bi11 for an act relating to liquor; recodifying statutory 
provisions relating to intoxicating liquor and nonintoxicating malt liquor; 
amending Minnesota Statutes 1984, sections 260.015, subdivision 22; 
299A.02; 473F.02, subdivision 17; and 624. 70 I; proposing coding for new 
law in Minnesota Statutes, chapter 171; proposing coding for new law as 
Minnesota Statutes, chapters 297C and 340A; repealing Minnesota Statutes 
1984, sections 340.001 to 340.988. 

Mr. Frederickson moved to amend H.F. No. 1145 as follows: 

Page 3, delete lines 13 to I 8 

Page 4, line 7, after "A" insert "qualified" 

Page 4, line 8, delete "within Minhesoia" 

Page 4, lines 9 and 13, delete "75,000" and insert "25,000" 

Page 4, line 11, delete "Minnesota" and insert "Qualified" 

Page 4, after line 14, insert: 
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"For purposes of this subdivision, a "qualified brewer'; means a brewer, 
whether or not located in this state, manufacturing less than 100,000 barrels 
of fermented malt beverages in the calendar year immediately preceding the 
calendar year for which the credit under this subdivision is claimed. In de
termining the number of barrels, all brands or labels of a brewer must be 
combined. All facilities for the manufacture of fermente<i malt beverages 
owned or controlled by the same person, corporation, or other entity must be 
treated as a single brewer." 

Page 28, line 17, delete the language before the period 

The motion prevailed. So the amendment was adopted. 

Mr. DeCramer moved to amend H.F. No. 1145 as follows: 

Page 6, line 36, delete "his" and insert "the commissioner's" 

Page 7, line 5, delete "he" and insert "the commissioner" 

Page 7, line 6, delete "he proposes to assess" and insert "the taxpayer 
will be assessed'' 

Page 7, line 9, delete "by him" and delete "he'' and insert "the 
commissioner'' 

Page 7, line 15, delete "his" and insert "a" and delete "he proposes to 
assess" and after "amoUnt" insert "is" 

Page 7, line 21, delete "his" and insert "a" 

Page 7, line 23, delete "he" and insert "the commissioner" 

Page 9, line 28, delete "his" and insert "their" 

Page 11, line 25, delete "his designated" and after "employees" insert 
'' designated by the commission_er'' 

Page 11, line 32, delete "his designated" 

Page 11, line 33, after "employees" insert "designated by the 
commissioner'' 

Page 12, line 17, delete "or his agents" 

Page 12, line 31, delete "his" and insert "the commissioner's" 

Page 13, line 7, delete "his" and insert "the owner's" 

Page 13, line 8, delete "his" and insert "the" and delete "he" and insert 
''the owner'' 

Page 13, line 25, delete "him" and insert "that person" 

Page 18, line 36, delete "his" 

Page 19, line 33, delete "his" and insert "the" 

Page 20, line 35, delete "his" and insert "to the licensee's" 

Page 21, line 5, delete "his" 

Page 21, line 6, delete "he" and insert "the manufacturer or wholesaler" 

Page 25, line 32, delete "he has" 

Page 26, line 27, delete "his" 

Page 26, line 28, delete "his" 

Page 27, line 9, delete "he prescribes" and insert "prescribed by the 
commissioner'' 
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Page 35, line 3, delete "his" and insert "to the licensee's" 

Page 35, line JO, delete "his or her" and insert "the" 

Page 43, line 16, delete "he or she" and insert "the person" 

Page 48, line I, delete "his" and insert "the commissioner's" 

Page 50, line 1, delete "his or her_" and insert "_the person's" 

Page 50, line 2, delete "his or her" and in.sert "the" 

Page 50, line 11, delete "for him or her" 

Page 50, line 15, delete "have in possession'' and insert "possess" 

Page 50, line 17, delete "their" and insert '.' the· person's" 

Page 50, line 25, delete "to him or her" 

Page 56, line 34, delete "he or she" ahd insert "the commissioner" 

Page 58, line 3, delete "his" and insert "the commissioner's" 

Page 58, line 4, delete "he" and insert "the commissioner" 

Page 58, line 5, delete "him" and insert "the commissioner" and delete 
"his" and insert "the commissiofler' s" 

Page 58, line 26, delete "his or her" and insert "the commissioner's" 

Page 59, line 12, delete "his" and insert "the person's" 

Page 59, line 16, delete "his" and insert "the minor's" 

Page 59, line 27, delete "his" 

Page 60, line 34, delete "him" and insert "the person" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1145 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The ro11 was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Knutson 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Petetson,R.W. 
Petty 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill, as amended, passed and its title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 

Sieloff 
Solon 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

Pursuant to Rule 21, Mr. Langseth moved that the following members be 
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excused for a Conference Committee on H.F. No. 1639 at 1:20 p.m.: 

Messrs. Langseth, Purfeerst, Schmitz, Mrs. Lantry and Mr. Mehrkens. 
The motion prevailed. 

SPECIAL ORDER 

H.F. No. 440: A bill for an act relating to retirement; making various 
changes in laws governing public retirement funds; ameriding Minnesota 
Statutes 1984, sections 3.85, subdivisions II and 12; 353.657, subdivision 
2a; 354.44, subdivision 6; 354A.35, subdivision I; 356.20, subdivision 4; 
356.215, subdivision. 4; 356.216; and 356.70. 

CALL OF THE SENATE 

Mr. Moe, D.M. imposed a call of the Senate for the proceedings on H.F. 
No. 440. The Sergeant at Arms was instructed to bring in the absent 
members. 

Mr. Moe, D.M. moved that the rules of the Senate be so far suspended as 
to allow him to move to reconsider the vote whereby the Sieloff amendment 
to H.F. No. 440 was adopted on May 13, 1985. 

The question was taken on the adoption of the motion. 

Mr. Sieloff moved that those not voting be excused from voting. The mo
tion prevailed. 

The roll was called, and there were yeas 59 and nays 1, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Frank 
Frederick 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig · 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 

Mr. Peterson, D.L. voted in the negative. 

The motion prevailed. 

Moe, R.D. 
Nelson 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

RECONSIDERATION 

Reichgott 
Renneke 
Schmitz 
Sieloff 
Solon 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

Mr. Moe, D.M. moved that the vote whereby the Sieloff amendment to 
H.F. No. 440 was adopted on May 13, 1985, be now reconsidered. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 



3088 JOURNAL OF THE SENATE 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Davis 
DeCramer 
Diessner 

Dieterich 
Frank 
Frederick 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

The motion prevailed. 

Knutson 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe,R.D. 

Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Pogemilfer 
Purfeerst 
Ramstad 
Reichgott 

[63RD DAY 

Renneke 
Schmitz 
Sieloff 
Solon 
Taylor 
Vega 
Waldorf 
Wegscheid 

Mr. Peterson, C.C. moved to amend H.F. No. 440, the second unofficial 
engrossment, as follows: ' 

Page 15, lines 28 to 36, reinstate the stricken language 

The motion prevailed. So the amendment was adopted. 

Mr. Petty moved to amend H.F, No. 440, the second unofficial engross
ment, as follows: 

Page 50, after line 5, insert: 

"Sec. 45. Minnesota Statutes 1984, section 422A. I0I, subdivision 3, is 
amended to read: 

Subd. 3. [STATE CONTRIBUTIONS.] The state shall pay to the Minne
apolis employees retirement fund annually an amount equal to the financial 
requirements of the Minneapolis employees retirement fund reported by the 
actuary in the actuarial valuation of the fund prepared pursuant to section 
356.215 for the most recent year but based on a target date for full amortiza
tion of the unfunded liabilities by the year 2017 less the amount of employee 
contributions required pursuant to section 422A.10, -&Ra the amount of em
ployer contributions required pursuant to subdivisions la and 2, and the 
amount of contributions required of the metropolitan airports commission by 
subdivision 4. Payments shall be made in four equal installments on March 
15, July 15, September 15, and November 15 annually. 

Sec. 46. Minnesota Statutes 1984, section 422A.IOI, is amended by 
adding a subdivision to read: 

Subd. 4. [METROPOLITAN AIRPORTS COMMISSION CONTRIBU
TION.] The metropolitan airports commission shall pay to the Minneapolis 
employees retirement fund annually in installments as specified in subdivi
sion 3, that share of the additional support rate required for full amortization 
of the unfunded liabilities by the year 2017 which is attributable to commis
sion employees who are members of the fund. The amount of the payment 
shall be determined by the most recent actuarial valuation, as calculated by 
the actuary for the legislative commission on pensions and retirement." 

Renumber the sections in setjuence 

Correct internal references 

Amend the title as follows: 

Page I, line 20, after the first semicolon insert "422A. IOI, subdivision 3, 
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and by adding a subdivision;" 

The motion prevailed. So the amendment was adopted. 

Mr. Frederick moved to amend H.F. No. 440; the second unofficial en
grossment, as follows: 

Page 3, after line 35, delete section 3 and insert: 

"Sec. 3. Mtnnesota Statutes 1984, section 3A.Ol, subdivision 8, is 
amended to read: 

Subd. 8. [NORMAL RETIREMENT AGE.] "Normal retirement age" 
means the age of 60 years with regard to any member of the legislature whose 
service terminates prior to the beginning of the 1981 legislative session, and 
the age of 62 years with regard to any member of the legislature whose 
service terminates after Jhe begin'ning of the 1981 session. "Normal retire
ment age'' means the age of 65 years with regard to any member who serves 
after the beginning of the 1987 session." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

Mr. Dieterich moved that those not voting be excused from voting. The 
motion did not prevail. 

The roll was called, and there were yeas 45 and nays 7, as follows: 

Those who voted in the affirmative ~ere: 

Adkins Dicklich Jude 
Anderson Diessner Kamrath 
Benson Dieterich Knaak 
Berg Frank Knutson 
Berglin Frederick Kronebusch 
Bernhagen Gustafson Lai dig 
Bertram ISackson Lessard 
Davis Johnson, D.E. Luther 
DeCramer Johnson, D.J. McQuaid 

Those· Who· voted in the negative were: 

Belanger 
Chmielewski 

Hughes _ 
Merriam 

Moe, D.M. 

Moe, R.D. 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson,. D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 

Solon 

The motion prevailed. So the amendment was adopted. 

Ramstad 
Renneke 
Samm:lson 
Sieloff 
Stonn 
Stumpf 
Taylor 
Waldorf 
Wegscheid 

Vega 

H.F. No. 440 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The r:oll was called, and there were yeas 44 and nays 4, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Davis 
DeCramer 
Dicklich 

Dieterich 
Frederick 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Krone bu sch 
Lessard 
Luther 
McQuitid 
Moe,D.M. 
Moe, R.D. 
Novak 
Olson 

Pehler 
Peterson, C.C. 
Peterson , D. C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Ramstad 
Reichgott 
Renneke 

Samuelson 
Sieloff 
Solon 
Storm 
Stumpf 
Taylor 
Waldorf 
Wegscheid 

Messrs. Bertram, Frank, Merriam and Vega voted in the negative. 
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So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No. 268: A bill for an act relating to the environment; removing 
statutory provisions for joint and several liability and causation for personal 
injury; changing the date when liability applies; removing additional defense 
for abnormally dangerous activity; stating effect of .removing certain provi
sions; amending Minnesota Statutes 1984, sections I l5B.05, subdivision I; 
l 15B.06, subdivision I; and 115B.09; proposing coding for new law in 
Minnesota Statutes, chapter 115B; repealing Minnesota Statutes 1984, sec
tions l 15B.06, subdivision 2; and l 15B.07. 

CALL OF THE SENA TE 

Mr. Merriam imposed a call of the Senate for the balance of the proceed
ings on H.F. No. 268. The Sergeant at Arms was instructed to bring in the 
absent members. 

Mr. Peterson, C.C. moved to amend H.F. No. 268, the unofficial en-
grossment, as follows: 

Page 3, after line 20, insert: 

"Sec. 5. [I I5B.25] [DEFINITIONS:] 

Subdivision 1. [GENERAL.] The terms used in sections 5 to 17 have the 
definitions given them in section! 15B.02 and this section. 

Subd. 2. [BOARD.] "Board" means the hazardous substance injury 
compensation board established in section 7. 

Subd. 3. [ELIGIBLE PROPERTY.) "Eligible property" means property 
damage thaJ is eligible for compensation under section 9. 

Subd. 4. [ELIGIBLE PERSONAL INJURY.] "Eligible personal injury" 
means personal injury that is eligible for compensation under section 9. 

Subd. 5. [COMPENSABLE LOSS.] "Compensable loss" means a loss 
that is compensable under section 13. 

Subd. 6. [FUND.] "Fund" means the hazardous substance injury com
pensation fund established in section 6. 

Sec. 6. [I 15B.26] [HAZARDOUS SUBSTANCE INJURY COMPEN
SATION FUND.] 

Subdivision 1. [ESTABLISHMENT.] A hazardous substance injury com
pensation fund is established as an account in the state treasury. Earnings, 
such as interest, dividends, and any other earnings arising from fund assets, 
must be credited to the fund. 

Subd. 2. [APPROPRIATION.] The amount necessary to pay for staff as
sistance, administrative services, and Office space under section 8, subdivi
sion 4, and to pay claims of compensation granted by the _board under sec
tions 5 to 17 is appropriated to the board from the hazardous substance 
injury compensation fund. 

Subd. 3. [PAYMENT OF CLAIMS WHEN FUND INSUFFICIENT.) If 
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the amount of the claims granted exceeds the amount in the fund, the board 
shall request a transfer from the general contingent account to the hazardous 
substance injury compensation fund as provided in section 3-.30. If no 
transfer is approved, the board shall pay the claims in the order granted only 
to the extent- of the money remaining in the fund. The board may summarily 
pay the remaining claims after additional money is credited to the fund. 

Sec. 7. [I 15B.27) [HAZARDOUS SUBSTANCE INJURY COMPEN
SATION BOARD.) 

Subdivision 1. [ESTABLISHMENT OF BOARD.] The hazardous sub
stance injury compensation board is established. The board consists of three 
members appointed by the governor with the advice and consent of the sen
ate. One member must be a physician knowledgeable in toxicology; one 
member must be a member of the bar of this state; and one member must be a 
health professional knowledgeable in the area of hazardous substance in
juries. The board shall annually elect a member to serve as chairman for a 
term of one year. Filling of vacancies on the board and rerrioval of members 
are governed by section I 5 .0575. 

Subd. 2. [MEMBERSHIP TERMS.) The initial members shall be ap-
pointed to terms as follows: 

(I) the first member appointed for six years; 

(2) the second member appointed for four years; 

( 3) the third member appointed for two years. 

At the end of each member's term, the successor shall be appointed/or six 
years arid each successO.r thereafter shall be appointed for six years. 

Subd. 3. [COMPENSATION AND EXPENSES.] The commissioner of 
employee relations· shall establish_ the compensation or salary to be paid 
members of the board, based on the professional expertise and experience of 
the members and the workload of the board. 

Sec. 8. [I 15B.28] [POWERS AND DUTIES OF THE BOARD.] 

Subdivision I. [DUTIES.] In addition to performing duties specified in 
sections 5 to 17 or in other law, the board shall: 

(I) adopt rules as soon as practicable after all members are appointed, 
including rules governing practice and procedure before the board, the form 
and procedure for appl_ications for compensation, and procedures for claims 
investigations; 

(2) publicize the availability of compensation dnd application procedures 
on a statewide basis with spiicial emphasis on geographical areas surround
ing sites identified by the pollution control agency as having releases prior to 
July/, 1983; 

(3) collect, analyze, and make available to the public, in consultation with 
the department of health, the pollution control agency, the University of 
Minnesota medical and public health schools, and the medical community, 
data regarding injuries relating to exposure to hazardous substances; and 

(4) prepare and transmit by December 31 of each year to the governor and 
the legislature an annual report to include (a) a summary of board activity 
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under clause /3); /b) data determined by the board from actual cases, in
cluding but not limited to number of cases, actual compensation received by 
each claimant, types of cases, and types of injuries compensated, as they 
relate to types·oJ hazardous substances-as well as length of exposure; ·(c) all 
administrative costs associated with the business of the board; and (d) board 
recommendations for legislative changes, further study, or any other rec
ommendation aimed at improving the system of compensation. 

Subd. 2. [POWERS.] In addition to exercising any powers specified in 
sections 5 to 17 or in other law, the board may: 

( 1) in reviewing a claim, consider any information that the board deter
mines is relevant to the claim; 

(2) contract for consultant or other services necessary_ to carry out the 
board's duties under sections 5 to 17; 

(3) grant reasonabJe partial compensation on an emergency basis pending 
the final decision on a claim, subject to the-adoption of rules by the board, if 
the claim is one with respect to which an award will probably be made and 
undue hardship will result to the claimant if immediate payment is not made; 

(4) limit access to information collected and maintained by the board and 
take any other action necessary to protect privileged or confidential 
information. 

Subd. 3. [INVESTIGATION; OBTAINING INFORMATION.I The 
boll.rd may investigate any claim for compensation and for this purpose it 
may request from any person information regarding any matter, fact, or 
circumstance which is relevant to deciding the claim. In orde_r to obtain this 
ieformation the board, subject to any applicable privilege, may: 

(a) request any person to produce documents, papers, books, or other 
tangible things in his possession, custody, or Control; 

(b) request the sworn testimony of any person as to any relevant fact or 
opinion; 

( c.) direct written questions to any person and "request written answers and 
objections; and 

(d) request a mental or physical examination or autopsy of the claimant. 

The board shall give written notice of any request under this subdivision at 
least 15 days before the person is expected to comply with the request. If any 
person fails or refuses to comply with the request, the board may apply to a 
district court for an order to compel compliance with the request. The dis
trict court shall issue the order upon a showing cf cause by the board, sut,ject 
to applicable protective provisions of the rules of civil procedure. 

Subd. 4. [ADMINISTRATIVE PERSONNEL AND SERVICES.] The 
commissioner of health shall provide staff assistance, administrative. serv
ices, and office space under a contract with the board. The board shall re
imburse the commissioner for the staff, services; and space_ provided. __In 
order to perform its duties, the board may request information fr_om the 
supervising officer of any state agency or state institution of higher educa
tion. The supervising officer shall comply with the board's request to the 
extent possible considering available agency or institution appropriations 
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and may assign agency or institution employees to assist the board in per
forming its duties under sections 5 to 17. 

Sec. 9. [115B.29] [ELIGIBLE INJURY AND PROPERTY DAMAGE.] 

Subdivision I. [ELIGIBLE PERSONAL INJURY.] (a) A personal injury 
is eligible for. compensation from the fund if it is a medically verified injury, 
including a chronic or ac_ute disease or death, which is related to exposure lo 
a hazardous substance releaSed from a site where the substance was depos
ited. An eligible personal injury includes but is not limited to cancer, genetic 
mutations, behavioral abnormalities, physiological malfunctiqns, and phys
ical deformations_. 

( b) A personal injury is not eligible for compensation from the fund if-

( 1) the exposure took place outside the geographical boundaries of the 
state; 

(2) the injury is .one that is compensable under the workers compensation 
law, chapter 176; 

( 3) the injury arises out of the ordinary use of a consumer product; or 

(4) it is the result of the release of a hazardous substance for which the 
injured or damaged party is a responsible person. 

Subd. 2 .. [ELIGIBLE PROPERTY DAMAGE.] Damage to real property 
owned by the claimant is eligible .for compensation .from the fund if the dam
age results from the presence in or On thl? property- of a hazardous substance 
released from a site where the substance was deposited. Damage to property 
is not eligible for compensation from the fund 1f it results from the release of a 
hazardous substance for which the claim_ant is a responsible person. 

Subd. 3. [TIME FOR FILING CLAIM.] A claim is not eligible for com
pensation from the fund unless_ it is filed with the board within the time pro
vided in this subdivision. 

( a) A claim for compensation for personal injury must be filed within fl.Vo 
years after the injury and its connection to exposure to a hazardous sub-
stance has been discovered. -

(b) A claim.for compensation.for property damage must be filed within two 
years after the damage occurred. 

Non.vit}?standing the provisions of this subdivision, claims for compensa
tion that would otherwise be barred by the passage of time may be filed not 
later than January I, 1988. 

Sec. IO. [I 15B.30] [OTHER ACTIONS. l 

Subdivision 1. [SUBSEQUENT ACTION PROHIBITED IN CERTAIN 
CASES.] A person who has filed a claim with the fund for a compensable 
injury, and who has received and accepted an award from the board, is 
precluded from bringing an action in court for the same compensable injury. 
The findings and decision of the board are inadmissible in any court dction. 

In any action brought under this-section to recover·damages for wrongful 
death, personal injury or disease, or property damage arising out of the 
release of a hazardous substance, the total fees · charged by all attorneys 
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representing the plaintiff shall not exceed I 5 percent of the amount awarded 
to the plaintiff by the court. 

Subd. 2. [SUBROGATION BY STATE.] The state is subrogated to all the 
claimant's rights under statutory dr common law to recover losses compen
sated from the fund front other sources, including responsible persons as 
defined in section 115B.03. The state may bring a subrogatioit action in its 
own name or in the name of the claimant. Money recovered by the state 
under this subdivision must be deposited in the fund. 

Subd. 3. [SIMULTANEOUS CLAIM AND COURT ACTION PROHIB
ITED.] A claimant may not commence a court action to recover for any 
injury or damage for which the claimant seeks compensation from the fund 
during the time that a claim is pending be/Ore the board. A person may not 
file a claim with the board for compensation for any injury or damage for 
which the claimant seeks to recover in a pending court action. The time for 
filing a claim under section 9 or the statute of limitations for any civil action 
is suspended during the period of time that a claimant is precluded from 
filing a claim or commencing an action under this subdivision. 

Sec. I I. [I 15B.31] [CLAIM FOR COMPENSATION.] 

Subdivision 1. [FORM.] A claim for compensation from the fund must be 
filed with the board in the form required by the board. When a claim does not 
include all of the information required by subdivision 2 and applicable board 
rules, board staff shall notify a claimant of the absence of required informa
tion within 14 days of the filing of the claim. All required information must be 
received by the board not later than 60 days after the claimant received 
notice of its absence or the claim will be inactivated and may not be resub
mitted for at least one year following the date of inactivation. The board may 
decide not to inactivate a claim under this subdivision if it finds serious 
extenuating circumstances. 

Subd. 2. [REQUIRED INFORMATION.] A claimant must provide as 
part of the claim: 

( 1) a sworn verification by the claimant of the facts set forth in the claim to 
the best of the claimant's knowledge; 

(2) evidence of the claimant's exposure to a named hazardous substance; 

( 3) evidence that the exposure experienced by the claimant causes or sig
nificantly contributes to injury of the type suffered by the claimant, except 
when the claim is based on an earlier decision of the board as provided in 
section 12, subdivision 3; 

(4) evidence of the injury eligible for compensation suffered by the claim
ant and the compensable losses resulting from the injury; 

(5) evidence of any property damage eligible for compensation and the 
amount of compensable losses resulting from the damage; 

(6) information regarding any collateral sources of compensation; and 

(7) other information required by the rules of the board. 

Subd. 3. [DEATH CLAIMS.] In any case in which death is claimed as a 
compensable injury, the claim may be brought on behalf of the claimant by 
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the individuals eligible for death benefits and by the claimant's estate for 
compensable medical expenses. 

Sec. 12. [115B.32] [DETERMINATION OF CLAIM.] 

Subdivision I. [STANDARD FOR PERSONAL INJURY.] The board 
shall grant compensation to a claimant who shows that it is more likely than 
not that: 

(1) the claimant suffers a medically verified injury that is eligible for 
compensation from the fund and that has resulted in a compensable loss; 

(2) the claimant has been exposed to a hazardous substanC·e in an amount 
and duration sufficient to cause or significantly contribute to injury of the 
type suffered by claimant; and 

(3) the exposure of the claimant could reasonably have resulted from the 
release of the hazardous substance from an identified site where the sub
stance was deposited. 

Subd. 2. [STANDARD FOR PROPERTY DAMAGE.] The board shall 
grant Compensation to a claimant who shows that it is more likely than not 
that: 

(I) the claimant has suffered property damage that is eligible for compen
satio,i and that has resulted in compensable loss: and 

(2) the presence of the hazardous substance in or on the property could 
reasonably have resulted from the release of the _hazardous substance from 
an identified site where· the substance was deposited. 

Subd. 3. [EFFECT OF PRIOR DECISION; EXCEPTION.] (a) Except as 
provided in this subdivision, (he board may not rely on an earlier decision 
granting or denying compensation as_ dispositive of any Later claim. 

(b) If the board finds that exposure to a particular hazardous substance in 
a particular amount, duration, and location. causes or significantly contrib
utes to an injury of the type suffered by a claimant, it may rely on that finding 
as dispositive of any future claim by another claimant who shows that it is 
mo're likely than not that he or she suffered the same type of injury and was 
exposed to· the same hazardous substance_ in substantially the same amount, 
duration, and location. 

Sec. 13. [115B.33] [COMPENSABLE LOSSES.] 

Subdivision I. [PERSONAL INJURY LOSSES.] Losses compensable by 
the fund for personal injury are limited to: 

(a) medical expenses directly related to the claimant's injury; 

(b) up to two-thirds of the claimant's lost wages not to exceed $2,000 per 
month or $24,000 per year; 

(c) up to two-thirds of a self-employed claimant's lost income, not to ex
ceed $2,000 per month or $24,000 per year; 

(d) death benefits to dependents as follows; 

(I) to a spouse with no dependent children, a sum equal to the deceased 
claimant's lost wages or lost income, calculated on a monthly basis not to 
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exceed $2,000 per month, multiplied by 60 months; 

(2) to a spouse with three or fewer dependent children, a sum equal to 
two-thirds of the deceased claimant's lost wages or lost income, calculated 
on a monthly basis not to.exceed $2,000 per month, multiplied by the number. 
of months remaining until the youngest dependent child attains the age of 18; 

( 3 J to a spouse with four or more dependent children, a sum equal to 
three-fourths of the.deceased claim~nt's lost wages or lost income, calcu
lated on a monthly basis not to exceed $2,000 per month, multiplied by the 
number of months remaining uniil the )lOungest dependent child attains the 
age of 18; 

(4) to three or fewer dependent children when_ there is no surviving 
spouse, an amount as calculated in clause /2) but using one-half of the de
ceased claimant's lost wages or lost income as the base for the _cal~ulation; 

(5) to four or more dependent children when there is no surviving spouse, 
an amount as calculated in clause (3) but·using two-thirds of the deceased 
claimant's lost wages or lost income as the bas_e for the ct;ilculation; and 

\ (6) to any other individual who can show dependence on the deceased 
claimant, an amount equal to the amount of actudl average monthly con
tribution made by the claimant to that individual prior to his or her inability 
to contribute or one-fourth of the_ deceased claimant's lost wages or lost 
income, calculated on a monthly basis not to exceed $2,000 per month, 
whichever is less, multiplied by 36 months. A person who·cannot show actual 
dependence on the deceased claimant may /lot recover death benefits. For 
the purposes of all the provisions in clause (d), lost wages includes the value 
of lost household labor; and 

( e) the value of household labor lost due to the claimant's injury or disease 
not to exceed $2,000 per month or $24,000 per year. 

Subd. 2. [PROPERTY DAMAGE LOSSES.] (a) Losses compensable by 
the fund for property damage are limited to the following loss caused by 
damage to the principal residence of the claimant: 

( 1) the reasonable cost of replacing or decontaminating the priniary 
source of drinking water for the property to the extent actually expended by 
the claimant or assessed by a local taxing authority, if the department of 
health has determined that the water is contaminated or has included the 
property in a well advisory area and has certified that the replacement or 
decontamination of the source of drinking water effectively has or will elim
inate the contamination, up to a maximum of $25,000; and 

(2) losses incurred as a result of a sale of the property at less than the 
appraised market value under circumstances that constitute a hardship to the 
owner, limited to 75 percent of the difference between the appraised market 
value and the selling price, but not to exceed $25,000. 

(b) For purposes of paragraph (a), the following definitions apply: 

(I) '' appraised market value'' means an appraisal of the market value of 
the property disregarding any decrea_se in value caused by the presence· of a 
hazardous substance in or on the property; and 

(2) "hardship" means an urgent need to sell the property based on a 
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special circumstance of the owner including ca-tastrophic medical expenses, 
inability of the owner to maintain the property due to a physical or mental 
co_ndition, and change ·of employment of the owner or other member of the 
OWner:s household requiring ·the owner to niove to a different l()<;ation . 

. (c) Appraisals are subject to board approval. The board may adoptru/es 
governing approval of appraisals, criteria for establishing a hardship, and 
other matters necessary to administer this _subdivision. 

Sec. 14. [115B.34] [DETERMINATION OF CLAIMS.] 

Subdivision J. [ASSIGNMENT OF CLAIMS.] The chairman of the board 
shall assign each claim that has been accepted for filing to a member of the 
board. 

Subd. 2. [PRELIMINARY DECISIO.N.] Theboard member to whom the 
claim is assigne~ sh(fll review all materia}s filed in sUppOrt of the claim an·d 
may cause an invesiigation tO be conducted into th~ validity of the claim. The 
board member tnay make _a preliminary decision on the basis· of the papers 
filed in support of the claim and the report of any investigation cl{ it. The 
decisiori must be in writing and include· the reasons for the decision. · 

Subd. 3. [CIRCULATION OF PRELIMINARY DECISION.] Copies of 
the preliminary decision made under subdivision 2 muSt be circulated 10· the 
other two board members as soon ds practica_ble. On_receipt of the prelimi
nary decision, the other two members have 20 days to challenge it by written 
notice to the member who made the decision. If neither member challenges 
the preliminary-decision, a copy must be sent to the claimant who may chal
lenge the decisii;m by written notice to the board within 30 days of receipt of 
the derision. If no notice is received within the requir"ed·time, the prelimi
nary decision_ becomes a final decision of the board. 

Subd. 4. [CHALLENGES.] If a board member or a claimant challenges a 
preliminary decision made pursuant to subdivision 2, the full board shall 
order the claimant to appear before the board. The appearance is not a 

_cOnt"esteq case hearing under chapter J4. The claimant may produce further 
evidence to :Support the claim, including books, studies, 'repor(s, and any 
other written material and oral" testimony of witnesses_, in('./uding experts . 
. The board- members may ask questions of the claimant and any witnesses 
presented by the claimant. After the appearance, the board shall make a final 
decision on the claim as soon as practicable. The decision mitst be in writing 
and include the reasons for the decision. A copy of each final decision must 
be sent to the claimant, including, for a claim that is granted, ·an explanation 
of the form in which the claim wiU be paid. 

Subd. 5. [RECORD.] Any appewance by a claimant or witnesses must be 
tape recorded but a formal record pursuant to chapter 14 is not required. 

Sec. 15. [115B.35] [AMOUNT AND FORM OF PAYMENT.] 

If the board decides to grant compensation, it shall determine the net un
compensated loss payable to the claimant by computing the total amount of 
compensable losses payable to the claimant and subtracting the total amount 
of any compensation received by the claimant for the sart'ie injury or damage 
from other sources including, but ·not limited to, all forms of insurance and 
social secuf'ity and "any eniergency award trlade by the -board. The board 
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shall pay compenSation in the amount of the net uncompensated loss, pro
vided that no claimant may receive more than $250,000. 

Compensation from the fund may be awarded in a lump sum or in install
ments at the discretion of the board. 

Sec. 16. [115B.36] [ATTORNEY FEES.J 

The board may by rule limit the fee charged by any attorney for repre
senting a claimant before the board. 

Sec. 17. [115B.37] [PARTIAL RECOUPMENT.] 

At the end of each fiscal year, the board shall certify to the commissioner 
of revenue the amount expended from the fund to cOmpensate persons in
jured by hazardous substances less amounts recovered under subrogation 
claims under section J.0. The commissioner of revenue shall compute the 
rate of a surtax to be added to the hazardous waste generator tax in section 
1]5B.22 which, collected over the next calendar year, will recoup 50 per
cent of the expenditures made from the fund during the previous fiscal year in . 
excess of the subrogation claims recovered. The computation. by ihe com
missioner of the rate in th.is section shall not be considered a rule and shall 
not be subject to the administrative procedUre act contained in chapter 14. 
The surtax is imposed effective January I, 1987. Surtaxes collected under 
this section must be _deposited in the fund. 

Sec. 18. [APPROPRIATION.] 

$2,000,000 is appropriated from the general fund to the hazardous sub
stance injury compensation fund, to be available until expended. Up to 
$250,000 of this appropriation may be used for staff assistance, administra
tive services, and office space." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 7, after the semicolon insert "creating a hazardous substance 
injury compensation fund; establishing a board to administer compensation; 
limiting compensable losses; prescribing claims procedures; allowing partial 
subrogation rights; providing for partial recoupment of expenditures from 
hazardous waste generators; appropriating money;" 

The question was taken on the adoption of the amendment. 

Mr. Peterson, C.C. mov_ed that ·tho_se· not voting be excused from voting. 
The motion prevailed. 

The roll was called, and there were yeas 43 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Benram 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
Knaak 
Laidig 
Lessard 
McQuaid 
Merriam 
Nelson 
Novak 
Olson 

Pehler 
Peterson, D.C. 
Peterson, D.L. 
Petty 
.Pogemiller 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Messrs. Peterson, R.W. and Vega voted in the negative. 

Sieloff 
Solon 
Stonn 
Stumpf 
Taylor 
Waldorf 
Wegscheid 



63RDDAY] FRIDAY, MAY 17, 1985 3099 

The motion prevailed. So the amendment was adopted. 

Mr. Pogemiller moved to amend H.F. No. 268, the unofficial engross-
ment, as follows: 

Page 3, after line 20, insert: 

"Sec. 5. [ASSIGNED RISK PLAN.] 

Subdivision 1. T.he commissioner of commerce shall establish an environ
ment impairment liability assigned risk plan pursuant to this subdivision. 

Subd. 2. The purpose of the assigned risk plan is to provide coverage 
required by this statute to persons rejected pursuant to this subdivision. 

Subd. 3. An insurer that refuses to write the coverage required by this 
subdivision shall furnish the applicant with a tt!ritten notice of refusal. The 
rejected applicant shall file a copy of the notice of refusal with the executive 
director of the pollution control agency and with the assigtJed risk plan at the 
time of applic"ationfor coverage under the plan.- -

Subd. 4. The commissioner _of commerce may enter into service contracts 
as necessary or beneficial to accomplish the purposes of the assigned risk 
plan including servicing of policies or contracts of coverage, data manage
ment, and assessment collections. Services related to the administration of 
policies or contracts of coverages shall be performed by one or more quali
fied insurance companies licensed pursuant to section 60A .06, subdivision 
I, clause (J 3) or a qualified vendor of risk management services. A qualified 
insurer or vendor of risk management services shall possess sufficient fi
nancial, professional, administrative, and personnel resources to provide 
the services required for operation of the. plan. The cost of all services con
tracted fw shall be an obligation of the assigned risk plan. 

Subd. 5. The commissioner of commerce may assess all insurers licensed 
pursuant to section 60A .06, subdivision I, clause (13) an amount sufficient to 
fully fund the obligations of the assigned risk plan, if the commissioner of 
commerce determines that the assets of the assigned risk plan are insufficient 
to meet its obligations. The assessment of each insurer shall be in a propor
tion equal to the proportion which the amount .of insurance written as re
ported on page 14 of the annual statement under line 5, commercial multi
peril, and line 17, other liability, during the preceding calendar year by that 
insurer bears to the total written by all such carriers for such lines. 

Subd. 6. Policies and contracts of.coverage issued pursuant to this sub
division shall contain the usual and customary provisions of liabilit)i insljr
ance policies, and shall contain the minimum coverage required by this 
subdivision. 

Subd. 7. Assigned risk policies and contracts of coverage shall be subject 
to premium tax pursuant to section 60A .15. 

Subd. 8. Insureds served by the assigned risk plan shall be charged pre
miums based upon a rating plan approved by the commissioner of com
merce. Assigned risk premiums shall not be lower than rates generally 
charged by insurers for. the business. The commissioner of commerce shall 
fix the compensation received by the agent of record. 

Subd. 9. The commissioner of commerce shall adopt rules, including 
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emergency rules, as may be necessary to implement this subdivision. The 
rules may include: 

(a) appeal procedures from actions of the assigned risk plan; 

( b) formation of an advisory committee composed of insurers, vendors of 
r}sk management services and licensees, to advise the commissioner of 
commerce regarding operation of the plan; and 

( c) applicable rating plans and rating standards." 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page I, line 7, after the semicolon, insert ''providing for establishment of 
an assigned risk plan;" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 10 and nays 40, as follows: 

Those who voted in the affirmative were: 

Dicklich 
Diessner 

Hughes 
Johnson, D.J. 

Luther 
Moe, D.M. 

Those who voted in ~he negative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 

Chmielewski 
Davis 
DeCramer 
Dieterich 
Frank 
Frederick 
Gustafson 
Isackson 

Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Kronebusch 
Laidig 
Lessard· 
McQuaid 

Nelson 
Peterson, D.C. 

Merriam 
Pehler 
Peterson, C.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Ramstad 
Renneke 

Pogemiller 
Reichgott 

Sieloff 
Solon 
·sronn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 

The motion did not prevail. So the amendment was not adopted. 

Mr. Pogemiller then moved to amend H.F. No. 268, the unofficial en-
grossment, as follows: · 

Page 3, after line 20, insert: 

"Sec. 5. [INSURANCE STUDY.] 

The commissioner of commerce shall study and develop a plan for cre
ation and implementation of an environment impairment liability reinsur~ 
ance association similar to the workers compensation reinsurance associa
tion created by Minnesota Statutes, sections 79.34 to 79.38. The 
commissioner shall report the plan to the committee on economic develop
ment and commerce of the senate and the committee on commerce of the 
house of representatives by October 1, 1985.'' 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page .I, line 7, after the semicolon, insert "requiring a study and a report to 
the legislature;" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 14 and nays 35, as follows: 



63RD DAY] FRIDAY, MAY 17, 1985 3101 

Those who voted in the affirmative were: 

Davis Dieterich Luther Novak Pogemi!!er 
DeCramer Hughes Moe, D.M. Peterson, D. C. Reichgott 
Dicklich Johnson, D.J. Nelson Peterson, R.W. 

Those ·who voted in the negative· were: 

Adkins Brataas Jude Merriam Renneke 
Anderson Chmielewski Kamrath Moe, R.D. Sieloff 
Belanger Frank Knaak Olson Storm 
Benson Frederick Kronebusch Pehler Stumpf 
Berg Gustafson_ Laidig Peterson. C.C. Taylor 
Bernhagen Isackson Lessard Peterson, D.L. Waldorf 
Bertram Johnson, D.E. McQuaid Ramstad Wegscheid 

The motion did not prevail. So the amendment was not adopted. 

H.F. No. 268 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 46 and nays 8, as follows: 

Those who voted in the affirmative were: 

Adkins DeCramer Johnson, D.J. Olson Solon 
Anderson Dicklich Jude Pehler Storm 
Belanger Diessner Kamrath Peterson, C.C. St1,1mpf 
Benson Dieterich Knaak Peterson, D. L. Taylor 
Berg Frank Kronebusch Petty Waldorf 
Bernhagen Frederick Laidig Purfeerst Wegscheid 
Bertram Gus1afson Lessard Ramstad 
Brataas . Hughes Merriam Reichgott 
Chmielewski Isackson Moe, R.D. Renneke 
Davis Johnson, D.E. Novak Sieloff 

Those who voted in the negative were: 

Luther Moe, D.M. Peterson, D.C. Pogemiller Vega 
McQuaid Nelson Peterson, R.W. 

So the bill, as amended, passed and its title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mrs. Kronebusch moved that the following members 
be excused for a Conference Committee on H.F. No. 968 from 2:30 to 3:00 
p.m.: 

Messrs. Nelson, Waldorf and Mrs. Kronebusch. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Merriam moved that the following members be 
excused for a Conference Committee on S.F. No. 348 at 4:00 p.m.: 

Messrs. Merriam, Ramstad and Petty. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Pehler moved that the following members be 
excused for a Conference Committee on S.F. No. 647 from 4:00 to 5:20 
p.m.: 
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Ms. Olson, Messrs. Moe, D.M. and Pehler. The motion prevailed. 

SPECIAL ORDER 

S.F. No. 1127: A bill for an act relating to children; expanding the defini
tion of a medically neglected child; providing for intervention by commis
sioner of human services after a report of medical neglect; requiring the local 
agency to report and initiate proceedings in cases of medical neglect; 
amending Minnesota Statutes 1984, sections 260.015, subdivision IO; 
626.556, subdivisions 2 and 10, and by adding a subdivision. 

Mr. Chmielewski moved to amend S.F. No. 1127 as follows: 

Page 7, line 5, after ''shall'' insert '', in addition to its other duties under 
this section," 

Page 7, line 8, delete everything after "and" 

Page 7, delete lines 9 to 11 and insert '' shall immediately secure an inde
pendent medical review of the infant's medical charts and records and, if 
necessary, seek a court order for an independent medical examination of the 
infant. If the review or examination leads to a conclusion of medical neglect, 
the agency shall intervene on behalf of the infant by initiating legal proceed
ings under section 260.131 and by filing an expedited motion to prevent the 
withholding of medically indicated treatment.'' 

CALL OF THE SENATE 

Mr. Chmielewski imposed a call of the Senate for the balance of the pro
ceedings on S.F. No. I 127. The Sergeant at Arms was instructed to bring in 
the absent members. 

Mr. Petty moved to amend the Chmielewski amendment to S.F. No. 1127 
as follows: 

Page 1, line 5, after "shall" insert ", if necessary," 

The question was taken on -the adoption of the Petty amendment to the 
Chmielewski amendment. 

The roll was called, and there were yeas 13 and nays 34, as follows: 

Those who voted in the affirmative were: 

Berglin 
Brataas 
Dicklich 

Diessner 
Dieterich 
Luther 

Nelson 
Novak 
Peterson, D.C. 

Those who voted in the negative were: 

Adkins 
Anderson 
Belanger 
Berg 
Bernhagen 
Bemam 
Chmielewski 

Davis 
DeCramer 
Frank 
Frederick 
Gustafson 
Hughes 
Isackson 

Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knutson 
Kronebusch 
Laidig 

Peterson, R.W. Reichgott 
Petty 
Pogemiller 

Lessard 
McQuaid 
Peterson, C.C. 
Peterson, D.L. 
Renneke 
Sieloff 
Solon 

Storm 
Stumpf 
Taylor 
Vega 

. Waldorf 
Wegscheid 

The motion did not prevail. So the amendment to the amendment was not 
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adopted. 

The question recurred on the Chmielewski amendment. 

The roll was called, and there were yeas 38 and nays I 1. as follows: 

Those who voted in the affirinative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 

Davis 
DeCramer 
Frank 
Frederick 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 

Jude 
Kamrath 
Knaak 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 

Those who voted in the negative were: 

Berglin 
. Brataas 
Dicklich 

Diessner 
Dieterich 

Freeman 
Novak 

McQuaid 
Peterson, C. C. 
Peterson, D.L. 
Renneke 
Samuelson 
Schmitz 
Sieloff 
Solon 

Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 

Peterson, D.C. Pogemi!ler 
Peterson, R.W. Reichgou 

The motion prevailed. So the amendment was adopted. 

Mr. Diessner moved to amend S.F. No. 1127 as follows: 

Page 1, after line 11, insert: 

3103 

"Section I. [145.99] [TREATMENT OF TERMINAL CONDITION; 
POLICY.] 

The legislature finds that all competent adults have the fundamental right 
to control decisions relating to their own medical care, including the deci
sion to have medical treatment withheld or withdrawn. It is the intent of the 
legislature that a treating physician should honor an adult's desire to with
hold or withdraw treatment, other than appropriate nutrition, hydration, or 
medication, when, in the treating physician's reasonable medical judgment: 

( 1) the person is chronically and irreversibly comatose; 

(2) the provision of the treatment would merely prolong dying. not be 
effective in ameliorating or correcting all of the person's life-threatening 
conditions, or othenvise be futile in terms of the survival of the person; or 

( 3) the provision of the treatment. would be virtually futile in terms of the 
survival_ of the person and the treatment itself under the circumstances would 
be inhumane. '' 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, delete "children" and insert "health" 

Page 1, line 6, after the semicolon insert "stating legislative policy re
garding treatment of terminal conditions;'' 

Page 1 , line 9, before the period insert ''; proposing coding for new law in 
Minnesota Statutes, chapter 145" 

Mr. Waldorf questioned whether the amendment was germane. 

The President ruled that the amendment was not germane. 
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Mr. Peterson, R. W. moved to amend the Chmielewski amendment to S.F. 
No. 1127, adopted by the Senate May 17, 1985, as follows: 

Page 1, line 9, delete "or" and insert "and'' 

The motion did not prevail. So the amendment was not adopted. 

S.F. No. 1127 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 55 and nays 10, as follows: 

Those who voted in the affirmative were: 

Adkins Diessner Knaak Merriam Samuelson 
Anderson Frank Knutson Moe, R.D Schmitz 
Belanger Frederick Kroening Novak Sieloff 
Benson Freeman Kronebusch Olson Solon 
Berg Gustafson Laidig Pehler Storm 
Bernhagen Hughes Langseth Peterson, C.C. Stumpf 
Bertram Isackson Lantry Peterson, D.L. Taylor 
Chmielewski Johnson, D.E. Lessard Purfeerst Vega 
Dahl Johnson. D.J. Luther Ramstad Waldorf 
Davis Jude McQuaid Reichgott Wegscheid 
DeCramer Kamrath Mehrkens Renneke Willet 

Those who voted in the negative were: 

Berglin Dicklich Moe, D.M. Pe1erson. D.C. Petty 
Brataas Dieterich Nelson Peterson. R. W. Pogemi!ler 

So the bill, as amended, passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mrs. Kronebusch moved that S.F. No. 1224, No. 13 on General Orders, 
be stricken and re-referred to the Committee on Elections and Ethics. The 
motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess until 6:00 p.m. The 
motion prevailed. 

The hour of 6:00 p.m. having arrived, the President called the Senate to 
order. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Frederickson moved that H.F. No. 738, No. 5 on General Orders, be 
stricken and re-referred to the Committee on Taxes and Tax Laws. The mo
tion prevailed. 

Ms. Reichgott moved that S.F. No. 863 be taken from the table, The mo
tion prevailed. 

S.F. No. 863: A bill for an act relating to commerce; modifying the defi
nition of credit card to include other types of instrumentS; prescribing crimi
nal penalties for financial transaction card fraud; amending Minnesota Stat-
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utes 1984, sections 3250.02, subdivisions 2 and 4; 3250.03; 3250.04; 
3250.041; 3250.05; 609.52, subdivisions I and 2; and 609.625, subdivision 
l; proposing coding for new law in Minnesota Statutes, chapter 609. 

Ms. Reichgott moved that the Senate do not concur in the amendments by 
the House to S.F. No. 863, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The m:otion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S.F. No. 650; Messrs. Pogemiller, Knaak and Luther. 

S.F. No. 863; Ms. Reichgott, Messrs. Luther and Ramstad. 

H.F. No. 850; Messrs. Hughes, Luther and Johnson, D.E. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Storm,moved that S.F. No. 1238 be taken from the table. The motion 
prevailed. 

S.F. No. 1238; A bill for an act relating to intoxicating liquor; authorizing 
.the issuance of_ temporary on-sale intoxicating liquor licenses; amending 
Minnesota Statutes 1984, section 340.11, by adding a subdivision. 

CONCURRENCE AND REPASSAGE 

Mr. Storm moved that the Senate concur in the amendments by the House 
to S.F. No. 1238 and that the bill be placed on its repassage as amended. The 
motion prevai1ed. 

S.F. No. 1238: A bill for an act relating to intoxicating liquor; authorizing 
beer wholesalers to provide certain equ_ipment to retailers; authorizing the . 
issuance of temporary on-sale intoxicating liquor licenses; amending Min
nesota Statutes 1984, sections 340.031, subdivision 2; 340.11, by adding a 
subdivision; and 340.405. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 47 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Frank 
Frederick 
Freeman 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Knaak 
Kroening 
Kronebusch 
Langseth 

Lantry 
Lessard 
Luther 
Mehrkens 
Merriam 
Moe, R.D. 
Nelson 
Novak 
Olson 
Pehler 

Peterson, D.L. 
Peterson. R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

[63RD DAY 

Solon 
Storm 
Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, was repaS:sed and its title was agreed to. 

Without objection, the Senate reverted to the Orders of Business of Mes
sages From the House and First Reading of House Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 828, 1243 and l018. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 17, I 985 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 828: A bill for an act relating to economic security; clarifying the 
community action program financial assistance requirements; amending 
Minnesota Statutes I 984, sections 268.52, subdivisions I and 2; and 268.53, 
subdivision 2. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1246, now on General Orders. 

H.F. No. 1243: A bilLfor an act relating to the Minnesota historical soci
ety; requiring it to develop instructional materials on Minnesota history and 
government; proposing coding for new law in Minnesota Statutes, chapter 
126. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. l002, now on General Orders. 

H.F. No. l018: A bill for an act relating to human services; requiring 
contribution by the parent of a child for full assistance expenditures; amend
ing Minnesota Statutes 1984, section 256.87, subdivision I. 

Referred to the Committee on Finance. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bil1s were read the first time and referred to the committee_s 
indicated. 
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Mr. Petty introduced-'-

S.F. No. 1553: A bill for an act relating to horse racing; imposing a tax for 
the funding of social services programs; amending Minnesota Statutes 1984, 
section 240.15·, subdivisions 1 and 6. 

Referred to the Committee on Taxes and Tax Laws . 

. Messrs. Petty, Diessner, Sieloffand Luther introduced-

S.F. No. 1554: A bill for an act relating to children; establishing a pre
sumption in favor of joint legal and physical custody when both parents 
agree; establishing a preference for joint custody when one parent requests it; · 
establishing a preference for awarding sole custody to the parent more likely 
to allow the child frequent arid continuing contact with the noncustodial 
parent; requiring courts to make specific findings and rulings in apportioning 
custody; providing for modification of custody orders; mandating that access 
to health and school records be available to parents regardless of custody 
arrangements; amending Minnesota Statutes 1984, section 518.17, subdivi-

. sion 2. 

Referred to the Committee on Judiciary. 

Mr. Petty, Mrs. Lantry, Messrs. Diessner, Storm and Ms. Berglin 
introduced- · 

S.F. No. 1555: A bill for an act relating to human services; requiring 
county boards to provide services to mentally ill persons; specifying duties of 
the commissioner; authorizing rulemaking; appropriating money; proposing 
coding for new law as Minnesota Statutes, chapter 253C. 

Referred to the Committee on Health and Human Services. 

Mr. Petty, Mrs. Lantry and Mr. Benson introduced-

S.F. No. 1556: A bill for an act relating to animals; authorizing a statewide 
program of spaying and neutering dogs and cats; creating a spaying and neu
tering fund; imposing a surcharge on certain pet food sold in Minnesota; 
appropriating money; proposing coding for new Jaw in Minnesota Statutes, 
chapter 343. 

Referred to the Committee on.Veterans and General Legislation. 

Mr. Petty, Mrs. Lantry and Mr. Johnson, D.E. introduced-

S.F. No. 1557: A bill for an act relating to child abuse; authorizing the 
commissioner of human services to order the suspension of facility employ
ees accused of child abuse, pending investigation or prosecution; amending 
Minnesota Statutes 1984, section 626.556, subdivision !Ob. · 

Referred to the Committee on Health and Human Services. 

Messrs. DeCramer and Peterson, R.W. introduced-'-

S.F. No. 1558: A bill for an act relating to natural resources; creating water 
and soil resources board; transferring responsibilities; prescribing penalties; 
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amending Minnesota Statutes 1984, sections 378.01; 378.02; 378.03; 
378,04; 378.05; 378.06; 378.08; 378.09; 378.20; 378.21; 378.22; 378.31; 
378.32; 378.33; 378.34; 378.35; 378.41; 378.42; 378.43; 378.45; 378.46; 
378.47; 378.51; 378.52; 378.53; 378.54; 378 55; 378.56; and 378.57; pro
posing coding for new law as Minnesota Statutes, chapter 103; repealing 
Minnesota Statutes 1984, sections 40.01; 40.02; 40.03; 40.035; 40.036; 
40.038; 40.04; 40.05; 40.06; 40.07; 40.071; 40.072; 40.073; 40.075; 40.12; 
40.13; 40.14; 40. 15; 40.19; 40.20; 40.21; 40.22; 40.23; 40.24; 40.25; 40.26; 
40.27; 40.28; 104.01; 104.02; 104.03; 104.04; 104.05; 104,06; 104.07; 
104.08; 104.25; 104.31; 104.32; 104.33; 104.34; 104.35; 104.36; 104.37; 
104.38; 104.39; 104.40; 104.42; 104.43; 104.44; 104.45; 104.46; 104.47; 
104.48; 104.49; 104.50; 105.37; 105.38; 105.39; 105.391; 105.392; 105.40; 
105.403; 105.405; 105.41; 105.415; 105.416; 105.417; 105.418; !05.42; 
105.43; 105.44; 105.45; 105.46; 105.461; 105.462; 105.463; 105.471; 
105.475; 105.48; 105.482; 105.484; 105.485; 105.49; 105.50; !05.51; 
105.52; 105.521; !05.53; !05.535; 105.541; 105.55; 105.63; 105.64; 
105.71; 105.72; !05.73; 105.74; 105.75; 105.751; 105.76; 105.77; 105.78; 
105.79; 105.81; II0.l3; 110.14; 110.15; 110.16; 110.17; 110.18; 110.31; 
110.32; 110.33; 110.34; 110.35; 110.36; 110.37; 110.38; 110.39; 110.40; 
110.46; 110.47; 110.48; 110.49; 110.50; 110.51; 110.52; 110.53; 111.65; 
111.66; 111.67; 111.68; 111.69; 111. 70; 111. 71; I I I. 72; 111.73; 111. 74; 
111.75; 111.76; 111.77; 111.78; 111.79; 111.80; 111.81; 111.82; 114.12; 
114.13; 114B.0I; 114B.02; 114B.03; 114B.031; 114B.04; 114B.05; 
I 14B.06; 114B.07; l 16C.40; and I 16C.41. 

Referred to the Committee on Agriculture and N.atural Resources. 

Messrs. DeCramer, Davis and Wegscheid introduced-

S.F. No. 1559: A bill for an act relating to agriculture; making changes 
related to agricultural credit and agricultural collateral; changing priority of 
security interests related to agricultural products; amending Minnesota Stat
utes 1984, sections 336.9-307; 336.9-312; 336.9-315; 336.9-402; and 
336.9-403; proposing coding for new law in Minnesota Statutes, chapter 
514. . 

Referred to the Committee· on Agriculture and Natural Resources. 

Messrs. Johnson, D.J.; Schmitz; Lessard; Nelson and Renneke 
introduced-

S. F. No. 1560: A bill for an act relating to metropolitan government; per
mitting the issuance of bonds to ma_ke certain improvements to sports facili
ties; amending Minnesota Statutes 1984, section 473.581, subdivisions I and 
2, and by adding a subdivision. 

Referred to the Committee on Economic Development and Commerce. 

Messrs. Purfeerst, Langseth, Frederick and Solon introduced-

S.F. No. 1561: A bill for an act relating to traffic regulations; authorizing 
commissioner of transportation to issue special permit for three-vehicle 
combination exceeding length and weight restrictions to travel on certain 
interstate highways; prescribing fees; amending Minnesota Statutes 1984, 
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sections 169.81, subdivision 2; and 169.86, subdivision 5, and by adding a 
subdivision. 

Referred to the Committee on Transportation. 

MEMBERS EXCUSED 

Mr. Spear was excused from the Session of today. Mr. Schmitz was ex
cused from the Session of today from 12:00 to 1:00 p.m. Mr. Dicklich was 
excused from the Session of today from 12:30 to 1 :30 p.m. Mr. Hughes was 
excused from the Session of today from 1:00 to 1:30 p.m. Mr. Peterson, 
R.W. was excused from the Session of today from 12:00 to 1:00 p.m. Mr. 
Storm was excused the Session of today from 12:00 to 2:15 p.m. Mr. Moe, 
R.D. was excused from the Session of today from 2:00 to 5:00 p.m. Messrs. 
Nelson; Pehler; Peterson, D.L.; Peterson, R.W. and Ms. Peterson, D.C. 
were excused from the Session of today from 4:00 to 6:00 p.m. 

The following members· were excused from today's Session for brief 
periods of time: Mr. Johnson, D.J. and Mrs. Kronebusch. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 9:00 a.m., 
Saturday, May 18, 1985. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTY-FOURTH DAY 

St. Paul, Minnesota, Saturday, May 18, 1985 

The Senate met at 9:00 a.m. and was called to order by the President. 

CALL OF THE SENA TE 

Mr. Purfeerst imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Carole S. Lloyd. 

The roll was called, and the following Senators ans_wered to their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe. D.M. 
Moe, R.D. 
Nelson 

The President declared a quorum presenl. 

Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Schmitz 
Sieloff 
Solon· 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Waldorf moved that the following members be 
excused for a Conference Committee on S.F. No. 1523: 

Messrs. Waldorf, Dicklich, Nelson, Hughes and Taylor. The motion 
prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Kroening moved that the following members be 
excused for a Conference Committee on H.F. No. 1641: 

Messrs. Kroening, Willet, Luther, Dahl and Frederickson. The motion 
prevailed. 
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REPORTS FILED WITH THE SECRETARY OF THE SENATE 

The following reports were received and,filed by the Secretary of the Sen
ate: Department of Employee Relations, Biennial Work Force Report, 
1983-84; Department of Agriculture, Weather Modification Activities Re
port, 1984; State Board of Investment, Annual Report, 1984; Department of 
Health, Maternal and Child Health Services Block Grant, 1985; Metropoli
tan Council, Recommendation for a Speedskating Rink Site in the Metropol
itan Area; Department of Labor and Industry, Prevailing Wage Division, 
Certification of Prevailing Wage Rates, I 985; Department of Administra
tion, Public Broadcasting Equipment Grant Allocation Task Force Report, 
1984; Department of Finance, State Agency Payment Record Report; De
partment ofEducation, ESV Computer Council, Micro-Fin Pilot Test Find
ings, 1985; Department of Human Services, Recommendations for Improv
ing the Coordination and Cost-Effectivness of the State's Response to 
Alcohol and Other Drug Problems, Biennial Report, 1985; Department of 
Labor and Industry, Workers' Compensation Report, I 984; Ombudsman for 
Corrections, Annual Report, 1984; Minnesota Housing Finance Agency, 
Housing Services Guide, 1985; Department of Health, Minnesota Health 
Care Markets: Cost Containment and Other Public Policy Goals, 1985; Met
ropolitan Council, Annual Report, 1984; Metropolitan Waste Control Com
mission, Program Budget, 1985; Department of Agriculture, Biennial Re
port, 1982-84; Regional Transit Board, Proposed Work Program and Budget, 
l985; Minnesota Housing Finance Agency, Biennial Report, 1984-85; Leg
islative Commission on.Wa5:te Management, A Study of Compensation for 
Victims of Hazardous Substance Exposure, 1984; Highway Study Commis
sion, Final Report, 1984; Minnesota Zoological Garden, Annual Report, 
1984; Department of Transportation, Rail User Loan Guarantee Program, 
1984; Pollution Control Agency, Biennial Report, 1984; Department of Em
ployee Relations, Report of the Task Force on Employee Development, 
I 984; Supreme Court, Legal Needs of the Poor in Minnesota, An Assess
ment of the Unmet Need, 1984; Mississippi Headwaters Board, Biennial 
Report, 1983-85; .Minnesota Racing Commission, Annual Report, 1984; 
Department of Finance, Actio.ns Taken by the Legislative Advisory Com
mission, 1983-85; St. Paul Teachers'. Retirement Fund Association, Retirees 
Using the Rule of 85; Minnesota-Wisconsin Boundary Area Commission, 
I 983-84; Department of Corrections, Task Force on Sexual Exploitation by 
Counselors and Therapists. 1985; Department of Economic Security, Min
nesota Housing Finance Agency, Temporary Housing Demonstrati0n Pro
gram, 1985; Department of Health, Sudden Infant Death Syndrome, 1985; 
Department of Finance, An Evaluation of School District Cash Flow, 1985; 
Department of Public Safety, Bicycle Registration Progress Report, 1985; 
Department of Health, Community Health Services Systems in Minnesota, 
1985; Department of Natural Resources, White Earth Land Titles, 1985; 
Department of Health, Summary of Health Related Regulatory Boards' 
Reports, Biennium, 1983-84; Department of Revenue, Railroads; Methods 
of Valuing Operating Property and the Amounts of Tax Payments, 1985; 
Department of Revenue, Tax Expenditure Budget, 1984-87; Department of 
Natural Resources, Three-Wheeled Off-Road Vehicle Gasoline Consump
tion in Minnesota, 1985; State Board of Investment, External Money Man
ager Report, 1984; Health Facility Complaints, Annual Report, 1984; 
Department of Human Services, Mental Health Division, Study of the 
Availability of Services to People with Mental Illness Problems, 1985; 
Department of Human Services, Mental Health Division, Treatment of 
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Compulsive Gamblers, 1985; Department of Health, An Assessment of the 
Impact of the Moratorium on the Medica_l Assistance Certification of Nursing 
Home and Boarding Care Home Beds, 1985; Department of Public Safety, 
Bureau of Criminal Apprehension; State Planning Agency, State Planning 
Programs, 1985; Supreme Court, Civil Filing Fee Surcharge, 1985. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.F. Nos. 455, 566, 1202, 1320, 319, 374, 
547,675,147,643 and 821. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1985 

Mr. Piesident: 

I have the honor to announce the passage by_ the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 882: A bill for an act relating to commerce; clarifying submission 
of appJications for directors and officers liability insurance; providing for the 
withdrawal of certain registration statements; brbadening the securities 
transaction exemptions for isolated sales and limited offerings; _repealing the 
securities transaction for preorganization offerings; simplifying an exemp
tion from franchise registration; providing for disclosure of representation by 
real estate brokers and salespersons; expanding those office.rs who may ver
ify corporate broker licenses; altering re-examination requirements for 
brokers and salespersons whci fail to renew their licenses; altering the un
claimed property reporting deadline for life insurance companies; raising the 
aggregation amount for holders reporting unclaimed property; specifying 
dates for notifying and advertising owners of abandoned property; and pro
viding for the notification of all lienholders by a unit owners association in an 
assessment lien foreclosure; amending Minnesota Statutes 1984, sections 
60A.08, by adding a subdivision; 80A.10, by adding a subdivision; 80A.13, 
subdivision I; 80A.l5, subdivision 2; SOC.03; 82.19, subdivision 3, and by 
adding a subdivision; 82.20, subdivision 4; 82.21, subdivision I; 82.22, 
subdivision 10; 82.24, subdivision 4; 345.41; 345.42, subdivisions I and 3; 
and 515A.3-115; proposing coding for new law in Minnesota Statutes, 
chapter 82. 

Senate File No. 882 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1985 

Ms. Peterson, D.C. moved that S.F. No. 882 be laid on the table. The 
motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con-
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currence of the Senate is respectfully requested: 

S.F. No. 1219: A bill for an act relating to naturnl resources; making 
groundwater protection a watershed district purpose; establishing a proce
dure for increasing the number of watershed district managers; defining cer
tain proceedings as contested Cases_; providing a procedure for noncontro
versial proceedings; providing for appeals; amending Minnesota Statutes 
1984, sections 112.36, subdivision 2; 112.37, subdivision la; 112.401; and 
473.882, subdivision I; proposing coding for new !_aw in Minnesota Statutes, 
chapter ll2; repealing Minnesota Statutes 1984, section ll2.37, subdivision 
6. 

Senate File No. 1219 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, I 985 

CONCURRENCE AND REPASSAGE 

Mr. Stumpf moved that the Senate concur in the amendments by the House 
to S.F. No. 1219 and that the bill be placed on its repassage as amended. The 
motion prevailed: · 

S.F. No. 1219: A bill for an act relating to natural resources; making 
groundwater protection a watershed district purpose; establishing a proce
dure for increasing the number of watershed district managers; defining cer0 

lain proceedings as contested cases; providing a procedure for noncontro
versial proceedings; providing for appeals; permitting certain insurance; 
amending Minnesota Statutes 1984, sections ]12.36, subdivision 2; 112.37, 
subdivision la; 112.401; 471.98, subdivision 2; and 473.882, subdivision I; 
proposing coding for new law in Minnesota Statutes, chapter 1 I 2; repealing 
Minnesota Statutes 1984, section 112.37, subdivision 6. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The quest.ion was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 41 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Freeman 
Gustafson 
Hughes 
Isackson 
Jude 
Kamrath 

Knaak 
Kronebusch 
Lantry 
Lessard 
Luther 
McQuaid 
Moe, D.M. 
Nelson 
Novak 

Olson 
Pehler 
Peterson, C. C. 
Peterson, D.C. 
Peterson, R. W. 
Petty 
Purfeerst 
RaJllStad 
Renneke 

Schmitz 
Solon 
Stumpf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
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Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 1225: A bill for an act relating to agriculture; exempting man
ufactured home parks and recreational camping areas from food handling 
licenses; regulating organically grown foods; amending Minnesota Statutes. 
I 984, section 28A.15, subdivision 5; proposing coding for new law in Min
nesota Statutes, chapter 3 I . 

Senate File No. 1225 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1985 

CONCURRENCE AND REPASSAGE 

Mr. Davis moved that the Senate concur in the amendments by the House 
to S.F. No. 1225 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 1225: A bill for an act relating to agriculture; exempting man
ufactured home parks and recreational camping areas from food handling 
licenses; regulati.ng organic foods; amending Minnesota Statutes 1984, sec
tion 28A.15, subdivision 5; proposing coding for new law in Minnesota 
Statutes, chapter 31. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 53 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Bernhagen 
Benram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 

· Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knaak 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Moe, D.M. 

Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson. D. L. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Storm 
Stumpf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 919: A bill for an act relating to agriculture; limiting security 
interests in farm ·product proceed~; protecting buyers when subject to a secu
rity interest; amending Minnesota Statutes 1984, sections 336.9-306; and 
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Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1985 

CONCURRENCE AND REPASSAGE 

Mr. Wegscheid moved that the Senate concur in the amendments by the 
House to S.F. No. 919 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 919: A bill for an act relating to commerce; providing for regis
tration of crop and livestock buyers and wholesale produce dealers in licens
ing application; establishing a registration system for buyers of farm prod
ucts; describing when farm products are purchased subject to a security 
interest; restricting certain financing statements to only cover crops; requir
ing secured parties to send termination statements to debtors under certain 
circumstances; appropriating money; amending Minnesota Statutes 1984, 
sections l7A.04, subdivisions 2, 5, and by adding a subdivision; 27.03; 
223.17, by adding a subdivision; 336.9-307; 336.9-402; 336.9-403; 336.9-
404; 386.42; proposing coding for new law as Minnesota Statutes, chapter 
223A; repealing Minnesota Statutes 1984, section 386.43. 

Was read the third time,. as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 49 and nays 3, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
DeCramer 

Diessner 
Dieterich 
Frank 
Frederick 
Freeman 
Gustafson 
Hughes · 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knaak 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Moe, D.M. 

Moe, R.D. 
Olson 
Pehler 
Peterson, C. C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Purfeerst 
Ramstad 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Storm 
Stumpf 
Wegscheid 
Willet 

Messrs. Dayis, Frederickson and Kroening voted in the negative. 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consis'ting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 35: A bill for an act relating to crimes; requiring health profes
sionals to report suspicious wounds to law enforcement authorities; amend-
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ing Minnesota Statutes 1984, section 626.52. 

There has been appointed as such committee. on the part of the House: 

Bennett, Ozment ·and Rodosovich. 

Senate File No. 35 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1985 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of five 
members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 43: A bill for an act relating to transportation; regulating motor 
carriers; establishing gross vehicle weight limits for courier service vehicles; 
providing that hours of service rules do not apply to farm vehicles; exempting 
certain farm vehicles from the vehicle identification rule; providing for re
scission of canceled permits if a carrier has insurance coverage; excluding 
modular home movers from regulation as building m~vers; amending Min
nesota Statutes 1984, sections 168.013, subdivision le; 174A.06; 221.01 I, 
subdivisions 13 and 25; 221.025; 221.031, subdivisions 2 and 6; 221. I 3 I, by 
adding a subdivision; 221.161, subdivision I; 221. 185, subdivision 4, and by 
adding a subdivision; 221.231; 221.291, subdivision I; 221.65; 221.67; 
221.68; 221.8 I. subdivision I; proposing coding for new law in Minnesota 
Statutes, chapter 221; repealing Minnesota Statutes I 984, sections 221.296, 
subdivision 2; 221.61; 221.62; 221.63; 221.64; and 221.66. 

There has been appointed as such committee on the part of the House: 

Johnson; Carlson. D.; Bennett; Dempsey and Lieder. 

Senate File No. 43 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, I 985 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate foi- the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 196: A bill for an act relating to crimes; requiring the county 
attorney to prosecute failure to report child abuse or neglect; providing for the 
reporting of child abuse or neglect; defining certain terms; clarifying immu
nity from liability for reporting child abuse or neglect; providing for concise 
summaries of disposition of reports; making technical changes; prescribing 
penalties; amending Minnesota Statutes 1984, sections 388.05 I, subdivision 
2; and 626.556, subdivisions I, 2, 3, 4, 4a, 5, 6, 9, and 11. 

There has been ·appointed as such committee on the part of the House: 

Levi, Blatz and Greenfield. 
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Senate File No. I 96 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House. of Representatives 

Returned May 17, 1985 

Mr. President: 

I have the honor to announce _that the House has acceded to the request of 
the Senate for the al)pointmen_t _of a Conference Committee_, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 251: A bill for an act relating to nursing homes; establishing an 
educational program for r~sident and family advisory councils; authorizing a 
surcharge on license fees; ,requiring evaluation and a report to the legi_slature 
by the Minnesota board on aging; appropriating IJlOiley'; amending Minnesota 
Statutes 1984, sections 256B.42 I, subdivision 8; and 256B.43 I, subdivision 
2b; proposing coding for new law in Minnesota Statutes, chapter 144A. 

There has been appointed as such committee on the part of the House: 

Boo, Greenfield and Clausnitzer. · 

Senate File No. 251 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1985 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 623: A bill for an act relating to marriage dissolution; clarifying 
factors to consider -in awarding maintenance; amending Minnesota Statutes 
1984, sections 518.552; and 518.64, subdivision 2. 

There has been appointed as such committee on the part of the House: 

Bishop, Halberg and Cohen_. 

Senate File No. 623 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1985 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 647: A bill for an act relating to education; Minnesota Educa
tional Computing Corporation; removing some limits on its powers; provid
ing for compliance with certain bidding laws for management computing 
services; amending Minnesota Statutes 1984, sections I 19.04, subdivision 2; 



3118 JOURNAL OF THE SENATE [64TH DAY 

119.05, subdivision 2; and 119.07. 

There has been appointed as such committee on the part of the House: 

Erickson, Knuth and Hartle. 

Senate File No. 647 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1985 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 818: A bill for an act relating to employment and economic op
portunity; providing for the streamlining and coordination of job, economic 
development, and income-maintenance programs; setting as dual goals .the 
lowering of unemployment rates and welfare caseloads; creating the cou_ncils 
for the hearing impaired and for the blind; abolishing the department of eco
nomic security; creating a new department of employment and training; 
transferring responsibilities of the department of economic security to the 
department of employment and training and the department of human serv
ices; transferring certain employment and training functions of the depart
ment of human sevices and the department of administration to the depart
ment of employment and training; providing for biennial statewide plans for 
employment and training and apprenticeships; providing for coordination of 
state and federal jobs programs; establishing community investment pro
grams; granting rulemaking authority; changing formulas for paying local 
agencies for genera] assistance grants to recipients subject to work require
ments; removing a sunset provision from the Minnesota emergency employ
ment development act; amending Minnesota Statutes 1984, sections 
l5A.081, subdivision I; 86.33, by adding subdivisions; 116).035, by adding 
a subdivision; l 16L.03, subdivision 7; I 16L.04, by adding a subdivision; 
l29A.02, subdivision 2; 136.63, by adding a subdivision; !36C.06; 178.03, 
by adding a subdivision; 245.87; 248.07; 248.08; 256.736; 256.737; 
256C.24; 256C.25; 256C.26; 256D.02, subdivision 13; 256D.03, subdivi
sion 2; 256D.09, subdivision 3, and by adding a subdivision; 256D.lll, 
subdivision 2; 268.04, by adding subdivisions; 268.08, by adding a subdivi
sion; 268.31; 268.32; 268.33; 268.34; 268.36; 268.672, subdivision 6; 
268.676, subdivision 1; and 268.686; proposing coding for new law in Min
nesota Statutes, chapters 256C and 268; proposing coding for new law as 
Minnesota Statutes, chapters 267 and 268A; repealing Minnesota Statutes 
1984, sections 129A.02, subdivision 4; 245.84, subdivision 2; 256.736, 
subdivisions I and 2; 256D.02, subdivision Sa; 256D. l l l, subdivision la; 
256D.112; 268.011; 268.012; 268.013; 268.12, subdivisions 1 and la; 
268.683, subdivision 2; 268.684; 268.80; and 268.81. 

There has been appointed as such committee on the part of the House: 

Quist, Frerichs and Zaffke. 

Senate File No. 818 is herewith returned to the Senate. 
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Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1985 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 1183: A bill for an act relating to intoxicating liquor; providing 
for issuance of licenses within Indian country; allowing the sales between 
collectors of discontinued brands of beer in cans; authorizing the issuance of 
on-sale licenses in certain theaters in Minneapolis; amending Minnesota 
Statutes I 984, section 340.11, subdivision 15, and by adding a sub.division. 

There has been appointed as such committee on the part of the House: 

Bennett, Marsh and Osthoff. 

Senate File No. 1183 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1985 

Mr. President: 

I have the honOr to announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 245, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 245 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 17, I 985 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 245 

A bill for an act relating to crimes; clarifying elements of the crime of 
depriving another of custodial or parental rights; amending Minnesota Stat
utes 1984, section 609.26, subdivisions I and 2. 

The Honorable David M. Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

May 16, 1985 

We, the undersigned conferees for H.F. No. 245, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments. 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Gloria Segal, Kathleen Blatz, David T. Bishop 

Senate Conferees: (Signed) Lawrence J. Pogemiller, Linda Berglin, Dean 
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E. Johnson 

Mr. Pogemiller moved that the foregoing recommendations and Confer
ence Committee Report on H.F. No. 245 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. ·The motion prevailed. 
So the recommendations and Conference Committee Report 'Yere adopted. 

H.F. No. 245 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

Davis 
DeCramer 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 

Jude 
Kamrath 
Knaak 
Kroening 
Kronebusch 
Laidig 
Langse1h 
Lantry 
Lessard 
Luther 
McQuaid 

Merriam 
Moe, D.M. 
Moe, R.D. 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 

Ramsiad 
Reichgott 
Renneke 
Schmit:t 
Sieloff 
Solon 
Stonn 
Stumpf 
Vega 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No-. 282, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 282 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 17, 1985 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 282 

A bill for an act relating to education; declaring the mission of public 
elementary and secondary education in Minnesota; proposing coding for new 
law in Minnesota Statutes, chapter 120. 

The Honorable David M. Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

May 16, 1985 

We, the undersigned conferees for H.F. No. 282, report that we ·have 
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agreed upon the items in dispute and recommend as follows: 

Thal the Senate recede from its amendment and that H.F. No. 282 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [120.01 I] [PURPOSE STATEMENT.] 

In accordance with the responsibility vested in the legislature in the Min
nesota Constitution, article XIII, section 1, the legislature declares that the 
purpose of public education in Minnesota is to help all individuals acquire 
knowledge, skills, and positive attitudes toWard self and others that will en
able them to solve problems, think creatively, continue learning, aiJd de
velop maximum potential for leading productive, fulfilling lives in a complex 
and changing society. 

Sec. 2. Minnesota Statutes 1984, section 128A,0l, is amended to read: 

128A.01 [LOCATION.] . 

The Minnesota sehe0I state academy for the deaf and the Minnesota l>faiUe 
aft6 sigkt savilig sehe0I state academy for the blind shall be continued at 
Faribault, and shall be grouped and classed with the educational institutions 
of the state. 

Sec. 3. Minnesota Statutes 1984, section l28A.02, is amended to read: 

128A.02 [TRA~l8FeR ill' AUTHORITY STATE BOARD DUTIES AND 
POWERS.] 

Subdivision I. The state board of education shall be is responsible for the 
control, management and administration of the Minnesota seheel- state 
acad.emy _for the deaf and the Minnesot~ bfai.He ftftti sight saving seheel- state 
academy for the blind, aH<I all the f'F8f'CH~ real er f'CrseHal •l'l'ef4aiHiHg 
tl!eret0. At the request of the state board, the department of education shall 
be responsible for program leadership, program monitoring, and technical 
assistance at the academies. The department shall assist the state board in 
the preparation of reports. 

Subd. la. By July 1, 1986, the academies shall comply with the uniform 
financial accounting and reporting system under sections 121.90 to 121.917, 
subject to variances developed by the advisory council and adopted by the 
state board. · 

Subd. 2. The state board ffltl'f. shall promulgate rules regarding the opera
tion of both sel:teels academies and the individuals in attendance, and shall 
perform all duties necessary to provide the most beneficial and least restric
tive program of education for each child handicapped by visual disability or 
hearing impairment. 

Subd. la. The state board shalldevelop a two-year planforthe academies 
and update it annually. The plan shall include at least the following: 

( 1) int~ragency cooperation; 

(2) financial accounting; 

(3)cost efficiencies; 

(4) staff development; 
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(5) program and curriculum development; 

(6) use of technical assistance from the department; 

(7) criteria/or program and staff evaluation; 

(8) pupil performance evaluation; 

(9) follow-up study of graduates; 

(IO) implementation of the requirements of chapter 128A; 

[64TH DAY 

( I 1) communication procedures with districts of pupils attending the aca
demies; and 

(12) coordination between the instructional and residential programs. 

The state board shall submit the plan and recommendations for improve
ment to the education committees of the legislature by January 15 of each 
odd-numbered year. 

Subd. 3. The state board may employ central administrative staffs and 
other personnel as necessary to provide and support programs and services in 
each seheel academy. The board may shall place the position of the residen
tial sekeel academy administrator in the unclassified service and may place 
any other position in the unclassified service if the f'BSitieR it meets the 
criteria established in section 43A.08, subdivision la. These sekeeJs. shall- 9e 
academies are deemed to be public schools for the purposes of sections 
125.03 and 125.04, and all teachers as defined in those sections who are 
employed at these seheels shall be academies are subject to the standards of 
the board of teaching and the state board of education; p•evitletl that aey 
leaeRef whe <lees 00! meet these slaRtla•tl.s as ef July +,- .J.9'R shall be re
<jHire,I 10 meet these SIBRBBffiS by Seplemee, hS, -1-980 ffi 0faeF 10 eeRlinue ffi 
empleymeRt. Instructional supervisory Staff shall have appropriate 
post-secondary credits from a teacher education program for teachers of the 
deaf or blind and have experience in working with handicapped pupils. 

Subd. Ja. All staff employed by the academy for the deaf are required to 
have sign language communication skills, as applicable. Staff employed by 
the academy for the blind must be knowledgeable in Braille communication, 
as applicable. The department of employee relations, in cooperation with the 
state board, shall develop ·a statement of necessary qualifications and skills 
for all staff. An employee hired after August 1, 1985 shall not attain perma
nent status until the employee iS proficient in sign language communication 
skills or is knowledgeable in Braille communication, as applicable. 

Subd. 4. The state board may enter into contracts with other public and 
private agencies and institutions to provide residential and building mainte
nance services if it detennines that these services could thus be provided in a 
more efficient and less expensive manner. The state board may also enter 
into contracts with public and private agencies and institutions, school dis
tricts or combinations thereof, and educational cooperative service units to 
provide supplementary educational instruction and services, including as
sessments and counseling. 

Subd. 5. The state board of education may by agreement with teacher 
preparing institutions or accredited institutions of higher education arrange 
for practical experience in the Minnesota sehool academy for the deaf and the 
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Minnesota 1,rei11e aHd sight saying seheel academy for the blind for practice 
or student teachers, or for other students engaged in fields of study which 
prepare professionals to provide special services to handicapped children in 
school programs, who have completed not less than two years of an approved 
program in their respective fields. These student trainees shall be provided 
with appropriate supervision by a teacher licensed by the board of teaching or 
by a professional licensed or registered in the appropriate field of special 
services and shall be deemed employees of the seheel fef the deaf eF the 
l>faille aHd sight sa,ing seheel either academy, as applicable, for purposes 
of workers' compensation. 

Subd. 6. The rules of the state board pursuant to this section shall establish 
procedures for admission· to, including short-term admission, and discharge 
from the seheels academies, for decisions on a child's program at the ,seheels 
academies and for evaluation of the progress of children enrolled in the 
seheek academies. Discharge procedures must include reasonable notice to 
the district of residence. These procedures shall guarantee children and their 
parents appropriate procedural safeguards, including a review of the place
ment determination made pursuant to sections 120.17 and 128A.05, and the 
right to participate in educational program decisions. Notwithstanding the 
provisions of section 14.02, -proceedings concerning admission to and dis
charge from the seheels academies, a child's program at the seheek acade
mies and a child's progress at the seheels academies·shall not be deemed to 
be contested cases subject to sections 14.01 to 14.70 but shall be governed 
instead by the rules of the state board pursuant to this section. 

Sec. 4. Minnesota Statutes 1984, section 128A.03, is amended to read: 

128A.03 I ADVISORY COUNCIL.] 

Subdivision I. The state board of education may shall appoint an advisory 
~ -fet:ee council on the Minnesota Sehee-1- state academy for the Deaf and 
!HI aeYisery tilSI< feree oo the Minnesota l,reille aHd sight sa¥iRg Seheel state 
academy for the blind to advise the board on policies pertaining to the con
trol, management, and administration of these seheels academies. 

Subd. 2. If ereate<I The members shall be representative of the various 
geographic regions of the state, shall include parents or guardians of visually 
disabled or hearing impaired children, shall include a staff representative of 
the applicable sehe0l academy, and shall include two representatives from 
groups representing the interests of visually disabled or hearing impaired 
individuals, as applicable. All members shall have knowledge, experience 
and interest in the problems of visually disabled or hearing impaired children. 

Subd. 3. The task ferees shall el<jlire aHd the terms, compensation and 
removal of council members shall be as provided in section 15.059, subdivi
sions 2, 3, and 4. The council shall not expire. 

Sec. 5. Minnesota Statutes 1984, section 128A.05, is amended to read: 

128A.05 [ATTENDANCE.] 

Subdivision I. Any individual who is hetweeR fettr aHd U years ef age aHd 
wile is deaf or hara ef hearing impaired shall he is entitled to attend the 
se1,ee1 academy for the deaf if it is determined, pursuant to the provisions of 
section 120.17, that the nature or severity of the hearing impairment is such 
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that education in regular or special education classes provided for by the 
school district of residence cannot be achieved satisfactorily and that atten
dance at the sekool academy would be the least restrictive alternative for that 
individual. A deaf or hearing impaired child also may be admitted to _acquire 
socialization skills. Short-term admission for skills development is also per
mitted. Nothing in this subdivision shall be construed as a limitation on the 
attendance at this seheel academy of children who have other handicaps in 
addition to being deaf or fltlffi ef hearing impaired. 

Subd. 2. Any individual who is ~e!wees f.etlf f>fl<i U ye!lfS ef age f>fl<i whe 
is bttH<I visually impaired, blind-deaf, or panially seeiftg multiple handi
capped shall be is entitled to attend the l>faille aR<l sigh! saving oeheel acad
emy for the blind if it is determined, pursuant to the provisions of section 
120.17, that the nature or severity of the visual impairment is such that edu
cation in regular or special education classes provided for by the school dis
trict of residence cannot be achieved satisfactorily and that attendance at the 
seheel academy would be the least restrictive alternative for that individual. 
A visually impaired child may be admitted to acquire socialization skills. 
Short-term admission for skills development is also. permitted. Nothing in 
this subdivision shall be construed as a limitation on the attendance at this 
seheel academy of children who have other handicaps in addition to being 
blind or paniall) seemgvisually impaired. 

Subd. 3. Attendance at the sekool academy for the deaf and the l>faille aR<l 
sight sa o'ing sc-lleels academy for the blind shall be is subject to the compul
sory attendance provisions of section 120.10 except that attendance may be 
excused pursuant to that section by the commissioner of education or his 
designee. Any person failing to comply with the provisions of section 120. IO 
shall be is subject to the provisions of section 120. 12. The superintendent of 
the applicable sekool academy shall exercise the duties imposed by section 
120.12. Attendance at the sekool academy for the deaf or the l>faille f>fl<i 
sigh! sa o'iRg s-eheel academy for the blind shall fulfill the mandatory re
quirements of section 120.17. The academies are subject to sections 127.26 
to 127.39. 

Sec. 6. [UFARS VARIANCES.] 

The advisory council on uniform financial accounting and reporting stan
dards shall develop variances to the standards to account for the unique 
financial status of the academies. The variances shall be reported to the state 
board by December 31, 1985. 

Sec. 7. [EMPLOYEE TRAINING FOR COMMUNICATION AND 
BRAILLE SKILLS.] 

The state board of education shall provide to people employed by the aca
demies on August 1, 1985, training in sign Language communications skills 
or Braille communication, according to the academy in which the person is 
employed. If an employee fails to become proficient in the appropriate com
munication method within 12 months after training is provided, that failure 
shall be grounds for dismissal, disciplinary action, or corrective action. 

Sec. 8. [MANAGEMENT AND GOVERNANCE REPORT.] 

The state planning agency shall coordinate a study with the management 
analysis unit of the department of administration, the department of finance, 
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the department of employee relations and the department of education of 
issues related to the academies. The study shall include but not be limited to 
the following: 

(I) the management Organization structure; 

(2) the governance; 

(])financing methods; 

(4) ratios; 

(5) studeni assessments; 

(6) admission and discharge criteria. 

The state planning agency shall report to. the senate and house education 
committees, the senate finance committee, and the house appropria,tions 
committee by January 1, 1986. The agency shall report to those committees 
by October 1, 1985, with a progress report. The actual cost of the study must 
be paid by the academies." 

Delete the title and insert: 

"A bill for an act relating to education; declaring the purpose of public 
education in Minnesota; changing the name of and provisions about the 
Minnesota school for the deaf and the Minnesota braille and sight saving 
school; requiring annual development of two-year plans for the academies; 
allowing for certain positions at the academies. to be in the unclassified serv
ice; amending Minnesota Statutes 1984, sections 128A.01; 128A.02: 
128A.03; and 128A.05; proposing coding for new law in Minnesota Statutes, 
chapter 120. " 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Ken Nelson, Ben Boo, Peter Rodosovich 

Senate Conferees: (Signed) James C. Pehler, Clarence M. Purfeerst, Gen 
Olson 

Mr. Pehler moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 282 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendatioris and Conference Committee Report were adopted. 

H.F. No. 282 was read the third time, as amended by the Conference 
Committee, and placed on .its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative wete: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

Davis 
DeCranier 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 

Jude 
Kamrath 
Knaak 
Kroening 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Meniam 

Moe, D.M. 
Moe, R.D. 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

Reichgott 
Renneke 
Schmilz 
Sieloff 
Solon 
Storm 
Stumpf 
Vega 
Wegscheid 
Willet 

So the bill. as amended by the Conference Committee, was repassed and 
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its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 1109, and 
repassed said bi11 in accordance with the report of the Committee, so 
adopted. 

House File No. 1109 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 17, 1985 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 1109 

A bill for an act relating to state government; concerning the state pro
curement of goods and services from small businesses; modifying geograph
ical distribution requirements and· preference program limitations; amending 
Minnesota Statutes 1984, section 16B.19, subdivisions 5, 6, 9, and by 
adding a subdivision; 16B.21, subdivision I; 16B.22; and 645.445, subdivi
sion 5. 

The Honorable David M. Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

May 16, 1985 

We, the undersigned conferees for H.F. No. I 109, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. I !09 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 16B.06, is amended by 
adding a subdivision t9 read: 

Subd. 3a. [WARRANTIES.] A contract for the purchase of a product 
covered by a manufacturer's warranty must provide for servicing of the 
product under the warranty by the vendor or a designated agent of the 
vendor. 

Sec. 2. Minnesota Statutes 1984, section 16B.19, subdivision 5, is 
amended to read: 

Subd. 5. [CERTAIN SMALL BUSINESS PREFERENCES AND SET
ASIDES.] At least sil< nine percent of the value of all procurements shall be 
set asiae awarded, if possible, for award to businesses owned and operated 
by socially or economically disadvantaged persons as defined in section 
645.445 with their principal place of business in Minnesota. In addilien, 
thfee l"'f€eR! ef the ¥altte ef all f'Fee11rements shall be designated feF awaF<! 
ttftaef the prefereHee prograffl. pro¥ideEl fer eelew-:- The commissioner shall 
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designate set-aside procurements in a manner that will encourage propor
tional distribution of set-aside awards among the geographical regions of the 
state. To promote the geographical distribution of set-aside awards, the 
commissioner may designate a portion of the set-aside for small businesses 
owned and operated by socially or economically disadvantaged persons for 
award to bidders from a specified congressional district or other geographical 
region specified by the commissioner. +Re e0mmissi00er may al-1-ew -5-ffl&lt 
businesses ewHea aft6 Bf)CFate0 try- seei-aHy ef eeon0mieall;1 ElisadvantageEI 
!"'fS0l!S a fi¥e i,ereef11 jlreferenee ift the ei<l arAel!fll 011 selected Slate l'f&' 
eureffients. ~ eemmissioner ffi&;" 13ron=n:dgate fttl.es fel.ati-¥e te tke set asiEle 
aft8 preference pregrams 13re, ideEI f0f tft tffi5. subdivisien To reach a goal of 
nine percent, the commissioner must set aside at least three percent of all 
procurements for bidding only by small businesses owned and operated by 
socially or economically disadvantaged persons, may award a five percent 
preference in the amount bid on selected state procurements to small busi
nesses owned and operated by socially or economically disadvantaged per
sons, or may utilize any other bidding process authorized by this chapter. In 
the event small businesses owned and operated by socially or economically 
disadvantaged persons are unable to perform at least -24 nine percent of the 
set asi8:e ~ value -of all procurements, the commissioner shall award 
the~ ef tfte set asi8:e eeHtfaets remainder to other small businesses. At 
least 50 percent of the value of the procurements awarded to businesses 
owned and operated by socially or economically disadvantaged persons shall 
actually be performed by the business to which the award is made or another 
business owned and operated by a socially or economically disadvantaged 
person .or.persons. The commissioner may not designate more than 20 per
c~nt of any commodity class for set-aside or preference awards to businesses 
owned and operated by socially or economically disadvantaged persons. A 
business owned and operated by socially or economically disadvantaged 
persons that has been awarded more than three-tenths of one percent of the 
value of the total anticipated procurements for a fiscal year under this sub
division iS disqualified from receiving further set-aside or preference advan
tages for that fiscal year. 

Sec. 3. Minnesota Statutes 1984, section 16B.19, subdivision 6, is 
amended to read: 

Subd. 6. [CONTRACTS IN EXCESS OF $200,000; SET-ASIDE.] The 
commissioner as_ a condition of awarding state procurements for construction 
contracts or approving contracts for consultant, professional, or technical 
services pursuant to section 16B.17 in excess of $200,000 shall require that 
at least ten percent of the contract award to a prime contractor be subcon
tracted to a business owned and operated by a socially or economically dis
advantaged person or persons or that at least ten percent of the contract 
award be expended in purchasing materials or supplies from said person or 
persons. If there is no socially or economically disadvantaged person or 
persons or other small businesses able to perform the subcontract or to pro
vide the supplies or materials, the construction contract or contract for con
sultant, professional, or technical services may be awarded notwithstanding 
the ten pefcent requirement provided that the ten percent requirement is 
made up in other such contracts awarded or to be awarded by the same 
agency. Any subcontracting or purchasing of supplies and materials pursu
ant to this subdivision may not be included in determining the total amount of 
awards required by subdivisions l, 2, and 5. In the event small businesses 
owned and operated by socially and economically disadvantaged persons are 
unable to perform ten percent Of the prime contract award_, the commissioner 
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shall require that other sma11 businesses perform at least ten percent of the 
prime contract award. The commissioner may determine that small busi
nesses owned and operated by socially and economically disadvantaged 
persons are unable to perform at least ten percent of the prime contract award 
prior to the advertising for bids. Each construction contractor bidding on a 
project over $200,000 shall submit with the bid a list of the businesses owned 
and operated by socially or economically disadvantaged persons that are 
proposed to be utilized on the project with a statement indicating the portion 
of the total bid to be performed by each business. The commissioner shall 
reject any bid to which this subdivision applies that does not contain this 
infonnation. Prime contractors receiving construction contract awards in ex
cess of $200,000 shall furnish to the commissioner the name of each business 
owned and operated by a socially or economically disadvantaged person or 
persons or other small business that is performing work or supp/y;,ig supplies 
and materials on the prime contract and the dollar amount of the work per
formed or to be performed or the supplies and materials to be supplied. 

This subdivision does not apply to prime contractors that are themselves 
small businesses owned and operated by socially or economically disadvan
taged persons, as duly certified pursuant to section 16B.22. 

Sec. 4. Minnesota Statutes 1984, section 16B. 19, subdivision 9, is 
amended to read: 

Subd. 9. [PROCUREMENT PROCEDURES.] All laws and rules per
taining to solicitations, bid evaluations, contract awards, and other procure
ment matters apply equally to procurements designated for small businesses. 
In the event of conflict with other rules, section I 6B. I 8 and rules adopted 
under it govern if section 16B.18 applies. If it does not apply, sections 
16B.19 to I 6B.22 and rnles adopted under those sections govern. 

Sec. 5. Minnesota Statutes 1984, section 16B.19, is amended by adding a 
subdivision to read: 

Subd. JO. [APPLICABILITY.] This section does not apply to construction 
contracJs or contracts for consultant, professional, or technical services 
pursuant to section I 6B. I 7 which are financed in whole or in part with fed
eral funds and which are subject ro federal.disadvantaged business enter
prise- regulations. 

Sec. 6. Minnesota Statutes 1984, section 16B.21, subdivision I, is 
amended to read: 

Subdivision I. [COMMISSIONER OF ADMINISTRATION.] The com
missioner shall submit an annual report pursuant to section 3.19"5 to the gov
ernor and the legislature with a copy to the commissioner of energy and 
economic development indicating the progress being made toward the ob
jectives and goals of sections 16B.19 to 16B.22 during the preceding fiscal 
year. The commissioner shall also submit a quarterly report to the small 
business procurement advisory council. These reports shall include the fol
lowing informatiori: 

(I) the total dollar value and number of potential set-aside awards iden
tified during this Period· and the ·percentage of total state procurement this 
figure reflects; 

(2) the number of small businesses identified by and responding to the 
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set-aside program, the total dollar value and number of set-aside contracts 
actuaily awarded to small businesses with appropriate designation as to the 
total number and value of set-aside contracts awarded to each small business, 
and the total number of small businesses that were awarded set-aside 
contracts; 

(3) the total dollar value and number of set asiae contracts awarded to 
small. businesses owned and operated by economically or socially disadvan
taged persons with apprnpr-iate 8esig1u1ti0n -as te ·pursuant to each bidding 
process authorized by section /6B .19, subdivision 5; the total number and 
value of set aSide these contracts awarded to each small business and to each 
category of ecoflomically or socially disadvantaged persons as defined by 
section 645.445 and agency rules, and the percentages of the total state pro
curements the figures of total dollar value and the number of sci asiEtes -re
fleet contracts awarded by each bidding process; and 

( 4) the number of contracts which were designated and set aside pursuant 
to section 16B.19 but which were not awarded to a small business, the es
timated total dollar value of these awards, the lowest offer or bid on each of 
these awards -made by the small business. and the price at which these con
tracts were awarded pursuant.to the normal procurement procedures. 

The information required by paragraphs(!) and (2) must be presented on a 
statewide basis a_nd also broken down by geographic regions within the state. 

Sec. 7. Minnesota Statutes 1984, section 16B.22, is amended to read: 

16B.22 [RULES.] 

The commissioner shall adopt by rule standards and procedures for cer
tifying that small businesses and small businesses owned and operated by 
socially or economically disadvantaged persons are eligible to participate 
under the requirements of sections l 6B .19 to l 6B. 22. The rules shall provide 
that, except for sheltered workshops and work activity programs, certifica
tion as a small business owned and operated by Socially or economically 
disadvantaged persons will be for a maximum of five years from the date of 
receipt of the first set-aside award, and that after the expiration of the certifi
cation period the business may not again be certified for a five-year period. 
1be commissioner shaJI adopt by rule standards. and procedures for hearing 
appeals and grievances and other rules necessary to carry out the· duties set 
forth in sections I 6B .19 to l 6B. 22. · 

The commissioner may make i:ules which exclude or limit the participation 
of nonmanufacturing business, including third-party lessors, jobbers, manu
facturers' representatives, and others from eligibility under sections 168. 19 
to 16B.22, 

+he eommissiQner fftftY aa0J)t, fl:tles 40 esta01isA a fJFCfereRee fJFogram 
whereby busiResses eweetl aRtl eperatea by seeially aRtl eeeRemieall) ais
atlvaRtagea pe,seRs weula be alle ,.,ea a fwe j3ef€Oftl p,efe,eRee ift the bi<! 
aRt0tHH eR seleeteEI state pFSe1:1remeRts er a fJFeferenee fJFogram ,.,,,Aere0y 
busiResses OWHe0 ftft<I epera!ea by soeially aRtl eeoaemieally aisaavaatagea 
f!OFSOHS """"" be a .¾'araea •RY stale flFOeHremeR! if the busiRess eoultl -
the Jew bi<! - fof that l'reeure,tteRt. E'i!eh of the l'refereaee l'fflgFams is 
"l'l'lieable k> "" mere !haft M flOF€eel of the ¥a!t!e of aRtieif'alea IOlai stale 
fJF0e1:1reffl.ents ef geees ftAtl. serviees, ineh16ing eenstraetioH. &eh ~ 



3130 JOURNAL OF THE SENATE [64TH DAY 

enee pFegFaffi eslaMishe<I by the eoffiffiissione, ""l'ff"S"" Jufle 3(), -1-98&; aR<I 
the eo1H1Hissione, shall Fel"'fl te the legislatHFe "" the p,ogress ef the J'f&
gffiffi by kmHary -I, -1-98&; 

Sec. 8. Minnesota Statutes 1984, section 645.445, subdivision 5, is 
amended to read: 

Subd. 5. "Socially or economica11y disadvantaged person" means a per
son who has been deprived of the opportunity to develop and maintain a 
competitive position in the economy because of social Or economic condi
tions. This disadvantage may arise from cultural, social or economic cir
cumstances, or background, physical location if the person resides or is em
ployed in an area designated a labor surplus area by the United States 
department of labor, or other similar cause. It includes racial minorities, 
women, or persons who have suffered a substantial physical disability. For 
purposes of sections 16B.19 to 16B.22. the definition of "socially or eco
nomically disadvantaged person" includes sheltered workshops and work 
activity programs. 

Sec. 9. [PREFERENCE PROGRAM STUDY.] 

The commissioner shall prepare a report tharexamines the short-term and 
long-term effects of the preference bidding process on each category of 
businesses owned and operated by economically or socially disadvantaged 
persons. This report shall be submitted to the governor and the legislature by 
February 15, 1986." 

Delete the title arrd insert: 

"A bill for an act relating to state government; concerning the state pro
curement of goods and services from small businesses; modifying geogr::iph
ical distribution requirements and preference program limitations; providing 
for a warranty for certain purchases; amending Minnesota Statutes· 1984, 
sections 16B.06, by adding a subdivision; 16B. 19, subdivisions 5, 6, 9, and 
by adding a subdivision; 16B.21, subdivision l; 16B.22; and 645.445, sub
division 5." 

We request adoption of this report and repassage of the bill. 

· House Conferees: (Signed) Don Frerichs, Tony Bennett 

Senate Conferees: (Signed) Betty A. Adkins, John Bernhagen, Donna C. 
Peterson 

Mrs. Adkins moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. I !09 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. I !09 was read the third time, as amended by the Conference 
Committee. and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 50 and nays 5, as follows: 

Those who voted in the affirmative were: 
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Adkins Davis Jude McQuaid Ramstad 
Anderson DeCramer Kamrath Moe, D.M. Reichgott 
Belanger Dieterich Knaak Moe, R.D. Renneke 
Benson Frank Knutson Olson Schmitz 
Berg Frederick Kronebusch Pehler Sieloff 
Bernhagen Frederickson Laidig Peterson, D.C. Solon 
Bertram Gustafson Langseth Peterson, D. L. Storm 
Brataas Hughes Lantry Peten,on, R.W. Stumpf 
Chmielewski Isackson Lessard Petty Wegscheid 
Dahl Johnson, D.E. Luther Purfeerst Willet 

Those who voted in the negative were: 

Berglin Kroening Merriam Pogemiller Vega 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 58, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 58 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 17, 1985 

CONFERENCE COMMITTEE REPORT ON H.F._ NO. 58 

A bill for an act relating to the town of Moorhead; allowing the town 
certain powers. 

The Honorable David M. Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

May 16, 1985 

We, the undersigned conferees for H.F. No. 58, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 58 be further 
amended as follows: 

Page 1, line 11, delete '' after compliance with'' and insert ''following 
final enactment." 

Page 1, delete lines 12 and 13 

We request adoption of this report and.repassage of the bill. 

House Conferees: (Signed) Merlyn 0. Valan, Dennis Poppenhagen, 
Henry J. Kalis 

Senate Conferees: (Signed) Keith Langseth, LeRoy A. Stumpf, Gary M. 
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DeCramer 

Mr. Langseth moved that the foregoing.recommendations and Conference 
Committee Report on H.F. No. 58 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed,. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 58 was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassagc of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 55 and nays 0, as follows' 

Those who voted in the affirmative were: 

Adkins DeCramer Kamrath Merriam Ramstad 
Anderson Diessner Knaak Moe. D.M. Reithgutt 
Belanger Dieterich Knubon Moe, R.D. Renneke 
Benson Frank Kroening Olson Schmitz 
Berg Frederick Kronebusch Pehler Sieloff 
Berglin Frederickson Laidig Peterson, D. C. Solon 
Bernhagen Gustafson Langseth Peterson, D. L. Storm 
Bemam Hughes Lantry Peterson, R. W. Stumpf 
Brataas Isackson Lessard Petty Vega 
Dahl Johnson, D.E. Luther Pogemiller Wegscheid 
Davis Jude McQuaid Purfeerst Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 1032, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

H.F. No. 1032 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 17, 1985 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 1032 

A bill for an act relating to the borough of Belle Plaine; permitting Belle 
Plaine to use the term "borough" for all purposes; amending Minnesota 
Statutes 1984, sections 4I0.015; and 413.02, subdivision 5, and by adding a 
subdivision. 

The Honorable David M. Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

May 17, 1985 

We, the undersigned conferees for H.F. No. 1032, report .that we have 
agreed upon the items in dispute and recommend as follows: 
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That the Senate recede from its amendments and that H.F. No. 1032 be 
further amended as follows: 

Page 2, line 10, after "may" insert ", by resolution of its governing 
body,'' 

Page 2, delete lines 18 to 21 and insert: 

"Sec. 4. [EFFECTIVE DATE.] 

This act is effective the day following final enactment.'.' 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Tom Rees, Ralph R: Kiffmeyer, Robert E. 
Vanasek 

Senate Conferees: (Signed) Robert J. Schmitz, Earl W. Renneke, Betty A. 
Adkins 

Mr. Schmitz moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 1032 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 1032 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 51 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

Davis 
DeCramer 
Dieterich 
Frank 
Frederick 
Frederickson 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knaak 
Knutson 
Kronebusch 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, O.M. 

Moe, R.D. 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 

· Ramstad 
Reichgott 

Renneke 
Schmitz 
Sieloff 

· Storm 
Stumpf 
Vega 
Wegscheid 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to .. 

MESSAGES FROM THE HOUSE · CONTINUED 

Mr. President: 

I have the honorto announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 786, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 786 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 17, 1985 
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CONFERENCE COMMITTEE REPORT ON H.F. NO. 786 

A bill for an act relating to state depanments and agencies; transferring 
authority to make certain appointments to various commissioners; reducing 
size of alcohol and drug abuse advisory council; abolishing the cable com
munications board and the telecommunications council; amending Minne
sota Statutes 1984, sections 1.22; 4.31, subdivision 5; 14.02, subdivision 4; 
16B.20, subdivision 2; 16B.33, subdivision 2; 35.02, subdivision I; 40.03, 
subdivision l; 84B.ll, subdivision I; 115.74, subdivision l; ll6C.4l, sub
division 2; ll6L.03; 121.82, subdivision l; 121.83; 129B.0I, subdivision l; 
144A.l9, subdivision l; 147:0l, subdivisions I and 2; 148.03; 148.181; 
148.52; 148.90, subdivision 2; l50A.02, subdivision l; 151.03; 153.02; 
154.22; 156.0l, subdivisions land 2; 161.1419, subdivision 2; 250.05, sub
division 2; 254A.04; 270.41; 326.04; 326.17; 326.241, subdivision I; 
343.0l, subdivision 3; 386.63, subdivision l; 611.215, subdivision I; and 
626.841; amending Laws 1984, chapter 654, anicle 2, section 151, subdivi
sion 2; repealing Minnesota Statutes 1984, sections 3.29, subdivisions l to 
II; l6C.0l; 238.0l; 238.02, subdivision 4; 238.04 to 238.06; 238.08, sub
division 2; 238.09; 238.10; 238. l l, subdivision l; 238. 12, subdivision 3; and 
238.13 to 238.17. 

The Honorable David M. Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

May 15, 1985 

We, the undersigned conferees for H.F. No. 786, repon that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 786 be 
funher amended as follows: 

Delete everything after the enacting clause and insert: 

"Section l. Minnesota Statutes 1984, section 4.31, subdivision 5, is 
amended to read: 

Subd. 5. The govemor commissioner of administration shall appoint _an 
advisory committee of not more than 2 I members, at least one member from 
each economic development region, to advise and make recommendations t0 
him and the director of volunteer services. Notwithstanding this numerical 
limitation, members currently serving on an advisory group to the gO\eFRer's 
office of volunteer services shall complete their prescribed terms of office; 
thereafter, appointments of successors shall be made so as to be consistent 
with the numerical limitation contained in this section .. Membership terms, 
compensation, removal and filling of vacancies of members and expiration of 
the advisory committee shall be as provided in section 15.059; provided, that 
members shall not be eligible for a per diem. 

Sec. 2. Minnesota Statutes 1984, section 14.02, subdivision 4, is amended 
to read: 

Subd. 4 .. [RULE.] "Rule" means every agency statement of general ap
plicability and future effect, including amendments, suspensions, and re
peals of rules, adopted to implement or make specific the law enforced or 
adniinistered by it or to govern its organization or procedure. It does not 
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include (a) rules concerning only the internal management of the agency or 
other agencies, and which do not directly affect the rights of or procedure 
available to the public; (b) rules of the commissioner of correctioris relating 
to the internal management of institutions under the commissioner's control 
and those rules governing the inmates thereof prescribed pursuant to section 
609. 105; (c) rules of the division of game and fish published in accordance 
with section 97 .53; (d) rules relating to weight limitations on the use of 
highways when the substance of the rules is indicated to the public by means 
of signs; (e) opinions of the attorney general; (f) the systems architecture plan 
and long range plan of the state education management infonnation system 
provided by section 121 . 931; (g) the data element dictionary and the annual 
data acquisition calendar of the department of education to the extent pro
vided by section 121. 932; (h) the comprehensive statewide plan of the crime 
control planning board provided in section 299A.03; (i) spe€ial !effFIS aoo 
eeH:GitioH:s f0f aft i-ftteHffi eertifieate ef cot1HFFHatioH ef -the MiRReseta eae-le 
eeffiFAUftieotians 00affl. f)f0'\liEleEI Ht -see-kOO-~ ffi occupational safety 
and health standards provided in section 182.655; or W (j) rules of the com
missioner of public safety adopted pursuant to section 169.128. 

Sec. 3. Minnesota Statutes 1984, section 15.0591, subdivision 2, is 
amended to read: 

Subd. 2. [BODIES AFFECTED.] A member meeting the qualifications in 
subdivision 1 shall be appointed to t.he following boards, commissions, ad
visory councils, ta~k forces, or committees: 

(I) advisory council on battered women; 

(2) advisory task force on the use of state facilities; 

(3) alcohol and other drug abuse advisory council; 

( 4) board for community colleges; 

(5) board of examiners for nursing home administrators; 

(6) board on aging; 

(7) eaele e8ffiffiHRiealiBRS beafG; 

f8j chiropractic examiners board; 

f9t (8) consumer.advisory council on vocational rehabilitation; 

~ (9) council for the handicapped; 

fl+1 (10) council on affairs of Spanish-speaking people; 

~ ( 1 I) council on black Minnesotans; 

~ (/2) dentistry board; 

B4t ( /3) department of economic security advisory council; 

fh>1 ( 14) higher education coordinating board; 

fl6t (] 5) housing finance agency; 

fH1 (/6) Indian advisory council on chemical dependency; 

fH4 ( 17) medical examiners board; 
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!-!-'It/ /8) medical policy directional task force on mental health; 

~ ( /9) metropolitan transit com.mission or its successor; 

t2-½ /20) Minnesota emergency employment development task force; 

fm (21) Minnesota office of volunteer services advisory committee; 

fR1 /22) Minnesota state arts board; 

~ /23Jmortuary sciences advisory council; 

~ /24) nursing board; 

f;!6) /25) optometry board; 

~ /26) pharmacy board; 

~ /27) physical therapists council; 

R9t /28) podiatry board; 

f,l» /29) psychology board; 

~ (30) veterans advisory committee. 

Sec. 4. Minnesota Statutes 1984, section 16B.20, subdivision 2, is 
amended to read: 

Subd. 2. [ADVISORY COUNCIL.] A small business procurement advi
sory council is created. The council consists of I 3 members appointed by the 
ge,•erRBF commissioner of administration. A chairperson of the advisory 
council shall be elected from among the members. The appointments are 
subject to the appointments program provided by section 15.0597. The terms 
and removal of members are as provided in Section 15.059, but members do 
not reCeive per diem or expens~s. 

Sec. 5. Minnesota Statutes 1984, section 168.33, subdivision 2, is 
amended to read: 

Subd. 2. [ORGANIZATION OF BOARD.] (a) [MEMBERSHIP.] The 
state designer selection ·board consists of five individuals, the majority of 
whom must be Minnesota residents. Each of the following three o'rganiza
tions shall nominate one individual whose name and qualifications shall be 
submitted to the ge 1

, emer commissioner of administration for consideration: 
the consulting engineers council of Minnesota after consultation with other 
professional engineering societies in the state; the Minnesola society of ar
chi_tects; and the Minnesota board of the arts. The govemoF commissioner 
may appoint the three named individuals to the board wit!, the a,l,;iee aft<! 
€0ft5eftt ef the seitttte, but the gO'lCffler may reject a nominated individual and 
request another nomination. The remaining two mer:nbers shall also be ap
pointed by the gs, emer wit!, the a,l,;iee aft<! €8ftSeft! ef the sefta!e 
commissioner. 

(b) [NONVOTING MEMBERS.] In addition to the five members of the 
board, two nonvoting members shall participate in the interviewing and se
lection of designers pursuant to this section. One shall be a representative of 
the commissioner and shall participate iTI the interviewing and selection of 
designers for all projects. The other shall be a representative of the user 
agency. who shall participate in the interviewing and selection of the de
signers for the project being undertaken by the user agency. The commis
sioner shall appoint the representative of the user agency in consultation with 
the user agency. 
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(c) [TERMS; COMPENSATION; REMOVAL; VACANCIES.] The 
membership terms, compensation, removal of members, and filling of va
cancies on the board are as provided in section 15.0575. No individual may 
serve for more than two consecutive terms. 

(d) [OFFICERS, RULES.] At its first meeting, the board shall elect a 
voting member of the board as chairman. The board shall also elect other 
officers necessary for the conduct of its affairs. The board shall adopt rules 
governing its operations and the conduct of its meetings. The rules shall 
provide for the terms of the chairman and other officers. 

(e) [MEETINGS.] The board shall meet as often as is necessary, not less 
than twice annually, in order to act expeditiously on requests submitted to it 
for Selection of primary designers. 

(f) [OFFICE, STAFF, RECORDS.] The department of administration 
shall provide the board with suitable quarters to maintain an office, hold 
meetings, and keep records. The commissioner shall designate an employee 
of the department of administration to serve as executive secretary to the 
board and shall furnish a secretarial staff to the board as necessary for the 
expeditious conduct of the board's duties and responsibilities. 

·sec. 6. Minnesota Statutes 1984, section I 15.74, subdivision I, is 
amended to read: 

Subdivision I. The water and wastewater treatment operators certification 
council shall be composed of six members. The go;•cmor commissioner of 
health shall appoint feltF two members as follows: A currently employed 
water supply system operator holding a valid certificate issued by the com
missioner; and a representative of the league of Minnesota cities. The direc
tor of the pollution control agency shall apoint two members as follow.<: a 
currently employed wastewater treatment facility operator holding a valid 
certificate issued by the director; and a university or college faculty member 
whose· major field is related to water supply or wastewater collection and 
treatment; ftft6 a FeflreSenlati'.'e ef ¼Re ~ ef MiAneseta nurnieipalitie:;. 
The remainder of the council shall be composed of the following persons: A 
representative of the state department of health who is either the director of 
the division of environmental health or a qualified member of his staff; the 
director of the Minnesota pollution control agency or a qualified member of 
his staff. In the case of the first council, the appointments of a water supply 
system operator and a wastewater treatment facility operator shall be made 
from currently employed operators holding valid certificates under the vol
untary certification program administered by the state department of health 
and the Minnesota pollution control agency. 

Sec. 7. Minnesota Statutes 1984, section I 16C.41, subdivision 2, is 
amended to read: 

Subd .. 2. [SOUTHERN MINNESOTA RIVERS BASIN.] The board shall 
guide the creation and implementation of a comprehensive environmental 
conservation and development plan for the southern Minnesota rivers basin. 
The board shall coordinate state and local interests with respect to the study 
in southwestern Minnesota under Public Law Number 87-639. The board 
shall appoint.an advisory council to advise the board concerning its respon
sibilities under this ·subdivision. The council shall consist of 11 members 
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who are residents of the basin and appointed by the gevemer chair of the 
environmental quality board with the board's concurrence. The c0uncil is 
subject to the provisions of section 15.059, except that the council shall ex
pire June 30, 1987. The council shall make recommendations to the board by 
June 30, 1985, concerning the establishment of a statewide advisory council 
to advise the board on water resources planning, · regulation, and 
management. 

Sec. 8. Minnesota Statutes 1984, section 121.83, is amended to read: 

121.83 [MINNESOTA EDUCATION COUNCIL.] 

There is hereby established the Minnesota education council composed of 
the members of the education commission of the states representing this 
state, and +e two other pers~ms-, twe from each congressional district of 
which one shall be a legislator, appsieied by !lie ge,,emer fof. Four repre, 
sentatives shall be appointed by the speaker of the house and four senators 
shall be appointed by the committee on committees. Legislative members 
shall serve terms coinciding with the temt their resp~ctive terms of ~ ~ 
peietieg gevemer office. Persees ethef lftftfl legislaters sl!all l,e selected se .as 
te ee ~ FepreseH~e~iYe ~ The commissioner of education ·shall appoint 
one member from each congressional district, for terms coinciding with the 
term of the commissioner, who broadly represent professional and lay inter
ests within this state having the responsibilities for, knowledge with respect 
to, and interest in educational matters. The ehaiffftBR shaH be desigeat~d l,y 
the ge, emer commissioner shall designate a chairman from among ffS the 
council members. The council shall meet on the call of the ga,,erner_ com
missioner, but in any event the council shall meet not less than twice in each 
year. The council may consider' any and all matters relating to recommenda
tions of the education commission of the states and the activities of ·the 
members representing this state thereon, shall serve as a forum for major 
education policies, and shall serve to exchange infonnation about jmportant 
education activities of interest to all parties. Members of the council shall 
serve without salary, but shall be reimbursed for actual expenses incurred in 
attendance at meetings of the council. · 

Sec. 9. Minnesota Statutes 1984, section 161.1419, subdivision 2, is 
amended to read: 

Subd. 2. The commission shall be composed of ten members of which 
tlwee- one shall be appointed by the ga~1eFBBF commissioner of transportation, 
one shall be appointed by the commissioner of natural resources, one shall 
be appointed by the commissioner of energy and economic developinent, 
three shall be members of the senate to be appointed by the committee on 
committees, and three shall be members of the house of representatives to be 
appointed by the speaker. The tenth member shall be the secretary appointed 
pursuant to subdivision 3. The members.of the commission shall be selected 
immediately after final ena_ctment of this act and shall serve for a tenn expir
ing at the close of the next regular session of the legislature and until their 
successors are appointed. Successor members shall be appointed at the close 
of each regular session of the legislature by the same appointing authorities. 
Members may be reappointed. Any vacancy shall be filled by the appointing 
authority. The commissioner of transportation, the commissioner of natural 
resources, and the director of the Minnesota historical society shall be ex 
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officio members, and shall be in addition to the ten members heretofore pro
vided for. Immediately upon making the appointments to the commission the 
appointing authorities shall so notify the Mississippi River parkway com
mission, hereinafter called the national commission, giving the names and 
addresses of the members so appointed. 

Sec. 10. Minnesota Statutes 1984, section 238.01, is amended to read: 

238.01 [DECLARATION OF LEGISLATIVE FINDINGS AND 
INTENT.] 

Upon investigation of the public iflterest associated with cable· communi
cations, the legislature of the state of Mirinesota has determined that while 
cable communications serve in part as ,an extension of interstate broadcast
ing, that their operations also involve public rights-of-way, municipal fran
chising, and vital business and community service, which are of state con
cern; that while said operations must be subject to state oversight, they also 
must be protected from undue restraint and regulation so as to assure devel
opment of cable systems with optimum technology and maximum penetra
tion in this state as rapidly as economically and technically feasible; that the 
municipalities and the state would benefit from valuable educational and 
public services through cable communications systems; that the cable com
munications industry must provide the opportunity for minority participation 
and benefit which its diversity promises; that the public and the business 
community would benefit if served by cable channels sufficient to meet the 
needs of producers and distributors of program and other communication 
content services; that the cable communications industry is in a period of 
rapid growth and corporate consolidation and should proceed in accord with 
regional and statewide service objectives; that these objectives should en
courage area-wide service where consistent with the public interest and dis
courage concentration of control and ownership when not in the public inter
est; and that many municipalities lack the necessary resources and expertise 
to plan for and secure these benefits and to protect subscribers and other 
parties to the public interest in franchise negotiations. 

There is, therefore, a need fef a slate agei,ey to develop a state cable 
communications policy; to promote the rapid development of the cable com
munications in.dustry responsive to community and public interest and con
sonant with policies, regulations and statutes of the federal government; to 
assure that cable communications companies provide ade_quate, economical 
and efficient service to their subscribers, the municipalities within which 
they are franchised and other parties to the public interest; to encourage the 
endeavors of public and private institutions, municipalities, associations and 
organizations in developing programming for public interest; and to provide 
minorities with the fullest opportunity to make effective use of the medium. 

It is the intent of the legislature in seetiens B8-:-G-l- te ~ this chapter to 
.YeSf aut-heFity tft a beMd te oversee development of the cable communica
tions industry in Minnesota ffi aeeeFdanee Wttft the stalc•.Yide seF¥-iee ptttft; to 
review the suitability to practices for franchising cable communications 
companies to protect the public interest; to set standards for cable communi
cations systems and franchise practices; to assure channel availability for 
municipal services, educational television, program diversity, local expres
sion and other program and communications content services; to assure that 
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municipal franchising results in communication across metropolitan . areas 
and in neighborhood communities in larger municipalities; to provide ee-R

-sttltaftt sen fees guidance to community organizations and municipalities in 
franchise negotiations; and, -to stimulate the development of diverse instruc
tional, educational, community interest and public affairs programming with 
full access thereto by cable communications companies, educational broad
casters and public and private institutions operating closed circuit television 
systems and instructional television fixed services. 

Sec. 1 I. Minnesota Statutes 1984, section 238.02, subdivision 14, is 
amended to read: 

Subd. 14. "Core service unit" shall mean the municipality, or, in the case 
of a joint powers agreement, municipalities, in which a cable communica
tions system first provides service under a lawful franchise and from which 
the cable communications system ex.tends service into additional areas which 
are included in the boundaries of a cable service territory a1313F□ve6 by the 
60!!ft!. 

Sec. 12. Minnesota Statutes 1984, section 238.02, is amended by adding a 
subdivision to read: 

Subd. 17. [CLASS A CABLE SYSTEMS.] "Class A cable systems" 
means systems that are located outside of the metropolitan area, are located 
in a franchise area having a population of 4,000 or fewer persons, and are 
serving fewer than 1,000 subscribers. 

Sec. 13. Minnesota Statutes 1984, section 238.02, is amended by adding a 
subdivision to read: 

Subd. 18. [CLASS B CABLE SYSTEMS.] "Class B cable systems" 
means all systems, except those systems meeting the criteria of the class A 
system, that are located outside of the metropolitan area, are located in a 
franchise area having a population of fewer than 15,000 persons, and are 
serving fewer than 3,500 subscribers. 

Sec. 14. Minnesota Statutes 1984, section 238.02, is amended by adding a 
subdivision to read: 

Subd. 19. [CLASS C CABLE SYSTEMS.] "Class C cable systems" 
means systems that are located in the metropolitan area, or are located in a 
franchise area having a population of 15,000 or more persons or serving 
3,500 or more subscribers. 

Sec. 15. Minnesota Statutes 1984, section 238.02, is amended by adding a 
subdivision to read: 

Subd. 20. [METROPOLITAN AREA.] "Metropolitan area" is that area 
defined under section 47 3 .121, subdivision 2. 

Sec. 16. Minnesota Statutes 1984, section 238.03, is amended to read: 

238.03 [APPLICATION.] 

See1iens ~ te ~ arflly This chapter applies to every cable com
munications system and every cable communications company as defined in 
section 238.02, operating within the state, including a.cable communications 
company which constructs, operates and maintains a cable communications 
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system in whole or in part through the facilities of a person franchised to offer 
common Or contract carrier services. Persons possessing franchises for any 
of the purposes of seetieHs ~ le ~ thfa chapter are subject to see
tiefts ~ le ~ this chapter although no property has been acquired, 
business transacted or franchises exercised. 

Sec. 17. Minnesota Statutes 1984, section 238.08, subdivision 2, is 
amended to read: 

Subd. 2. Nothing in this chapter shall be construed to prevent franchise 
requirements in excess Of those prescribed _ ey the B0ftf6, unless such re
quirement is inconsistent with this chapter 0f ftftY regulalieA ef the '30at=a. 

Sec. 18. Minnesota Statutes 1984, section 238.08, subdivision 3, is 
amended to read: 

Subd .. 3. Nothing in this chapter shall be construed to limit any municipal
ity from the right to construct, purchase, and operate a cable communications 
system. Any municipal system shall be subject to the laws-, rules aH<i regttla
tiefts 91' the beaftl this chapter to the same extent as would any nonpublic 
cable communications system. 

Sec. 19. Minnesota Statutes 1984, section 238.08, subdivision 4, is 
amended to read: 

Subd. 4. Nothing in seetiens ~le~ this chapter shall be con
strued to limit the power of any municipality to impose upon any cable com
munications company a fee, tax or charge. 

Sec. 20. [238.081] [FRANCHISE PROCEDURE.] 

Subdivision I. [PUBLICATION.] The franchising authority shall have 
published once each week for two successive weeks in a newspaper of gen
eral circulation in each municipality within the cable service territory, a 
notice of inteilt to franchise, requesting applications for the franchise. 

Subd. 2. [REQUIRED INFORMATION.] The notice must include at least 
the following information: 

(1) the name of the municipality making the request; 

(2) the closing date for submission of applications; 

(3) a statement of the application fee, if any, and the method for its 
submission; 

(4) a statement by the franchising authority of.the desired Jystern design 
and services to be offered; 

(5) a statement by the franchising authority of criteria and priorities 
against whi~h the applicants for the franchise must be evaluated; 

(6) a statement that applications for the franchise must contain at least the 
information required by subdivision 4; 

(7) the date, time, and place for the public hearing, to hear proposals.from 
franchise applicants; 

(8) the name, address, and telephone number of the individuals who may 
be contacted for further information. 
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Subd. 3. [OTHER RECIPIENTS OF NOTICE.) In addition to the pub
lished notice, the franchising authority shall mail copies of the notice of 
intent tu franchise to any person it has identified as being a potential can
didate for the franchise. 

Subd. 4. (CONTENTS OF FRANCHISING PROPOSAL.] The franchis
ing authority shall require that proposals for a cable communications fran
chise be notarized and contain, bur not necessarily be limited to. the follow
ing information: 

(I) plans for channel capacity, including both the total number of channels 
capable of being energized in the system and the number of channels to be 
energized immediately; 

(2) a statement of the television and radio broad.cast signals for which 
permission to carry will be requested from the Federal Comm4nications 
Commission; 

(3) a description of the proposed system des;gn and planned operation, 
including at least the following items: 

(i) the general area for location of antennae and the head end, if known; 

(ii) the schedule for activating two-way capacity; 

(iii) the type of automated services to be provided; 

(iv) the number of channels and services to be made available for access 
cable broadcasting; and 

(v) a schedule of charges for facilities and staff assistance for access cable 
broadcasting; 

(4) the terms and conditions under which particular service· _is to be pro
vided co governmental and educational entities; 

(5) a schedule of proposed rates in relation to the services to be provided, 
and a proposed policy regarding unusual or difficult connection of services; 

(6) a time Schedule for construction of the entire system with the time 
sequence for wiring the various parts of the area requested to be served in 
the request for proposals; 

(7) a statement indicating the applicant's qualifications and experience in 
the cable communications field, if any; 

/8) an identification of the municipalities in which the applicant either 
owns or operates a cable.communications system, directly or indirectly, or 
has outstanding franchises for w,hich no system has been built; 

(9) plans for financing the proposed system, which must indicate every 
significant anticipated source of capital and sigmficant limitations or condi
tions with respect to the availability of the indicated sources of capital; 

(10) a statement of ownership detailing the corporate organization of the 
applicant, if any, including the names and addresses of officers and directors 
and the number of shares held by each officer or director, and intracompany 
relationship including a parent, subsidiary or affiliated company; and 

( 11) a notation and explanation of omissions or other variations with re-
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spect to the requirements of the proposal. 

Substantive amendments may not be made iil a proposal after a proposal 
has been submitted to the franchising authority and before award of a 
franchise. 

Subd. 5. [TIME LIMITS TO SUBMIT APPLICATIONS.] The franchis
ing authority shall allow at least 20 days from the first date of published 
notice to the closing date for submitting applications. 

Subd. 6. [PUBLIC HEARING ON FRANCHISE] A public hearing be
fore the franchising authority affording reasonable notice and a reasonable 
opportunity to be heard with respect to all applications for the franchise must 
be completed at least seven days- before the introduction of the franchise 
ordinance in the proceedings of the franchising authority. 

Subd. 7. [AW ARD OF FRANCHISE.] Franchises may be awarded only 
by ordinance. 

Subd. 8. [COSTS OF AWARDING FRANCHISE.] Nothing in this sec
(ion prohibits a franchising authority from recovering from a successful ap
plicant the reasonable and necessary costs of the entire process of awarding 
the cable cornmunications franchise. 

Subd. 9. [FRANCHISING NONPROFIT OR MUNICIPALLY-OWNED 
SYSTEM.]"Nothing contained in this section pr'ohibits a franchising author
ity from franchising a nonprofit or municipally-owned system. The munici
pality or nonprofit entity is considered an applicant for purposes of this 
section. · 

Subd. JO. [FRANCHISE; JOINT POWERS.] In the cases of municipal
ities acting in concert, the municipalities may delegate to another entity such· 
duties, responsibilities, privileges, or activities described in this section, if 
such delegation is proper according to state and local law. 

Sec. 21. [238.082) [FRANCHISE AMENDMENTS.] 

The franchising authority shall a.ct. pursuant to local law pertaining to 
ordinance amendment procedures. 

Sec. 22. [238.083] [SALE OR TRANSFER OF FRANCHISE.] 

Subdivision 1. [FUNDAMENTAL CORPORATE CHANGE DEFINED.] 
For purposes of this section, ''fundamental corporate change'.' means the 
sale or transfer of a majority of a corporation's assets; merger, .including a 
parent and its subsidiary corporation; consolidation; or creation of a sub
sidiary corporation. 

Subd. 2. [WRITTEN APPROVAL OF FRANCHISING AUTHORITY.] 
A sale or transfer of a franchise, including a sale or transfer by means of a 
fundamental corporate change, requires the written· approval of the fran
chising authority. The parties to the sale or transfer of a franchise shall make 
a written request to the franchising authority for its approval of the sale or 
transfer. The franchising authority shall reply in writing within 30 days of the 
request and shall indicate its approval of the request or its determination that 
a public hearing is necessary if it determines that a sale or transfer of a 
franchise may adversely affect the company's subscribers. The franchising 
authority shall conduct a public hearing on the request within 30 days of that 
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determination. 

Subd. 3. [NOTICE OF HEARING.] Unless otherwise already provided 
for by local law, notice of the hearing must be given 14 days before the 
hearing by publishing notice of it once in a newspaper of general circulation 
in the area being served by the franchise. The notice ff?USt contain the date, 
time, and place of the hearing and must briefly state the substance of the 
action to be considered by the franchising authority. 

Subd. 4. [APPROVAL OR DENIAL OF SALE OR TRANSFER RE" 
QUEST.] Within 30 days after the public hearing, the franchising authority 
shall approve or deny in writing the sale Or transfer request. The approval 
must not be unreasonably withheld. 

Subd. 5. [SALE OR TRANSFER OF FRANCHISE WITHOUT SYS. 
TEM.] The parties to the sale or transfer of a franchise only, without the 
inclusion of a cable communications System in which at least substantial 
construction has commenced, shall establish that the sale or transfer of only 
the franchise will be in the public interest. 

Subd. 6. [SALE OR TRANSFER OF STOCK.] Sale or transfer of stock in 
a corporation so as to create a new controlling interest in a cable communi
cation system is subject to the requirements of this section. 

The term '' controlling interest'' as used herein is not limited to majority 
stock ownership, but includes actual working control in whatever manner 
exercised. 

Sec. 23. [238.084] . [REQUIRED CONTENTS OF FRANCHISE 
ORDINANCE.] 

Subdivision 1. [ALL SYSTEMS.] The following requirements apply to all 
classes A, B, and C systems unless provided otherwise: 

(a) a provision that the franchise complies with the Minnesota franchise 
standards contained in this section; 

(b) a provision requiring the franchisee and the franchising authority to 
conform to state laws and rules regarding cable communications not later 
than one year after they become effective, l:'nless otherwise stated, and to 
conform to federal laWs and .regulations regarding cable as they become 
effective; 

( c) a provision limiting the initial and renewal franchise term to not more 
than 15 years each; · 

( d) a provision specifying that the franchise is nonexclusive; 

(e) a provision prohibiting sale or transfer of the .franchise or sale or 
transfer of stock so as to create a new controlling interest under section 22, 
except at the approval of the franchising authority, which approval must not 
be unreasonably withheld, and that the sale or transfer is completed pursu• 
ant to section 22; 

(j) a provision granting the franchising authority collecting a franchise fee 
the authority to audit the franchisee's accoufiting and financial records upon 
reasonable notice, and requiring that the franchisee file with the franchising 
authority annually reports of gross subscriber revenues and other informa-
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tion as the franchising authority deems appropriate; 

(g) provisions specifying: 

3145 

( 1) current subscriber charges or that the current charges are available 
for public.inspection in the municipality; 

(2) the length and terms of residential subscriber contracts; if they exist.' 
or that the current length and terms of residential s"ubscriber contracts a.re 
available Jqr public. -inspection in the municipality; and 

(3) the procedure by which subscriber charges are established, unless 
such a provision is contrary to state or federal law; 

(h) a provision indicating by title the office or officer of the franchising 
authority that is responsible for the continuing administration of the 
franchise; 

(i) a provisiofi requiring the franchisee to indemnify and hold harmless the 
franchising authority during the term of the· franchise, ·and to maintain 
throughout the term of the franchise, liability insurance in an amount as the 
franchising authority may require insuring both the franchising authority 
and the franchisee with regard to· damages Gnd. penalties which they may 
legally be required to pay as a result of the exercise of the franchise; 

(j) a provision that at the time the franchise becomes effective and there
after until the franchisee has liquidated all of its obligation with the fran
chising authority, the franchisee shall furnish a performance bond, ·certifi
cate of deposit, or other _type of instrument approved by the franchising 
authority in an amount as the franchising authority deems to be adequate 
compensation for damages resulting from the franchisee's nonperformance. 
The franchising authority may, from year to year and in its sole discretion, 
reduce the amount of the performance bond or instrument; 

(k) a provision that nothing cOntained in the franchise relieves a person 
from liability arising out of the failure to exercise reasonable care to avoid 
injuring the franchiSee' s facilities while performing work connected with 
grading, regrading, Or changing the line of a street or public place or with 
the construction or reconstruction of a sewer or water system; 

(l) a provision that the franchisee's technical ability, financial condition, 
and legal qualification were considered and approved by the franchising 
authority in a full public proceeding that afforded reasonable tiotice and a 
reasonable opportunity to be heard; 

(m) a provision requiring the construction of a cable system with a channel 
capaci_ty ·available for immediate or potential use, equal to a minimum of 72 
MHz a/bandwidth, the equivalent o/12 television broadcast channelsc For 
purposes of this section, a cable system with a ·channel capacity, available 
for immediate or potential use, equal to a minimum of 72 MHz of bandwidth 
means: the provision of a distribution system designed and constructed so 
that a minimum of 72 MHz of bandwidth, the equivalent of 12 television 
broadcast channels, can be put into use with only the addition of the appro-
priate headend equipment; -

(n) a provision in initial franchises that there be a full description of the 
system proposed for construction and a schedule showing: 
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(I) that for franchise areas which will be served by a system proposed to 
have fewer than JOO plant miles uf cable: 

(i) that within 90 days uf the granting o( the franchise, the franchisee shall 
apply for the necessary governmental permits, licenses, cert!fic:ates, and 
authorizations; 

(ii) that energized trunk cable must be extended suhs£antially throughout 
the authorized area within one year after receipt qf' the necessary govern
mental permits, licenses, certificates, and authorizations and that persons 
along the route of the energized cable will have individual ''drops'' as de
sired during the same period of time; and 

(iii) that the requirement of this section may he waived by the franchisinx 
authority only upon occurrence of unforeseen event.-. or ac/s of God; or 

(2) !hat for franchise areas which will be served by. a sys/em proposed to 
have 100 plant miles of cable or more, a provision: 

(i) that within 90 days of the grantinl! of the franchise, the franchisee shall 
apply for !he necessary governmental permits, licenses, certificates, and 
authorizations; 

(ii) that engineering and design must be completed within one year afier 
the granting of the franchise and that a significant amount of construction 
must be completed within one year after the franchisee's receipt <f the nec
essary governmental permits, licenses, certificates, and authorizations; 

(iii) that energized trunk cable must be- extended substantially throughout 
the authorized area within five years after commencement of construction 
and that persons along the route of the energized cable will have individual 
''drops'' within the same period of time, if desired; and 

(iv) that the requirement of this section be waived by the franchising au
thority only upon occurrence of unforeseen events or acts of God; 

( o) unless otherwise already provided for by local law, a provision that the 
franchisee shall obtain a permit from the proper municipal authority before 
commencing construction of a cable communication.,· system, including the 
opening or disturbance of a street, sidewalk, driveway,. or public place. The 
provision must spec_ify remedies available to the franchising authority in 
cases where the franchisee fails to meet the conditions of the permit; 

(p) ·unless otherwise already provided for by local law, a provision that 
wires, conduits, cable, and other property and facilities of the franchisee he 
located, constructed, installed, and maintained in compliance with applica
ble codes. The provision must also specify that the franchisee keep and 
maintain its property so as not to unnecessarily interfere with the usual and 
customary trade, traffic, or travel upon the streets and public places of the 
franchise area or endanger the life or property of any person; 

(q) unless otherwise already provided for by local law, a provision that the 
franchising authority and the franchisee shall establish a procedure in the 
franchise for the relocation or removal of the franchisee's wires, conduits, 
cables, and other property located in the street, right-of-way, or public place 
whenever the franchising authority undertakes public improvements which 
affect the cable equipment; 
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(r) a provision incorporating by reference as a minimum the technical 
standards promulgated by the Federal Communications Commission relat
ing to cable communications systems contained in subpart K of part 76 of the 
Federal Communications Commission's rules and regulations relating to 
cable communications systems and found in Code of Federal Regulations, 
title 47, sections 76.601 to 76.617. The results of tests required by the Fed
eral Communications Commission must be filed within ten days of the con
duct of the tests with the franchising authority; 

(s) a provision. establishing how the franchising authority and the cable 
communicatioTls company shall determine who is to bear the costs of re
quired special testing; 

(t) a provision pertaining to the franchisee's construction ·and mainte
nance of a cable communications system having the technical capacity for 
nonvoice return communications w,hich, for purposes of this section, means 
the provision of appropriate system design techniques with the installation of 
cable and amplifiers suitable for the subsequent insertion of necessary. non
voice communications electronic modules. 

In cases where an initial franchise is granted, the franchisee Jhall provide 
a cable communications system having the technical capacity for nonvoice 
return communications. 

When a franchise is renewed, sold, or transferred and is served by a 
system that does not have the technical capacity for nonvoice return com
munications, the franchising authority shall determine when and if the tech
nical capacity for nonvoice return communications is needed after appro
priate public proceedings at the municipal level giving reasonable notice and 
a reasonable opportunity to be heard; 

(u) a provision stating that no signals of a class IV cable communications 
channel may be transmitted from a subscriber terminal for purposes of 
monitoring individual viewing patterns or practices without the express 
written permission of the subscriber. The request for· permission niust be 
contained in a separate document with a prominent statement that the sub
scriber is authorizing the permission in full knowledge of its provisions. The 
written permission must be for a limited period-of time not to exceed one year 
which is renewable at the option of the subscriber. No penalty may be in
voked for a subscriber's failure to provide or Tenew the authorization. The 
authorization is revocable at any time by the subscriber without penalty of 
any kind. The permission must be required for each type or classification of 
class IV cable communic':tions activity planned for the purpose; 

( 1) No information or data obtained by monitoring transmission of a signal 
from a subscriber terminal, including but not limited to lists of the names and 
addresses of the subs,cribers or lists that identify the viewing habits of sub
scribers, may be sold or.Otherwise made available to any party other than to 
the company and its employees for internal business- use, or to the subscriber 
who is the subject of that information, unless the company has received spe
cific written authorization from the subscriber to make the data available; 

· (2) Written permission from the subscriber must not be required for the 
systems conducting systemwide or individually addressed electronic sweeps 
for the purpose of verifying system integrity or monitoring for the purpose of 
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billing. Co,ifidentiality of this information is subject to clause (I); 

(3) For purposes of this provision, a "class IV cable communications 
channel'' means a signaling path provided by a cable communications sys
tem to transmit signals of il.ny type from a subscriber terminal to another 
point in the Communications system; 

(v) a provision specifying the procedure for the investigation and resolu
tion by the franchisee of complaints regar(iing quality of service, equipment 
malfunction, billing disputes, and other matters; 

(w) a provision requiring that at least a tolljree or collect telephone 
number for the reception of complaints be provided to the sub.~criber and that 
the franchisee maintain a repair service capable of responding to subscriber 
complaints or requests for .service within 24 hours after receipt of the com
plaint or request. The provision must also state who _will bear. the costs in
cluded in making these repairs, adjustments, or inSrallations; 

(x) a proViSion granting the franchising authority the right to terminate 
and cancel the franchise and the rights and privileges of the franchise if the 
franchisee substantially violates a provision of the franchise ordinance, at
tempts to evade the provisions of the franchise ordinance, -or practices fraud 
or deceit upon the franchising authority. 

The municipality shall provide the frllnchisee with a written notice of the 
cause for termination and its intention to terminate the franchise and shall 
allow the franchisee a minimum of 30 days after service ·of the notice in 
which to correct the violation. 

The -franchisee must be provided with an Opportunity to be heard at a 
public hearing before the governing body of the municipality before the ter
mination of the franchise; 

(y) a provision that no cable c;ommunications company, notwithstanding 
any provision in a franchise, may abandon a cable communications service 
or a portion of it without having given three months prior written notice to the 
franchising authority. No cable communications company may abandon a 
cable communications service or a portion of it without compensating the 
franchising authority for tj.amages resulting to it from the abandonment; 

(z) a provision requiring that upon termination or foifeiture of a franchise, 
the franchisee remove its cable, wires, and appliances from ihe streets, 
alleys, and other public places within the franchise area if the franchising 
authority so requests, and a procedure to be Jo/lowed in the event the fran
chisee fails to remove its cable, wires, and appliances from the streets, 
alleys, and other public places within the franchise area; 

(aa) a provision that when a franchise or cable syStem is offered for sale, 
the franchising authority shall have the right to purchase the system; 

(bb) a provision establishing the minimum number of ac'cess channels that 
the franchisee ~hall make available. This provision must require that the 
franchisee shall provide to each of its subscribers who receive some or all of 
the services offered on the system, reception on at least one specially desig
nated access channel. The jpecially designated access channel may be used 
by local educational authorities and local government on a first-come, first
served, nondiscriminatory basis. During those hours that the specially des-
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ignated.access channel is not being used by the lociil educational authorities 
or local government, _the franchisee shall lease time to cdmmercial or non
commercial users on a first-c_ome, first-served, non{i.iscriminatory basis if 
the demand for that time arises. The franchisee niay .also use this specially 
designated access channel for local origination during those hours when the 
channel is not in use-by local educational auJhorities, local government, or 
commercial or noncommercial users who have leased time. The .VHF spec
trum must be used for the specially designated access channel required in 
this paragraph. 

The provision must also require· that the franchisee shall establish rules 
for the administration of the specially desJgnated access channel. 

Franchisees· providing only alarm services or only data transmission 
services for, computer-operated Jw:zctions do not need to provide access 
channel reception to alarm and data service subscribers. 

Subd. 2. [REQUIRED PROVISIONS FOR CLASS B SYSTEM.] Fran
chises for class B cable systems inust contain statements and provisions 
consistent with subdivision 1, unless hereilfter provided othe,wise, and 
statements and provisions consistent with the following re"<juireme"nts: 

(a) a provision establishiflg the minimum nuniber of access ch,annels that 
the franchisee shall make available. Franchisees subject to this provision 
are not subject to subdivision I, paragraph (bb). 

(I) The proviSion must require tha.t the franchisee provide to each of its 
subscribers who receiVe all or a part of the total services offered on the 
system, reception on at least one specially designated access channel avail
able for use by the general public on a first-·come, first-served, nondiscri
minatory basis. Channel time and playback of prerecorded programming on 
this specially designated access channel must be provided without charge to 
the general public, except that personnel, equipment, and production costs 
may be assessed- for live studio presentations exceeding five· minutes in 
length. Charges for production costs must be consistent with the goal of 
affording the public a low-cost means of television access. The specially 
d"esignated acces.s channel may be used by local e_~ucation authorities and 
local government on a_· first-come, first-served, nondiscriminatory basis 
during those hours when the channel is no( in use by the general public. 
During those hours that the specially designated access channel is not being 
used by the general public, local educational authorities, or local govern
ment, the franchisee shall lease time to commercial or noncommercial users 
on .a first-come, first-served, nondiscriminatory basis if the demand for ;hat 
time arises. The franchisee may also use this_ specially designated _access 
cha.nnel for local origination during-those hours when the channel is not in 
use by the general public, local educational authorities, local government, 
or commercial or noncommercial users who .have leased time. The VHF 
spectrum must be used for the specially designated access channel required 
in this paragraph. 

(2) The provision must also require that the franchisee establish rules jor 
the administration of the specially designated access channel. · 

( 3) The provision .mus( require that whenever th_e specially designated 
access channel required in cla.use (I) is in use during 80 percent of the 
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weekdays, Monday to Friday, for 80 percent of the time during a consecutive 
three-hour period for six weeks running. and there is a demand for use of an 
additional channel for the same purpose, the franchisee has six months in 
which to provide a· new specially designated access channel for the same 
purpose, provided that _provision of the additional channel or channels does 
·not require the cable system to install converters. Nothing in this section 
precludes the installation of converters by the system on a voluntary basis, 
as a result of an agreement arrived at through negotiation between the par
ties to a franchise, or by a potential access user who wishes to install con
verters in order to make use of an additional channel or channels. 

(4) Franchisees providing only alarm services or only data transmission 
services for computer-operated functions do not need to provide access 
channel reception to alarm and data service subscribers. 

(b) A provision establishing the minimum equipment that the franchisee 
shall make a_vailable for public use. The provision shall require that the 
franchisee make readily available for public use upon need being shown, at 
least the minimal equipment necessary to perform good quality playback of 
prerecorded programming, and to make it possible to record programs at 
remote locations with battery-operated portable equipment. Need within the 
meaning of this section must be determined by subscriber petition. The peti
tion must contain the signatures of at least ten percent of the subscribers of 
the system, but in no case more than 350 nor fewer than 100 signatures. 

Subd. 3. [REQUIRED PROVISIONS FOR CLASS C SYSTEM.] Fran
chises for class C cable systems must contain statements and provisions 
consistent with subdivision 1, unless this section provides otherwise, and 
statements and provisions consistent with the following requirements: 

(a) a provision establishing the minimum number of public, educational, 
governmental, and leased access channels that the.franchisee shall make 
available. Franchisees subject to this provision are not subject to subdivi
sion 1, paragraph (bb). 

(I) The provision·must require that the franchisee shall, to the extent of the 
system's available channel capacity, provide to each of its subscribers who 
receives some or all of the services offered on the system, reception on at 
least one specially designated noncommercial public access channel avail
able for use by the general public on a first-come, first-served, nondiscri
minatory basis; at least one specially designated access channel for use by 
local educational authorities; at least one specially designated access chan-_ 
nel available for local government use; and at least one specially designated 
access channel available for lease on· a first-come, first-s_erved, nondiscri
minatory basis by commercial and noncommercial users. The VHF spectrum 
must be used for at least one of the specially designated noncommercial 
public access channels required in this paragraph. The provision must re
quire that no charges may be made for channel time or playback of prere
corded programming on at least one of the specially designated noncom
mercial public access channels required by this paragraph. Personnel, 
equipment, and production costs may be assessed, hOwever; for live studio 
presentations exceeding five minutes in length. Charges for those production 
costs and fees for use of other public access channels must be consistent with 
the goal of affording the public a low-cost means of television access. 
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(2) The provision must require that whenever the specially designated 
noncommercial public access channel, the specially designated education 
access channel, the specially designated local government access channel, 
or the specially designated leased access Channel required in clause ( 1) is in 
use during 80 percent of the weekdays, Monday to Friday, for 80 percent of 
the time during any consecutive three'-hour period for six weeks running, 'and 
there is demand for use of an additional channel for the same purpose, the 
franchisee shall then have six months in which to provide a new specially 
designated access channel for the same purpose, provided that provision of 
the additional channel Or channels must not require the cable system to in
stall converters. However, nothing in this section precludes the installation 
of converters by the system on a voluntary basis, or as a result of an agree
ment arrived 'at through 1J,egotiation between the parties to a franchise, or by 
a poteiitial access user who wishes_ to install converters in order to inake Use 
of an additional channel or·chan,:iels. 

(3) The provision must also require that the franchisee establish rules 
pertaining to the administration of the specially designated noncommercial 
public -access channel, the specially designated e_ducational access channel, 
and the specially designated leased aCcess channel required in. this section. 

(4) Those systems which offer subscribers the option of receiving pro
grams on one or more special service Channels without also receiving the 
regular subscriber services may comply with this section by providing the 
subscribers who receive the special service only, at least one specially des
_ignaied composite access channel composed of the programining on the 
specially designated noncommercial public access channel, the specially 
designated education access channel, and the specially designated local 
government access channel requii-ed in this section. 

(5) On those systems without sufficient available channel capacity to allow 
for activation of all specially designated access chanriels required in this 
section, or when demand for use of the channels does not warrant activation 
of all specially designated access channels required in this section, public, 
educational, governmental, and leased access channel programming may be 
combined on one or more cable channels. To the extent time is available, 
access channels may also be used for other brocuicast and nonbroadcast 
services, provided that these services are subject to immediate displacement 
if there is demand to use the channel for its specially designated purpose. 
The system shall, in any case, provide at least one full channel on the VHF 
spectrum for shared access programming. 

(6) Franchisees providing only alarm services or only data transmission 
services for computer-operated functions do not need to provide access 
channel reception to alarm and data service subscribers. 

(b) a provision establishing the minim.um equipment that the franchisee 
shall make available for public use. The provision shall require that the 
franChisee shall make_ readily ava#<:!Ple for public use at least the minimal 
equipment necessary for the production of programming and playback of 
prerecorded programs for the specially designated noncommercial public 
access channel required by paragraph (a),. clause (I). The franchisee shall 
also make -readily available, upon need being shown, the minimum equip
ment necessary to make ,it possible to record programs at remote locations 
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with battery-operated portable equipment. Need within the meaning of this 
section must be determined by subscriber petition. The petition must contain 
the signatures of at least ten percent of the subscribers of the system, but in 
no case more than 500 nor fewer than JOO signatures. 

(cJ a provision establishing the minimum systemwide channel capaciiy 
that the franchisee shall make available. Franchisees subject to the require
ment of this provision are not subject to the requirements of subdivision 1, 
paragraph (bb). 

(I) The provision must require the constrllction of a cable system with a 
channel capacity, available for immediate or potential use, equal to a min
imum of 120 MHz of bandwidth, the equivalent of 20 television broadcast 
channels. 

(2) Systems that are already constructed pursuant to a preexisting fran
chise requiring fewer than 120 MHz of bandwidth, the equivalent of fewer 
than 20 television broadcast channels, shall have until June 21, 1986, to 
increase the system's channel capacity to a minimum of 120 MHz of band
width. However; nothing in this section precludes·the parties to a franchise 
from negotiating an agreement calling for an increase-to a minimum of 120 
MHz of bandwidth before June 21; 1986. 

/3) For purposes of this section, a cable system with a channel capacity, 
available for immediate or potential use, equal to a minimum of 120 MHz of 
bandwidth meqns: the provision of a distribution system designed and con
structed so that a minimum of 120 MHz of bandwidth, the equivalent of 20 
television broadcast channels, can be put into use with only the addition of 
the appropriate headend and subscriber terminal equipment. 

(d) In Twin Cities metropolitan area franchises, a provision designating 
the standard VHF channel 6 for uniform regional channel usage as required 
in section 43. · 

Subd. 4. [ADDITIONAL TERMS AND CONDITIONS PERMITTED.] 
A franchise may contain additional terms and conditions as the municipality 
and the franchisee deem appropriate, . provided the additional terms and 
conditio~ are consistent with federal and state law. 

Subd. 5. [RECLASSIFICATION OF SYSTEMS.] A franchise must be 
amended by the.franchising authority when the number of subscribers served 
by the cable communications system in the franchise .area changes so as to 
result in reclassification of the system under this section. Amendments must 
include .provisions consistent with the requirements of that class of cable 
communications _systems. 

Sec. 24. [238.085] [COMMISSIONER OF COMMERCE.] 

Subdivision I. [DOCUMENTATION TO THE COMMISSIONER OF 
COMMERCE.] Upon the granting of a franchise, the extension of a fran
chise for a term, the renewal of a.franchise, or the sale or transfer of a 
franchise, the franchising authority and the franchisee shall submit docu
mentation to the commissioner of commerce certifying that the franchise and 
the process followed conform tiJ this chapter, to the extent that these sections 
are not inconsistent with federal law. 

Subd. 2. [ACTIONS BY COMMISSIONER.] (a) Within 30 days of re-
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ceipt of the.--certificate, the commissioner of commerce shall: 

( 1) approve the certificate; 

3153 

(2) disapprOve the certificate, indicating in writing to the applicants why 
the franchise or the process does not conform to this chapter; or 

( 3) request that the applicants provide additional information within 30 
days of the receipt of the request. 

(b) If the commissioner of commerce fails to act within 30 days of receiv
ing a certificate or the requested additional documenti:uion, the c_ertificate is 
approved. If the commissioner of commerce fails to issue a final approval or 
disapproval within 180 days of the initial receipt of a certificate, the certifi
cate is approved. 

Subd. 3. [WHEN CERTIFICATE DISAPPROVED.] If the certificate is 
disapproved, the applicanJs may either ( 1) take the steps as may be_ neces
sary· to bring the franchise_ or the process into conformance and reapply to 
the commissioner of commerce, or (2) within 30 days of receiving the disG.p_
proval appeal the decision to the Minnesota court of appeals. 

Subd. 4, [OPERATION CONTINUES DURING REVIEW OR AP
PEAL. J While the commissioner of commerce is reviewing a certijlcate 
concerning a franchise extension or renewal and during an appeal of the 
commissioner of commerce's decision. the franchisee must be allowed to 
continue the operation of the affected cable system. 

Subd. 5. [RIGHTS UNDER OTHER LAW. l Nothing in this section pro
hibits a franchisee from exercising its legal rights under federal or state law 
upon the denial by a franchising autho'rity of an extension, renewal, transfer, 
or sale of a franchise. · 

Sec. 25. Minnesota Statutes 1984, section 238.11, subdivision 2, is 
amended to read: 

Subd. 2. No cable communications company may prohibit or limit a pro
gram or class or type of program presented over a leased channel or a channel 
made available for public access, governmental or educational purposes. 
Neither the cable communications company nor the officers, directors, or 
employees of the cable communications system is Hat liable for any penalties 
or damages arising from programming content not origirJ-ating from or pro-

. duced by the cable communications company and shown on any public 
access channel, education access channel, government access channel, 
leased access channel, or regiona_l channel. 

Sec. 26. Minnesota Statutes 1984, section 238.15, is amended to read: 

238.15 [FINANCIAL INTEREST OF MEMBERS.] 

Ne 1t1ember 0f the beard er I'""""' eppsiHleel pursuaHI le seetieH 238.94, 
subeli,isisH 7 5hal! re e1t1pl0yeel by, er shaH lrnov, iHgl) ha¥e ""l' fiHaHeial 
ifttefeSt ffl atty ,eaale COffiffUIRiealioRS COffiJ:18RY Of its sul:,siEliat=ies, majef 
•~uipmeHI er pregraHlHliHg suppliers, er m ""l' breaeleasliHg eeH1paHy helel
illg aH eperatiHg lieease tssuea by the feeeral eommuHiealieHs eemHlissieH Of 

its suhsielia,ies. Members of any elected body granting franchises and em
ployees of any franchising body who would be directly involved in the 
granting or administration- of franchise·s for cable communications and who 
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are employed by or who knowingly have any financial interest in any cable 
communications company, bidding on such franchise, or the cable commu
nications company granted the franchise, or their subsidiaries, major equip
ment or program suppliers shall abstain from participation in the franchising 
of a cable communications company or the administration of such franchise. 

Sec. 27. Minnesota Statutes 1984, section 238.16, subdivision 2, is 
amended to read: 

Subd. 2. Any person violating the provisions of seelieas ™1- te ~ 
0f i1ftY flt!es er ,egulatiees mooe ~HFSHaHI tlae,ele, this chapter is guilty of a 
gross misdemeanor. Any tenn of imprisonment imposed for any violation by 
a corporation shall be served by the senior resident officer of the corporation. 

Sec. 28. Minnesota Statutes 1984, section 238.17, subdivision I. is 
amended to read: 

Subdivision I. [CONDITIONS FOR EXTENSIONS.] Notwithstanding 
the provisions of seetieft ~ · 0F any other law to the contrary, a Cable 
communications system may extend or provide service outside the bounda
ries of a core service unit if~ fB the en:tensieH -area ts flet witltiff the stWeB 

eetlHly met•e~elilaH 11<-ea, as <lefiHe<I ift seetieH 473.121, suMi¥isiea 4; flt 
ll!e 1'eaftl fifst app,e, es, iH aeee,daHee wit1t ~•eeedu,es set feFllt ift ll!e 
~ ftffeS-, the inelusien ef the eJttensioH ·area ffl the s-ame €OOle 5ef¥iee 
teffitory whieh eontaiHs the oore 5ef¥iee tfRi.t.;- &00 +J) the cable communica
tions system obtains ftftft H-les with the 00affi an extension permit issued· b)' 
the municipality or municipalities which have jurisdiction over the extension 
area. 

Sec. 29. Minnesota Statutes 1984, section 238.17, subdivision 5, is 
amended to read: 

Subd. 5. [EXCESS EXTENSION PERMITS.] Nothing in this section 
shall be construed to prevent a municipality having jurisdiction over an ex
tension area from prescribing extension permit requirements which are in 
excess of those required by this section, unless such requirements are incon
sistent with this chapter 6f witlt ilftY Hile ef ll!e beaFd. 

Sec. 30. Minnesota Statutes 1984, seclion 238.22, is amended by adding a 
subdivision to read: 

Sub</. 7. [ALTERNATIVE PROVIDERS.] "Alternative providers" 
_means other providers of television programming or cable communications 
services. 

Sec. 31. Minnesota Statutes 1984, section 238.22, is amended by adding a 
subdivision to read: 

Subd. 8. [ASSOCIATION MEMBER.] "Association member" means an 
individual owner of a cooperatively owned multiple dwelling complex. 

Sec. 32. Minnesota Statutes 1984, section 238.22, is amended by adding a 
subdivision to read: 

Subd. 9. [OTHER PROVIDERS OF TELEVISION PROGRAMMING 
OR CABLE COMMUNICATIONS SERVICES.] "Other providers of tele
vision-programming or cable communications services'' means operators of 
master antenna television systems (MATVJ, satellite master antenna tele-
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vision systems (SMATV), multipoint distributions systems (MDS), and direct 
broadcast satellite systems (DBS). 

Sec. 33. Minnesota Statutes 1984, section 238.24, subdivision 10, is 
a.mended to read: 

Subd. 10. [CHANNEL CAPACITY.] (a) A property owner must provide 
access by a franchised cable communications company, as required under 
section 238.23, only if that cable company installs equipment with channel 
capacity sufficient to provide access to other providers of television pro
gramming or cable communications services so that residents or association 
members have a _ choice of alternative providers of those services. If the 
equipment is installed, the cable communications company shall allow al
ternative providers to use the equipment. If some of the residents or associa
tion members choose to subscribe to the s€rvices of an alternative prOvider, 
the cable company that installed the equipment shall be reimbursed by the 
other providers for the cost of equipment and installation on the property on a 
pro rata basis which reflects the number of subscribe_rs of each provider on 
that property to the total number of subscribers on that property. In deter
mining the pro rata amount of reimbursement by any alternative provider, the 
cost of equipment and installation shall be· redl!,ced to the extent of cumula
tive depreciation of that equipment at the time the alternative provider begins 
providing service. 

(b) If equipment is already installed as of June 15, 1983 with channel 
capacity sufficient to allow access to alternative providers, the access and 
pro rata reimbursement provisions of paragraph (a) apply. 

W +he beaf<I shedl f""mulgate mJe;; by Janua,y -1-; .J.984 te implemeat the 
flF0¥isieH:s 0f thfs. subdh isieR. 

fd) ParagF8jlAS fat aB<I flB eeme ffl!e e#eet afteF mJes ha,;e eeeft Jlf01HHI 
gate<I aB<I aaeptea ifl aeeenlaaee wM pa,ag,apk Ee+. 

Sec. 34. [238.241] [CONDITIONS FOR ACCESS BY ALTERNATIVE 
PROVIDERS.] 

Subdivision 1. [CHANNEL CAPACITY.] Cable. companies granted 
access to a multiple dwelling complex under section 238.25 shall provide 
equipment w,ith sufficient channel capacity to be used by alternative provid
ers· of television programming or cable comm·unications services. 

Subd. 2. [TECHNICAL PLAN APPROVAL.] The cable communications 
company shall determine the technical plan best ·suited for providing the 
necessary channel capacity sufficient to allow access to other providers. The 
plan must be submitted to the property owner for_ approval. The owner's 
approval may not be unreasonably withheld. No additional compensation for 
evaluation of the plan may be paid or given to the property owner over and 
above that permitted under section 238.24, subdivision 8. 

Subd. 3. [DUPL!CA TE CONNECTIONS.] The cable communications 
company is not 'required to provide equipment for connecting more than one 
trlevision receiver in one dwelling unit within the multiple dwelling complex. 
HoWever, the company may provide duplicate connections at its discretion. 

Sec. 35. [238.242] [REIMBURSEMENT.] 

Subdivision 1. [PROVIDING ALTERNATIVE SERVICE.] Other pro-
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viders of television programming or cable communications services shall 
notify the cable communications company when a resident or association 
memb·er occupying a dwelling unit in a multiple dwelling complex requests 
the services provided for by this section or section 34. After reaching agree
ment with the alternative service provider for reimbursement to be paid for 
use of the equipment, the cable communications- company shall make avail
able the equipment necessary to provide the alternative service without un
reaso!lllble 'delay. 

Subd. 2. [REIMBURSEMENT DETERMINATION.] The amount to be 
reimbufsed must be determined under section 238.24, subdivision JO. The 
reimbursed amount must be paid in one installment for each · instance of 
requested use. The payment may not be refunded upon subscriber -cancella
tion of the alternative serviCe. 

Subd. 3. [FINANCIAL RECORDS MADE AVAILABLE.] The cable 
communications company, upon -Written request, shall !1lake available to the 
alternative provider fincincial records supporting the reimbursement cost 
requested. 

Sec. 36. [238.36] [DEFINITIONS.] 

Subdivision 1. [SCOPE.] As used in sections 36 to 42, the following terms 
have the meanings given them. unless a different m_eaning clearly appears in 
the text. · 

Subd. 2. [CABLE COMMUNICATIONS COMPANY'S EQUIPMENT.] 
'.'Cable communications company's equipment" means aeri<il wires, 
cables, amplifiers, associated power supply equipment, and other transmis
sion apparatus necessary for the proper operation of the cable communica
tions system in a franchised area. 

Subd. 3. [CONDUIT SYSTEM.] "Conduit system" means a reinforced 
passage or-opening in, on, under; or through the ground capable of contain
ing communications facilities and includes the following: main conduit; un
derground dips and short sections of conduit under roadways, driveways, 
parking lots, and similar conduit installatioizs; laterals to poles and into 
buildings; ducts; and i1}ailholes·. 

Subd. 4. [PUBLIC UTILITY COMPANY POLES.] "Public utility com
pany poles" means poles owned by the public utility and poles owned by 
others on which the public utility has the right to permit others to attach in the 
communications space on the pole. 

Sec, 37. [238.37] [SCOPE.] 

Sections 36 to 42 only apply to pole, duct, and conduit agreements entered 
into or renewed between public utilities and cable communications compa
nies on or after January 1, 1976, and have no application to those agree
ments executed before January 1, 1976,_ until those- agreements are either 
renewed or substantially renegotiated. if a public -utility company and a 
cable communications company enter into an agreement regarding only pole 
attachments, sections 36 to 42 relating to conduit systems are applicable to 
that agreement and if a public utility company and a cable communications 
company enter into an agreement regarding only use of a conduit System, 
sections 36 to 42 relating to pole attachments are not applicable to that 
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agreement. 

Sec. 38. [238.38] [PERMITS.] 

Every pole, duct, and conduit agreement must contain a provision that 
before attaching to the public utility company's poles or occupying any part 
of the public utility's conduit system, the cable communications company 
shall apply and receive a permit for that purpose on a form provided by the 
public utility company. If the cable communications company accepts· the 
permit, it may attach its- equipment to the poles covered by the permit or 
occupy the conduit system of the public utility I(! the extent authorized by the 
permit, subject to sections_ 36 to 42 and the terms of the agreement between 
the contracting parties. In granting or denying a permit, the public utility has 
the right to determ_it1;e whether a grant of a permit would adversely affect /ts 
public services, duties, and o~ligations Or have an adverse effect on the 
economy, safety, and future needs of the public utility. 

Sec. 39. [238.39] [LEGAL AUTHORITY.] 

Every pole, duct, and conduit agreement must contain a provision that the 
cable communications company shall submit .to the public utility company 
evidence of the cable communications company's lawful authority to place, 
maintain, and operate its facilities within public streets, highways, and other 
thoroughfares and shall secure the legally necessary permits and consents 
from federal, state, county, and municipal authorities to construct, main
tain, and operate facilities at the locations of poles or conduit systems of the 
public utility company which it uses. The parties to the agreement shall at all 
times obfrrve and comply-with, and the provisions of a pole, duct, and con
duit agreement are subject to, the laws, ordinances, and rules which in any 
manner affect the rights and obligations of the parties to the agreement, so 
long as the laws, ordinances, or rules remain in effect. 

Sec. 40. [238.40] [LIABILITY.] 

Every pole, duct, and conduit agreement must contain a provision 'that the 
cable communications company shall defend, indemnify, protect, and ·save 
harmless the public utility from and against any and all claims and demands 
for damages to property and injury or death to.persons, including payments 
made under any worker's compensation law or under any plan for employ
ees' disability and death benefits, which may arise out of or be caused by the 
erection, maintenance, presence, use, or removal of th_e cable cOmmunica
tions company's cable, equipment, and facilities or by the.proximity of the 
cables, equipment, and facilities of the parties to the agreement, or by any 
act of the cable communications company on .or in the vicinity of the public 
utility company's poles and conduit system, in the performance of the 
agree_ment. Nothing contained in this section relieves the 'public utility com
pany from liability for the negligence of the public utility company or anyone 
acting under its direction and control. The cable communications company 
shall'also indemnify, protect, and save harmless the public utility from any 
and all claims and. demands which arise directly or indirectly from the 
operation of the cable communications company's facilities including taxes, 
special charges by others, claims, and demands for damages or loss for 
infringement of copyright, for libel and slander, for unauthorized use of 
television broadcast programs, and for unauthorized use of other program 
material." and from and against all claims and demands for infringement of 
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patents with respect to the manufacture, use, and operation of the cable 
communications equipment in combination with the public utility company's 
poles, conduit system, or otherwise. Nothing cotitained in ·this section re
lieves the public utility company from liability for the negligence of the public 
utility company or anyone acting under its direction and control. 

Sec. 41. [238.41] [INSURANCE.] 

The cable communications company shall carry insurance to protect the 
parties to the agreement from and against any and all claims, demands, 
actions, judgments, costs, expenses, and liabilities which may arise or re
sult, directly or indirectly. from or by reason of the loss, injury; claim, or 
damage_. The amount of the insurance must be agreed to by the parties to this 
agreement. The cable communications company shall also carry insurance 
to protect it from all claims under worker's compensation laws in effect that 
may be applicable to it. Insurance required must remain in effect for the 
entire term of the agreement. 

Sec. 42. [238.42) [ADDITIONAL TERMS.] 

Nothing contained in sections 36 to 42 in any way prohibits a public utility 
company from including in its pole, duct, and conduit agreements with cable 
communications companies additional terms which do not conflict with sec
tions 36 to 42. 

Sec. 43. [238.43] [REGIONAL CHANNEL.] 

Subdivision 1. [DEFINITION.] For the purposes of this section "regional 
channel entity" means an independent, nonprofit corporation to govern the 
operation of the regional channel. 

Subd. 2. [LEGISLATIVE PURPOSE.] The purpose of this section is to 
facilitate the activation of a metropolitan area interconnected regional 
channel, to be uniformly carried on VHF channel 6 on cable communications 
systems operating in the metropolitan area in order to provide a broad range 
of informational, educational, and public service programs and materials to 
metropolitan area cable subscribers. 

Subd. 3. [VHF CHANNEL 6.] Franchises for cable communications sys
tems franchised in whole or in part within the metropolitan area shall contain 
a provision designating the standard VHF channel 6 for uniform regional 
channel usage; provided, however, that until the regional channel becomes 
operational, the designated VHF channel 6 may be utilized by the cable 
communications company as "it deems appropriate. The designated regional 
channel may be combined with the government access channel until such 
time as the video programming usage of the government acCess channel 
expands to such point as it is in use during 80 percent of the time between 
8:00 a.m. and 10:00 p.m. during any consecutive six-week period. Use of 
time on the regional channel must be made available without charge. 

Subd. 4. [USE.] The regional channel will provide a broad range of in
formational, educational, and public service programs and materials to 
metropolitan area cable subscribers. 

Subd. 5. [REGIONAL CHANNEL ENTITY.] The cable communications 
board may designate a regional channel entity prior to July 1, 1985. If the 
cable communications board does not designate an entity_ by June 30, 1985, 
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the metropolitan council shall appoint the governing body of the regional 
channel entity which must consist of I 5 members appointed to three-year 
terms. In making the initial appointments the metropolitan council shall 
designate one-third of the appointees to serve one-year terms, one-third to 
serve two-year terins, and one-third.to serve three-year terms. In the case of 
a vacancy the council shall appoint a person to fill the vacancy for the re
mainder of the unexpired term. The metropolitan council shall name three 
appointees from the recommendations _received from the association of met
ropolitan municipalities and three from the recommendations received from 
the cable communications companies operating in the metropolitan area. 

Subd, 6. [REGIONAL CHANNEL OPERATOR.] The regional channel 
entity may operate the regional_ channel or designate the operator of the 
regional channel. In the t;vent the regional channel entity designat_es the 
operator of the regional channel, the designation must be for an initial period 
not exceeding three years. Before the _expiration of the three-year period, the 
regional channel entity shall review its designation and consider renewal for 
a term not exceeding three years. Nothing in-this section creates any right to 
renewal for the operator designated by the regional channel entity. 

Sec. 44. Minnesota Statutes I 984, section 250.05, is amended to read: 

Subdivision I. There is hereby established as a public corporation in the 
executive branch of·state government the Gillette children's hospital board. 
The purpose of the board shall be to govern the operation of Gillette chil
dren's_ hospital tfl eoRjunetieH with Hff: Ramse; eeumy-Aespital in such man
ner as-to obtain a maximum of efficiency and economy in the performance of 
and training in medical and surgical care of efirrlea children with handicaps 
or disabilities. 

Subd. 2. The Gillette children's hospital shall be governed by a board of 
directors consisting of fttfte up to 19 members. Not more than .fettt: nine of 
those •rreiRlea by the ge'>'erner shall be residents of Ramsey county. The 
commissioner of health and the commissioner of economic security shall 
each designate a senior employee of their respective departments to represent 
them as voting members of the board. The designee of the commissioner of 
economic security shall be the person having authority over the administra
tion of federally recognized vocational rehabilitation programs. Notwith
standing t)le provisions of sµbdivision 2a, the t~rm of office of a designee 
shall be coterminous with the term of Office of the- designating commissioner. 
Of the se¥eR remaining members, at least four shall be consumers as defined 
in section 145.833, and one member shall be a member of the medical staff, 
to be reeeffiffieRaea elected by the medical staff of the hospital. Members 
other than the designees shall be arreiRlea elected by the ge¥ernor C1ther 
members. 'No ffiemeer ef the laeare s!iel! 1,e"" emrle;•ee ef er l>a¥e !HI)' eireet 
et= immeEliate ~- fiaaneial_ ffflerest ifl a Bt:tsiaess ~ that f3F8't tdes geees 
er sef\•iees le the hesrital. No member of the board may_ be an employee of 
!he aesrital or emrloyea by have any direct or immediate family financial 
interest in a business entity that provides goOds or services to the hospital 
wiliHR the jlllSI ff¥e yeaffi, 

Subd. 2a. The membership tenns, compensation, and removal of mem
bers, fil!iRg ef , aeaReies eR the laeare shall be as provided in section 
15.0575. 
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Subd. 3. The board shall organize by electing a ehoiFFAaA chairperson and 
other officers as may be required. The Gillette children's hospital board shall 
employ an administrator and other professional; technical, and clerical per
sonnel as may be required. The administrator shall serve at the pleasure of 
the board. The Gillette children's hospital board ""'Y shall employ a certified 
public accountant to annually audit and examine its financial records. The 
report of an examination or audit by a Certified public accountant shall be 
submitted on request to the legislative auditor who shall review the audit . 
report and accept it or make additional.examinations as he deems to be in the 
public interest. The working papers of the certified public accountant relating 
to the Gillette children's hospital board shall be made available to the legis
lative auditor upon request. 

The Gillette children's hospital board may contract for the services of 
individuals who perform medical, technical, or other services of a profes
sional nature, and may contract for the purchase of necessary supplies, serv
ices, and equipment. Except as it determines, the Gillette children's hospital 
board shall not be subject to the provisions of chapter 16, concerning bud
geting, payroll, and the purchase of goods or services. Any department of 
state government is authorized, within the limits of its functions and appro
priations, to assist the Gillette children's hospital board upon request. 

Subd. 3a. All employees of the Gillette children's hospital who are in the 
classified service of the state on March 28, 1974 shall be continued as •em
ployees of the Gillette children's hospital board without loss of status, sen
iority, or benefits. The departments of administration and personnel shall 
endeavor to assist in the transfer elsewhere within state service of any clas
sified employee who desires such assistance. Classified personnel may, with 
their individual approval and the approval of the Gillette children's hospital 
board, enter the unclassified service. Employees who remain in the classified 
service of the state under the provisions of this section, may do so as long as 
they continue to occupy the position occupied on March 28, 1974. If'such an 
employee at a subsequent date is appointed, transferred, promoted, or de
moted to a different position under the Gillette children's hospital board, that 
position and employee shall be in the unclassified service. All other em
ployees of the Gillette children's hospital board shall be in the unclassified 
service. The Gillette children's hospital bciard may prescribe all terms and 
conditions of employment of unclassified employees, including but not lim
ited to the fixing of classification and compensation, without regard to the 
provisions of chapter 15A. Full time employees of the Gillette children's 
hospital board 5ft&!! may be members of the Minnesota state retirement sys
tem for classified employees, to which the Gillette children's hospital board 
shall make employer's contributions. · · 

Subd. 4. The Gillette children's hospital board, acting through its board of 
directors, may contract with the governing body and the owners of the St. 
Paul Ramsey eeltftty hesri1al medical center and of any other hospital or 

· institution, for the joint maintenance and operation of the-Gillette children's 
hospital ffl eeRjuRe~ieR witR e~dsting e:r eeRfemt1late8 faeilHies at the Ramsey 
~· l!osri1al. Contracts may include agreements for the joint employment 
and utilization of personnel, the joint purchase of supplies and equipment, 
and joint construction, acquisition, or leasing of space for offices, outpatient 
facilities, operating rooms,and_ other medical facilities for use in training in 



64THDAY] SATURDAY, MAY 18, 1985 3161 

the care and treatment of efi!'Jllea disabled and handicapped children, the 
operation of a l>faee sh!lj> an orthotic/prosthetic laboratory, and the conduct 

. of patient education programs. No contract shall;· however, provide for the 
expenditure of funds for additional patient-bed capacity, 

Subd. 5. The Gillette children's hospital board shall have the power to 
accept gifts and grants, to sue and .be sued, and to establish a schedule of 
charges for meaieal, kesJlilal,. ilR<I .fekaeilitative all services furnished. All 
funds received by the _Gillette children's hospital board from any source are 
hereby annually appropriated to the Gillette children's hospital board, which 
shall be responsible for their management and control. An annual report shall 
be submitted to the legislature by the -Gillette children's hospital board not 
later than November 15 of each year. The report shall summarize the activi
ties of the board and the hospital over the preceding fiscal year, shall evaluate 
whether the statutory structure for the board results in effective administra
tion of the hospital and whether statutory changes are necessary. The report 
shall be submitted together with the audit report·required by subdivision 3. 

Subd. 6. The Gillette· children's hospital shall seek reimbursement for 
costs of care -and treatment provided, from ·parerits to the e·xtent of their 'abil
ity to pay, from insurance policies covering care and treatment, and from 
other sources, including any federally financed medical aids for which the 
child is eligible. To the extent of appropriations available therefor, the de
partment·of human services shall continue ~o provide financial assistance to 
the Gillette children's hospital board to pay for costs of care otherwise unmet 
which are beyond the ability of parents to provide. Children from other states 
who can benefit from the services of the hospital may be accepted upon the 
referral of a medical doctor. Reimbursement for full costs for care provided 
non-resident patients sh_all be obtained from parents, from insurance policies 
covering care and treatment, or from any sources other than the state of 
Minnesota which may be available to the child and his family, 

Sec. 45. Minnesota Statutes_ 1984, section 254A.04, is amended to read: 

254A.04 [CITIZENS AD\'.ISORYCOUNCIL.] 

There is hereby cr_eated an alcohol and other drug abuse advisory council 
to advise the department of human services concerning _the problems of al
cohol and_ other <lrng dependency _and abuse, composed of H ten members 
•l'l'eiAlea by li!tl ge•,emeF. Al leas! Five members shall be individuals whose 
interests_ or training are in the field of alcohol dependency and abuse; and al 
lefts.t five members whose interests or trainipg are in the field of_ dependency 
and abuse of drugs other than alcohol. The council shall expire and the terms, 
compensation and removal of members_ shall . be as provided in section 
15.059. The commissioner of human services shall appoint members whose 
terms end in even-numbered years. The commissioner of health shall appoint 
members whose terms end in odd-numbered years,. 

Sec. 46. Minnesota Statutes 1984, section 270.41, is amended to read:· 

270.41 [BOARD OF ASSESSORS.] 

A board of assessors is hereby created. The board shall be for the purpose 
of establishing, conducting, reviewing, supervising, coordinating or ap
proving courses in assessment practices, and establishing criteria for deter
mining assessor's Qualifications. The board sha11 also have authority a.J?d 
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responsibility to consider other matters relating to assessment administration 
brought before it by the commissioner of revenue. The board shall consist of 
nine members, who shall be appointed by the ge,•emer commissioner of 
revenue, in the manner provided herein. 

1. Two from the depanment of revenue, 

2. Two county assessors, 

3. Two assessors who are not county assessors, one .of whom shal_l be a 
township assessor, and 

4. One from the private appraisal field holding a professional appraisal 
designation, 

5. Two public members as defined by section 214.02. 

The appointment provided in+. 2 and 3, may be made from a HS! two lists 
of not less than three names each, one submitted to the go•,emer by the 
commissioner of revenue eoRtaiHiRg reeafflfflCHEla~ions fflf eppoiRtees Ele
,;eril,ea ;., -1, by the Minnesota Association of Assessing Officers or its. sue, 
cessor organization containing recommendations for the appointment o( ap
pointees described in 2, and one by the Minnesota Association of Assessors, 
Inc. or its successor organization containing recommen4ations for the ap
pointees described in 3,. The lists must be. submitted 30 days before the 
commencement of the term. In the case of a vacancy, a new list shall be 
furnished to the ge•,•eFRer commissioner by the respective organization im
mediately. In the event any member of the board shall no longer be engaged 
in the capacity listed above, he shall autoinatically be disqualified from 
membership in the board. 

The board shall annually elect a chairman and a secretary of the board. 

Sec. 47. Minnesota Statutes 1984, section 343.01, subdivision 3, is 
amended to read: · 

Subd. 3. The society must be governed by a board of directors consisting 
of seven persons appointed by the governor. The governor, the commissioner 
of education, and the attorney general, oi" their designees shall serve as ex 
officio, nonvoting members of the board. The membership terms, compen
sation, removal, and filling of vacancies of board members other than ex 
officio members shall be as provided in section 15.0575: provided. that the 
terms of two initial members shall expire in each of 1979, 1980, and 1981, 
and the term of the seventh initial member shall expire in 1982. The members 
of the boar~ shall annually elect a chairman and other officers as deemed 
necessary. Meetings must be called by the chairman or at least two other 
members. The ge,•emor board shall appoint an executive director who shall 
serve in the unclassified civil service at the ge,•emer's board" s pleasure fer a 
lerffi e0termin011s with ll!at ef ffle geYemer. The executive director may em
ploy other staff who shall serve in the unclassified civil service. The com
missioner of administration upon request of the executive director shall sup
ply the board with necessary office space and administrative services, and 
the board shall reimburse the commissioner for the cost: 

Sec. 48. Minnesota Statutes 1984, section 473.129, subdivision 6, is 
amended tffread: 

Subd. 6. [PARTICIPATION IN SPECIAL mSTRICT ACTIVITY MET-
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ROPOL/TANAREA COMMISSIONS AND BOARDS.] (a) The metropolitan 
council shall appoint from its membership a member to serve with the met
ropolitan airports commission, a member to serve with the mosquito control 
commission, a inember to serve on the Minneapolis-St. Paul sanitary district 
or any successor thereof, and may appoint a member to serve on any metro
politan area commission or board authorized by law. Each member of the 
metropolitan council so appointed on each of such commissions shall serve 
without a vote. 

(b) The metropolitan council shall also appoint individuals to the govern
ing body of the cable communications metropolitan interconnected regional 
channel entity under section 43, subdivision 5. 

Sec. 49. Minnesota Statutes 1984, section 611.215, subdivision I, is 
amended to read: 

Subdivision I. [CREATION; MEMBERSHIP.] There is created a state 
board of public defense as a part of, but not subject to the administrative 
control of, the judicial branch of government. The state board of public de
fense sha11 consist of seven members appointed .by the gm eFnoF supreme 
court including: 

(a) A district, county or county municipal court trial judge; 

(b) Four attorneys admitted to the practice of law, well acquainted with the 
defense of persons accused of crime, but not publicly employed as a prose
cutor or defense counsel; and 

(c) Two public members. 

All members sha11 demonstrate an interest in mai_ntaining a high quality, 
independent ·defense system for those who are unable -to obtain adequate 
representation. In making the four appointments of attorneys at law, the 
governoF supreme court shall first consider a list of _at least three nominees 
for each position submitted to the governor supreme_ court by the state bar 
association. The terms, compensation and removal of inembers· shall be as 
provided in section 15.0575. The chairman shall be elected by the members 
from among the membership for a term of two years. 

Sec. 50. Laws 1984, chapter 654, article 2, section 151, subdivision 2, is 
amended to read: 

Subd. 2. [CREATION OF COUNCIL.] There is created the Minnesota 
Manufacturing Growth Council whose purpose is to address manufacturing 
concerns in Minnesota. The couricil shall consist of 21 members af1130inteEI 
by the ge•lemer. The gevemoF commissioner of energy and economic devel
opment shall se·rve as· chairperson of the council-:- +ke go;iernor and shall 
appoint seven members who repfesent manufactµring labor; seven members 
who represent manufacturing management; the eemrnissioRers 0f eeoAofflie 
seeH:Fity, tmergy fHlti eeenefflie Eleyel013ment, an6 laeer flfl4 inElustf); one 
economist; and two members of the public-at-large. The governor and the 
commissioners of economic security and labor and industry shall also be 
members of the council. The g0'\1emor commissioner of energy and economic 
development shall seek to appoint at least one member representing man
ufacturing businesses owned or managed by women. 

Sec. 51. [MOTION PICTURE AND TELEVISION ADVISORY 
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COUNCIL; APPOINTING AUTHORITY TRANSFERRED.I 

Notwithstanding Laws 1983, chapter 301, section 28, the commissioner of 
energy and economic development shall appoint the members of the. motion 
picture and television advisory council and designate one appointee as 
chairperson and liaison to the commissioner. 

Sec. 52. [TERMS OF TELECOMMUNICATIONS COUNCIL 
MEMBERS.] 

Notwithstanding Minnesota S1atutes, section 15 .059 or J6C .01, the terms 
of all present members of the telecommunications council shall expire o.n 
July 31, 1985. 

Sec. 53. [GILLETE CHILDREN'S HOSPITAL BOARD 
TRANSITION.] 

Members of the Gillete children's hospital board on July 31, 1985, carry 
over as members of the board as restructured by this act and shall elect 
additional members other than designees. · 

Sec. 54. [REPEALER.] 

Minnesota Statutes 1984, sections 3.29, subdivisions 1, 2, 3, 4, 5, 6, 7, 8, 
9, 10, and JI; 16C.01; 238.02, subdivision 4; 238.04; 238.05; 238.06; 
238.09; 238.10; 238.11, subdivision 1; 238./2, subdivision 3; 238.13; 
238.14; 238.16, subdivision I; and 238.17, subdivisions 6, 7, and 8 are 
repealed. 

Sec. 55. [EFFECTIVE DATE.] 

Sections 3, JO to 43, and 48 are effective July 1, 1985." 

Delete the title and insert: 

"A bill for an act relating to state departments and agencies; . transferring 
authority to.make certain appointments to various commissioners; reducing 
size of alcohol and drug abuse advisory council; abolishing the cable com
munications board and transferring certain functions to the comm~ssione"r of 
commerce; abolishing the telecommunications council; amending Minnesota 
Statutes 1984, sections 4.31, subdivision 5; 14.02. subdivision 4; 15.0591, 
subdivision 2; 16B.20, subdivision 2; 16B.33, subdivision 2; I 15.74, sub
division I; 116C.41, subdivision 2; 121.83; 161.1419, subdivision 2; 238.01; 
238.02, subdivision 14, and by adding subdivisions; 238.03; 238.08, sub
divisions 2, 3, and 4; 238.11, subdivision 2; 238.15; 238.16, subdivision 2; 
238. 17, subdivisions I and 5; 238.22, by adding subdivisions; 238.24, sub
division IO; 250.05; 254A.04; 270.41; 343.01, subdivision 3; 473.129, sub
division 6; and 611.215, subdivision I; amending Laws 1984, chapter 654, 
article 2, section 151, subdivision 2; proposing coding for new law in Min~ 
nesota Statutes, chapter 238; repealing Minnesota Statutes I 984, sections 
3.29, subdivisions I to 11; 16C.0 I; 238.02, subdivision 4; 238.04 to 238.06; 
238.09; 238.10; 238.11, subdivision I; 238.12, subdivision 3; 238.13; 
238.14; 238. 16, subdivision I; and 238. 17, subdivisions 6, 7, and 8." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Gil Gutknecht, Elton R. Redalen, Joel Jacobs 

Senate Conferees: (Signed) Lawrence J. Pogemiller, Donald A. Storm, 
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Neil Dieterich 

Mr. Pogemiller moved that the foregoing recommendations and Confer
ence Committee Report on H.F. No. 786 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. 

Mr. Knaak moved that the recommendations and Conference Committee 
Report on H.F. No. 786 be rejected, and that the bill be re-referred to the 
Conference Committee as formerly constituted for further consideration. 

Mr. Pogemiller moved that H.F. No. 786 be laid on the table. The motion 
prevailed. 

CONFERENCE COMM_ITTEE EXCUSED 

Pursuant to Rule 2 I, Mr. Frank moved that the following members be 
excused for a Conference Committee on H.F. No: 847: 

Messrs. Frank, Chmielewski and Langseth. The motion prevailed. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 276: A bill for an act relating to notaries; providing procedures for 
various notariaJ acts; enacting the unifonn law on n_otarial a.ct$; providing that 
matters to be verified by oath or affirmation may be declared under penalty of 
perjury; imposing a penalty; amending Minnesota Statutes 1984, sections 
358.15; and 609.48, subdivision I; proposing coding for new law in Minne
sota Statutes, chapter 358; repealing Minnesota Statutes 1984, sections 
358.32 to 358.40. 

Senate File No. 276 is herewith returned to the Senate.· 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1985 

Mr. Moe; R.D. m~ved that S.F. No. 276 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 401: A bill for an act relating to creditor's remedies; providing for 
an_ increase in the amount of farm machines and implements exemption; 
clarifying the garnishment limitation for the sale of farm products; author
izing the court to allow the respondent in a replevin action to retain or regain 
possession without posting a bond; authorizing the court to stay an action to 
recover possession for up to six months; extending the effective period of a 
garnishee summons; amending Minnesota Statutes I 984, sections 550.37, 
subdivisions 5, 7, 13, 14, and 24; 565.25, subdivision 2; 571.41, subdivi-
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sions 6 and 7; 571.42; 571.495, subdivision 3; and 571.55, subdivision I; 
proposing coding for new law in Minnesota Statutes, chapter 565. 

Senate File No. 401 is herewith returned to the Senate. 

Edward A. Burdick, .Chief Clerk, House of Representatives 

Returned May 17, 1 985 

Mr. DeCramer moved that the Senate do not concur in the amendments by 
the House to S.F. No. 401, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 615: A bill for an act relating to Lake of the Woods county; 
authorizing the issuance of bonds for the construction of jetties and related 
public improvements; and authorizing the levy of special assessments. 

Senate File No. 615 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 17, 1985 

Mr. Stumpf moved that the Senate do not concur in the amendments by the 
House.to S.F. No. 615, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the pan of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Ms. Reichgott moved that the following members be 
excused for a Conference Committee on S.F. No. 196 at 12:00 noon: 

Ms. Reichgott, Messrs. Pogerniller and Knaak. The motion prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Repotts at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 828 for comparison with companion Senate File, repotts the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS . CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. -S.F. No. 

828 1246 
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Pursuant to Rule 49, the Committee .on Rules and Administration recom
mends that H.F. No. 828 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 828 and insen 
the language after the enacting clause of S.F. No. 1246, the first engross
ment; funher, delete the title of H.F. No. 828 and insen the title of S.F. No. 
1246, the first engrossment. 

And when so amended H.F. No. 828 will be identical to S.F. No. 1246, 
and funher recommends that H.F. No. 828 be given its second reading and 
substituted for S.F. No. 1246, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this re poll was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted, Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1243 for comparison with companion Senate File, repons the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1243 1002 

Pursuant to Rule 49, the· Committee on Rules and Administration recom
mends that H.F. No. 1243 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1_243 and 
insert the language after the enacting clause of S.F. No. 1002, the second 
engrossment; funher, delete the title of H.F. No. 1243 and insert the title of 
S.F. No. 1002, the second engrossment. 

And when so amended H.F. No. 1243 will be identical to S.F. No. 1002, 
and further recommends that H.F, No. 1243 be given its second reading and 
substituted for S.F. No. 1002, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secre
tary of the Senate on behalf of the Committee on Rules and Administration. 
Amendments adopted. Report adopted. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 828_ and 1243 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Wegscheid moved that S.F. No. 230 be taken from the table. The 
motion prevailed. 

CALL OF THE SENATE 

Mr. Wegscheid imposed a call of the Senate for the proceedings on S. F. 
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No. 230. The Sergeant at Arms was instructed to bring in the absent 
members. 

S.F. No. 230: A bill for an act relating to commerce; authorizing industrial 
loan and thrifts to sell certain evidences. of indebtedness; establishing dif
ferent certificate of authorization requirements for corporations that will and 
will not sell or issue thrift certificates; modifying certain application and 
examination duties of the department of commerce; providing simplified re- . 
quirements for the issuance of more than one certificate of authorization to 
the same corporation; clarifying the right of industrial loan and thrifts to 
collect certain additional loan charges; exempting certain mortgage pur
chasers and assignees from licensing as regulated lenders; prohibiting· in
dustrial loan and thrifts from using the words "savings and loan" in their 
corporate names; authorizing regulated lender$ to ·make loans ·up· to ten. per
cent of capital; modifying the licensing provisions governing regulated 
lenders; providing for changes in business locations of regulated lenders; 
increasing the minimum default charge that may be charged; providing for 
the detennination of intereSt; authorizing certain additional loan charges; and 
providing alternative loan disclosure requirements; providing that _certain 
violations do not impair obligations of a contract; providing penalties; pro
viding for certain dollar adjustments; amending Minnesota Statutes 1984, 
sections 48.151; 53.03, subdivisions I, 2, 2a, 3a, 5, 7, 8, and by adding a 
subdivision; 53.04, subdivision 3a; 53.05; 56.01; 56.04; 56.07; 56.12; 
56.125, subdivision 4; 56.131, subdivisions I and 4; 56.19, subdivision 4, 
and by adding a subdivision; and 550.37, subdivision 4a; repealing Minne
sota Statutes 1984, section 53.03, subdivision 4. 

CONCURRENCE AND REPASSAGE 

Mr. Wegscheid moved that the Senate concur in the amendments by the 
House to S.F. No. 230 and that t_he bill be placed on its repassage as 
amended. 

Mr. Petty moved that the Senate do not concur in the amendments by the 
House to S.F. No. 230, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. 

The question was taken on the adoption of the motion of Mr. Petty. 

Mr. Wegscheid moved that those not voting be excused from voting. The 
motion did not prevail. 

. Mr. Luther moved that those not voting be excused from voting. The mo
tion prevailed. 

The roll was called, and there were yeas 26 and nays 33, as follows: 

Those who voted in the affirmative were: 

Berglin 
Dahl 
Davis 
DeCramer 
Diessner 
Dieterich 

Frank 
Freeman 
Hughes 
Johnson, D.J. 
Kroening 
Langseth 

Lantry 
Lu1her 
Merriam 
Moe. D.M. 
Moe, R.D. 
Novak 

Those who voted in the negative were: 

Peterson, C.C. Vega 
Peterson, D.C. Willet 
Peterson, R. W. 
Petty 
Pogemiller 

· Stumpf 
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Adkins 
Anderson 
Belanger 
Benson 
Bernhagen 
Bertram 
Brataas 

Chmielewski 
Frederick 
Frederickson 
Gustafson 
lsackson 
Johnson, D.E. 
Jude 

The motion. did not prevail. 

Kamrath 
Knaak 
Kronebusch 
Laidig 
Lessard 
McQuaid 
Mehrkens 

Olson 
Pehler 
Peterson. D. L. 
Purfeerst 
Ramstad 
Renneke 
Schmitz 

Sieloff 
Solon 
Storm 
Taylor 
Wegscheid 

The question recurred on the motion of Mr. Wegscheid. 

The roll was called, and there were yeas 28 and nays 18, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Bernhagen 
Bertram 
Brataas 

Chmielewski 
Frederick 
Gllstafson 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knaak 
Kronebusch 
Laidig 
Lessard 
McQuaid 

Those who voted in the negative were: 

Berg 
Davis 
DeCramer 
Diessner 

Frank 
Freeman 
Luther 
Merriam 

The motion prevailed. 

Moe, D.'M. 
Novak 
Peterson, C.C. 
Peterson, D. C. 

Mehrkens 
Olson 
Pehler 
Peterson, D.L 
Ramstad 
Renneke 

Schmitz 
Solon 
Stumpf 
Wegscheid 

Peterson, R.W. Storm 
Petty Vega 
Pogemiller 
Reichgott 

3169 

S.F. No. 230: A bill for an act relating to commerce; authorizing industr.ial 
loan ·and thrifts to sell certain evidences of indebtedness; authorizing the 
FDIC to act as receiver or liquidator of closed financial institution and pro
viding a right of subrogation; establishing different certificate of authoriza
tion requirements for corporations that will and will not sell or issue thrift 
certificates; modifying certain application and examination duties of the de
partment of commerce; providing simplified requirements for the issuance of 
more than one certificate of authorization to the same corporation; clarifying 
the right of industrial loan and thrifts to collect certain additional loan 
charges_; exempting certain mortgage purchasers and assignees from licens
ing as regulated lenders; prohibiting industrial loan and thrifts from using the 
words "savings and loan" in their corporate names; authorizing regulated 
lenders to make loans up to ten percent of capital; modifying the licensing 
provisions governing regulated lenders; providing for changes iri business 
locations of regulated lenders; increasing the minimum default charge that 
may be charged; providing for the determination of interest; authorizing cer
tain additional loan charges; and providing alternative loan disclosure re
quirements; providing an inflation adjustment for amounts exempt from 
creditors; providing penalties; amending Minnesota Statutes I 984, sections 
48.151; 49.05, by adding subdivisions; 53.03, subdivisions I, 2, 2a, 3a, 5, 7, 
8, and by adding a subdivision; 53.04, subdivision 3a; 53.05; 56.01; 56.04; 
56.07; 56.12; 56.125, subdivision 4; 56.13 I, subdivisions I, 2, and 4; and 
56.19, subdivision 4, and by adding a subdivision; and 550.37, subdivision 
4a; repealing Minnesota Statutes 1984, section 53.03, subdivision 4. 

Was read the third time, as amended by the House, and placed on its 
repassage. 
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The question was taken on the repassage of the bill, as amended. 

Mr. Freeman moved that those not voting be excused from voting. The 
motion did not prevail. 

Mr. Wegscheid moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 33 and nays 30, as follows: 

Those who voted in the affirmative were: 

Adkins Frederick Knutson Olson Solon 
Belanger Frederickson Krone bu sch Pehler Storm 
Benson Gustafson Laidig Peterson, D.L. Stumpf 
Bernhagen Johnson, D.E. Langseth Ramstad Taylor 
Bertram Jude Lessard Renneke Wegscheid 
Brataas Kamrath McQuaid Schmitz 
Chmielewski Knaak Mehrkens Sieloff 

Those who voted in the negative were: 

Anderson Diessner Kroening Nelson Pogemiller 
Berg Dieterich Lantry Novak Purfeerst 
Berglin Frank Luther Petei"sori, C. C. Reichgott 
Dahl Freeman Merriam Peterson, D.C. Samuelson 
Davis Isackson Moe, D.M. Peterson, R.W. Vega 
DeCramer Johnson, D.J. Moe,R.D. Petty Willet 

So the bill, as amended, failed to pass. 

Remaining on the Order of Business of Motions and Resolutions, without 
objection, the Senate proceeded to the Order of Business of Introduction and 
First Reading of Senate Bills. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated, 

Mr. Wegscheid introduced-

S.F. No. 1562: A bill for an act relating to licenses; requiring operators of 
campgrounds and mobile home parks to procure a license; amending Minne
sota Statutes 1984, section 157.03. 

Referred to the Committee on Economic Development and Commerce. 

Mr. Dicklich introduced-

S. F. No. 1563: A bill for an act relating to insurance; accident and health; 
preserving insurability after waiving group health insurance coverage; pro
posing coding for new law in Minnesota Statutes, chapter 62A. 

Referred to the Committee on Health and Human Services. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Pursuant to Rule JO, Mr. Luther, for Mr.Moe, R.D., Chairman of the 
Subcommittee on Bill Scheduling, designated the following bill a Special 
Order to be heard immediately. 
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H.F. No. 957: A bill for an act relating to agriculture~ providing that local 
governments may enter agreements; providing for soil conservation; impos
ing a penalty; amending Minnesota Statutes 1984. sections 40.19. subdivi
sions I, 2, 5, 6, 7, 8, 9, 11, 13, and by adding subdivisions; 40.20; 40.21; 
40.22, subdivisions I and 2; 40.23; 40.25; 40.26; 40.28; proposing coding 
for new law in Minnesota Statutes, chapter 40; repealing Minnesota Statutes 
1984, section 40.19, subdivisions 3, 4, 10, 12, 14. and 15. 

Mr. Davis moved that the amendment made to H.F. No. 957 by the Com
mittee on Rules arid Administration in the report adopted May 17. 1985, 
pursuant to Rule 49. be stricken. The motion prevailed. So the amendment 
was stricken. 

Mr. Davis moved to amend H.F. No. 957 as follows: 

Page 12, line 14, afler "/5,,. insert "mu/ sn·tion 40.24" 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Davis then moved to amend H.F. No. 957 as follows: 

Page I 2, after line 11, insert: 

"Sec .. 23. Laws 1979, chapter3 I 5, section I, is amended to read: 

Section I. !PURPOSES; OBJECTIVES. I The legislature hereby declares 
it to be the policy of the state to assure that Minnesota lands that arc well 
suited for the production of agricultural products be used and managed pri
marily for that purpose by: 

(a) Maintaining optimum agricultural production; 

(b) Permanently preserving certain parcels of prime .agricultural and open 
space land from conversion to other uses; 

(c) Attempting to guide growth and development to utilize land, resources, 
and capital most effectively; afttt 

(d) Providing relief from escalating property taxes and special assessments 
in agricultural areas subject to development pressures; and 

(e) Preventing excessive soil and water erosion. 

The legislature further finds that the public purposes to be serv_ed by this 
policy will be best met by: 

(a) Defining and locating lands well suited for the production of agricul
tural products; 

(b) Assuring that state agencies condl!ct their activities in a manner thal 
considers ·and seeks to minimize negative impacts on agricultural activities, 
m accordance with other social, economic and environmental 
considerations~ 

(c) Assuring that public agencies employ and promote the use of manage
ment procedures which maintain or enhance the natural productivity of lands 
well suited to the production of agricultural products; ttfid 
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(d) Providing units of local government with tools and incentives to pre
vent the unplanned and unscheduled conversion of agricultural and open 
space lands to other uses; and 

( e) Providing state agencies and units of local government with adequate 
support to prevent excessive soil erosions through soil and water 
conservation. 

Sec. 24. Laws 1979, chapter 315, section 2, as amended by Laws 1981, 
chapter 78, section I; Laws 1982, chapter 512, section IO; and Laws 1984, 
chapter 569, section 12, is amended to read: 

Sec. 2. [JOINT LEGISLATIVE COMMITTEE.] 

A joint legislative committee on agricultural land preservation and soil and 
water conservation shall be estaMished by July I, 1979, and shall expire by 
June 30, I 994, unless extended by legislative action. The committee shall be 
composed of eight members of the house of representatives from the trans
portation, agriculture, environment and natural resources, local and urban 
affairs, and tax committees appointed by the speaker and the chairman of the 
committee on rules and legislative administration; and eight members of the 
senate from the transportation, agriculture and natural resources, local gov
ernment, tax, and governmental operations committees appointed by the 
subcommittee on committees. The committee shall elect a chairman from 
among its members. The expenses of and per diem payments to committee 
members shall be paid from the legislative expense fund of their respective 
body upon approval of the chairman of the joint committee. Other expenses 

·of the committee shall be evenly divided between the house of representa
tives and the senate.'' 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 3, after "soil" insert "and water" 

Page I, line 8, before "proposing'' insert "Laws 1979, chapter 315, sec
tions I; and 2, as amended;" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 957 was then progressed. 

RECESS 

Mr. Luther moved that the Senate do now recess until 12:30 p.m. The 
motion prevailed. 

The hour of 12:30 p.m. having arrived, the President called the Senate to 
order. 

CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was in
structed to bring in the absent members. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Langseth moved that the following members be 
excused for a Conference Committee on H.F. No. 1639 at 10:30 a.m.: 



64TH DAY] SATURDAY, MAY 18, 1985 3173 

Mr. Langseth, Mrs. Lantry, Messrs. Purfeerst, Schmitz and Mehrkens. 
The motion prevaHed. 

The question recurred on H.F. No. 957. 

SPECIAL ORDER 

H.F. No. 957: A bill for an act relating to agriculture; providing that local 
governments may enter agreements; providing for soil conservation; impos
ing a penalty; amending Minnesota Statutes I 984, sections 40. I 9. subdivi
sions I, 2, 5, 6, 7, 8, 9, 11, 13, and by adding subdivisions; 40.20; 40.21; 
40.22, subdivisions I and 2; 40.23; 40.25; 40.26; 40.28; proposing coding 
for new law in Minnesota .Statutes, chapter 40; repealing Minnesota ·Statutes 
1984, section 40. 19, subdivisions 3, 4, IO, 12, 14, and 15. 

Mr. Bernhagen moved to amend H.F. No. 957 as follows: 

Page 4, line 16, before "Each" insert "Subdivision I." 

Page 4, after line 30, insert: 

''Subd. 2. [EFFECTIVE DATE AND REFERENDUM.] An ordinance 
adopted under this section is not effective until 60 days after adoption. If 
within 60 days after adoption of an ordinance, a petition signed by voters 
equal to or greater than ten percent of the votes cast in the county, statutory 
or home rule charter city, or town in the last general election requesting a 
referendum on the proposed ordinance is filed with the clerk, the ordinance 
is not effective until it has been submitted to the voters at a general or sp·ecial 
election and a majority of votes cast on the question of approving the ordi-

-nance are in the affirmative." · 

CALL OF THE SENATE 

Mr. Davis imposed a call of the Senate for the balance of the proceedings 
on H.F. No. 957. The Sergeant at Arms was instructed to bring in the absent 
members. 

The question was taken on the adoption of the amendm~nt. 

The roll was called, and there were yeas 22 and nays 24, as follows: 

Those who voted in the affirmaJive wef"e: 

Adkins Bernhagen Johnson, D.E. Olson Storm 
Anderson Bertram Kamrath Peterson, D. L Stumpf 
Belanger Brataas Knutson Ramstad 
Benson Frederick Kronebusch Renneke 
Berg Isackson McQuaid Sieloff 

Those who voted in the negative were: 

Berglin Dicklich Kroening Merriam Peterson, D.C. 
Chmielewski Diessner Langseth Moe, R.D. Peterson, R.W. 
Dahl Dieterich Lantry Nelson Petty 
Davis Frank Lessard Pehler Vega 
DeCramer Freeman Luther Peterson, C.C: 

The motion did not prevail. So the amendment was not adopted. 
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Mr. Renneke moved to amend H.F. No. 957 as follows: 

Delete everything after the enacting clause _and insert: 

"Section I. 140.037] !ENCOURAGEMENT OF PARTICIPATION IN 
CONTRACTS AND VOLUNTARY EFFORTS.I 

Subdivision I. !FAILURE TO COMPLY WITH MINIMUM EROSION 
RATES. I In those districts where cost-sharing programs for erosion control 
am/ water manaxement are heing implemented pursuant to section 40_.036, 
the district hoard shall use all methods available in section 40.036· to en
courage participalion with cost-sharing umlracts and olher voluntary eF 
fofts. If a district exhausts al/(~/" those methods and a land occupier permits 
average annual soil /o,\·s in execs.\· of 15 tom· per acre. or. a lower rate "es~ 
tabli.~hed h_y the district hoard, the district hoard may issue an official warn
ing to the owner <d" the land. 

Subd. 2. !OFFICIAL WARNING; CONTENTS; EFFECT; PENAL
TIES.] An <lficial warning issued to a land owner pursuant to section I must 
refer the owner to this section and must detail the time during which the 
owner must reduce soil loss to acceptable levels and the penalties for jGilure 
to do so. Ajier one year from the ,~[ficial warning, ~l the owner has not re
duced soil loss to acceptable level.'I, a civil penalty tf up lo $500 may be 
imposed. If the land owner is approved for cost-sharing assistance and has 
not reduced soil los.,· to acceptable levels wilhin one _vear ,f issuance t~l the 
warning, the state's share <~{ the cost-sharing comract is reduced by 
one-third. 

Subd. 3. !OTHER REMEDIES.I In addition to other remedies available in 
section 40.036 and this section, the district hoard may institute appropriate 
actions or proceeding.v lo prevent. restrain. correct. or abate conditions 
causing average annual soil loss in excess of acceptable levels. 

Sec. 2. I REPEALER. I 

Minnesota Statutes /984, sections 40.19; 40.20; 40.2/; 40.22; 40.23; 
40.24; 40.25; 40.26; 40.27; and 40.28 are repealed." 

Delete the title and insert: 

"A bill for an act relating to soil and water conservation; providing addi
tional methods to state and local boards for the encouragement of participa
tion in erosion control projects; imposing a penalty; appropriating money; 
proposing new law coded in Minnesota Statutes, chapter 40; repealing Min
nesola S1a1u1es 1984. sections 40.19; 40.20; 40.21; 40.22; 40.23; 40.24; 
40.25; 40.26; 40.27; and 40.28." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 8 and nays 35, as follows: 

Those who voted in the affirmative were: 

Berglin 
Brataas 

DeCrarner 
Gustafson 

McQuaid 
Mehrkem, 

Those who voted in the negative were: 

Merriam Renneke 
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Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 

Chmielewski 
Dahl 

Isackson 
Johnson, D.E. 
Jude 

Lantry 
Lessard 
Luther 

Peterson, R.W. 
Petty 

Davis 
Diessner 
Dieterich 
Frank 
Frederick 

Kamrath 
Kronebusch 
Laidig 
Langseth 

Nelson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 

Ramstad 
Sieloff 
Stonn 
Stumpf 
Vega 

The motion did not prevail. So the amendment was not adopted. 

H.F. No. 957 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 44 and nays 6, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Diessner 
Dieterich 
Frank 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 

Jude· 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 

Those who voted in the negative were: 

Benson 
Bernhagen 

Bertram Frederick 

Merriam 
Nelson 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 

Kamra1h 

So the bill, as amended, passed and its title was agreed to. 

Petty 
Purfeerst 
Ramstad 
Schmitz 
Sieloff 
Stonn 
Stumpf 
Vega 

Renneke 

Remaining ·on the Order of Business of Motions and Resolutions, pursuant 
to Rule 10, Mr. Luther, for Mr. Moe, R.D., Chairman of the Subcommittee 
on Bill Scheduling, designated the General Orders Calendar a Special Orders 
Calendar to be heard immediately. 

SPECIAL ORDER 

H.F. No. 1458: A bill for an act relating to claims against the state; pro
viding for payment of various claims; appropriating money. 

Mr. Dahl moved to amend H.F. No. 1458 as follows: 

Delete the amendments recommended by the Committee on Finance, 
adopted by the Senate May 14, 1985 

Page 2, line 25, delete "$230,000" and insert "$160,500" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1458 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 47 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Benram 
Chmielewski 
Dahl 
Davis 
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DeCramer 
Diessner 
Dieterich 
Frank 
Frederick 
Freeman 
Gustafson 
Hughes 
Isackson 
Jude 

Kamrath . 
Knutson 
Kronebusch 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R.D 

Nelson 
Novak 
Olson 
Pehler 
Peterson, C. C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson. R.W. 
Pet_ty 
Ramstad 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

[64TH DAY 

Renneke 
Schmitz 
Sieloff 
Storm 
Stumpf 
Taylor 
Vega 

H.F. No. 856: A bill for an act relating to taxation: imposing an additional 
tax on cert3in interest earned on state or mi.lnicipal obligations; providing an 
income tax credit for certain interest paid on those obligations; amending 
Minnesota Statutes 1984, section 290.06, by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 290. 

Pursuant to Rule 22, Mr. Jude moved that he be excused from voting on all 
questions on H.F. No. 856. The motion prevailed. 

Mr. Nelson moved to amend H.F. No. 856, as amended pursuant to Rule 
49, adopted by the Senate May 16, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 854.) 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section I 16.16, subdivision 2, is 
amended to read: 

Subd. 2. [DEFINITIONS.] In this section and sections 116.17 and I 16. 18: 

(I) Agency means the Minnesota pollution control agency created by this 
chapter; 

(2) Municipality means any county, city, and town, the metropolitan waste 
control commission established in chapter 473 and the metropolitan council 
when acting under the provisions of that chapter or an Indian tribe or an 
authorized Indian tribal organization, and any other governmental subdivi
sion of the state responsible by law for the prevention, control, and abate
ment of water pollution in any area of the state; 

(3) Pollution control fund means the Minnesota state water pollution con
trol fund created by subdivision I; 

(4) Bond account means the Minnesota state water pollution control bond 
account created in the state bond fund by section 116.17, subdivision 4; 

(5) Terms defined in section 115.01 have the meanings therein given them; 

(6) The eligible cost of any municipal project, except as otherwise pro
vided in clauses (7) and (8), includes (a) preliminary planning to determine 
the economic, engineering, and environmental feasibility of the project; (b) 
engineering, architectural, legal, fiscal, economic, sociological, project ad
ministrative costs of the agency and the municipality, and other investiga
tions and studies; (c) surveys, designs, plans, working drawings, specifica-
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tions, procedures, and other actions necessary to the planning, design, and 
construction of the project; (d) erection, building, acquisition, alteration, -re
modeling, improvement, and extension of disposal systems; (e) inspection 
and supervision of construction; and (f) all other expenses of the kinds enu
merated in section 475.65. 

(7) For state independent grant and matching grant purposes hereunder, 
the eligible cost for grant applicants shall be the eligible cost as determined 
by the United States environmental protection agency under the Federal 
Water Pollution Control Act, as amended, 33 U.S.C. 1314, et seq. 

· (8) Notwithstanding clause (7), for state grants under the state independent 
grants program, the eligible cost includes the acquisition of land for stabili
zation ponds, the construction of collector sewers for totally uflsewered 
statutory and home rule charter cities and towns described under section 
368.01, subdivision I or subdivision la, that ·are in existence on Januarv _1, 
1985, and the provision of reserve capacity sufficient to serve the reason'able 
needs of the municipality for.20 years in the case of treatment works and 40 
years in the case of sewer systems. Notwithstanding clause (7), for state 
grants under the state independent grants program, the eligible cost does not 
include !l!c JlfS'>'isieR ef eelleeter sewe,s as t!efit!e<I ift ageRey ftlies, the 
provision of service to seasonal homes, or cost increases from contingencies 
that exceed three-percent,of as-bid costs or cost increases from unanticipated 
site conditions that exceed an additional two percent of as-bid costs. 

Sec. 2. [116.162] [STATE GRANT PROGRAM FOR COMBINED 
SEWER OVERFLOW.] 

Subdivision I. [DEFINITIONS.] (a) Except as otherwise provided in this 
section, the terms used in this section have the meanings given in section 
I 16.16, subdivision 2. 

(b) "Combined sewer" means a sewer that is designed and ·intended to 
serve as a sanitary sewer and a_ storm sewer, or as an industrial sewer-and a 
storm sewer. 

(c) "Combined sewer overflow" means a discharge of a combination of 
storm and· sanitary wastewater or storm and industrial wastewater directly 
or indirectly into the waters of the state, occurring wh~n the volume of 
wasteWater flow exceeds the conveyance or storage capacity- of a combined 
sewer system. 

Subd. 2. [PROGRAM PURPOSE.] The agency shall administer a state 
grant program to assist eligible recipients to abate combined sewer overflow 
to the Mississippi river from its confluence with the Rum river to its con
fluence with the St. CrOix river. 

Subd. 3. [ELIGIBLE RECIPIENTS.] A. statutory or home rule charter city 
is eligible for grants under the program if the city has a permit, stipulation 
agreement, consent decree, or order issued by the agency requiring con
struction to abate coinbined sewer overflow and (f the city adopts an ap
proved plan to abate combined sewer o_verflow . 

. Subd. 4. [ELIGIBLE COSTS.] The eligible costs under !his section in
clude the costs listed in section l/6.16, subdivision 2, paragraph (6), as 
determined by the agency, using as guidelines the regulations promulgated 
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by the United States environmental protection agency under the Federal 
Water Pollution Control Act, United States Code, title 33, sections 1314 to 
1328, except that the eligible costs include easements necessary for imple
menting the combined sewer overflow abatement plan and do not include: 

( l) the preparation of combined sewer overflow abatement plans; 

(2) acquisition of interests in real property other than easements; 

(3) storm water treatment facilities; 

(4) costs/or a program to disconnect any structures or devic~s. excluding 
catch basins on public priJperty; constructed to direct or convey Storm 
water, snow melt, or surface water from private or public property into a 
public sanitary or combined sewer; 

(5) costs incurred before the effective date of this section; and 

(6) costs incurred after the effective date of this section but without prior 
written approval of the agency. 

Subd. 5. [GRANT PROGRAM.] The agency shall annually award grants 
to eligible recipients in that year for comb_ined sewer overflow projects. The 
agency shall determine eligible costs for each eligible recipient and compare 
those individual costs to the total eligible cost required to abate combined 
sewer overflows. This comparison determines each eligible recipient's pro
portionate share of the costs, and the appropriation for the program must be 
distributed among eligible recipients according to their proportionate share. 

Subd. 6. [GRANT CONDITIONS; ADMINISTRATION.] (a) A recipient 
of a grant under this section shall construct the combined sewer overflow 
abatement facilities in accordance with the construction schedule contained 
in the permit, stipulation agreement, consent decree, or order issued by the 
agency. The agency shall require that the construction schedule to abate 
combined sewer overflow be completed within ten years. As a condition of 
receiving a grant, the recipient shall implement a program approved by the 
agency to disconnect any structures or devices, excluding catch basins on 
public property, constructed to direct or convey storm water, snow melt, or 
su,face water from private or public property into a public sanitary or com
bined sewer. The deadlines for submittal of facilities plans, plans and speci
fications, and other documents to the agency for a grant are 'goVerned by the 
construction schedule contained in the permit, stipulation agreement, con
sent decree, or order issued by the agency re.quiring combined sewer over
flow abatement construction. 

(b) A recipient of a grant under this section is not eligible to receive a grant 
to abate combined sewer overflow under the state independent grants 
program. 

Subd. 7. [RULES.] The agency shall promulgate permanent rules and 
may promulgate emergency rules for the administration. of the grant pro
gram established by this section. The rules must contain as a minimum: 

( l) procedures for application; 

(2) criteria for eligibility of combined sewer overflow abatement projects; 

( 3) conditions for use of the grants; . 
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(4) procedures for the administration of grants; and 

(5) other matters that the agency finds necessary for the proper adminis
tration of the program. 

Sec. 3. Minnesota Statutes 1984, section 116.18, subdivision I, is 
amended to read: 

Subdivision I. [APPROPRIATION FROM THE FUND.] The sum of 
$167,000,000, or so much thereof as may be necessary, is appropriated from 
the Minnesota state water pollution control fund in the state treasury to the 
pollution control agency, for the period commencing on July 23, 1971 all<I 
eH<!mg l<tHe :,{), ~- to be granted and disbursed to municipalities and 
agencies of the state in aid of the construction of projects conforming to 
section 116.16, in accordance with the rules, priorities, and criteria therein 
described. 

Sec. 4. Minnesota Statutes ) 984, section 116. 18, subdivision 2a, is 
amended to read: 

Subd. 2a. [STATE MATCHING GRANTS PROGRAM BEGINNING 
OCTOBER I, 1984.] For projects tendered, on or after October 1, 1984, a 
grant of federal money under section 20l(g), section 202, 203, or 206(f) of 
the Federal Water Pollution Control Act, as amended, United States Code, 
title 33, sections 1251 to 1376, at 55 percent or more of the eligible cost for 
construction of the treatment works, state_ money appropriated under sub
division I must be expended for up to ~ 30 percent of the eligible cost of 
construction for municipalities for which the_ construction would otherwise 
impose significant financial hardship; provided,-· that not less than ~ ten 
percent of the eligible cost must be paid by the municipality or agency con
structing the project. If a municipality is tendered federal and state grants in a 
percentage cumulatively exceeding C/-5 90 percent of the eligible cost of con
struction, the state pollution control agency shall reduce. the grant to the mu
nicipality under this chapter to the extent necessary to ensure that not less 
than ~ ten percent of the eligible cost will be paid by the municipality. The 
amounts of the matching grants must be based on per connection capital c_ost, 
median household income, and per capita adjusted assessed _valuation. 

Sec. 5. Minnesota Statutes 1984, section 116.18, subdivision 3a, is 
amended to read: 

Subd. 3a. [STATE INDEPENDENT GRANTS PROGRAM.] (a) The 
agency may award independent grants for projects· for 50. percent or, if the 
agency requires advanced treatment, 65 percent of the eligible cost of con
struction. The agency may award independent grants for up to an additional 
Y 30 percent or, if the agency requires advanced treatment, up to an addi
tional teft 25 percent of the eligible cost of construction to municipalities for 
which the construction would otherwise impose significant financial ·hard
ship; the amounts of the additional grants shall be based on per connection 
capital cost, median household income, and per capita adjusted assessed 
valuation. These grants may be awarded in separate steps for planning and 
design in addition to actual construction. Ne! mere tilaft ;!G flt'l'€""l ef lile 
tetal - ef .gfllfltS awaFded HIide, tltts SMbdi¾'isieR ift ll"Y siftgle tiseal 
yeaF ffl"Y he "'" aFded fer 13,ejeets f-OF lile eeftlfel ef e0mbi1>ee! sewer e-,efflew 
as tlefifte<I by fetleffil regM!atieR. Until December 3 I, 1990, not more than 20 
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percent of the total amount of grants awarded under this subdivision in any 
single fiscal year may be awarded to a single grantee. 

(b) Up to ten percent of the money to be awarded as grants under this 
subdivision in any single fiscal year shall be set aside for municipalities 
having substantial economic development projects that cannot come to frui
tion without municipal wastewater treatment improvements .. The agency 
shall forward its municipal needs list to the commissioner of energy and 
economic development at the beginning of each fiscal year, and the com
missioner shall review the list and identify those municipalities having_ sub
stantial economic development projects. After the first 90 percent of the total 
available money is allocated to municipalities in accordance with agency 
priorities, the set-aside shall be used by .the agency to award grants to ·re
maining municipalities that have been identified. 

(c) Grants may also be awarded under this subdivision to reimburse mu
nicipalities willing to proceed with projects and -tlffl:ttY t0 be reimbursed in tRe 
a subsequent year conditioned upon appropriation of sufficient money under 
subdivision I for that year. The maximum amount of the reimbursement the 
agency may commit in any single fiscal year is equal to the amount newly 
appropriated ttfl0ef subdh isieA + to the state grants programs for that year. 

Sec. 6. I 116. 19] [MUNICIPAL POWERS.] 

Subdivision 1. [PURPOSE. I Notwithstanding a stature or home rule 
charter to the contrary, a recipient ofa grant from the agency may exercise 
the authority provided in this section to abate combined sewer overflow or 
provide money to pay all or part qf the costs of the abatement and <d making 
improvements to any utility required to effect the abatement. 

Subd. 2. [GENERAL.] A recipient may acquire real or personal property 
by purchase, including installment purchase, lease, including a financing 
lease, condemnation, gift, or grant, or may sell real Or personal property at 
its fair market value determined by the recipient and simultaneously enter 
into an installment purchase or lease, including a financing lease, for pur
poses of reacquiring real or personal property. A recipient may consfruct. 
enlarge, improve, replace, repair, maintain, and operate a public sewer 
system, including storm sewers, sanitqry sewers, and fal'ilities for separat
ing storm sewers from combined storm and sanitary sewers, or any other 
public utilities combined with the public sewer system as provided in this 
section. To accomplish these purposes, a recipient may exercise the powers 
granted a municipality by chapters 115, 117, 412, 429,435,444,471. and 
475, and may combine the public sewer systetrl,for purposes of operation or 
revenue collection or both or for other purposes the city council determines, 
with one or more other public utilities. Charges for the services provided by 
a combined utility rriay be determined in any reasonable manner. 

Su_bd. 3. [DEBT.] A recipient may incur indebtedness and may issue· and 
sell bonds or other obligatio"ns, including notes, an installment purchase 
contract, or obligations to make payments under a financing lease, and 
pledge the full faith and credit of the city to its payment/or storm and sanitary 
sewe'rs and systems without submittinR the question of issuing the bonds, or 
otherwise incurring the obligations, to the electors. The bonds or other ob
ligations may be issued in one or more series, may bear interest at the rate or 
rates, including floating rates, and may be· sold at public or private sale and 
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at the price the recipient determines. A recipient may, in addition to or in 
substitution for the pledge of its fuU faith and credit, pledge the revenues or 
net revenues of its public sewer system or a combined Utility ora part of it, or 
mortgage the asset.•.;' of the system or combined utility, 'A recipient may vest in 
a trustee-or trustee_s. located within or outside the st'ate, the right to enforce 
any covenants made to secure or to pay the bonds or Other obligations, _and 
may determine the powers a,:id duties of the trustee or trustees. Except as 
provided in this section, the bonds or other obligations must be issued and 
sold according to chapter 475. 

Subd. 4. [PROPERTY TAX.] In addition and supplemental to the grants 
of authority in subdivisions 2 a.nd 3, the governing body may establish a 
special taxing district or districts within the corporate limits of the city that 
include some or all of the real or personal property served by a combined 
sewer separated after the effective date of this section, and may levy and 
collect. ad vaLorem taxes 'in the district or districts for the purposes of this 
section. The taxes must be collected by the county and paid over to the city as 
are other taxes. The taxes ar.e not restricted by any other tax levy limitations 
imposed upon the city by arly other Law or chdrter provision. 

Subd. 5. [ASSESSMENTS.] The governing body of the city may divide the 
city into drainage districts or areas, and may levy and collt?ct 'assessments 
based on benefit to property, whether the benefit be direct or indirect, and 
the assessments so levied may be based upon the existing or highest and best 
land usage, square footage, front footage or area. The assessments may be 
Levied in accordance with the procedures set forth in_ the city's home rule 
Charter, if any, or _chapter 429, as the council" determines. The assessments 
may be levied and collected from all property whetherpublic or private, and 
in the case of public property the agency of government responsible for the 
property must provide the necessary nioney in its budget ~equest. 

Subd. 6. [PRIVATE FINANCE.] To secure financing for the purposes of 
this section, the governing body of the city may use private financing meth
ods, such as p'rivate ownership and construction by any means available to 

· the owner of new facilities to benefit the city under q lease, financing lease, 
installment purchase agreement or service contract, or the sale or mortgag
ing of all or part of the city's existing public sewer system, combined utility 
including the public sewer system. or water_ utility, to benefit the city under a 
lease, financing lease, installment purchase agreement or service contract. 
The private financing methods are not subject to any limitations imposed by a 
home rule charter, if any, or by chapter 475. Any property benefiting the city 
under th.e private financing methods .is exempt from taxation and t~e payment 
Of amounts in lieu of taxes to the same extent as property owned by the city. 

Sec. 7. [I 16.46] [DEFINITIONS_.] 

Subdivision I. [APPLICABILITY.] The definitions in this section apply to 
sections 7 to 9 and section 15. 

Subd. 2. [AGENCY.] "Agency" means the pollution control agency. 

Subd. 3. [COMMISSIONER:] "Commissioner" me,ms the commissioner 
of health. 

Subd. 4. [ELEVATED BLOOD LEAD LEVEL.] "Elevated blood. lead 
level'' means a confirmed concentration of 25 micrograms or more of lead in 
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each deciliter of whole blood. 

Subd. 5. [RESPONSE ACTION.] "Response action" means action to 
limit exposure to lead contaminated- _soil sites, including fencing, covering 
sites .with vegetation, removal and replacement of contaminated soil, and 
other appropriate measures. 

Sec. 8. (116.47] [IDENTIFICATION OF LEAD CONTAMINATED 
SOIL SITES.] . . . 

Subdivision J_. [PRELIMINARY SCREENING.] By January 1, 1986, the 
agency must identify and develop a preliminary list of sites in the state where 
significant concentrations of lead in soil are likely and where the probability 
exists/or children's contact with the soil. In identifying these sites the agency 
inust consider: 

(]) both stationary and mobile lead emission sources; 

(2) dispersion and depositionalpatterns of lead emissions; and 

(3) the presence of populations susceptible to lead exposure or lead ab
sorption, including children at day care centers, schools, parks, and play
grounds, children who have elevated levels of lead in their blood, and chil
dren whose socioeconomic status- has given them a higher exposure to lead 
or increased lead absorption. 

Subd. 2. [SOIL TESTING.] By January 1, 1987, the agency must sample 
sites on the prelim_inary list to determine the concentration of lead in the soil. 
The agency must refer sites to the commissioner where lead in the soil ex
ceeqs the interim standard for lead in the soil of 1,000 parts per million. 
After adoption of the rules under section 9, subdivision 1, the agency shall 
refer to the commissioner all sites with concentrations above the standard 
for lead in soil. 

Subd. 3. [ACCESS TO PROPERTY.]The agency or a person authorized 
by the agency may, upon presentation of credentials, enter public or private 
property to conduct surveys .or investigations. 

Subd. 4. [HEALTH SCREENING.] For each site referred by the agency, 
the commissioner must review the existing health data on ihe resident popu
lation or collect data on the level of lead in the blood if the present data are 
inadequate. If the level of lead in the blood is elevated in a population at a 
site, the commissioner shall examine the site for all sources of lead exposure 
and report to the agency findings and recommendations to reduce the level of 
lead in the blood. · 

Sec. 9. [I 16.48] [RULES.] 

Subdivision J. [STANDARD FOR LEAD IN SOIL.] By January 1, 1988, 
the agency shall adopt rules that establish a standard of lead contamination 
in the soil that threatens the health or welfare of susceptible populations. 

Subd. 2. [PRIORITIES FOR RESPONSE ACTION.] By January J, 1988, 
the .agency must adopt rules establishing the priority for response actions. 
The rules must consider the potential for children's contact with the soil and 
the existing level of lead in the soil and may consider the relative risk to the 
public health, the size of the population at risk, and blood lead levels of 
resident populations. 
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Sec. IO. [REPORT ON LEAD CONTAMINATION IN THE SOIL.] 

By January 1, 1987, the pollution control agency shall submit a report to 
the senate and house committees on health and human services describing 
the extent of lead contamination in the soil, the lead levels in the blood of 
populations at contaminated sites, the size of the population at risk from 
exposure to lead in the soil, and an e:Stimate of the cost of response actions 
required to prevent exposure to soil contaminated by lead. 

Sec. 11. [124.252] [SMOKING PREVENTION PROGRAMS.] 

Subdivision 1. [ELIGIBILITY AND PURPOSE.] Each school board that 
institutes a smoking prevention program that meets the criteria in subdivi
sion 2 and submits the proposed program to the. commissioner of educa.tion is 
eligible for state aid for the following purposes: 

( 1) inservice training for public and nonpublic school staff: 

(2) smoking prevention.curriculums including materials; 

( 3) community and parent awareness programs: and 

(4) evaluation of curriculum and programs for smoking prevention. 

Subd. 2. [CRITERIA.] A smoking prevention curriculum must include at 
least the following components: 

( 1) inservice training of teachers and staff; 

(2) evaluation of programs and curriculum results; 

(3) a kindergarten through grade 12 continuum of educational interven
tion related to smoking; and 

(4) targeted intervention on smoking onset for students who are 12 to 14 
years old based on evaluated curriculums that have been shown to reduce 
smoking onset rates. 

Subd. 3. [DISTRICT AID.] An eligible district must receive 52 cents in 
fiscal year 1986 and 54 cents in fiscal year 1987 and thereafter for each 
pupil, in average daily membership, enrolled in a public elementary, secon
dary, or area vocational technical institute or nonpublic elementary or·sec
ondary school. Aid for nonpublic school pupils must be paid to the district 
upon request by or on behalf of the pupils. A school district must not receive 
less than $1,000 in fiscal year 1986 and $1,040 in fiscal year 1987. 

Subd. 4. [APPLICATIONS.] A district that is eligible for aid shall apply to 
the commissioner of education by October I _of each school year on a form 
supplied by the commissioner. 

Subd. 5. [ASSISTANCE TO DISTRICTS.] The commissioner of educa
tion, with the consultation and assistance of the commissioner of health, 
shall: 

(I) provide technical assistance to districts. for the development, imple
mentation, and evaluation of smoking prevention curriculum and programs; 

(2) provide to districts i'fformation about evaluation results of various 
curriculums as reported in the scientific literature and elsewhere; and 

(3) collect information from districts about prevention programs and 
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evaluation results. 

Sec. 12. (144.391] [PUBLIC POLICY.] 

The legislature finds that: 

[64THDAY 

( 1) smoking causes premature death, disability, and chronic disease, in-
cluding cancer and heart disease, and lung disease; 

(2) smoking related diseases result in excess medical care costs; and 

(3) smoking initiation occurs primarily in adolescence. 

The legislature desires to prevent young people from starting to smoke, to 
encourage and assist smokers to quit-, and to promote clean indoor air. 

Sec. 13. (144.392] [DUTIES OF THE COMMISSIONER.] 

The commissioner of health shall: 

( J) provide assistance to workplaces to develop policies that promote 
nonsmoking and are consistent with the Minnesota clean indoor air act; 

(2) provide technical assistance, including design and evaluation meth
ods, materials, and training to local health departments, communities, and 
other organizations that undertake community programs for the proniotion 
of nonsmoking; 

( 3) collect and disseminate information and materials for smoking 
prevention; 

(4) evaluate new .and existing nonsmoking programs on a statewide and 
regional basis using scientific evaluation methods; 

(5) conduct surveys in school-based populations regarding the epidemiol
ogy of smoking behavior, knowledge, .and attitudes related to smoking, and 
the penetration of statewide smoking control programs; and 

(6) report to the legislature each biennium on activities undertaken, 
smoking rates in the population and subgroups of the total population, eval
uation activities and results of those activities, and recommendations for 
further action. 

Sec. 14. [144.393] [PUBLIC COMMUNICATIONS PROGRAM.] 

The commissioner may conduct a long-term coordinated public informa
tion program that includes public service announcements, public education 
forums, mass media, and written materials. The program must promote 
nonsmoking and include background survey research and evaluation. The 
program must be designed to run over at least five years, subject to the 
availability of money. 

Sec. 15. [144.491] [COMMISSIONER'S DUTIES RELATING TO 
LEAD ABSORPTION.] 

The commissioner of health shall: 

( 1) provide coordination and advice to community programs that test 
children for lead in their blood to assure that these testing services are con
ducted in a safe and appropriate manner, are targeted to children through
out the state at risk to lead contamination or absorption, and generate data 
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that may be analyzed on a statewide basis; 

/2) provide coordination and advice of local lead absorption testing pro
grams, to assure adequate- skill·and efficiency, to the laboratories within the 
state that conduct Erythrocyte Protoporphorin testing, confirmatory blood 
lead testing, and testing of paint chips and other environmental lead sources,· 

(3) provide public and professional education concerning lead contami
nation or absorption and its health effects on children; 

(4) review state and local housing co.des and advise the governing bodies 
and administrative departments adopting or administering the codes to in
sure that_ the hazard of absorption and Contamination from leaded paint is 
adequately addressed and considered, and provide technical support for en
forcement of the codes by local health departments and local building in
spection departments; and 

(5) study and determine the extent of exposure to lead in drinking water 
caused by plumbing and develop recommendations and techniques for re
ducing this exposure. 

Sec. 16. Minnesota Statutes 1984, section 144.70, is amended to read: 

144.70 [A~!~IUALBlENNlAL REPORT.] 

Subdivision 1. [CONTENT.] The commissioner of health shall prepare 
aRG ·fffi0f fe eftefl legislati:ve ~ a report every two years concerning the 
status and operations of the health care markets in Minnesota. The commis
sioner of health shall transmi_t the reports to the governor and to the members 
of the legislature"" """""1. The first report e¥ must be submitted on January 
15, 1987, and succeeding reports on January 15 every two years thereafter. 
Each report must contain information, analysis, and appropriate recom
mendiltions concerning the following issues associated with Minnesota 
health care markets: 

( 1) the overall status of the health care cost problem, including the costs 
faced by employers and individuals, and prospects for the problem's im
proving or getting worse; 

(2) the status of competitive forces in the market for health services and 
the market for health plans, and the effect of the forces on the health care 
cost problem; 

(3) the feasibility and cost-effectiveness of facilitating development of 
Strengthened competitive forces through state in{tiatives; 

(4) the feasibility of limiting health care costs by means other than com
petitive forces, including direct forms of governmeitt interve_ntion such as 
price regulation; the commissioner of health may exclude this issue from the 
report if the report concludes that the overall status of the health care cost 
problem is improving, or that_ competitive forces are contributing signifi
cantly to health care cost containment; 

(5) the overall status of access to adequate health services by citizens of 
Minnesota, the scope of financial and geographic barriers to access, the 
effect of competitive forces on access, and prospects for access improving or 
getting worse; 

(6) the feasibility and cost-effectiveness of enhancing access to adeCJ.Uate 
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health services by citizens of Minnesota through state initiatives; and 

(7) the commissioner of health's operations and activities for the preceding 
fisea! yellf two years as they relate to the duties imposed on the commissioner 
of health by sections 144.695 to 144.703. +hi,; fef'8I'! s!,a11 tfteillEle a eem
~ ef a+I SUfflffiSFies 1:1:ftt:1. repeHS FequireEI Bj· seetieAs 111 .895 ~ 111 .?03 
together wilh ftftY HH:Eliags ftft6 reeeHn-HenEiatieas ef -H¼e eeFAmissieaer 0f 
llealtlr. 

Subd. 2. [INTERAGENCY COOPERATION.] In completing the report 
required by subdivision I, in fulfilling the requirements of sections 144 .695 
to 144.703, and in Undertaking other initiatives concerning health' care 
costs, access, or quality, the commissioner of health shall cooperate with 
and consider potential benefits to other state agencies that have a role in the 
market for health services or the market for health plans. Other agencies 
include the department of employee relations, as administrator of the state 
employee health benefits program; the department of human services, as 
administrator of health services entitlemrnt programs; the department of 
commerce, in its regulation of health plans; the department of labor and 
industry, in its regulation of health service costs under workers' compensa
tion; and the state planning agency, in its planning for the state's health 
service needs. 

Sec. 17. [MANDATED BENEFITS COMMISSION.] 

If the governor, during fiscal year 1986, establish_es a special commission 
to study and make recommendations on the appropriate content of the man
dated or minimum benefits to be required of health plans in Minnesota, rep
resentation on _the commission must include: 

( I) one member from the state planning agency, who shall chair the 
commission; 

(2) two members from the senate of the state of Minnesota, one from the 
majority party and one from the minority party; 

(3) two members from the house of representatives of the state of Minne-
sota, one from the majority party and one from the minority party; 

(4) one member from the Minnesota department of commerce; 

(5) one member from the Minnesota department of health; 

(6) one member representing Minnesota counties; 

(7) one member representing Minnesota employers; 

(8) one member representing health insurance companies, one member 
representing health maintenance organizations, and one member represent
ing nonprofit health service plans; 

(9) two members representing the providers of health services; 

(/0) one member representing labor; and 

( 11) one member representing low income consumers. 

Sec. 18. [144.95] [MOSQUITO RESEARCH PROGRAM.] 

Subdivision I. [RESEARCH PROGRAM.] The commissioner of health 
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shall establish and maintain a long-range program of research to study: 

(I) the basic biology, distribution, population ecology, and biosystematics 
of Minnesota mosquitoes; 

(2) the impact of mosquitoes on human an.d animal health and the econ
•omy, including such areas as recreation, tourism, and livestock production; 

( 3) the baseline population and environmental status of organisms other 
than mosquitoes that may be affected by mosquito management; 

(4) the effects of mosquito management strategies on animals and plants 
that may result in changes in ecology of specific Clreas; 

(5) the development of mosquito management strategies that are effective, 
practical, and environmentally safe; 

(6) the costs and benefits of development of local and regional manage
ment and educational programs. 

Subd. 2. [RESEARCH FACILITY AND FIELD STATIONS.] (a) The 
commissioner of health shall establish and maintain mosquito management 
research and development facilities, including but not limited to field re
search _stations in the major mosquito ecologic regions and a center for basic 
mosquito management research and development. The commissione_r shall, 
to the extent possible, contract with the University of Minnesota in estab
lishing, maintaining. and staffing the research facilities. 

( b) The commissioner of health shall establish and implement a program 
of contractual research grants· with public and private agencies and individ
uals in order to: 

(]) undertake supplemental research studies on basic mosquito biology, 
physiology, and life cycle history beyond those described in subdivision I; 

(2) undertake research into the effects of mosquitoes on human health, 
including vector-borne diseases, and on animal health, including agricul
tural and wildlife effects; 

(3) undertake studies of other economic factors including tourism and 
recreation; 

(4) collect and analyze baseline data on the ecology and distribution of 
organisms oth_er than mosquitoes that ma)' be affected as a result of mosquito 
management strategies; 

(5) develop new, effective, practical, and biologically compatible control 
methods and "materials; 

(6) conduct additional monitoring of the environmental effects of mosquito 
control methods and materials; 

(7) undertake demonstration, training, and education programs for de
velopment of local and regional mosquito management programs. 

Subd. 3. [CONDUCT RESEARCH TRIALS.] The commissioner of 
health may develop and conduct research trials of mosquito management 
methods and materials. Trials may be conducted, with the agreement of the 
public or private landholder, wherever and whenever the commissioner 
considers- necessary to provide accurate data for determining the efficacy of 
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a method or material in controlling mosquitoes. 

Subd. 4. [RESEARCH TRIALS.] Research trials of mosquito manage
ment methods and materials are subject to thefollowing laws and rules un
less a specific written exemption, license, or waiver is granted; sections 
97.48, 97.488, 98.48, 105.38, 105.41, and 105.463; and Minnesota Rules, 
chapters 1505, 6115, 6120, 6134, and 6140. 

Subd. 5. [GENERAL AUTHORITY.] (a) To carry out subdivisions I to 4, 
the commissioner of health may: 

( 1) accept money, property, or services from any source; 

(2) receive and hold lands; 

(3) accept gifts; 

(4) cooperate with city, state, federal, or private agencies whose research 
on mosquito control or on other environmental matters may be affected by 
the commissioner's mosquito management and research activities; and 

(5) enter into contracts with any public or private entity. 

(b) The contracts must specify the duties performed, services provided, 
and the amount and method of reimbursement for them. Money collected by 
the commissioner under contracts made under this subdivision is appro• 
priated to the commissioner for the purposes specified in the contracts. 
Contractual agreements must be processed under section 16B.17. 

Subd. 6. [AUTHORITY TO ENTER PROPERTY.] The commissioner of 
health, officers, employees, or agents may, with express permission of the 
owner, enter upon any property at reasonable times to: 

( 1) determine whether mosquito breeding exists; 

(2) examine, count, study, or collect laboratory samples to determine the 
property's geographic, geologic, and biologic characteristics; or 

( 3) study and collect laboratory samples to determine the effect on animals 
and vegetation of an insecticide, herbicide, or other method used to control 
mosquitoes. 

Subd. 7. [RESEARCH PLOTS.] The commissioner of health may lease 
and maintain experimental plots of land for mosquito research. The com
missioner of health shall determine the locations of the experimental plots 
and may enter into agreements with any public or private agency or individ• 
ual to lease the land. The commissioners of agriculture, natural resources, 
transportation, iron range resources and rehabilitation, and energy and ec• 
anomic development shall cooperate with the commissioner of health. 

Subd. 8. [EMERGENCIES.] The commissioner may suspend or revoke a 
contract, agreement, or delegated authority granted in this section at any 
time and without prior notice if an emergency, accident, or hazard threatens 
the public health. 

Subd. 9. [COMMISSIONER REQUIRED TO REPORT.] Each year, the 
commissioner shall report to the legislature on basic mosquito research 
findings and progress toward cost·effective, environmentally sound mos· 
quito management methods and materials. The report must recommend Ju• 
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ture research and management activities. 

Sec. 19. Minnesota Statutes 1984, section 145.882, is amended to read: 

145.882 [MATERNAL AND CHILD HEALTH BLOCK GRANT 
DISTRIBUTION.] 

Subdivision 1. [CONTINUATION OF 1983 PROJECTS.] (a) Notwith
standing subdivisions 2 and 3, recipients of maternal and child health grants 
for special projects in state fiscal year 1983 shall continue to be funded at the 
same level as in state fiscal year 1983 until September ',i), ~ December 
31, 1987 #they eemj!lywith the pre·.-isiBRS of seeliBRS 145.881, and 145.882 
te 115.888. Beginning January 1, 1988, recipients. of maternal and child 
health special project grants awarded {n state fiscal year l 983 must receive: 

( 1) for calendar year 1988, no less than 80 percent of the amount awarded 
in state fiscal year 1983; and 

/2)for calendar year 1989, no less than 70 percent of the amount awarded 
in state fiscal year 1983. 

(b) The amount of grants awarded under this subdivision must be deducted 
from the allocation under subdivisions 3 and 4 for the community health 
services area within which the grantee-is located. In order to receive money 
under this subdivision, recipients must continue to comply with sections 
145.881 and 14_5.882 to 145.888. These recipients are also eligible to apply 
for Sff!le grants under seelisns 145.883 te 115.888 subdivisions 2, 3, and 4. 
Any decrease in the amount of federal funding to the state for the maternal 
and child health block grant s!>all must be apportioned to reflect a propor
tional decrease for each recipient ttRti1 Se1=1tember JO, -1-98-3-. Any increase in 
the amount of federal funding to the state s!>all must be distributed fef sep;

iees ta ehihlren with handieaps lllltl le ~l prajeels as pra,·ided in seelisns 
115. 883 le 115. 888, ~ that at1 llffl6lHtl ft6I te ei<eee<I ten J"'f€""l may ee 
retained by the eammissianer at health te atkifess eest at li¥iflg inereases lllltl 
inereases iR 5Hf1f1lies ftfttl. se£¥iees under subdivisions 3 and 4 of this section. 

Aftef 8ev1ember 30, .J.98-5, ( c) The advisory task force shall review and 
recommend the proportion of maternal and child health block grant funds to 
be expended for indirect costs, direct services and special projects. +he~ 
l'8fli0R at fuHtis ellpended itt aireel seF¥iees 1luaugh si,eeial prejeels shall be 
maintained et ftel less that! !he le¥tl! e"vended in Sff!le fis€al yea, -1-984.-

Subd. 2. [ALLOCATION TO THE COMMISSIONER OF HEALTH.] 
Beginning January 1, 1986, up to one-third of the total maternal and child 
health block grant money may be retained by the commissioner of health for 
administrative and technical assistance services, projects of regional or 
statewide signifii:ance, direct services to children with handicaps, and other 
activities of the commissioner. 

Subd. 3. [ALLOCATION TO COMMUNITY HEALTH SERVICES 
AREAS.] The maternal and child health block grant money remaining after 
distributions made under subdivisions I and 2 must be allocated according to 
the formula in subdivision 4 to community health services areas for distri
bution by local boards of health to qualified programs that provide essential 
services within the community health services area. 

Subd. 4. [DISTRIBUTION FORMULA.] The amount available for each 
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community health services area is determined according to the following 
formula: 

( a) Each community health services area· is allocated an amount based on 
the following three variables: 

(I) the proportion of resident mothers within the city, County, or counties 
who are under 20 years of age' or over 35 years of age, as determined by 
averaging the data available for the three most current years; 

(2) the proportion of resident infants within the city, county, or counties 
whose weight at birth is less than 2,500 grams, as determined by averaging 
the data available for the three most current years; and 

(3) the proportion of resident children within the city, county, or counties 
under the age of 19 who are on general assistance or medical assistance and 
the proportion of resident women within the city, county, or counties aged /9 
to 49 who are on general assistance or medical assistance, as determined by 
using the data available for the most current year. 

(b) Each variable is expressed as a city or county score consisting of the 
city or county frequency of each variable divided by the statewide frequency 
of the variable. 

( c) A total score for each city or county }Urisdiction is computed by to
talling the scores OJ the three factors and dividing the total by three. 

(d) Each community health services area is allocated an amount equal to 
the total score obtained above for the city, county, or counties in its area 
multiplied by the amount of money available for special projects of local 
significance. 

Subd. 5. [NONPARTICIPANTS IN THE COMMUNITY HEALTH 
SERVICES SUBSIDY PROGRAM.] A city or county that is not participat
ing in the community health services subsidy program must be allocated 
money under subdivisions 3 and 4, and for this limited purpose the city or 
county is a "community health services area." For these areas, the com
missioner shall convene a meeting of public and private nonprofit agencies 
in the city or county that have expressed an·fntent to submit an application for 
funding, in order to attempt to develop a single coordinated grant application 
for the city or county. Applications, whether consolidated into a single ap
plication or submitted as individual applications, must be submitted accord
ing to section 145 .885. Grants for qualified programs providing essential 
services in these areas are awarded and distributed by the commissioner. 

Subd. 6. [REALLOCATION.] if no approvable applications are received 
for a community health ·services area, the commissioner must reallocate the 
money available for that area to other community health service areas for 
which approvable applications have been received. 

Subd. 7. [USE OF BLOCK GRANT MONEY.] (a) Maternal and child 
health block grant money allocated to a local board of health or community 

_ health services area under this section must be used for- qualified programs 
for high risk and low inCome individuals. Block grant money must be used for 
programs that: 

(1) specifically address the highest risk populations, particularly low in-
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come and minority groups with a high rate of infant mortality and children 
with low birth -weight, by providing services calculated to produce measur
able decreases in infant mortality rates, instances of children with low birth 
weight, and medical complications associated with pregnancy and 
childbirth; 

(2) specifically target pregnant women whose age, medical condition, or 
maternal history substantially increases the likelihood of complications as
sociated with pregnancy and childbirth or the birth of a child with an illness, 
disability, or special medical needs; 

( 3) specifically address the health needs of young Children who have or are 
likely to have a chronic disease or disability or special medical needs; or 

(4) provide family planning and preventive medical care for specifically 
identified target populations, such as minority and low income teenagers, in 
a manner calculated to decrease the occurrence of inappropriate pregnancy 
and minimize the risk of Complications associated with pregnancy and 
childbirth. 

(b) Maternal and child health block grant money may be used/or purposes 
other than the purposes listed in this subdivision only if the local board of 
health or community health servict?s area can demonstrate that existing pro
grams fully address the needs of the highest risk target populations described 
in this subdivision. 

Subd. 8. [REPORT.] The commissioner shall prepare, with the advice of 
the advisory task force, an annual report to the legislature which details the 
distribution of maternal and child health block grant fuRds money, including 
the amounts to be expended for indirect costs, direct services, and ~ 
r•ejeels local grants. The report shall also identify the statewide needs of 
low income and high risk populations and the department of health's plans 
and local board plans for meeting their needs. The legislature must receive 
the report no later than January of each year. 

Sec. 20. Minnesota Statutes 1984, section 145.883, subdivision 8, is 
amended to read: 

Subd. 8. [MATERNAL AND CHILD HEALTH BLOCK GRANT 
MONEY.] "Maternal and child health block grant money" means the 
money received by the state from the federal maternal and child health block 
grant. The commissioner shall carry forward from state fiscal year 1985, and 
succeeding years, only sufficient fuRds money for qualified programs ap
proved through the federal iiseal yef!f award period. 

Sec. 21. Minnesota Statutes 1984, section 145.883, is amended by adding 
a subdi'Vision to read: 

Subd. 9. [COMMUNITY HEALTH SERVICES AREA.] "Community 
health services area" means a city·, county, or multi-county area that is 
organized as a local board of health under section 145.913 and for which a 
state subsidy is received under sections 145.911 to 145.922. 

Sec. 22. Minnesota Statutes 1984, section 145.884, subdivision 1, is 
amended to read: 

Subdivision 1. [RULES.] The commissioner shall, in the name of the state 
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and within the limit of the federal maternal and child health block grant ap
propriation, make grants te ~ afi6-~ ReRpreHt ageneies admiRis 
leRftg under sections 145.881 to 145.888 for qualified programs of maternal 
and child health care services. The commissioner shall promulgate rules for 
the administration of grants at:1tfl:erized ey tflt5- subElivisieR. The rules shall 
estab1ish and contain as a minimum: 

(a) procedures for grant applications; 

(b) conditions and procedures for the administration of grants; 

(c) criteria of eligibility for grants; and 

(d) other matters the commissioner finds necessary for the proper admin-
istration of the grant program. 

Sec. 23. Minnesota Statutes 1984, section 145.885, is amended to read: 

145.885 [APPLICATION FOR A GRANT.] 

Subdivision 1. [REQUIREMENTS FOR ALL APPLICATIONS.] An ap
plication for a grant shall be submitted to the commissioner at a time and in a 
fonn and manner as the commissioner prescribes. Department of health 
technical staff shall be available to provide technical assistance in develop
ment of grant applications. The application must contain: 

W (I) a complete description of the program and the manner in which the 
applicant intends to conduct the program; 

W (2) a description of the manner in which the program responds to needs 
and priorities for services identified by the maternal and child health task 
force under section 145.881, subdivision 2, and rules adopted by the com
missioner; differences must be explained in detail; 

( 3) a budget and justification for the amount of grant funds requested; 

fe1 (4) a description of the target population served by the qualified pro
gram and estimates of the number of low income or high risk patients the 
program is expected to serve; 

fdj (5) the name or names of the person or persons who shall have primary 
responsibility for the administration and delivery of services of the qualified 
program; and 

\e) (6) the reporting and accounting procedures to be followed by the 
qualified agency to enable the commissioner to evaluate the activities of the 
qualified program. · 

Subd. 2. [ADDITIONAL REQUIREMENTS FOR LOCAL BOARDS.] 
Applications by local boards under section 19, subdivision 3, must also con
tain a summary of the process used to develop the local program, including 
evidence that the local board notified local public and private providers of 
the availability of funding through the local board for maternal and child 
health services; a list of all public and private agency requests for grants 
submitted to the local board indicating which requests were included in the 
grant application; and an explanation of how prforities were establi,shed for 
selecting the requests to be included in the grant application. The local board 
shall include, with the grant application, a written statement of the criteria to 
be applied to public and private agency requests for funding. 
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Sec. 24. Minnesota Statutes 1984, section 145.886, is amended to read: 

145.886 [GRANT REVIEW PROCESS.] 

Primary review of all grant applications shall be conducted by the depart
ment of health technical staff. All technically completed applications will be 
forwarded for secondary review to a gt'ftRlS reYiew rafte! esta~lishea by the 
eomffiissieHer. A ffla-jeRty ef tfle gfffiHS fe-\1-t&W ~ ftlHS-t ee 13rofessi0aals 
w#h e,t13et1ise Hi matemal fffie ehtta ~ eafe-:- Ne ffiOffil3er a.f tfte ~ fft£tY 
ee !Ill e111pleyee ef a !'llelie e, ~te aeap•et'it ageaey ,eceiviag er appl) iag 
fer 111atemal !Hl<i ehH<I heal!h eleel< g,&Rt FRe<>er- +he aa, iseFy tasl< feree 
sk,all re¥iew tfle reeofftFAOHdatiORS a.f tfle gt'ftfltS -fe¥teW ~ f0f €0ffiffiOAt ffi 
¼Se eommissioaer the advisory task force. The commissioner shall award 
grants under section 145.885 and this section only after receiving the com
ments and recommendation of the gt'ftRlS reYiew rafte! !Hl<i the advisory task 
force on completed grant applications. 

Sec. 25. [145.923] [NONSMOKING AND HEALTH GRANTS.] 

The commissioner of health may award special grants to local boards of 
health to conduct community-wide pilot programs for the promotion of 
nonsmoking or to local boards of health or nonprofit corporations to conduct 
statewide programs for the promotion of nonsmoking. 

Sec. 26. [145.924] [SALE OF CANDY CIGARETTES PROHIBITED] 

A person shall not sell candy cigarettes in this stare, 

Sec. 27. Minnesota Statutes 1984, section 297.02, subdivision 1, is 
amended to read: 

Subdivision I. [RATES.] A tax is hereby imposed upon the sale of ciga
rettes in this state or having cigarettes in possession in this state with intent to 
sell and upon any person engaged in business as a distributor thereof, at the 
following rates, subject to the discount provided in section 297.03: 

(I) On cigarettes weighing not more than three pounds per thousand, ttifle 
20.5 mills minus the tax, not more than eight mills, imposed by United States 
Code, title _26, section 5701, as amended, on each such cigarette; 

(2) On cigarettes weighing more than three pounds per thousand, -1-% 41.8 
mills minus the tax, not more than 16.8 mills, imposed by United States 
Code, title 26, section 5701, as amended, on each such cigarette. 

Sec. 28. Minnesota Statutes 1984, section 297.03, subdivision 5, is 
amended to read: 

Subd. 5. [SALE OF STAMPS.] (a) Except as provided in paragraph (b), 
the commissioner shall sell stamps to any person licensed as a distributor at a 
discount of~ two percent from the face amount of the stamps for the first 
$500,900 $1,000.000 of such stamps purchased in any fiscal year; and at a 
discount of twe 1.25 percent on the ftel<t $599,GGG remainder of such stamps 
purchased in any fiscal yeart !H1<i al a aiscm,at ef +.,,w peF€eftl feF all a<lai
lieftal staFRpS pHFchasea m !!ft)' fisea! yea,. He shall not sell stamps to any 
other person. 

(b) If the tax exceeds 12.5 mills adgarette, the discount is 1.5 percent 
from the face amount of the stamps for the first $1,000.000 of the stamps 
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purchased in a fiscal year and one percent for additional stamps pitrchased 
during the fiscal year. 

Sec. 29. Minnesota Statutes 1984, section 297.13, subdivision I, is 
amended to read: 

Subdivision I. [CIGARETTE TAX APPORTIONMENT /\CCOmlT.] 
Metwitl,sta8ei8g ""Y elRe!" ~re,·isie8s ef law, ft¥e <>R<i 880 l,alf j>efeeRI ef tl!e 
Revenues received from taxes, penalties and interest under sections 297 .01 
to 297.13 and from license fees and miscellaneous sources of revenue shall 
be deposited by the commissioner of revenue in the geHeffi! fuR<I <>R<i e,eaitoe 
¼a a~ aeeount te Be lffiewfl as -the "naH:lFal Fesot1Fees aee□Mnt," Wfti.e.l:t. 
ts~ eFeote8. E1tpe0Elitures Sft&H ee fft£tEle f.t:em saie aeeot-mt eBl-y as may 
ee aMtHoFi~ed 9;' law te ei1ffY ettt ff½e pFo; isions et tkt& aet 8:fta tfl ffilH6f
ffiftft€e wiff> tl!c ~•e,·isie8s ef ffiflf'leF M, Fi¥e <>R<i 880 1,alf j>efeeRI shaH l,e 
de13esite8 ifl -the geRefftJ +l:tfta- aR-6 eFetbted te -the "natuFal FeseuFees aeeeler 
~ a:eeeHflt, f0f the put=poses pro, iEled tft ba-w-s -1-%9-;, Clutpter 8+9,-~ 
tieft 4-:, state treasury and credited as follows: 

( I) the revenue produced by one mill of the tax on cigarettes weighing not 
more than three pounds a thousand and two mills of the tax on cigarettes 
weighing more than three pounds a thousand_must be credited to a Minnesota 
resources fund for purposes of natural resources acceleration as provided in 
chapter 86; 

(2) the revenue produced by three mills of the tax on cigarettes weighing 
not more than three pounds a thousand and six mills of the tax on cigarettes 
weighing more than three pounds a thousand must be credited to the Minne
sota state water pollution control fund created in section 116.16; 

( 3) the revenue produced by one-half mill of the tax on cigarettes weighing 
not more than three pounds a thousand and one mill of the tax on cigarettes 
weighing more than three pounds a _thousand must be credited to a public 
health fund; if the tax imposed by United States Code, title 26, section 5701, 
is reduced, the increased revenue to the state must also be credited to the 
public health fund; 

(4) the balance of the revenues derived from taxes, penalties, and interest 
under sections 297.01 to 297.13 and from license fees and miscellaneous 
sources of revenue shall be def1esited ey the eeFAmissieaer i-R tee geHeffi! 
fuR<l <>H<I credited to the general fund. 

Sec. 30. Minnesota Statutes I 984, section 297.22, subdivision I, is 
amended to read: 

Subdivision 1. A tax is hereby imposed upon the use or storage by con
. sumers of cigarettes in this state, and upon such consumers, at the fellewing 

rates-:-

fB Qa eigaFeUes weigfliag Rel ffi0fe fft-ftft ffifee ~ f}ef tkelisaaEI, ftHte 
ffiH-1.s 0ft eaeh stl:eft eigareue; 

f21. Ga eigareues •• eigkiag ffi0fe tftftft TftfeO" ~ per d-1eusanel, -l-8- fR-Hl.s 
""eae1, 5'lel1 eigB.fotto specified in section 297.02. 

Sec. 31. Minnesota Statutes 1984, section 297 .32, subdivision I, is 
amended to read: 
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Subdivision 1. A tax is hereby imposed upon all tobacco products in this 
state and upon any person engaged in business as a distributor thereof, at the 
rate of;!() 27.5 percent of the wholesale sales price of such tobacco products 
except little cigars as defined in section 297.31, subdivision 2, clause (b). 
Little cigars shall be subject to the same rate of tax imposed on cigarettes iH 
seetieft 297.92, SHB0i'.'isieR I, elaHse f-8, weighing not more than three 
pounds per thousand subject to the discount provided in section 297. 35, 
subdivision 1. Such tax shall be imposed at the time the distributor (1) brings, 
or causes to be brought, into this state from without the state tobacco prod
ucts for sale; (2) makes, manufactures, or fabricates tobacco products in this 
state for sale in this state; or (3) ships or transports tobacco products to re
tailers in this state, to be sold by those retailers. 

Sec. 32. Minnesota Statutes 1984, section 297.32, subdivision 2, is 
amended to read: 

Subd. 2, A tax is hereby imposed upon the use or storage by consumers of 
tobacco products in this state, and upon such consumers __ , at the rate of 20 
percent of the cost of such tobacco products, except little cigars as defined in 
section 297.31, subdivision 2, clause (b). Little cigars shall be subject to the 
same rate of tax imposed on cigarettes iH seetieft 297.22, sHbaivisiea l;
elffltf,e fB weighing not more than three pounds-per thousand. 

The tax imposed by this subdivision shall not apply if the tax imposed by 
subdivision 1 on such tobacco products has been paid. 

This tax shall not apply to the use or storage of tobacco products in quan-
tities of: 

1. Not more than 50 cigars; 

2. Not more than 10 oz. snuff or snuff powder; 

3. Not more than 1 lb. smoking or chewing tobacco or other tobacco prod
ucts not specifically mentioned herein, in the possession Of any one 
consumer. 

Sec. 33. Minnesota Statutes 1984, section 297.32, is amended by adding a 
subdivision to read: 

Subd. 9. Revenue derived from the taxes imposed by this section must be 
deposited by the commissioner in the state treasury and credited as follows:" 

(I) the revenue produced by the tax on six and one-half percent of the 
whOlesale sales price or cost of the tobacco products except little cigars must 
be credited to the Minnesota state water pollution control fund created in 
section 116.16; 

(2) the revenue produced by the tax on one percent of the wholesale sales 
price or cost of the tobacco products except little cigars must be credited to 
the public health fund; and 

(3) the balance of the revenue must be credited to the general fund, 

Sec. 34. Minnesota Statutes 1984, section 297.35, subdivision I, is 
amended to read: 

Subdivision l. On or before the eighteenth day of each calendar month 
every distributor with a place of business in this state shall file a return with 
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the commissioner showing the quantity and wholesale sales price of each 
tobacco product (I) brought, or caused to be brought, into this state for sale; 
and (2) made, manufactured or fabricated in this _state for sale in this state, 
during the preceding calendar month. Every licensed distributor outside this 
state shall in like manner file a return showing the quantity and wholesale 
sales price of each tobacco product shipped or transported to retailers in this 
state to be sold by those retailers, during the preceding calendar month. Re
turns shall be made upon forms furnished and prescribed by the commis
sioner and shall contain such other information as the commissioner may 
require. Each return shall be accompanied by a remittance for the full tax 
liability shown therein, less J +g. two percent of such liability as compensa
tion to reimburse the distributor for his expenses incurred in the administra
tion of sections 297.31 to 297 .39. 

Sec. 35. [FLOOR STOCKS TAX.] 

Subdivision 1. [CIGARETTES AND LITTLE CIGARS.] A floor stocks 
tax is imposed upon every person engaged in business in this state as a 
distril;mtor of cigarettes on cigarettes and little cigars in the pe'rson' s pos
session or under the person's control at 12:01 a.m. on July 1, 1985, at the 
following rates, subject to the discount provided in section 297.03: 

( 1) on cigarettes weighing not more than three pounds a thousand, three 
and one-half mills on each cigarette; 

(2) on cigarettes weighing more than three pounds a thousand, seven mills 
on each cigarette. 

Each distributor, by July 20, 1985, shall file a report with the commis
sioner, in the form the commiss_ioner prescribes, showing the tobacco prod
ucts on hand at 12:01 a.m. on July 1, 1985, and the amount of tax due on 
them. The tax imposed by this section less the discount provided in section 
297.03, subdivision 5, is due and payable by August 20, 1985, and thereafter 
bears interest at the rate of one percent a month. 

Subd. 2. [TOBACCO PRODUCTS.] A floor stocks tax is imposed upon 
every person engaged in business in this state as a distributor of tobacco 
products, at the rate of seven and ohe-half percent of the wholesale sales 
price of each tobacco prodUct in the person's possession or under the per
son's control at 12:01 a.m. on July I, 1985. Each distributor, by July 20, 
1985, shall file a report with the commissioner. in the form the commissioner 
prescribes, showing the tobacco products on hand at 12:01 a.m. on July 1, 
1985, and the amount of tax due on them. The tax imposed by this section less 
the discount provided in Minnesota Statutes, section 297.35, subdivision 1, 
is due and payable by August 20, 1985, and thereafter bears interest at the 
rate of one percent a month. 

Sec. 36. [325E.0951] [MOTOR VEHICLE POLLUTION CONTROL 
SYSTEMS; RESTRICTED FILL PIPES.] 

Subdivision I. [DEFINITIONS.] The definitions in this subdivision apply 
to this section. 

(a) [MOTOR VEHICLE.] "Motor vehicle" means a self-propelled vehi
cle manufactured after 1978 on which a pollution control system or a re
stricted gasoline fill pipe is required by state or federal law. 
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(b) [PERSON.] "Person" means an individual, firm, partnership, incor
porated and unincorporated association, or any other legal or ·commercial 
entity. 

Subd. 2. [PROHIBITED ACTS.] (a) A person may not knowingly tamper 
with, adjust, alter, change, or disconnect a pollution control system or a 
restricted gasoline fill pipe on a motor vehicle. 

(b) A person may not advertise for sale, sell, use, or install a device thcit 
causes the pollution control system or the restricted gasoline fill pipe to be 
nonfunctional. 

( c) A person ·may not sell or offer for sale a motor vehicle With knowledge 
that the pollution control system or restricted gasoline Jill pipe is 
nonfunctional. 

Subd. 3. [REPAIRS. l This section does not prevent the service, repilir, or 
replacement ofthe_poltution control system or restricted gasoline fill pipe for 
a motor vehicle if the pollution control system or restricted gasoline Jill pipe 
remains functional. 

Subd. 4. [PENALTY.] A person who violates this section is guilty of a 
misdemeanor. 

Sec. 37. [REVISOR'S INSTRUCTION.] 

In Minnesota. Statutes 1986, the revisor shall replace the reference .to 
"sections 62D.01 to 62D.29" wherever it occurs with "sections 62D.01 to 
62D.24." The revisor shall delete references to "62£.17" from sections 
62£.01; 62£.02, subdivision l; 62£.05; 62£.09; 62£./3, subdivisions 6 and 
8; 62£.14, subdivision 2; and 62£.15, subdivision 2. 

Sec. 38. [APPROPRIATIONS.] 

Subdivision 1. $64,963,600 is appropriated to .the agencies and for the 
purposes sho'Wn in this section. The appropriations are from the public 
health fund, except as otherwise indicated. Appropriations from the public 
health fund are available for the fiscal years ending June 30 in the years 
indicated. Appropriations from the water pollution control fund are avail
able until expended. 

Subd. 2. POLLUTION CONTROL 
AGENCY 

(a) Wastewater treatment grants 
This appropriation is from the water 
pollution control fund. 
Any shortfall in receipts to the water 
pollution control fund must be borne 
entirely by this appropriation and not 
by the appropriation for combined sewer 
overflow. 

(b) Combined sewer overflow 
This appropriation is from the water 
pollution control fund. 

1986 1987 

$19,850,000 $21,750,000 

6,750,000 6,750,000 
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( c) Analysis and abatement of 
lead contamination in the soil 

(d) The approved complement of the 
pollution control agency is increased 
by five positions from the public 
health fund and 15 positions from 
the water pollution cont"rolfund. 

Subd. 3. EDUCATION 
Smoking prevention programs 
The approved complement of the 
department -of education is increased 
by one position. 

Subd. 4. HEALTH 

(a) Smoking prevention programs 

(b) Programs to prevent lead 
contamination and absorption 

( c) Study of health care markets 

(d) Mosquito research 
This appropriation is only available 
if the federal tax on cigarettes is' 
reduced. 

(e) Maternal and child health 
block grant program 
$900,000 of the appropriation for 
the s'econd year must be used for 
health department programs affected 
by reductions in federal block grant 
money available to the department 
under section 19. In addition to 
this appropriation and the money 
available under section 19, 
subdivision 2, $1,400,000 of 
unobligated federal maternal and 
child health block grant money may 
be used for department programs 
affected by the reductions under 
section 19. 
$700,000 of the appropriation for 
the first year and $250,000 of the 
appropriation for the second year 
must be added to the money available 
for distribution under section 19, 
subdivisions 3 and 4. 
$150,000 of the appropriation for the 
first year and $300,000 of the 
appropriation for the second year must 
be distributed on a competitive basis 

206,800 

611,200 

1,057,600 

193,300 

151,100 

800,000 

850,000 

[64TH DAY 

197,200 

712,000 

1,600,300 

202,700 

151,400 

1,500,000 

1,450,000 
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to specialprojects that satisfy the 
criteria in section 19, subdivision 8, 
in community _health services areas that 
are not allocated money for grants 
under section 19, subdivisions 3 and 4, 
because of distributions made under 
subdivision I and the corresponding 
reduction in the allocationfor that 
area. 

(f) The approved complement of the 
department of health is increased by 
ten positions. 

Subd. 5. EMPLOYEE RELATIONS 
Develop· cost Containment initiatives 
in the state employee health benefit 
program 
The approved complement of the 
department of employee relations 
is increased by one position. 

Subd. 6. COMMERCE 
Monitoring the health care market 
and health insurer's cost containment 
activities 
The approved complement of the 
department of commerce is increased 
by on~ position. 

Subd. 7. STATE PLANNING AGENCY 
Support the mandated benefits 
commission 
The approved complement of the 
state planning agency_is increased 
by two positions. 

Sec .. 39. [REPEALER.] 

3199 

30,000 30,000 

32,200 29,800 

58,000 -0-

Minnesota Statutes 1984, sections 62D.25; 62D.26; 62D.28; 62D.29; 
62E.l7; 116.18, subdivision 2; 145.884, subdivision 2; and 297.03, subdi
vision 10, are repealed. Minnesota Rules 1983, parts 4685.3500 to 
4685.5600, are repealed. 

Sec. 40. [EFFECTIVE DATE.] 

The taxes imposed by this act apply to cigarettes, tobacco products, and 
little cigars in the possession of distributors, as defined in Minnesota Stat
utes, section 297.01, subdivision 7, on July 1, 1985." 

Delete the title and insert: 

"A bill for an act relating to public health; providing grants to abate com
bined sewer overflow; increasing the state share of independent grants to 
municipalities facing financial hardship; requiring action to -determine and 
decrease the health risks attributable to exposure to or absorption of lead; 
establishing programs to promote nonsmoking; requiring a biennial report on 
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health care markets; providing for membership on a mandated benefits com
mission; authorizing statewide mosquito research; providing for the distribu
tion of maternal and child health block grants; prohibiting the sale of candy 
cigarettes: increasing the taxes on cigarettes and on tobacco products; re
pealing authority to permit free distribution of cigarettes without affixing tax 
stamps; creating a Minnesota resources fund and a public health fund; pro
tecting motor vehicle pollution control systems and restricted gasoline fill 
pipes; appropriating m~.mey; amending Minnesota Statutes I 984, sections 
116.16, subdivision 2; I 16.18_, subdivisions I, 2a, and 3a; 144. 70; 145.882; 
145.883, subdivision 8, and by adding a subdivision; 145.884, subdivision I; 
145.885; 145.886; 297.02, subdivision I; 297.03, subdivision 5; 297.13, 
subdivision I; 297.22, subdivision I; 297.32, subdivisions I and 2, and by 
adding a subdivision; 297 .35, subdivision I; proposing coding for new law in 
Minnesota Statutes, chapters 116; 124; 144; 145; and 325E; repealing Min
nesota Statutes 1984, sections 62D.25; 62D.26; 62D.28; 62.D.29; 62E.17; 
116.18, subdivision 2; 145.884, subdivision 2; and 297.03, subdivision 10; 
and Minnesota Rules 1983, parts 4685.3500 to 4685.5600," 

The motion prevailed. So the ameridment was adopted. 

Mr. Merriam moved to amend the Nelson amendment to H.F. No. 856 as 
follows: 

Page 8, line 32, delete "whether" 

Page 8, line 33, delete everything before "and" 

The motion preVailed. So the amendment to the amendment was adopted. 

Mr. Pehler moved to amend the Nelson amendment to H.F. No. 856 as 
follows: 

Page 7. after line 6. insert: 

"Sec, 6. 1116.185] !SEWER SEPARATION LOAN PROGRAM.] 

Subdivision I. [AUTHORITY.] The agen,y must allocate at least ten 
percelll of the money available each yearfor state grants for waste treatment 
under section I /6./8 for the loan program under this section until July I, 
/990. The agency may allocate up to 20 percent <!f the money available each 
year for waste treatment grants for the_ loan program under this section. A 
statutory or home rule charter city or town that ·;s not eligible for a ·grant 
under section 2, is eligible for a loan for sewer separation. The city or town 
must apply to the director and include a schedule of current and projected 
sewer separation costs. 

Suh<l. 2. [LOAN AMOUNT.] The agencv shall make loans for sewer 
separation project costs of each city or town that appUes in an.V year. If the 
appropriation available for sewer separation loans is insufficient the loans 
shalt be made on a basis determined by the agency. 

Subd. 3. [LOAN REPAYMENT.] After the sewer separation project is 
completed, the loan shall be repaid in 20 equal annual installments. The 
repaid amounts shall be deposited in the water pollution control fund. 

Subd. 4. [RULES.] The agency shall adopt rules to implement the sewer 
separation loan program by September I, 1985." 

Renumber the sections in sequence 
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Amend the title accordingly 

The motion did not prevail. So the amendment to the amendment was not 
adopted. 

Mr. Berg moved to amend the Nelson amendment to H.F. No. 856 as 
follows: 

Page 7, after line 6, insert: 

"Sec. 6. Minnesota Statutes 1984, section 116. 18, is amended by udding a 
subdivision to read: 

Subd. 7. !MUNICIPAL FUNDING AND ENFORCEMENT.I Norwith
standing the other provisions <d"this section, or chapter I 15, !he agency s/w!I 
not enforce any law axainst a municipality, ~l (I) compliance with the law 
would require construction <~r any part <~la di.\posal system; (2) the munici
pality has applied for state and federal funding for the lli.\posal system con
,\'lruction; and (3) the cost <4' constructing the required disposal syst<!m would 
result in the municipaliry charging a residential fee to use !he required dis
posal system that is more than two time.\· the average re.\·identia! fee in the 
metropolitan area, as defined in section 473 .02, suhdivi.vion 5.' · 

Renumber the sections in sequence 

Amend the title accordingly 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Benson moved to amend the Nelson amendment to H.F. No. 856 as 
follows: 

Page 26, delete section 26 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment to the 
amendment. 

The roll was called, and there were yeas 29 and nays 19, as follows: 

Those who voted in the affirmative were·: 

Adkins Bertram Isackson McQtlaid Samuel'.on 
Anderson Brataas Kamrath Olson Sidon 
Belanger Dieterich Knaak Peterson, D.L S1.)11m 
Benson Frank Kronebusch Peterson. R.W. Storm 
Berg Frederick Laidig Ramstad Weg~,.-hcid 
Bemhilgen Gustafson Lessard Renneke 

Those who voted in the negative were: 

Berglin Freeman Merriam Pehler Schmit,, 
Chmielewski Hughes Moe. D.M. Peterson. D.C. Stumpl 
Davis Johnson, O.E. Nelson Petty Vega 
Diessner Luther Novak Pof'.cmiller 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Benson then moved to amend the Nelson amendment lo l---1.F. No. 856, 
as follows: 
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Page 4, line 29, delete "and may promulgate emergency rules" 

Page 7, delete subdivision I 

Renumber the remaining subdivisions 

Page 8, line 20, delete "2 and 3" and insert "1 and 2" 

Page 9, line 23, delete "15" and insert "14" 

Pages 12 and 13, delete section 12 

Renumber the sections in sequence and correct the internal references 

CALL OF THE SENA TE 

Mr. Nelson imposed a call of the Senate for the balance of the proceedings 
on H.F. No. 856. The Sergeant at Arms was instructed to bring in the absent 
members. 

Mr. Benson requested division of his amendment as follows: 

First portion: 

Page 4, line 29, delete "and may promulgate emergency rules" 

Second portion: 

Page 7, delete subdivision 1 

Rellumber the remaining subdivisions 

Page 8, line 20, delete "2 and 3" and insert" 1 and 2" 

Third portion: 

Page 9, line 23, delete "15" and insert "14" 

Pages 12 and 13, delete section. I 2 

Renumber the sections i!1 sequence and correct the internal references 

The question was taken on the adoption of the first portion of the Benson 
amendment to the Nelson amendment. 

The roll was called, and there were yeas 27 and nays 34, as follows: 

Those who voted in the affirmative were: 

Adkins Benram Johnson, D.E. Mehrkens Storm 
Anderson Brataas Kamrath Olson Stumpf 
Belanger Frank Knaak Peterson, D.L. Taylor 
Benson Frederick Krone bu sch Ramstad 
Berg Frederickson Laidig Renneke 
Bernhagen Isackson McQuaid Sieloff 

Those who voted in the negative were: 

Berglin Dieterich Merriam Peterson, D.C. Schmitz 
Chmielewski Freeman Moe, D.M. Peterson, R.W. Solon 
Dahl Hughes Moe, R.D. Pelly Vega 
Davis Kroening Nelson Pogemiller Waldorf 
DeCramer Lantry Novak Purfeerst Wegscheid 
Dicklich Lessard Pehler Reichgott Willet 
Diessner Luther Peterson, C.C. Samuelson 

The motion did not prevail. So the first portion of the amendment to the 
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amendment was not adopted. 

Mr. Benson withdrew the second portion of his amendment to the 
amendment. 

The question was taken on the third portion of the. Benson amendment to 
the amendment. 

The motion did not prevail. So the third portion of the amendment to the 
amendment was not adopted. 

Mr. Renneke moved to amend the Nelson amendment to H.F. No. 856, as 
follows: 

Page 28, delete lines 3 to 14 

Page 28, line 15, delete "(4)" and insert "(2)" 

Page 29, line 35, delete "as follows:" 

Page 29, delete line 36 

Page 30, delete lines I to 6 

Page 30, line 7, delete everything before "to" 

Page 32, line 26, delete everything after '' the" and insert "general fund." 

Page 32, line 27, delete "from the public health fund" 

Page 32, line 28, before the period insert "except that the appropriations 
contained in subdivision 2, paragraphs (a) and (b) are available until 
expended." 

Page 32, delete lines 29 and 30 

Page 32, delete lines 35 to 36 

Page 33, delete lines I to 5 

Page 33, delete lines 7 and 8 

Page 33, delete lines 13 to 15 and insert "by 20 positions." 

Amend the title accordingly 

The question was taken on the adoption of the amendment to the 
amendment. 

The roll was called, and there were yeas 19 and nays 33, as follows: 

Those who voted in the affirmative were: 

Anderson Davis Kamrath Mehrkens Ramstad 
Benson Frederick Kronebusch Olson Renneke 
Berg Gustafson Lessard Peterson, D.L. Storm 
Bernhagen Isackson McQuaid Peterson, R. W. 

Those who voted in the negative were: 

Adkins · Dicklich Langseth Petty Solon 
Belanger Diessner Lantry Pogemiller Stumpf 
Berglin DiCtCrich Merriam Purfeerst Vega 
Bertram Frank MoC,D.M. Reichgon Waldorf 
Brataas Hughes Nelson Samuelson Wegscheid 
Chmielewski Johnson, D.E. Novak Schmitz 
DeCramer Knaak Peterson, D.C. Sieloff 

The motion did not prevail. So the amendment to the amendment was not 
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adopted. 

H.F. No. 856 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 36 and nays 28, as follows: 

Those who v6ted in the affirmative were: 

Berglin Hughes Mehrkens Peterson. D.C. Vega 
Bernhagen Knaak Merriam Petty Waldorf 
Dahl Knutson Moe. D.M. Pogemiller Wegscheid 
Dicklich Laidig Moe. R.D. Purfeerst Willet 
Diessner Lam?se1h Nelson Samuelson 
Dieterich Lantry Novak Schmitz 
Frederickson Lessard Pehler Sieloff 
Freeman Luther Peterson. C.C. Storm 

Those who voted in the negative were: 

Adkins Brarnas Gustafson McQuaid Renneke 
Anderson Chmielewski Isackson Olson Solon 
Belanger Davis Johnson. D.E. Peterson, D. L. Stumpf 
Benson DeCramer Kamrath Peterson. R. W. Taylor 
Berg Frank Kroening Ramstad 
Bertram Frederick Kronebusch Reichgou 

So the b_ill, as amended, passed and its .title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Ms. Berglin moved that the following members be 
excused for a Conference Committee on S.F. No. 1525 at 10:30 a.m.: 

Ms. Berglin. Messrs. Samuelson, Knutson and Solon. The motion 
prevailed. 

RECONSIDERATION 

Mr. Merriam moved that the vote whereby S.F. No. 230 failed to pass the 
Senate on May 18. 1985, be now reconsidered. 

CALL OF THE SENATE 

Mr. Wegscheid imposed a call of the Senate for the proceedings on S.F. 
No. 230. The Sergeant at Arms was instructed to bring in the absent 
members. 

The question was taken on the adoption of the motion of Mr. Merriam. 

The roll was called, and there were yeas 32 and nays 22, as follows: 

Those who voted in the affirmative were: 

Adkins 
Belanger 
Benson 
Bernhagen 
Bertram 
Brataas 
Chmielewski 

Diessner 
Frederick 
Gustafson 
Hughes 
Isackson 
Jude 
Kamrath 

Knaak 
Knutson 
Kronebusch 
Laidig 
Lessard 
McQuaid 
Olson 

Those who voted iA the negative were: 

Pehler 
Ramstad 
Renneke 
Schmitz 
Sieloff 
Solon 
S1orm 

Stumpf 
Taylor 
Waldorf 
Wegscheid 
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Anderson 
Berg 
Berglin 
Davis 
DeCramer 
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Dicklich 
Dieterich 
Frank 
Freeman 
Johnson, D.E. 

Luther 
Merriam 
Moe, R.D. 
Nelson 
Novak 

Peter~on. D.C. Reich\!ott 
Peter~on. D.L. Veg.a -
Peterwn. R.W. 
Pettv 
Pogem1ller 

The motion prevailed. 

RECONSIDERATION 
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Mr. Pehler moved that the vote to concur in the amendments by the House 
to S.F. No. 230 and place it on its final passage on May 18. 1985. be now 
reconsidered. 

The question was taken on· the adoption of the motion. 

The roll was called, and there were yeas 55 and nays 8, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson. D.E. 
Jude 

Knaak 
Kroening 
Kronebu~ch 
Langseth 
Lantry 
Lessard 
Luther 
:'vtcQuaid 
Mehrkens 
Meffiam 
Moe, D.M. 

Those who voted in the negative were: 

Benson 
Brataas 

Dahl 
Kamrath 

The motion prevailed. 

Knubon 
Laidig 

Moe. R.D. 
Nelson 
O!~on 
Pehler 
Peterson. C. C. 
Peterson. D.C. 
Peterson. D.L. 
Peterson, R. \V. 
Petty 
Pogemiller 
Purfeerst 

Storm 

Ram~tad 
Reiche:on 
Rennele 
SchmllL 
Sielotl 
Solon 
Taylor 
Ve12a 
Waldorf 
We£.1~che1d 
Willet 

Siumpf 

Mr. Wegscheid moved that the Senate do not concur in the amendments by 
the House to S.F. No. 230, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate_ 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S.F. No. 401: Messrs. DeCramer; Peterson, R.W. and Sieloff. 

S.F. No. 615: Mr. Stumpf, Mrs. Lantry and Mr. Langseth. 
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Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

MEMBERS EXCUSED 

Mr. Spear was excused from the Session of today. Mr. Johnson, D.J. was 
excused from the Session of today from 9:00 to 10:00 a.m. and from 12:00 
noon to 3:15 p.m. Ms. Berglin was excused from the Session of today from 
9:00 to 10:00 a.m. Mr. Moe, R.D. was excused from the Session of today 
from 9:00 to l0:00 a.m. Mr. Mehrkens was excused from the Session of 
today from 9:00 to l0:30 a.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 
Monday, May 20, 1985. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTY-FIFfH DAY 
St. Paul, Minnesota, Monday, May 20, 1985 

The Senate met at I 2:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Peterson, R.W. imposed a call of the Senate. The Sergeant at Arms 
was instructed to bring in the absent members. 

Prayer was offeredby_the Chaplain, Rev. James Patrick Needham. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieteijch 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 

The President declared a quorum present. 

Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. DeCramer moved that the following members be 
excused for a Conference Committee on S.F. No. 43 at 12:00 noon: 

Messrs. Schmitz, Mehrkens, Langseth, DeCramer and Purfeerst. The 
motion prevailed. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received. 

May 10, 1985 

The Honorable David Jennings 
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Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

[65TH DAY 

I have the honor to inform you that the following enrolled Acts of the 1985 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for preser
vation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. Session Laws D_ate Approved Date Filed 
No. No. Chapter No. 1985 1985 

335 100 May 10 May IO 
450 101 May 10 May 10 

I087 I02 May 10 May 10 
1208 I03 May 10 May IO 
1214 I04 May IO May 10 
1291 I05 May IO May IO 
1411 106 May IO May 10 

273 107 May IO May 10 
446 108 May 10 May IO 
516 109 May 10 May IO 
645 110 May 10 May IO 
782 111 May 10 May IO 
882 I 12 May IO May 10 

1193 113 May 10 May IO 
1216 114 May IO May IO 
1388 Res. No. 5 May IO May IO 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

May 14, 1985 

The Honorable David Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1985 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for preser
vation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1985 1985 

1308 115 May 14 May 14 
399 116 May 14 May 14 
603 117 May 14 May 14 
649 118 May 14 May 14 
657 119 May 14 May 14 

1113 120 May 14 May 14 
1150 121 May 14 May 14 

Sincerely, 
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The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

Joan Anderson Growe 
Secretary of State 
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May 15, 1985 

I have the honor of infonning you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. No. 563. 

Sincerely, 
Rudy Perpich, Governor 

The Honorable David Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

May 15, 1985 

I have the honor to inform you that the following enrolled Acts of the 1985 
Session of the State· Legislature have been received from the Office of the 
Governor and are deposited in the Office .of the Secretary· of State for preser
vation, pursuant to the State Constitution, Article IV, Section 23: 

S:F. H.F. Session Laws Date Approved 
No. No. Chapter No. 1985 

563 122 May 15 
683 123 May 15 

1152 124 May 15 
1382 125 May 15 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

The·Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

Date Filed 
1985 

May 15 
May 15 
May 15 
May 15 

May 17, 1985 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. Nos. 352, 1254, 
661,219, 1458, 1485 and 901. 

Sincerely, 
Rudy Perpich, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 1398, and 



3210 JOURNAL OF THE SENATE [65THDAY 

repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 1398: A bill for an act relating to deposit and investment of public 
funds; modifying the collateral requirements for public deposits; amending 
Minnesota Statutes 1984, sections 118.005, subdivision I; 118.01; 475.66, 
subdivision I; and 475. 76, subdivision I. 

Senate File No. 1398 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr .. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 268: 

H.F. No. 268: A bill for an act relating to the environment; removing 
statutory provisions for joint and several li_ability and causation for personal 
injury; changing the date when liability applies; removing additional defense 
for abnormally dangerous activity; stating effect of removing certain provi
sions; amending Minnesota Statutes 1984, sections 1158.05, subdivision I; 
1158.06, subdivision I; and 1158.09; proposing coding for new law in 
Minnesota Statutes, chapter 1158; repealing Minnesota Statutes 1984, sec
tions I 158.06, subdivision 2; and 1158.07. 

The House respectfully requests that · a Conference Committee of three 
members be appointed thereon. · 

Sviggum; Olsen, S., and Neuenschwander have been appointed as such 
committee on the part of the House. 

House File No. 268 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

Mr. Merriam moved that the Senate accede to the request of the House for 
a Conference Committee on H.F. No. 268, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 587 and 765. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 17, 1985 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 
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H.F. No. 587: A bill for an act relating to agriculture; providing income tax 
incentives to 'landowners who sell .or·-Ieas_e agricultural. land to beginning 
farmers; appropriating money; amending Minnesota Statutes 1984, section 
290.01, subdivisions 20a and 20b; Laws 1985, chapter 4, section 10; pro
posing coding for new law in Minnesota Statutes, chapter 290. 

Referred to the <;:ommittee on Taxes and Tax Laws. 

H.F. No. 765: A bill for an act relating to human services; restricting and 
subsequently abolishing the state share of Title IV-E foster care maintenance 
payments; repealing transfer of funds; restricting and subsequently abolish
ing the dependent or neglected state ward appropriation; creating perma
nency planning grants to counties; amending Minnesota Statutes 1984, sec
tions 256.82, subdivision 2; and 260.38; proposing coding for new law as 
Minnesota Statutes, chapter 256F; repealing Minnesota Statutes 1984, sec
tion 259.405. 

Referred to the Committee on Finance. 

MOTIONS AND RESOLUTIONS 

Ms. Reichgott introduced-

Senate Resolution No. 92: A Senate resolution congratulating chess teams 
from Hosterman, Plymouth, and Sandburg Junior High Schools and Rob
binsdale Cooper High School for their victories in the state chess tournament. 

Referred-to the Committee on Rules anct·Actministra:tion. 

Mr. Purfeerst moved that S.F. No. 1249 be taken from the table, The 
motion prevailed. 

S.F. No. 1249: A bill for an act relating to horse racing; making certain 
technical and clarifying amendments; providing for certain name changes; 
modifying certain license revocation and suspension procedures; modifying 
the amounts deducted by the licensee for purses; appropriating money; 
amending Minnesota Statutes 1984, sections 240.01, subdivision 10; 
240.02, subdivision 5; 240.03; 240.04; 240.05, subdivision 2; 240.06, sub
division 2; 240.08, subdivisions I and 5; 240.09, subdivisions 2, 3, and 6; 
240.13, subdivisions 5 and 6; 240.14, subdivision I; 240.15, subdivisions 5 
and 6; 240.16, subdivisions I and 6; 240.18; 240.22; 240.24; 240.25, sub
divisions I and 4; 240.29; 541.20; and 541.21; repealing Minnesota Statutes 
1984, section 624. 02. 

Mr. Purfeerst moved that the Senate do not concur in the amendments by 
the House to S.F. No. 1249, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. Spear moved that S.F. No. 276 be taken from the table. The motion 
prevailed. 

S.F. No. 276: A bill for an act relating to notaries; providing procedures for 
various notarial acts; enacting the uniform law on notarial acts; providing that 
matters to be verified by oath or affirmation may be. declared under penalty of 
perjury; imposing a penalty; amending Minnesota Statutes 1984, sections 
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358.15; and 609.48, subdivision I; proposing coding for new law in Minne
sota Statutes, chapter 358; repealing Minnesota Statutes 1984, sections 
358.32 to 358.40. · 

CONCURRENCE AND REPASSAGE 

Mr. Spear moved that the Senate concur in the amendments by the House 
to S.F .. No. 276 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 276: A bill for an act relating to notaries; providing procedures for 
various notarial acts; enacting the uniform law on notarial acts; amending 
Minnesota Statutes I 984, sections 358.15; proposing coding for new law ·in 
Minnesota Statutes, chapter 358; repealing Minnesota Statutes I 984, sec
tions 358.32 to 358.40. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knaak 
Knutson 
Kroening 
Kr0nebusch 
Laidig 
Lantry 
Lessard 
McQuaid 
Merriam 
Moe, D.M. 
Moe, R.D. 

Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Schmitz 

Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on _the Order of Business of Motions and Resolutions, pursuant 
to Rule IO, Mr. Moe, R.D., Chairman of the Subcommittee on Bill Sched
uling, designated the General Orders Calendar a Special Orders Calendar to 
be heard immediately. 

SPECIAL ORDER 

H.F. No. 828: A bill for an act relating to economic security; clarifying the 
community action· program financial assistance requirements; amending 
Minnesota Statutes 1984, sections 268.52, subdivisions I and 2; and 268.53, 
subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as. follows: 

Those Who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

MONDAY,MAY20, 1985 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
H_ughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
L.iidig 
Lantry 
Lessard 
McQuaid 
Merriam 
Moe, D.M. 
Moe, R.D. 

Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W'. 
Petty 
Pogemiller 
Ramstad 
Reichgotl 
Renneke 
Schmitz 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 
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H.F. No. 1070: A bill for an act relating to occupations and professions; 
requiring the commissioner of corrections· to establish a program to prevent 
sexual exploitation by psychotherapists; extending the sexual exploitation 
task force; establishing a legislative study commission on the regulation of 
psychotherapists; appropriating money; amending Minnesota Statutes 1984, 
section 241.021, by adding a subdivision; and Laws 1984, chapter 631, sec
tion 1, subdivision 4; proposing coding for new law in Minnesota Statutes, 
chapter 241. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bei'nhll.gen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Diessner 

Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, D.M. 
Nelson 
Novak 

Olson 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson. R. W. 
Petty 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

So the bill passed and its title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 

Sieloff 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Wegscheid 
Willet 

Pursuant to Rule 21, Mr. Kroening moved that the following members be 
excused for a Conference Committee on H.F. No. 1641 at 1:00 p.m.: 

Messrs. Luther, Kroening, Willet, Dahl and Frederickson. The motion 
prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Waldorf moved that the following members be 
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excused for a Conference Committee on S.F. No. 952 at 1:00 p.m.: 

Messrs. Waldorf, Wegscheid and Mrs. Brataas. The motion prevailed. 

SPECIAL ORDER 

H.F. No. 1227: A bill for an act relating to crimes; providing that a psy
chotherapist who engages in sexual contact or penetration with a patient 
under certain circumstances is guilty of criminal sexual -conduct; 1imiting 
admissibility of a patient's personal or medical history; amending Minnesota 
Statutes 1984, sections 609.341, by adding subdivisions; 609.344; 609.345; 
and 609.347, by adding a subdivision; · 

Mr. Petty moved to amend H.F. No. 1227, as amended pursuant to Rule 
49, adopted by the Senate May 16, 1985, as follows: 

(The text of the amended House File is identical to·s.F. No. 1003.) 

Page I, after line 11, insert: 

"Section I. Minnesota Statutes 1984, section 593.01, subdivision 2, is 
amended to read: 

Subd. 2. The provisions of subdivision I, as to the number of jurors does 
not apply to a criminal action where the offense charged is a gffl5S misde
""""""'e, a felony. In that event the petit jury is a body of 12 persons, unless 
the defendant consents to a jury of six." 

Page 5, after line 11, insert: 

"Sec. IO. Minnesota Statutes 1984, section 611.033, is amended to read: 

611.033 [COPY OF CONFESSION OR ADMISSION.] 

A statement, confession, or admission in writing shall not be received in 
evidence in any criminal · proceeding against any defendant unless within a 
reasonable time of the taking thereof the defendant is furnished with a copy 
thereof and which statement, confession, or admission shall have endorsed 
thereon or attached thereto the receipt of the accused or certification of a 
peace officer which shall state that a copy thereof has been received by or 
made available to the accused. Nothing in this section shall require that a 
videotape, audiotape, or transcript thereof, be given to the defendant at the 
time the statement, confession, or admission is made, or within a reasonable 
time thereafter, provided the videotape or audiotape is available to the de
fendant in discovery pursuant to the rules of criminal procedure.'' 

Renumber the sections in sequence and correct the internal references 

Amend the title as foliows: 

Page 1, line 6, after the semicolon, insert "authorizing six-person juries for 
misdemeanor prosecutions; clarifying receipt of a copy bf a confession or 
admission;'' 

Page I, line 7, after "sections" insert "593.01, subdivision 2;" 

Page 1, line 8, delete ''and'' 

Page 1, line 9, before the period, insert"; and 611.033" 

The motion prevailed. So the amendment was adopted. 
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CALL OF THE SENA TE 
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Ms. Peterson, D.C. imposed a call of the Senate for the balance of the 
proceedings on H.F. No. 1227. The Sergeant at Arms was instructed to bring 
in the absent members. 

Mr. Sieloff moved to amend H.F. No. 1227, as amended pursuant to Rule 
49, adopted by the Senate May 16, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1003.) 

Page 1, line 20, after "worker" insert "or" 

Page 1, line 20, delete "', or other person, whether or not" 

Page I, line 24, after "the" insert "professional" 

Mr. Moe, D.M. requested division of the amendment as follows: 

First portion: 

Page I, line 20, after "worker'' insert "or" 

Page I, line 20, delete ", or other person, whether or not" 

Second portion: 

Page I, line 24, after "the" insert "professional" 

The question was . taken on the adoption of the first portion of the 
amendment. 

The roll was called, and there were yeas 11 and nays 47, as follows: 

Those who voted ill the affirmative Were: 

Benson Kamrath Knutson Renneke Stumpf 
Frederick Knaak Laidig Sieloff Taylor 
Isackson 

Those who voted in the negative were: 

Adkins Diessner Langseth Olson Schmitz 
Anderson Dieterich Lantry Pehler Spear 
Belanger Frank Lessard Peterson, D.C. Storm 
Berglin Frederickson Luther Peterson, D.L. Vega 
Bernhagen Freeman McQuaid Peterson, R.W. Waldorf 

Bertram Hughes Merriam Petty Wegscheid . 

Brataas Johnson, D.E. Moe, D.M. Pogemiller Willet 

Dahl Jude Moe, R.D. Ramstad 
Davis Kroening Nelson Reichgott 
Dicklich Kronebusch Novak Samuelson 

The motion did not prevail. So the first portion of the. amendment was not 
adopted. 

The question was taken on the adoption of the second portion of the 
amendment. 

The motion prevailed. So the second portion of the amendment was 
adopted. 

H.F. No. 1227 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 



3216 JOURNAL OF THE SENATE [65TH DAY 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
Dicklich 
Diessner 

Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 

Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

So the bill, as amended, passed and its title was agreed to. 

Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of ·a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 401: A bill for an act relating to creditor's remedies; providing for 
an increase in the amount of farm machines and implements exemption; 
clarifying the garnishment limitation for the sale of farm products; author
izing the court to allow the respondent in a replevin action to retain or r_egain 
possession without posting a bond; authorizing the court to stay an action to 
recover possession for up to six months; extending the effective period of a 
garnishee summons; amending Minnesota Statutes I 984, sections 550.37, 
subdivisions 5, 7, 13, 14, and 24; 565.25, subdivision 2; 571.41, subdivi
sions 6 and 7; 571.42; 571.495, subdivision 3; and 571.55, subdivision I; 
proposing coding for new law.in Minnesota Statutes, chapter 565. 

There has been appointed as such committee on the part of the House: 

Dempsey, McDonald and Cohen. 

Senate File No. 401 is herewith returned to the Senate .. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 615: A bill for an act relating to Lake of the Woods county; 
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authorizing the issuance of bonds for the construction of jetties and related 
public improvements; and authorizing the levy of special assessments. 

There has been appointed as such committee on the pan of the House: 

Tunheim, McPherson and Clausnitzer. 

Senate File No. 615 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 650: A bill for an act relating to crimes; increasing the penalty for 
a·o offense committed against a transit provider or operator when violence or 
a threat of violence is ·not involved; amending l\1innesota Statutes 1984, sec~ 
tion 609.855, subdivisions 3 and 4. 

There has been appointed as such committee on the pan of the House: 

Valento, Schafer and Marsh. 

Senate File No. 650 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 863: A bill for an act relating to commerce; modifying the defi
nition of credit card to include other types of instruments; prescribing crimi
nal penalties for financial transaction card fraud; amending Minnesota Stat
utes 1984, sections 3250.02, subdivisions 2 and 4; 3250.03; 3250.04; 
3250.041; 3250.05; 609.52, subdivisions I and 2; and 609.625, subdivision 
l; proposing coding for new law in Minnesota Statutes, chapter 609. 

There has been appointed as such committee on the part of the House: 

Seaberg, Marsh and Jacobs. 

Senate File No. 863 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk. House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 856: 
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H.F. No. 856: A bill for an act relating to taxation; imposing an additional 
tax on certain interest earned on state or municipal obligations; providing an 
income tax credit for certain interest paid on those obligations; amending 
Minnesota Statutes 1984, section 290.06; by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 290. 

The House respectfully requests that a Conference Committee of five 
members be appointed thereon. 

Pauly, Valento, Quinn, Boerboom and Vanasek have been appointed as 
such committee on the part of the House. 

House File No. 856 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

Mr. Dahl moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 856, and that a Conference Committee 
of 5 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 702: 

H.F. No. 702: A bill for an act relating to human services; requiring notice 
to the designated agency in certain proceedings pertaining to persons com
mitted as mentally ill and dangerous; authorizing the commissioner to 
transfer persons committed as mentally il1 and dangerous -between regional 
centers under certain circumstances; amending Minnesota Statutes 1984, 
sections 253B.14; 253B.18, subdivisions 4b, 5, and 6; and 2538.23, sub
division 7. 

The House respectfully requests that a Conference Committee of five 
members be appointed thereon. 

Clausnitzer; Anderson, R.; Forsythe; Zaffke and Jennings, L. have been 
appointed as such committee on the part of the House. 

House File No. 702 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

Mr. Diessner moved that the Senate accede to the request of the House for 
a Conference Committee on H.F. No. 702, and that a Conference Committee 
of 5 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 
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Pursuant to Rule 21, Mr. Peterson, R.W. moved that the following mem
bers be excused for a Conference Committee on S.F. No. 401 from 1:30 to 
2:40 p.m.: 

Messrs. Peterson, R.W.; Sieloff and DeCramer. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Dieterich moved that the following members be 
excused for a Conference Committee on S.F. No. 1183 at 2:45 p.m.: 

Messrs. Dieterich, Gustafson and Novak. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Chmielewski moved that the following members 
be excused for a Conference Committee on H.F. No. 847 at 3:00 p.m.: 

Messrs. Langseth, Frank and Chmielewski. The motion prevailed. 

SPECIAL ORDER 

H.F. No. 1233: A bill for an act relating to intoxicating liquor; permitting 
counties to issue off-sale licenses and combination licenses in towns; 
amending Minnesota Statutes 1984, section 340. l l, subdivision !0a; re
pealing Minnesota Statutes 1984, section 340. ll, subdivision !Ob. 

Mr. Dieterich moved to amend H.F. No. 1233, as amended pursuant to 
Rule 49, adopted by the Senate May 16, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. l 103.) 

Page 2, line 19, before "with" insert "except ci(ies of the first class or 
within Pine or Kanabec counties within three miles of a statutory or home 
rule city" 

The motion prevailed. So the .ame_ndment was adopted. 

Mr. Knaak moved to amend H.F. No. 1233,.as amended pursuant to Rule 
49, adopted by the Senate May 16, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1103.) 

Page 1, lines 18 and 24, after the second .. county" insert "outside the 
se'ven-county metropolitan_ area as defined under section 473 .121, subdivi
sion 2" 

Page 2, delete section 2, and insert: 

"Sec. 2. Minnesota Statutes 1984, section 340.11, subdivision !Ob, is 
amended to read: 

Subd. !Ob. [OFF-SALE LICENSES; TOWNS.] The town board of any 
towil exercising powers pursuant to section 368.01, subdivision 1, within the 
seven-county inetropolitan area as defined under section 473 .'121, subdivi• 
sion 2, may issue off-sale licenses for the sale of intoxicating liquor to ex
clusive liquor stores with the approval of the commissioner of public safety. 
Licenses issued under this subdivision shall be governed by the appropriate 
provisions of the intoxicating liquor act except as provided otherwise by this 
subdivision. The fee for a license shall be fixed by the board in an amount not 
to exceed $500." 
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Amend the title as follows: 

Page 1, line 2, after "counties" insert "'and certain towns" 

Page l, line 5, delete "subdivision" and insert "subdivisions" and delete 
the semicolon and insert "and !Ob." and delete "repealing Minnesota 
Statutes" 

Page l, delete line 6 

The motion did not prevail. So the amendment was not adopted. 

Mr. Knaak then moved to amend H.F. No. 1233, as amended pursuant to 
Rule 49, adopted by the Senate May 16, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1103.) 

Page 1, lines 18 and 24, after the second "county" insert "except Ramsey 
county'' 

Page 2, delete section 2, and insert: 

"Sec. 2. Minnesota Statutes 1984, section 340.11, subdivision !Ob, is 
amended to read: 

Subd. !Ob. [OFF-SALE LICENSES; TOWNS.] The town board of any 
town exercising powers pursuant to section 368.01, subdivision 1, within 
Ramsey county, may issue off-sale licenses for the sale of intoxicating liquor 
to exclusive liquor stores with the approval of the commissioner of public 
safety. Licenses issued under this subdivision shall be governed by the ap
propriate provisions of the intoxicating liquor act except as provided other
wise by this subdivision. The fee for a license shall be fixed by the board in 
an amount not to exceed $500." 

Amend the title as follows: 

Page 1, line 2, after "counties" insert "and certain towns" 

Page l, line 5, delete "subdivision" and insert "subdivisions" and delete 
the semicolon and insert "and 10b." and delete "repealing Minnesota 
Statutes'' 

Page J , delete line 6 

The motion prevailed. So the amendment was adopted. 

CALL OF THE SENATE 

Mr. Dieterich imposed a call ·of the Senate for the balance of the proceed
ings on H.F. No. 1233. The Sergeant at Arms was instructed to bring in the 
absent members. 

H.F. No. 1233 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 43 and nays 18, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Belanger 
Berglin 
Bertram 
Chmielewski 
Dahl 
DeCramer 
Dicklich 
Diessner 

MONDAY, MAY 20, 1985 

Dieterich 
Frederickson 
.Gustafson 
Hughes 
Johnson; D'.E. 
Johnson, D.J. 
Jude 
Knaak 
Kronebusch 

Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, D.M. 
Moe, R.D. 
Nelson 

Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

Reichgott 
Sieloff 
Spear 
Stumpf 
Taylor 
Vega· 
Willet 

Those. who voted in the negative were: 

Anderson 
Benson 
Berg 
Bernhagen 

Davis 
Frank 
Frederick 
Kamrath 

Kroening 
Laidig 
Merriam 
Novak 

Peterson, C.C. Waldorf 
Renneke Wegscheid 
Samuelson 
Schmitz 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

3221 

H.F. No. 35: A bill for an act relating to agrkulture; making certain 
changes in the family farm security program; amending Minnesota Statutes 
1984, sections 16A.80, subdivision 2a; 4L56, subdivisions 3, 4, and 4a; 
41.57, subdivisions 2 and 3; 41.59, subdivision l; and 41.61, subdivision I. 

Mr. Wegscheid moved to amend H.F. No. 35 as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 16A.80, subdivision 2a, is 
amended to read: 

Subd. 2a. [EXEMPT AGENCIES.] This section does not apply to: 

( I) the housing finance agency; 

(2) the state board of investment; 

(3) the iron range resources and rehabilitation board; 

( 4) the higher education coordinating board; 

(5) the higher education facilities authority; aAEI 

(6) the department of agriculture family farm security program; and 

(7) the energy and economic development authority. 

Sec. 2. Minnesota. Statutes 1984, section 41.56, subdivision 3, is amended 
to read: 

Subd. 3. [DEFAULT, FILING CLAIM.] Within 90 days of a default on a 
guaranteed family farm security loan, the lender shall send notice to the 
ftfJplieant participant stating that. the commissioner must be notified if the 
default continues for 180 days, and the consequences of that default. The 
lender and the applieaet participant may agree to take any steps reasonable to 
assure the fulfillment of the loan obligation. 

If a participant cannot meet scheduled loan 'payments because of unique or 
temporary circumstances and the participant proves sufficiently to the com
missioner that the necessary cash flow can be generated in the future, the 
commissioner' may USe money in the special account in section 41.61, sub
division 1, to meet the participtint' s loan obligation for up to two consecutive 
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years. This money must be paid back within eight years with interest at a rate 
four percent below the prevailing Federal Land Bank rate. 

A contract for deed participant may enter into an agreement with the 
commissioner whereby the outstanding principal. balance of the loan is re
duced by a minimum of ten percent, the loan is re-amortized for the years 
remaining, and the commissioner agrees that the state shall pay the lender 
JOO percent of the sum due and payable if a default occurs during the re
maining term of the re-amortized loan. 

After 180 days from the initial default, if the applieaRt participant has not 
made arrangements to meet his obligation, the lender shall file a claim with 
the commissioner, identifying the loan ancl the nature of the default, and 
assigning to the state an of the lender's security and interest in the loan in 
exchange for payment according to the terms of the family farm security loan 
guarantee. In the case of a seller-sponsored loan, the seller may elect to pay 
the commissioner all sums owed the commissioner by the 8f)f)lieaRt partici
pant and retain title to the property in lieu of payment by the commissioner 
under the terms of the- loan guarantee. If the commissioner determines_ that 
the terms of the family farm security loan guarantee have been met, he shall 
authorize payment of state funds to the lender, and shall notify the defaulting 
party. The state of Minnesota shan then succeed to the interest of the mort
gagee or the vendor of the contract fordeed. Taxes shall be levied and paid 
on the land as though the owner were a natural person and not a political 
subdivision of the state. The commissioner may, on behalf of the state, 
commence foreclosure Or termination proceedings in the manner provided by 
law. 

Sec. 3. Minnesota Statutes 1984, section 41.56, subdivision 4, is amended 
to read: 

Subd. 4. [SALE OF DEFAULTED PROPERTY.] In the event that title to 
any property is acquired by the state, upon conveyance of title to the state and 
expiration of the period of redemption, the commissioner shall, wililiil ~ 
days ef ¼Re e"piFlllieR ef ¼Re perioo ef reEiellljllien, undertake to sell the 
property by publishing a notice of the impending sale at least once each week 
for four successive weeks in a legal newspaper and also in a newspaper of 
general distribution in the county in which the property to be sold is situated. 
The notice must describe the lots or tracts to be offered and the terms of sale. 
Except as further provided, the terms and method of sale shall be determined 
by the commissioner. 

The commissioner shall first attempt to sen the property to a person who is 
eligible for a family farm security loan. If the commissioner is unable to 
effect a sale to an eligible person, the commissioner shall attempt to sell the 
property for cash as provided in subdivision 4a. If the commissioner is unab]e 
to effect a sale to an eligible person or for cash, or if the commissioner finds 
that sale to an eligible person orfor cash would not best protect the interes.ts 
of the state, the commissioner may sell the property on terms which the 
commissioner finds will best protect the interests of the state. The commis
sioner may lease any real property which he is unable to sell with reasonable 
promptness. In any event, any acquired farm property must be sold within 
twe three years after the conveyance of title to the state or after the expiration 
of the period of redemption. The. commissioner may contract for the services 
of a licensed real estate agent or broker to assist in selling any property 
acquired under this section and may pay "for the services from the proceeds of 
the sale before proceeds are distributed under subdivision 4b. 
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Sec. 4. Minnesota Statutes 1984, section 41.56, subdivision 4a, is 
amended to read: 

Subd. 4a. [SALE FOR CASH.] When the commissioner sells any farm 
property for cash, he shall follow the procedures provided in this subdivision. 
H the sale will be eefRfJleteEI mere than½ E1ays aftef the last pal31islaea Re!iee 
ef sale as preYiaeEI iH suMivisiea 4-; the eommissioaer shall J"IBli,,h l!He!laer 
ft0ttee as f'Fovi0ed ffl that su0Elivision. The commissioner shall may sell the 
property to the highest bidder by taking sealed bids 01', by bids at public 
auction, or through negotiation. The commissioner may refuse to accept any 
or all bids. Ha biEI i-J aeeeptea, the sueeessful biEIElef sltall be seleetea withiR 
½ Elays ef the Elate ef the las! pul,lislaea He!iee ef salec The successful bidder 
shall submit bid security in the form of a certified check e, bid beH<I, money 
order, or bank draft in the amount of !We Jive percent of the bid price on the 
day of selection and shall remit the balance of the purchase price within 90 
days of the date of sale. Upon remittance by the purchaser of the balance 
Within 90- days of the date of sale, the commissioner shall transfer title to the 
property, including any acquired mineral rights, to the purchaser by quit
claim deed. In the event that the purchaser fails to remit all of the balance 
within 90 days of the date of sale, the purchaser forfeits all rights to the 
property and any money paid for the property and the commissioner shall 
recommence the sale process specified in this subdivision. 

Sec. 5. Minnesota Statutes 1984, section 41.57, subdivision 2, is amended 
to read: 

Subd. 2. [PAYMENT ADJUSTMENT.] To be eligible for payment ad
justment a family farm security loan shall have a maximum term of 20 years 
and shall provide for payments at least annually so that the loan shall be 
amortized over its term with equal annual payments of principal and interest, 
adjusted for variable interest rates, except that a loan to be amortized over a 
tenn of ten years or less need not provide for equal annual payments of 
principal and interest. During the first ten years of a family farm security 
loan, the commissioner shall annually pay to the lender four percent of the 
outstanding balance due at the beginning of that year and the apf)lieaRt par
ticipant shall pay the remainder of the payment due. After the tenth year, the 
applieeRt participant shall make payments according to the stated interest 
rate. The ep.p.liecmt participant may petition ·the commissioner for one ten 
year renewal of the payment adjustment. If a renewal is granted, in the 21st 
year the applieaat participant shall reimburse the commissioner for the sums 
paid on the applieant's participant's behalf under this subdivision. If no re
newal is granted, the 8f!plieant participant shall reimburse the commissioner 
in the I Ith year for the sums paid on the aprlieaat's participant's behalf 
under this. subdivision. The obligation to repay the payment adjustment is a 
lien against the property. If the aprlieant participant does not reimburs.e the 
state within the required time period, the commissioner may charge interest 
at the rate of two percent above the prevailing rate charged by the Federal 
Land Bank of St. Paul on the net amount owed for the period of delinquency. 
To recover the adjustment payment due in delinquency cases, the commis
sioner may proceed to foreclose by advertisement on the lien as. if it were a 
real estate mortgage following the procedures in chapter 580. 

Sec. 6. Minnesota Statutes 1984, section 41.57, subdivision 3, is amended 
to read: 



3224 JOURNAL OF THE SENA TE [65TH DAY 

Subd. 3. [ANNUAL REVIEW OF NET WORTH.] The applieaRt partici
pant, his dependents and spouse shall annually submit to the commissioner a 
statement of their net worth. If their net worth in any year exceeds the sum of 
$135,000, the applieaRt participant shall be ineligible for a payment adjust
ment in that year. 

Sec. 7. Minnesota Statutes 1984, section 41.59, subdivision I, is amended 
tO' read: 

Subdivision I. [IMMEDIATE R.EPA YMENT OF LOAN. J Any llflplieaRt 
participant who sells or conveys the property for which a family farm secu
rity loan was issued shall immediately retire the entire indebtedness still 
owed to the lender and the commissioner. The new owner may negotiate a 
family farm security loan in his own right, but under no circumstances may 
the original loan be assumed by the new owner. If the new owner is granted a 
family farm security loan, the new owner may agree to assume the original 
applieaH:t's participant's responsibility to reimburse the commissioner for a 
payment adjustment received, as a portion of the total purchase price. That 
portion of the purchase price may not be included under the guarantee or 
considered when calculating the payment adjustment for the new owner. 
This subdivision is not intended to prohibit the a1313lieaH:t participant from 
granting a security interest in the property for the purposes of securing an 
additional loan. 

Any aprlieaRt participant who fails to personally maintain the land cov
ered by a family farm security loan in active agricultural production for a 
period of time longer than one year is in ·default. The default may be waived 
by the commissioner in the event of a physical disability or other extenuating 
circumstances. 

Sec. 8. Minnesota Statutes 1984, section 41.61, subdivision I, is amended 
to read: 

Subdivision I. [SPECIAL ACCOUNT; STANDING APPROPRIA
TION.] There is created a special account in the state treasury for the pur
poses of financing the family farm security program. 

The amount needed from time to time to pay lenders for defaulted loans 
and make other payments authorized by this chapter including insurance 
premiums afte, taxes, repairs and maintenance costs, advertising, and other 
sales expenses on defaulted farms is appropriated from the special account to 
the commissioner. Money is also appropriated to the commissioner from the 
special account so that the commissioner may purchase the rights of first 
lienholders at mortgage foreclosure sales and satisfy certain fixture Joans. 
The sum of all outstanding family farm security loans guaranteed by the 
commissioner at any time may not exceed $100,000,000. 

Sec. 9. [92.501] [LEASING OF PEAT LANDS FOR WILD RICE 
FARMING.] 

Subdivision I. [AUTHORITY TO LEASE.] The commissioner of natural 
resources may, at a public or private lease sale and at the prices and under 
the terms and conditions the coinmissioner may prescribe, lease any state
owned lands under the commissioner's jurisdiction and control for the pur
pose of farming of wild rice. The term of a lease under this section shall be 
offered for a minimum of 20 years but may be for a shorter period at the 
option of the lessee. The lease rate shall be adjusted every five years to 
reflect market values. The money received from the leases under this section 
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shall be credited to the account that receives the proceeds ofa sale of the 
land. 

Subd. 2. [WILD RICE LAND _DESIGNATION AND DEVELOPMENT.] 
The commissioner of natural resources shall prepare a plan including an 
inventory of the number of acres of land appropriate and suitable for wild 
rice development and leasing in each county. 

Subd. 3. [RULES.] The commissioner of natural resources may adopt 
rules to implement this section. · 

Sec. IO. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

Delete the title and insert: 

.. A bill for an act relating to .agriculture; making certain changes in the 
family farm security program; amending Minnesota Statutes 1984, sections 
l6A.80, subdivision 2a; 41.56, subdivisions 3, 4, and 4a; 41.57, subdivi
sions 2 and 3; 41.59, subdivision I; and 41.61, subdivision I; proposing 
coding for new law in Minnesota Statutes, chapter 92." 

Mr. Merriam moved to amend the Wegscheid amendment to H.F. No. 35 
as follows: 

Page I, delete section I 

Ren.umber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment to the amendment was adopted. 

The question recurred on the .Wegscheid amendment, as ·amended. 

The motion prevailed. So the amendment, as amended, was adopted. 

Mr. Wegscheid moved to amend the Wegscheid amendment to H.F. No. 
35 adopted by the Senate May 20, 1985, as follows: 

Page?, after line 2, insert: 

"Sec. 10. Minnesota Statutes 1984, section 223A.01, as added by S.F. 
No. 919, section 6, if enacted by the 1985 regular session, is amended to 
read: 

223A.01 [FARM PRODUCTS THAT ARE BOUGHT SUBJECT TO A 
SECURITY INTEREST.] . 

Subdivision I. [REGISTERED BUYER TAKES FREE OF SECURITY 
INTEREST UNLESS NOTIFIED.] A buyer in the ordinary course of busi- · 
ness who is a registered buyer in the county of the seller's residence under 
section 386.42, and who purchases farm products from a person engaged in 
farming operations takes free of a security interest created by the seller even 
though the security interest is perfected and the buyer knows of its existence, 
unless the buyer is notified of the security interest as provided in subdivision 
43. 

Subd. 2. [BUYERS THAT PURCHASE SUBJECT TO A SECURITY 
INTEREST.] A buyer in the ordinary course of business that is registered 
under section 386.42 in the seller's county of residence who is notified by a 
secured party as provided under subdivision 3, purchases farm products from 
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a person engaged in fanning operations subject to the perfected security in
terest. A buyer who is not registered under section 386.42 in the seller's 
county of residence purchases fann products from a person engaged in 
fanning operations subject to perfected security interests. 

A buyer who p·urchases farm products subject to a security interest under 
this seateft subdivision shall include the name of the secured party as joint 
payee on any check or other instrument issued in payment for the farm prod
ucts, unless the secured party gives the buyer written notice of waiver of this 
requirement. Issuance of joint_ payment as herein required relieves the buyer 
of any further liability to the secured party. 

Subd. 3. [NOTIFICATION OF SECURITY INTEREST.] A secured party 
may, by certified mail or another method by which receipt can be verified, 
notify a buyer that a debtor has fann products subject to a security interest. 

The notification is effective upon receipt until September I after the no
tification is made; or for a notification made after August 20 but before Sep
tember I , the notification is effective for one year beginning September I . A 
buyer who receives notification from a secured party under this subdivision 
shall not publicly post or disseminate to any person, other than its agents and 
empfoyees who reasonably require the information for purposes related to 
this aet section, any information contained in the notification. 

--A secured party that furnishes to a buyer a list of debtors who have fann 
products subject to a security interest is not liable to a debtor whose name is 
on the list for furnishing the list. 

Subtl. 4. [COMMISSION MERCHANT.] Notwithstanding section 
336.1-201, subsection (9), a commission merchant or selling agent who sells 
farm products for another for a fee, that is a registered buyer under section 
386.42, is a buyer in the ordinary course of business under this chapter and 
section 336.9-307, subsection ( 1 ), for transactions involving farm products. 

Sec. II. Minnesota Statutes 1984, section 336.9-307, as amended by S.F. 
No .. 919, section 7, if enacted by the 1985 regular session, is amended to 
read: 

336.9-307 [PROTECTION OF BUYERS OF GOODS.] 

(I) A buyer in ordinary course of business (subsection (9) of section 
336.1-201) takes free of a security interest created by his seller even though 
the security interest is perfected and even though the buyer knows of its 
existence, except that a buyer in the ordinary course of business who pur, 
chases farm products from a person engaged in farming operations is subject 
to section~ 223A .OJ. 

(2) In the case of consumer goods, a buyer takes free of a security interest 
even though perfected if he buys without knowledge of the security interest, 
for value and for his own personal, family or household purposes unless prior 
to the purchase the secured party has filed a financing statement covering 
such goods. 

(3) A buyer other than. a buyer in ordinary course of business (subsection 
( 1) of this section) takes free of a security interest to the extent that it secures 
future advances made after the secured party acquires knowledge of the pur
chase, or more than 45 days after the purchase, whichever first occurs, un
less made pursuant to a commitment. entered into without knowledge of the 
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purchase and before the expiration of the 45 day period." 

Renumb~r the sections in sequence and correct the internal references 

Amend the title accordingly 
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The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Berg moved to amend the Wegscheid amendment to H.F. No. 35 as 
follows: 

Page I, line 31, delete ''a'·'- and insert ''an annual percentage'' 

The motion prevailed. So the amendment to the amendment was adopted. 

H.F. No. 35 was read the third time, as amended, and placed on its final 
passage. 

The question was taken _on the passage of the bill, as amended. 

The roll was called, and there were yeas 44 and nays 11, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger · 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Davis 

DeCramer 
Frederick 
Frederickson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knutson 

Kronebusch 
Laidig 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 

-Moe, R.D. 

Those who voted in the negative were: 

Berglin . 
Dahl 
Frank 

Freeman 
Knaak 

Kroening 
Lantry 

Olson 
Pehler 
Peterson, C. C. 
Peterson, D. L. 
Peterson, R.W. 
Petty 
Ramstad 
Renneke 
Samuelson 

Peterson, D.C. 
Pogemiller 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Wegscheid 
Willet 

Vega 
Waldorf 

H.F. No. 265: A bill for an act relating to insurance; drnmshop liability; 
authorizing annual aggregate policy limits; amending Minnesota Statutes 
1984, section 340.11, subdivision 21. 

Mr. Stumpf moved to amend H.F. Ne;,. 265, the unofficial engrossment, as 
follows: 

Page II, line 28, strike ", or incurs" 

Page II, line 29, strike "other pecuniary loss" 

Page 12, after line 15, .insert: 

"Subd. 3. [PRESUMED DAMAGES IN CASE OF DEATH.] In the case 
of an individual who is deceased and where a person is-found liable· under 
this secti_on for a' person's death, the individual or those claiming damages 
on the person's behalf, shall be conclusively presumed collectively to be 
damaged in the amount of $20,()()(); provided, however, that nothing herein 
shall prevent a claimant from recovering a· greater amoitnt of damages to the 
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extent allowable and proven under this section." 

CALL OF THE SENATE 

Mr. Stumpf imposed a call of the Senate for the balance of the proceedings 
on H.F. No. 265. The Sergeant at Arms was instructed to bring in the absent 
members. 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 32 and nays 24, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 

Chmielewski 
Davis 
DeCramer 
Frederick 
Frederickson 
Isackson 
Johnson, D.E. 

Jude 
Kamrath 
Knaak 
Knutson 
Kronebusch 
Laidig 
Langseth 

Those who voted in the negative were: 

Berglin Lantry Moe, R.D. 
Dahl Luther Nelson 
Freeman McQuaid Novak 
Hughes Merriam Olson 
Kroening Moe, D.M. Peterson, D.C. 

Lessard 
Mehrkens 
Peterson, D.L. 
Renneke 
Samuelson 
Sieloff 
Solon 

Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

The motion prevailed. So the amendment was adopted. 

Storm 
Stumpf 
Taylor 
Willet 

Reichgott 
Schmitz 
Spear 
Waldorf 

Mr. Stumpf then moved to amend the Stumpf amendment to H.F. No. 265, 
the unofficial engrossment, as follows: 

Page 1, line IO of the Stumpf amendment, before "amount" delete· "the" 
and insert •'a minimum·· 

Page 1, line 11 of the Stumpf amendment, delete "$20,000" and insert 
"$30,000" 

The question was taken on the adoption of the amendment to the 
amendment. · 

The roll was called, and there were yeas 49 and nays 7, as follows: 

Those who voted in the affirmative were: 

Adkins Frank Lantry Peterson, D. C. Solon 
Belanger Frederick Lessard Peterson, R.W. Spear 
Berg Freeman Luther Petty Storm 
Bernhagen Hughes McQuaid Pogemiller Stumpf 
Bertram Isackson Merriam Purfeerst Taylor 
Dahl Johnson, D.E. Moe, R.D. Ramstad Vega 
Davis Jude Nelson Reichgou Waldorf 
DeCramer Kamrath Novak Renneke Wegscheid 
Dicklich Knaak Olson Schmitz Willet 
Diessner Kroening Pehler Sieloff 

Those who voted in the negative were: 

Anderson Frederickson Laidig Mehrkens Peterson, D. L. 
Benson Kronebusch 

The motion prevailed. So the amendment to the amendment was adopted. 
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Mr. Dahl moved to amend H.F. No. 265, the unofficial engrossment, as 
follows: 

Page I, after line 12, insert: 

"Section I. [62A.26] [COVERAGE FOR Pl-iENYLKETONURIA 
TREATMENT.] 

Subdivision 1. [SCOPE OF COVERAGE.] This section applies to all 
policies of accident and health insurance, health maintenance contracts re
gulated under chapter 62D, health benefit certificates offered through a fra
ternal beneficiary association regulated under chapter. 64A, and group sub
scriber contracts offered by nonprofit health .service plan corporations 
regulated under chapter 62C but does not apply to policies designed pri
marily to provide coverage payable on a per diem, fixed indemnity or non
expense incurred basis, or policies that provide only accident coverage. 

Subd. 2. [REQUIRED COVERAGE.] Every policy, plan, certificate, or 
contract referred to in subdivision 1 issued or renewed after August 1, 1985, 
must provide coverage for special dietary treatment for phenylketonuria 
when recommended .by a physician. 

Sec. 2. Minnesota Statutes 1984, section 62E.06, subdivision 1, is 
amended to read: 

Subdivision 1. [NUMBER THREE PLAN.] A plan of health coverage 
shall be certified as a number three qualified plan if it otherwise meets the 
requirements established by chapters 62A and 62C, and the other laws of this 
state, whether or not the policy is issued in Minnesota, and meets or exceeds 
the following minimum standards: 

(a) The minimum benefits for a covered individual shall, subject to the 
other provisions of this subdivision, be equal to at least 80 percent of the cost 
of covered services in excess of an annual deductible which does not exceed 
$150 per person. The coverage shall include a limitation of $3,000 per person 
on total annual out-of-pocket expenses for services covered under this sub
division. The coverage shall be subject to a maximum lifetime benefit of not 
less than $250,000. 

The $3,000 limitation on total annual out-of-pocket expenses and the 
$250,000 maximum lifetime benefit shall not be subject to change or substi
tution by use of an actuarially equivalent benefit. 

(b) Covered expenses shall be the usual and customary charges for the 
following services and articles when prescribed by a physician: 

(I) Hospital services; 

(2) Professional services for the diagnosis or treatment of injuries, ill
nesses, or conditions, other than outpatient mental or dental, which are ren
dered by a physician or at his direction; 

(3) Drugs requiring a physician's prescription; 

(4) Services of a nursing home for not more than 120 days in a year if the 
services would qualify as reimbursable services under medicare; 

(5) Services of a home health agency if the services would qualify as re
imbursable services under medicare; 
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(6) Use of radium or other radioactive materials; 

(7) Oxygen; 

(8) Anesthetics; 

(9) Prostheses other than dental; 

[65TH DAY 

(10) Rental or purchase, as appropriate, of durable medical equipment 
other than eyeglasses and hearing aids; 

(JI) Diagnostic X-rays and laboratory tests; 

(12) Oral surgery for partially or completely unerupted impacted teeth, a 
tooth root without the extraction of the entire tooth, or the gums and tissues of 
the mouth when not performed in connection with the extraction or repair of 
teeth; 

( 13) Services of a physical therapist; and 

(14) Transportation provided by licensed ambulance service to the nearest 
facility qualified to treat the condition; or a reasonable mileage rate for 
transportation to a kidney dialysis center for treatment. 

(c) Covered expenses for the services and articles specified in this sub
division do not include the following: 

(I) Any charge for care for injury or disease either (i) arising out of an 
injury in the course of employment and subject to a workers' compensation 
or similar law, (ii) for which benefits are payable without regard to fault 
under coverage statutorily required to be contained in any motor vehicle, or 
other liability insurance policy or equivalent self-insurance, or (iii) for which 
benefits are payable under another policy of accident and health insurance, 
medicare or any other governmental program except as otherwise provided 
by law; 

(2) Any charge for treatment for cosmetic purposes other than for recon
structive surgery when su"ch service is incidental to or follows surgery re
sulting from injury. sickness or other diseases of the involved part or when 
such service is perfonned on a covered dependent child because of congeni
tal disease or anomaly which has resulted in a functional defect as deter
mined by the attending physician; 

(3) Care which is primarily for custodial or domiciliary purposes which 
would not quali_fy as eligible services under medicare; 

(4) Any charge for confinement in a private room to the extent it is in 
excess of the institution's charge for its most common semi-private room, 
unless a private room is prescribed as medically necessary by a physician, 
provided, however, that if the institution does not have semi-private rooms, 
its most common semi-private room charge shall be considered to be 90 
percent of its lowest private room charge; 

(5) That part of any charge for services or articles rendered or prescribed 
by a physician, dentist, or other health care personnel which exceeds the 
prevailing charge in the locality where the service is provided; and 

(6) Any charge for services or articles the provision of which is not within 
the scope of authorized practice of the institution or individual rendering- the 
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services or articles. 

(d) The minimum benefits for a qualified plan shall include, in addition to 
those benefits specified in clauses (a) and (e), benefits for well baby care, 
effective July 1, 1980, subject to applicable deductibles, coinsurance provi
sions, and maximum lifetime benefit limitations. 

(e) Effective July 1, 1979, the minimum benefits of a qualified plan shall 
include, i.n addition to those benefits specified in clause (a), a second opinion 
from a physician on all surgical procedures expected to cost a total of $500 or 
more in physician, laboratory and hospital fees, provided that the coverage 
need not include the repetition of any diagnostic tests. 

If) Effective August 1, 1985, the minimum benefits of a qualified plan must 
include, in addition to the benefits specified in clauses (a), (d), and (e), 
coverage for special dietary treatment for phenylketonuria when recom
mended by a physician." 

Page 4, after line 21, insert: 

"Sec. 9. [144.126] [PHENYLKETONURIA TESTING PROGRAM] 

The commissioner shall provide on a statewide basis, without charge to 
the recipient, treatment control tests for which approved laboratory proce
dures are available for phenylketonuria and other metabolic diseases caus
ing mental retardation. 

Sec. 10. [144.128] [TREATMENT FOR POSITIVE DIAGNOSIS, REG
ISTRY OF CASES.] 

The commissioner shall: 

(l) make arrangements for the necessary treatment for diagnosed cases 
where treatment is indicated and the family is uninsured and, because of a 
lack of available income, is unable to pay the cost of the treatment; 

(2) maintain a registry of cases of phenylketonuria and other metabolic 
diseases for the purpose of follow-up services to prevent mental retardation: 
and 

(3) adopt rules to carry out section 3 and this section. 

Sec. I 1. Minnesota Statutes I 984, section 290.089, subdivision 2, is 
amended to read: 

Subd. 2. [ITEMIZED DEDUCTIONS.] An amount equal to the amount 
determined pursuant to section 63(f) of the Internal Revenue Code is allowed 
with the following adjustments: 

(a) Add the amount paid to others not to exceed $650 for each dependent in 
grades K to 6 and $1,000 for each dependent in grades 7 to 12, for tuition, 
textbooks, and transportation of each dependent in attending an elementary 
or secondary school situated in Minnesota, North Dakota, South Dakota, 
Iowa, or W_isconsin, wherein a resident of this state may" legally fulfill the 
state's compulsory attendance laws, which is not operated for profit, and 
which adheres to the provisions of the Civil Rights Act of 1964 and chapter 
363. As used in this clause, "textbooks" includes books and other instruc
tional materials and equipment used in elementary and secondary schools in 
teaching only those subjects legally and commonly taught in public elemen-
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tary and secondary schools in this state. "Textbooks" does not include in
structional books and materials used in the teaching of religious tenets, doc
trines, or worship, the purpose of which is to instill such tenets, doctrines, or 
worship, nor does it include books or materials for, or transportation to, 
extracurricular activities including sporting events, musical or dramatic 
events, speech activities, driver's education, or similar programs; 

(b) Add the amount of Minnesota and other states' estate or inheritance 
taxes which were allowed as a deduction under section 290.077, subdivision 
4, on income in respect of a decedent; 

(c) Add the amount by which the deduction for the taxable year allowed 
pursuant to subdivision 4 exceeds the amount determined pursuant to section 
222 of the Internal Revenue Code; 

(d) Add the amount paid during the taxable year for the special dietary 
treatment recommended by a physician for phenylketonuria which is not 
reflected in other deductions; 

( e) Subtract income taxes paid or accrued within the taxable year under 
this chapter; 

(ej (j) Subtract income taxes paid to any other state or to any province or 
territory of Canada; 

fB ( g) If the deduction computed under section 164 of the Internal ·Revenue 
Code is not reduced by the amount of the credit or refund allowed under 
chapter 290A, subtract that amount; 

W (h) Subtract the amount of interest on investment indebtedness paid or 
accrued in a taxable year beginning before January I, 1981, which has been 
carried forward and is allowed as a deduction in the taxable year under sec
tion !63(d) of the Internal Revenue Code; 

W (i) Subtract the amount of charitable contributions deducted under sec
tion 170 of the Internal Revenue Code that (i) exceeds the following limita
tions; (A) an overall limit of 30 percent of the taxpayer's Minnesota gross 
income which, for purposes of this paragraph, shall include the ordinary 
income portion of a lump sum distribution as defined in section 402(e) of the 
Internal Revenue Code; and (B) the aggregate of contributions to organiza
tions described in section 290.21, subdivision 3, clause (c) shall not exceed 
20 percent of the taxpayer's Minnesota gross income; or (ii) was deducted as 
a carryover under section 170( d) of the Internal Revenue Code.'' 

Renumber the sections in sequence and correct- the internal references 

Amend the title accordingly 

Mr. Benson questioned whether the amendment was germane. 

The President ruled that (he amendment was not germane. 

Mr. Petty moved to amend H.F. No. 265, the unofficial engrossment, as 
follows: 

Page 2, line 2, before the period, insert "and hit-and-run motor vehicles" 

Page 3, line 5, before "limit" insert "liability" 

Page 3, line 11, delete everything after "(5)" 
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Page 3, line 17, delete "a named" and insert "an" 

Page 3, l.ine 19, delett! "a named" and insert "othern1ise" 

Page 3, lines 24 and 30, delete "named" 

Page 4, delete lines 6 to 12 

The motion prevailed. So the amendment was adopted. 
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H.F. No. 265 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 43 and nays 9, as follows: 

Those who voted in the affirrriative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Dahl 

Davis 
DeCramer 
Dicklich 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 

Jude 
Kamrath 
Knaak 
Kronebusch 
Laidig 
Lessard 
McQuaid 
Moe, R.D. 
Nelson 

Novak 
Olson 
Pehler 
Peterson, D.L. 
Petty 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Those who voted in the negative were: 

Kroening 
Luther 

Merriam 
Moe, D.M. 

Peterson, D.C. Pogemiller 
Peterson, R. W. Spear 

So the bill, as amended, passed and its title was agreed to. 

RECESS 

Schmitz 
Sieloff 
Solon 
Stumpf 
Taylor 
Waldorf 
Willet 

Vega 

Mr. Moe, R.D. moved that the Senate do now recess subject to the Call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S.F. No. 230: Messrs. Wegscheid, Petty and Kroening. 

H.F. No. 268: Messrs. Merriam; Peterson, C.C. and Knaak. 

S.F. No. 1159: Messrs. Luther, Freeman, Pogemiller, Petty and Knaak. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that . 
the following Senators be and they hereby_ are appointed as a Conference 
Committee on: 
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S.F. No. 1249: Messrs. Purfeerst, Dieterich and Sieloff. 

H.F. No. 856: Messrs. Dahl, Nelson, Merriam, Ms. Berglin and Mr. 
Petty. 

H.F. No. 702: Messrs. Diessner, Petty, Knutson, Mrs. Lantry and Ms. 
Berglin. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess until 4:00 p.m. The 
motion prevailed. 

The hour of 4:00 p.m. having arrived, the President called the Senate to 
order. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Ms. Berglin moved that the following members be 
excused for a Conference Committee on H.F. No. 702 at 3:15 p.m.: 

Mr. Diessner, Ms. Berglin, Mrs. Lantry, Messrs. Petty and Knutson. The 
motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Johnson, D.J. moved that the following members 
be excused for a Conference Committee on H.F. No. 756 at 4:30 p.m.: 

Messrs. Johnson, D.J.; Novak; Peterson, C.C.; Merriam and Petty. The 
motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 251 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 251 

A bill for an act relating to nursing homes; establishing an educational 
program for resident and family advisory councils; authorizing a surcharge 
on license fees; requiring evaluation and a report to the legislature by the 
Minnesota board on aging; appropriating money; amending Minnesota Stat
utes 1984, sections 256B.421, subdivision 8; and 256B.431, subdivision 2b; 
proposing coding for new law in Minnesota Statutes, chapter 144A. 

May 17, 1985 

The Honorable Jerome M. Hughes 
President of the Senate 
The Honorable David M. Jennings 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 251, report that we have 
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agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 25 I be fur-
ther amended as follows: 

Page 2, line 6, delete "$1" and insert "$1.73" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed)Linda Berglin, _Duane D. Benson, Marilyn M. 
Lantry 

House Conferees: (Signed) Ben Boo, Dale A. Clausnitzer, Lee Greenfield 

Ms. Berglin moved that the foregoing recommendations and Conference 
Committee Report on S.F. No.- 251 be now adopted, and that the bill be 
repassed as amended by the Conference Cqmmittee: The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 251 was read the third time, as amended by the Conference 
Committee, and placed on its _repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 44 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger.
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 

Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 
Frank 
Frederick 
Hughes 
Isackson 

Johnson, D.E. 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lessard 
Luther 
Moe, R.D. 
Nelson 

Mr. Knaak voted in the negative. 

Ols,pn .. 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Pogemiller 
Purfeerst 
Ramstad, 
Reichgott 

Renneke 
Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Waldorf 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS · CONTINUED 

S.F. No. 459 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 459 

A bill for an act relating to probate; adopting provisions of the uniform 
probate code and .clarifying laws relating to intestate succession, spouse's 
elective share, and omitted spouses and children; clarifying provisions relat
ing to the award of costs in guardianship and conservatorship proceedings; 
providing for the payment of reasonable fees and expenses for certain 
guardians and conservators; amending Minnesota Statutes 1984, sections 
257.34, subdivision I; 525.13; 525.145; and 525.703; proposing coding for 
new law in Minnesota Statutes, chapter 524; repealing Minnesota Statutes 
1984, sections 525.16; 525.17; 525.171; · 525.172; 525.173; 525.20; 
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525.201; 525.202; 525.21210 525.216. 

The Honorable Jerome M. Hughes 
President of the Senate 
The Honorable David M. Jennings 
Speaker of the House of Representatives 

[65TH DAY 

May 16, 1985 

We, the undersigned conferees for S.F. No. 459, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 459 be fur
ther amended as follows: 

Page 6, line 9, after .the period, insert "Nothing in this section shaltcause 
any life insurance, accident insurance, joint annuity, Dr pension or prOfi( 
shari_ng plan payable to a person other -than the surviving spouse to be in
cluded in the augmented estate.'' 

Page 6, line 25, delete everything after the comma 

Page 6, delete lines 26 to 34 

Page 6, line 35, delete "by The decedent," . 

Page 7, line s·, after the period, insert ''The augmented estate does not 
include the proceeds of life insurance payable upon the death of the dece
dent, in lump sum or in the form of an annu,ity, accident insurance, joint 
annuity or pension or profir sharing plan, nor does it include premiums paid 
Therefor by the decedent or any oTher person." 

Page 7, line I 3, delete everything after "deaTh" 

Page 7, line 14, Qelete '-'spouse," and insert "'of the kind described in 
clause (2)(i) of this secTion" 

Page 7, line 16, after the period, insert "All other property owned by The 
surviving spouse as of The decedenr' s deaTh, or previously transferred by the 
surviving spouse, is presumed not to have been derived from the decedent 
except to the extent that an interested party establishes that it was derived 
from the decedent." 

Page 7, delete lines 17 to 36 

Page 8, delete lines I to 36 

Page 9, delete line I 

Page 15, lines 21 and 22, delete "(I) is not a relative of the ward or 
conservatee, and (2)" 

Page 15, line 25, after "abuse" delete the comma and insert "or" and 
delete "', or exploitation" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Allan H. Spear, Gene Merriam, Ron Sieloff 

House Conferees: (Signed) Robert E. Vanasek, David T. Bishop, Arthur 
W. Seaberg 
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Mr. Spear moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 459 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 459 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 46 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederickson 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Kamrath 

Knaak 
Kroening 
Krone bu sch 
Laidig 
Langs.eth 
Luther 
McQuaid 
Mehrkens 
Moe, R.D. 
Nelson 

Pehler 
Peterson, D.C. 
Peterson, R. W. 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Spear 

Storm 
Stumpf 
Vega 
Waldorf 
Weg~cheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 295 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 295 

A bill for an act relating to counties; authorizing a special levy for county 
agricultural society and park and recreation purposes for. Hubbard county; 
authorizing a special levy for support of the Clearwater c_ounty hospital; au
thorizing a special levy for tourism and agriculture promotion in Cass county; 
requiring a reverse referendum under certain circumstances; increasing the 
amount of loans available to certain counties for design and construction 
costs of district heating and qualified energy improvements; allowing mu
nicipalities to accelerate repayment of principal of energy loans; authorizing 
county regulation of pawnbrokers, second-hand, and junk dealers; designa
ting Hubbard county as a fiscal agent; amending Minnesota Statutes I 984, 
section 116J.36, subdivision 6; proposing coding for new law in Minnesota 
Statutes, chapter .4 7 I. 

The Honorable Jerome M. Hughes 
President of the Senate 
The Honorable David M. Jennings 
Speaker of the House of Representatives 

May 20, 1985 

We, the undersigned conferees for S.F. No. 295, report that we have 
agreed upon the items in dispute and recommend as follows: 
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That the House recede from its amendments and that S.F. No. 295 be 
further amended as follows: 

Delete everything after the enacting clause and insert 

"Section l. [SPECIAL LEVY AUTHORITY.] 

Hubbard county may levy a property tax in an amount not to exceed 
$45,000 annually to construct, maintain, or operate public park or other 
recreational facilities or programs. The tax authorized by this section shall 
be disregarded in the calculation of any levy limitations under Minnesota 
Statutes, chapter 275. 

Sec. 2. [REVERSE REFERENDUM.] 

If the Hubbard county board intends to exercise the authority provided by 
section 1 in subsequent years, it shall pass a resolution stating the fact before 
January I, 1986. Thereafter, the resolution shall be published for two suc
cessive weeks in the official newspaper of the county or, 1f there is no official 
newspaper, in a newspaper of general circulation in the county, together 
with a notice fixing a date for a public hearing on the matter. The hearing 
shall be held not less than two weeks nor more thanfour weeks after the first 
publication of the resolution. Following the public hearing, the county may 
determine to take no further action or, in the alternative, adopt a resolution 
confirming its inttintion to exercise the authority. That resolution shall also 
be published in the official newspaper of the county or, if there is no official 
newspaper, in a newspaper of general circulation in the county. If within 30 
days thereafter a petition signed by voters equal in number to five percent of 
the votes cast in the county in the last general election requesting a vote on 
the proposed resolution is filed with the county auditor, the resolution shall 
not be effective until it has been submitted to the voters at a general or 
special election and a majority of votes cast on the question of approving the 
resolution are in the affirmative. The commissioner of revenue shall prepare 
a suggested form of question to be presented at the election. The referendum 
must be held at a special or general election prior to December I, 1986. 

Sec. 3. [APPROPRIATION.] 

Hubbard county may levy a property tax not greater than $20,000 an
nually and disburse its proceeds to operate county agricultural fairs and 
maintain buildings and grounds used for county agricultural fairs. This sec
tion supersedes any inconsistent provision of Minnesota Statutes, sections 
38 .17, 375 .18, subdivision 8, .or other law. The tax provided by this act shall 
be disregarded in the calculation of any other levy or limit on levies provided 
by Minnesota Statutes, sections 275.50 to 275.56.or other law. The authority 
allowed by this section is provided at the request of the. board of county 
commissioners of Hubbard county. 

Sec. 4. [REVERSE REFERENDUM.] 

If the Hubbard county board proposes to exercise the authority provided 
by section 3, it shall pass a resolution stating the fact before January 1, 
1986. Thereafter, the resolution shall be published for two successive weeks 
in the official newspaper of the county or, if there is no official newspaper, in 
a. newspaper of general circulation in the county, together with a notice 
fixing a date for a public hearing on the matter. -The hearing shall be held not 
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less than two weeks nor more than four weeks after the first publication of the 
resolution. Following the public hearing, the county may determine to take 
no further action or, in the alternative, adopt a resolution confirming its 
intention to exercise the authority. That resolution shall also• be published in 
the official newspaper of the county or, if there is no official newspaper, in a 
newspaper of general circulation in the county. If within 30 days thereafter a 
petition signed by voters equal in number to five percent of the votes cast in 
the co_unty in the last general election requesting a vote on the proposed 
resolution is filed with the clerk, the resolution shall not be effective until it 
has Qeen submitted to the voters at a ge.neral or special election and a ma
jority of votes .cast on the _question of approving the resolu(ion are in the 
affirmative. The commissioner of revenue shall prepare a suggested form of 
question to be presented at the election. The referendum must be held at a 
special or general election prior to October I, /986. 

Sec. 5. [CLEARWATER COUNTY; SPECIAL LEVY FOR COUNTY 
HOSPITAL COSTS.] 

Subdivision l ._ Clearwater county may levy ·a property tax in an amount 
authorized by the county board, not to exceed a levy of three mills, in excess 
of any limitation imposed by Minnesota Statutes, sections 275.50 to 275.56, 
or any other law, for the purpose of funding the operation of the county 
hospital. · 

Subd. 2. [REVERSE REFERENDUM.] If the Clearwater county board 
proposes to increase the levy of the County pursuant to subdivision 1, it shall 
pass a resolution stating that fact. Thereafter, the resolution shall be pub
lished for two successive weeks in the official newspaper of the county or if 
there is no official newspaper, in a newspaper of general circulation in the 
county, together with a notice fixing a date for a public hearing on the mat
ter. The hearing shall be held not less than two weeks nor more than four 
weeks after the first publication of the resolution. Following the public 
hearing, the County may determine to take no further action or, in the alter
native, adopt a resolution confirming its intention to exercise the authority. 
That resolution shall also be published in 'the official newspaper of the county 
or if there is no official newspaper, in a newspaper of general circulation· in 
the county. If within 30 days thereafter a petition signed by voters equal in 
number to five percent of the votes cast in the county in. the last general 
election reqUesting a referendum on the proposed resolution· is filed with the 
county auditor the resolution shall not be effective until it has been submitted 
to the voters at a general or special election and a majority of votes cast on 
the question of approving the resolution are in the affirmative. The commis
sioner of revenue shall prepare a suggested form of question to be presented 
at the referendum. The referendum must _be held at a special 'or general 
election prior to October I, I 985. · 

Sec. 6. [CASS COUNTY; TOURISM AND AGRICULTURE 
PROMOTION.] 

Subdivision I. The Cass county board may annually levy a tax of a total 
amount of not more than $70,000 on taxable property in the county and 
disburse the proceeds of the levy to promote tourism and agriculture in the 
county. A levy under this section shall be disregarded in the calculation of 
any other levies or limits on levies provided by M_innesota Statutes, sections 
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275 .50 to 275 .56 or other law. 

Sub<l. 2. [REVERSE REFERENDUM.] If the Cass county board pro
poses to increase the levy of the county pursuant to subdivision 1, it shall 
pass a resolution stating that fact. Thereafter, the resolution shall be pub
lished for two successive weeks in the official newspaper of the county or if 
there is no official newspaper, in a newspaper of general circulation in the 
county, together with a notice fixing a date for a public .hearing on the mat
ter. The hearing shall be held not less than two weeks nor more than four 
weeks after the first publication of the resolution. Following the public 
hearing, the county may determine to take no further action or, in the alter
native, ad,opt a resolution confirming its intention to exercise the authority. 
That resolution shall also be published in the official newspaper of the county 
or if there is no official newspaper, in a newspaper of general circulation in 
the county. If within 30 days thereafter a petition signed by voters equal in 
number to five percent of the votes cast in the county in ·rhe last general 
election requesting a referendum on the proposed resolution is filed with the 
county auditor the resolution shall not be effective until it has been submitted 
to the voters at a general or special election and a majority of"votes cast Qn 
the question of approving the resolution are in the affirmative. The commis
sioner of revenue shall prepare a suggested form of question to be presented 
at the referendum. The referendum must be held at .a special or general 
election prior to October 1, 1985. · 

Sec. 7. [LOCAL APPROVAL.] 

Sections 1, 2, 3, and 4 are effective the day after compliance with Minne
sota Statutes, section 645.021, subdivision 3, by the Hubbard county board. 
Section 5 is effective the day after compliance with Minnesota Statutes, sec~ 
tion 645.021, subdivision 3, by the Clearwater county board for taxes levied 
in 1985, 1986, 1987, and 1988. Section 6 is effective the day after compli
ance with Minnesota Statutes, section 645.021, subdivision 3, by the Cass 
county board. 

Sec. 8. Minnesota Statutes 1984, section I 161.36, subdivision 6, is 
amended to read: 

Subd. 6. [LOANS, DISTRICT HEATING AND QUALIFIED ENERGY. 
IMPROVEMENTS.] Upon the recommendation of the authority pursuant to 
subdivision 8, the commissioner of finance shall make loans to municipal
ities on the following terms: 

(a) In the case of loans for design costs, the maximum amount of the loan 
shall be limited by the provisions of this clause. For cities of the first class 
and counties containing a city of the first class, individually or through the 
exercise of joint powers agreements, the amount of the loan shall not exceed 
40 percent of the design costs. For counties containing one city of the first 
class not exceeding 100,000 inhabitants, the amount of the loan for that 
ponion of the county excluding the city of the first class shall not exceed 80 
percent of the design costs. For cities of the second, third and fourth class, 
and other municipalities, the amount of the loan shall not exceed 90 percent 
of the design costs; 

(b) In the case for loans for construction costs, a municipality must dem
onstrate that all design activities have been completed; that the project or 
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improvement is economically and technologically feasible; that the district 
heating system or qualified energy improvement will be constructed, and that 
it has made adequate provisions to assure proper and efficient operation and 
maintenance of the project of improvement. .For cities of the first cl3ss and 
courities containing a city of the first class, individually or through the exer
cise of joint powers agreements, the amount of the loan shall be up to 50 
pefCent of the ·-construction costs. For ·countie~ containing· one city of the first 
class not e:<ceeding 1 OOJJOO inhabitants, the amount of the loan for that 
portion of the county acluding the city of the first c/,ass shall not e:<ceed 80 
percent.of the construction costs: For cities of the second class, the "amount 
of the loan· shall be up to 80 percent of the construction costs. For cities of the 
third or fourth class, and other municipalities, the amount of the loan shall be 
up to 90 percent of the construction costs. 

( c) A loan made pursuant to this section is repayable over a period of not 
more than 20 years from the date the loan is made. Inierest shall accrue from 
the date of the loan at a rate of interest assigned at the date of loan commit
ment, but the first payment of interest shall not be due until one year after the 
loan was made. Principal payments ·shall begin ift the sia<tlt Y"llf not more 
than five years after the receipt of the loan on a ~ Y"llf level payment 
schedule with the.- The loan may be· amortized in accordance with repayment 
schedules not e:<ceeding 25 years in length. Any outstanding balance of the 
principal t0 Ile fe!ire<i willt the pay111eRl due 2G Y"llfS af!ef reeeij>I ef the leaB 
at the end of the repayment period must be repaid along with the final 
scheduled payment. Interest attributable to the first year of deferred payment 
shall be amortized in equal periodic payments over the remainder -of the term 
of the loan. For each loan, the initial deposit to the state bond fund required 

• by section 16A.65, subdivision I, shall be made by the commissioner of 
finance, and no loan may be refused solely because the municipality does not 
provide the initial deposit. 

( d) The authority may also pledge a segregated portion of the energy de
vel_opment fund to guarantee -or insure bonds and no~s. or the interest rate· 
thereon, issued by the commissioner of finance on behalf of the state of 
Minnesota for purposes of section I 161 .36 or 1161._37. 

Sec. 9. [471.924] [COUNTY REGULATION OF PAWNBROKERS, 
SECOND-HAND AND JUNK DEALERS.] 

Subdivision I. [AUTHORITY.] For the purpose of promoting the health, 
safety, morals, and general welfare of its residents, any county in the state 
may regulate the activities of pawnbrokers, second-hand and junk dealers. 

Subd. 2. [IMPLEMENTATION.] The purposes and objectives of the au
thority granted by this section shall be furthered by the adoption and passage 
of.county-wide regulations or ordinance provisions. · 

Sec. 10. [471.925] [DEFINITIONS.] 

For purposes of sections 9 ·to 14, .the following terms have the meanings 
given them: 

(1) "pawnbroker" means a person who loans money on deposit or pledge 
· ofpersonal property, or other valuable thing, or who deals in the purchasing 
of personal property or other valuable thing on condition of selling the same 
back a"gain at a stipulated price. or who loans money secured by chattel 
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mortgage or personal f1roperty, taking. possession of the property· or any 
pan thereof so mortgaged; and 

(2) "second-hand goods" or "junk dealer': means a person engaged in 
the business of buying second-hand goods of any kind, including but not 
Limited to Coins, gold, silver, jewelry, metals, guns, and wrecked or dis
mantled motor vehicles or motor vehicles intended to be wrecked or dis
_mantled, but not including used goods and merchandise taken as part or full 
payment for new goods and merchandise. · · 

Sec. 11. [471.926] [RELATION TO OTHER COUNTY AUTHORITY.] 

Any ordinance adopted by a county pursuant to sections 9 to 14 shall 
complement and be in addition to any other -authority granted to a county 
pursuant to state statute or rule. 

Sec. 12. [471.927] [COOPERATION WITH MUNICIPALITIES.] 

The governing body of.any municipality may continue to exercise the all
thority to regul.ate pawnbrokers and second-hand or junk dealers as pro
vided by law, but may contract with the county board of commissioners for 
administration and .enforcement. of county-wide regulations or ordin_ance 
provisions within the borders of the municipality. · 

Sec. 13. [471.928J[RECORDING.J 

Any ordinance adopted pursuant to Sections 9 to 14 must be filed with the 
county recorder. The county auditor shall file a certified copy of the ordi
nance for record. 

Sec. 14. (471.929] [ENFORCEMENT.] 

The duties of enforcing an ordinance adopted pursuant to this section shall 
be imposed by the county board upon the county sheriffs department. 

Sec. 15. [HUBBARD COUNTY FISCAL AGENT.] 

The Hubbard county board may serve as the fiscal agent to receive money 
from the state for the Viking Epic Drama Amphitheater economic develop
ment project. The Hubbard county board shall establish the procedures and 
payment schedules necessary to make any required repayments to the state. 

Sec. 16. [STEARNS COUNTY AGGREGATE MATERIAL.] 

The Stearns county· board may by resolution exempt from the tax imposed 
pursuant to Minnesota Statutes, section 298: 75 ,- any crushed granite rock 
used only for railroad ballast purposes produced in Stearns county which is 
transported by railroad and which is not iransported On or used on any 
roads, streets, or highways. 

Sec. 17. [EFFECTIVE DATE.] 

Section 16 is effective the day after compliance with Minnesota Statutes, 
section-645.021, subdivision 3, by the Stearns county board." 

Amend the title as follows: 

Page 1, line 15, after the semicolon insert "exempting certain aggregate 
material in Steams county from the aggregate tax;" 

We request adoption of this report and repassage of the bill. 
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Senate Conferees: (Signed) Gerald L. Willet, Ronald R. Dicklich, James 
C. Pehler 

House Conferees: (Signed) Maurice J. Zaffke, Bernard J. Brinkman, 
Marcus Marsh 

Mr. Willet moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 295 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 295 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 39 and nays I, as follows: 

Those who voted in the affirmative were: 

Anderson 
Benson 
Bertram 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

Dieterich 
Frank 
Frederickson 
Freeman 
Gustafson 
Hughes 
Kroening 
Kronebusch 

Laidig 
Langseth 
Lessard 
Luther 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 

Mr. Sieloff voted in the negative. 

Nelson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Pogemiller 
Purfeerst 
Reichgott 
Renneke 

Schmitz 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

So the bill, as amended by _the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 5 and the Conference Committee Report thereon were reported to 
the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 5 

A bill for an act relating to alcoholic beverages; increasing the age for 
licensing, sale, purchase, consumption, possession, and furnishing of alco
holic beverages; establishing programs for education on avoidable health 
risks related to alcohol and other drugs; increasing the fee for the reinstate
ment of drivers licenses revoked for alcohol-related violations; appropriating 
money; amending Minnesota Statutes 1984, sections 171.29, subdivision 2; 
340.02, subdivision 8; 340.035, subdivision 1; 340.039; 340.119, subdivi
sion 2; 340.13, subdivision 12; 340.403, subdivision 3; 340. 73, subdivision 
l; 340.731; 340.732; 340.79; and 340.80. 

The Honorable Jerome M. Hughes 
President of the Senate 
The Honorable David M. Jennings 
Speaker of the House of Representatives 

May 17, 1985 

We, the undersigned conferees for S.F. No. 5, report that we have agreed 
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upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 5 be further 
amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 171.06, subdivision 3, is 
amended to read: 

Subd. 3. [CONTENTS OF APPLICATION.] Every application shall state 
the full name, date of birth, sex and residence address of the applicant, a 
description of the applicant in such manner as the commissioner may require, 
and shall state whether or not the applicant has theretofore been licensed as a 
driver; and, if so, when and by what state or country and whether any such 
license has ever been suspended or revoked, or whether an application has 
ever been refused; and, if so, the date of and reason for such suspension, 
revocation, or refusal, together with such facts pertaining to the applicant and 
his ability to operate a motor vehicle with safety as may be required by the 
commissioner. The application form shall contain a notification to the appli
cant of the availability of the donor document provided pursuant to section 
171.07, subdivision 5, and shall contain spaces where the applicant must 
indicate a desire to receive or not to receive the donor document. The appli
cation shall be in the form prepared by the commissioner. · 

The application form must be accompanied by a pamphlet containing rel-
evant facts relating to: 

(]) the effect of alcohol on driving ability; 

(2) the effect of mixing alcohol with drugs; 

(3) the laws of Minnesota relating to operation of a motor vehicle while 
under the influence of alcohol or a controlled substance; 

(4) the levels of alcohol-related fatalities and accidents in Minnesota and 
of arrests for alcohol-related violations. 

Sec. 2. Minnesota Statutes 1984, section 171.13, is amended by adding a 
subdivision to read: 

Subd. lb. [DRIVER'S MANUAL.] The commissioner shall include in 
each edition of the driver's manual published by the department a chapter 
relating to the effect of alcohol consumption on highway safety and on the 
ability of drivers to safely operate motor vehicles and a summary of the laws 
of Minnesota on operating a motor vehicle while under the influence of al
cohol or a controlled substance. 

Sec. 3. Minnesota Statutes 1984, section_ 171.29, subdivision 2, is 
amended to read: 

Subd. 2. Aey A person whose drivers license has been revoked as provided 
in subdivision I, except under section 169 .121 or 169. 123, shall pay a $30 
fee before his drivers license is reinstated. A person whose drivers license 
has been revoked as provided in subdivision 1 under section 169.121 or 
I 69 .123 shall pay a ~ $150 fee before his drivers license is reinstated; ~ 
pe,ee,,t. This Jee shall be divided as follows: 

(a) $75 of this fee shall be credited to the trunk highway fund aR<I ~ 
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(b) $25 shall be credited to the general fund. 

3245 

( c) $25 shall be credited to a special account to be known as the alcohol 
impaired driver education account. Money in the account is·appropriated to 
the commissioner of education for grants to develop- alcohol impaired driver 
education programs in elementary, secondary, and post-secondary schools. 
The state board of education shall establish guidelines for the distribution of 
the grants. The commissioner of education shall report to the legislature by 
January 15, 1987, on the expenditure of grant funds under this section. 

(d) $25 shall be credited to a separate account to be known as the county 
probation reimbursement account. -Funds in this account are appropriated to 
the commissioner of corrections for the costs that counties assume under 
Laws 1959, chapter 698, in providing probation and parole services to 
wards of the commissioner of corrections. These funds are provided in ad
dition to any funds which the counties currently receive under section 
260.311, subdivision 5. 

Sec. 4. Minnesota Statutes 1984, section 340.02, subdivision 8, is 
amended to read: 

Subd. 8. [PERSONS ELIGIBLE.] Licenses hereunder shall be issued only 
to persons who are citizens of the United States or resident aliens, who are of 
good moral character and repute, who have attained the age of -!ll 21 years 
and who . are proprietors of the establishments for which the licenses are 
issued. 

Sec. 5. Minnesota Statutes 1984, section 340.035, subdivision I, is 
amended to read: 

Subdivision I. It is unlawful for any: 

(I) licensee or his employee to permit any person under the age of -!ll 21 
years to consume nonintoxicating malt liquor on the licensed premises; 

(2) person other than the parent or legal guardian to procure nonintoxicat
ing malt liquor for any person under the age of -!ll 21 years; 

(3) person to induce a person under the age of -!ll 21 years to purchase or 
procure nonintoxicating malt liquor. 

Sec. 6. Minnesota Statutes 1984, section 340.119, subdivision 2, is 
amended to read: 

Subd. 2. A bottle club may allow members to bring and keep a personal 
supply of intoxicating liquors in lockers assigned to such members. A bottle 
club or any unincorporated society which shall have more than 50 members 
and which shall have, for more than a year, owned, hired, or leased space in 
a building of such extent and character as may be suitable and adequate for 
reasonable and comfortable accommodations for its members, may allow 
members to bring and keep a personal supply· of . intoxicating liquors in 
lockers assigned to such members. Every bottle, container, or other recep
tacle containing intoxicating liquor stored by members shall have attached to 
it a label signed by the member of the club. All liquor on the premises of the 
club shall be labeled as herein required, and any not being actually used or 
consumed by the owner thereof shall be kept in a locker designated to the use 
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of such member. It shall be unlawful for any club member under +9 21 years 
of age to be assigned a locker for the storage of intoxicating liquor, or to 
consume or display or be permitted to consume or display intoxicating liquor 
on any premises owned or controlled by such private club. 

Sec. 7. Minnesota Statutes 1984, section 340.13, subdivision 12, is 
amended to read: 

Subd. 12. [LICENSES; PERSONS ELIGIBLE.] No license shall be is
sued to a person other than a citizen of the United States or resident alien, +9 
21 years of age or over, who shall be of good moral character and repute; nor 
to any person who within five years prior to the application for the license has 
been convicted of any willful violation of any law of the United States or the 
state of Minnesota or of any local ordinance with regard to the manufacture, 
sale, distribution, or possession for sale or distribution of intoxicating liquor; 
nor to any person whose license under the Intoxicating Liqllor Ac_t is revoked 
for a willful violation of any of those laws or ordinances. 

Sec. 8. Minnesota Statutes 1984, section 340.14, subdivision la, is 
amended to read: 

Subd. la. [PERSONS DENIED ACCESS.] No intoxicating liquor shall be 
sold, furnished, or delivered for any purpose to any ffltfl0f person under the 
age of2J-years or to any person obviously intoxicated or to any of the persons 
to whom sale is prohibited by statute. 

Sec. 9. Minnesota Statutes 1984, section 340.15, is amended by adding a 
subdivision to read: 

Subd. la. No manufacturer, wholesaler, or retailer of alcoholic bever
ages, whether holding a license in Minnesota or not, may conduct, sponsor, 
or contribute financially to events or activities which: 

(a) are held on the campuses or other property of a post-secondary insti
tution of learning, and 

( b) involve as a part thereof the consumption or sale of alcoholic 
beverages. 

This subdivision does not affect on-campus, licensed retailers of alcholic 
beverages. 

Sec. IO. Minnesota Statutes 1984, section 340.403, subdivision 3, is 
amended to read: 

Subd. 3. [LICENSE GRANTED.] Upon the filing of an application, the 
approval of the bond, arid the payment of the license fee, the commissioner 
shall grant the license unless it appears that the applicant: (I) is not a citizen 
of the United States or resident alien; or (2) is not +9 21 years of age or over; 
or (3) has been convicted of a felony under the laws of this state; or (4) has 
had his license revoked within a period of one year prior to the filing of his 
application; or (5) has not been a resident of Minnesota or has not been 
qualified as a corporation to do business in Minnesota for more than 90 days 
prior to application. In the event the applicant is a corporation its managing 
officers must possess the qualifications stated in clauses (I), (2), (3), and (4). 

No wholesale malt beverage license shall be granted to any person unless 
he has within the state of Minnesota warehouse space either owned or leased 
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by him and has adequate delivery facilities to perfonn the function of whole
saling malt beverages. However, the. requirements of this subdivision as to 
residence and warehouse space shall not apply to any wholesaler in an ad
joining state that permits Minnesota resident licensees to deliver malt bever
ages to retailers without warehousing in that state or to any wholesaler in an 
adjoining state delivering malt beverages manufactured in Minnesota. 

Sec. 11. Minnesota Statutes 1984, section 340. 73, subdivision I, is 
amended to read: 

Subdivision 1. It is unlawful for any person, except a licensed pharmacist 
to sell, give, barter, furnish, deliver, or dispose of, in any manner, either 
directly or indirectly, any intoxicating 'liquors or nonintoxicating malt liquors 
in any quantity, for any purpose, to any person under the age of -19 21 years, 
or to any obviously intoxicated person. 

Sec. 12. Minnesota Statutes 1984, section 340.731, is amended to read: 

340.731 [PERSONS UNDER -19 21 YEARS, FORBIDDEN ACTS OR 
STATEMENTS.] 

It shall be unlawful for (I) a person under the age of -19 2 l years to enter 
any premises licensed for the retail sale of alcoholic beverages or any mu
nicipal liquor store for the purpose of purchasing, or having served or deliv
ered to him or her, any alcoholic beverage containing more than one-half of 
one percent of alcohol by volume; or 

(2) a person under the age of -19 21 years to purchase, attempt to purchase 
or have another purchase for him or her any intoxicating liq_uor or nonintoxi
cating malt liquor; or 

(3) any person to misrepresent or misstate his or her age, or the age of any 
other person for the purpose of inducing any licensee or any employee of any 
licensee, or any employee of any municipal liquor stQre, to sell, serve or 
deliver any alcoholic beverage to a person under the age of -l-9 21 years; or 

(4) a person under the age of -19 21 years to have in his or her possession 
any intoxicating liquor or non-intoxicating malt liquor, with intent to con
sume same at a place other than the household of his or her parent or guard
ian. Possession of such intoxicating liquor or nonintoxicating malt liquor at a 
place other than the household of his or her parent or guardian shall be prima 
facie evidence of intent to consume the same at a place other than the house
hold of his or her parent or guardian; or 

(5) a person under the age of -19 21 years to consume any intoxicating 
liquor or nonintoxicating malt liquor unless in the household. of his or her 
parent or guardian and with the consent of his or her parent or guardian. 

Sec. 13. Minnesota Statutes 1984, section 340.80, is amended to read: 

340.80 [INDUCING CERTAIN PERSONS TO ENTER LIQUOR ES
TABLISHMENTS; PENALTY.] 

Any person who shall assist, procure or induce any person under the age of 
-19 21 years or other person to whom the sale of liquor is by law forbidden, to 
enter or visit any saloon, bar, buffet or public drinking place for the purpose 
of obtaining intoxicating liquors, is guilty of a gross misdemeanor; and, upon 
conviction, punished therefor according to the laws of the state. 
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Sec. 14. [REPEALER.] 

Minnesota Statutes 1984, section 340.79, is repealed. 

Sec. 15. [EFFECTIVE DATE.] 

[65TH DAY 

Sections I, 2, 3, and 9 are effective July 1, 1985. Sections 4 to 8, and IO to 
14 are effective September 30, 1986; except that these -sections are not ef
fective if, by September 30, 1986: 

(a) any state bordering Minnesota has not established a minimum drinking 
age of 21 for intoxicating liquor; or 

(b) United States Code, title 23, section 158 is repealed." 

Delete the title and insert: 

'' A bill for an act relating to alcoh0iic beverages; increasing the age for 
licensing, sale, consumption, possession, and furnishing; restricting certain 
promotion; establishing programs for the prevention of alcohol-impaired 
driving among young drivers and for education on avoidable health risks; 
increasing the fee for the reinstatement of drivers licenses revoked for al
cohol-related violations; appropriating money; amending Minnesota Statutes 
1984, sections 171.06, subdivision 3; 171.13, by adding a subdivision; 
171.29, subdivision 2; 340.02, subdivision 8; 340.035, subdivision I; 
340.119, subdivision 2; 340. 13, subdivision 12; 340.14, subdivision la; 
340.15, by adding a subdivision; 340.403, subdivision 3; 340.73, subdivi
sion I; 340.731; and 340.80; repealing Minnesota Statutes 1984; section 
340.79." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) A.W. "Bill" Diessner, Jim Ramstad, 
Clarence M. Purfeerst, Sam G. Solon, Dean E. Johnson 

House Conferees: (Signed) Gary L. Schafer, Gil Gutknecht, Bert J. 
McKasy, Don Valento, Randy C. Kelly 

Mr. Diessner moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 5 be now adopted, and that the bill be re
passed as amertded by the Conference Committee. The motion prevailed. So 
the recommendations and Conference Committee Report were adopted. 

S.F. No. 5 was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 44 and nays 12, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Brataas 
Chmielewski 
Dahl 

Davis 
DeCramer 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 

Hughes 
Isackson 
Johnson, D.E. 
Jude 
Knaak 
Kronebusch 
Laidig 
Luther 
McQuaid 

Those whQ voted in the negative were: 

Mehrkens 
Merriam 
Moe, D.M. 
Olson 
Pehler 
Peterson, D.L 
Purfeerst 
Ramstad 
Reichgou 

Renneke 
Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Wegscheid 
Willet 
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Bertram 
Dicklich 
Kamrath 

Kroening 
Lessard 
Nelson 

MONDAY,MAY20, 1985 

Peterson, D.C. Pogemiller 
Peterson, R. W. Schmitz 

Vega 
Waldorf 
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So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 1176 and the Conference Committee Report thereon were re
ported 10: the Senate. 

CONFERENCE COMMITTEE REPORT ON S,F, NO, 1176 

A bill for an act relating to children; requiring a new job classification in 
child protection; requiring continuing education; providing for a joint training 
program; requiring a report to the legislature; appropriating money; propos
ing coding for new law in Minnesota Statutes, chapter 626. 

The Honorable Jerome M. Hughes 
President of the Senate 
The Honorable David M. Jennings 
Speaker of the House of Representatives 

Mayl7,1985 

We, the undersigned conferees for S.F. No. 1176, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 1176 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [626.559] [SPECIALIZED TRAINING AND EDUCATION 
. REQUIRED.] 

Subdivision I. [JOB CLASSIFICATION; CONTINUING EDUCA
TION.] The commissioner of human services, for employees subject to the 
Minnesota merit system, and directors of county personnel systems, for 
counties not subject to the Minnesota merit system, shall establish a job 
classification consisting · exclusively of persons with the ·specialized knowl
edge, skills, antFexperience required to satisfactorily p'eiform child protec
tion duties pursuant to section 626.556, subdivisions 10, !Oa, and !Ob. 

All child protection workers or social services staff havi,ng responsibility 
for child protective duties under section 626.556, subdivisions 10, !Oa, and 
]Ob, shall receive 15 hours of continuing education or in-service training 
each year. The local social service agency shall submit an annual plan for 
the provision of these hours of education and training to the commissioner of 
human services for approval. 

Subd. 2. [JOINT TRAINING.] The commissioners of human services and 
public safety shall cooperate in the development of a joint program for 
training child abuse services professionals in the appropriate techniques for 
child abuse assessment and investigation. The program shall include but 
need not be limited to the following areas: 
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(]) the public policy goals of the state as set forth in section 260.0J/ and 
the role of the assessment or investigation in meeting these goals; 

(2) the special duties of child protectiOf! workers and law enforcement 
officers under section 626.556; 

( 3) the appropriate methods for directing and managing affiliated profes
sionals who may be utilized in providing protective services and strengthen
ing family ties; 

(4) the appropriate methods for interviewing alleged victims of child abuse 
and other minors in the course of performing an assessment or an 
investigation; 

(5) the dynamics of child abuse and neglect within family systems and the 
appropriate methods for interviewing parents in the course of the assessment 
or investigation; 

(6) the legal, evidentiary considerations that may be relevant to the con
duct of an assessment or an investigation; 

(7) the circumstances under which it is appropriate to remove the alleged 
abuser or the alleged victim from the home; 

(8) the protective social services that are available to protect alleged v·ic
tims from further abuse, to prevent child abuse, and to preserve the family 
unit; and 

(9) the methods by which child protection workers and law enforcement 
workers cooperate in conducting assessments and investigations in order lo 
avoid duplication of efforts. 

Subd. 3. [PRIORITY TRAINING.] The commissioners of human services 
and public safety shall provide the program courses described in subdivision 
2 at convenient times and locations in the state. The commissioners shall 
give training priority in the program areas cited in subdivision 2 to persons 
currently performing assessments and investigations pursuant to section 
626.556, subdivisions JO, 10a, and JOb. 

Subd. 4. [REPORT.] By February 1, 1986, the commissioners of human 
services and public safety shall report to the legislature on the implementa
tion of the joint training program established under subdivision 2. The report 
may include legislative recommendations on the establishment of a multidis
ciplinary training program for child abuse services professionals. 

Sec. 2. [APPROPRIATIONS.] 

Subdivision L [COMMISSIONER OF HUMAN SERVICES.] $53,400 is 
appropriated from the general fund to the commissioner of human services 
for purposes of section 1 to be available for the fiscal year ending June 30, 
1986. 

Subd. 2. [COMMISSIONER OF PUBLIC SAFETY.] $156,000 is appro
priated from the general Jund to the commissioner of public safety for pur
poses of section 1, $78,000 to be available for the fiscal year ending June 30, 
1986, and $78,000 to be available for the fiscal year ending June 30, 1987. 

Sec. 3. [EFFECTIVE DATE.] 

Section 1 is effective July/, 1985." 
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We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Gene Merriam, Eric D. Petty, William V. 
Belanger, Jr. 

House Conferees: (Signed) Kathleen Blatz, Kathleen Vellenga, Ralph R. 
Kiffmeyer 

Mr. Merriam moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 1176 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 1176 was read the .third time, as amended· by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 52 and nays 0, as follows: 

Those who voted in the affirmative were: . 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Dahl 
Davis 
DeCramer 

Dicklich 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knaak 
Kronebusch 
Laidig 
Langseth 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 

Nelson 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D. L. 
Peterson, R.W. 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 

Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 862 and the Conference Committee Report thereon were reported 
to the Senate. · 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 862 

A bill for an act relating to courts; providing conciliation court with juris
diction to determine actions br9ught by educational institutions to recover 
student loans; amending Minnesota Statutes 1984, sections 487 .30, by 
adding a subdivision; 488A.12, subdivision.3; and 488A.29, subdivision 3. 

The Honorable Jerome M. Hughes 
President of the Senate 
The Honorable David M. Jennings 
Speaker of the House of Rep~esentatives 

May 17, 1985 

We, the undersigned conferees for S.F. No. 862, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 862 be 
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further amended as follows: 

Page I, after line 9, insert: 

"Section I. Minnesota Statutes 1984, section 485.01, is amended to read: 

485.01 [APPOINTMENT; BOND; DUTIES.] 

A clerk of the district court for each county wi_thin the judicial district, who 
shall be known as the court administrator, shall be appointed by a majority of 
the district court judges in the district, after consultation with the county 
court judges of the county court district affected. The clerk, before entering 
upon the duties of his office, shall give bond to the state, to be approved by 
the chief judge of the judicial district, in a penal sum of not less than $1,000 
nor more than $10,000 conditioned for the faithful discharge of his official 
duties. The bond, with his oath of office, shall be filed for record with the 
county recorder. The clerk shall perform all duties assigned him by law and 
by the rules of the court. He shall not practice as an attorney in the court of 
which he is the clerk. 

The duties, functions, and responsibilities which have been and may be 
required by statute or law to be performed by the clerk of district court shall 
be performed by the court administrator. 

Sec. 2. Minnesota Statutes 1984, section 486.05, subdivision I, is 
amended to read: 

Subdivision 1. In all judicial districts a salary range for court reporters 
shall be established· annually by the judicial district administrator with the 
approval of a majority of judges of the district. The salary for each court 
reporter shall be set within that range annually by the district administrator 
after consultation with the chief judge. Nothing hereift skaH _e!,aage in this 
subdivision changes the manner by which court reporters are paid, the pro
portions among the various counties of a judicial district by which the funds 
are allocated or any statutory provisions_ related to court reporter compe·nsa
tion other than the manner of setting salary. Each county shall be required by 
order to pay a specified amount theFeef of the salary in monthly installments, 
which shall be Slleft the proportion of the whole salary as the population in 
each county bears to the total population in the district as set fef!k in the most 
recent federal census. J.t ffi pFe, ideEI:, Re.: e ,zer, that fH: tfte eYefH If a judge is 
temporarily transferred to hold court in seme a county e!Ref l!!aft ift his out
side of the judge's judicial district then, ilfttl ift - -, a,e S&i<I that county 
shall pay - a part of the monthly salary of the judge's reporter as - equal 
to the part of the month worked by S&i<I the reporter in S&i<I the county. eael½ 
repoi1er SftftH Rtt¥e ftft6 Rlaie~ain his resideRee tR ~ ~ tD whieh fle ½S 
8jl~eiRlee. The reporter, in addition to his a salary, shall be paid 5t!€ft 5HfRS as 
Be Sft9ll. aeeFHe as necessary mileage, traveling, and hotel expenses incurred 
in the discharge of official duties while absent from the ~ ift whieh lie 
f8Si<les if, a,e eisel!a,ge ef his effieial <i<ffies district where the judge the 
reporter serves is assigned, Slleft. The expenses are to be paid by the county 
for which the S!lllle expenses were incurred upon presentation of a verified 
itemized statement theFeef approved by the judge; and the auditor of Slleft the 
county, upon presentation of Slleft the approved statement, shall issue his a 
warrant ift for payment theFeef. 

This subdivision supersedes all laws """' ift iefee relating to the salary of 
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· district court reporters inconsistent ,,.,rewilh rela!iftg le aey afKi all ee>lfllies 
Me hefelry: i:e13ee:le8 aBe sa13ersedeEl with this subdivision, except the manner 
of setting salary a& he,eieeefere se! feflR shall in this subdivision does not 
apply to the second and fourth judicial districts.'' 

Renllm~er the sectioris in sequence 

Amend the title as follows: 

Page I, line 2, after the semicolon insert "providing that clerks of district 
court shall bt known as court administrators; eliminating certain· mileage 
expenses- that court reporters may claim for reimbursem~nt; eliminating the 
requirement that court reporters reside in the district of their appointment;'' 

Page I, line 5, after "sections" insert "485.01: 486.05, subdivision I;" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) James C. Pehler, Gene Merriam, Lawrence J. 
Pogemiller, Dean E. Johnson, Michael 0. Freeman 

House Conferees: (Signed) Bert J. McKasy, Charles C. Halberg, Terry 
Dempsey, Gary L. Schafer 

Mr. Pehler moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 862 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 862 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Cpmmittee. 

The r.oll was called, and there were yeas 48 and nays 0, as follows: 

Those who voted· in the affirmative were: 

Anderson. 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCralller 
Dick.Heh 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 

Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Kroening 
Kronebusch 
Lessard 
McQuaid 
Mehrkens 
Merriam 

Moe,D.M. 
Olson 
Pehler 
Peterson, D.C. 

. Peterson, D. L. 
Peterson, R.W. 
Ramstad 
Reichgott 
Renneke 
Schmitz 

Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS · CONTINUED 

S.F. No. 647 and the Conference Committee Report thereon were reported 
to the Senate: 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 647 

A bill for an act relating to education; Minnesota Educational Computing 
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Corporation; removing some limits on its powers; providing for -complil;mct! 
.with· certain bidding laws for management computing services; amending 
Minnesota Statutes 1984, sections 119.04, subdivision 2; 119.05, subdivi
sion 2; and 119.07. 

The Honorable Jerome M. Hughes 
President of the Senate · 
The Honorable David M. Jennings · 
Speaker of the House of Represeniatives 

May 17, 1985 

We, the undersigned conferees for S.F. No. 647, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 647 be fur-
ther amended as follows: 

Page 1 , line 23, strike "within the limits" 

Page 1, strike line 24 

Page I, line 25, strike "subdivision I, who" and insert "at not to exceed 
95 percent of the salary of the governor as provided by section l 5A.081, 
subdivision 6. The chief officer" 

Page 2, line 26, reinstate the stricken language 

Page 2, line 27, before the period insert "except for administrative mi-
crocomputer software products developed by the corporation" 

Page 2, lines 27 to 31, delete the new language 

Amend the title as follows: 

Page I, line 5, before "amending" insert "limiting the salary of the chief 
officer;'' · 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) James C. Pehler, Gen Olson, Donald M. Moe 

House Conferees: (Signed) Wendell 0. Erickson, Daniel J. Knuth, Dean 
Hartle 

Mr. Pehler moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 647 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 647 was read the third time, as amended l>y the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas37 and nays IO, as follows: 

Those. who voted in the affirmative were: 
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Adkins Dicklich Kroening Peterson, D.C. Storm 
Berg Dieterich Kronebusch Peterson, D.L. Stumpf 
Bernhagen Frank Lessard Purfeerst Vega 
Bertram Frederick Luther Ramstad Waldorf 
Chmielewski Frederickson McQuaid Reichgott Willet 
Dahl Freeman Moe, D.M. Renneke 
Davis Hughes Olson Schmitz 
DeCramer Knaak Pehler Spear 

Those who voted in the negative were: 

Anderson Isackson Jude Mehrkens Peterson, R.W. 
Benson Johnson, D,E. Kamrath Merriam Wegscheid 

So. the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS· CONTINUED 

S.F. No. 863 and the Conference Committee Report thereon were reported 
to the Senate. · 

CONFERENCE COMMITTEE REPORT.ON S.F. NO. 863 

A bill for an act relating to commerce; modifying the definition of credit 
card to include other types of instruments; prescribing criminal penalties for 
financial transaction card fraud; amending Minnesota Statutes 1984, sections 
3250.02, subdivisions 2 and 4; 3250.03; 3250.04; 3250.041; 3250.05; 
609.52, subdivisions I and 2; and 609.625, subdivision I; proposing coding 
for new law in Minnesota Statutes; chapter 609. 

The Honorable Jerome M. Hughes 
President of the Senate 
The Honorable David M. Jennings 
Speaker of the House of Representatives 

May 20, 1985 

We, the undersigned conferees. for S.F. No. 863, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No .. 863 be fur
ther amended as follows: 

Page fl, line 19, delete "defrauding" and insert "inducing" and delete 
•'extend credit'• and insert '' issue a financial transaction card'' 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Ember D. Reichgott, William P. Luther, Jim 
Ramstad 

House Conferees: (Signed) Arthur W. Seaberg, Marcus M. Marsh; Joel 
Jacobs 

Ms. Reichgott moved that.the foregoing recommendations and Conference 
Committee Report on S.F. No. 863 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 
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S.F. No. 863 was read the third time, as amended by the Conference 
Committee, and_placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 49 and nays 0, as follows: 

Those who voted in the affinnative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brata3s 
Chmielewski 
Dahl 

Davis 
DeCramer 
Dicklich 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 

Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Kroening 
Kronebusch 
Lessard 
Luther 
McQuaid 

Merriam 
Moe, D.M. 
Olson 
Peterson, D .C. 
Peterson, D.L 
Peterson, R. W. 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS · CONTINUED 

Ms. Peterson, D.C. moved that S.F. No. 882 be taken from the table. The 
motion prevailed. 

S.F. No. 882: A bill for an act relating to commerce; clarifying submission 
of applications for directors and officers liability insurance; providing for the 
withdrawal of certain registration statements; broadening the securities 
transaction exemptions for isolated sales and limited offerings; repealing the 
securities transaction for preorganization offerings; simplifying an exemp
tion from franchise registration; providing for disclosure of representation by 
real estate brokers and salespersons; expanding those officers who may ver
ify corporate broker licenses; altering re-examination requirements for 
brokers and salespersons who fail to renew their licenses; altering the un
claimed property reporting deadline for life insurance companies; raising the 
aggregation amount for holders reporting unclaimed property; specifying 
dates for notifying and advertising owners of abandoned property; and pro
viding for the notification of all lienholders by a unit owners association in an 
assessment lien foreclosure; amending Minnesota Statutes 1984, sections 
60A.08, by adding a subdivision; 80A.I0, by adding a subdivision; 80A.13, 
subdivision I; 80A.15, subdivision 2; 80C.03; 82.19, subdivision 3, and by 
adding a subdivision; 82.20, subdivision 4; 82.21, subdivision I; 82.22, 
subdivision 10; 82.24, subdivision 4; 345.41; 345.42, subdivisions I and 3; 
and 515A.3-I 15; proposing coding for new law in Minnesota Statutes, 
chapter 82. 

CONCURRENCE AND REPASSAGE 

Ms. Peterson, D.C. moved that the Senate concur in the amendments by 
the House to S.F. No. 882 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 882: A bill for an act relating to commerce; clarifying submission 
of applications for directors and officers liability insurance; providing for the 
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withdrawal of certain registration statements; broadening the securities 
transaction exemptions for isolated sales and limited offerings; simplifying 
an exemption from franchise registration; providing for disclosure of repre
sentation by real estate brokers and salespersons; expanding those officers 
who may verify corporate broker_ licenses; altering re-examination require
ments for brokers and salespersons who fail to renew their licenses; altering 
the unclaimed property reporting deadline for· life insurance companies; 
raising the aggregation · amount for holders reporting unclaimed property; 
specifying dates for notifying and advertising owners of abandoned property; 
and providing for the notification of all lienholders by a unit owners associa
tion in an assessment lien foreclosure; amending Minnesota Statutes 1984, 
sections 60A.08, by adding a subdivision; 80A.10, by adding a subdivision; 
80A.13, subdivision 1; 80A. 15, subdivision 2; 80C.03; 82. 19, subdivision 3, 
and by adding a subdivision; 82.20, subdivision 4; 82.21, subdivision l; 
82.22, subdivision 10; 82.24, subdivision 4; 345.41; 345.42, subdivisions 1 
and 3; and 515A.3-115; proposing coding for new law in Minnesota Statutes, 
chapter 82. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 46 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger . 
Benson 
Berg 
Bem_hagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

Davis 
DeCramer 
Dieterich 
Frank 
Frederick 
Frederickson 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 

Jude 
Kamrath 
Knaak 
Kroening 
Kronebusch 
Laidig 
Luther 
McQuaid 
Moe, D.M. 
Olson 

Peterson, D. C. 
Peterson, D.L. 
Peterson, R.W. 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Sieloff 
Spear 

Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

Without objection, the Senate reverted to the Orders of Business of Mes
sages From the House and First Reading of House Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by t.he. House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 719: A bill for an act. relating to wild animals; authorizing the 
commissioner of natural resources to permit, on an ·experimental basis, the 
taking of two deer by one hunter, under conditions and restrictions prescribed 
by order; requiring the removal of elk from the state; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 97. 

Senate File No. 719 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Returned May 20, l 985 

Mr. Stumpf moved that the Senate do not concur in the amendments by the 
House to S.F. No. 719, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 440: 

H.F. No. 440: A bill for an act relating to retirement; making various 
changes in laws governing public retirement funds; amending Minnesota 
Statutes 1984, sections 3.85, subdivisions l l and 12; 353.657, subdivision 
2a; 354.44, subdivision 6; 354A.35, subdivision l; 356.20, subdivision 4; 
356.215, subdivision 4; 356.216; and 356.70. 

The House respectfully requests that a Conference Committee of five 
members be appointed thereon. 

Knickerbocker, Sviggum, Gutknecht, Sama and Simoneau have been ap
pointed as such committee on the part of the House. 

House File No. 440 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

Mr. Moe, D.M. moved that the Senate accede to the request of the House 
for a Conference Committee on H.F. No. 440, and that a Conference Com
mittee of 5 members be appointed by the Subcommitte_e on Committees on 
the part of the Senate, to act with a like Conference Committee appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 658, 1258 and 1300. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 658: A bill for an act relating to health; regulating community 
health services; amending Minnesota Statutes 1984, sections 145.912, sub
division 15; 145.917, subdivisions 2, 3, and 4; 145.921; and 145.922; re
pealing Minnesota Statutes 1984, section 145.912, subdivisions 16, I 1, and 
18. 

Mr. Luther moved that H.F. No. 658 be .laid on the table. The motion 
prevailed. 



65TH DAY] MONDAY, MAY 20, I 985 3259 

H.F. No. 1258: A bill for an act relating to human services; revising 
methods for determining state payments to counties for administrative costs 
of public assistance programs; revising the community social services act; 
requiring the commissioner to develop standards; establishing minimum 
funding levels; requiring a study; authorizing certain persons to provide· fos
ter or family care services; amending Minnesota Statutes 1984, sections 
256D,22; 256E.05, subdivision 3; 256E.06, subdivisions 2, 2a, 3, 5, 6, and 
by adding subdivisions; 256E.08, subdivision I; 256E.09, subdivisions I, 2. 
and 3; and 382. 18; repealing Minnesota Statutes I 984, section 256E.06, 
subdivision 7. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1094, now on General Orders. 

H.F. No. 1300: A bill for an act relating to the development of timber 
resources on tax-forfeited lands; transferring certain poWers and duties of the 
commissioner of iron range resources and rehabilitation to the commissioner 
of natural resources; amending Minnesota Statutes 1984, section 282.38, 
subdivision I . 

Referred to the Committee on Agriculture and Natural Resources. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that 1he House has· adopted the recommen
dation and report of the Conference Committee on House File No. 83, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 83 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 83 

A bi11 for an act relating to courts; eliminating restrictions on the chief 
judge's ability to make assignments to juvenile court in Hennepin and Ram
sey counties; amending Minnesota Statutes J984, section 260.019, subdivi
sion 3. 

The Honorable David M. Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

May 17, 1985 

We, the undersigned conferees for H.F. No. 83, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 83 be further 
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amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [DESIGNATION OF JUVENILE COURT JUDGE.] 

Notwithstanding the provisions of Minnesota Statutes, section 260.019·, 
subdivision 3, the chief judge in Hennepin and Ramsey counties may desig
nate any judge to hear cases under sections 260.011 to 260.301 as a princi
pal assignment regardless of how long the judge has served on that 
assignment. 

Sec. 2. [REPEALER.] 

Section l is repealed effective August 1, 1989. 

Sec. 3. [EFFECTIVE DATE.] 

Sections l and 2 are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to courts; authorizing the chief judge in Henne
pin and Ramsey counties to extend the principal assignment of certain juve
nile court judges." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Mary M. Forsythe, Charles C. Halberg, 
Randy C. Kelly 

Senate Conferees: _(Signed) Ember D. Reichgott, Donald A. Storm 

Ms. Reichgott moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 83 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. 

Mr. Spear moved that the recommendations and Conference Committee 
Report on H.F. No. 83 be rejected and that the bill be re-referred to the 
Conference Committee as formerl)' constituted for further consideration. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 25 and nays 32, as follows: 

Those who voted in the affirmative were: 

Berg Frederick Knutson Peterson, D.C. Sieloff 
Brataas Frederickson Kronebusch Peterson, D.L. Speru-
Dahl Freeman Merriam Peterson,·R.W. Taylor 
Dii:vis Hughes Moe, D.M. Purfeerst Vega 
Dieterich Knaak Novak Renneke Waldorf 

Those who voted in the negative were: 

Adkins Diessner Kroening Moe,R.D. Solon 
Anderson Frank Langseth Nelson Stonn 
Berglin Gustafson Lantry Olson Stumpf 
Bernhagen Isackson Lessard Petty Willet 
Bertram Johnson, D.E. Luther Ramstad 
Chmielewski Jude McQuaid Reichgott 
DeCramer Kamrath Mehrkens· Schmitz 

The motion did not prevail. 
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The question recurred on the motion of Ms. Reichgott. The motion pre
vailed. So the recommendations and Conference Committee Report were 
adopted. 

H.F. No. 83 was read the third time, as amended by the Conference Com
mittee; and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. · 

The roll was called, and there were yeas 45 and nays 16, as follows: 

Those who voted in the affinnative were: 

Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 

DeCramer 
Diessner 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Krone bu sch 
Laidig 
Langseth 
Lari.try 
Lessard 
Luther 

Those who voted in the negative were: 

Benson 
Davis 
Dieterich 
Frank 

Frederick 
Frederickson 
Merriam 

Pehler 
Peterson, D.L. 
Peterson, R. W. 

McQuaid 
Mehrkens 
Moe, D.M. 
Moe, R.D. 
Nelson 
Olson 
Pe1erson, D.C. 
Petty 
Purfeerst 

Renneke 
Sieloff 
Spear 

Ramstad 
Reichgott 
Sam\.lelson
Schmitz 
Solon 
Storm 
Stumpf 
Taylor 
Willet 

Vega 
Waldorf 
Wegscheid 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have .the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 633, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 633 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 633 

A bill for an act relating to traffic regulations; providing for a temporary 
definition of school bus; providing for book racks and "MN" designation on 
school buses; amending Minnesota Statutes 1984, section 169.44, by adding 
subdivisions. 

The Honorable D.avid M. Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 

May 16, 1985 
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President of the Senate 

We, the undersigned conferees for H.F. No. 633, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 633 be 
further amended as follows: 

Page 2, line 2, after "state" insert "after July I, 1985," 

Page 2, line 8, after "6" insert "or 171.01, subdivision 21" 

Page 2, line 14, delete "/985" and ins.ert "/986" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Merlyn 0. Valan, Terry Dempsey, Allen 
Quist 

Senate Conferees: (Signed) Dean E. Johnson, Lyle G. Mehrkens, Marilyn 
M. Lantry 

· Mr. Johnson, D.E. moved that the foregoing recommendations and Con
ference Committee Report on H.F. No. 633 be now adopted, and that the bill 
be repassed as amended by the Conference ·committee. The motion pr,e
vailed. So the recommendations and Conference Committee Report were 
adopted. 

H.F. No. 633 was read the third time, as amended by the Conference 
Co.mmittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

biessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Knutson 
Kroening 
Kronebusch 
Langseth 
Laniry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 

Moe. D.M. 
Moe, R.D. 
Nelson 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Purfeerst 

Ramstad 
Renneke 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Willet 

So the bill, as ·amended by the Conference Committee, was repa_ssed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F, No. 866: A bill for an act relating to solid waste and sewage sludge 
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management; restricting land disposal of solid waste in the metropolitan area; 
providing for the financing of resource recovery facilities in the metropolitan 
area _by counties and the metropolitan council; changing provisions relating 
to designation plans, disposal sites, local disposal fees, metropolitan sludge 
and sludge ash facilities, and metropolitan county ordinances; granting and 
clarifying the powers which may be exercised by a county located outside the 
metropolitan area if it enters into an agreement with a metropolitan county for 
solid waste or resource recovery purposes; defining terms; allocating and 
appropriating money from the metropolitan landfill contingency action and 
abatement funds; permitting Pennington county to dispose of certain prop
erty; permitting Itasca county to accept h,ans, advances, or grants from fed
eral or state government; permitting certa_in counties to m;ike joint contracts 
or agreements for solid waste management; providing for use of·an appro
priation for solid waste incin.eration equipment at the Fergus Falls State 
Hospital; amending Minnesota Statutes 1984, sections 115A.03, subdivision 
27; l 15A.84, subdivisions 3 and 4; l 15A.919; 400.04, subdivision I; 
473.153, subdivisions 2, 5, 6b, and 7; 473.801, subdivision I; 473.811, 
subdivisions 5 and 5a; 473.823, subdivision 6; 473.831; 473.840, subdivi
sion 2; 473.842, by adding subdivisions; 473.843, subdivision 7; and 
473.844, subdivisions 2 and 5; Laws 1984, chapter 644, section 81, subdivi
sion 2; proposing coding for new law in Minnesota Statutes, chapters 115A, 
l 16C, and 473. 

Senate File No. 866 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

CONCURRENCE AND REPASSAGE 

Mr. Merriam moved that the Senate concur in the amendments by the 
House to S.F. No. 866 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 866: A bill for an act relating to solid waste and sewage sludge 
management; restricting land disposal of solid waste in the metropolitan area; 
providing for the financing of resource recovery facilities in the metropolitan 
area by local governments and the· metropolitan council; imposing restric
tions on publicly funded resource recovery facilities; changing provisions 
relating to designation plans, local disposal fees, metropolitan sludge and 
sludge ash facilities, and metropolitan county plans and ordinances; defining 
terms; allocating and appropriating money from the metropolitan landfill 
contingency action and abatement funds; amending Minnesota Statutes 
1984, sections 115A.03, subdivision 27, and by adding subdivisions; 
115A.15, subdivision 2; JI5A.81; 115A.84, subdivisions 3 and 4; 115A.86, 
subdivision I; 115A.9!9; 116.07, subdivision 4h; 400.04, subdivision I; 
473.149, by adding a subdivision; 473.153, subdivisions 1, 2, 5, 6b, and 7; 
473.803, subdivisions lb and 3; 473.811, subdivisions 5, 5a, and by adding a 
subdivision; 473.823, subdivision 6; 473.831; 473.840, subdivision 2; 
473.842, by adding subdivisions; 473.844, subdivisions 2 and 5; and Laws 
I 984, chapter 644, section 81, subdivisions 2 and 3; proposing coding for 
new law in Minnesota Statutes, chapters 115A and 473; repealing Minnesota 
Statutes 1984, section 473.843, subdivision 7. 
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Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 52 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Dahl 
Davis 

DeCramer 
Diessner 
Dieterich 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Kroening 
Krone bu sch 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Nelson. 
Olson 

Pehler 
Peterson, D.C. 
Peterson, D .L 
Peterson, R. W. 
Petty 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

Solon 
Spear 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 916: A bill for an act relating to human services; authorizing the 
commissioner to establish a state advisory planning council; requiring coun
ties to contract with nonprofit organizations; changing set aside project 
amounts; amending Minnesota Statutes 1984, sections 245.70, subdivision 
I; 245.71; 245.711, subdivision 2; and 245.713, subdivision 2. 

Senate File No. 916 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

CONCURRENCE AND REPASSAGE 

Ms. Berglin moved that the Senate concur in the amendments by the 
House to S.F. No. 916 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 916: A bill for an act relating to human services; authorizing the 
commissioner to establish a state advisory planning council; requiring coun
ties to contract with nonprofit organizations; changing set aside project 
amounts; revising procedures and requirements under the aid to families with 
dependent children, medical assistance. and general assistance programs; 
appropriating money; amending Minnesota Statutes 1984, sections 245.70, 
subdivision I; 245.71; 245.711, subdivision 2; 245.713, subdivision 2; 
256.12, subdivision 20; 256.73, subdivisions 2, 3a, and 6; 256.736, subdi
visions 3 and 4; 256.74, subdivisions I, Ia, and 2; 256.76, subdivison I; 
256.78; 256.79; 256.871, subdivision 3; 256.99; 256B.02, subdivisions 2 
and 3; 256B.06, subdivision I; 256B.07; 256B.!7, subdivision 6; 256D.0I, 
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subdivision la; and 256D.06, by adding a subdivision. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 50 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Dahl 

Davis 
DeCramer 
Diessner 
Dieterich 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 

Johnson, D.E. 
Jude 
Kamrath 
Kroening 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 

Mehrkens 
Merriam 
Olson 
Peterson, D. C. 
Pe1erson, D. L. 
Peterson, R.W. 
Petty 
Purfeerst 
Ramstad 
Reichgott 

Samuelson 
Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 1130: A bill for an act relating to occupations and professions; 
changing the composition of the board of medical examiners and the method 
of appointing board members; authorizing the release of certain information 
by the·board of medical examiners; requiring the board of medical examiners 
to adopt a written statement describing its procedures, and publish disciplin
ary actions; revising the standards for licensing and disciplining physicians; 
establishing reporting requirements for health professionals and granting 
immunity to those complying with reporting requirements; establishing spe-· 
cial requirements for health-related licensing boards; appropriating money; 
recodifying certain provisions in Minnesota Statutes, chapter 147; amending 
Minnesota Statutes 1984, sections 147 .01, subdivisions I, 2, and 4; 147.02, 
subdivision I, and by adding subdivisions; 147.021; 147.03; 147.073; 
147.074; 147.09; 147.10; 176.011, subdivision 9; 214.07, subdivision l; and 
214. IO, subdivision I, and by adding a subdivision; proposing coding for 
new law in Minnesota Statutes, chapter 147; repealing Minnesota Statutes 
1984, sections 147.02, subdivision 2; 147.06; 147.07; 147.072; 147.101; 
147.11; 147.12; 147.13; 147.16; 147.17; 147.18; 147.19; 147.20; and 
147.23. 

Senate File No. I 130 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20,.1985 

CONCURRENCE AND REPASSAGE 

Mr. Waldorf moved that the Senate concur in the amendments by the 
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House to S.F. No. 1130 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. I 130: A bill for an act relating to occupations and professions; 
changing the composition of the board of medical examiners and the method 
of appointing board members; authorizing the release of certain information 
by the board of medical examiners; requiring the board of medical examiners 
to adopt a written statement describing its procedures, and publish disciplin
ary actions; revising the standards for licensing and disciplining physicians; 
establishing reporting requirements for health professionals and granting 
immunity to those complying with reporting requirements; establishing spe
cial requirements for health-related licensing boards; recodifying certain 
provisions in Minnesota Statutes, chapter 147; amending Minnesota Statutes 
1984, sections 147.01, subdivisions I, 2, and 4; 147.02, subdivision I, and 
by adding subdivisions; 147.021; 147.03; 147.073; 147.074; 147.09; 147.10; 
J55A.08, subdivision 2;176.0IJ, subdivision 9; 214.07, subdivision I; and 
214. JO, subdivision I, and by adding a subdivision; proposing coding for 
new Jaw in Minnesota Statutes, chapter 147; repealing Minnesota Statutes 
1984, sections 147.02, subdivision 2; 147.06; 147.07; 147.072; 147.101; 
147.11; 147.12; 147.13; 147.16; 147.17; 147.18; 147.19; 147.20; and 
147.23. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 46 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Bernhagen 
Bertram 
Dahl 
Davis 
DeCramer 
Diessner 

Dieterich 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E·. 
Jude 
Kamrath 
Knutson 

Kroening 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Olson 

Peterson, D.L. 
Peterson, R. W. 
Peny 
Purfeerst 
Ramstad 
Reichgott 
Samuelson 
Schmitz 
Sieloff 
Spear 

Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 279: A bill for an act relating to natural resources; eliminating the 
mandatory shooting by conservation officers of dogs pursuing deer; restrict
ing the shooting by others; increasing the penalty for owners of dogs that kill 
deer; amending Minnesota Statutes 1984, sections 100.29, subdivision 19; 
and 347.01. 

Senate File No. 279 is herewith returned to the Senate. 



65THDAY] MONDAY, MAY 20, 1985 3267 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, I 985 

CONCURRENCE AND REPASSAGE 

Mr. Merriam moved that the Senate concur in the amendments by the 
House to S.F. No. 279 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 279 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 46 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Diessner 
Dieterich 
Frederick 
Frederickson 
Gustafson . 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knutson 
Kroening 
Kronebusch 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Novak 

Olson 
Pehler 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Purfeerst 
Ramstad 
Reichgott 
Schmitz 
Sieloff 

Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Willet 

So the bill, as amended, w_as repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S:F. No. 281: A bill-for an act relating to criminal justice; clarifying the 
procedure for making certain claims against the· state; providing limitations 
on the payment of claims; placing restrictions on places where work in resti
tution or community service may be performed; amending Minnesota Stat
utes 1984, sections 3.739, subdivisions 2 and 2a; and 609.135, subdivision 
I. 

Senate File No. 281 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, I 985 

CONCURRENCE AND REPASSAGE 

Mr. Petty moved that the Senate concur in the amendments by the House to 
S.F. No. 281 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 281: A bill for an act relating to criminal justice; clarifying the 
procedure for making certain claims against the state; permitting certain in-
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dividuals to make claims against the state; providing limitations on the pay
ment of claims~ placing restrictions on places where work in restitution or 
community service may be performed; amending Minnesota Statutes I 984, 
sections 3.739, subdivisions I, 2, and 2a; and 609.135, subdivision I. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 50 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 

DeCramer 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 

Jude 
Kamrath 
Knaak 
Knutson 
Kroening 
Krone bu sch 
Lantry 
Lessard 
Luther 
McQuaid 

Mehrkens 
Novak 
Olson 
Pehler 
Peterson, D.L. 
Peterson, R. W. 
Peuy 
Pogemiller 
Purfeerst 
Ramstad 

Reichgou 
Schmi1z 
Sieloff 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 1045: A bill for an act relating to commerce; providing for the 
detennination of certain usurious contracts; proposing coding for new law in 
Minnesota Statutes, chapter 334. 

Senate File No. 1045 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

CONCURRENCE AND REPASSAGE 

Mr. Kroening moved that the Senate concur in the amendments by the 
House to S.F. No. 1045 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 1045 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 47 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Davis 
DeCramer 

MONDAY,MAY20, 1985 

Diessner 
Dieterich 
Frank 
Frederickson 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Olson 

Pehler 
Peterson, D. C. 
Peterson, R.W. 
Pogemiller 
Purfeerst 
Ramstad 
Reichgon 
Samuelson 
Schmitz 
Sieloff 

_Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE- CONTINUED 

Mr. President: 

3269 

I have the· honor to announce the passage by the House of the following 
Senate File, AS. AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 930: A bill for an act relating to public safety; motor vehicles; 
clarifying penalties for failure to provide security for basic reparation ben
efits; defining terms; requiring certification procedure to obtain tax-exempt 
passenger vehicle license plates for unmarked vehicle of law enforcement 
agency; reducing 2,000-pound weight limitation to three-fourths ton for 
motor vehicles in certain situations; exempting certain returned motor vehi
cle registration documents from filing fee; prescribing dissemination of traf
fic accident information to news media; regulating format of certain license 
plates; increasing weight of Vehicles which may be operated with class "C" 
driver's license; prescribing filing period for clerk of district court to forward 
drivers license applications and fees to- department of public safety; author
izing cotnmissioner of public safety to-promulgate school bus driver qualifi
cation rules; authorizing access to certain private vehicle tax information 
under certain conditions; prescribing fees;· amending Minnesota Statutes 
1984, sections 65B.67, subdivision 4; 168.01 I, subdivisions 4, 28, and 29; 
168.012, subdivision l; 168.021, subdivision l; 168.27, subdivision 11; 
168.33, subdivision 7; 169.09, subdivision 13; 169.79; 171.02, subdivision 
2; 171.06, subdivision 4; 171.17; 171.321, subdivision 2; and 297B.12. 

Senate File No. 930 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

CONCURRENCE AND REPASSAGE 

Mr. Purfeerst moved that the Senate concur in the amendments by the 
House to S.F. No. 930 and that the bill be placed on its repassage as 
amended. The motioh prevailed. 

S.F. No. 930: A bill for an act relating to public safety; motor vehicles; 
clarifying penalties for failure to provide security for basic reparation ben
efits; defining terms; requiring certification procedure to obtain tax-exempt 
passenger vehicle license plates for unmarked vehicle of law enforcement 
agency; reducing 2,000-pound weight limitation to three-fourths ton for 
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motor vehicles in certain situations; exempting certain returned motor vehi
cle registration documents from filing fee; regulating format of certain li
cense plates; increasing weight of vehicles which may be operated with class 
"C" driver's license; prescribing filing period for clerk of district court to 
forward drivers license applications and fees to department of public safety; 
requiring revocation of driver's license upon conviction of crime of fleeing 
from peace officer; expanding definition of misdemeanor for purpos~ of 
driver's license revocation; authorizing prima facie evidentiary status for 
certified department driver records; authorizing commissioner of public . 
safety to promulgate school bus driver qualification rules; authorizing access 
to certain private vehicle tax information .under certain conditions; prescrib
ing fees; providing for a traffic accident reconstruction system; appropriating 
money; amending Minnesota Statutes 1984, sections 65B .67, subdivision 4; 
168.011, subdivisions 4, 28, and 29; 168.012, subdivision I, and by adding 
subdivisions; 168.013, subdivisions le, le, lg, and 16; 168.021, subdivision 
I; 168.09, by adding a subdivision; 168.27, subdivision 11; 168.29; 168.31, 
subdivision 4; 168 .33, subdivision 7; 169. 79; 171.02, subdivision 2; 171.06, 
subdivision 4; 171.17; 171.20, by _adding a subdivision; 171.21; 171.321, 
subdivision 2; 297B.12; and Laws 1982, chapter 639, section 10; repealing 
Minnesota Statutes 1984, sections 168.013, subdivision Ii; and 168.105, 
subdivision 4. 

Was read the third time, as _amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 46 and nays I, as follows: 

Those who voted in the affinnative were: 

Adkins 
Anderson 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
DeCramer 
Diessner 
Dieterich 

Frank 
Frederickson 
Freeman 
Gus1afson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Novak 
Olson 

Mr. Davis voted in the negative. 

Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Pogemiller 
Purfeerst 
Ramstad 
Samuelson 
Schmitz 
Spear 

Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Pogemiller moved that the following members be 
excused for a Conference Committee on S.F. No. 33 from 6:00 to 6:30 p.m. 
and from 7:45 to 8:15 p.m.: 

Messrs. Knaak, Pogemiller and Dahl. The motion prevailed. 

RECESS 

Mr. Luther moved that the Senate do now recess subject to the call of the 
President. The motion prevailed. 
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After a brief recess, the President called the Senate to order. 

APPOINTMENTS 
Mr. Moe, R.D. from the Subcommittee on Committees recommends that 

the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S.F. No. 719: Messrs. Stumpf, Langseth and Belanger. 
Mr. Luther, for Mr. Moe, R.D., moved that the foregoing appointments be 

approved. The motion prevailed. 

APPOINTMENTS 
Mr. Moe, R.D. from the Subcommittee on Committees recommends that 

the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.F. No. 440: Messrs. Moe, D.M.; Wegscheid; Pogemiller; Spear and 
Renneke. 

Mr. Luther, for Mr. Moe, R.D., moved that the foregoing appointments be 
approved. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 
Pursuant to Rule 21, Mr. Nelson moved that the following members be 

excused for a Conference Committee on H.F. No. 849 from 6:30-10:00 
p.m.: 

Messrs. Nelson, Dahl, Petty, Merriam and Ms. Berglin, The motion 
prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 
S.F. No. 650 and the Conference Committee Report thereon were reported 

to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 650 
A bill for an act relating to crimes; increasing the penalty for an offense 

committed against a transit provider or operator when violence or a threat of 
violence is not involved; amending Minnesota Statutes 1984, section 
609.855, subdivisions 3 and 4. 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable David M. Jennings 
Speaker of the House -of Representatives 

May 20, 1985 

We, the undersigned conferees for S.F. No. 650, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 650 be fur
ther amended as follows: 

Delete everything after the enacting clau_se and insert: 

"Section I. Minnesota Statutes 1984, section 609.855, subdivision 4, is 
amended to read: 

Subd. 4. [PENALTY.] Whoever violates subdivision I, 2, or 3 may be 
sentenced as folJows: 
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(a) To imprisonment for not more than one year or to payment of a fine of 
not more than $3,000, or both, if the violation was accompanied by force or 
violence or a communication of a threat of force or violence; or 

(b) To !lie f"'l'al!y im~esee ift seetioo 169.89, s•bei,isieR 2 imprisonment 
for not more than 90 days or to payment of a fine of not more than $700, or 
both, if the violation was not accompanied by force or violence or a commu
nication of a threat of force or violence. 

Sec. 2. [EFFECTIVE DA TE.] 

Section 1 is effective August 1, 1985, and applies to crimes committed on 
or after that date.'' 

Amend the title as follows: 

Page I, line 6, delete "subdivisions 3 and" and insert "subdivision" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Lawrence J. Pogemiller, Fritz Knaak, 
William P. Luther 

House Conferees: (Signed) Don Valento, Gary L. Schafer, Marcus Marsh 

Mr. Pogemiller moved that the foregoing recommendations and Confer
ence Committee. Report on S.F. No. 650 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 650 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 46 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Frank Kroening Peterson, D.L. Storm 
Anderson Frederick Kronebusch Peterson, R.W. Stumpf 
Benson Frederickson Lantry Pogemiller Taylor 
Berg Freeman Luther Purfeerst Vega 
Bernhagen Gustafson McQuaid Ramstad Waldorf 
Bertram Hughes Mehrkens Reichgott Willet 
Davis Isackson Novak Samuelson 
DeCramer Jude Olson Schmitz 
Diessner Kamrath Pehler Sieloff 
Dieterich Knaak Peterson, D.C. Spear 

So the bi11, as amended by the Conference Committee, was repassed and 
its titJe was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. I 96 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 196 

A bill for an act relating to crimes; requiring the county attorney to prose
cute failure to report child abuse or neglect; providing for the reporting of 
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child abuse or neglect; defining certain terms; clarifying immunity from lia
bility for reporting child abuse or neglect; providing for concise summaries of 
disposition of reports; making technical changes; prescribing penalties; 
amending Minnesota Statutes 1984, sections 388.051, subdivision 2; and 
626.556, subdivisions I, 2, 3, 4, 4a, 5, 6, 9, and 11. 

May 20, 1985 

The Honorable Jerome M. Hughes 
President of the Senate 
The Honorable David M. Jennings 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 196, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 196 be 
further amended as f(!llows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 388.051, subdivision 2, is 
amended to read: 

Subd. 2. [SPECIAL PROVISION; GROSS MISDEMEA~IORS PROVI
SIONS.] (a) In Anoka, Carver, Dakota, Hennepin, Scott, and Washington 
counties, ·only the county attorney shall prosecute gross misdemeanor viola
tions of sections 290.53, subdivisions 4 and 8; 290.92, subdivision 15; 
290A. ll, subdivision 2; 297A.08; 297 A.39, subdivisions 4 and 8; 297B. IO; 
609.255, subdivision 3; 609.377; 609.378; 609.41; and 617.247. 

(b) The county attorney shall prosecute failure to report physical or sexual 
child abuse or neglect as provided under section 626.556, subdivision 6. 

Sec. 2. Minnesota Statutes 1984, section 518.552, is amended to read: 

518.552 [MAINTENANCE.] 

Subdivision 1. In a proceeding for dissolution of marriage or legal separa
tion, or in a proceeding for maintenance following dissolution of the mar
riage by a court which lacked personal jurisdiction over the absent spouse 
and which has since acquired jurisdiction,-the court may grant a mainten~nce 
order for either spouse if it finds that the spouse seeking maintenance: 

(a) Lacks sufficient property, including marital property apportioned to 
ffifR the spouse, to provide for his reasonable needs of the spouse considering 
the standard of living established during the marriage, especially ffi!ffftg, but 
not limited to, a period of training or education, ftfW or 

(b) Is unable to aile~Hlllely Slll'l'ffl4 hifllseU provide adequate self-support, 
after considering the standard of living established during the marriage and 
all relevant circumstances, through appropriate employment, or is the custo
dian of a child whose condition or circumstances make it appropriate that the 
custodian not be required to seek employment outside the home. 

Subd. 2. The maintenance order shall be in amounts and for periods of 
time, either temporary or permanent, as the court deems just, without regard 
to marital misconduct, and after considering all relevant factors including: 
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(a) The financial resources of the party seeking maintenance, including 
marital property apportioned to kiftt the party, and !tis the party's ability to 
meet his or her needs independently. including the extent to which a provi
sion for support of a child living with the party includes a sum for that party as 
custodian; 

(b) The time necessary to acquire sufficient education or training to enable 
the party seeking maintenance to find appropriate employment. and the 
probability, given the •~euse's party's age and skills, of completing educa
tion or training and becoming fully or partially self-supporting; 

(c) The standard of living established during the marriage; 

(d) The duration of the marriage and, in the case of a homemaker, the 
length of absence from employment and the extent to which any education, 
skills, or experience have become outmoded and earning capacity has be
come permanently diminished; 

(e) The loss of earnings, seniority, retirement benefits, and other employ
ment opportunities foregone by the -spouse seeking spousal maintenance; 

(J) The age, and the physical and emotional condition of the spouse seek
ing maintenance; 

fit ( g) The ability of the spouse from whom maintenance is sought to meet 
his needs while meeting those of the spouse seeking maintenance; and 

fg, (h) The contribution of each party in the acquisition, preservation, de
preciation, or appreciation in the amount or value of the marital property, as 
well as the contribution of a spouse as a homemaker or in furtherance of the 
other party's employment or business. 

Subd. 3. Nothing in this section shall be construed to favor a temporary 
award of maintenance over a permanent award, where the factors under 
subdivision 2 justify a permanent award. 

Where there is some uncertainty as to the necessity of a permanent award, 
the court shall order a permanent award leaving its order open for later 
modification. 

Sec. 3. Minnesota Statutes 1984, section 518.64, subdivision 2, is 
amended to read: 

Subd. 2. [MODIFICATION.] The terms of a decree respecting mainte
nance or support may be modified upon a showing of one or more of the 
following: (I) substantially increased or decreased earnings of a party; (2) 
substantially increased or decreased need of a party; (3) receipt of assistance 
under sections 256. 72 to 256.87; or (4) a change in the cost-of-living for 
either party as measured by the federal bureau of statistics, any of which 
makes the terms unreasonable and unfair. On a motion for modification of 
maintenance, the court shall apply, in addition to all other relevant factors, 
the factors for an award of maintenance under section 518.552 that exist at 
the time of the motion. On a motion for modification of support, the court 
shall take into consideration the needs of the children and the financial cir
cumstances of each party's spouse, if any. A modification which decreases 
support or maintenance may be made retroactive only upon a showing that 
any failure to pay in accord with the terms of the original order was not 
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willful. A modification which increases support or maintenance shall not be 
made retroactive if the obligor has substantially complied with the previous 
order. Except for an award of the right of occupancy of the homestead, pro
vided in section 518.63, all divisions of real and personal property provided 
by section 518.58 shall be final, and may be revoked or modified only where 
the court finds the existence of conditions that justify reopening a judgment 
under the laws of this state. The court may impose a lien or charge on the 
divided property at any time while the property, or subsequently acquired 
property, is owned by the parties or either of them, for the payment of main
tenance or support money, or may sequester the property as is provided by 
section 518.24. 

Sec. 4. Minnesota Statutes 1984, section 609.379, is amended to read: 

609.379 [PERMITTED ACTIONS.] 

Subdivision I. [REASONABLE FORCE.] Reasonable force may be used 
upon or toward the person of a child without the child's consent when the 
following circumstance exists o~ the actor reasonab]y believes it to exist: 

(a) When used by a parent, legal guardian, teacher, or other caretaker of a 
child or pupil, in the exercise of lawful authority, to restrain or correct the 
child -or pupil; or 

(b) When used by a teacher or other member of the instructional, support, 
or supervisory staff of a public or nonpublic school upon or toward a child 
when necessary to restrain the child from hurting himself or any other per
son or property. 

Subd. 2. [APPLICABILITY.] This section applies to sections 260.315, 
609.255, 609.376, 609.377, 609.378, and 626.556, s118"i¥isioR H. 

Sec. 5. Minnesota Statutes 1984, section 626.556, subdivision J, is 
amended to read: · 

Subdivision I. [PUBLIC POLICY.] The legislature hereby declares that 
the public policy of this state is to protect children whose health or welfare 
may be jeopardized through physical abuse, neglect or sexual abuse; to 
strengthen the family and make the home, school, and community safe for 
children by promoting responsible child care in all settings; and to provide, 
when necessary, a safe temporary or permanent home environment for 
physically or sexually abused children. 

In addition, it is the policy of this state to require the reporting of s11spee1ea 
neglect, physical or sexual abuse of children in the home, school, and com
munity settings; to provide for the voluntary reporting of abuse or neglect of 
children; to require the assessment and investigation of the reports; and to 
provide protective and counseling services in- appropriate cases. 

Sec. 6. Minnesota Statutes 1984, section 626.556, subdivision 2, is 
amended to read: 

Subd. 2. [DEFINITIONS.] As used in this section, the following terms 
have the meanings given them unless the specific content indicates 
otherwise: 

(a) "Sexual abuse" means the subjection by a person responsible for the 
child's care, or by a person in a position of authority, as defined in sect]on 
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609.341, subdivision 10, to any act which constitutes a violation of sections 
609.342, 609.343, 609.344, or 609.345, or sections 609.364 to 609.3644. 
Sexual abuse also includes any act which involves a minor which constitutes 
a violation of sections 609.321 to 609.324 or 617.246. 

(b) "Person responsible for the child's care" means a (I) an individual 
functioning within the family unit and having responsibilities for the care of 
the child such as a parent, guardian, or other person having similar care 
responsibilities, or (2) an individual functioning outside the family unit and 
having responsibilities for the care of the child such as a teacher, school 
administrator, or other lawful custodian of a child having either full-time or 
short-term care respon,sibilities including;, but not limited-to, day care, baby 
sitting whether paid or unpaid, counseling, teaching, and coaching. 

(c) "Neglect" means failure by a person responsible for a child's care to 
supply a child with necessary food, clothing, shelter or medical care when 
reasonably able to do so or failure to protect a child from conditions or actions 
which imminently and Seriously endanger the child's physical or mental 
health when reasonably able to do so. Nothing in this section shall be con
strued to (l) mean that a child is neglected solely because the child's parent, 
guardian or other person responsible for his care in good faith selects and 
depends upon spiritual means_ or prayer for treatment or care of disease or 
remedial care of the child, or (2) impose upon persons, not otherwise legally 
responsible for providing a child with necessary food, clothing, shelter or 
medical care, a duty to provide that care. 

(d) "Physical abuse" means, fB any physical injury inflicted by a person 
responsible for the child's care on a child other than by accidental meansj, or 
~ any physical injury that cannot reasonably be explained by the child's 
history of injuries. 

(e) "Report" means any report received by the local welfare agency, po
lice department or county sheriff pursuant to this section. 

(f) "Facility" means a day care facility, residential facility, agency, hos
pital, sanitorium, or other facility or institution required to be licensed pur
suant to sections 144.50 to 144.58, 241.021, or 245. 78 lto 245.812. 

(g) "Operator" means an operator or agency as defined in section 
245.782. 

(h) "Commissioner" means the commissioner of human services. 

(i) "Assessment" includes authority to interview the child, the person or 
persons responsible for the child's care, the alleged perpetrator, and any 
other person with knowledge of the abuse or neglect for the purpose of gath
ering the facts, assessing the risk to the child, and formulating a plan. 

(j) "Practice of social services," for the pl;lrposes of subdivision 3, in
cludes but is not limited to employee assistance counseling. 

Sec. 7. Minnesota Statutes 1984, section 626.556, subdivision 3, is 
amended to read: 

Subd. 3. [PERSONS MANDATED TO REPORT.] (a) A professional or 
his delegate who is engaged in the practice of the healing arts, social• serv
ices, hospital administration, psychological or psychiatric treatment, child 
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care, education, or law enforcement who ft&S lme ..ledge ef 0f Feasasallle 
e&IISe knows or has reason to believe a child is being neglected or physically 
or sexually abused shall immediately report the information to the local wel
fare agency, police department or the county sheriff. The police department 
or the county sheriff, upon receiving a report, shall immediately notify the 
local welfare agency orally and in writing. The local welfare agency, upon 
receiving a report, shall immediately notify the focal police department or the 
county sheriff orally and in writing. The county sheriff and the head of every 
local welfare agency and police department shall each designate a person 
within their agency, department, or office who is responsible for ensuring 
that the notification duties of this paragraph and paragraph (b) are carried 
out. Nothing in this subdivision shall be construed to require more than one 
report from any institution, facility, school or agency. · 

(b) Any person Bet re'l"iree te £ejl0ft llft8ef lke·fl•o•,isioes ef lili,; subeiYi 
siee may voluntarily report to the local welfare agency, police department or 
the county sheriff if he has !at0'deage ef e, reasoAable eause te. eelie¥e 
knows, has reason to believe, or suspects a child_ is being neglected or sub
jected to physical or sexual abuse. The police department or the county 
sheriff, upon receiving a report, shall immediately notify the local welfare 
agency orally and in writing. The local welfare agency, upon receiving a 
report, shall immediately notify the local police department or the county 
sheriff orally and in writing. 

(c) A person mandated to report SUSfleetee physical or sexual child abuse 
or neglect occurring within a licensed facility shall report the information to 
the agency responsible for licensing the facility. A health or corrections 
agency receiving a report may request the local welfare agency to provide 
assistance pursuant to subdivisions 10, !Oa, and !Ob. 

(d) Any person -wile ftlllkes a mandated to report shall, upon request to the 
local welfare agency, receive a eeeeise summary of the disposition of Ike any 
report made by that reporter, unless release would be detrimental to the best 
interests of the child. Any person who is not mandated to report shall, upon 
request to the local welfare agency, receive a concise summary of the.dis
position of any report made by that reporter, unless release would be detri
mental to the best interests of the child. 

(e) For purposes of this subdivision, ''immediately" means as soon as 
possible but in no event longer than 24 hours. 

Sec.· 8. Minnesota Statutes 1984, section 626.556, subdivision 4, is 
amended to read: 

Subd. 4. [IMMUNITY FROM LIABILITY.] (a) The following persons 
are immune from any civil or criminal liability that otherwise might result 
from their actions, if they are acting in good faith: 

W (]) any person, ieeh1eieg these ¥oluel8ril~· ,eaieeg £ejl0ftS ftR8 these 
re~ire8 le flffle ~ tiftEler' suBElivisiea ;, f)e.Ftieir,ating Hi gaetl ~ tHl6 
enet=eising EIHe e&Fe tft ~ making ei a voluntary or mandated report under 
subdivision 3 or assisting in an assessment pl:tfsu.aet te under this section has
ifftffttieiey ff9fft any li:Eteility, .ei¥H er erimieal, ~ atheP.vise ffligM: feStll.t ey 
reaseeefl!isaelieftc 

· W a sttpeFYiso£ ffl' seeial- .W8fkef: employed hy a leeal- wel.fafe egeeey, Wft0 
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ift geeEl faiHt enereises ette €ftfe Wfteft eomf!lying with sl:l80ivisionS +9 ftft6:-H-
8f My felatea RI-le er f)fB¥isioR ef fflW-; shaH Ha-Ye itHHUIRi~,· ff0ffl: ftfto/ ei¥H 
~ lftat otlte!V, ise miglt! fOSll!f l,y feftSOft ef ltis aetiofr.; and 

(2) any public or private school, facility as defined in subdivision 2, or the 
employee of any public or private school or facility who permits access by a 
local welfare agency or local law enforcement agency and assists ift goOII 
fftHft in an investigation or assessment pursuant to subdivision IO has, tfflHH!
~ ff8ffi aey liaeilit~·, effll or erimieal, tl>at atlter.,ise reigl,! res..it l,y feftSOft 
ef!ltalaeae... 

(b) A person who is a supervisor or social worker employed by a local 
welfare agency complying with subdivisions JO and 11 or any related rule or 
provision of law is immune from any civil or criminal liability tluu might 
otherwise result from the person's actions, if the person is acting in good 
faith and exercising due care. 

(c) This subdivision does not provide immunity to any person for failure to 
make a required report or for committing neglect, physical abuse, or sexual 
abuse of a child. 

Sec. 9. Minnesota Statutes 1984, section 626.556, subdivision 4a, is 
amended to read: 

Subd. 4a. [RETALIATION PROHIBITED.] (a) An employer of any per
son required to make reports under subdivision 3 shall not retaliate against 
the person for reporting in good faith s11s~eetea abuse or neglect pursuant to 
this section, or against a child with respect to whom a report is made, be
cause of the report. 

(b) The employer of any person required to report under subdivision 3 who 
retaliates against the person because of a report of SHSjleetea abuse or neglect 
is liable to that person for actual damages and, in addition, a penalty up to 
$1,000. 

(c) There shall be a rebuttable presumption that any adverse action within 
90 days of a report is retaliatory. For purposes of this paragraph, the term 
"adverse action" refers to action taken by an employer of a person required 
to report under subdivision 3 which is involved in a report against the person 
making the report or the child with respect to whom the report was made 
because of the report, and inc1udes, but is· not limited to: 

(I) discharge, suspension, termination, or transfer from the facility, insti-
tution, school, or agency; 

(2) discharge from or termination of employment; 

(3) demotion or _reduction in remuneration for services; or 

(4) restriction or prohibition of access to the facility, institution, school, 
agency_. or persons affiliated with it. 

Sec. IO. Minnesota Statutes 1984, section 626.556, subdivision 5, is 
amended to read: 

Subd. 5. [FALSIFIED REPORTS.] Any person who willflllly knowingly 
or recklessly makes a false report under the provisions of this section shall be 
liable in a civil suit for any actual damages suffered by the person or persons 
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so reported and for any punitive damages set by the court or jury. 

Sec. I I. Minnesota Statutes I 984, section 626.556, subdivision 6, is 
amended to read: 

Subd. 6. [FAILURE TO REPORT.] -Afly A person ••~HiFeEI mandated by 
this section to report susf!eeteH flh)•sieel 0f ~ ehHe amtSe 0f -aegleet -WR6 
., illmlly fails le tie se shall ee who knows or .has reason to believe that a 
child is neglected or physically or sexually abused, as defined in subdivision 
2, and fails to report is guilty of a misdemeanor. 

Sec. 12. Minnesota Statutes 1984, section 626.556, is amended by adding 
· a subdivision to read: 

Subd. 6a. [FAILURE TO NOTIFY.] If a local welfare agency receives a 
report under subdivision 3, paragraph (a) or (b) and fails to notify the local 
police department or county sheriff as required by subdivision 3, paragraph 
/a) or (b), the person within the agency who is responsible for ensuring that 
notification is made shall be subject to disciplinary action in keeping with the 
agency's existing policy or collective bargaining agreement on discipline of 
employees. If a local police department or a county sheriff receives a report 
under subdivision 3, paragraph (a) or (b) and fails to notify the local welfare 
agency as required by subdivision 3, paragraph (a) or (b), the person within 
the police department or county sheriffs office who is responsible for en
suring that notification is made shall be subject -to disciplinary action in 
keeping with the agency's existing policy or collective bargaining agreement 
on discipline of employees. 

Sec. 13. Minnesota Statutes 1984, section 626.556, subdivision 9, is 
amended to read: 

Subd. 9. [MANDATORY REPORTING TO A MEDICAL EXAMINER 
OR CORONER,] When a person required to report under the provisions of 
subdivision 3 ftftS reasonable eaese knows ·or has reason to believe a child has 
died as a result of neglect or physical or sexual abuse, he shall report that 
information to the appropriate medical examiner or coroner instead of the 
local welfare agency, police department or county sheriff. Medical examin
ers or coroners shall notify the local welfare agency or police department or 
county sheriff in instances in which they believe that the child has died as a 
result of neglect or physical or sexual abuse. The medical examiner or 
coroner shall complete an investigation as. soon as feasible and report the 
findings to the police department or county sheriff and the local welfare 
agency. 

Sec. 14. Minnesota Statutes 1984, section 626.556, subdivision 10, is 
amended to read: 

_ Subd. 10. [DUTIES OF LOCAL WELFARE AGENCY AND LOCAL 
LAW ENFORCEMENT AGENCY UPON RECEIPT OF A REPORT.] (a) 
If .the report alleges neglect, physical abuse, or sexual abuse by a parent, 
guardian, or individual functioning within the family unit as a person· re
sponsible for the child's care, the local welfare agency shall immediately 
conduct an assessment and offer protective social services for purposes of 
preventing further abuses, safeguarding and enhancing the welfare of the 
abused or neglected minor, and preserving family life whenever possible. 
When necessary the local welfare agency shall seek authority to remove the 
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child from the custody of his parent, guardian or adult with whom he is living. 
In performing any of these duties, the local welfare agency shall maintain 
appropriate records. 

(b) Authority of the local welfare agency responsible for assessing the 
child abuse report and -of the local law enforcement agency for investigating 
the alleged abuse includes,. but is not limited to, authority to. interview, 
without parental consent, the alleged victim and any other minors who cur
rently reside with or who have resided with the alleged perpetrator. The 
interview may take place at school or at any facility or other place where the 
alleged victim or other minors might be found and may take place outside the 
presence of the perpetrator or parent, legal custodian, guardian, or school 
official. Except as provided in this clause, the parent, legal custodian, or 
guardian shall be notified, by the responsible local welfare or law enforce
ment agency no later than the conclusion of the investigation or assessment-, 
that this interview has occurred. Notwithstanding rule 49.02 of the Minne
sota Rules of Procedure for Juvenile Courts, the juvenile court may, after 
hearing on an ex parte motion by the local welfare agency, order that, where 
reasonable cause exists, the agency withhold notification of this interview re 
withilela from the parent, legal custodian, or guardian. If the interview took 
place or is to take place on school property, the order shall specify that 
school officials may not disclose to the parent, legal custodian, or guardian 
the contents of the notification of intent to interview the child on school 
property, as provided under paragraph (c), and any other related informa
tion regarding the interview that may be a part of the child's school record. A 
copy of the order shall be sent by the local welfare or law enforcement 
agency to the appropriate school official. 

(c) When the local welfare or local law enforcement agency determines 
that an interview should take place on school property, written notification of 
intent to interview the child on school property must be received by school 
officials prior to the interview. The notification shall include the name of the 
child to be interviewed, the purpose of the interview, and a reference to the 
statutory authority to conduct an interview on school property. For interviews 
conducted by the local welfare agency, the notification shall be signed by the 
chairman of the county welfare board or his designee. The notification shall 
be private data on individuals subject to the provisions of this paragraph. 
School officials may not disclose to the parent, legal custodian, or guardian 
the contents of the notification or any other related information regarding the 
interview until notified in writing by the local welfare or law enforcement 
agency that the investigation or assessment has been concluded. Until that 
time, the local welfare or law enforcement agency shall be solely responsible 
for any disclosures regarding the nature of the assessment or in~estigation. 

Except where the alleged perpetrator is believed to be a school official or 
employee, the time and place, and manner of the interview on school prem
ises shall be within the discretion of school officials, but the local welfare 
ageHey, or tBe -lee-al law enforcement agency shall have the exclusive au
thority to determine who may attend the interview. The conditions as to time, 
place, and manner of the interview set by the school officials shall be rea
sonable and the interview shall be conducted not more than 24 hours after the 
receipt of the notification unless another time is El:eemeEI considered neces
sary by agreement between the school officials and the local welfare ageHey 
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or leeal law enforcement agency. Where the school fails to comply with the 
provisions of this seetteft par:agraph, the juvenile court may order the school 
to comply ,,,,.;!I, tltis ~•svisisa. Seheel sffieials shall ft0! aiselsse te lite 
~ legal euslsaiaa, guaFaian, or ~•~•lflltsr that a fet1HOSt te ialer.-iew 
lite e1,i1t1 has 1'eOfl fflll<ie llftlil af!er the im'estigatisa er assessmeal has 1'eOfl 
esael11aea. Every effort shall must be made to reduce the disruption of the 
educational program of the child, other students, or school staff when an 
interview is conducted on school premises. 

(d) Where the perpetrator or a person responsible for !he care of the alleged 
victim or other minor prevents access to the victim or other minor by the local 
welfare agency, the juvenile court may order the parents, legal custodian, or 
guardian to produce the alleged victim or other minor for questioning by the 
local welfare agency or lhe local law enforcement agency outside the pres
ence of the perpetrator or any person responsible for the child's care at rea
sonable places and times as specified by court order. 

(e) Before making an order under paragraph (d), the court shall issue an 
order to show cause, either upon its own motion or upon.a verified petition, 
specifying the basis for the requested interviews and fixing the time and place 
of the hearing. The order to show cause shall be served personally and shall 
be heard in the same manner as provided in other cases in the juvenile court. 
The court shail consider the need for appointment of a guardian ad litem to 
protect the best interests of the child. If a guardian ad !item is appointed, he 
shall be present at the hearing on the order to show cause. 

(f) The commissioner, the local· welfare agencies responsible for inves
tigating reports, and the local law enforcement agencies have the right to 
enter facilities as defined in subdivision 2 and to inspect and copy the facil
ity's records as part of the investigation. Notwithstanding the provisions of 
chapter 13, they also have the right to inform the facility under investigation 
that they are conducting an investigation, to disclose to the facility the names 
of the individuals under investigation for abusing or neglecting a child, and to 
provide the facility with a copy of the report and the investigative findings. 

Sec. 15. Minnesota Statutes 1984, section 626:556, subdivision 11, -is 
amended to read: 

· Subd. 11. [RECORDS.] All records maintained by a local welfare agency 
under this section, including any written reports filed under subdivision 7, 
shall be private data on indiViduals, except insofar as copies of reports are 
required by subdivision 7 to be sent to the local police department or the 
county sheriff. Report records maintained by any police department or the 
county sheriff shall be private data on individuals except the reports shall be 
made available to the investigating, petitioning, or prosecuting authority. 
The welfare board shall make available to the investigating, petitioning, or 
prosecuting authority any records which contain information relating to a 
specific incident of neglect or abuse which is under investigation, petition, or 
prosecution and information relating to any prior incidents of neglect or 
abuse involving any of the same persons. The records shall be collected and 
maintained in accordance with the provisions of chapter 13. An individual 
subject of a record shall have access to the record in accordance with those 
sections, except that the name of the reporter shall be confidential while the 
report is under assessment or investigation except as otherwise permitted by 
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this subdivision. Any person conducting an investigation or assessment 
under this section who intentionally discloses the identity of a reporter-prior 
to the completion of the investigation or assessment is guilty of a misde
meanor. After the assessment or investigation is completed, the name of the 
reporter shall be confidential but shall be accessible to the individual subject 
of the record upon court order. 

Notwithstanding section 138.17, records maintained by local welfare 
agencies, the police department or county sheriff under this section shall be 
destroyed as described in clauses (a) to~ (d): 

(a) If upon assessment or investigation a report is found to be unsubstan
tiated, notice of intent to destroy records of the report shall be mailed to the 
individual subject of the report. At the subject's request the records shall be 
maintained as private data. If no request from the subject is received within 
30 days of mailing the notice of intent to destroy, the records shall be 
destroyed. 

(b) All records relating to reports which,' upon assessment or investigation, 
are found to be substantiated shall be destroyed seven years after the date of 
the final entry in the case record. 

(c) All records of reports which, upon initial assessment or investigation, 
cannot be substantiated or disproved to the satisfaction of the local welfare 
agency, local police department or county sheriff may be kept for a period of 
one year. If the local welfare agency, local police department or county 
sheriff is unable to substantiate the report within that period, each agency 
unable to substantiate the report shall destroy its. records relating to the report 
in the manner provided by clause (a). 

(d) Any notification of intent to interview which waS received by a school 
under subdivision JO, paragraph (c), shall be destroyed by the school when 
ordered to do so by the agency conducting the assessment or investigation. 
The agency shall order the destruction of the notification when other records 
relating to the report under investigation or assessment are destroyed under 
this subdivision.•' 

Delete the title and insert: 

•'A bill for an act relating to children and families; req_uiring the county 
attorney to prosecute failure to report child abuse or neglect; clarifying fac

. tors to consider in 3warding maintenance in marriage dissolution actio_ns; 
providing for the reporting of ch_ild abuse or neglect; defining certain terms; 
clarifying immunity from liability for reporting child abuse or neglect; pro
viding for concise summaries of disposition of reports; clarifying require
ments following reports of child abuse or neglect; making technical changes; 
prescribing penalties; amending Minnesota Statutes 1984, sections 388.051, 
subdivision 2; 518.552; 518.64, subdivision 2; 609.379; and 626.556, sub
divisions 1, 2, 3, 4, 4a, 5, 6, 9, IO, 11, and by adding a subdivision." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Ember D. Reichgott, Lawrence J. Pogemiller, 
Fritz Knaak 

House Conferees: (Signed) Connie Levi, Kathleen A. Blatz, Lee 
Greenfield 
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Ms. Reichgott moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 196 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 196 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Co~mittee.- · 

The roll was called, and there were yeas 44 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Davis 
DeCramer 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 

Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Kronebusch 
Lessard 
Luther 
McQuaid 
Mehrkens 

Olson 
Pehler 
Peterson, D. C. 
Peterson, D.L. 
Peterson, R. W. 
Pogemiller 
Ramstad 
.Reichgott 
Samuelson 

Schmitz 
Spea; 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 35 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 35 

A bill for an act relating to crimes; requiring health professionals to report 
suspicious wounds to law enforcement authorities; amending Minnesota 
Statutes 1984, section 626.52. 

The Honorable Jerome M. Hughes 
President of the Senate 
The Honorable David M. Jennings 
Speaker of the House of Representatives 

May 18, 1985 

We, the undersigned conferees for S.F. No, 35, report that we have agreed 
upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 35 be further 
amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 626.52, is amended to read: 

626.52 [PHYSICIA~IS AND OTHER All}!; TO HEALl~IG 'FO REPORT 
!~!JURIES FROM FIREARMS REPORTING OF SUSPICIOUS WOUNDS 
BY HEALTH PROFESSIONALS.] 
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Subdivision 1. [DEFINITION.] As used in subdivision 2. "health profes
sional" means a physician, surgeon, person authorized to engage in the 
practice of healing, superintendent or manager of a hospital, nurse, or 
pharmacist. 

Subd. 2. [HEALTH PROFESSIONALS REQUIRED TO REPORT.] 
~ pkysieiaR, e¥efY st1rgeeR, e¥efY l"'fSOO aullteri,ed to eagage iR Ike 
f!t=aetiee ef healtng, e¥eFy su~erintendeBt 0f maftager ef a hespitad, e¥efj' 

llllfSe a...! ~- pkOffllaeist, wketker sll€h pkysieiaRs, surgesas, J"'fflOO& 
eRgaged ift Ike praetiee of kealiRg, superiRleRdeRI er rRaRager of aay kespi
ta!, llllfSe a...! !'flSffRaeist l,e lieeRsea er Ret, A health professional shall im
mediately report, as provided under section 626.53, to the preper local po
lice authorities, as flefeHl- Elefined, department or county sheriff all bullet 
wounds, gunshot wounds, powder bums, or any other injury arising from, or 
caused by the discharge of any gun, pistol, or any other firearm, which 
wound he is called upon to treat, dress, or bandage. 

A health professional shall report to the proper police authorities any 
wound that the reporter has reasonable cause to believe has been inflicted on 
a perpetrator of a crime by a dangerous weapon other than a firearm as 
defined under section 609,02, subdivision 6. 

Sec. 2. Minnesota Statutes 1984, section 626.55, is amended to read: 

626.55 [PENALTY.] 

Subdivision 1. Any person who violates any provision of sections 626.52 
to 626.55 is guilty of a gross misdemeanor. 

Subd. 2. Any person reporting in good faith and exercising due care shall 
have immunity from any liability, civil or criminal, that otherwise might 
result by reason of his actions pursuant to this section. No cause of action 
may be brought against any person for not making a report pursuant to this 
section." 

Amend the title as follows: 

Page 1, line 4, delete "section" and insert "sections" 

Page I, line 5, before the period, insert"; and 626.55" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) A. W. "Bill" Diessner, Randolph W. 
Peterson, Gene Merriam 

House Conferees: (Signed) Tony Bennett, Dennis Ozment, Peter 
Rodosovich 

Mr. Diessner moved that the foregoing recommendations and Conference 
Committee Report on S.F, No. 35 be now adopted, and that the bill be re
passed as amended by the Conference Committee. The motion prevailed. So 
the recommendations and Conference Committee Report were adopted. 

S.F. No. 35 was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 
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The roll was called, and there were yeas 42 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Davis 
DeCramer 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Johnson, D.E. 

Jude 
Kamrath 
Knaak 
Kroening 
Kronebusch 
Luther 
McQuaid 
Mehrkens 
Olsoi:i 

Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Pogemiller 
Ramstad 
Reichgott 
Samuelson 
Schmitz 

Speruc 
Stonn 
Taylor 
Vega 
Waldorf 
Willet 
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SO the bill, as amended by the Conference Committee. was repassed and 
its title was agreed to. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has· adopted the recommen
dation and report of the Conference Committee on House File. No. 558, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 558 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 558 

A bill for an act relating to metropolitan government; providing conditions 
for the disposal of certain sports facilities property; requiring the metropoli
tan mosquito control district to establish a research program to evaluate the 
effects of its control program on other fauna; amending- Minnesota Stattites 
1984, sections 473.556, subdivision 6; and 473.704, by adding a 
subdivision. 

The Honorable David M. Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

May 15, 1985 

We, the undersigned conferees for H.F. No. 558, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 558 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [BLOOMINGTON HIGHWAY IMPROVEMENT.) 

Subdivision 1. [CONTRACT AUTHORIZED.] To expedite and facilitate 
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the construction of a highway improvement project on Trunk Highway No. 
77 from the intersection of 1-494 to the intersection of east 86th street within 
the city of Bloomington. the city and the commissioner of transportation on 
behalf of the state may enter into a contract under which the city agrees to 
advance to the commissioner, in consideration of the undertaking of the 
project by the state at a time specified in the contract, all or part of the cost of 
the engineering services, construction, ·or other costs attributable to the 
project. The project shall be fully described in the contract, and the advance 
by the city shall not exceed the total amount of the actual contract prices for 
performing the work on the project and may be made in installments during 
the performance of the project, or.otherwise, as specified in the contract. 
The contract may provide for repayment by the state to the city of the princi
pal amount or value of the advance, without interest, in not more than ten 
annual installments, out of the trunk highway fund. Repayment may com
mence at the time the state would otherwise have undertaken the project. The 
cash agreed to be advanced by the city shall not affect the amount otherwise 
agreed to be paid by the city as its share of the cost of the project. The 
contract may include all other terms necessary to comply with laws relating 
to cooperative agreements between the commissioner of transportation and 
municipalities. 

Subd. 2. [BONDS AUTHORIZED.] At any time after a contract has been 
executed by the commissioner and the city of Bloomington by which the city 
agrees to advance to the commissioner cash for the purpose stated in sub~ 
division 1, the city council may by resolution issue and sell general obliga
tion bonds of the city in an aggregate amount ilot exceeding the advance to 
the commissioner provided for in the contract and the cost of issuing the 
bonds. The bonds shall be issued and sold in accordance with Minnesota 
Statutes, chapter 475, except that an election shall not be required to au
thorize their issuance, and the bonds shall not be included in net debt within 
the meaning of Minnesota Statutes, section 475.51. Money repaid to the city 
by the conimissioner under the contract may be pledged for payment of 
principal of and interest on the bonds and shall be credited by the city to a 
separate fund and used solely Jo pay principal of and interest on any bonds 
issued pursuant to this section. With the consent of the commissioner of 
transportation, the city may use money allotted to it out of municipal state
aid street funds to repay interest on the bonds. The money allotled to the city 
out of the municipal state-aid street funds may be pledged for payment of 
interest on the bonds. 

Sec. 2. Minnesota Statutes 1984, section 473.556, subdivision 6, is 
amended to read: 

Subd. 6. [DISPOSITION OF PROPERTY.] (a) The commission may sell 
or otherwise dispose of any real or personal property acquired by it which is 
no longer required for accomplishment of its purposes. The property shall be 
sold in the manner provided by section 458. I 96, insofar as practical and 
consistent with sections 473.551 to 473.595. 

(b) Real property at the metropolitan sports area (not including the indoor 
public assembly facility and adjacent parking facilities) which is no longer 
needed for sports facilities skall may be sold or leased for residential, com
mercial, or industrial development in accordance \\:'ith the procedures in sec
tion 458.196 within two years to a private, for-profit entity, and thereafter the 
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property shall be subject to all applicable taxes and assessments and all gov
ernment laws, regulations and ordinances bearing on use and development as 
if the property were privately owned. 

(c) Any real property right, title, or interest within the provisions of para
graph (b) owned by the commission may be sold or leased in whole or in part 
to the port authority of the city of Bloomington to fwther the general plan of 
port improvement or industrial development or for any other purpose which 
the authority considers to be in the best interests of the district and its people. 
The property shall be sold or leased to the authority in accordance with 
section 458.196, subdivisions 1 to 4. Section 458.196, subdivisions 5 to 7 
shall not apply to a sale under this paragraph. 

(d) Real property disposed of under clause (c) shall be subject to leases, 
agreements, or other written interests in force on June 1, 1983. 

(e) The proceeds from the sale of any real property at the metropolitan 
sports area shall be paid to the council and used for debt service or 
retirement. 

Sec. 3. Minnesota Statutes 1984, section 473.704, is amended by adding a 
subdivision to read: 

Subti. 18. The commission may establish a research program to evaluate 
the effects of mosquito and blaclifly mntrol on other fauna. The purpose of 
the program is to identify the types and magnitude of the adverse effects of 
the control program on fish and wildlife and associated food chain inverte
brates. The commission may conduct research through contracts with qual
ified outside researchers. The commission may finance the research pro
gram each year at a level up to 2 .5 percent of its annual budget. 

Sec. 4. [APPLICATION.] 

Sections 2 and 3 ·apply in the counties of Anoka, Carver, Dakota, Henne
pin,-Ramsey, Scott, and Washington. 

Sec. 5. [LOCAL APPROVAL.] 

Section 1 takes effect the day after compliance with Minnesota Statutes, 
section 645.021, subdivision 3, by the governing body of the city of 
Bloomington.'' 

Delete the title and insert: 

'' A bill for an act relating to metropolitan government; permitting the city 
of- Bloomington and the transportation department to contract for a highway 
improvement; providing conditions for the disposal Of certain sports facilities 
property; requiring the metropolitan mosquito control district to establish a 
research program to evaluate the effects of its control program on other 
fauna; amending Minnesota Statutes 1984, sections 473.556, subdivision 6; 
and 473.704, by adding a subdivision." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Kathleen Blatz, Dennis Ozment, Dee Long 

Senate Conferees: (Signed) Michael 0. Freeman, Robert J. Schmitz, 
William V. Belanger, Jr. 

Mr. Freeman moved that the foregoing recommendations and Conference 
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Committee Report on H.F. No. 558 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 558 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 44 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 

DeCramer 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 

Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Lessard 

Mr. Peterson, R.W. voted in the negative. 

Luther 
McQuaid 
Mehrkens 
Olson 
Peterson, D.C. 
Peterson, D.L. 
Ramstad 
Reichgott 
Samuelson 

Schmitz 
Sieloff 
Spear 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

So the bill, as amended by the Conference Committee. was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor" to announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 1037, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 1037 is.herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 1037 

A bill for an act relating to utilities; exempting small, qualifying energy 
facilities from the certificate of need process; amending Minnesota Statutes 
1984, section 216B.243, subdivision 8. 

The Honorable David M. Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

May 17, 1985 

We, the undersigned conferees for H.F. No. 1037, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment. 
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We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Chris Tjomhom, Elton R. Redalen, Joel 
Jacobs 

Senate Conferees: (Signed) Conrad M. Vega, Donald M. Moe, Dennis R. 
Frederickson · 

Mr. Vega .. moved that the _ foregoing recommendations and Conference 
Committee Report on H.F. No. 1037 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 1037 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as .amended by the 
Conference Committee . 

. The roll was called, and there were yeas 39 and nays_ 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Bernhagen 
Bertram 
Dahl 
Davis 

Dieterich 
Frank 
FrederiCk 
Frederickson 
Freeman 
Gustafson 
Isackson 
Johnson, D.E. 

Jude 
Kamrath 
Kroening 
Kronebusch 
Lessard 
Luther 
McQuaid 
Mehrkens 

Olson 
Peterson, D. C. 
Peterson, D.L. 
Peterson, R. W. 
Ramstiid 
Reichgott 
Samuelson 
Schmitz 

Solon 
Spear 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 535, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 535 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

CONFERENCE COMMITI'EE REPORT ON H.F. NO. 535 

A bill for an act relating to health; restricting the use of lead in pipes, 
sbidel'S, aJ}d flux; requiring schools to flush certain pipes; amending Minne
sota Statutes 1984, section 123.36, by adding a subdivision; proposing cod
ing for new law in Minnesota Statutes, chapter 326. 

The Honorable David M. Jennings 
Speaker Of the House of Representatives 

May 8, 1985 
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The Honorable Jerome M. Hughes 
President of the Senate 

[65THDAY 

We, the undersigned conferees for H.F. No. 535, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 535 be 
further amended as follows: 

Page 2, line I, after "conveys" insert "a" and before the period insert. 
"supply" 

Page 2, line I, after the period insert ''A Minnesota seller of lead solder, 
except for a seller whose. primary_ business is contracting in plumbing,. heat
ing, and air conditioning, shall not sell any solder ~ontaining O .2 _ percef!,l 
lead unless the seller displays a sign which states, 

"Contains Lead 

Minnesota law prohibits the use of this solder in any plumbing installation 
which is connected to a potable water supply.'''' 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Tim Sherman, Kathleen Vellenga, Dale A. 
Clausnitzer 

Senate Conferees: (Signed) Betty A. Adkins, Eric D. Petty, Duane. D. 
Benson 

Mrs. Adkins moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 535 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No .. 535 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was ·called, and there were yeas 43 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Davis 
DeCramer 

Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 

- Johnson, D.E. 
Johnson, D.J. 

Jude 
Kamrath 
Kroening 
Kronebusch 
Langseth 
Lessard 
Luther 
McQuaid 
Mehrkeos 

Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, R.W. 
Pogemiller 
Purfeerst 
Reicbgott 

Samuelson 
Schmitz 
Sieloff 
Solon 
Vega 
Waldorf 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommen-
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dation and report of the Conference Committee on House File No. 848, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 848 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 848 

A bill for an act relating to children and families; providing judicial pro
cedures to protect the welfare of alleged child abuse victims; requiring juve
nile and criminal courts to give docket priority to child abuse cases; providing 
certain protections for parents in juvenile court proceedings; clarifying the 
scope and effect of juvenile court orders; changing the crimes of '' intrafami
lial sexual abuse" to "criminal sexual abuse" and limiting the discretion of 
courts to stay sentences for these crimes; requiring that investigative inter
views with child abuse victims be tape-recorded; providing a training pro
gram for child protection workers and requiring a new job classification in 
child protection; amending Minnesota Statutes 1984, sections 260.01 I, sub
di.vision 2; 260.133, subdivision 2; 260. 135, subdivision I; 260. 155, by 
adding a subdivision; 260. 156; 260.171, subdivision 4; 260.172, subdivision 
4, and by adding subdivisions; 260. I 91, subdivision I, and by adding sub
divisions; 260.301; 595.02, subdivision 3; 609.364 to 609.3644; and 630,36; 
proposing coding for new law in Minnesota Statutes, chapters 626. and 631. 

May 17, 1985 

The Honorable David M. Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 848, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 848 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1984, section 260.011, subdivision 2, is 
amended to read: 

Subd. 2. The purpose of the laws relating to juvenile courts is ·10 secure for 
each child alleged or adjudicated neglected or dependent and under the ju
risdiction of the court, the care and guidance, preferably in his own home, as 
will serve the spiritual, emotional, mental, and physical welfare of the child 
and the best interests of the state; to provide judicial procedures ·which pro
tect the welfare of the child; to preserve and strengthen the child's family.ties 
whenever possible, removing him from the custody of his parents only when 
his welfare or safety cannot be adequately safeguarded without removal; 
and, when the child is removed from his own family, to secure for him cus
tody, care and discipline as nearly as possible equivalent to that which should 
have been given by his parents. 
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The purpose of the laws relating to children alleged or adjudicated to be 
delinquent is to promote the public safety and reduce juvenile delinquency by 
maintaining the integrity of the substantive law prohibiting certain behavior 
and by developing individual responsibility for lawful behavior. This purpose 
should be pursued through means that are fair and just, that recognize the 
unique characteristics and needs of children, and that give children access to 
opportunities for personal and social growth. 

The laws relating to juvenile courts shall be liberally construed to carry out 
these purposes. 

Sec. 2. Minnesota Statutes 1984, section 260.133, subdivision 2, is 
amended to read: 

Subd. 2. [TEMPORARY ORDER.] If it appears from the notarized peti
tion or by sworn affidavit that there are reasonable grounds to believe the 
child is in immediate and present danger of domestic child abuse, the court 
may grant an ex parte temporary order for protection, pending a full hearing. 
The court may grant relief as it deems proper, includ_ing an-order: 

(I) restraining any party from committing acts of domestic child abuse; or 

(2) excluding the alleged abusing party from the dwelling which the family 
or household members share or from the residence of the child. 

However, no order excluding the alleged abusing party from the dwelling 
may be issued unless the court finds that: 

(I) the order is in the best interests of the child or children remaining in the 
dwelling; and 

(2) a remaining adult family or household member is able to care ade
quately for the child or children in the absence of the excluded partyt at!<l 

f.½ the leettl welfare ageaey has de,·eleped a j>1t>H ;e l'ffl¥i<le app,epFiale 
seetal- seR•iees -te the remainiRg famHy 0f lieuselielEI Hteffl:Bers. 

Before the temporary order is issued, the local welfare agency shall ad
vise the court and the other parties who are present that appropriate social 
services will be provided to the family or household members during the 
effective period of the order. 

An ex parte temporary order for protection shall be effective for a fixed 
period notto exceed 14 days. Within five days of the issuance of the tempo
rary order, the petitioner shall file a dependency and neglect petition with the 
court pursuant to section 260.131, and the court shall give docket priority to 
the petition. 

The court may renew the temporary order for protection one time for a 
fixed period not to exceed 14 days if a dependency and neglect petition has 
been filed with the court and if the court determines, upon informal review of 
the case file, that the renewal is appropriate. 

Sec. 3. Minnesota Statutes 1984, section 260.135, subdivision I, is 
amended to read: 

Subdivision 1. After a petition has been filed and unless the parties 
hereinafter named voluntarily appear, the court shall set a time for a hearing 
and shall issue a summons requiring the person ·who has custody or control of 
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the child to appear with the child before the court at a time and place stated. 
The summons shall have a copy of the petition attached, and shall advise the 
parties of the right to counsel and of the consequences of failure to obey the 
summons. The court shall give docket priority to any dependency, neglect, 
neglected and in foster care, or delinquency petition that contains allega
tions oj-"child abuse over any other case except those delinquency matters 
where a child is being- held in a secure detention facility. As used in this 
subdivision, "child abuse" has the meaning given it in section 22, subdivi
sion 2. 

Sec. 4. Minnesota Statutes 1984, section 260.155, is amended by adding a 
subdivision to read: 

Subd. 4a. [EXAMINATION OF CHILD.] In any dependency, neglect, or 
neglected and in foster care proceeding the court may, on its own motion or 
the motion of any party, take the testimony of a child witness informally when 
it is in the child's best interests to do so. Informal procedures that may be 
used by the court include taking the testimony of a child Witness outside the 
courtroom. The court may also require counsel for any party to the pro
ceeding to submit questions to the court before the child's testimony is taken, 
and to submit additional questions to the court for the witness after ques
tioning has been completed. The court may excuse the presence of the child's 
parent, guardian, or custodian from the room where the child is questioned 
in accordance with subdivision 5. 

Sec. 5. Minnesota Statutes 1984, section 260.156, is amended to read: 

260. 156 [CERTAIN OUT-OF-COURT STATEMENTS ADMISSIBLE.] 

An out-of-court statement made by a child under the age of ten years al-
leging, explaining, denying, or describing any act of sexual contact or pene
tration performed with or on the child or any act of physical abuse or neglect 
of the child by another, not otherwise admissible by statute or rule of evi
dence, is admissible in evidence in any dependency or neglect proceeding or 
any proceeding for termination of parental rights if: 

(a) The court finds that the time, content, and circumstances of the state
ment and the reliability of the person to whom the statement is made provide 
sufficient indicia of reliability; and 

(b) The proponent of the statement notifies other parties of his intention to 
offer the statement and the particulars of the statement sufficiently in ad
vance of the proceeding at which he intends to offer the statement into evi
dence, to provide the parties ·with a fair opportunity to meet the statement. 

Sec. 6 .. Minnesota Statutes 1984, section 260.171, subdivision 4, is 
amended to read: 

Subd. 4. If the person who has taken the child into custody determines that 
the child should .be placed in a secure detention facility or a shelter care 
facility, he shall advise the child and as soon as is possible, the child's 
parent, guardian, or custodian: 

(a) of the reasons why the child has been taken into custody and why he is 
being placed in a secure detention facility or a shelter care facility; and 

(b) of the location of the secure detention facility or shelter care facility. If 
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there is reason to believe that disclosure of the location of the shelter care 
facility would place the child's health and welfare in immediate endanger
ment, disclosure of the location of the shelter care facility shall not be made; 
and 

(c) that the child's parent, guardian, or custodian and attorney or-guardian 
ad litem may make an initial visit to the secure detention facility or shelter 
care facility at any time. Subsequent visits by a parent, guardian, or custo, 
dian may be made on a reasonable basis during visiting hours and by the 
child's attorney or guardian ad litem at reasonable hours; and 

(d) that the child may telephone his parents and an attorney or guardian ad 
litem from the secure detention facility or shelter care facility immediately 
after being admitted to the facility and thereafter on a reasonable basis to be 
determined by the director of the facility; and 

(e) that the child may not be detained for acts as defined in section 
260.015, subdivision 5 at a secure detention facility or shelter care facility 
longer than 36 hours, excluding Saturdays, Sundays and holidays, unless a 
petition has been filed within that time and the court orders the child's con
tinued detention, pursuant to section 260.172; and 

(f) that the child may not be detained pursuant to section 260.165, sub
division I, clause (a) or (c)(2), at a shelter care facility longer than 72 hours, 
excluding Saturdays, Sundays and holidays, unless a petition has been filed 
within that time and the court orders the child's continued detention, pursuant 
to section 260.172; and 

(g) of the date, time, and place of the detention hearing; and 

(h) that the child and the child's parent, guardian, or custodian have the 
right to be present and to be represented by counsel at the detention hearing, 
and that if they cannot afford counsel, counsel will be appointed at public 
expense for the child, if it is a delinquency matter, or for any party, if it is a 
dependency, neglect, neglected and infoster care, or termination of parental 
rights matter. 

Sec. 7. Minnesota Statutes 1984, section 260.172, is amended by adding a 
subdivision to read: 

Subd. 2a. [PARENTAL VISITATION.] If a child has been taken into 
custody under section 260.135, subdivision 5, or 260.165, subdivision 1, 
clause (c)(2), and the court determines that the child should continue in 
detention, the court shall include in its order reasonable rules for supervised 
or unsupervised parental visitation of the child in the shelter care facility 
unless it finds that visitation would endanger the child's physical or emo
tional well-being. 

Sec. 8. Minnesota Statutes 1984, section 260. 172, is amended by adding a 
subdivision to read: 

Subd. 2b. [MENTAL HEALTH TREATMENT.] (a) Except as provided 
in paragraph ( b ), a child who is held in detention because he or she is alleged 
to be a victim of child abuse as defined in section 22, subdivision 2, may. not 
be given mental health treatment specifically for the effects of the alleged 
abuse until the court finds that there is probable cause to believe the abuse 
has occurred. 



65THDAYJ MONDAY, MAY 20, 1985 3295 

(b) A child described in paragraph (a) may be given mental health treat• 
ment prior to a probable caUse finding of child abuse if the treatment is either 
agreed to by the child's parent or guardian in writing, or ordered -by the 
court according to the standard _contained in section 260.191, subdivision J. 

Sec. 9. Minnesota Statutes 1984, section 260.172, subdivision 4, is 
amended to read: 

Subd. 4. If a child held in detention under a court order issued under sub
division_2 has not been released prior to expiration of.the order, the court or 
referee shall informally review the child's case file to determine, under the 
standards provided by subdivision I, whether detention should be continued. 
If detention is continued thereafter, informal reviews such as these shall be 
held within every eight days, excluding Saturdays, Sundays and holidays, of 
the child's detention. 

A hearing, rather than an informal review of the child's case file, shall be 
held at the request of any one of the parties notified pursuant to subdivision 3, 
if that party notifies the court that he wishes to present to the court new 
evid_ence concerning whether the child should be continued in detention. 

In addition, if a child was taken into detention under section 260.135, 
subdivision 5, or 260./65, subdivision I, clause (c)(2), and is held in deten
tion under a court order issued under subdivision 2, the court shall schedule 
and hold an adjudicatory hearing on the petition within 60 days of the deten
tion hearing upon the request of any party to the proceeding unless good 
cause is shown by a party to the proceeding why the hearing should not be 
held within that time period. 

Sec. 10. Minnesota Statutes 1984, section 260. 191, subdivision 1, is 
amended to read: 

Subdivision I. [DISPOSITIONS.] If the court finds that the child is neg
lected, dependent, or neglected and in foster care, it shall enter an order 
making any of the following dispositions of the case: 

(a) Place the child under the protective supervision of the county welfare 
board or child placing agency in his own home under conditions prescribed 
by the court directed to the correction of the neglect or dependency of the 
child; 

(b) Transfer legal custody to one of the following: 

(I) a child placing agency; or 

(2) the county welfare board. 

In placing a child whose custody has been transferred under this para
graph, the agency and board shall follow the order of preference stated in 
section 260.181, subdivision 3; 

(c) If the child is in need of special treatment and care for his physical or 
mental health, the court may order the child's parent, guardian, or custodi_an 
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to provide it. If the parent, guardian, or custodian fails to provide this .. treat
ment or care, the court may order it provided. If the court's order for mental 
health- treatment is based on a diagnosis made by a treatment professional, 
the court may order that the diagnosing professional not provide the treat
ment to the child if it finds that such an order is in the child's best interests. 

Sec. IL Minnesota Statutes 1984, section 260.191, is amended by adding 
a subdivision to read: 

Subd. 1 d. [PARENTAL VISITATION.] If the court orders that the child 
be placed outside of the child's home or present residence, it shall set rea
sonable rules for supervised or unsupervised parental visitation that con
tribute to the objectives of the court order and the maintenance of the familial 
relationship. No parent may be denied visitation unless the court finds at the 
disposition hearing that the visitation would act to prevent the achievement 
of the order's objectives or that it would endanger the child's physical or 
emotional well-being. 

Sec. 12. Minnesota Statutes 1984, section 260.191, is amended by adding 
a subdivision to read: 

Subd. 2a. [SERVICE OF ORDER.] Any person who provides services to 
a child under a disposition order, or who is subject to the conditions of a 
disposition order shall be served with a copy of the order in the manner 
provided in the rules for juvenile courts. 

Sec. 13. Minnesota Statutes 1984, section 595.02, subdivision 3, is 
amended to read: 

Subd. 3. [CERTAIN OUT-OF-COURT STATEMENTS ADMISSIBLE.] 
An out-of-court statement made by a child under the age of ten years alleg
ing, explaining, denying, or describing any act of sexual contact or penetra
tion performed with or on the child or any act of physical abuse of the child by 
another, not otherwise admissible by statute or rule of evidence, is admiss
ible in evidence if: 

(a) the court or person· authorized to receive evidence finds, in a hearing 
conducted outside of the presence of the jury, that the time, content, and 
circumstances of the statement and the reliability of the person to whom the 
statement is made provide sufficient indicia of reliability; and 

(b) the child either: 

(i) testifies at the proceedings; or 

(ii) is unavailable as a witness and there is corroborative evidence of the 
act; and 

(c) the proponent of the statement notifies the adverse party of his intention 
to offer the statement and the particulars of the statement sufficiently in ad~ 
vance of the proceeding at which he intends to offer the statement into evi
dence to provide the adverse party with a fair opportunity to prepare to meet 
the statement. · 

Sec. 14. Minnesota Statutes 1984, section 609.341, is amended by adding 
a subdivision to read: 

Subd. 15. [SIGNIFICANT RELATIONSHIP.] "Significant relationship" 
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means a situation in which the actor is: 

( 1) the complainant's parent, stepparent, or guardian;· 

/2) any of the following persons related to the complainant by blood, mar-
- riage, or adoption: brother, sister, stepbrother, stepsister, first cousin, 

aunt, uncle, nephew, niece, grandparent, great-grandparent, great-uncle; 
great-aunt; or 

(3) an adult who jointly resides intermittently or regularly in _the same 
dwelling as the complainant and who is not the complainant's spouse. 

Sec. 15. Minnesota Statutes 1984, section 609.342, is amended to read: 

609.342 [CRIMINAL SEXUAL CONDUCT IN THE FIRST DEGREE.] 

Subdivision 1. [CRIME DEFINED.] A person is guilty of criminal sexual 
conduct in the first degree 8"" ffH1Y be seeteeeed 10 ilHpFisoemeet fOF fl0I 
fftOfe thaR ;!() yeaFS 6f le pey1Heel <>fa fiRe ef fl01 fft0fe thaR $:l5,ll00, e, beth, 
if he engages in sexual pene_tration with another person and if any of. the 

·following circumstances eX:ists: 

(a) The complainant is under 13 years of age and the actor is more than 36 
months older than the complainant. Neither mistake as to the complainant's 
age n_or consent to the act by -the complainarit is a defense; ·ef 

(b) The complainant is at least 13 but less than 16 years of age and the actor 
is more thari 48 months older than the complainant and in-a position of au
_thority over the complainant, and uses this authority to cause the complainant 
to submit. Neither mistake as to the complainant's age nor consent to the act 
by the complainant is a defense; e, 

( c} Circumstances -existing at the time of the act cause the complainant to 
have a reasonable fear of imminent great bodily harm to the complainant or 
another; ef -

(d) The actor is armed with a dangerous weapon or any article used or 
fashioned in a manner to lead the complainant to reasonably believe it to be a 
dangerous weapon and uses _or threate"ns to use the weapon or article to cause 
the complainant to submit; e, 

(e) The actor causes personal injury to the complainant, and either of the 
following circumstance~ exist: 

(i) The actor uses- force or coercion to accomplish sexual penetration; or 

· (ii) The actor knows or has reason to know that the complainant is mentally 
defective, mentally incapacitated, or physically helpless; e, 

(I) The actor is aided or abetted by one or more accomplices within the 
. meaning of section 609.05, and either of the following circumstances exists: 

(i) An accomplice uses force or Coercion to cause the complainant to sub
mit; or· 

(ii) An accomplice is armed with a dangerous weapon or 3.ny article used 
or fashioned in a manner to lead the complainant reasonably to believe it to be 
a dangerous weapon -and uses or threatens to use the weapon or article to 
cause the complainant to submit; 

(g) The actor has a significant relationship to the complainallt and the 
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complainant was under 16 years of age at the time of the sexual penetration. 
Neither mistake as to the complainant's age nor consent to the act by the 
complainant is a defense; or 

(h) The actor has a significant relationship to the complainant, the com
plainant was under 16 years of age at the time of the sexual penetraiion, and: 

( i) the actor or an accomplice used force or coercion to accomplish the 
penetration; 

(ii) the actor or an accomplice was armed with a dangerous weapon or any 
article used or fashioned in a manner to lead the complainant to reasonably 
believe it could be a dangerous weapon and used or threatened to use the 
dangerous weapon; 

(iii) circumstllnces existed at the time of the act tQ ca':'se the complainant-tp 
have a reasonable fear of imminent great bodily harm to the complainant or 
another; 

(iv) the complainant suffered personal injury; 'or 

(v) the sexual abuse involved multiple acts committed over an extended 
period of time. 

Neither mistake as to the complainant's age nor consent to the act by the 
complainant is a defense. 

Subd. 2. [PENALTY.] A person convicted under subdivision I may be 
sentenced to imprisonment for not- more than 20 years or to a payment of a 
fine of not more than $35,000, or both. 

Subd. 3. [STAY.] Except when imprisonment is required under section 
609.346, if a person is convicted under subdivision I, clause (g), the court 
may stay imposition or execution of the sentence if it finds that: 

(a) a stay is in the best interest of the complainant or the family unit; and 

(b) a professional assessment indicates that the offender has been 
accepted by and can respond to a treatment program. 

If the court stays imposition or execution of sentence. it shall include· the 
following as conditions of probation: 

( 1) incarceration in a local jail or workhouse; and 

(2) a requirement that the offender complete a treatment program. 

Sec. 16. Minnesota Statutes 1984, section 609.343, is amended to read: 

609.343 [CRIMINAL SEXUAL CONDUCT IN THE SECOND 
DEGREE.] 

Subdivision I. [CRIME DEFINED.] A person is guilty of criminal sexual 
conduct in the second degree iHtQ may ee seeierieetl te i~Rsonmeet ffif ft6l 
ffl0fe thtift ~ yea,s eF f8 l'"Ylft"ftl ef a fiRe ef fl01 ffl0fe thtHt $30,000, eF 981h, 
if he engages in sexual contact with another person and if any of the follow
ing circumstances exists: 

(a) The complainant is under I 3 years of age and the actor is more than 36 
months older than the complainant. Neither mistake as to the COIJJ.plainant's 
age nor consent to the act by the complain_ant is a defense. In a prosecµtion 
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under this clause, the state is not required to prove that the sexual contact was 
coerced; ef 

(b) The complainant is at least 13 but less than I 6 years of age and the actor 
is more than 48 months older than the complainant and in a position of 
authority over the complainant, and uses this authority to cause the com
plainant to submit. Neither mistake as to the complainant's age nor consent 
to the act by the complainant is a defense; e, 

(c) Circumstances existing at the time of the act cause the complainant to 
have a reasonable fear of imminent great bodily harm to the complainant or 
another; ef 

(d) The actor is armed with a dangerous weapon or any article used or 
fashioned in a manner to lead the complainant to reasonably believe it to be a 
dangerous weapon and uses or threatens to use the dangerous weapon to 
cause the complainant to submit; et= 

(e) The actor causes personal injury to the complainant, and either of the 
following circumstances exist: 

(i) The actor uses force or coercion to accomplish the sexual contact; or 

(ii) The ·actor knows or has reason to know that the complainant is mentally 
defective, mentally incapacitated, or physically helpless; e, 

(f) The actor is aided or abetted by one or more accomplices within the 
meaning of section 609.05, and either of the following circumstances exists: 

(i) An accomplice uses forc_e or coercion to cause the complainant to sub• 
mit; or_ 

(ii) An accomplice is armed with a dangerous weapon or any article used 
or fashioned in a manner to lead the complainant to reasonably believe it to be 
a dangerous weapon and uses or threatens to use the weapon or article to 
cause the complainant to submit; 

(g) The actor has a significant relationship to the complainant and the 
complainant was under 16 years of age at the time of the sexual contact._ 
Neither mistake as to the complainant's age nor consent IO the act by the 
complainant is a defense; or 

(h) The actor has a significant relationship to the complainant, the com
plainant was under I 6 years of age at the time of the sexual contact, and: 

(i) the actor or an accomplice used force or coercion to accomplish the 
contact; 

(ii) the actor or an accomplice was armed with a dangerous weapon or any 
article used or fashioned in a manner to lead the complainant to reasonably 
believe it could be a dangerous weapon and used or threatened to use the 
dangerous weapon; 

(iii) circumstances existed at the time of the act to cause the complainant to 
have _a reasonable fear of imminent great bodily harm to the complainant or 
dnother; 

(iv) the complainant suffered personal injury; or 

(v) the sexual abuse involved multiple acts committed over an extended 
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periOd of time. 

Neither mistake as to the complainant's age nor consent to the act by the 
complainant is a defense. 

Subd. 2. [PENALTY.] A person convicted under subdivision I may be 
sentenced to imprisonment for not more than 15 years or to a payment of a 
fine of not more than $30,000, or both. 

Subd. 3. [STAY.] Except when imprisonment is required under section 
609.346, if a person is convicted under subdivision I, clause (g), the court 
may stay imposition or execution of the sentence if it finds that: 

(a) a stay is in the best interest of the complainant or the family unit; and 

(b) a professional assessment indicates that the offender has been 
accepted by and can respond to a treatment program. 

If the court stays imposition or execution of sentence, it shall include the 
following as conditions of probation: 

(I) incarceration in a local jail or workhouse; and 

(2) a requirement that the offender complete a treatment program. 

Sec. 17. Minnesota Statutes 1984, section 609.344, is amended to read: 

609.344 [CRIMINAL SEXUAL CONDUCT IN THE THIRD DEGREE.] 

Subdivision I. [CRIME DEFINED.] A person is guilty of criminal sexual 
conduct in the third degree aHtl ffi"Y be senteneea ts ilflpFisenffient feF !!el 
""""!!,an !en yeaFS, eF fe payffient 8f a fif!e 8f !!el"""" !!,an $20,000, eF 
lle!h-, if he engages in sexual penetration with another person and any of the 
following circumstances exists: 

(a) The complainant is under I 3 years of age and the actor is no more than 
36 months older than the complainant. Neither mistake as to the complain
ant's age nor consent to the act by the complainant shall be a defense; eF 

(b) The complainant is at least 13 but less than I 6 years of age and the actor 
is more than 24 months older than the complainant. In any such case it shall 
be an affirmative defense, which must be proved by a preponderance of the 
evidence, that the actor believes the complainant to be 16 years of age or 
older. If the actor in such a case is no more than 48 months but more than 24 
months older than the complainant, he may be sentenced to imprisonment for 
not more than five years. Consent by the complainant is not a defense; et= 

(c) The actor uses force or coercion to accomplish the penetration; et= 

(d) The actor knows or has reason to know that the complainant is mentally 
defective, mentally incapacitated, or physically helpless; eF 

(e) The complainant is at least 16 but less than 18 years of age and the actor 
is more than 48 months older than the complainant and in a position of 
authority over the complainant, and uses this authority to cause the com
plainant to submit. Neither mistake as to the complainant's age nor consent 
to the act by the complainant is a defense; 

(f) The actor has a significant relationship to the complainant and the 
complainant was at least 16 but under 18 years of age at the time of the 
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sexual penetration. Neither mistake a.-. to the (·omplainant's age nor c011se111 

to the act by the complainant is a defense; or 

(g) The actor has a significant relationship io the complainant, the unn
plainant was at least I 6 but under 18 years <d' age at the time <?l the .\'exual 
penetration, and: 

(i) the actor or an accomplice used force or coercion to accomplish rhe 
penetration; 

(ii) the actor or an accomplice was armed with a dangerous weapon or any 
article used or fash_ioned in a manner to lead the complainant to reasonahly 
believe it could be· a dangerous weapon and used or threatened to use rhe 
dangerous weapon; 

( iii) circumstances existed at the time <f the act to nwse th£' complaina111 l<, 
have a reasonable fear of imminent ireat bodily harm to the cmnpfaim1111 or 
another; 

(iv) the complainant suffered per.wmal injury: or 

(v) the sexual abw~e involved multiple acl.\' commilled over an ex1e11ded 
period of time. 

Neither mistake as to the complainant's age nor consenr to 1he t1c1 by the 
complainant is a defense. 

Subd. 2. !PENALTY.] A per.wm convicted under subdivision J lllli_\' he 
sentenced to imprisonment for not more than ten years or to a pt1_vment <f ti 
fine of not more than $20,000, or both. 

Subd. 3. [STAY.] Except when imprisonmenl is required under section 
609.346, if a person is convicted under subdivision I, clause (/), the courl 
may stay imposition or execution <flhe .\·en1em·e fit.finds thal: 

(a) a stay is in the best interest ,?f"the complaimmt or !he family unit; wul 

(b) a professional as.\·essment indicate.\· that the ,~lfl'nder ha.\· h<'<'II 
accepted by and can respond to a treatment proiram. 

If the court stays imposition or execution <d' senlencc, it shall iudud,, th<' 
following as conditions <4 probation: 

( J) incarceration in a local jail or workhouse; and 

(2) a requirement that the offender complete a trea1ment program. 

Sec. 18. Minnesota Statutes 1984, section 609.345, is amended to read: 

609.345 [CRIMINAL SEXUAL CONDUCT IN THE FOURTH 
DEGREE.] 

Subdivision I. [CRIME DEFINED. I A person is guilty of criminal sexual 
conduct in the fourth degree -a-Re- may- be senteneetl te im13ri!;onmeRt ffi:f ttttt 
.......,#tttttfi-Yeye,tf!r,0fl6 paymentefatitteeffletmeretkafl $10,000, ttF 

heth-, if he engages in sexual contact with another person and if any of the 
following circumstances exists: 

(a) The complainant is under 13 years of age and the actor is no more than 
36 months older than the complainant. Neither mistake as to the complain
ant's age or consent to the act hy the complainant is a defense. In a prosecu-
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tion under this clause. the state is not required to prove that the sexual contact 
was coerced; 0f 

(b) The complainant is at least 13 but less than 16 years of age and the actor 
is more than 48 months older than the complainant or in a position of author
ity over the complainant and uses this authority to cause the complainant to 
submit. In any such case, it shall be an affirmative defense which must be 
proved by a preponderance of the evidence that the actor believes the com
plainant to be I 6 years of age or older; 6f 

(c) The actor uses force or coercion to accomplish the sexual contact; 0f 

(d) The actor knows or has reason to know that the complainant is mentally 
defective, mentally incapacitated, or physically helpless;.,. 

(e) The complainant is at least 16 but less than 18 years of age and the actor 
is more than 48 months older 1han the complainant and in a position of 
authority over the complainant. and uses this authority to cause the com
plainant to submit. Neither mistake as to the complainant's age nor consent 
to the act by 1he complainant is a defense; 

(j) The actor has a significant relationship to the complainant and the 
complainant was at least /6 but under /8 years of age at the time of the 
sexual contact. Neither mistake as to the" complainant's age nor consent to 
the act by the complainant is a defense; or 

(g) The actor has a significant relationship to the complainant, the com
plainant was at least /6 but under /8 years of age at the time of the sexual 
contact, and: 

(i) the actor or an accomplice used force or coercion to accomplish the 
contact; 

(ii) the actor or an accomplice was armed with a dangerous weapon or any 
article used or fashioned in a manner to lead the complainant to reasonably 
believe it could be a dangerous weapon and used or threatened to use the 
dangerous weapon; · 

( iii) circumstances existed at the time of the act to cause the complainant to 
have a reasonable fear of imminent great bodily harm to the complainant or 
another; 

(iv) the complainant suffered personal injury; or 

(v) the sexual abuse involved multiple acts .committed over an extended 
period of time. 

Neither mistake as to the complainant's age nor consent to the act by the 
complainant is a defense. 

Suh<i. 2. !PENALTY.] A person convicted under subdivision I may be 
sentenced to imprisonment for not more than five years or to a payment of a 
fine of not more than $10,000, or both. 

Sub,/, 3. !STAY,) Except when imprisonment is required under section 
609.346, if a person is convicted under subdivision I, clause (f), the court 
may stay imposition or execution of the sentence if it finds that: 

(a) a stay is in the best interest of the complainant or the family unit; and 
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(b) a professional assessment indicates that the offender has been 
accepted by Qnd can re~pond to a treatment program. 

If the court stays imposition or execution of sentence, it shall include the 
following as conditions of probation: 

( 1) ill~arceration in a· loCat jail or workhouse; and 

/2) a requirementthat the offender complete a treatment program: 

Sec. 19. Minnesota Statutes 1984, section 626.556, subdivision II, is 
amended to read: · 

Subd. 11. [RECORDS.) All records maintained by a local welfare agency 
under this section, including any written reports filed under subdivision 7, 
shall be private data on individuals, except insofar as copies of reports are 
required by subdivision 7 to be sent to the local police department or the 
county sheriff. Report records maintained by any police department or the 
county sheriff shall be private data on individuals except the reports shall be 
made available to the investigating, petitioning, or prosecuting authority. 
The welfare board shall make available to the investigating, petitioning, or 
?rosecuting authority any records which contain information relating to a 
specific incident of neglect or abuse which is under investigation, petition, or 
prosecution and information relating to _any prior incidents of neglect or 
abuse involving any of the same persons. The records shall be collected and 
maintained in accordance with the provisions of chapter I 3. In conducting 
investigations and assessments pursuant to this section, the notice· required 
by section 13 .04, subdivision 2, need not be provided to a minor under the 
age of JO who is the alleged victim of abuse or neglect. An individual subject 
of a record shall have access to the record in accordance with those sections, 
except that the name of the reporter shall be confidential while the report is 
under assessment or investigation. After the assessment ··or investigation is 
completed, the name of the reporter shall be confidential but shall be acces
sible to the individual subject of the record upon court order. 

Records maintained by local welfare agencies, the police department or 
county sheriff under this section shall be destroyed as described in clauses (a) 
to (c): 

(a) If upon assessment or investigation a report is found to be unsubstan
tiated, notice of intent to destroy records of the report shall be mailed to the 
individual subject of the report. At the subject's request the records shall be 
maintained as private data. If no request from the subject is received within 
30 days of mailing the notice of intent to destroy, the records shall be 
destroyed. 

(b) All records relating to reports which, upon assessment or investigation, 
are found to be substantiated shall be destroyed seven years after the date of 
the final entry in the case record. 

(c) All records of reports Which, upon initial assessment or inv~stigation, 
cannot be substantiated or disproved to the satisfaction of the local welfare 
agency, local police department or county sheriff may be kept for a period of 
one year. If the local welfare agency, local police department or county 
sheriff is unable to substantiate the report within that period, each agency 
unable to substantiate the report shall destroy its records relating to the report 
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in the manner provided by clause (a). 

Sec. 20. Minnesota Statutes I 984, section 626.556, is amended by adding 
a subdivision to read: 

Sub(f. /la. [DISCLOSURE OF INFORMATION NOT REQUIRED IN 
CERTAIN CASES.] When interviewing a minor under subdivision JO, an 
individual does rwt include the parent Or guardian of the minOr for purposes 
of section 13.04, subdivision 2, when the parent or guardian is the alleged 
perpetrator of the abuse or neglect. 

Sec. 21. (626.559] [INTERVIEWS WITH CHILD ABUSE VICTIMS.] 

Subdivision I. [POLICY.] It is ihe policy of this state to encourage ade- · 
quate and accurate documentation of the number and content of interviews 
conducted with alleged child abuse victims during the course of a child abuse 
assessment, criminal investigation, or prosecution, and to discourage inter
views that are unnecessary, duplicative, or otherwise not in the best interests 
of the child. 

Subd. 2. [DEFINITIONS.] As used in this section: 

( a) "child abuse" means physical or sexual abuse as defined in section 
626.556, subdivision 2; 

(b) "government employee" means an employee of a state or local 
agency, and any person acting as an agent of a state or local agency; 

(c) "interview" means a statement of an alleged child abuse victim which 
is given or made to a government· employee during the course of a child 
abuse assessment, criminal investigation, or prosecution; and · 

(d) "record" means an audio or videotape reco~ding of an interview, or. a 
written record of an interview. 

Subd. 3. [RECORD REQUIRED.] Whenever an interview is conducted, 
the interviewer must make a record of the interview. The record must con
tain the following information: 

(]) the date, .time, place, and duration of the interview; 

(2) the identity of the persons present at the interview; and 

(3) if the r'ecord is in writing, a summary of the information obtained 
during the interview. 

The records shall be maintained by the interviewer in accordance with 
applicable provisions of section 626.556, subdivision I I and chapter I 3. 

Subd. 4. [GUIDELINES ON TAPE RECORDING OF INTERVIEWS.] 
Every county attorney's office shall be res{Jonsible for developing written 
guidelines on the tape recording of interviews by government employees who 
conduct child abuse assessments, criminal investigations, or prosecutions. 
The guidelines are public data as defined in section 13.02, subdivision 14. 

Sec. 22. Minnesota Statutes 1984, section 630.36, is amended to read: 

630.36 [ISSUES, HOW DISPOSED OF.] 

Subdivision I. [ORDER.] The issues on the calendar shall be disposed of 
in the following order, unless,. upon the application of either party, for good 
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catise, the court directs an indictment or complaint to be tried out of its order: 

(I) Indictments or complaints for felony, where the defendant is in 
custody; 

(2) Indictments or complaints for misdemeanor, where the defendant is in 
custody; 

(3) Indictments or complaints alleging child abuse, as defined in subdivi
sion 2, where the defendant is on bail; 

/4) Indictments or complaints for felony, where the defendant is on bail; 
and 

f4-j (5) Indictments or complaints for misdemeanor, where the defendant is 
on bail. 

After his plea, the defendant shall be entitled to at least four days to pre
pare for his trial, if he requires it. 

Subd. 2. [CHILD ABUSE DEFINED.]As used in subdivision 1, "child 
abuse'' means any act which involves a _minor victim and which constitutes a 
violation of section 609.221, 609.222, 609.223, 609.2231, 609.255, 
609.321, 609.322, 609.323, 609.324, 609.342, 609.343, 609.344, 609.345, 
609.377, 609.378, or 617.246, or section 609.224 if the minor victim is a 
family or household member of the defendant. 

Sec. 23. [631.046) [AUTHORIZING PRESENCE OF PARENT FOR 
MINOR PROSECUTING WITNESS.] 

Notwithstanding any other law, a prosecuting witness under 18 years of 
age in a case involving child abuse as defined in section 22, subdivision 2, 
may choose to have in attendance a parent, guardian, or other supportive 
person, whether or not a witness, at the omnibus hearing or at the trial, 
during testimony of the prosecuting witness. If the person so chosen is also a 
prosecuting witness, the prosecution shall present on noticed motion, evi• 
dence that the person's attendance is both desired by the prosecuting witness 
for support and will be helpful to the prosecuting witness. Upon that showing 
the court shall grant the request unless information presented by the defen
dant or noticed by the court establishes that the support person' s,attendance 
during the testimony of the prosecuting witness would pose a substantial risk 
of influencing or affecting the content of that testimony. 

Sec. 24. [REPEALER.] 

Minnesota Statutes 1984, sections 609.364, 609.3641, 609.3642, 
609.3643, and 609.3644, are repealed." 

Delete the title and insert: 

"A bill for an act relating to children and families; providing judicial pro
cedures to protect the welfare of alleged child abuse victims and their fami
lies; requiring juvenile and criminal courts to give docket priority to child 
abuse cases; providing for the examination of child witnesses; clarifying the 
admissibility of certain out-of-court statements; merging the crimes of "in
trafarnilial sexual abuse" and "criminal sexual conduct" and limiting the 
discretiori of courts to stay sentences of familial sexual abuse defendants; 
requiring recordkeeping and tape recording guidelines with respect to inter· 
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views with child abuse victims; . eliminating certain notice requiremehts; 
amending Minnesota Statutes 1984, sections 260.01 I, subdivision 2; 
260.133, subdivision 2; 260.135, subdivision I; 260.155, by adding a sub
division; 260. 156; 260.171, subdivision 4; 260.172, subdivision 4, and by 
adding subdivisions; 260.191, subdivision I, and by adding subdivisions; 
595.02, subdivision 3; 609.341, by adding a subdivision; 609.342; 609.343; 
609.344; 609.345; 626.556, subdivision 11, and by adding a subdivision; and 
630.36; proposing coding for new law in Minnesota Statutes, chapters 626 
and 631; repealing Minnesota Statutes 1984, sections 609.364 to 609.3644." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Kathleen Blatz, Don Valento, Arthur W. Sea
berg, Randy C. Kelly, Kathleen Vellenga 

Senate Conferees: (Signed) Ember D. Reichgott, Eric D. Petty, Allan H. 
Spear, Fritz Knaak, Donald A. Storm 

Ms. Reichgott moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 848 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. 

CALL OF THE SENA TE 

Ms. Reichgott imposed a call of the Senate for the balance of the proceed
ings on H.F. No. 848. The Sergeant at Arms was instructed to bring in the 
absent members. 

The question recurred on the motion of Ms. Reichgott to adopt the Con
ference Committee Report on H.F. No. 848. The motion prevailed. So the 
recommendations and Conference Committee Report were adopted. 

H.F. No. 848 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 49 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Davis 

DeCramer 
Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 

Jude 
Kamrath 
Knaak 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 

Mehrkens 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Purfeerst 
Ramstad 
Reichgott 

Schmitz 
Sieloff 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE· CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommen-
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dation and report of the Conference Committee on House File No. 968, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

H.F. No. 968: A bill for an. act relating to education; permitting payroll 
deductions in the state university system for a certain nonprofit university 
foundation; proposing coding for new law in Minnesota Statutes, chapter 
136. 

House File No. 968 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

Mr. Waldorf moved that H.F. No. 968 and the Conference Committee 
Report thereon be laid on the table. The.motion prevailed .. 

MOTIONS AND RESOLUTIONS · CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, without 
objection, the Senate proceeded to the Order of Business of Introduction and 
First Reading of Sena(e Bills. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Moe, D.M. introduced-

S,F. No. 1564: A bill for an act relating to local government; regulating the 
payment of severance pay ·by governmental subdivisions; amending Minne
sota Statutes 1984, section 465.72. 

Referred to the Committee on Governmental Operations. 

Messrs. Merriam, Spear, Petty and Knaak introduced-

S.F. No. 1565: A bill for an act relating to probate; enacting statutory will 
provisions that a testator may adopt by reference; enacting the uniform stat
utory will act; proposing coding for new law as Minnesota Statutes, chapter 
525A. . 

Referred to the Committee \'n Judiciary. 

Mr. Vega introduced-

S .F. No. 1566: A bill for an ·act relating to housing; economic develop
ment; authorizing the Minnesota housing finance agency to assist persons 
over 55 in purchasing homes in the city of Ely; amending Minnesota Statutes 
1984, section 462A.05, by adding a subdivision. 

Referred to the Committee on Energy and Housing. 

Messrs. Luther, Storm and Solon introduced-

S.F. No. 1567: A bill for an act relating to financial institutions; permitting 
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additional detached facilities; amending Minnesota Statutes 1984, sections 
47 .52; and 49 .34, subdivision 2. 

Referred to the Committee on Economic Development and Commerce. 

MOTIONS AND RESOLUTIONS - CONTINUED 

SPECIAL ORDER 

H.F. No. 1589: A bill for an act relating to collection and dissemination of 
data; classifying government data as confidential, private, nonpublic, pro
tected nonpublic, and public; clarifying issues relating to classifications of 
data, access to data, and classifications of inactive investigative data; refin
ing provisions of the data practices act; amending Minnesota Statutes 1984, 
sections 13.03, subdivision 3, and by adding a subdivision; 13.08, by adding 
a subdivision; 13.09; 13.32, subdivision 1; 13.37, subdivision 2; 13.39, by 
adding a subdivision; 13.43, subdivision 4; 13.46, subdivisions 1, 2, 3, 7, 
and 10; 13.65, subdivision l; 13.71; 13.72, by adding subdivisions; 13.82, 
by adding subdivisions; 13.84, subdivisions 1 and 6; 144.335, subdivision 2; 
245.783, by adding a subdivision; and 626.556, by adding a subdivision; 
proposing coding for new law in Minnesota Statutes, chapters 13 and 144; 
repealing Minnesota Statutes 1984, sections 13.73 and 13.81. 

Mr. Peterson, R.W. moved that the amendment made to H.F. No. 1589 by 
the Committee on Rules and Administration in the report adopted May 15, 
1985, pursuant to Rule 49, be stricken. The motion prevailed. So the 
amendment was stricken. 

H.F. No. 1589 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 44 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Davis 

DeCramer 
Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 

Jude 
Kamrath 
Knaak 
Kroening 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 

McQuaid 
Mehrkens 
Olson 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Ramstad 
Reichgott 
Samuelson 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

H.F. No. 384: A bill for an act relating to the city of Minneapolis; permit
ting the establishment of special service districts in the ciW and providing 
taxing and other authority. 

Mr. Spear moved that the amendment made to H.F. No. 384 by the Com
mittee on Rules and Administration in the report adopted May 16, 1985, 
pursuant to Rule 49, be stricken. The motion prevailed. So the amendment 
was stricken. · 
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H.F. No. 384 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 44 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Davis 

DeCrainer 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Jude 

Kamrath 
Kroening 
Kronebusch 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 

Merriam 
Moe, R.D. 
Novak 
Olson 
Peterson, C.C. 
Peterson, D.C. 
Peterson, R.W. 
Ramstad 
Reichgou 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Samuelson 
Schmitz 
Solon 
Spear 
Stonn 
Taylor 
Waldorf 
Willet 

3309 

H.F. No. 646: A bill for an act relating to public records; providing for fees 
of the county recorder and secretary of state; amending Minnesota Statutes 
1984, sections 268.161,subdivision l; 270.69, by adding a subdivision; 
272.483; 336.9-407; 357.18, subdivision l; 386.77; 505.08, subdivision 2; 
508.47, subdivision 4; 508.82; 508A. l l; 508A.47, subdivision 4; and 
508A.82. 

Mr. Peterson, R.W. moved that the amendment made to H.F. No. 646 by 
the Committee on Rules and Administration in the report adopted May 17, 
1985, pursuant to Rule 49, be stricken. The motion prevailed. So the 
amendment was stricken. 

H.F. No. 646 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

· The roll was called, and there were yeas 46 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Diessner Kamrath Olson Stonn 
Anderson Frank Kroening Pehler Stumpf 
Belanger Frederick Kronebusch Peterson, D.L. Taylor 
Benson Frederickson Lantry Peterson, R. W. Waldorf 
Berg Freeman Lessard Ramstad Wegscheid 
Bernhagen Gustafson Luther Reichgott Willet 
Bertram Hughes McQuaid Schmitz 
Brataas Isackson Mehrkens Sieloff 
Davis Johnson, D.E. Moe, R.D. Solon 
DeCramer Jude Novak Spear 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No. 961: A bill for an act relating to water; providing for compre
hensive local water management; authorizing counties to develop and im
plement county water and related land resources plans; authorizing the water 
resources bo<lfd to make comprehensive water planning grants to counties; 
providing additional authorities to counties; providing additional duties of the 
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water resources board; appropriating money; proposing coding for new law 
as Minnesota Statutes, chapter 1 JOB. 

Mr. Waldorf moved to amend H.F. No. 961, as amended pursuant to Rule 
49, adopted by the Senate May 17, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 993,) 

Page 7, line 11, delete "TO COUNTIES" 

Page 7, line 13, after "countii!s" insert "and watershed management or-
ganizations as defined in section 473.876, subdivision 9," · 

Page 7, line 14, after "ll" insert "and sections 473.878 and 473.879" 
and after "counties" insert .. and watershed management organizations" 

Page 7, line 16, after "3" insert "and sections 473.878 and 473.879" 

Page 7, line 24, after "Counties" insert "and watershed management 
organizations'' 

Page 7, line 32, after "counties" insert "and watershed management 
organizations'' 

Page 7, line 34, after "county" insert "and watershed management 
organization'' 

Page 7, line 35, after "ll" insert "and sections473.878 and473.879" 

Page 8, line 4, after "J l'' insert "and sections 473.878 and 473.879" 

Page 13, lines 27 and 30, after "J" insert "to 4 and 6" 

Page 14, delete section 12, and insert: 

"Sec. 12. [APPROPRIATION.] 

$300,000 is appropriated from the general fund to the water resources 
board for water planning grants under section 5 for the following purposes to 
be available until June 30, 1987: 

( a) For metropolitan county 
and watershed management organization 
water planning grants 

( b) For outstate county water 
planning grants 

The motion prevailed. So the amendment was adopted. 

$150,000 

$150,000" 

Mr. Renneke moved to amend H.F. No. 961, as amended pursuant to Rule 
49, adopted by the Senate May 17, 1985, as follows: 

(The text of the amended House File i_s identical to S.F. No. 993.) 

Page I, line 21, delete "required of counties by" and insert "adopted by a 
county under'' 

Page 2, line 23, delete "may" and insert "is encouraged to" 

Page 5, after line I 3, insert: 

"Subd. 8. [DATA ACQUISITION.] The data collected under this section 
that has common value as determined by the state planning agency for natu-
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rat resources planning must be provided and integrated into the Minnesota 
land management information systems geographic and summary' data- bases 
according to published data compatibility guidelines.'' 

Page 13, after line 23, insert: 

"Sec. I I. [I 10B.14] [~OMMISSJON OVERSIGHT; REPORT 
REQUIRED.] 

The board shall, on or before January 15 of each year, submit to the 
legislative commission on Minnesota resources a· written report on the 
board's functions and the implementation of the comprehensive local water 
management act since the preVious report under this section was submitted: 
The report to the commission must include the board's .recommendations for 
changes to the act and any recommendations for funding. The board shall 
also report to the commission at other times requested by the commission. 
The commission may make recommendations to the legislature concerning 
the fundiflg, im'plementation, and amendment of the act." 

Renumber the sections in sequence and correct the inte.mal references 

Amend the title according! y 

The motion prevailed. So the amendment was adopted. 

H.F. No. 961 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 38 and nays 8, as follows: 

Those who voted in the affirmative.were: 

Adkins 
Anderson 
Belanger 
Berg 
Bernhagen 
Chmielewski 
Davis 
DeCramer 

Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 

Johnson, D.E. 
Jude 
Kronebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 

Those who voted in the negative were: 

Benson 
Benram 

Dieterich 
Kamrath 

Kroening 
Peterson, D.L. 

Mehrkens 
Olson 
Peters011, D. C. 
Peterson, R. W. 
POgemiller · 
Purfeerst 
Ramstad 
Renneke 

Samuelson 

So the bill, as amended, passed and its title was agreed to. 

Schmitz 
Sieloff 
Spear 
Storm , 
Wegscheid 
Willet 

Stumpf 

Without objection, the Senate reverted to the Order. of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House refuses to GOncur in the Senate 
amendments to House File No. 1070: 

H.F. No. 1070: A bill for an act relating to corrections; authorizing the 
commissioner of corrections to do background studies on personnel em-
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ployed by certain licensed facilities; requiring the commissioner of correc
tions to establish a program to prevent sexual exploitation by psychothera
pists; extending the sexual exploitation task force; creating an advisory task 
force to study the regulation of psychotherapists; amending Minnesota Stat
utes 1984, section 241.021, by adding a subdivision; Laws 1984, chapter 
631, section 1, subdivisions 1 and 4; proposing coding for new law in Min
nesota Statutes, chapter 241. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Ozment, Blatz and Knuth have been appointed as such committee on the 
part of the House. 

House File No. 1070 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

Ms. Peterson, D.C. moved that the Senate accede to the request of the 
House for a Conference Committee on H.F. No. 1070, and that a Conference 
Committee of 3 members be appointed by- the Subcommittee on Committees 
on the part of the Senate, to act with a like Conference Committee appointed 
on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to anri.ounce that the House refuses to concur in the Senate 
amendments to House File No. 1227: 

H.F. No. 1227: A bill for an act relating to crimes; prohibiting sexual 
contact or penetration based on deception; providing that a psychotherapist 
who engages in sexual contact or penetration with a patient is guilty of crim
inal sexual conduct; limiting admissibility of- a patient's personal or medical 
history; ~mending Minnesota Statutes 1984, sections 609.341, by adding 
subdivisions; 609.344; 609.345; and 609.347, by adding a subdivision. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Bishop, Blatz and Vanasek have been appointed as such committee on the 
part of the House. 

House File No. 1227 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, J 985 

Ms. Peterson, D.C. moved that the Senate accede to the request of the 
House for a Conference Committee on H.F. No. 1227, and that a Conference 
Committee of 3 members be appointed by the Subcommittee on Committees 
on the part of the Senate, to act with a like Conference Committee appointed 
on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
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Senate Files, herewith returned: S.F. Nos. 274, 743 and 1088. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 230: A bill for an act relating to commerce; authorizing industrial 
loan and thrifts to sell certain evidences of indebtedness; establishing dif
ferent certificate of authorization requirements for corporations that will and · 
will not sell or issue thrift certificates; modifying certain application and 
examination duties of the department of commerce; providing simplified re
quirements for the issuance of more than one certificate of authorization to 
the same corporation; clarifying the right of industrial loan and thrifts to 
collect certain additional loan charges; exempting certain mortgage pur
chasers and assignees from licensing as regulated lenders; prohibiting in
dustrial loan and thrifts from using the words "savings and loan" in their 
corporate names; authorizing regulated lenders to make loans up to ten per
cent of capital; modifying the licensing provisions governing regulated 
lenders; providing for changes in business locations of regulated lenders; 
increasing the minimum default charge that may be charged; providing for 
the determination of interest; authorizing certain additional loan charges; and 
providing alternative loan disclosure requirements; providing that certain 
violations do not impair obligations of a contract; providing penalties; pro
viding for certain dollar adjustments; amending Minnesota Statutes 1984, 
sections 48.151; 53.03, subdivisions I, 2, 2a, 3a, 5, 7, 8, and by adding a 
subdivision; 53.04, subdivision 3a; 53.05; 56.01; 56.04; 56.07; 56.12; 
56.125, subdivision 4; 56.131, subdivisions 1 and 4; 56.19, subdivision 4, 
and by adding a subdivision; and 550.37, subdivision4a; repealing Minne
sota Statutes 1984, section 53.03, subdivision 4. 

There has been appointed as such committee on the part of the House: 

Blatz, Metzen and Valan. 

Senate File No. 230 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 . 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 1249: A bill for an act relating to horse racing; making certain 
technical and clarifying amendments; providing for certain name changes; 
modifying certain license revocation and suspension procedures; modifying 
the amounts deducted by the licensee for purses; appropriating money; 
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amending Minnesota Statutes 1984, section.s 240.01, subdivision 10; 
240.02, subdivision 5; 240.03; 240.04; 240.05, subdivision 2; 240.06, sub
division 2; 240.08, subdivisions I and 5; 240.09, subdivisions 2, 3, and 6; 
240.13, subdivisions 5 and 6; 240.14, subdivision I; 240.15, subdivisions 5 
and 6; 240. 16, subdivisions I and 6; 240. 18; 240.22; 240.24; 240.25, sub
divisions I and 4; 240.29; 541.20; and 541.21; repealing Minnesota Statutes 
1984, section 624:02. 

There has been appointed as such committee on the part of the House: 

Redalen, Kostohryz and Omann. 

Senate File No. 1249 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F'. No. 719: A bill for an act relating to wild animals; authorizing the 
commissioner of natural resources to permit, on an experimental basis, the 
taking of two deer by one hunter; under conditions and restrictions prescribed 
by order; requiring the removal of elk from the state; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 97. 

There has been appointed as such committee on the part of the House: 

Rose, Sparby and Redalen. 

Senate File No. 719 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of five 
members of the House, on the amendments adopted by the House to · the 
following Senate File: 

S.F. No. I 159: A bill for an act relating to corporations; regulating cor
porate take-overs and control share acquisitions; defining terms; prescribing 
penalties; amending Minnesota Statutes 1984, sections 80B.0I, subdivisions 
6, 8, and 9; 80B.03, subdivisions I, 2, 4a, 5, and 6; 80B.05; 80B.06, sub
division 7; 80B.07, subdivision 3; 80B.IO, subdivisions I, 4, and by adding a 
subdivision; 302A.0ll, subdivisions 37, 39, and by adding a subdivision; 
302A.449, subdivision 7; and 302A.671; repealing Minnesota Statutes 1984, 
section 80B.06, subdivisions 3, 4, and 6. 

There has been appointed as such committee on the part of the House: 

Heap, Marsh, Seaberg, Frerichs and Simoneau. 

Senate File No. 1159 is herewith returned to the Senate. 
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Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, I 985 

Mr. President: 

I have \he honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 472: A bill for an act relating to taxation; discontinuing enforce
ment of the unfair cigarette sales act; modifying certain procedures relating 
to taxpayer appeals; req1Jiring apportionm~nt of levies in specific situations; 
clarifying the calculation of property tax credits; clarifying the tax treatment 
of certain pipelines; modifying provisions relating to the payment of property 
taxes; allowing for sales of sample packs of cigarettes containing 25 ciga
rettes; altering the eligibility for confessions of judgment; providing for the 
recording of state deeds; modifying the deed stamp tax procedure; clarifying 
the computation of gross earnings tax for taconite railroads; clarifying labor 
credit provisions; modifying the taconite production tax distribution; reduc
ing occupation and royalty tax rates for certain ore; clarifying process of 
!aconite aid guarantee phase out; requiring payment of current taxes before 
conveyance of registered land; allowing for memorializing of state deeds on 
certificates of title; amending Minnesota Statutes 1984, sections 270.06; 
270.076, subdivision 2; 270.11, subdivision 7; 270.12, subdivision 3; 
272.02, subdivision I; 273.123, subdivision 5; 273.13, subdivision 4; 
273.138, subdivision 5; 273.33, subdivisions I and 2; 279.01, subdivision I; 
279.37, subdivision I; 282.01, subdivision 6; 282.014; 282.301; 282.33, 
subdivision I; 282.36; 287.25; 294.22; 297.03, subdivision 10; 298.01, sub
division I; 298.02, subdivision I; 298.225; 298.28, subdivision I; 299.01, 
subdivision I; 299.012, subdivision I; 473H.10, subdivision 3; 508.47, sub
division 4; 508.71, subdivision 4; proposing coding for new law in Minnesota 
Statutes, chapter 273; repealing Minnesota Statutes 1984, sections 298.01, 
subdivision 2; 299.01, subdivision 2; 325D.41; and 477A.04. 

There has been appointed as such committee on the part of the House: 

Dempsey, Schreiber and Himle. 

Senate File No. 472 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 213, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 213 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 213 

A bill for an act relating to the maltreatment of minors or vulnerable adults 
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in certain licensed facilities; providing for notification of parents or guardians 
after reports of alleged abuse; clarifying certain provisions; amending Min
nesota Statutes 1984, sections 626.556, subdivisions !Ob, 11, and by adding 
a subdivision; and 626.557, subdivision 12, and by adding a subdivision. 

The Honorable David M. Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

May 18, 1985 

We, the undersigned conferees for H.F. No. 213, report that we have 
agreed upon the items in dispute and rec:ommend as follows: 

That the Senate recede from its amendments and that H.F. No. 213 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 13.46, subdivision 3, is 
amended to read: 

Subd. 3. [INVESTIGATIVE DATA.] Data on persons, including data on 
vendors of services and data on licensees, that is collected, maintained, 
used, or disseminated by the welfare system in an investigation, authorized 
by statute and relating to the enforcement of rules or law, is confidential data 
on individuals pursuant to section 13.02, subdivision 3, or protected non
public data not on individuals pursuant to section 13.02, subdivision 13, and 
shall not be disclosed except: 

(a) pursuant to section 13.05; 

(b) pursuant to statute or valid court order; 

(c) to a party named in a civil or criminal proceeding, administrative or 
judicial, for preparation of defense; or 

(d) to provide the notices required and permitted by sections 3, 4, and 6. 

The data referred to. in this subdivision shall be classified as public data 
upon its submission to an administrative law judge or court in an administra
tive or judicial proceeding. 

Sec. 2. Minnesota Statutes 1984, section 13.46, subdivision 4, is amended 
to read: 

Subd. 4. [LICENSING DATA.] All data collected, maintained, used, or 
disseminated by the welfare system pertaining to persons licensed or regis
tered under the authority of the commissioner of human services, except for 
personal and personal financial data about applicants and licensees under the 
family day care progr·am and the family foster care program and data gen
erated in the course of licensing investigations that are in response to a 
complaint of a rule or statutory violation, are public data. Personal and per
sonal financial data on family day care program and family foster care pro
gram applicants and licensees are private data pursuant to section 13.02, 
subdivision 12. Data generated.in the course of licensing investigations that 
are in response to a complaint of a rule or statutory violation are investiga-
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live data pursuant to section 13.46, subdivision 3. 

Sec. 3. Minnesota Statutes 1984, section 626.556, subdivision I0b, is 
amended to read: 

Subd. !Ob. [DUTIES OF COMMISSIONER; NEGLECT OR ABUSE IN 
A FACILITY.] (a) If the report alleges that a child in the care of a facility as 
defined in subdivision 2 is neglected, physically abused, or sexually abused 
by an individual in that facility, the commissioner shall it:nmediately inves
tigate. The commissioner shall arrange for the transmittal to him of reports 
received by local agencies and may delegate to a local welfare agency the 
duty to investigate reports. In conducting an investigation under this section, 
the commissioner has the powers and duties specified for local welfare 
agencies under this ·section. The commissioner or local welfare agency may 
interview any children who are or have been in the care of a facility under 
investigation and their parents, guardians, or legal custodians. 

(b) Prior to any interview, the commissioner or local welfare agency shall 
provide the following information to the, parent, guardian, or legal custodian 
of a child who will be interviewed: the name of the facility; the fact that a 
report alleging neglect, physical abuse, or sexual abuse of a child in the 
facility has been received; the nature of the alleged neglect, physical abuse, 
·or sexual abuse; that the agency is conducting an investigation; any protec
tive or corrective measures being taken pending the outcome of the inves
tigation; and that a written memorandum will be provided when the inves
tigation is completed. If reasonable efforts to reach the parent, guardian, or 
legal custodian of a child in an out-of-home placement have failed, the child 
may be interviewed if there is reason to believe the interview is necessary to 
protect the child or other children in the facility. The commissioner or local 
agency must provide the information required in this subdivision to the 
parent, guardian, or legal custodian of a child interviewed without parental 
notification as soon as possible after the.interview. 

Sec. 4. Minnesota Statutes 1984, section 626.556, is amended by adding a 
subdivision to read: 

Subd. /Oc. [NOTIFICATION OF NEGLECT OR ABUSE IN A FACIL
ITY.] (a) When a report is received that alleges neglect, physical abuse, or 
sexual abuse _of a child while in the care of a facility required to be licensed 
pursuant to sections 245.781 to 245.812, the commissioner or local welfare 
agency investigating the report shall provide the following information to the 
parent, guardian, or legal custodian of a child alleged to have been neg
lected, physically abused, or sexually abused: the name of the facility; the 
fact that a report alleging neglect, physical abuse, or sexual abuse of a child 
in the facility has been received; the nature of the alleged neglect, physical 
abuse, or sexual abuse; that the agency is conducting an investigation; any 
protective or corrective measures being taken pending the outcome of the 
investigation; and 'that a written memorandum will be provided when the 
investigation is completed. 

(b) The commissioner or local welfare agency may also provide the infor
mation in paragraph (a) to the parent, guardian, or legal custodian of any 
other child in the facility if the investigative agency knows or has reason to 
believe the alleged negl~ct, physical abuse, or sexual abuse has occurred. In 
determining whether to exercise this authority, the commissioner or local 
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welfare agency shall consider the seriousness of the alleged neglect, physi
cal abuse, or sexual abuse; the number of children allegedly neglected, 
physically abused, or sexually abused; the number of alleged perpetrators; 
and the length of the investigation. The facility shall be notified whenever this 
discretion is exercised. 

( c) When the commissioner or local welfare agency has completed its 
investigation, every parent, guardian, or legal custodian notified of the in
vestigation by the commissioner or local welfare agency· shall be provided 
with the following information in a written memorandum: the name of the 
facility investigated; the nature of the alleged neglect, physical abuse, or 
sexual abuse; the investigator's name; a sUmmary of the investigation find
ings; a statement whether· the report was found to be substantiated, incon
clusive, or false; and the protective or corrective measures that are being or 
will be taken. The memorandum shall be written in a manner that protects 
the identity of the reporter and the child and shall not contain the name, or to 
the extent possible, reveal the identity of the alleged perpetrator or of those 
interviewed during the investigation. The commissioner or local welfare 
agency shall also provide the written memorandum to the parent, guardian, 
or legal custodian of each child in the facility if the report is substantiated. 
The commissioner or local welfare agency may also provide the written 
memorandum to the parent, guardian, or legal custodian of any other child_ 
in the facility if the investigation is inconclusive: The facility shall be notified 
whehever-this discretiona.ry authority is exercised. 

Sec. 5. Minnesota Statutes 1984, section 626.556, subdivision 11, 1s 
amended to read: 

Subd. 11. [RECORDS.] All records concerning individuals maintained by 
a local welfare agency under this section, including any written reports filed 
under subdivision 7, shall be private data on individuals, except insofar as 
copies of reports are required by subdivision 7 to be sent to the local police 
department or the county sheriff, and except-as otherwise provided in sec
tions 3 and 4. Report records maintained by any police department or the 
county sheriff shall be private data on individuals except the reports shall be 
made_ available to the investigating, petitioning, or prosecuting authority. 
The welfare board shall make available to the investigating, petitioning, or 
prosecuting authority any records which contain information relating to a 
specific incident of neglect or abuse which is under investigation, petition, or 
prosecution and information relating to any prior incidents of neglect or 
abuse involving any of the same persons. The records shall be colle_cted and 
maintained in accordance with the provisions of chapter 13. An individual 
subject of a record shall have access to the record in accordance with those 
sections, except that the name of the reporter shall be confidential while the 
report is under assessment or investigation. After the assessment or inves
tigation is completed, the name of the reporter shall be confidential but shall 
be accessible to the individual subject of the record upon court order. 

Notwithstanding section 138.163, records maintained by local welfare 
agencies, the police department or county sheriff under this section shall be 
destroyed as described in clauses (a) to (c): 

(a) If upon assessment or investigation a report is found to be t1nst1Bstan 
tiatea false, notice of intent to destroy records of the report shall be mailed to 
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the individual subject of the report. At the subject's request the records shall 
be maintained as private data. If no request from the subject is received 
within 30 days of mailing the notice of intent to destroy, the records shall be 
destroyed. 

(b) All records relating to _reports which, upon assessment or investigation, 
are found to be substantiated shall be destroyed seven years after the date of 
the final entry in the case record. 

(c) All records of reports which, upon initia],assessment or investigation, 
cannot be substantiated or disproved to the satisfaction of the local welfare 
agency, local police department or county sheriff may be kept for a period of 
one year. If the local welfare agency, local police department or county 
sheriff is unable to substantiate the report within that period, each agency 
unable to substantiate the report shall destroy its records relating to the report 
in the manner provided by clause (a). 

Sec. 6. Minnesota Statutes 1984, section 626.557, is amended by adding a 
subdivision to read: 

Subd. /Oa. [NOTIFICATION OF NEGLECT OR ABUSE IN A FACIL
ITY.] (a) When a report is received that alleges neglect, physical abuse, or 
sexual' abuse of a vulnerable adult while in the care of a facility required to 
be licensed under section /44A.02 or sections 245.781 to 245.812, the local 
we[far,e· agency investigating the report shall notify the .guardian or conser
vator of the person of a· vulnerable adult under guardianship or conserva
torship of the person who is alleged to have been abused or neglected. The 
local welfare agency shall notify the person, if any, designated to be notified 
in case of an emergency by a vulnerable adult not under guardianship or 
conservatorship of the person who. is alleged to have been abused or neg
lected, unless consent is denied by the vulnerable adult. The notice shall 
contain the following information: the name of the facility: the fact that a 
report of alleged abuse or neglect of a vulnerable adult in the facility has 
been received; the nature of the alleged abuse or neglect; that the agency is 
conducting an investigation; any protective of corrective measures being 
taken pending the outcome of the investigation; and that a written memoran
dum will be provided when the investigation is completed. 

(b) In a case of alleged neglect, physical abuse, or sexual abuse of a 
vulnerable adult while in the care of a facility required to be licensed under 
sections 245.781 to 245.812, the local welfare agency may also provide the 
information in paragraph (a) to the guardian or conservator-of the person of 
any other vulnerable adult in the facility who is under guardianship or con
servatorship of the person, to any other vulnerable adult in the facility who is 
not under guardianship or conservatorship of the person, and to the person, 
if any; designated to be notified in case of an emergency by any other vul
nerable adult in the facility who is not under guardianship or conservator
ship of the person, unless consent is denied by the vulnerable adult, if the 
investigative agency knows or has reason to believe the alleged neglect, 
physical abuse, or sexual abuse has occurred. 

(c) When the investigation required under subdivision JO is completed, the 
local· welfare agency shall provide a written memorandum containing the 
following information to· every guardian or conservator of the person or 
other person notified by the agency of the investigation under paragraph ( a) 
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or (b): the name of the facility investigated; the nature of the alleged neglect, 
physical abuse, or sexual abuse; the investigator's name; a summary of the 
investigative findings; a statement of whether the report was found to be 
substantiated, inconclusive, or false; and the protective or corrective meas
ures that are being or will be taken. The memorandum shall be written in a 
manner that protects the identity of the reporter and the alleged victim and 
shall not contain the name or, to the extent possible, reveal the identity of the 
al.leged perpetrator or of those interviewed during the investigation. 

(d) In a case of neglect, physical abuse, or sexual abuse of a vulnerable 
adult while in the care of a facility required to be licensed under sections 
245. 781 to 245 .812, the local welfare agency may also provide the written 
memorandum to the guardian or conservator of the person of any other vul
nerable adult in the facility who is under guardianship or conservatorship of 
the person, to any other vulnerable adult in the facility who is not under 
guardianship or conservatorship of the person, and to the person, if any, 
designated to be notified in case of an emergency by any other vulnerable 
adult in the facility who is not under guardianship or conservatorship of the 
person, unless consent is denied by the vulnerable adult, if the report -is 
substantiated or if the investigation is inconclusive and the report is a second 
or subsequent report of neglect, physical abuse, or sexual abuse of a vul
nerable adult while in the care of the facility. 

(e) In determining whether to exercise the discretionary authority granted 
under paragraphs (b) and (d}, the local welfare agency shall consider the 
seriousness and extent of the alleged neglect, physical abuse, or sexual 
abuse and the impact of notification on the residents of the facility. The fa
cility shall be notified whenever this discretion is exercised. 

(f) Where federal law specifically prohibits the disclosure of patient iden
tifying information, the local welfare agency shall not provide any notice· 
under paragraph (a) or (b) or any memorandum under paragraph (c) or (d) 
unless the vulnerable adult has cpnsented to disclosure in a· manner which 
conforms to federal requirements. 

Sec. 7. Minnesota Statutes 1984, section 626.557, subdivision 12, is 
amended to read: 

Subd. 12. [RECORDS.] (a) Each licensing agency shall maintain sum
mary records of reports of SHs~eelee alleged abuse or neglect and SHs~eelee 
alleged violations of the requirements of this section with respect to facilities 
or persons licensed or credentialed by that agency. As part of these records, 
the agency shall prepare an investigation memorandum. Notwithst"anding 
section 13 .46, subdivision 3, the investigation memorandum shall be acces
sible to the public pursuant to section 13.03 and a copy shall be provided to 
any public agency which referred the matter to the licensing agency for 
investigation. It shall contain a complete review of the agency's investiga
tion, including but not limited to: the faeilily's name of any facility inves
tigated; , # ~ a statement of the nature of the SHS~eelee alleged abuse or 
neglect or other violation of the requirements of this section,; pertinent in
formation obtained from medical or other records reviewed,; the investiga
tor's name,; a summary of the investigation's findings-,; ftft6- a statement of 
i!H;' eelefffliRalieR ffia<le 0f whether the report was found to be substantiated, 
inconclusive, or false; and a statement of any action taken by the agency. 
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The investigation memorandum shall be written in a manner which protects 
the identity of the reporter and of the vulnerable adult and may not contain the 
name or, to the extent possible, the identity of the alleged perpetrator or of 
those interviewed during the investigation. During the licensing agency's 
investigation, all data collected pursuant to this section shall be classified as 
investigative data pursuant to section 13.39. After the licensing agency's 
investigation is complete, the data on individuals collected and maintained 
shall be private data on individuals. All data collected pursuant to this section 
shall be made available to prosecuting authorities and law enforcement offi
cials, local welfare agencies, and licensing agencies investigating the al
leged abuse or neglect. Notwithstanding any law to the contrary, the name of 
the reporter shall be disclosed only upon a finding by the court that the report 
was false and made in bad faith. 

(b) Notwithstanding the provisions of section 138.163: 

(1) All data maintained by licensing agencies, treatment facilities, or other 
public agencies which relate to reports which, upon investigation, ;he li
eeasmg age,iey ftllEls are found to be false may be destroyed two years after 
the finding was made; · 

(2) All data maintained by licensing agencies, treatment facilities, or other 
public agencies which relate to reports which, upon investigation, ;he li
eeasmg age,iey ftllEls are found to be 11As11estaAl_ia1ea inconclusive may be 
destroyed four years after the finding was made; 

(3) All data maintained by licensing agencies, treatment facilities, or other 
public agencies which relate to reports which, upon investigation, -the tt
eeasmg age,iey ftllEls are found to be substantiated may be destroyed seven 
years after the finding was made.'' 

Delete the title and insert: 

"A bill for an act relating to the maltreatment of minors or vulnerable 
adults in certain licensed facilities; providing_ for notification of parents or 
guardians after reports of alleged abuse; clarifying certain provisions; 
amending Minnesota Statutes 1984, sections 13.46, subdivisions 3 and 4; 
626.556, subdivisions !Ob; 11, and by adding a subdivision; and 626.557, 
subdivision 12, and by adding a subdivision." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Brad Stanius, Ken Nelson, Don Valento 

Senate Conferees: (Signed) Allan H. Spear, Jim Ramstad, Gene Merriam 

Mr. Spear moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 213 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted, 

H.F. No. 213 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 44 and nays 0, as follows: 
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Those-who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Bernhagen 
Benram 
Brataas 
Chmielewski 
Dahl 

Davis 
DeCramer 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 

Johnson, D.E. 
Jude 
Kamrath 
Knutson 
Kroening 
Kronebusch 
Lantry 
Lessard 
Luther 

McQuaid 
Moe, R.D. 
Olson 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Pogemiller 
Ramstad 
Reichgott 

[65THDAY 

Samuelson 
Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Waldorf 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

SPECIAL ORDER· 

H.F. No. 1256: A bill for an act relating to natural resources; altering 
certain provisions regarding water pennit fees; providing a penalty for water 
permit violations; amending Minnesota Statutes I 984, section !05 .44, sub
division IO; proposing coding for new law in Minnesota Statutes, chapter 
!05. 

Mr. Peterson, R.W. moved that the amendment made to H.F. No. 1256 by 
the Committee on Rules and Administration in the report adopted May 17, 
1985, pursuant to Rule 49, be stricken. The motion prevailed. So the 
amendment was stricken. 

Mr. Schmitz moved to amend H.F. No. 1256 as follows: 

Page I, after line 9, insert: 

"Section I. Minnesota Statutes 1984, section 104.03, is amended by 
adding a subdivision to read: 

Subd. 2a. [AMUSEMENT PARKS IN FLOOD PLAINS.] Amusement 
parks that exist before a flood plain is delineated under section 104.03 are 
exempt from the requirements of sections 104.03 to 104.07 if the amusement 
park continues to be used as an amusement park within the amusement park 
boundaries. Notwithstanding any other law, the state is not liable for any 
damage from flooding to an amusement park operating in a flood plain under 
this subdivision.'' 

Renumber the sections in sequence 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1256 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 46 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Berg 
Bernhagen 
Bertram 
Brataas 
Dahl 
Davis 
DeCramer 

MONDAY, MAY 20, 1985 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 

Johnson, D.E. 
Jude 
Kamrath 
Kroening 
Kronebusch 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 

Moe, D.M. 
Moe, R.D. 
Olson 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Pogemiller 
Ramstad 
Reichgott 
Samuelson 

So the bill, as amended, passed and ·its title was agreed to. 

SPECIAL ORDER 

Schmitz 
Sieloff 
Spear 
Storm 
Waldorf 
Willet 
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H.F. No. 1231: A bill for an act relating to crimes; changing reparations 
provisions for crime victims; amending Minnesota Statutes 1984, sections 
61 lA.53, subdivision 2; and 61 IA.54. 

Ms. Peterson, D.C. moved to amend H.F. No. 1231, as amended pursuant 
to Rule 49, adopted by the Senate May 16, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1126.) 

Page 2, after line 21, insert: 

"Sec. 3. [6JJA.71] [CITATION.] 

Sections 3 to 5 may be cited as the "crime victim ombudsman act." 

Sec. 4. [61 lA. 72] [DEFINITIONS.] 

Subdivision 1. [DEFINITIONS.] The definitions in this section apply to 
sections 4 and 5. 

Subd. 2. [APPROPRIATE AUTHORITY.] "Appropriate authority" in
cludes anyone who is the subject of a complaint to the crime victim ombuds
man or anyone who is in a position to take possible action relating to one who 
is the subject of a complaint. 

· Subd. 3. [ELEMENTS OF THE CRIMINAL JUSTICE SYSTEM.] "Ele
ments of the criminal justice system" refers to county attorneys and mem
bers of their staff; peace officers; probation and corrections officers; state 
officials involved in the criminal justice system; and does not include the 
judiciary. 

Subd. 4. [VICTIM.] "Victim" refers to anyone who has been or purports 
to have been subjected to a criminal act, whether a felony or misdemeanor. 

Subd. 5. [VICTIM ASSISTANCE PROGRAM.] "Victim assistance pro
gram" refers to any entity which provides or claims to provide services and 
assistance to victims on a regular, ongoing basis. 

Sec. 5. [61 IA.73] [CRIME VICTIM OMBUDSMAN; CREATION.] 

Subdivision 1. [CREATION.] The governor shall appoint a crime victim 
ombudsman for Minnesota. The ombudsman will serve at the pleasure of the 
governor. The ombudsman is directly accountable to the commissioner of 
corrections. 

Subd. 2. [DUTIES.] The crime victim ombudsman may investigate com-
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plaints concerning possible violation of the rights of crime victims or wit
nesses provided under chapter 61 JA, the delivery of victim services by vic
tim assistance programs, the administration of the crime victims reparations 
act, and other complaints of mistreatment by elements of the criminal justice 
system or victim assistance programs. The ombudsman shall act as a liaison, 
when the ombudsman deems necessary. between agencies, either in the 
criminal justice system or. in victim assistance programs, and vic1ims and 
witnesses. The ombudsman must be made available through the use of a toll 
free telephone number and shall answer questions concerning the criminal 
justice system and victim services put to the ombudsman by victims and wit
nesses in accordance with the ombudsman's knowledge of the facts or law, 
unless the information is otherwise restricted. The ombudsman shall estab
lish a procedure for referral. to the crime victim crisis centers and other 
victim assistance programs when services are requested by crime victims or 
deemed necessary by the ombudsman. 

Subd. 3. [POWERS.] The crime victim ombudsman has those powers 
necessary to carry out the duties set out in subdivision 1, including: 

(a) The ombudsman may investigate, upon a complaint or upon his or her 
own initiative, any action of an element of the criminal justice system or a 
victim assistance program. 

(b) The ombudsman may request and shall be given access to information 
pertaining to a complaint, unless the information is otherwise restricted. 

(c) After completing investigation of a complaint, the ombudsman shall 
inform in writing the complainant, the investigated person or entity, and 
other appropriate authorities, of the action taken. 

Subd. 4. [NO COMPELLED TESTIMONY.] Neither the ombudsman or 
any member of the ombudsman's staff may be compelled to testify in any 
court with respect to matter involving the exercise of official duties except as 
may be necessary to enforce the provisions of this section. 

Subd. 5. [RECOMMENDATIONS.] (a) If, after duly considering a com
plaint and whatever material he or she deems pertinent, the ombudsman is pf 
the opinion that the complaint is valid, the ombudsman may recommend 
action to the appropriate authority. 

(b) If the ombudsman makes a recommendation to an appropriate author
ity for action, the authority shall within a reasonable time inform the om
budsman about the action taken or the reasons for not complying with the 
recommendation. 

Sec. 6. [61 IA.74] [REPORT TO LEGISLATURE.] 

The crime victim ombudsman shall report to the legislature by February J 
of each odd-numbered year on the implementation and administration of the 
crime victim ombudsman act. 

Sec. 7. [EFFECTIVE DATE.] 

Sections 3 to 6 are effective January I, /986. 

The governor shall not appoint a crime victim ombudsman until the com
missioner of finance has determined that sufficient money will be available 
from the federal government to pay all the costs of the crime victim ombuds-
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man's office.'' 

Amend the title as follows: 

Page I, line 3, after the semicolon, insert "establishing a crime victim 
ombudsman; providing the ombudsman with authority to investigate com
plaints with regard to treatment of victims;'' 

Page I, line 4, before the period, insert"; proposing coding for new law in 
Minnesota Statutes, chapter 61 lA" 

The motion prevailed. So the amendment was adopted. 

Mr. Kamrath moved to amend H.F. No. 1231, as amended pursuant to 
Rule 49, adopted by the Senate May 16, 1985, as follows: 

(The text of the amended House File is identical to S.F. No. 1126.) 

Page 2, line 3, reinstate the stricken semicolon 

Page 2, line 4, reinstate the stricken language 

Page 2, line 18, reinstate the stricken language 

Ms. Peterson, D.C. requested division of the amendment as follows: 

First portion: 

Page 2, line 3, reinstate the stricken semicolon 

Page 2, line 4, reinstate the stricken language 

Second portion: 

Page 2, line 18, reinstate the stricken language 

The question was taken on the adoption of the first portion of the 
amendment. 

The motion prevailed. -So the first portion of the amendment was adopted. 

The question was taken on the adoption of the second portion of the 
amendment. 

The motion did not prevail. So the second portion of the amendment was 
not adopted. 

H.F. No. 1231 was read the thirdhme, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 49 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

Davis 
DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 

Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Kroening 
Kronebusch 
Lantry 
Lessard 
Luther 

McQuaid 
Mehrkens 
Moe, R.D. 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Ramstad 

So the bill, as amended, passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Vega 
Waldorf 
Willet 
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MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Petty moved that S.F. No. 607, No. 31 on General Orders, be stricken 
and laid on the table. The motion prevailed. 

Without objection, the Senate revened to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 567: A bill for an act relating to real propeny; changing notice 
period required for cancellation of contract for deed; designating vendor's 
attorney as an agent; eliminating the mortgage registratiol). tax on contracts 
for deed; extending the provisions authorizing courts to approve postpone
ments of mortgage foreclosure and contract for deed terminations and mak
ing them permanent law in certain cases; abolishing certain exclusionary 
provisions; clarifying certain provisions; amending Minnesota Statutes 1984, 
sections 47.20, subdivision 15; 559.21, subdivisions 3, 4, and 6, and by 
adding subdivisions; 580.031: 583.02; 583.03; 583.04; 583.05; 583.07; and 
583.10; repealing Minnesota Statutes 1984, sections 287.02; and 559.21, 
subdivisions I, la, and 2; and Laws 1983, chapter 215, section 16, as 
amended. 

Senate File No. 567 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, I 985 

Mr. Luther moved that the Senate do not concur in the amendments by the 
House to S.F. No. 567, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the pan of the Senate, to 
act with a like_ Conference Committee to be appointed on the pan of the 
House. The motion prevailed.· 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and repon of the Conference Committee on House File No. 78, and 
repassed said bill in accordance with the repon of the Committee, so 
adopted. 

House File No. 78 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 78 

A bill for an act relating to crimes; defining the crime of owning or oper
ating a disorderly house; requiring a mandatory fine for a person owning or 
operating a disorderly house; amending Minnesota Statutes 1984, section 
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May 16, 1985 

The Honorable David M. Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F. No. 78, report that we have 
agreed upon the items in dispute and ·recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 78 be further 
amended as follows: 

Page 2, line 21, after the comma insert "in addition to any sentence of 
imprisonment authorized by subdivision 2 which the court niay impose," 

Page 2, line 22, delete ", and a sentence of' 

Page 2, delete line 23 

Page 2, line 24, delete everything before the period 

Pages 2 and 3, delete subdivision 5 and insert: 

"Subd. 5. [LOCAL REGULATION.] Subdivisiom I to 4 do not prohibit 
or restrict a local governmental unit from imposing more restrictive 
provisions." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) .Randolph W. Staten, Peter McLaughlin, 
Karen Clark 

Senate Conferees: (Signed) Linda Berglin, Dean E. Johnson 

Ms. Berglin __ moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 78 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 78 was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 49 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Diessner 
Dieterich 
Frank 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Kroening 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens; 
Moe, D.M. 
Moe, R.D. 

Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Petty 

·Pogemiller 
Ramstad 
Reichgou 
Renneke 
Samuelson 

Schmitz 
Sieloff 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
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its title was agreed to. 

MOTIONS AND RESOLUTIONS· CONTINUED 

SPECIAL ORDER 

H.F. No. 140: A bill for an act relating to financial institutions; providing 
for deposits by minors and deposits in multi-party accounts; regulating 
multi-party accounts; amending Minnesota Statutes 1984, sections 48.30; 
52. 13; 528.02, subdivisions 3, 6, 8, and 11; 528.04; 528.05; 528.06; 528.07; 
528.08; 528.09; 528. IO; 528.11; 528. 13; and 528. 15; proposing coding for 
new law in Minnesota Statutes. chapters 48, 51A, and 52~ repealing Minne
sota Statutes 1984, sections 51A.26; 51A.28; 528.02, subdivision 15; and 
528.12. 

Mr. Peterson, R.W. moved to amend H.F. No. 140 as follows: 

Page 1, line 22, strike "him" and insert "the minor" and strike "his" and 
insert ''the minor's'' 

Page I, line 27, strike "his" 

Page 2, line 19, delete "his" and insert "a minor's" 

Page 2, line 22, delete "him" and insert "the minor" and delete "his" 
and insert '' the minor's'' 

Page 2, line 26, delete "his" 

Page 2, after line 33, insert: 

"Sec. 5. Minnesota Statutes 1984, section 5IA.28, is amended to read: 

5!A.28 [ACCOUNTS OF ADMINISTRATORS, EXECUTORS, 
GUARDIANS, CUSTODIANS, TRUSTEES, AND OTHER 
FIDUCIARIES.] 

Any association or federal association may accept savings accounts in the 
name of any administrator, executor, custodian, conservator, guardian, 
trustee, or other fiduciary for a named beneficiary or beneficiaries. Any such 
fiduciary shall have power to vote as a member as if the membership were 
held absolutely, to open and to make additions to, and to withdraw any such 
account in whole or in part. The withdrawal value of any such account, and 
earnings thereon, or other rights relating thereto may be paid or delivered, in 
whole or in part, to such fiduciary without regard to any notice to the contrary 
as long as such fiduciary is living. The payment or delivery to any such 
fiduciary or a receipt or acquittance signed by any such fiduciary to whom 
any such payment or any such delivery of rights is made shall be a valid and 
sufficient release and discharge of an association for the payment or delivery 
so made. Whenever a person holding an account in a fiduciary capacity dies 
and no written notice of the revocation or termination of the fiduciary rela
tionship shall have been given to an association and the association has no 
written notice of any other disposition of the beneficial estate, the withdrawal 
value of such account, and earnings thereon, or other rights relating thereto 
may, at the option of an association, be paid or delivered, in whole or in part, 
to the beneficiary or beneficiaries. WfteAe 11er aA- ae€OOftt shall- he ~ ey 
aey f't'IWI', aese,illing hifflsell';,, spening suelt a€€6tfflt as tRfSlee feF aoollteF 
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aH<I "" ethef e, ~ fl0!iee ef ¼Re e"islenee aH<I lefffis ef fl legfli aH<l 'fflli<i 
ffitSt fftllB ~ 8eseri13tiea fflftl.l ffiW-e eeeH .gi-veft ffl wt=i-t4-Rg te Stteft asseeia 
!ieft-; ift the e¥eftl ef the tlet>lft ef the l'6fS6ft sa dese,ieed as lRi5lee-;- the 
WithEIF&nal -Y-fHtle ef Sti€ft acee1:1At eF &Rt ~ tkereef, tegetker with the 
el!fllings lkereen, ~ Ile paitl te the l'6fS6ft fef wheffi the fleeelll!I was lhlls 
dese,ieed te Rft¥e been e~ened. The payment or delivery to any such benefi
ciary, beneficiaries, or designated person, or. a receipt or acquittance signed 
by any such beneficiary, be:neficiaries, or designated person for any such 
payment or delivery shall be. a valid and-sufficient release and discharge of an 
association for the payment- or .delivery so made; This section does not apply 
to a P.O.D. account under chapter 528," 

Page 3, line 2, strike. "his" ~nd insert "a minor's" 

Page 3, line 5, strike "him" and insert "the minor" and Strike "his" and 
insert '' the minor's'' 

Page 3, line 10, strike "his" 

Page 4, line 13, strike "to him" and strike "his" and insert "the payee" 

Page 4, line 19, strike "he" and insert "the beneficiary" 

Page 5, line 8, strike "his" and insert "the party's" 

Page 5, line 33, strike "his" 

Page-6, line 22, strike "his" and insert "the"· 

Page 8, after line 23, insert: 

"A minor may be a party to a joint account .. " 

Page 11, line 20, strike "his" and insert "an" 

Page 12, line 2, delete "5/A.28;" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 5, after the first semicolon insert "51A.28;" 

Page I, line II, delete "5IA.28;" 

The motion prevailed. So the amendment was adopted. 

Mr. Petty moved to amend H.F. No. 140 as follows: 

Page 3, after line 30, insert: 

"Sec. 7. Minnesota Statutes 1984, section I 18.005, is amended to read: 

118.005 [DESIGNATION, PROTECTION OF DEPOSIT.] 

Subdivision I. The governing body of every municipality, as defined in 
section 118.01, which has the power to receive and disburse funds, shall 
designate as a depository of the funds such national, insured state banks or 
thrift institutions as defined in section 51A.02, subdivision 23, as it may 
deem proper. 

For purposes of this chapter, a credit union is a thrift institution. 

Subd. 2. In the event the bank or insured thrift institution selected as a 
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depository is a member of the Federal Deposit Insurance Corporation or the 
Federal Savings and Loan Insurance Corporation, or is insured by the Na
tional Credit Union Administration, the custodian of the funds may deposit 
an amount not to exceed the maximum amount of insurance on the deposits. 
In the event it is desired to deposit a greater amount. in any bank or thrift 
institution prior to the deposit the governing body or officer shall require the 
bank or thrift institution to furnish a bond, executed by a corporate surety 
company authorized to do business in the state . in a sum at least equal to the 
estimated sum to be deposited in excess of the maximum amount of insur
ance. In lieu of the bond, the depository shall assign to the custodian of the 
funds collateral security in accordance with section 118.01. '' 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 4, after the second semicolon, insert "providing for deposits 
of public funds in thrift institutions;" 

Page 1, line 5, afterthe second semicolon, insert "118.005;" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 140 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 51 and nays 2, as follows: 

Those who voted in the affinnative were: 

Adkins Diessner Kroening Peterson, D.L. 
Anderson Dieterich Laidig Peterson, R. W. 
Benson Frank Lantry Petty 
Berg Frederickson Lessard Pogemiller 
Bernhagen Freeman Luther Ramstad 
Bertram Gustafson McQuaid Reichgott 
Brataas Hughes Mehrkens Renneke 
Chmielewski Isackson Moe, R.D. Samuelson 
Dahl Johnson, D.E. Olson Schmitz 
Davis Jude Pehler Solon 
Dicklich Kamrath Peterson, D.C. Spea, 

Mrs. Kronebusch and Mr. Sieloff voted in the negative. 

So the bill, as amended, passed and its title was agreed to. 

Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 186, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 186 is herewith transmitted to the Senate. 
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Edward A. Burdick,. Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 186 

A bill for an act relating to mental health services; authorizing interstate 
contracts for mental health services; proposing coding for new law in Min
nesota Statutes, chapter 245. 

The Honorable David M. Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

May 20, 1985 

We, the undersigned conferees for H.F. No. 186, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House concur in the Senate amendment and that H.F. No. 186 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [245.50] [INTERSTATE CONTRACTS FOR MENTAL 
HEALTH SERVICES.] 

Subdivision I. [DEFINITIONS.] Fot purposes of this section, the follow
ing terms-Jwve the meanings given them. 

/a) "Bordering state" means Iowa, Nonh Dakota. South Dakota, or 
Wisconsin. 

(b) "Agency or facility" means a public or private hospital, mental health 
center, or other person qr orgilnization authorize,d by · a state to provide 
mental health services. 

Subd. 2. [AUTHORITY.] Unless prohibited by another law and subject to 
the exceptions listed in subdivision 3, a county board may contract with an 
agency or facility. in a bordering state for mental health services for residents 
of Minnesota, and a Minnesota mental health agency or facility may contract 
to provide. services to residents of bordering states. A person who receives 
services in another state under this section is subject to the laws of the state 
in _which services are provided. A person who will receive. services in an
other state under this section must be infonned of the consequences of re
ceiving services in another state, including the implications of the. dif-
ferences in state laws. ' 

Subd. 3. [EXCEPTIONS.] A contract may not be entered into under this 
section for services to persons·who: 

(I) are serving _a sentence after conviction of a criminal offense; 

(2) are on probation or parole; 

(3) are the subject of a presentence investigation; 

(4) have been committed involuntarily; or 

(5) will be receiving treatinent/or chemical dependency. 
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Subd. 4. [CONTRACTS.] Contracts entered into under this section must, 
at a minimum: 

( 1 I describe the services to be provided; 

(2) establish responsibility for the costs of services; 

(3) establish responsibility for the costs of tra,isporting individuals re-
ceiving services under this section; 

(4) specify the duration of the contract; 

(5) specify the means of terminating the contract; 

(6) specify the terms and conditions for refusal to admit or retain an indi
vidual; and 

/7) identify the goals to be accomplished by the placement of an individual 
under this section. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment.'' 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Tim Sherman, Dominic J. Elioff, Dave 
Gruenes 

Senate Conferees: (Signed) Don B. Samuelson, Patricia Louise 
Kronebusch, Ronald R. Dicklich 

Mr. Samuelson moved that the foregoing recommendations and Confer
ence Committee Report on H.F. No. 186 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 186 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 50 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
Diessner 

Dieterich 
Frank 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Kroening 
Kro·nebusch 
Laidig 
Lantry 
Luther 
McQuaid 
Mehrkens 
Moe, R.D. 
Olson 
Pehler 

Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Ramstad 

_Reichgott 
Renneke 
Samuelson 
Schmitz 

Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. · 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 
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I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 87: A bill for an act relating to agriculture; removing the limita
tion on certain fees for state livestock weighing services; amending Minne
sota Statutes 1984, section 17 A. I I. 

Senate File No. 87 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

CONCURRENCE AND REPASSAGE 

Mr. Wegscheid moved that the Senate concur in the amendments by the 
House to S.F. No. 87 and that the bill be placed on its repassage as amended. 

CALL OF THE SENATE 

Mr. Wegsch~id imposed a call of the Senate for the balance of the pro
ceedings on S.F. No. 87. The Sergeant at Arms was instructed to bring in the 
absent members. 

The question recurred on the motion of Mr. Wegscheid to concur. 

The roll was called, and there were yeas 27 and nays 20, as follows: 

Those who voted in the affirmative were: 

Adkins 
Belanger 
Chmielewski 
Davis 
DeCramer 
Diessner 

Hughes 
Isackson 
Jude 
Kamrath 
Kronebusch 
Laidig 

Langseth 
Lessard 
McQu;1id 
Olson 
Purfeerst 
Ramstad 

Those who voted in the negative were: 

Anderson 
Berg 
Bernhagen 
Bertram 

Brataas 
Frank 
Frederick 
Frederickson 

The motion prevailed. 

Johnson, D.E. 
Lantry 
Luther 
Moe, D.M. 

Samuelson 
Schmitz 
Sieloff 
Solon 
Stumpf 
Vega 

Pehler 
Peterson, D.C. 
Peterson. D.L. 
Peterson, R.W. 

Waldorf 
Wegscheid 
Willet 

Pogemi!ler 
Renneke 
Spear 
Storm 

S.F. No. 87: A bill for an act relating to agriculture; removing the limita
tion on certain fees for state livestock weighing services; providing state-paid 
insurance benefits for certain retired employees; amending Minnesota Stat
utes I 984, section I 7 A. I I. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

Mr. Spear moved that those not voting be excused from voting. The motion 
did not prevail. 

The roll was called, and there were yeas 36 and nays 21, as follows: 

Those who voted in the affirmative were: 
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Diessner 
Frederickson 
Gustafson 
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Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Kroening 
Kronebusch 

Langset_h 
Lantry 
Lessard 
McQuaid 
Mehrkens 
Merriam 
Olson 
Pehler 

Peterson, R.W. 
Purfeerst 
Reichgott 
Samuelson 
Schmitz 
Sieloff 
Solon 
Stumpf 

Those who voted in the negative were: 

Anderson Dieterich Luther Pogemiller 
Belanger Frank Moe, D.M. Ramstad 
Benson Frederick Moe, R.D. Renneke 
Berg Freeman Peterson, D.C. Spear 
Bernhagen Laidig Peterson, D.L. Storm 
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Vega 
Waldorf 
Wegscheid 
Willet 

Taylor 

So the bill, as amended, was repassed and its title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Dieterich moved that the following members be 
excused for a Conference Committee on S.F. No. 1249 from 6:45 to 8:00 
p.m.: 

Messrs. Sieloff, Dieterich and Purfeerst. The motion prevailed. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 35, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 35: A bill for an act relating to crimes; requiring health profes
sionals to report suspicious wounds to law enforcement authorities; amend
ing Minnesota Statutes 1984, section 626.52. 

Senate File No. 35 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, I 985 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 196, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 196: A bill for an act relating to crimes; requiring the county 
attorney to prosecute failure to report child abuse or neglect; providing for the 
reporting of child abuse or neglect; defining certain terms; clarifying immu
nity from liability for reporting child abuse or neglect; providing for concise 
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summaries of disposition of reports; making technical changes; prescribing 
penalties; amending Minnesota Statutes 1984, sections 388.051, subdivision 
2; and 626.556, subdivisions 1, 2, 3, 4, 4a, 5, 6, 9, and I I. 

Senate File No. 196 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

J have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 295, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 295: A bill for an act relating to counties; authorizing a special 
levy for county agricultural society and park and reCreation purposes for 
Hubbard county; authorizing a special levy for support of the Clearwater 
county hospital; authorizing a special. levy for tourism and agriculture pro
motion in Cass county~.requiring a reverse referendum under certain circum
stances; increasing the amount of loans available to certain counties for de
sign and constl'Uction costs of district heating and qualified energy 
improvements; allowing municipalities to accelerate repayment of principal 
of energy loans; authorizing county regulation of pawnbrokers, second-hand, 
and junk dealers; designating Hubbard county as a fiscal agent; amending 
Minnesota Statutes 1984, section l 16J.36, subdivision 6; proposing coding 
for new law in Minnesota Statutes, chapter 471. 

Senate File No. 295 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, I 985 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
. dation and report of the Conference Committee on Senate File No. 862, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 862: A bill for an act relating to courts; providing conciliation 
court with jurisdiction to determine actions brought by educational institu
tions to recover student loans; amending Minnesota Statutes 1984, sections 
487.30, by adding a subdivision; 488A.12, subdivision 3; and 488A.29, 
subdivision 3. 

Senate File No. 862 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 863, and 
repassed said bill in accordance with the report of the Committee, so 
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adopted. 

S.F. No. 863: A bill for an act relating to commerce; modifying the defi
nition of credit card to include other types of instruments: prescribing crimi
nal penalties for financial transaction card fraud; amending Minnesota Stat
utes 1984, sections 325G.02, subdivisions 2 and 4; 325G.03; 325G.04; 
325G.041; 325G.05; 609.52, subdivisions I and 2; and 609.625, subdivision 
l; proposing coding for new law in Minnesota.Statutes, chapter 609. 

Senate File No. 863 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I _have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 1176, and 
repassed said bill in accordance with the report o_f the Committee, so 
adopted. 

S.F. No. 1176: A bill for an act relating to children; requiring a new job 
classification in child protection; requiring continuing education; providing 
for a joint training program; requiring a report to the legislature; appropriat
ing money; proposing coding for new law in Minnesota Statutes, chapter 
626. 

Senate File No. 1176 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, I 985 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 25 I, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 251: A bill for an act relating to nursing homes; establishing an 
educational program for resident and family advisory councils; authorizing a 
surcharge on license fees; requiring evaluation and a report to the legislature 
by the Minnesota board on aging; appropriating money; amending Minnesota 
Statutes 1984, sections 256B.421, subdivision 8; and 256B.431, subdivision 
2b; proposing coding for new law in Minnesota Statutes, chapter 144A. 

Senate File No. 251 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

1 have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 647, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 647: A bill for an act relating to education; Minnesota Educa-
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tional Computing Corporation; removing some limits on its powers; provid
ing for compliance _with certa.in bidding laws for management computing 
services; amending Minnesota Statutes 1984, sections 119.04, subdivision 2; 
119.05, subdivision 2; and 119.07. 

Senate File No. 647 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. PreSident: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 650, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 650: A bill for an act relating to crimes; increasing the penalty for 
an offense committed against a transit provider or operator when violence or 
a threat of violence is not involved; amending Minnesota Statutes 1984, sec
tion 609.855, subdivisions 3 and 4. 

Senate File No. 650 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 459, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 459: A bill for an act relating to probate; adopting provisions of 
the uniform probate code and clarifying laws relating to intestate succession, 
spouse's elective share, and omitted spouses and children; clarifying provi
sions relating to the award of costs in guardianship and conservatorship pro
ceedings; providing for the payment of reasonable fees and expenses for 
certain guardians and conservators; amending Minnesota Statutes 1984, 
sections 257.34, subdivision I; 525.13; 525.145; and 525.703; proposing 
coding for new law in Minnesota Statutes, chapter 524; repealing Minnesota 
Statutes 1984, sections 525.16; 525.17; 525.171; 525.172; 525.173; 525.20; 
525.201; 525.202; 525.212 to 525.216. 

Senate File No. 459 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 628 and 1175. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 
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FIRST READING OF HOUSE BILLS 

The following bills were read the first time. 

[65THDAY 

H.F. No. 628: A bill for an act relating to game and fish; enhancement of 
fish and wildlife; planning and implementation of wildlife management; 
conservation of marginal agricultural !_ands; habitat management; aspen re
cycling program; appropriating money; amending Minnesota Statutes 1984, 
sections 97.49, subdivision 3; 97.55, by adding a subdivision; 98.52, by 
adding a subdivision; 290.431; and 296.421, subdivisions 4 and 5; Laws 
1985, chapter 4, section 10; proposing coding for new law in Minnesota 
Statutes, chapters 40, 84, and 88. 

Mr. Peterson, R.W. moved that H.F." No. 628 be laid on the table. The 
motion prevailed. 

H.F. No. 1175: A bill for an act relating to children; expanding the defini
tion of a medically neglected child; providing for intervention by commis
sioner of human services after a report of medical neglect; requiring the local 
agency to report and initiate proceedings in cases of medical . neglect; 
amending Minnesota Statutes 1984, sections 260.015, subdivision IO; 
626.556, subdivisions 2, 10, and by adding a subdivision. 

Mr. Chmielewski moved that H.F. No. 1175 be laid on the table. The 
motion prevailed. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 19: A bill for an act relating to traffic regulations; regulating 
traffic at unmarked T-intersections and Y-intersections; amending Minne
sota Statutes 1984, section 169.20, subdivision I. 

Senate File No. 19 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

CONCURRENCE AND REPASSAGE 

Mr. Wegscheid moved that the Senate concur in the amendments by the 
House to S.F. No. 19 and that the bill be placed on its repassage as amended. 
The motion prevailed. 

S.F. No. 19 was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 50 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Davis 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 

Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 

Luther 
McQuaid 
Moe, D.M. 
Moe, R.D. 
Olson 
Peterson, D.L. 
Peterson, R W. 
Purfeerst 
Ramstad 
Reichgon 

Renneke 
Samuelson · 
Schmitz 
Sieloff 
Spear 
Stonn 
Taylor 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 
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S.F. No. 1249 and the Conference Committee Report thereon were re
ported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 1249 

A bill for an act relating to horse racing; making certain technical and 
clarifying amendments; providing for certain name changes; modifying cer
tain license revocation and suspension procedures; modifying the amounts 
deducted by the licensee for purses; appropriating money; amending Minne
sota Statutes 1984, sections 240.01, subdivision IO; 240.02, subdivision 5; 
240.03; 240.04; 240.05, subdivision 2; 240.06, subdivision 2; 240.08, sub
divisions I and 5; 240.09, subdivisions 2, 3, and 6; 240.13, subdivisions 5 
and 6; 240.14, subdivision I; 240.15, subdivisions 5 and 6; 240.16, subdivi
sions I and 6; 240.18; 240.22; 240.24; 240.25, subdivisions I and 4; 240.29; 
541.20; and 541.21; repealing Minnesota Statutes 1984, section624.02. 

May 20, 1985 

The Honorable Jerome M. Hughes 
President of the Senate 
The Honorable David M. Jennings 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 1249, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 1249 be 
further amended as follows: 

Page 6, line 31, delete "90" and insert "30" 

Page 6, line 34, after the period insert "The commission may summarily 
suspend a license for more than 30 days prior to a contested case hearing 
where it is necessary to insure the integrity of racing. A contested case 
hearing must be held within 20 days of the summary suspension and the 
administrative law judge's report must be issued within 20 days from the 
close of the hearing record. In all cases involving summary suspension the 
commission must issue its final decision within 30 days from receipt of the 
report of the administrative law judge and subsequent exceptions and ar
gument under section 14.61 ." 

Page IO, line 18, delete the new language and reinstate the old language 

We request adoption of this report and repassage of the bill. 
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Senate Conferees: (Signed) Clarence M. Purfeerst, Neil Dieterich, Ron 
Sieloff 

House Conferees: (Signed) Elton R. Redalen, Ben P. Omann, Richard 
Kostohryz 

Mr. Purfeerst moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 1249 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 1249 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 45 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Bernhagen 
Benram 
Chmielewski 
Davis 
DeCramer 

Dicklich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 

Jude 
Kamrath 
Kroening 
Kronebusch 
Laidig 
Langse1h 
Lantry 
Luther 
McQuaid 

Mehrkens 
Moe,D.M. 
Moe, R.D. 
Olson 
Peterson, D .L. 
Peterson, R.W. 
Purfeerst 
Ramstad 
Rcichgott 

Messrs. Diessner atld Pehler voted in the negative. 

Renneke 
Samuelson 
Schmitz 
Sieloff 
Stonn 
Taylor 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.F. No. I 227: Ms. Peterson, D.C.; Messrs. Spear and Johnson, D.E. 

H.F. No. 1070: Ms. Peterson, D.C.; Messrs. Petty and Johnson, D.E. 

S.F. No. 567: Messrs. Luther, Freeman and Ramstad. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 



65TH DAY] MONDAY, MAY 20, 1985 3341 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 315, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 315 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

CONFERENCECOMMITTEE REPORT ON H.F. No. 315 

A bill for an act relating to local government; removing the restriction on 
the number of mills certain towns may levy to provide ·fire protection for 
special fire protection districts; authorizing the city of Carlton to issue gen
eral obligation bonds to finance the acquisition and betterment of a new fire 
hall and permitting participation by other local government units; amending 
Minnesota Statutes 1984, section 368.85, subdivision 6. 

The Honorable David M. Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

May 20, 1985 

We, the undersigned conferees for H.F. No. 315, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 315 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 161. 14, subdivision 6, is 
amended to read: 

Subd. 6. [VETERANS' EVERGREEN MEMORIAL DRIVE.] (a) That 
portion of road No. 185, known as trunk highway No. 23 in St. Louis, Pine 
and Carlton Counties, is hereby named and designated "Veterans' Ever
green Memorial Drive" in memory of Wefl<I Waf veterans of St. Louis, 
Pine, and Carlton counties. 

(b) The commissioner shall install a bronze plaque with Cln inscription to 
read, ''In grateful memory of all men and women from Carlton, Pine, and St. 
Louis Counties who served in World War I, World War II, Korea, Vietnam, 
and all future conflicts. 

Sec. 2. Minnesota Statutes 1984, section 368.85, subdivision 6, is 
amended to read: 

Subd. 6. [TAX LEVY.] ff sl,all lheFeafler ee !he <ll,!y- ef The town board 
shall annually le thereafter levy a tax in ...eh an amount as ffl5Y ee necessary 
9\H Bet: eJceee8iflg 0fte ftfld twe tRirels mills on the eel-ka= 8f the assessed 
valuation of all property located within ...eh the special fire protection dis
trict to Be aseEl f8f the pU:ff10Se ef Jlf0Yitiieg provide fire protection for stteft 
~ fife ~•01ee1i0H the district, l,,,t !I,;,, ffftHI shaR ft0I "I'!'½' te a ~ 
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fife pfeteetion ~ ltet:nting a ~ ef the flfSt e, seeeHa eltts-5, e, f0f the 
paye,eftt ef." <1eae;t ff6fR" jlfief fife esRlfaet. 8ii€ff The tax, with a certified 
copy of the resolution establishing the district, shall be certified by the town 
board to the county auditor who shall tlle,eupsR spread the autlls,i,ea tax 
against the property located within Sllell SflOeia! fife p•steetisR the district, 
flfl6. The Sftflle tax shall be collected as other taxes. 

Sec. 3. [ROSEVILLE; PORT AUTHORITY.] 

The governing body of the city of Roseville may exercise all the powers of 
a port authority provided by Minnesota Statutes, chapter 458. 

Sec. 4. [WHITE BEAR LAKE; PORT AUTHORITY.] 

The governing body of the city of White Bear Lake may exercise all the 
powers of a port authority provided by Minnesota Statutes, chapter 458. 

Sec. 5. [DIVISIONS.] 

Subdivision 1. For the purpose of this act the terms defined in this section 
have the following meanings. 

Subd. 2. "City" means the cities of Sartell, Sauk Rapids, St. Cloud, Isle, 
Mora, Becker and Waite Park. 

Subd. 3. ''Special services'' means all services rendered or contracted 
for by the city, including, but not limited to: 

(a) the repair, maintenance, operation, and construction of any improve
ments authorized by Minnesota Statutes, section 429.021; 

(b) parking services rendered or contracted for by the city; and 

(c) any other service provided to the public by the city that is authorized by 
law or charter provision . . 

Special services do not include any service that is ordinarily provided 
throughout the city from general fund revenues of the city unless an in
creased level of the service is provided in the special service district. 

Subd. 4. "Special service district" means a defined area within the city 
where special services are rendered and the costs of the special services are 
paid from revenues collected from taxes and service charges imposed within 
that area. 

Subd. 5. "Assessed value" means the assessed value as most recently 
certified by the commissioner of revenue before the effective date of the 
ordinance or resolution adopted pursuant to section 6 or 7. 

Subd. 6. "Land area" means the land area in the district which is subject 
to property taxation. 

Sec. 6. [ESTABLISHMENT OF SPECIAL SERVICE DISTRICT.] 

Subdivision 1. [ORDINANCE.] The governing body of the city may adopt 
an ordinance establishing a special :Service district. Only property which is 
zoned for commercial, business, or industrial- use under a municipal zoning 
ordinance may be included in a district. The ordinance shall describe with 
particularity the area within the city to be included in the district and the 
special services to be furnished in the district. The ordinance may not be 



65THDAY] MONDAY, MAY 20, 1985 3343 

adopted until after a public hearing has been held on the question. Notice of 
the hearing shall include: 

(a) the time and place of hearing; 

(b) a map showing the boundaries of the proposed district; and 

( c) a statement that all persons owning property in the proposed district 
will be given opportunity to be heard at the hearing. 

Subd. 2. [NOTICE.] Notice of the hearing shall be given by publication in 
two issues of the official newspaper of the city. The two publications shall be 
a week apart .and the hearing shall be held at least three days after the last 
publication. Not less than ten days before the hearing, notice shall also be 
mailed to the owner of each parcel within the area proposed to be included in 
the district. For the purpose of giving mailed notice, owners shall be those 
shown on the records of the county auditor. Other records may be used to 
supply the necessary information. For properties which are tax exempt or 
subject to taxation on a gross earnings basis in lieu of property tax and are 
not listed on the records of the county auditor, the owners shall be ascer
tained by any practicable means and mailed notice given them. At.the public 
hearing any person affected by the proposed district may be heard orally in 
respect to any issues relevant to the proposed district. The-hearing may be 
adjourned from time to time and the ordinance establishing the district may 
be adopted at any time within six months after the date of the conclusion of 
the hearing by a vote of the majority of the governing body of the city. 

Sec. 7. [TAXING AUTHORITY; NOTICE AND HEARi.NG 
REQUIREMENTS.] 

Subdivision I. [TAXES; HEARING.] Ad valorem taxes may be levied on 
taxable nonhomestead property or service charges may be imposed by the 
city within the special service district at a rate or amount sufficient to pro
duce the revenues required to provide special services within the district. To 
determine the appropriate mill rate, nonhomestead ·taxable property or 
value shall be determined without regard to captured or original assessed 
value under Minnesota Statutes, section 273.76 or. to the distribution or 
contribution value. under Minnesota ·statutes, section 473F.08. Taxes and 
service charges shall not be imposed to finance a special service if the serv
ice is ordinarily provided by the city from its general fund revenues unless 
the service is provided in the district at an increased level, in which case only 
an amount to pay for the increased level may be imposed. A service charge 
shall not be imposed on the receipts from the sale of intoxicating liquor, food, 
or lodging. Before the levy of taxes or imposition of service charges in a 
district, for each calendar year, notice shall be given and hearing shall be 
held pursuant to section 6 and notice shall also be mailed to any individual or 
business organization subject to a service charge. For purposes of this. sec
tion the notice shall also include: 

(a) A statement that all interested persons will be given an opportunity to 
be heard at the hearing regarding a proposed tax levy or service charge. 

(b) The estimated cost of improvements to be paid for in whole or in part by 
taxes or service charges imposed pursuant· to this section, the estimated cost 
of operating and maintaining the improvements during the first year after 
completion of the improvements. the proposed method and source of financ-
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ing the improvements and the annual cost .of operating and maintaining the 
improvements. 

I c) The proposed rate or amount of taxes to be extended or the proposed 
service charge to be imposed in the district during the calendar year and the 
nature and character of special services to be rendered in the district during 
the calendar year. 

( d) A statement that the petition requirements of section 12 have either 
been met or do not apply to the proposed taxes or service charge. 

Within six months of the public hearing, the city may adopt a resolution 
levying a tax or imposing a service charge within the district not exceeding 
the amount or rate expressed in the notice issued pursuant to this section. 

Subd. 2. [EXEMPTION OF CERTAIN PROPERTIES FROM TAXES] 
Property exempted from taxation by Minnesota Statutes, section 272.02, is 
exempt from any ad valorem taxes imposed pursuant to this act. 

Subd. 3. [LEVY LIMIT EXEMPTION.] Taxes and service charges im
posed pursuant to this act shall not be included in the calculation of levies or 
limits on levies provided by other law or home rule charter provision. 

Subd. 4. [EXCLUSION FROM HOMESTEAD CREDIT.] Taxes levied 
under this section shall not be reduced pursuant to Minnesota Statutes, sec-_ 
tion 273.13, subdivision 6, 7, 7d, or 14a. 

Sec. 8. [ENLARGEMENT OF SPECIAL SERVICE DISTRICTS.] 

Boundaries of a special service district may be enlarged only after hearing 
and notice as provided in sections 6 and 7. Notice shall be served in the 
original district and in the area proposed to be added to the district. Property 
added to the district shall be subject to all taxes levied and service charges 
impose~ within the district after the property becomes a part of the district. 
The petition requirement in section 12 and the veto power in section 13 shall 
only apply to owners, individuals, and business organizations in the area 
proposed to be added to the district. 

Sec. 9. [COLLECTION OF TAXES.] 

Ad valorem taxes levied within a special service district shall be collected 
and paid over as other ad valor em taxes, but shall be spread only upon the 
assessed value of property described in the ordinance. Service charges im
posed shall be collected as provided by ordinance. Taxes collected pursuant 
to this act shall not be included in computations under Minnesota Statutes, 
section 273 .76, chapter 473F, or any other law that applies to general ad 
valofe1?1 levies. 

Sec. IO. [BONDS.] 

At any time after a contract for the construction of all or part of an im
provement authorized pursuant to this act has been entered into or the work 
has been ordered done by day labor, the governing body of the city may issue 
obligations, including certificates of indebtedness, in the amount it deems 
necessary to defray in whole or in part the expense incurred and estimated to 
be· incurred in making the improvement, including every item of cost from 
inception to completion and all fees and expenses incurred in connection 
with the improvement or the financing. The obligations shall be payable 
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primarily out of the proceeds of the tax levied pursuant to section 7, or from 
any other special assessment or nontax revenues available to be pledged for 
their payment under charter or other statutory authority, or from any two or 
more of such sources. The governing body may, by resolution adopted prior 
to the sale .of obligations, pledge the full faith, credit, and taxing power of the 
municipality to assure payment of the principal and interest if the proceeds of 
the tax levy in the district are insufficient to pay the principal and interest. 
The amount of any taxes that are required to be levied outside of the territory 
of the special services district or taken from the general funds of the munici
pality to pay principal and interest on the obligations shall be reimbursed to 
the municipality from taxes levied within the special services district. The 
obligations shall be issued in_ accordance with Minnesota Statutes, chapter 
475, except that an election shall not be required, and the amount of the 
obligations shall not be included in determining the net debt of the city under 
the provisions of any law or charter Umiting debt. 

Sec. II. [ADVISORY BOARD.] 

The governing body of the city may create and appoint an advisory board 
for each special service district in the city to advise the governing body in 
connection with the construction, maintenance_, and operation of improve
ments, and the furnishing of special services in a district. The advisory board 
shall make recommendations to the governing body on the requests and 
complaints of owners, occupants, and users of property within the district 
and members of the public. Before the adoption of any proposal by the gov
erning body to provide services or impose taxes or service charges _within 
the district, the advisory board of the district shall have an opportunity to 
review and comment upon the proposal. 

Sec. 12. [PETITION REQUIRED.] 

No action may be taken pursuant to section 6 unless owners of 15 percent 
or more of the land area of the proposed special service •district and owners 
of I 5 percent or more of the assessed value of the proposed district file a 
petition requesting a public hearing on the proposed action with the city 
clerk. No action may be taken pursuant to section 7 to impose an ad valorem 
tax unless owners of I 5 percent or more of the land area subject to a pro
posed tax and owners of 15 percent or more of the assessed value subject to a 
proposed tax file a petition requesting a public hearing on the proposed 
action with the city clerk. No action may be taken pursuant to section 7 to 
impose a service charge unless 15 percent or more of the individual or busi
ness organizations subject to the proposed service charge file a petition re
questing a public hearing on the proposed action with the city clerk. If the 
boundaries of a proposed district are changed or the land area or assessed 
value subject to a tax or the individuals or business organizations subject to a 
service charge are changed after the public hearing, a petition meeting the 
requirements of this section must be filed with the city clerk before the ordi
nance establishing the district or resolution imposing the tax or service 
charge may become effective. 

Sec. 13. [VETO POWER OF OWNERS.] 

Subdivision I. [NOTICE OF RIGHT TO FILE OBJECTIONS.] Except as 
provided in section 14, the effective date of any ordinance or resolution 
adopted pursuant to sections 6 and 7 shall be at least 45 days after it is 
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adopted. Within five days after adoption of the ordinance or resolution, a 
copy of the ordinance or resolution shall be mailed to the owner of each 
parcel included in the special service district and any individual or business 
organization subject to a service charge in the same manner that notice. is 
mailed pursuant to section 6. The mailing shall include a notice that owners 
subject to a tax and individuals and business organizations subject to a serv
ice charge have a right to veto the ordinance or resolution by filing the 
required number of objections with the city clerk before the effective date of 
the ordinance or resolution. 

Subd. 2. [REQUIREMENT FOR VETO.] If owners of 35 percent of the 
land area in the district or owners of 35 perc~nt of the assessed value in the 
district file an objection to the ordinance adopted by the city pursuant to 
section 6 with the city clerk before the effective date of the ordinance, the 
ordinance shall not become effective. If owners of 35 percent of the land area 
subject to a tax or owners of 35 percent of the assessed value subject to a tax 
file an objection to the resolution adopted levying an ad valorem tax pursuant 
to section 7 with the city clerk before the effective date of the resolution, the 
resolution shall not become effective. If 35 percent of individuals and busi
ness organizations subject to a service charge file an objection to the reso
lution adopted imposing a service charge pursuant to section 7 with the city 
clerk before the effective date of the resolution, the resolution shall not be
come effective. 

Sec. 14. [EXCLUSION FROM PETITION REQUIREMENTS AND 
VETO POWER.] 

The petition requirement of section 12 and the right of owners and those 
subject to a service charge to veto a resolution in section 13 do not apply to 
second or subsequent years' applications of a tax or service charge which is 
authorized to be in effect for more than one year pursuant to a resolution 
which hCls met the petition requirements of section J 2 and which has not been 
vetoed under section 13 for the first year's application. A resolution levying 
a tax or imposing a service charge for more than one year shall not be 
adopted unless the notice of public hearing required by section 7 and the 
notice mailed with the adopted resolution pursuant to section 13 include the 
following information: 

(a) In the case of improvements, the maximum rate or amount of taxes to 
be levied or the maximum service charge to be imposed in any year and the 
maximum number of years the taxes will be levied or service charges im
posed to pay for the improvement. 

(b) In the case of Operating and maintenance services, the maximum rate 
or amount of taxes to be levied or the maximum service charge to be imposed 
in any year and the maximum number of years, or a statement that the tax 
will be imposed for an indefinite number of years, the taxes will be levied or 
service charges imposed to pay for operation and maintenance services. 

The resolution may provide that the maximum amount of tax to be levied or 
maximum service charge to be imposed in any year will increase or decrease 
from the maximum amount authorized in the preceding year based on an 
indicator of increased cost or a percentage amount established by the 
resolution. 

Sec. 15. [LOCAL APPROVAL.] 
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Section 3 is effective for the city of Roseville the day after compliance. with 
Minnesota Statutes, section 645.021, subdivision 3, by the governing body of 
the city of Roseville. 

Section 4 is effective for the city of White Bear Lake the day after compli
ance with Minnesota Statutes, section 645.021, subdivision 3, by the gov
erning body of the city of White Bear Lake. 

Sec. 16. [EFFECTIVE DATE.] 

Sections 5 to 14 are effective the day following final enactment.'' 

Delete the title and insert: 

'' A bill for an act relating to local government; removing the restriction on 
the number of mills certain towns may -levy to provide fire protection for 
special fire protection districts; authorizing the city of Carlton to issue gen
eral obligation bonds to finance the acquisition and betterment of a new fire 
hall and permitting participation by other local government units; granting 
the city of Roseville and the city of White Bear Lake located in Ramsey 
county the powers of a port authority; permitting the establishment of special 
service districts in the cities of Sartell, Sauk Rapids, St. Cloud, Isle, Mora, 
Becker, and Waite Park; amending Minnesota Statutes 1984, sections 
161.14, subdivision 6; and 368.85, subdivision 6." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Lynn H. Becklin, Paul• Anders Ogren, 
Douglas W. Carlson 

Senate Conferees: (Signed) Betty A. Adkins, Florian Chmielewski, Jim 
Gustafson · 

Mrs. Adkins moved that the foregoing re_commendations and Conference 
Committee Report on H.F. No. 315 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 315 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 45 and nays 6, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Bernhagen 
Benram 
Brataas 
Chmielewski 
Davis 
Dicklich 

Diessner 
Frank 
Frederick 
Frederickson 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 

Those who voted in the negative were: . 

Berg 
DeCramer 

Dieterich Moe, O.M. 

Moe, R.D. 
Olson 
Pehler 
Peterson, D.L. 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldotf 
Willet 

Peterson, R.W. Schmitz 

So the bill, as amended by the Conference Committee, was repassed and 
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its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Samuelson moved that H.F. No. 658 be taken from the table. The 
motion prevailed. 

H.F. No. 658: A bill for an act relating to health; regulating community 
health services; amending Minnesota Statutes 1984, sections 145.912, sub
division 15; 145.917, subdivisions 2, 3, and 4; 145.921; and 145.922; re
pealing Minnesota Statutes 1984, section 145.912, subdivisions 16, 17, and 
18. 

SUSPENSION OF RULES 

Mr. Samuelson moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 658 and that the rules of the Senate be so far suspended as to give H.F. 
No. 658 its second and third reading and place it on its final passage. The 
motion prevailed. 

H.F. No. 658 was read the second time. 

Mr. Samuelson moved to amend H.F. No. 658 as. follows: 

Delete everything after the enacting clause, and delete the title, of H.F. 
No. 658, and insert the language after the enacting clause, and the title, of 
S.F. No. 494, the first engrossment. 

The motion prevailed. So the amendment was adopted. 

H.F. No. 658 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 52 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, D.M. 
Moe, R.D. 

Olson 
Pehler 
Peterson, D.L 
Peterson, R. W. 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Sieloff 
Solon 

So the bill, as amended, passed and its title was agreed to. 

Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Samuelson moved that S.F. No. 494, No. 50 on General Orders, be 
stricken and laid on the table. The motion prevailed. 

Mr. Mehrkens moved that S.F. No. 116, No. 33 on General Orders, be 
stricken and re-referred to the Committee on Governmental Operations. The 
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motion prevailed. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 729, and 
repassed said bill in accordance with the report of the Committee., so 
adopted. 

House File No. 729 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 729 

A bill for an act relating to retirement; providing for an increased redemp
tion benefit option for participants in the Hennepin county supplemental re
tirement program; allowing withdrawal from the program; amending Laws 
1969, chapter 950, sections I, subdivision I, as amended; and 4, as 
amended; and Laws 1983, chapter 100, section I. 

The Honorable David M. Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

May 17, 1985 

We, the undersigned conferees for H.F. No. 729, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 729 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 69.011, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] Unless the language or context clearly 
indicates that a different meaning is intended, the following wordS and terms 

· shall for the purposes of this chapter and chapters 423, 424 and 424A have 
the meanings ascribed to them: 

(a) ''Commissioner" means the commissioner of revenue. 

(b) "Municipality" means any home rule charter or statutory city, organ
ized town or park district subject to chapter 398, and the University Of 
Minnesota. 

(c) "Minnesota Firetown Premium Report" means a form prescribed by 
the commissioner containing space for reporting by insurers of fire, light
ning, sprinkler leakage and extended coverage premiums received Upon risks 
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located or to be performed in this state less return premiums and dividends. 

(d) "Firetown" means the area serviced by any municipality having a 
qualified fire department or a qualified incorporated fire department having a 
subsidiary volunteer firefighters relief association. 

(e) "Assessed Property Valuation" means latest available assessed value 
of all property in a taxing jurisdiction, whether the property is subject to 
taxation, or exempt from ad valorem taxation obtained from information 
which appears on abstracts filed with the commissioner of revenue or equal
ized by the state board of equalization. 

(f) "Minnesota Aid to Police Premium Report" means a form prescribed 
by the commissioner for reporting by each fire and casualty insurer of all 
premiums received upon direct business received by it in this state, or by its 
agents. for it, in cash or otherwise, during the preceding calendar year, with 
reference to insurance written for insuring against the perils contained in auto 
liability-bodily injury, auto liability-property damage, and auto physical 
damage as reported in the Minnesota business schedule of the fire and casu
alty insurance companies annual financial statement which each insurer is 
required to file with the commissioner in accordance with the governing laws 
or regulations less return premiums and dividends: 

(g) "Peace officer" means any person: 

( 1) Whose primary source of income derived from wages is from direct 
employment by a municipality or county as a law enforcement officer on a 
full time basis of not less than 30 hours per week; 

(2) Who has been employed for a minimum of six months prior to De
cember 31 preceding the date of the current year's certification pursuant to 
subdivision 2, clause (b ); 

(3) Who is sworn to enforce the general criminal laws of the state and local 
ordinances; 

(4) Who is licensed by the peace officers standards and training board and 
is authorized to arrest with a warrant;. and 

(5) Who is a member of a local police relief association to which section 
69.77 applies or the public employees police and fire fund. 

(h) "Full time equivalent number of peace officers providing contract 
service" means the integral or fractional number of peace officers which 
would be necessary to provide the contract service if all peace officers pro
viding service were employed on a full time basis as defined by the employ
ing unit and the municipality receiving the contract service. 

(i) .. Retirement benefits other than a service pension"· means any dis
bursement authorized pursuant to section 424.05, subdivision 3, clauses (2), 
(3) and (4). 

G) "Municipal clerk, municipal clerk-treasurer or county auditor" means 
the person who was elected or appointed to the specified position or, in the 
absence of the person, another person who is designated by the applicable 
governing body. In a park district the clerk is the secretary of the board of 
park district commissioners. In the case of the University of Minnesota, the 
clerk is that official designated by the board of regents. 
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Sec. 2. Minnesota Statutes 1984, section 69.26, is amended to read: 

69.26 [RELIEF ASSOCIATIONS SELF GOVERNING.] 

3351 

Subdivision I. Each relief association shall be organized, operated, and 
·maintaiiled in accordance with its own articles of incorporation and bylaws, 
by firefighters, as defined in section 69.27, who are members of the fire 
departments. Each association shall have power to regulate its own manage
ment and -its own affairs, and all additional corporate powers which may be 
necessary or useful; subject to the regulations and restrictions of the laws of 
this state pertaining to corporations not inco_nsistent herewith. 

Subti. 2. Each relief association may- provide for the participation of re
tired members of the fire departments in the governance of the association as 
each association deems appropriate. The bylaws of the associations may be 
amended to ]Jrovide retired members the right to vote, lo be elected- to the 
board and to pay dues. 

Sec. 3. Minnesota Statutes 1984, section 353.01, subdivision 2a, is 
amended to read: 

Subd. 2a. [INCLUDED EMPLOYEES.] The following persons are in-
cluded in the meaning of "public employee": 

(a) Elected or appointed officers and employees of elected officers. 

(b) District court reporters. 

(c) Officers and employees of the public employees retirement 
association. 

(d) Employees of the League of Minnesota Cities. 

(e) Officers and employees of public hospitals, owned or operated by or an 
integr:al part of, any governmental subdivision or governmental subdivisions. 

(t) Employees of a school district who receive separate salaries for driving 
their own buses. 

(g) Employees of the Association of Minnesota Counties. 

(h) Employees of the Metropolitan Inter-County Association. 

(i) Employees of the Minnesota Municipal Utilities Association. 

(j) Employees of the metropolitan airports commission if employment ini
tially commences on or after July 1, 1979. 

(k) Employees of the Minneapolis employees retirement fund, if employ-
ment initially commences on or after July I, 1979. 

(I) Employees of the Range Association of Municipalities and Schools. 

(m) Employees of the soil and water conservation districts. 

(n) Employees of a county historical society. 

Sec.4. Minnesota Statutes 1984, section 353.34, is amended by adding a 
subdivision to read: 

Subd. 3b. [DEFERRED ANNUITY; CERTAIN FORMER MUNICIPAL 
COURT JUDGES.] Any person who qualified for membership in the asso-
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ciation solely because of service as a municipal court judge, whose service 
as a municipal court judge was terminated by Laws 1971, chapter 951, sec
tion 9, and who elected to leave his or her accumulated deductions in the 
fund to qualify for a deferred annuity. may receive a deferred early retire
ment annuity under section 353.30, subdivisions/, la, lb, or Jc, notwith
standing the law in effect on the date of his or her terminatiOn of public 
service. 

Sec. 5. Minnesota Statutes 1984, section 423A.02, is amended to read: 

423A.02 [LOCAL POLICE AND FIREFIGHTERS' RELIEF ASSOCIA
TION AMORTIZATION STATE AID.] 

Subdivision 1. Any municipality in which is located a local police or sala
ried firefighters' relief association to which the provisions of section 69. 77, 
apply, unless the municipality has adopted a municipal resolution retaining 
the local relief association pursuant to section 423A.01, subdivision I, shall 
be entitled upon """"81 application oo "' belere the <late s~eeified as re
quired by the commissioner of finance to receive local police and salaried 
firefighters' relief association amortization state aid if the municipality and 
the appropriate relief association both comply with the applicable provisions 
of sections 69.031, subdivision 5, 69.051, subdivisions I and 3, and 69.77. 
The amount of leeal jl0iiee aHd sala,ied HFefighte,s' relief assseiatisn amor
tization state aid to which a municipality is entitled annually shall be an 
amount equal to the level annual dollar amount required to amortize, by De
cember 31, 2010, the unfunded accrued liability of the special fund of the 
appropriate relief association as reported in the ffl0Sl fe€eR4 December 31, 
1978, actuarial valuation of the relief association prepared pursuant to Min
nesota Statutes .JJR8, sections 356.215 and 356.216, aoo file'1 with the 60fR

missisneF of eemme,ee OR the <late ef fiHal enaetment ef baws -l-98ll, eltQj>leF 
e9=I, reduced by the dollar amount required to pay the interest on the un
funded accrued liability of the special fund of the relief association for the 
calendar year ne,,t fulls ,..ing the <late ef fiHal enaetment of baws -l-98ll, 
eltQj>leF e9=I, 1981 set at the rate specified in Minnesota Statutes 1978, sec
tion 356.215, subdivision 4, clause (4). Payment of leeal jl0iiee aoo sala,ied 
firefighters' relief asseeistieR amortization state aid to municipalities shall 
be made directly to the municipalities involved in four equal installments on 
March 15, July 15, September 15 and November 15 annually. Upon receipt 
of the -leeftl. jl0iiee iHl6 salaried firefiglHers' ~ asseeiatieR amortization 
state aid, the municipal treasurer shall transmit the aid amount to the treas
urer of the local relief association for immediate deposit in the special fund of 
the relief association. The commissioner of finance shall prescribe and peri
odically revise the form for and content of the ftftfttlal application for the leeal 
jl0iiee aoo salaried lt,efightOfs' relief assseiotisn amortization state aid. The 
amounts required to pay the leeal jl0iiee aoo salal'ied firefighteFS' relief as
seeiati011 amortization state aid are hereby annually appropriated from the 
general fund to the commissioner of finance. 

Subd. 2. Any municipality which has qualified for amortization state aid 
under subdivision I shall continue upon application to be entitled to receive 
amortization state aid and supplementary amortization state aid authorized 
by Laws 1984, chapter 564, section 48, after the local police or salaried 
firefighters' relief association has been consolidated into the public employ
ees police and fire fund. 
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Sec. 6. [423A.07] [ADDmONS TO BOARD.] 

Notwithstanding any other law, each local police and salaried firefighters 
- relief association may amend its bylaws and its articles of incorporation, as 

necesSary, to provide for the inclusion of retirees on its board. 

Upon adoption of the amendments, the relief.association fflustfile a copy 
of the amended bylaws with the executive secretary of the tegislatiVe com
mission on pensions and._retirement. A relief association amending its ar
ticles of incorporation must comply w,ith any statutory requirements per_- _ 
taining to the filing of amended articles of incorporation. 

Sec. 7. Minnesota Statutes 1984, section 423A.15, is amended to read: 

423A.15 [EFFECT OF PROVISIONS FOR EXISTING DISABILITY 
BENEFIT RECIPIENTS.] 

The provisions of section 423A.06 shall apply to any member of any ap
plicable local relief association in active service on or after March 24, 1982. 
The provisions of section -423A. I I shall apply to any person receiving a 
disability benefit from a local relief association on or after March 24, 1982. 
The provisions of section 423A.12 shall apply to any person who returns to 
actiVe· employment as- a police officer or firefighter,. whichever is applicable, 
after receipt of a permanent disability benefit"" e, aftef Mareh ;!4-,-1-98;!. The 
provisions of section 423A. I 4 shall apply to any person who first com-

- mences receipt of a disability benefit after March 24, 1982. 

Sec. 8. Minnesota Statutes 1984, · section 424A.02, subdivision 6, is 
amended to read: -

Subd. 6. [PAYMENT OF SERVICE PENSIONS; NONASSIGNABIL
ITY.] The method of calculating service pensions shall be applied uniformly 
for all years of active service and credit shall be given for all years of active 
service, except as -othetwise provided __ in this section. No service pension 
shall be paid to any person while th~ person remains an active member of the 
respective fire department, and no person who is receiving a service pension 
shall be entitled to receive any other benefits from the special fund of the 
relief association. No service pension or ancillary benefits paid or payable 
from the special fund of a _relief association to any person receiving or en-

-titled to receive a service pension -or ancillary benefits shall be subject to 
garnishment, judgment; execution or other legal process, except as provided 
in section 518.611. No person entitled to a service pension or ancillary ben° 
eijts from the special fund of a relief association may assign any • service 
pension or ailcillary benefit payments, nor _shall the association have the 
authority to recognize any assignment or pay ov~r any sum which has- been 
assigned. 

Sec. 9. Minnesota Statutes · 1984, section 424A.02, subdivision 9, is 
amended to read: 

Subd. 9. [LIMITATION ON ANCILLARY BENEFITS.] Any relief as' 
sociation may pay ancillary benefits which would Constitute an authorized 
disbursement as specified in section 424A.05 subject to the following 
limitations: 

(a) With respect to a relief association in which governing bylaws provide 
for a lump sum service pension to.a retiring member, no ancillary benefit may 
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be paid to any former member or paid to any person on behalf of any former 
member after the former member (I) terminates active service with the fire 
department and active membership in the relief association; and (2) com
mences receipt of a service pension as authorized pursuant to this section; · 
and 

(b) With respect to any relief association, no ancillary benefit paid or pay' 
·able to any member, to any former member, or to any person on behalf of any 
member or former member, may exceed in amount the total earned service 
pension of the member or former member. The total earned_ service pension is 
sha/,l be calculated using the service pension amount specified in the bylaws 
of the relief association and the_ years of service credited to the inember or 
former member. The years of service are shall be determined as of (I) the 
date the member or former member became entitled to the ancillary benefit; 
or (2) the date the member or former member died entitling a survivor or the 
estate of the member or former member to an ancillary benefit. The SHFYivar 
ancillary benefit may shall be calculated (I) without regard .to whether the 
member or fonrier member had attained the minimum amount of service and 
membership credit specified in the governing bylaws; and (2) without regard 
to the percentage amounts specified in subdivision 2; except that the bylaws 
of any relief association may provide for the payment of a survivor benefit in 
an amount not to exceed five times the yearly service pension amount speci
fied in the bylaws on behalf of any member who dies before having per
formed five years of active service in the fire• department with which the 
relief association is affiliated. 

Sec. 10. Minnesota Statutes 1984, section 424A.02, is amended by adding 
a subdivision to read: · 

Subd. 12. [TRANSFER OF SERVICE CREDIT TO NEW DISTRICT.] 
Notwithstanding the requirements of subdivision 1 or any _other law, a 
member of a fire depanment which is disbanded upon formation of a fire 
district to serve substantially the same geographic area, who serves as an 
active firefighter with the.new district fire department, and is a member of 
the district firefighters' relief association shall be entitled to a nonforfeitable 
service pension from the new relief association upon completion of a com
bined total of 10 years active- service in the disbanded and the new depart
ments. The amount of the service pension shall be based upon years of serv-; 
ice in the new depanment only, and shall be in an amount equal to the 
accrued Liability for the appropriate years of service calculated in accord" 
ance with section 69. 772, subdivision 2. 

Sec. II. Laws 1%9, chapter 950, section I, subdivision I, as amended by 
Laws 1978, chapter 720, section 19, and Laws 1982, chapter 450, section I", 
is amended to read: 

Subdivision I. [ELIGIBILITY FOR COVERAGE.] Any person who was 
employed by the county of Hennepin or its agencies, boards, commissions, 
authorities and committees prior to the effeeliYe dale ef this set April 14, 
1982, as an employee or an officer in the classified service as defined in 
Laws 1%5, Chapter 855, and amendatory and supplemental acts, or as an 
employee in the unclassified service, and who has served for five years as a 
county employee or an officer in the classified service, or as a- county em
ployee in the unclassified service, which need not n_ecessarily be continuous, 
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and which shall include time served as a county employee prior to June 8, 
1965,. if the person is. an employee in the classified service, shall be entitled 
to elect to -1B e, obtain, whiehever is appliealile, coverage by the Henne
pin county supplemental retirement program. The election to fe!aift e, obtain 
coverage may be exercised only once, +he eleetiee le fe!aift ee,erage ohall 
ee e,.e,eiseEI wilhift 9(l ,lays ef the effeeti,e Elate ef !his aet,, +he eleetieR le 
ee!aiB ee•,<er9ge and shall be exercised within 30 days of the date on which 
the person first becomes entitled to elect to obtain coverage. No person 
hired, rehired, or reinstated by the county as an employee in the classified or 
unclassified service on or after April 14, 1982. shall be eligible for coverage 
by the Hennepin county supplemental retirement program. 

Sec. 12. Laws 1969, chapter 950, section 4, as amended by Laws 1975, 
chapter 153, section 2, and Laws 1982, chapter 450, section 4, is amended to 
read: 

Sec. 4. [SUPPLEMENTAL RETIREMENT BENEFITS; REDEMPTION 
OF SHARES.] 

When requested to do so, in writing, on forms provided by the county, by a 
participant, survivillg spouse, a guardian of a surviving child or an estate, 
whichever is applicable, the county of Hennepin shall redeem shares in the 
accounts of the Minnesota supplemental investment fund standing in a par
ticipant's share account record under the following circumstances and in 
accordance with the laws and regulations governing the Minnesota supple
mental investment fund: 

(1) A participant who has reaeheEI the Age ef at least~ yea,s aHEI wh& is no 
longer employed by the county of Hennepin shall be entitled to receive the 
cash realized on the redemption of the shares to the credit of the participant's 
share account record of the person. The participant may EIHee! request the 
redemption of eet ftl0fe !haH ;lO jlefSeBt ef all or a portion of the shares in the 
participant's share account record of the person iH aey eRe year, but may not 
~ request more than one redemption in any one calendar ftl0fttl¥, ~ 
¥iEle<I, hewe¥0f, ¼hat the eee«I ef eofllfflissieRefS ef the eelHlly ef lleRRepiR 
may,; t!p8ft ftflf:I_HeatioR, ffl thetf sale discretion ~ greaief withEl:f8•.vals ffl 
~ eRe year. If only a portion of the shares in the participant's share ac
count- record is requested to be redeemed the person may request to redeem 
not. less than 20 percent of the shares in any one calendar year and the 
redemption must be completed in no more than five years. An election is 
irrevocable except that a participant may request an amendment of the elec
tion to redeem all of the person's remaining shares. All requests under this 
paragraph are subject to application to and approval of the Hennepin county 
board, in its sole discretion. 

(2) A pllflieipOflt wh& has teffftiRateEI emple) meet with the eelHlly ef Hell
eepia eR aoeeeat ef .t0fftl afttl fleml.BAeHt Elisa8ility shaH ae eBatlea ffi reeei-Ye 
the eash realiae<I eB the re<lemptieR ef the shafes le the ere<lil af the rarae½
p&RB Sftftfe aeeaeat ·Feeeffi ef ffie pet'S0fr. +he eeaf6 ef eomfflissioRet=S el tfle 
e8IIHly ef IleHRepiR shall fflal<e the iftttiel EleleffftiftalioR af whether the j>8f
tieipa!II is tel"'½' aHEI f'OffROf!ORtly ElisalileEI, but ""Y Rggrie,,ea pilfly ffiftY 
eeffiffleRee ftR aetieR flt the <lislfiet S8llfl for Hee11epie eelHlly f8f a Fe¥iew Ele 
"""6 ef Ibo EleeisieR ef the eeumy eee«1, +he preeeeEliRgs i11 Elistfiet e8llft 
shall eeRhlffft le the ~4ineeselil mies ef ei¥tt preeeElllfe. AH appeal ffiftY 1,e 



3356 JOURNAL OF THE SENATE [65THDAY 

!akeH te Ille S"fl•erae eellf! ff<lffl ·~ fieal efdef e, eeeisien ef Ille ~ 
eetlf!;,, Ike 5ftffie fftftftllef as;,, ethef el¥;! aeliens. +ke fl&Ftieiranl may eireet 
the red01nptioH ef t:tH 0f a ~ ef the 5ftttfeS ffi the pftf1ieiJ3ant's share 
aeeeHft! fe€0ffi ef Ike f)efS8ft, b»!;,, ne.tweft! may 11,c raFtieiranl <lifeet ffief8 

than ene retleffif)lien ;,, eaeh ealentla, Rl8H!lr. Ji, Ike <Weft! !ha! Ike flOfSOO 
Beeo1Hes oo fflftgef ~ ftfta }:'efffianeRdy f:iisaBleEI, the fJefS0ft shftH. ewe oo 
,es!itmieR le Ike~.,.~ fuR<I fat- a ••derarlieR eireeted Jlllf9'lftftt te this 
pamgraph. 

If 8ftiy a~ ef Ike "'-es;,, Ike f)ftftieiran!'s s!,are aeeeHft! fe€0ffi is 
eleete<I te be retleeffiee, Ike eisalaleel f'Cl'S0I½ may eireet Ike ,edeffiJllien ef net 
- than ;!4 ~ ef Ike "'-es ;,, ~ ene year; Jlrevidee, he,..,"""'· !ha! 
the beaRi ef e0mmissione-Fs ef tBe ~ ef Benne13in mar, t1fJ0ft a1313liea 
~ ffi theft: sale E:lisei:etiaR ~ ~ •.vith0mwals iR aay 0fte yeaF:-

f3t In the event of the death of a participant leaving a surviving spouse, the 
surviving spouse shall be entitled to receive the cash realized on the re
demption of all or a portion of the shares in the participant's share account 
record of the deceased spouse, but in no event may the spouse eireet request 
more than one redemption in each calendar ffi0ftlft year. If only a portion of 
the shares in the participant's share account record is eleefetl. requested to be 
redeemed, the surviving spouse may ffifeel request the re~emption of not 
ffief8 less than 20 percent of the shares in any one calendar yeart f'FOYidetl, 
ho•oc11er, that -die .90ftfEI ef eelfl.RlisoioneFS ef Hceeepie €8ti:flly tBay-; tJP0R 
llj)Jlliea\i011, ift !Reif sale dise,eti011 l'et'fllit g,eateF witl,d,awals in ~ ene 
ye&F- Redemption must be completed in no more than five years. An election 
is irrevocable except that the surviving spouse may request an amendment of 
the election to redeem all of the participant's remaining shares. All requests 
under this paragraph are subject to application to and approval of the Hen
nepin county board, in their sole discretion. Upon the death of the surviving 
spouse, any shares remaining in the participant's share account record shall 
be redeemed by the county of Hennepin and the cash realized therefrom 
distributed to the estate of the surviving spouse. 

t41(3) In the event of the death of a participant leaving no surviving spouse, 
but leaving a minor surviving child or minor surviving children, the guard
ianship estate of the minor child or the guardianship estates of the minor 
children shall be entitled to receive the cash realized on the redemption of all 
shares to the credit of the participant's share account record of the deceased 
participant. In the event of minor surviving children, the cash realized shall 
be paid in equal shares to the guardianship estates of the minor surviving 
children. 

f§j{4) In the event of the death of a participant leaving no surviving spouse 
and no minor surviving children, the estate of the deceased participant shall 
be entitled to receive the cash realized on the redemption of all shares to the 
credit of the participant's share account record of the deceased participant. 

fat A panieipaet WOO fiftS' tefftliRateEI eatplo~•ftlent WffR !fie OOtiflty ef HeA-
ftefffit;" Wft0 tlees Bal ~ flUFSUGRt te ffte flFBYisieRS ef flftfflgffti3hS fB 
thFettgh ~ ftfttl wee eeeame a p&Ftieipant ift !fie HeeRepie eeuttty supple-
menlftl. t=etit=efHCftt flFBgFaffl fffi6F te ef afleF ~ efkeHYe ilafe ef ffH.s eel aml 
whe flt=e'.'ieusly had ft8t redeeffietl &y shar-es·ift ffle pF8gFaffl shaH he eRtitletl 
-te Feeei-Ye fhe talal ftlB8Uflf ef fhe eash Fet:tli21ed 8ft ~ FeEleffl(:ltion af all shaFes 
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le the e<e<lit ef the paf!ieipaet' s shafe aeeelffll ree0Rh 

Sec. 13. Laws 1983, chapter 100, section I, is amended to read: 

Section I. [WITHDRAWAL FROM PARTICIPATION.] 

Notwithstanding Laws 1982, chapter 450, or any other law to the contrary, 
a Hennepin county employee eUffCfltly participating in' the ·Hennepin county 
supplemental retirement program pursuant to Laws 1982, chapter 450 may, 
withift a pe,;ed ef -l8G ~ afteflhe effeeti•,e dale eflhis seetieft, in the event 
of an unforeseeable emergency, apply to the county to discontinue partici
pation in the program. Employees who are no longer participating in the 
program may apply for the redemption of all shares credited to their share 
account record. Applications are subject to approvalofthe Hennepin county 
board of commissioners in iis Sole discretio_n. For the purposes of this sec
tion, the terni "unforeseeable emergency" shall meail a severe financial 
ha'rdship to the participant resulting from a sudden and unexpected illness or 
accident of the participant or a person dependent upon the participant, loss 
of participant's property due to cq.sualty, or other similar extraordinary and 
unfiJreSeeable circumstance's arising as_ a result of events beyond th_e con_trol 
of the participant. Applications based on foreseeable expenditures normally 
budgetable shall not be approved. A participant exercising the option prer 
vided by this section shall be ineligible. for further participation in the sup
plemental retirement program. 

Sec, 14. Laws 1981, chapter 68, section 42, subdivision I, is amended to 
read: 

Sec. 42. [THIEF RIVER FALLS POLICE; SURVIVOR BENEFITS.] 

Subdivision I. [BENEFITS.] Notwithstanding Minnesota Statutes, sec- · 
tion 423.58, when a service pensioner. disability pensioner, deferred pen
sioner, or an active melilber of the.Thief River Falls police relief association 
dies, leaving a surviving spouse, one or· more surviving· children, or bOth, the 
surviving spouse and child or children shall be entitled to a pension or pen
sions as follows: 

(l) To the surviving spo_use a pension in an amount not to exceed~ 
$300 per month payable for life; provided, however, that if the surviving 
spouse .shall remarry, the pension shall terminate as of the date of 
remarriage. 

(2) To the child or children, until the child reaches the age of 18 years, a 
monthly benefit in an amount not to exceed $125 per month. Payments for the 
benefit of any qualified dependent child under the age of 18 years shall be 
made to the surviving parent or if none, to the legal guardian of the child. The 
maximum monthly benefit for any one family shall not exceed $750. If the 
member shall die under circumstances which entitle his surviving spouse and 
dependent children to receive benefits under the workers' compensation law, 
the amounts so received by them shall not be deducted from the benefits 
payable under this section. 

(3) Pensions payable to a surviving spouse pursuant to paragraph (I) shall 
be adjusted annually on January 1, 1986, and January I of each year there
<ifter in proportion to salary increases paid to active patrolmen by the city 
during the preceding calendar year, to a maximum of three and one-half 
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percent in any calendar year. In no event shall the pension of a sur~ivin)I 
spouse exceed $600 per month. 

Sec. 15. Laws 1982, chapter 574, section 3, subdivision 9, is amended to 
read: 

Subd. 9. [PREVAILING PAY.] "Prevailing pay" means the monthly 
basic salary and the maximum holiday pay, multiplied by the maximum per
centage of longevity. Monthly basic salary, maximum holiday pay, and the 
percentage of longevity are determined in accordance with .the unit employ
ment contract of the police department in effect from time to time or, in the 
case of police officers not covered by the unit employment contract, l:,y other 
contracts in effect from time to time. No p_ension shall be reduced by reason 
of the employritent of a_successor at a Iow_er prevailing pay. In the case ofi 
police officers who are required to acceJ}t a position of lower rank prior to 
their retirement, the pension shall be based on the prevailing pay of the 
higher rank. 

Sec. 16. Laws 1982, chapter 574, section 5, is amended to read: 

Sec. 5. [VIRGINIA - POLICE; BENEFIT CHANGES FOR 
PARTICIPANTS.] 

If the bylaws so authorize, the following changes shall be effective: 

( a) The service pension payable to persons who retired from the police 
department on or before January 12, 1966, shall be supplemented by ~ 
$100 per month. . 

1 (b) For any participant who terminated employment after 20 or more years 
of service, the amount of the monthly service pension payable after the par
ticipant has attained the age of at least 50 years shall be equal to one-half of 
the prevailing pay of a police officer of the rank and position held by the 
participant for a period of at least siX months prior to tennination of service, 
or to the rank and position most analogous thereto, payable by the police 
department in each month during which the retired participant receives a 
service pension. 

( c) The amount of a monthly disability pension shall be equal to one-half of 
the prevailing pay of a police officer of the rank and position held by the 
participant for a period of at least six months prior to his or her disability or 
the rank and position most analogous thereto, payable by the police depart
ment in each month during the period of the participant's disability, subject to 
any integration of benefits. · 

( d) The benefit paid to the surviving spouse of a participant who died on or, 
before January II, I %7, shall be increased by ~ $50 per month, until the: 
surviving spouse's death or remarriage. i 

(e) The benefit paid to a surviving child shall be increased to $50 per.child 1 

per month, subject to any limitation placed on the total amount of survivor's/ 
benefits. · , 

Sec. 17. Laws I 984, chapter 564, section 48, is amended to read: 

Sec. 48. [/1,N~IUAL APPROPRIATION SUPPLEMENTARY AMORTI-
ZATION STATE AID.] • \ 

There is appropriated and transferred from the general fund to the com- · 
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missioner of finance, $1,000,000 annually for distribution among those leeal 
J"'liee aa<I sala,ie<I fifefigkle•s relief asseeialieRS municipalities that receive 
amortization state aid according to Minnesota Statutes, section 423A.02. 
Distribution shall be made according to that proportion the unfunded accrued 
liability of each relief association bears to the total unfunded accrued liabili
ties of:an relief associations as reported in the mest reeeHt December 31, 
1983, actuarial valuations of the relief associations that receive amortization 
state aid according to section 423A.02. Moneys shall be distributed te tke 
relief asseeiations at the same time fire and police department state aid is 
distributed according to section 69.021. 

Sec. 18. Laws 1984, chapter 574, section 18, is amended to read: 

Sec. 18. [BUHL POLICE RETIREMENT BENEFITS.] 

Notwithstanding the limitation contained in Minnesota Statutes, section 
423.55 or any other law, the bylaws of the Buhl police relief association may 
be amended to provide for the payment of a an annual service pension equal 
to Mc 85 percent 9f the FRBRlhly base pay of a member at for the 12-month 
period immediately preceding the time of retirement from the police depart
ment. All other provisions of section 423.55 shall apply to the extent not 
inconsistent with this section. 

In addition, the bylaws of the Buhl police relief association may be 
amended to provide for the recalculation of the service pension payable to a 
current retiree. The increased service pension may be equal to 85 percent of 
the total pay of the retire.d member for the 12-month period immediately 
preceding the time of retirement from (he police department. 

Sec. 19. [EVELETH POLICE AND FIREFIGHTERS; BENEFIT 
INCREASE.] 

Notwithstanding any general or special law to the contrary, in addition to 
other benefits payable, retirement benefits payable to retired police officers 
and firefighters and the surviving spouses thereof by the Eveleth police and 
fire trust fund may be increased by $25 per month. Increases may be made 
retroactive to January 1, 1985. · 

Sec. 20. [NEW ULM POLICE RELIEF ASSOCIATION.] 

Subdivision I. [BENEFIT INCREASE FOR RETIREES.] The New Ulm 
police relief association is authorized to pay any retired member of the as
sociation a supplemental benefit of $80 per month from the date the retired 
member is eligible to receive benefits from the association until the member 
reaches the age of 65 years. This benefit shall be available to only those 
members retiring after the effective date of this section. 

Subd. 2. [FINANCING.] The cost of the additional benefit provided by 
subdivision I will be paid by a O .75 percent increase in the payroll deduction 
of the covered payroll of members of the New Ulm police relief association. 
Any ·cost of the additional retirement benefits not covered by the increase in 
payroll deduction shall be reimbursed to the association by the city of New 
Ulm. 

Sec. 21. [STEVENS COUNTY MEMORIAL HOSPITAL 
EMPLOYEES.] 

Subdivision I. [REFUND OF CONTRIBUTIONS.] A member of the 
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public employees retirement association who was employed by the Stevens 
county memorial hospital on the date the hospital was taken over by a private 
corporation or organization shall be paid a refund of accumulated employee 
and employer contributions made by or on behalf of the employee to the 
association, plus interest thereon at the rate of six percent per annum. If an 
employee has previously received a refund of employee contributioris, only 
the employer contributions plus the total interest shall be refunded. No em• 
player additional contributions are to be refunded. 

Subd. 2. [DEFERRED ANNUITY.] If an employee described in subdivi
sion 1 had at least five years of allowable service credit, the employee may 
elect to receive, in lieu of the refund, a deferred annuity pursuant to Minne
sota Statutes, section 353.34, subdivision 3, notwithstanding the length of 
service requirements contained therein. An employee eligible for a deferred 
annuity who has previously received a refund of employee contributions may 
reinstate his or her eligibility for a deferred annuity by repaying the amount 
refunded, including any interest received, to the association. 

Subd. 3. [DEADLINE.] Refunds shall be paid or options exercised and 
repayments of refunds made prior to July], /986. 

Sec. 22. [CITY OF ST. PAUL MODEL CITIES HEALTH CENTER 
PROJECT EMPLOYEES.] 

Subdivision I. [REFUND OF CONTRIBUTIONS.] A member of the 
public employees retirement association who is employed by the city of St. 
Paul and assigned to the model cities health center project on the date the 
project is taken over by a private corporation or organization must, upon the 
employee's request, be paid a refund of accumulated employee and em
ployer contributions made by or on behalf of the employee to the association, 
plus interest at the rate of six percent per year. If an employee has previously 
received a refund of employee contributions, only the employer contribu
tions plus the total interest may be refunded. No employer additional con
tributions are to be refunded. 

Subd. 2. [DEFERRED ANNUITY.] !fan employee described in subdivi
sion I had at least five years of allowable· service credit, the employee may 
elect to receive, instead of the refund, a deferred annuity under Minnesota 
Statutes, section 353 .34. subdivision 3, notwithstanding the length of service 
requirements contained in that subdivision. An employee eligible for a de
ferred annuity who has previously received a refund of employee contribu
tions may reinstate his or her eligibility for a deferred annuity by repaying 
the amount refunded, including any interest received, to the association. 

Subd. 3. [DEADLINE.] Refunds must be paid or options exercised and 
repayments of refunds made within one year of the date the model cities 
health center project is taken over by a private corporation or organization. 

Sec. 23. [OWATONNA CITY HOSPITAL.] 

Refunds authorized by laws /984, chapter 574, section 3/, may be paid 
prior to July I, /985. 

Sec. 24. [TEMPORARY PROVISION; COUNTY HISTORICAL SOCI-
ETY EMPLOYEES.] . 

Section 3 applies to county historical society employees first employed on 
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or after July 1, 1985. Employees first employed prior to July 1, 1985, may 
elect membership effective commencing on that date by filing notice of their 
election with the board of trustees of the association prior to September I, 
1985. Elected coverage shall not be retroactive for service prior to July 1, 
1985, and no purchase of prior service credit shall be allowed. 

Sec. 25. [MOORHEAD POLICE AND FIREFIGHTERS; RETIRE
MENT COVERAGE FOR ACTIVE MEMBERS.] 

Subdivision I. [TRANSFER OF COVERAGE.] Notwithstanding any 
other law, deferred recipients Or active police officers and firefighters em
ployed by the police and fire departments of the city of Moorhead on the 
effective date of sections 25 to 31 who_ receive their pension and retirement 
coverage from either the Moorhead police or firefighters relief association 
cease to b€ members of their respective association, and cease to accrue 
service credits, rights, or benefits from their respective relief association on 
August 1, 1985. On August 1, 1985, active police officers and firefighters 
employed by the city of Moorhead who meet the requirements of Minnesota 
Statutes, section 353.64, become members of the public employees police 
and fire fund established pursuant to Minnesota Statutes, sections 353.63 to 
353.68. Their service before August 1, 1985, as police officers and fire
fighters with the city of Moorhead must be credited as allowable service by 
the public employees police and fire fund for purposes of Minnesota Statutes, 
section 353.01, subdivision 16. 

Subd. 2. [CALCULATION OF LIABILITY.] The liability for service be
fore August 1, 1985, to be transferred to the police and fire fund must be 
calculated by the actuary for the police· and fire fund based on the following 
data for each active police officer and firefighter: date of birth, date of entry 
into service, dates of breaks in service, and salaries for each of the highest 
five successive years of service. The liability must be calculated as of August 
1, 1985, as if each police officer and firefighter were a member of the police 
and fire fund from the original date of entry into service under the laws 
governing the police and fire fund on January 1, 1985. The actuary of the 
police and fire fund shall calculate this liability before the. approval of sec
tions 25 to 31 by the city of Moorhead. 

The legislative commission on pensions and retirement must approve the 
calculations of liabilities upon the recommendation of its actuary. The ac
tuary for the police and fire fund shall furnish documents, data, and materi
als requested by the commission and its actuary. 

The city of Moorhead shall pay a required portion of the calculated liabil
ity to the police and fire Jund. The required portion shall be an amount equal 
to the percentage which the assets of the police and fire fund bear to the 
accrued liability of the fund as determined in the June 30, 1984, valuation of 
the fund. 

The required portion of the liability for the service of the police officers 
and firefighters before August 1, 1985, must be added to the liability of the 
police and fire fund. The city of Moorhead shall certify the records upon 
which the liability calculations are performed and shall amortize the amount 
of that added liability as provided in section 2 7, subdivision 2. 

Sec. 26. [RETIREMENT COVERAGE FOR CURRENT RECIPIENTS 
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OF BENEFITS.] 

Current recipients of retirement benefits, disability benefits, or survivor 
benefits paid by either relief association shall receive future benefits from 
the police and fire fund with future adjustments from the Minnesota postre
tirement investment fund, called the postretirement fund in sections 27 to 30, 
pursuant to Minnesota Statutes, section l JA.18. 

The relief associations shall obtain estimates of reserves for current or 
deferred benefit recipients from the actuary of the police and fire fund. The 
estimates must be of the reserves necessary to support a benefit in an amount 
equal to that received by each recipient in July 1985, plus future adjustments 
from the postretirement fund, assuming the recipient was retiring at his or 
her attained age as of July 3 I, 1985, from the police and fire fund on that 
date. The calculation must be made using the interest assumptlon of the 
postretirement fund and the applicable police and fire fund mortality table. 
For recipients with eligible spouses, the reserves must include the right of 
the spouse to receive a surviving spouse benefit as provided by the laws and 
the bylaws governing the relief association as of January I, 1985. 

The relief association shall compile a list of recipients to receive future 
benefit adjustments from the postretirement fund, called the posrfund recipi
ents and the corresponding required reserves for those recipients. The relief 
association shall provide the board of the public employees retirement asso
ciation with the list so that the board can pay the August 1985 payments. 

The accrued liability as of July 31, 1985, for all posrfund recipients must 
be added to the liability of the police and fire fund and ceases to be the 
liability of each relief association. The police and fire fund shall transfer the 
required reserves for the postfund recipients to the postretirement fund by 
July 31, 1985. 

The required reserves for the January 1, 1986, increase determined using 
the interest assumption of the postretirement Jund and the applicable police 
and fire fund mortality table shall be transferred by the police and fire fund to 
the postretirement fund on January I, 1986. If any assets remain in either the 
Moorhead police relief association or in the special fund of the Moorhead 
firefighters relief associatton after the transfer of assets for the posrfund 
recipients, those assets must be transferred to the public employees retire
ment association to reduce the unfunded accrued liability resulting from 
transfer of the liability of the active employees. If the assets transferred for 
the postfund recipients are insufficient, the city shall finance the remaining 
unfunded accrued liability as provided in section 27, subdivision 3. 

Future adjustments, pursuant to Minnesota Statutes, section 1 JA.18, must 
be calculated on the annuity or benefit amount payable by either relief asso
ciation in July 1985. For the purposes of determining and paying the January 
I, 1986, adjustment from the postretirement fund, the adjustment must be 
calculated as though June 30, 1984, were the effective date of retirement for 
each postfund recipient. 

Sec. 27. [FINANCIAL REQUIREMENTS FOR CITY OF 
MOORHEAD.] 

Subdivision I. [RECEIPT OF STATE AID.] Amortization state aid, fire 
state aid, or other money received by the city for pension purposes must be 
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allocated by the city" among the financial requirements of this section. 

Subd. 2. [FINANCIAL REQUIREMENTS OF POLICE AND FIRE 
FUND MEMBERS.] The city of Moorhead shall make the employer con
tribution to the police and fire fund on behalf of all active police officers and 
firefighters employed by the police and fire departments as required in Min
nesota Statutes, section 353.65.: subdivision 3. 

In addition, the city shall make an additional contribution to the police and 
fire fund to amortize the unfunded accrued liability incurred by the police 
and fire fund as a result of the crediting of service before August 1, /985. The 
additional contribution must be the level annual dollar amount that is re
quired to amortize ·by the year 2010 the ·unfunded accrued liability incurred 
as a result of the consolidation, using an interest assumption of eight per
cent. The additional contribution is payable at the beginning of each fiscal 
year, commencing July 1, /986. Upon request of the city of Moorhead, the 
board may permit the city to make payments according to a different 
schedule. 

Subd. 3. [FINANCIAL REQUIREMENTS FOR POSTFUND RECIPI
ENTS.] The city of Moorhead shall amortize the unfunded accrued liability 
incurred by the police and fire fund as a result of the transfer of reserves by 
the police and fire fund to the postretirement fund for the postfund recipients. 
That liability, if any, calculated by the police and fire fund actuary as pro
vided in section 26, must be amortized and paid in the same manner as the 
unfunded liability incurred as a result of the conSolidation, as provided in 
subdivision 2, except that the amortization period must be equal to the 
average life expectancy of the postfund recipients as of August I, 1985. The 
actuary of the police and fire fund shall determine the period of amortization 
based on the mortality tables applicable to the police and fire fund. 

Subd. 4. [LEVY AUTHORITY.] The city of Moorhead shall levy to pro
vide for the financial requirements of subdivisions 2 and 3. Notwithstanding 
any other law, any levy required to provide the necessary financing is not 
included in any limitation as to rate or amount set by charter and is a special 
levy for purposes of Minnesota Statutes, section 275 .50, subdivision 5, 
clause (o). 

Sec. 28. [TERMINATION OF RELIEF ASSOCIATIONS.] 

Subdivision 1. [TRANSFER OF ASSETS.] All assets of the special fund of 
the Moorhead firefighters relief association and all assets of the Moorhead 
police relief association must be transferred to the public employees retire
ment association as provided in section 26. The transfer of assets must in
clude any accounts receivable, regardless of source. Accounts payable on 
August I, 1985, must also be transferred to the public employees retirement 
association. The public employees retirement association is the successor in 
interest with respect to all claims by or against either relief association or 
the city of Moorhead arising from operation of the relief association, except 
( J) any claim against either relief association or any person connected with it 
in a fiduciary capacity, based on any acts by that person which were not 
pe,formed in good faith and which constituted a breach of the person's obli
gation as a fiduciary, or (2) any judicial proceeding arising from the passage 
of sections 25 to 31. As a successor in interest, the public employees re
tirement association may assert any applicable defense in any judicial pro-
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ceeding which either relief association or the city of Moorhead would other
wise have been entitled to assert. 

Subd. 2. [TRANSFER OF RECORDS.] Before August 1, 1985, or as soon 
as possible, each relief association shall transfer to the police and fire.fund 
original copies of all records and documents_ in its possession relating to the 
relief association and any of its members. The city of Moorhead shall provide 
from time to time whatever additional relevant information ·the board may 
request. 

Subd. 3. [TERMINATION OF SPECIAL FUND.] Upon the transfer of 
the assets, liabilities, and records of the Moorhead ftrefighters relief asso
ciation to the public employees retirement association, the Moorhead fire
fighters are no longer authorized to retain a special fund within their relief 
association, and the special fund ceases to exis_t as a legal entity. Fire
fighters employed by the Moorhead fire department may retain the name 
''Moorhead firefighters relief association'' as the name of their general 
fund. 

Subd. 4. [TERMINATION OF RELIEF ASSOCIATION.] Upon the 
transfer of the assets, liabilities, and records of the Moorhead police relief 
association to the public employees retirement association, the Moorhead 
police relief association ceases to exist as a legal entity. 

Sec. 29. [REVIEW OF PORTFOLIO BY STATE BOARD OF 
INVESTMENT.] 

Before the transfer of assets to the public employees retirement associa
tion, the state board of investment may r:eview the existing portfolio of the 
relief associations and require the liquidation of any assets deemed inap
propriate for transfer. All assets must be transferred at market value. 

Sec. 30. [SA YING CLAUSE.] 

Notwithstanding any other law, any person receiving a benefit from either 
relief association on or before the effective date of sections 25 to 31, who is 
working for a state or local unit of government on that date, and who has 
retirement coverage for that_ employment from either the Minnesota state 
retirement system or the public employees retirement association retains 
benefits accrued for that employment and is entitled to accrue future benefits 
for it despite the transfer of service credit for service as a Moorhead police 
officer or firefighter to the police and fire fund. 

Sec. 31. [REPEALER OF MOORHEAD SPECIAL LAWS.] 

Laws 1945, chapter 277; Laws 1951, chapter 499; Laws 1955, chapter 75; 
Laws 1965, chapter 190; Laws 1967, chapter 775; Laws 1969, chapter 138; 
Laws 1975, chapter 120; Laws 1978, chapter 563, section 8; Laws 1979, 
chapter 216, sections 27, 28, 29, 30, 31, 32, 33, 34, 35, 36, 37, 38, 39, 40, 
41, 42, and 43; Laws 1980, chapter 600, section 16; Laws 1981, chapter 
224, section 236; and Laws 1982, chapter 578, article 3, section 18, are 
repealed. 

Sec. 32. Laws 1969, chapter 576, section 3, subdivision I, is amended to 
read: 

Sec. 3. Subdivision 1. In lieu of a service pension as provided for in Min-
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nesota Statutes, Section 424.21, _the fire department relief association may 
provide a service pension to a regularly employed full time member of the 
association as defined in Minnesota Statutes, Section 424.03, who has com
pleted a period or periods of service in the fire department equal to ;!{) ten 
years or more, and after he has arrived at the age of 50 years or more or would 
have attained 20 years of service had active membership continued, which
ever is later, and has retired from the payroll of the fire department, such 
pension to be a sum equal to W 26 percent, and in addition thereto, 2 .6 
percent for each year of service beyond ten years but_not to exceed 20 years 
plus one percent per year for each year of service beyond 20 years, not to 
exceed a sum equal io eO 62 percent, of the salary as payable from time to 
time during the period of the pension payment to firemen of the · highest 
grade, not including officers of the department, in the employ of the city of 
St. Louis Park, such pension to be payable for l,i,; ftattlfft! life in conformity 
with the bylaws of the association. · 

Sec. 33. Laws 1969, chapter 576, section 4, subdivision 1, is amended to 
read: 

Sec. 4. Subdivision 1. In lieu of the disability pension and limitations 
provided for in Minnesota Statutes, Section 424.20, the fire department relief 
association shall provide for disability benefits to a member of the associa
tion on active duty in the department ef. For members who have not com
pleted 20 years of service the disability amount is a sum equal to 50 percent 
of the applicable salary. For members who have completed 20 years of 
service the disabiUty amount is a sum equal to~ 52 percent, and in addition 
thereto, one percent per year for each year of service performed in the de
partment beyond 20 years, not to exceed a sum equal to eO 62 percent, of the 
salary as payable from time to time during the period of pension payment to 
firemen of the highest grade, not including officers of the department, in the 
employ of the city of St. Louis Park, such pension to be payable for such 
periods of time and at such times as the bylaws of the association provide. 

Sec. 34. [BYLAW AMENDMENT.] 

Pursuant to Minnesota Statutes, section 356.24, authority is granted to the 
St. Louis Park fire department relief association_ to amend its bylaws or 
articles as required for -the purpose of providing a prorated survivor benefit 
to the surviving spouse and dependent children of a deceased retired fire
fighter who had at least ten but less than 20 years of service at the time of 
death. The prorated benefit shall be in that proportion that the years of serv
ice of the decedent bears to 20 years. 

Sec. 35. [VESTED RIGHTS.] 

No provision of sections 32 to 35 shall be construed as reducing or im
pairing benefits for members vested prior to the effective date of sections 32 
to". . 

Those benefits include increases granted by resolution of the St. Louis 
Park city council pursuant to Laws 1980, chapter 607, article XV, section 7. 
Those increases were ~s follows: 

(a) An additional 2 .35 percent of the top firefighter salary shall be added 
to the service pension of members who have completed at least 20 years 
service. 
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(b) An additional 2.35 percent of the top firefighter salary shall be added 
to the disability benefits available to members who have completed at least 
20 years of service. 

Sec. 36. [ALBERT LEA POLICE AND FIREFIGHTERS; REINSTATE
MENT OF SURVIVORS' BENEFITS.] 

Notwithstanding any law to the contrary, the Albert Lea police and fire
fighters relief associations are entitled to amend their bylaws to provide for 
the reinstatement of benefits to a surviving spouse who had remarried. The 
surviving spouse benefit may be reinstated upon application following ter
mination of the remarriage for any reason. The reapplying person shall not 
be entitled to retroactive payments prior to the time of reapplication. 

Sec. 37. Laws 1965, chapter 592, section 4, as added by Laws 1969, 
chapter 644, section 2, and amended by Laws 1975, chapter 229, section 3, 
is amended to read: 

Sec. 4. [SURVIVORS' AND FUNERAL BENEFITS.] The association 
may pay survivors benefits to the surviving spouse and children under 18 
years of age of deceased members of the association and funeral benefits in 
the manner and amounts prescribed by its bylaws, subject to the provisions of 
this section, or as provided in Minnesota Statutes, chapter 424A. The wi<lew 
surviving spouse or estate of a member who dies -eef.et:e fttS FetiFemeRt fi:effl 
!he ff!'e St>JlllflffleRI sl>a!I may receive a funeral benefit of - le ea<eee<I at 
least $1,350 payable in a lump sum upon the member's death ftR8 fflSRthly 
payffleRts ef ~ ff0fft the eefttft ef the metHBeF 1ffttH. the wii:le'.v's aettth 0f 

remar-riage. The wi<lew surviving spouse of a member who dies either before 
or following l,i,; retirement from the fire department shall receive monthly 
payments of - le ea<eee<I at least $ I 35 from the death of the member until 
the ,.iElo ••• 's surviving spouse's death or remarriage. Each child of a de
ceased member of the association shall receive monthly payments from the 
death of the member until the child attains 18 years of age in the amount of 
- le ea<eee<i at least $27 per month. The total amount paid to the children of 
any member shall not exceed ~ Jlef ffi0ll!h five times the monthly amount 
payable to one child. 

Sec. 38. [EFFECTIVE DATE.] 

Sections 2, 4 to JO, 17, 21 to 23, and 32 are effective the day following 
final enactment. Section JO is retroactive to January 1, 1985. Section J is 
effective May 31, 1985. Sections 3 and 24 are effective July 1, 1985. Sections 
4 and 5 are effective January 1, 1986. Sections 11 to 13 are effective on 
approval by the Hennepin county board. Section 14 is effective retroactive to 
January 1, 1985. on approval by the Thief River Falls city council. Sections 
15 and 16 are effective retroactive to January 1, 1985, on approval by the 
Virginia city council. Section 18 is effective on approval by the Buhl city 
council. Section 19 is effective retroactive to January 1, 1985, on approval 
by the Eveleth city council. Section 20 is effective on approval by the New 
Ulm city council. Sections 25 to 31 are effective on approval by the Moor
head city council. Sections 32 to 35 are effective on approval by the St. Louis 
Park city council. Section 36 is effective on approval by the Albert Lea city 
council. All local approvals must comply with Minnesota Statutes, section 
645.021. 

Delete the title and insert: 
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"A bill for an act relating to retirement; public plans generally; amending 
Minnesota Statutes 1984, sections 69.011, subdivision l; 69.26; 353.01, 
subdivision 2a; 353.34, by adding a subdivision; 423A.02; 423A.15; 
424A.02, subdivisions 6 and 9, and by adding a subdivision; and Laws 1965, 
chapter 592, section 4, as amended; Laws 1969, chapters 576, sections 3, 
subdivision I; and 4, subdivision 1; 950, sections 1, subdivision 1, as 
amended; and 4, as amended; Laws 1981, chapter 68, section 42, subdivi
sion l; Laws 1982, chapter 574, sections 3, subdivision 9; and 5; Laws 1983, 
chapter 100, section l; and Laws 1984, chapters 564, section 48; and 574, 
section 18; proposing coding for new law in Minnesota Statutes, chapter 
423A; repealing Laws 1945, chapter 277; Laws 1951, chapter 499; Laws 
1955, chapter 75; Laws 1965, chapter 190; Laws 1967, chapter 775; Laws 
1969, chapter 138; Laws 1975, chapter 120; Laws 1978, chapter 563, section 
8; Laws 1979, chapter 216, sections 27 to 43; Laws 1980, chapter 600, sec
tion 16; Laws 1981, chapter 224, section 236; and Laws 1982, chapter 578, 
article 3, section 18." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Linda Scheid, Gerald C. Knickerbocker, Gil 
Gutknecht, Steve Sviggum, John Sama 

Senate Conferees: (Signed) Lawrence J. Pogemiller, Darril Wegscheid, 
Earl W. Renneke, Allan H. Spear, Donald M. Moe 

Mr. Pogemiller moved that the foregoing recommendations and Confer
ence Committee Report on H.F. No. 729 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 729 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 

Johnson, D.E, 
Jude 
Kamrath 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 

Moe, D.M. 
Moe,R.D. 
Nelson 
Olson 
Pehler 
Peterson, D. L. 
Peterson, R. W. 
Petty 
Pogemiller 
Ramstad 
ReichgOtt 

Renneke 
Samuelson 
Schmi1z 
Solon 
Spear 
Storm 
Stumpf 
Vega 
Waldorf 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE· CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommen-
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dation and report of the Conference Committee on House File No. 242, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 242 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, I 985 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 242 

A bill for an act relating to commerce; requiring manufacturers to make 
certain new motor vehicle warranty disclosures directly to consumers; 
amending Minnesota Statutes 1984, section 325F.665, subdivision 3. 

The Honorable David M. Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

May 20, 1985 

We, the undersigned conferees for H.F. No. 242, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 242 be 
further amended as follows: 

Page 3, after line 23; insert: 

"Sec. 2. [STUDY; PROTECTION FOR PURCHASERS OF AGRI
CULTURAL VEHICLES.] 

The consumer services·unit of the office of the attorney general shall study 
the need for and applicability of consumer protection legislation for pur
chasers of farm trucks, farm tractors, and implements of husbandry similar 
to the protection afforded purchasers of new motor vehicles under Minnesota 
Statutes, section 325F.665. The results of the study and any recommenda
tions must be submitted to the committee on agriculture in the house and the 
committee of agriculture and natural resources in the senate by November 1, 
1985. The attorney general shall use existing staff and funds to complete the 
report. 

The committees shall make recommendations to the legislature by January 
/, 1986." . 

Page 3, line 25, after the period insert "Section 2 is effective the day 
following final enactment.'' 

Renumber the remaining section 

Amend the title as follows: 

Page I, line 4, after the semicolon insert "requiring a study of protection 
for purchasers of agricultural vehicles;'' 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Tony Bennett, Marcus Marsh 
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Senate Conferees: (Signed) Gregory L. Dahl, Doran L. Isackson 

Mr. Dahl moved that the foregoing recommendations and Conference 
Committee .. Report on H.F. No. 242 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 242: A bill for an act relating to commerce; requiring manufac
turers to make certain new motor vehicle warranty disclosures directly to 
consumers; amending Minnesota Statutes 1984, section 325F.665. subdivi
sion 3, requiring a study of protection for purchasers of agricultural vehicles. 

Was read the third time, as amended by the Conference Committee, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 52 and nays I, as follo\Vs: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knutson 

Kronebusch 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Moe, D.M. 
Moe, R.D. 
Nelson 
Olson 

Mr. Bertram voted in the negative. 

Pehler 
Peterson, D.L 
Peterson, R. W. 
Petty 
Pogemiller 
Ramstad 
Reichgotl 
Renneke 
Schmitz 
Sieloff 
Solon 

Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by .the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 
I have the honor to announce the passage by the House of the following 

Senate Files, herewith returned: S.F. Nos. 565, 1067, 1118, 1362 and 1363. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 264, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 264 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 264 

A bill for an act relating to animals; providing for a rabies control program; 
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imposing criminal liability on persons who cause the death or substantial 
bodily harm of another by permitting certain dogs to be unconfined or im
properly confined; providing for the destruction of dangerous animals; im
posing penalties; amending Minnesota Statutes 1984, section 609.25; pro
posing coding for new law in Minnesota Statutes, chapters 346 and 609. 

The Honorable David M. Jennings 
Speaker of the House of Representatives 
The Honorable Jerome M. Hughes 
President of the Senate 

May 20, 1985 

We, the undersigned conferees for H.F. No. 264, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 264 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [346.50] [DOGS; IDENTIFICATION.] 

An owner or custodian of a dog who permits the dog to be uncontrolled off 
the owner's or custodian's premises shall have the dog identified in one of 
the following ways: 

( I) by a device, tag, or plate attached to the dog by a collar, harness, or 
device giving the name, address, and telephone number of the current 
owner; 

/2) by an electronically activated identification device within or attached 
to the body of the dog through which the owner can be promptly identified; 

(3) by a number legibly tattooed on the thigh, abdomen, or ear of the dog 
through which the owner can. be promptly identified using information from 
official dog registries, city or county registries, veterinary hospital regis
tries, or driver's license records; 

/4) by an official license tag of a city or county through which the owner 
can be promptly identified; or 

(5) by a current rabies vaccination tag or other identification device of a 
city, a county, or a veterinarian through which the owner can be promptly 
identified. 

Sec. 2. (346.51] [BITES.] 

An owner or custodian of a dog which does not have an appropriate anti
rabies vaccination and which bites or oth.erwise.exposes a person to rabies 
virus may be penalized under section 4. 

Sec. 3. (346.52] [LOCAL PROGRAMS.] 

Sections 1 to 5 do not prohibit or restrict a local governmental unit from 
imposing an identification or rabies control program with more restrictive 
provisions or prohibiting dogs from running uncontrolled. 

Sec. 4. [346.53] [PENALTIES.] 

Violation of sections 1 and 2 is a petty misdemeanor. 
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Sec. 5. [346.54] [NOTIFICATION OF OWNERS.] 

Animal Shelter personnel who receive tlllimals shail check JOr identifica
tion on each animal. identify the owner by" the identification whenever pos
sible, and promptly notify the owner of the location of the animal by the most 
expedient means. 

Sec. 6. Minnesota Statutes 1984, section 609.205, is amended to read: 

609.205 [MANSLAUGHTER IN THE SECOND DEGREE.] 

WhaeYe, A person who causes the death of another by any of the following 
means is guilty of manslaughter in the second degree and may be sentenced 
to imprisonment for not more than seven years or to payment of a fine of not 
more than $14,000, or both: 

(I) By his culpable negligence whereby he creates an unreasonable- risk, 
and consciously takes chances of causing death or great bodily harm. to an
other;-or 

. . 

(2) By shooting another with a firearm or other dangerous weapon as a 
result of negligently believing him to be a deer or other animal; or · 

(3) By setting a spring gun, pit fall, deadfall, snare, or other like dangerous 
weapon or device~_ or 

(4) By negligently or intentionally permitting any animal, known by 1tiHt 
the person to have vicious propensities or tO have caused great or substantial 
bodily harm in the past, to gs al laFge run uncontrolled off the owner's 
premises, or negligently failing to keep it properly confined;- llft<I the ¥ietifB 
wes fl8l al fa.Ilk. · 

If proven by a preponderance of the evidence, it shall be all_ affirnia1iye 
defense to criminal liability under clause ( 4) that the victim provoked the 
animal to cause the victim's death. 

Sec. 7. [609.226] [HARM CAUSED BY A DOG.] 

A person who causes great or substantial bodily harm to another by neg
ligently or intentionally permitting any dog to run uncontrolled off the 
owner's premises, or negligently failing to keep it properly confined is guilty 
of a petty-misdemeanor. A person w_ho is convicted of a second or subsequent 
violation of this section involving the same dog is guilty of a gross 
misdemeanor. 

If proven hY a preponderance of the evidence, it shall be an affirmative 
defense to Liability under this section that the victim provoked the· dog to 
cause the victim's bodily harm. 

Sec. 8. [609.227] [DANGEROUS ANIMALS DESTROYED.] 

When a person has been convicted of a crime under section 609 .205, 
clause (4 ), or of a gross miSdemeanor violation of Section 7; the court may 
order that the animal which caused the death or injury be seized by the 
appropriate local law enforcement agency and killed in a proper and humane 
manner. The owner of the animal sha/lpay the costofldlling the animal. This 
section sha.Ll not preempt local Ordinances with more restrfctive provisions. 

Sec. 9. [EFFECTIVE DATE,] 
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Sections 1 to 5 are effective August 1, 1985. Sections 6 to 8 are effective 
August 1, 1985, andapply to crimes committed on or after that date.'' 

Amend the title as follows: 

Page I, line 5, delete "dogs" and insert "animals" 

Page I, line 6, delete "destruction" and insert "killing" 

Page I, line 8, delete "609.25'' and insert "609.205" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Jim Heap, Gil Gutknecht, Randy C. Kelly 

Senate Conferees: (Signed) Jim Ramstad, Gene Merriam, Eric D. Petty 

Mr; Ramstad moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 264 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations an_d _Conference Committee Report were adopted._ 

CALL OF THE SENATE 

Mr. Ramstad imposed a call of the Senate for the balance of the proceed
ings on H.F. No. 264. The Sergeant at Arms was instructed to bring in the 
absent members. 

H.F. No. 264: A bill for an act relating to animals; providing for a rabies 
control program; imposing criminal liability on persons who cause the death 
or substantial bodily harm of another by permitting certain animals to. be 
unconfined or improperly confined; providing for the killing of dangerous 
animals; imposing penalties; amending Minnesota Statutes 1984, section 
605;205; proposing coding for new law in Minnesota Statutes, chapters 346 
and 609. 

Was read the third time, as amended by the Conference Committee, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 36 and nays 24, as follows: 

·Those who Voted in the affirmative were: 

Adkins Gustafson McQuaid Pogemiller Taylor 
Belanger Jude Merriam Ramstad Vega 
Berglin Knaak Moe, D.M. Reichgott Waldorf 
Bra1aas Kroening Olson Schmitz Wegscheid 
Dahl Laidig Peterson, c.c: Sieloff 
Dieterich Lantry Peterson, D.C. Solon 
Frank Lessard PeterSon~ R. W·. Spear_ 
Freeman Luther Petty Storm 

~ose who voted in the negative were: 

Allderson Chmielewski Isackson Langseth Purfeerst-
Benson Davis Johnson, D.E. Mehrkens Renneke 
Berg DeCramer Kamrath Moe-;R.D. Stumpf 
Bernhagen Frederick Knutson Pehler Willet 
Bertram Frederickson Kronebusch Peterson, D.L. 

So the bill, as amended by the Conference Committee, was repassed and 
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its title was agreed to. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

MOTIONS AND RESOLUTIONS · CONTINUED 

CONFIRMATION 

Mr. Vega moved that the reports from the Committee on Energy and 
Housing, reported April 22, 1985, pertaining to appointments, be taken from 
the table. The motion prevailed. 

Mr. Vega moved that the foregoing reports be now adopted. The motion 
prevailed. 

Mr. Vega moved that iil accordance with the reports from the Committee 
on Energy and Housing; reported April 22, 1985, the Senate, having given its 
advice, do now consent to and confirm the appointments of: 

MINNESOTA HOUSING ANANCE AGENCY 

Demetrius G. Jelatis, 1161 Oak St., Red Wing, Goodhue County, effec
tive May 31, 1983, for a term expiring the first Monday in January, 1987. 

Shirley Van Dyck, Rt. 2, Box 30, Cass Lake, Cass County, effective 
January 3, 1984, for a term expiring the first Monday in January, 1988. 

J. Mark Wedel, Box 284, Aitkin, Aitkin County, effective January 28, 
1985, for a term expiring the first Monday in January, 1989. 

Robert A. Worthington; 10326 Colorado Rd., Bloomington, Hennepin 
County, effective May 31, 1983, for a term expiring the first Monday in 
January, 1987. 

The motion prevailed. So the appointments were confirmed. 

MOTIONS AND RESOLUTIONS · CONTINUED 

S.F. No. 472 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 472 

A bill for an act relating to taxation; discontinuing enforcement of the 
unfair cigarette sales act; modifying certain procedures relating to taxpayer 
appeals; requiring apportionment of levies in specific situations; clarifying 
the calculation of property tax credits; clarifying the tax treatment of ce.rtain 
pipelines; modifying provisions relating to the payment of property taxes; 
allowing for sales of sample packs of cigarettes containing 25 cigarettes; 
altering the eligibility for confessions of judgment; providing for the record
ing of state deeds; modifying the deed stamp tax procedure; clarifying the 
computation of gross earnings tax for taconite railroads; clarifying labor 
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credit provisions; modifying the !aconite production tax distribution; reduc
ing occupation and royalty tax rates for certa_in ore; clarifying process of 
taconite aid guarantee phase out; requiring payment of current taxes before 
conveyance of registered land; allowing for memorializing of state deeds on 
certificates of title; amending Minnesota Statutes 1984, sections 270.06; 
270.076, subdivision 2; 270.11, subdivision 7; 270.12, subdivision 3; 
272.02, subdivision l; 273.123, subdivision 5; 273. 13, subdivision 4; 
273.138, subdivision 5; 273.33, subdivisions I and 2; 279.0l, subdivision l; 
279.37, subdivision l; 282.01, subdivision 6; 282.014; 282.301; 282.33, 
subdivision l; 282.36; 287.25; 294.22; 297.03, _subdivision 10; 298.01, sub
division l; 298.02, subdivision l; 298.225; 298.28, subdivision I; 299.01, 
subdivision I; 299.012, subdivision l; 473H.10, subdivision 3; 508.47, sub
division 4; 508. 71, subdivision 4; proposing coding for new law in Minnesota 
Statutes, chapter 273; repealing Minnesota Statutes 1984, sections 298.01, 
subdivision 2; 299.01, subdivision 2; 325D.41; and 477A.04. 

The Honorable Jerome M. Hughes 
President of the Senate 
The Honorable David M. Jennings 
Speaker of the House of Representatives 

May 20, 1985 

We, the undersigned conferees for S.F. No. 472, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 472 be fur
ther amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 270.076, subdivision 2, is 
amended to read: 

Subd. 2. In case of appeal from the assessment and levy of the tax, the 
airline company shall currently pay when due !liat jl0flieft 90 percent of the 
tax -w1,ielt is aaffiillea le l,e <kie unless the payment is waived or otherwise 
adjusted by an order of the court. If the final determination of the litigation 
should result in sustaining the assessment and levy or in the finding that the 
amount paid by the airline company is insufficient, the difference between 
the amount paid and the amount which should have been paid shall be de
creed delinquent taxes subject to interest, as hereinabove provided. If the 
final determination of the tax court or the supreme court shall result in in
creasing any assessment above that which was made final by the order of the 
commissioner from which the appeal is taken, then the taxes on such in
creased assessment shall be delinquent 30 days after notice of the amount of 
the increased tax shall have been given to the airline company by the 
commissioner. 

Sec. 2. Minnesota Statutes 1984, section 270.11, subdivision 7, is 
amended to read: 

Subd. 7. [APPEARANCES BEFORE THE COMMISSIONER.] A prop
erty owner, other than a public utility, or mining company 0f Ike lftelfo~oli 
lft!I ftHjl0fl eo1H1Hissioe, for which the original assessments are determined by 
the commissioner of revenue, may not appear before the commissioner for 
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the purposes provided in subdivisions 5 or 6 unless a timely appearance in 
person,_ by counsel, or by written communication has been made before the 
county board of equalization as provided in section 274. 13, to appeal the 
assessment of the property, or that he can establish that he did not receive 
notice of his market value at least five days before the local board of review 
meeting. 

The commissioner may refuse to hear an appeal that is within the juris
diction of the small claims division of the tax court as stated in section 
271.21, subdivision 2. The property owner shall be notified by the commis
sioner of the right to appeal to the small claims division whenever an appeal 
to the commissioner is denied. 

Sec. 3. Minnesota Statutes 1984, section 270.12, subdivision 3, is 
amended to read: 

Sub<!. 3. For taxes levied in -1-9&. 1985 and thereafter when a taxing juris
diction lies in two or more counties, if the sales ratio studies prepared by the 
department of revenue show that the average levels of assessment in the 
several portions of the taxing jurisdictions in the different counties differ by 
more than five percent, the board sllall may order the apportionment of the 
levy,. When the sales ratio studies prepared by the department of revenue 
show that the average levels of assessment in the several portions of the 
taxing jurisdictions in the different counties differ by more than ten percent, 
the board shall order the apportionment of the levy unless (a) the proportion 
of total adjusted assessed value in one of the Counties is less than ten perceht 
of the total adjusted assessed value in the taxing jurisdiction and the average 
level of assessment in that portion of the taxing jurisdiction is the level which 
differs by more than five percent from the assessment level in any one of the 
other portions of the taxing jurisdiction; (b) significant changes have been 
made in the level of assessment in the taxing jurisdiction which have not been 
reflected in the sales ratio study, and those changes alter the assessment 
levels in the portions of the taxing jurisdic(ion so that the assessment level 
now differs by five percent or Jess; or (c) commercial, industrial, mineral, or 
public utility property predominates in one county within the taxing jurisdic
tion and another class of property predominates in another county within that 
same taxing jurisdiction. If one or more of these factors are present, the board 
may order the apportionment of the levy. 

Notwithstanding any other provision, the levy for the metropolitan mos
quito control district, metropolitan council, metropolitan transit district, and 
metropolitan transit area must be apportioned without regard to the per
centage difference. 

If, pursuant to this subdivision, the board apportions the levy, then that 
levy apportionment among the portions in the different counties shall be 
made in the same proportion as the adjusted assessed value as determined by 
the equalization aid review committee in each portion is to the total adjusted 
assessed value of the taxing jurisdiction. 

For the purposes of this section, tht:: average level of assessment in a taxing 
jurisdiction or portion thereof shall be the aggregate assessment sales ratio. 
Assessed values as determined by the equalization aid review committee 
shall be the values as determined for the year preceding the year in which the 
levy to·be apportioned is levied. 
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Actions pursuant to this subdivision shall be commenced subsequent lo the 
annual meeting on August 15 of the state board of equalization, but notice of 
the action shall be given to the affected jurisdiction and the appropriate 
county auditors by the following November 15. 

Apponionment of a levy pursuant to this subdivision shallbe considered as 
a remedy to be taken after equalization pursuant to subdivision 2, and when 
equalization within the jurisdiction would disturb equalization within other 
jurisdictions of which the several portions of the jurisdiction in question are a 
pan. 

Sec. 4. Minnesota Statutes 1984, section 272.02, subdivision I, is 
amended to read: 

Subdivision I. All propeny described in this section to the extent herein 
limited shall be exempt from taxation: 

(I) All public burying grounds; 

(2) All public schoolhouses; 

(3) All public hospitals; 

(4) All academies, colleges, and universities, and all seminaries of 
learning; 

(5) All churches, church propeny, and houses of worship; 

(6) Institutions of purely public charity except parcels of propeny contain
ing structures and the structures assessed pursuant to section 273. 13, sub
divisions 17, 17b, 17c or 17d; 

(7) All public propeny exclusively used for any public purpose; 

(8) Except for the taxable personal propeny enumerated below, all per
sonal propeny and the propeny described in section 272.03, subdivision I, 
clause ( c) shall be exempt. 

The following personal propeny shall be taxable: 

(a) personal property which is part of an electric generating, transmission, 
or distribution system or a pipeline system.transporting or distributing water, 
gas, crude oil, or petroleum products or mains and pipes used in the dis
tribution of steam or hot or chilled water for heating or cooling buildings and 
structures; 

(b) railroad docks and wharves which are pan of the operating propeny of 
a railroad company as defined in section 270.80; 

(c) personal propeny defined in section 272.03, subdivision 2, clause (3); 

(d) leasehold or other personal propeny interests which are taxed pursuant 
to section 272.01, subdivision 2; 273.13, subdivision 7b or 7d; or 273.19, 
subdivision I; or any other law providing the propeny is taxable as if the 
lessee or user were the fee owner; 

(e) propeny classified a.s class 2a propeny; and 

(f) flight propeny as defined in section 270.07!. 

(9) Real and personal propeny used primarily for the abatement and con-
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trol of air, water, or land pollution to the extent that _it is so used, other than 
real property used primarily as a solid waste disposal site. 

Any taxpayer requesting exemption of all or a portion of any equipment or 
device, or part thereof, operated primarily for the control or abatement of air 
or water pollution shall file an application with the commissioner of revenue. 
The equipment or device shall meet standards, regulations or criteria pre
scribed by the Minnesota Pollution Control Agency, and must be installed or 
operated in accordance with a permit or order issued by that agency. The 
Minnesota Pollution Control Agency shall upon request of the commissioner 
furnish information or advice to the commissioner. If the commissioner de
termines that property qualifies for exemption, he shall ·issue an order ex
empting the property from taxation. The equipment or device shall continue 
to be exempt from taxation as Jong as the permit issued by the Minnesota 
Pollution Control Agency remains in effect. 

(10) Wetlands. For purposes of this subdivision, "wetlands'' means (I) 
land described in section 105.37, subdivision 15, or (2) land which is mostly 
under water, produces little if any income, and has no use except for wildlife 
or water conservation purposes, provided it is prese_rved in its natural condi
tion and drainage of it would be legal, feasible, and economically practical 
for the production of livestock, dairy animals, poultry, fruit, vegetables, 
forage and grains, except wild rice. "Wetlands" shall include adjacent land 
which is not suitable for agricultural purposes due to the presence of the 
wetlands. "Wetlands" shall not include woody swamps containing s_hrubs or 
trees, wet meadows, meandered water, streams, rivers, and floodplains or 
river bottoms. Exemption of wetlands from taxation. pursuant to this section 
shall not grant the public any additional or greater right of access to the 
wetlands or diminish any right of ownership to the wetlands. 

(11) Native prairie. The commissioner of the department of natural re
sources shall determine lands in the state which are native prairie and shall 
notify the county assessor of each county in which the lands are located. 
Pasture land used for livestock grazing purposes shall not be considered na
tive prairie for the purposes of this clause and section 273.116. Upon receipt 
of an application for the exemption and credit provided. in this clause and 
section 273 .116 for lands for which the assessor has no determination from 
the commissioner of natural resources, the assessor shall refer the applica
tion to the commissioner of natural resources who shall detennine within 30 
days whether the land is native prairie and notify the county assessor of his 
decision. Exemption of native prairie pursuant to -this clause shall not grant 
the public any additional or greater right of access to the native prairie or 
diminish any right of ownership to it. 

(12) Property used in a continuous program to provide emergency shelter 
· for victims of domestic abuse, provided the organization that owns and 

sponsors the shelter is ·exempt from federal income taxation pursuant to sec
tion 501(c)(3) of the Internal Revenue Code of 1954, as amended through 
December 31, 1982, notwithstanding the fact that the sponsoring organiza
tion receives funding under section 8 of the United States Housing Act of 
1937, as amended. 

(13) If approved by the governing body of the municipality in which the 
property is located, property not exceeding one acre which is owned and 
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operated by any senior citizen group or association of groups that in general 
limits membership to persons age 55 or older and is organized and operated 
exclusively for pleasure, recreation, and other nonprofit purposes, no part of 
the net earnings of which inures to the benefit of any private shareholders; 
provided the property is used primarily as a clubhouse, meeting facility or 
recreational facility by the group or association and the property is not used 
for residential purposes on either a temporary or permanent basis. 

(!4) To the extent provided by section 295.44, real and personal property 
used or to be used primarily for the production of hydroelectric or hydrome
chanical power on a site owned by the state or a local governmental unit 
which is developed and operated pursuant to the provisions of section 
!05.482, subdivisions I, 8 and 9. 

(15) If approved by the governing body of the municipality in which the 
property is located, and if construction is commenced after June 30, 1983: 

(a) a "direct satellite broadcasting facility" operated by a corporation li
censed by the federal communications commission to provide direct satellite 
broadcasting services using direct broadcast satellites operating in the 12-
ghz. band; 

(b) a "fixed satellite regional or national program service facility" 
operated by a corporation licensed by the federal communications commis
sion to provide fixed satellite-transmitted regularly scheduled broadcasting 
services -usin~ satellites operating in the 6-ghz. band; and 

(c) a facility at which a licensed Minnesota manufacturer produces dis
tilled spirituous liquors, liqueurs, cordials, or liquors designated as special
ties regardless of alcoholic content, but not including ethyl alcohol, distilled 
with a majority of the ingredients grown or produced in Minnesota. An ex
emption provided by paragraph (15) shall apply for a period not to exceed 
five years. When the facility no longer qualifies for exemption, it shall be 
placed on the assessment rolls as provided in subdivision 4. Before approv
ing a tax exemption pursuant to this paragraph, the governing body of the 
municipality shall provide an opportunity to the members of the county board 
of commissioners of the county in which the facility is proposed to be located 
and the members of the school board of the· school district in which the facil
ity is proposed to be located to meet with the governing body. The governing 
body shall present to the members of those boards its estimate of the fiscal 
impact of the proposed property tax exemption. The tax exemption shall not 
be approved by the governing body until the county board of commissioners 
has presented its written comment on the proposal to the governing body, or 
30 days has passed from the date of the transmittal by the governing body to 
the board of the information on the fiscal impact, whichever occurs first. 

The exemptions granted by this subdivision shall be subject to the limits 
contained in the other subdivisions of this section, section 272.025, or sec
tion 273.13, subdivisions 17, 17b, l7c, or l7d. 

(l 6) Real and personal property owned and operated by a private, non
profit corporation exempt from federal income taxation pursuant to United 
States Code, title 26, section 50l(c)(3), primarily used in the generation and 
distribution of hot water for heating buildings and structures. 

Sec. 5. Minnesota Statutes 1984, section 273.123, subdivision 5, is 
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amended to read: 

Subd. 5. [COMPUTATION OF CREDITS.] The amounts of any iteffle
stead; agfieulluffil, Of sitRilaf credits or tax relief which reduce the gross tax 
shall be computed upon the reassessed value determined under subdivision 2. 
Payment shall be made pursuant to section 273.13, subdivision 15a. For 
purposes of the property tax refund, property taxes payable, as defined in 
section 290A.03, subdivision 13, and net property taxes payable, as defined 
in section 290A.04, subdivision 2d, shall be computed upon the reassessed 
value determined under subdivision 2. 

Sec. 6. Minnesota Statutes 1984, section 273.13, subdivision 4, is 
amended to read: 

Subd. 4. [CLASS 3.] (a) Tools, implements and machinery of an electric 
generating, transmission or distribution system or a pipeline · system trans
porting or distributing water, gas, crude oil, or petroleum products or mains 
and pipes used in the distribution of steam or hot or chilled water for heating 
or cooling buildings, which are fixtures, all agricultural land, except as pro
vided by classes 1, 3b, 3e, shall constitute class 3 and shall be valued and 
assessed at 33-1/3 percent of the market value thereof, except as provided in 
clause (b). All buildings and structures assessed as personal property and 
situated upon land of the state of Minnesota or the United States government 
which is rural in character and devoted or adaptable to rural but not neces
sarily agricultural use shall be assessed based upon the use made of the 
building or structure. Except as provided in subdivision Sa, all real property 
devoted to temporary and seasonal residential occupancy for recreational 
purposes, and which is not devoted to commercial purposes for more than 
200 days in tlie year preceding the year of assessment, shall be class 3 prop
erty and assessed accordingly. For this purpose, property is devoted to com
mercial use on a specific day if it is used, or offered for use, and a fee is 
charged for such use. Class 3 shall also include commercial use real property 
used exclusively for recreational purposes in conjunction with class 3 prop
erty devoted to temporary and seasonal residential occupancy for recre
ational purposes, up to a total of two acres, provided the property is not 
devoted to commercial recreational use for more than 200 days in the year 
preceding the year of assessment and is located within two miles of the class 
3 property with which it is used. 

(b) Agricultural land which is classified as class 3 shall be assessed at 19 
percent of its market value. Real property devoted to temporary and seasonal 
residential occupancy for recreation purposes which ·iS clasSified as class 3 
shall be assessed at 21 percent of its market value. 

Sec. 7. Minnesota Statutes 1984, section 273. 138, subdivision 5, is 
amended to read: 

Subd. 5. The commissioner of revenue shall calculate the aids pursuant to 
subdivisions 2 and 3, basing all necessary cakulations on the abstracts of 
assessment of real property for assessment year 1972 transmitted to the 
commissioner of revenue pursuant to section 270.11 as equalized by the state 
board of equalization pursuant to sections 270. l l and 270.12, and the 1973 
abstracts of tax ,·lists transmitted by the county auditors pursuant to section 
275.29. He shall make ~•ymeRls pay directly to the affected taxing author
ities is lW6 e<jU8l J"lft& ei, l<tly +s ftflt! Ne ,·eml,er ~ ef eaeh year, eemmeRe 
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fig ffi -l-9+4 their total payment for the year at the time distributions are made 
pursuant to section 273.13, subdivision 15a. 

Sec. 8. [273.1393] [COMPUTATION OF NET PROPERTY TAXES.] 

Notwithstanding any other provisions to the contrary, "net" property 
taxes are determined by subtracting the credits in the order listed from the 
gross tax: 

( I) disaster credit as provided in section 273. 123; 

(2) wetlands credit as provided in section 273.115; 

(3) native prairie credit as provided in section 273.J 16; 

(4) powerline credit as provided in section 273 .42; 

(5) agricultural preserves credit as provided in section 473H.IO; 

(6) enterprise zone credit as provided in section 273 .1314; 

(7) state school agricultural credit as provided in section 124.2137; 

(8) state paid homestead credit as provided in section 273.13, subdivisions 
6 and 7; 

(9) taconite homestead credit as provided in section 273./35; 

( JO) supplemental homestead credit as provided in section 273 .1391. 

The combination of all property tax credits must not exceed the gross tax 
amount. 

Sec. 9. Minnesota Statutes 1984, section 273.19, subdivision 1, is 
amended to read: 

Subdivision I. Except as provided in subdivision 3 or 4, property held 
under a lease for a term of three or more years, and not taxable under section 
272.01, subdivision 2, e1aw;e Wf-1+,- or under a contract for the purchase 
thereof, when the property belongs to the United States, to the state, or to any 
religious, scientific, or benevolent society or institution, incorporated or un
incorporated, or to any railroad company or other corporation whose property 
is not taxed in the same manner as other property, or when the property is 
school or other_ state lands, shall be considered, for all purposes of taxation, 
as the property of the person so holding the same. This subdivision does not 
apply to property exempt from taxation under section 272 .OJ, subdivision 2, 
clause (b)/2). 

Sec. IO. Minnesota Statutes 1984, section 273.33, subdivision I, is 
amended to read: 

Subdivision I. The personal property of express, stage and transportation 
companies, and of pipeline companies engaged in the business of transport
ing natural gas, gasoline, crude oil, or other petroleum products except as 
otherwise provided by law, shall be listed and assessed in the county, town or 
district where the same is usually kept. 

Sec. 11. Minnesota Statutes 1984, section 273.33, subdivision 2, is 
amended to read: 

Subd. 2. The personal property, consisting of the pipeline system of 
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mains, pipes and equipment attached thereto, of pipeline companies and 
others engaged in the operations or business of transporting natural gas, gas
oline, crude oil, or other petroleum products by pipe lines, shall be listed 
with and assessed by the commissioner of revenue. This subdivision shall not 
apply to the assessment of the products transported through the pipe lines nor 
to the lines of local commercial gas companies engaged primarily in the 
business of distributing gas to consumers at retail nor to .pipe lines used by the 
owner thereof to supply natural gas or other petroleum products exclusively 
for such owner's own consumption and not for resale to others. On or before 
the fifteenth day of November, the commissioner shall certify to the auditor 
of each county, the amount of such personal property assessment against 
each company in each district in which such property is located. 

Sec. 12. Minnesota Statutes 1984, section 279.01, subdivision 1, is 
amended to read: 

Subdivision l. On May 16, of each year, with respect to property actually 
occupied and used as a homestead by the owner of the property, a penalty of 
three percent shall accrue and thereafter be charged upon all unpaid taxes on 
real estate on the current lists in the hands of the county treasurer, and a 
penalty of seven percent on nonhomestead property, except that this penalty 
shall not .accrue until June 1 of _each year on commercial use real property 
used for seasonal residential recreational purposes and classified as class 3 or 
3a, and on other commercial .use real _property classified as class 4c, provided 
that over 60 percent of the gross income earned by 'the enterprise on the class 
4c property is earned during the months of May, June, July, and August. Any 
property owner of such class 4c property who pays the first half of the tax due 
on the property after May 15 and before June 1- shall attach an affidavit to his 
payment attesting to compliance with the income provision of this subdivi
sion. Thereafter, for both homestead and nonhomestead property, on the 16th 
day of each month, up to and including October 16 following, an additional 
penalty of one percent for each month shall accrue and be charged on all such 
unpaid taxes. When the taxes against any tract or lot exceed~ $50, one
half thereof may be paid prior to May 16 and, if so paid, no penalty shall 
attach; the remaining one-half shall be paid at any time prior to October 16 
following, without penalty; but, if not so paid, then a penalty of four percent 
shall accrue thereon for homestead property and a penalty of four percent on 
nonhomestead property. Thereafter, for homestead property, on the 16th day 
of each month up to and including December 16 following, an additional 
penalty of two percent for each month shall accrue and be charged on all such 
unpaid taxes. Thereafter, for nonhomestead property, on the 16th day of each 
month up to and including December 16 following, an additional penalty of 
four percent for each month shall accrue and be charged on all such unpaid 
taxes. If one-half of such taxes shall not be paid prior to May 16, the same 
may be paid at any time prior to October 16, with accrued penalties to the 
date of payment added, and thereupon no penalty shall attach to the remain
ing one-half until October 16 following; provided, also, that the same may be 
paid in installments as follows: One-fourth prior to March 16; one-fourth 
prior to May 16; one-fourth prior to August 16; and the remaining one-fourth 
prior to October 16, subject to the aforesaid penalties. Where the taxes de
linquent after October 16 against any tract or parcel exceed -$4() $100, upon 
resolution of the county board, they may be paid in installments of not less 
than 25 percent thereof, together with all accrued penalties and costs, up to 
the next tax judgment sale, and after such payment, penalties, interest, and 
costs shall accrue only on the sum remaining unpaid. Any county treasurer 
who sha11 make out and deliver or countersign any receipt for any such taxes 
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without including all of the foregoing penalties therein, shall be liable to the 
county for the amount of such penalties. 

Sec. 13. Minnesota Statutes 1984, section 282.01, subdivision 6, is 
amended to read: 

Subd. 6. [DUTIES OF COMMISSIONER OF REVENUE; ISSUANCE 
OF CONVEYANCE.] When any sale has been made by the county auditor 
under sections 282.01 to 282. 13, he shall immediately certify to the com
missioner of revenue such information relating to such sale, on such forms as 
the commissioner of revenue may prescribe as will enable the commissioner 
of revenue to prepare an appropriate deed if the sale is for cash, or keep his 
necessary records if the sale is on terms; and not later than October 31 of each 
year the county auditor shall submit to the commissioner of revenue a s_tate
ment of a1l instances wherein any payment of principal, interest, or current 
taxes on lands held under certificate, due or to be paid during the preceding 
calendar years, are still outstanding at the time such certificate is made. 
When such statement shows that a purchaser or his .assignee is in default, the 
commissioner of revenue may instruct the county board of the county in 
which the land is located to cancel said certificate of sale in the manner 
provided by subdivision 5, provided that upon recommendation of the county 
board, -and where the circumstances are such that the commissioner of reve
nue after investigation is satisfied that the purchaser has made every effort 
reasonable to make payment of both the annual instalment and said taxes, 
and that there has been no wilful neglect on the part of the purchaser in 
meeting these obligations, then the commissioner of revenue may extend the 
time for the payment for such period as he may deem warranted, not to 
exceed one year. On payment in full of the purchase price, appropriate con
veyance in fee, in such form as may be prescribed by the attorney general, 
shall be issued by the commissioner of revenue, which conveyance must be 
recorded by the county and shall have the force and effect of a patent from 
the state subject to easements and restrictions of record at the date of the tax 
judgment sale, including, but without limitation, permits for telephone, tele
graph, and electric power lines either by underground cable or conduit or 
otherwise, sewer and water lines, highways, railroads, and pipe lines for 
gas, liquids, or solids in suspension. 

Sec. 14. Minnesota Statutes 1984, section 282.014, is amended to read: 

282.014 [COMPLETION OF SALE AND CONVEYANCE.] 

Upon compliance by the purchaser with the provisions of sections 282.01 I 
to 282.015 and with the terms and conditions of the sale, and upon full pay
ment for the land, plus a $10 fee in addition to the sale price, the sale shall be 
complete and a conveyance of the land shall be issued to the purchaser as 
provided by the appropriate statutes according to the status of the land upon 
forfeiture. 

The conveyance must be forwarded to the county recorder who shall re-
cord the conveyance before the auditor issues it to the purchaser. 

Sec. 15. Minnesota Statutes 1984, section 282.301, is amended to read: 

282.301 [RECEIPTS FOR PAYMENTS.] 

The purchaser shall receive from the county auditor at the time of repur-
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chase a receipt, in such form as may be prescribed by the attorney general. 
When the purchase price of a parcel of land shall be paid in full, the following 
facts shall be certified by the county auditor to the commissioner of revenue 
of the state of Minnesota: the description of land, the date of sale, the name of 
the purchaser or his assignee, and the date when the final instalment of the 
purchase price was paid. Upon payment in full of the purchase price, the 
purchaser or his assignee shall receive a quitclaim deed from the state, to be 
executed by the commissioner nf revenue. The deed must be sent to the 
county recorder for recordirig before it' is forwarded to the pu.rchaser. Fail
ure to make any payment herein required shall constitute default and upon 
such default and cancellation in accord with section 282.40, the right, title 
and interest of the purchaser or his heirs, representatives,'or assigns in such 

· parcel shall terminate. 

Sec. 16. Minnesota Statutes I 984, section 282.33, subdivision I, is 
amended to read: 

Subdivision 1. Whenever an unrecorded deed from the state of Minnesota 
conveying tax-forfeited lands shall have been lost or destroyed, an applica
tion, in form approved by the attorney general, for a new deed may be made 
by the grantee or his successor in interest to the commissioner of revenue. If 
it appears to the commissioner of revenue that the facts stated in the petition 
are true, he shall issue a new deed- to the original grantee, in form approved 
by the attorney general, with like effect as the original deed. The commis
sioner shall send the new deed to the county recorder, who after recording 
the deed will forward it to the county auditor. The application shall be ac
companied by a fee of $10, payable to. the commissioner of revenue, which 
shall be deposited with the state treasurer and credited to the general fund. 

Sec. 17. Minnesota Statutes 1984, section 282.36, is amended to read: 

282.36 [FEES PAYABLE TO REPURCHASER.] 

Any person repurchasing land after forfeiture to the state for nonpayment 
of taxes under the provisions of a repurchase law shall at the time the certifi
cate of repurchase is issued and recorded by the county auditor or before 
~ceiving quit claim deed pursuant thereto, pay to the county treasurer a fee 
of $3. Fees so collected during any calendar year shall be credited to a special 
fund and, upon a warrant issued by the county auditor on or before March I of 
the year following, shall be remitted to the state treasurer and credited to the 
general fund. The commissioner of revenue shall, on or before February I in 
each year, certify to the state treasurer the· number of deeds issued during the 
preceding calendar year to which these fees apply, showing by counties the 
number of deeds so issued and the total fees due therefor. This section shall 
not apply to repurchases made under any law enacted prior to January I, 
1945. 

Sec. 18. Minnesota Statutes 1984, section 287.25, is amended to read: 

287.25 [PAYMENT OF TAX; STAMPS.] 

The county board shall determine the method for collection of the tax im
posed by section 287.21: 

(I) The tax imposed by section 287.21 shall may be paid by the affixing of 
a documentary stamp or stamps in the amount of the tax to the document or 
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instrument with respect to which the tax is paid, provided that the commis
sioner of revenue may, in exceptional cases, permit the payment of the tax 
without the affixing of the documentary stamps and in such cases shall, upon 
receipt of the tax, endorse his receipt for such tax upon the face of the docu
ment or instrument. In such case the commissioner of revenue sha11 deposit 
the amount received in payment of the tax with the state treasurer to the credit 
of the general fund. 

(2) The tax imposed by section 287.21 may be paid in the manner pre-
scribed by section 287.08 relating to payment of mortgage registration tax. 

Sec. 19. Minnesota Statutes 1984, section 294.22, is amended to read: 

294.22 [GROSS EARNINGS TAX; COMPUTATION.] 

Every company owning or operating any !aconite railroad shall pay an
nually into the state treasury a sum of money equal to five percent of the gross 
earnings derived from the operation of such taconite railway within the state. 
The gross eam~ngs of such a taconite railroad company from the transporta
tion of taconite concentrates from the Mesabi Range to ports on Lake Supe
rior, for all purposes hereof, shall be a sum of money equal to the amount 
which would be charged under established tariffs of common canriers for the 
transportation of an equal tonnage of iron ore or taconite concentrates, 
whichever is shipped from Mesabi Range points to ports at the head of Lake 
Superior, including the established charges for loading such ore on boats. For 
all purposes of chapter 298 the ftfH0tlftt rate of the gross earnings as so cal
culated shall be treated as the cost of transportation of such concentrates or 
iron ore between such points. If such a taconite railroad company transports 
coal or any other commodity, except taconite concentrates, its gross earnings 
shall include an amount equal to the established tariffs of common canriers 
for the transportation of the same quantities of similar commodities for cor
responding distances. not, however, including any such charges for. any such 
commodities used or intended to be used in the construction, operation or 
maintenance of such railroad. 

Sec. 20. Minnesota Statutes I 984, section 298.01, subdivision I, is 
amended to read: 

Subdivision 1. Every. person engaged in_ the business of mining or produc
ing iron ore or other ores in th.is -state shall pay to the state of Minnesota an 
occupation tax equal to ~ 15 percent of the valuation of all ores .~ 
taeeRite, semi taeonite aft8 Heft solJ:JhiEles fflHte6 er J3FOEhteeEI affef Deeem8er 
~ -1-9++ ftft6 ff8ft eres ffli.fteEI. 0f f)reliueea aftef Qeeeffl0er 3-1--, +984. Said tax 
shall be in addition to all other taxes provided for by law and shall be due and 
payable from such person on or before June 15 of the year next succeeding 
the calendar year covered by the repon thereon to be filed as hereinafter 
provided. 

Sec. 21. Minnesota Statutes 1984, section 298.02, subdivision l, is 
amended to read: 

Subdivision I. [CREDIT.] For .the purpose of increasing employment and 
the utilization of low-grade, underground, and high labor cost ores any tax
payer on whom a tax is imposed by reason of the provisions of section 
298.01, subdivisions I and 2, shall be allowed a credit against the occupation 
tax as computed in that section because of the mining or production of ore 
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from any mine, in an amount calculated as follows: 

W In the case of HRElergFoHREI all mines 0F ¼Rat !ORRage ef 1ReFehaa1aele 
0fO pFOEl>1eeEI iR "f'Oll j>i! miHes ffi. the yeftf iR q>1es1ioR whieh IORRage has 
i=esulte8 ff0ffl BeeefieiatieR at aa ere BeaeHeiatiaR fHitRt wiff:ti.ft the ~ &y 
jigging,~ ffteEHft;- sptt=al sepamtiea, ~ f)Feeess, FBOstiAg, at=yiftg &y 
aff:if.ieial heat, sintefieg, magnetie se13M8:HeR, :RetatieR, agglamemtioA_ .. 0f 

ftRY j!f0€<!SS reqHiFiRg HOO gFiREliRg 0F ftRY e!l!eF ifett 0fOS ffliReEI affeF Pe
eeFRBef M,--1-984, .ten percent of that part of the cost of labor employed by the 
mine or in the beneficiation of all ore mined or produced in_ the calendar ye_ar 
in excess of 70 cents and not in excess of 90 cents per ton of the merchantab.le 
ore produced during the year at that mine, and 15 percent of that part of the 
cost of such labor in excess of 90 cents per ton; iR the ease ef aey e!l!eF 
IORRage [3F08HeeEI at sai<I ffltlle e, iR the ease ef e!l!eF F!ttRe&;- !eft i,eree!I! ef the 
ftlftetlftt&ywl=tieh.ffl-8 a\eFage €0StfJef teRefla&ei- empleyed atthemifle,&Ftft 
the henefieiatien ef the ere at 0f HeaF ¼Be _mi-He-, eneeeds SQ €eftts-, httt- tiees ~ 
Ol<eee6 ~pltts H f>0F€eH1 et the amet!Rl by whieh the a,,e,age lal,e, eest 
~ ¼eft eneeeds ~ ffltthiplieEI ey the fltHB9ef ef fflftS ef ere fJF9dueed at 
the fftffle-;- oot e~rneediag 1QQ,9QQ t-0ftS-;- ffll4 ffttS 100,QQQ ~ 0f fess skaH he 
fHost rea>1eeEI by aey I0RRage Elese,ibeEI iR the flFSI [3ftft ef !!,is SHbpa,ag,aph; 
provided, however, that in no event shall the credit allowed hereunder be in 
excess of three-fourths of eleven percent, as af'l'Hea te >1REle,g,0>1REI aoo 
taeoRite, semi taeeH:ite 6f efftef H'0ft ere epeFatio_Rs, tlft6 si,t teRtks ef e-1-e-Yeft 
pe,eeRt as """1ie<I le all e!ker ope,alioRS, of the valuation of the ore used in 
computing the tax under the provisions of section 298.01. The term "mer
chantable ore produced" as used herein means ores which as mined or as 
mined and beneficiated, are ready for shipment as a merchantable product. 

w +he aggregale - ef all eretlits allo •·ea tlft6ef !!,is , .. eaivisioR le 
all miHes sltall Re! e.<eee<l ~ and I'• o leR!hs [>eFeeftl ef the agg,egale amottRl 
ef oceHr,ation ttHtes iFA:peseEl atteef ~ 298.Ql, sHbdivisioR h asses.sea 
agaiRst all miHes HI the 5!a!e fef sai<I yee, [3FHtF le the EleEluelieR ef SUeft 
et=eE1i4s, pro .'i8ed, dHM tifref December ;.1,-1-%4; taeef €fee-its te unE.forgraHnEI 
ftNfteS 01'' taeenile 0f seffl:i taeonite operatioRs shalt ft0t fJe -stl0jeet te stl€fl
pereentoge limila.tioR aft& fftat-;- aflef DeeeFHl3er ;..J., +984;- ffl00f erea4ts ta 
efhet: ff'0ft ere opemtions !ihaH ft0E -he sttejeet ta the f'CFeen~age lifflitatioR ftfte 
aeat the e_eCHfJafieR +HeS _ef SB€ft HttdergF0un8 fftiftes et= taeeRite •. seFAi taco 
Rile e, e!l!eF ifett e,e epeFO!ie1ts ana the lal,e, ere<li!5 alleweEI !lterel&; sltall be 
eneluded tft ealettlating stteh pereentage liFHitatiens. At the time ei ffiS fiRal 
deteffflinaf.ioe ef eeeupation ¼ft pttrsuant te seek-aft 298.Q9, subEiivision ~ 
the eommissioH:er Sfte:H reattee the eretltt etl;erwise allev,al3le te ea€fi ffti.He 
AereunEler BY stteft etftliH f)Creentage as wi-H tffiHg the ~ wftk.i.H st¼€ft ttffti
~ If ftft ~ 13epeeetage reduetioR ts ffift6e ffi the laeef eretf.i.t.s ef ffttfteS 
f)UfsuaRt te thl& sHbparagraJ:lh: ftl the time ef eef1ifieation te the eoff'l:missioner 
ef re,·e1tue as set feflft iR seetieft 298. IQ, the saFRe pe,eeRlage wilt be used 
Wftefe ehaHges aPe fRft0e fH:trm1ant te seetten 298.Q-9, subdivision 4;- St:teSe
t}Hefff te J.t:ifte-h Alse # ae reEl.uetion is made at fhe tHBe ef eertiHeation by-the 
eommissioeer ef Fe'.'ee1:1e 0ft 8f befere .JttRe -h fll:IFSl:laHt te this sl::ibElivisien 
ftftft ~ 298. lQ, ft8 i:eel1:1etion wiH he fft6Ele subsequent te .JttRe +. tk:te ¼e 
ehenges mat=le flUFS1:1ant ts seetieft 298.09, subelivision +. +his s1:1bparegraf)h 
5ftftll. ~ te oeeupation ~ eale1:1letions ffl ealenEler years s1:1bsef11::1ent ts 
QeeeFRber ~ rn 

Sec. 22. Minnesota Statutes 1984, section 298.225, is amended to read: 
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298.225 [APPROPRIATION.] 

For distribution of !aconite production tax in I 985 and thereafter with re
spect to production in 1984 and thereafter-, the recipients of the !aconite pro
duction tax as provided in section 298.2.8, subdivision I, clauses (I) to (4) 
and (5)(b), (7), and (8)(a), shall receive: distributions equal to the amount 
distributed to them pursuant to sections 298.225 and 298.28, subdivision I, 
with respect to 1983 production if the production for the year prior to the 
distribution year is no less than 42,000,000 taxable tons. If the production is 
less than 42,000,000 taxable tons, the amount of the distributions shall be 
reduced by proportionately at the rate of two percent for each 1,000,000 
tons, or part of 1,000,000 tons by which the production is less than 
42,000,000 tons. There is hereby appropriated to the commissioner of reve
nue from the taconite environmental protection fund and the corpus of the 
northeast Minnesota economic protection trust fund in equal proportions the 
amount needed to make the above payments. 

If a taconite producer ceases beneficiation operations permanently and is 
required by a special law to make bond payJllents for a school district, the 
northeast Minnesota economic protection trust fund shall assume the pay
ments of the taconite producer if the producer ceases to make the needed 
payments. There is hereby appropriated from the corpus of the northeast 
Minnesota economic protection trust fund to the commissioner of revenue the 
amounts needed to make these scl1ool bond payments. 

Sec. 23. Minnesota Statutes 1984, section 298.28, subdivision I, is 
amended to read: 

Subdivision I. [DISTRIBUTION FROM GENERAL FUND.] The pro
ceeds of the taxes collected under section 298.24, except the tax collected 
under section 298.24, subdivision 2, shall, upon certificate of the commis
sioner of revenue to the general fund of the state, be paid by the commis
sioner of revenue as follows: 

(I) 2.5 cents per gross ton of merchantable irnn ore concentrate, herein
after referred to as "taxable ton," to the city or town in \Vhich the lands from 
which taconite was mined or quarried were located or within which the con
centrate was produced. If the mining, quarrying, and concentration, or dif
ferent steps in either thereof are carried on in more than one taxing district, 
the commissioner shall apportion equitably the proceeds of the part of the tax 
going to cities and towns among such subdivisions upon the basis of attrib
uting 40 percent of the proceeds of the tax to the operation of mining or 
quarrying the taconite, and the remainder to the concentrating plant and to the 
processes of concentration, and with respect to each thereof giving due c_on
sideration to the relative extent of such operations performed in each such 
taxing district. His order making such apport.ionment shall be subject to re
view by the tax court at the instance of any of the interested taxing districts, 
in the same manner as other orders of the commissioner. 

(2) 12.5 cents per taxable ton, less any amount distributed under clause 
(8), paragraph (a), to the !aconite municipal aid account in the apportion
ment fund of the state treasury, to be distributed as provided in section 
298.282. 

(3) 29 cents per taxable ton plus the increase provided in paragraph (c) to 
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qualifying school districts to be distributed as follows: 

(a) Six cents per taxable ton to the school districts in which the lands from 
which taconite was mined or quarried were located or within which the con
centrate was produced. The commissioner shall follow the apportionment 
formula prescribed in clause (I). 

(b) 23 cents per taxable ton, less any amount distributed under part (d), 
shall be distributed to a group of school districts comprised of those school 
districts wherein the taconite was mined or quarried or the concentrate pro- , 
duced or in which there is a qualifying municipality as defined by section 
273.134 in. direct proportion to school ·district tax levies as follows: each 
district shall receive that portion of the total distribution which its certified 
levy for the prior year, computed pursuant to sections 124A.03, l24A.06, 
subdivision 3a, 124A.08, subdivision 3a, 124A. 10, subdivision 3a, 
124A.12, subdivision 3a, 124A.14, subdivision Sa, and 275.125, comprises 
of the sum of certified levies for the prior year for all qualifying districts, 
computed pursuant to sections 124A.03, 124A.06, subdivision 3a, l24A.08. 
subdivision 3a, 124A.10, subdivision 3a, l24A.12, subdivision 3a, 
124A.14, subdivision Sa, and 275.125. For purposes of distributions pursu
ant to this part, certified levies for the prior year computed pursuant to sec
tions 124A.03, 124A.06, subdivision 3a, 124A.08, subdivision 3a, 
124A. 10, subdivision 3a, 124A.12, subdivision 3a, 124A.14, subdivision 
Sa, and 275.125 shall not include the amount of any increased levy author· 
ized by referendum pursuant to section 124A.03, subdivision 2. 

(c) On July 15, in years prior to 1988, an amount equal to the increase 
derived by increasing the amount determined by clause (3)(b) in the same 
proportion as the increase in the steel mill products index over the base year 
of 1977 as provided in section 298.24, subdivision I, clause (a), shall be 
distributed to any school district described in clause (3)(b) where a levy in
crease pursuant to section 124A.03, subdivision 2, is authorized by referen
dum, according to the following formula. On July 15, I 988 and subsequent 
years, the increase over the amount established for the prior year shall be 
determined according to the increase in the implicit price deflator as provided 
in section 298.24, subdivision 1, paragraph (a). Each district shall receive 
the product of: 

(i) $150 times the pupil units identified in section 124.17, subdivision I, 
clauses (I) and (2), enrolled in the second previous school year, less the 
product of two mills times the district's taxable valuation in the second pre
vious year; times 

(ii) the lesser of: 

(A) one, or 

(B) the ratio of the amount certified pursuant to section 124A.03, subdivi· 
sion 2, in the previous year, to the product of two mills times the district's 
taxable valuation in the second previous year. 

If the total amount provided by clause (3)(c) is insufficient to make the 
payments herein required then the entitlement of $ I 50 per pupil unit shall be 
reduced uniformly so as not to exceed the funds available. Any amounts 
received by a qualifying school district in any fiscal year pursuant to clause 
(3)(c) shall not be applied to reduce foundation aids which the district is 
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entitled to receive pursuant to section 124A.02 or the penniss-ible levies of 
the districL Any amount remaining after the payments provided in this para
graph shall be paid to the commissioner of finance who shall deposit the same 
in the taconite environmental protection fund and the northeast Minnesota 
economic protection trust fund as provided in section 298.28, subdivision I, 
clause 10. 

(d) There shall be distributed to any school district the amount which the 
school district was entitled to receive under section 298 .32 in I 975. 

(4) 19.5 cents per taxable ton to counties to be distributed as follows: 

(a) 15.5 cents per taxable ton shall be distributed to the county in which the 
taconite is mined or quarried or in which the concentrate is produced, less 
any amount which is to be distributed pursuant to part (b). The commissioner 
shall follow the apportionment formula prescribed in clause (I). 

(b) If an electric power plant owned by and providing the primary source of 
power for a taxpayer mining and concentrating taconite is located in a county 
other than the county in which the mining and the concentrating piocesses are 
conducted, one cent per taxable ton of the tax distributed to the counties 
pursuant to part (a) and imposed on and collected from such taxpayer shall be 
distributed by the commissione·r of revenue to the county in which the power 
plant is located. 

(c) Four cents per taxable ton shall be paid to the county from which the 
taconite was mined, quarried or concentrated to be deposited in the county 
road and bridge fund. If the mining, quarrying and concentrating, or separate 
steps in any of those processes are carried on in more than one county, the 
commissioner shall follow the apportionment fonnula prescribed in clause 
(I). 

(5) (a) 17.75 cents per taxable ton, less any amount required to be distrib
uted under part (b), to the taconite property tax relief account in the appor
tionment fund in the state treasury, to be distributed as provided in sections 
273.134 to 273.136. 

(b) If an electric power plant owned by and providing the primary source of 
power for a taxpayer mining and concentrating taconite is located in a county 
other than the county in which the mining and the concentrating processes are 
conducted, . 75 cent per taxable ton of the tax imposed and collected from 
such taxpayer shall be distributed by the commissioner of revenue to the 
county and school district in which the power plant is located as follows: 25 
percent to the county and 75 percent to the school district. 

(6) One cent per taxable ton to the state for the cost of administering the tax 
imposed by section 298 .24. 

(7) Three cents per taxable ton shall be deposited in the state treasury to the 
credit of the iron range resources and rehabilitation board account in the 
special revenue fund for the purposes of section 298.22. The amount deter
mined in this clause shall be increased in 1981 and subsequent years prior to 
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1988 in the same proportion as the increase in the steel mill products index as 
provided in section 298.24, subdivision 1 and shall be increased in 1988 and 
subsequent years according to the increase in the implicit price deflator as 
provided in section 298.24, subdivision 1. The amount distributed pursuant 
to this clause shall be expended within or for the benefit of a tax relief area 
defined in section 273.134. No part of the fund provided in this clause may be 
used to provide loans for the operation of private business unless the loan is 
approved by the governor and the legislative advisory commission. 

(8) (a) .20 cent per taxable ton shall be paid to the range association of 
municipalities and schools, for the purpose_ of providing an area wide ap
proach to problems which demand coordinated and cooperative ;ictions and 
which are common to those areas of northeast Minnesota affected by opera
tions involved in mining iron ore and taconite and _producing conceritrate 
therefrom, and for the purpose of promoting the general welfare and eco
nomic development of the cities, towns and school districts within the iron 
range area of northeast Minnesota. 

(b) 1.5 cents per taxable ton shall be paid to the northeast Minnesota eco
nomic protection trust fund. 

(9) the amounts determined under clauses (4)(a), (4)(c), (5), and (8)(b) 
shall be increased in 1979 and subsequent years prior to I 988 in the same 
proportion as the increase in the steel mill products index as provided in 
section 298.24, subdivision I. Those amounts shall .be increased in I 988 and 
subsequent years in the same proportion as the increase in the implicit price 
deflator as provided in section 298.24, subdivision I. 

(I 0) the proceeds of the tax imposed by section 298. 24 which remain after 
the distributions in clauses (I) to (9) and parts (a) and (b) of this clause have 
been made shall be divided between the taconite environmental protection 
fund created in section 298.223 and the northeast Minnesota economic pro
tection trust fund created in section 298.292 as follows: Two-thirds to the 
taconite environmental protection fund and ohe-third to the northeast Min
nesota economic protection trust fund. The proceeds shall be placed in the 
respective special accounts in the general fund. 

(a) There shall be distributed to each city, town, school district, and county 
the amount that they received under section 294.26 in calendar year 1977; 
provided, however, that the amount distributed in I 98 I to the unorganized 
territory number 2 of Lake County and the town of Beaver Bay based on the 
between-terminal trackage_ of Erie Mining Company will be distributed in 
1982 and subsequent years to the unorganized territory number 2 of Lake 
County and the towns of Beaver Bay and Stony River based on the miles of 
track of Erie Mining Company in each taxing district. 

(b) There shall be distributed to the iron range resources and rehabilitation 
board the amounts it received in 1977 under section 298.22. 

On or before October 10 of each calendar year each producer of taconite or 
iron sulphides subject to taxation under sectiori. 298.24 (hereinafter called 
"taxpayer") shall file with the commissioner of revenue an estimate of the 
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amount of tax which would be payable by such taxpayer under said law for 
such calendar year; provided such estimate shall be in an amount not less 
than the amount due on the mining and production of concentrates up to 
September 30 of said year plus the amount becoming due because of probable 
production between September 30 and December 3 I of said year, less any 
credit allowable as hereinafter provided. The commissioner of revenue shall 
annually on or before October 10 report an estimated distribution amount to 
each taxing district and the officers with whom such report is so filed shall 
use the amount so indicated as being distributable to each taxing district in 
computing the permissible tax levy of such county or city in the year in which 
such estimate is made, and payable in the next ensuing calendar year, except 
that one cent per taxable ton of the amount distributed under clause (4)(c) 
shall not be deducted in calculating the permissible levy. In any calendar year 
in which a general property tax levy subject to sections 275.50 to 275.59 has 
been made, if the taxes distributable to any such county or city are ·greater 
than the amount estimated by the commissioner to be paid to any such county 
or city in such year, the excess of such distribution shall be held in a special 
fund by the county or city and shall not be expended until the succeeding 
calendar year, and shall be included in computing the permissible levies 
under sections 275.50 to 275.59, of such county or city payable in such year. 
If the amounts distributable to any such county or city after final determina
tion by the commissioner of revenue under this section are less than the 
amounts by which a taxing district's levies were reduced pursuant to this 
section, such county or city may issue certificates of indebtedness _in the 
amount of the shortage, and may include in its next tax levy, in excess_ of the 
limitations of sections 275.50 to 275.59 an amount sufficient to pay such 
certificates of indebtedness and iriterest thereon, or, if no certificates were 
issued, an amount equal to such shortage. 

There is hereby annually appropriated to such taxing districts as are stated 
herein, to the taconite property tax relief account and to the taconite munici
pal aid account in the apportionment fund in the state treasury, to the depart
ment of revenue, to the iron range resources and rehabilitation board, to the 
range association of municipalities and schools, to the taconite environmen
tal protection fund, and to the northeast Minnesota economic protection trust 
fund, from any fund or account in the state treasury to which the money was 
credited, an amount sufficient to make the payment or transfer. The payment 
of the amount appropriated to such taxing districts shall be made by the 
commissioner of revenue on or before May 15 annually. 

Sec. 24. Minnesota Statutes 1984, section 299.01, subdivision 1, is 
amended to read: 

Subdivision I . There shall be levied and collected upon all royalty re
ceived during each calendar year for permission to explore, mine, take out 
and remove ore effief fftiffl taeeHite, semi taeeHite ftft6 tffift stdpflides from 
land in this state, a tax of~ 15 percent after Deeemeer 31-,-!9+1-. 

Sec. 25. Minnesota Statutes 1984, section 299.012, subdivision 1, is 
amended to read: 
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SUbdivision L For the purpose of increasing the utilization of low grade, 
underground, and high labor cost ores and taconites, the r_oyalty tax levied by 
virtue of section 299.01, Sl:lbdivisi □As-+ ftfl6- .i, on royalty received because of 
the production of ores in any calendar year from land forming part of any 
mine which was in production during said year, shall be reduced by a credit 
in an amount which will make the net effective tax rate thereon equal to the 
net effective rate of the occupation tax imposed pursuant to section 298.01, 
because of the production. of ores· during such calendar year from the mine of 
which such land forms a part, after the application of the credits against such 
occupation tax allowed under section 298.02; provided, if such mine pro
duced ore in such calendar year, but the ore produced had no valuation for 
occupation tax purposes because of the allowable deductions equaling or 
exceeding the value of the ore produced, the credit allowed hereunder shall 
be three-fourths of eleven percent, as awlietl to unserg,suns, taeonite, 
semi tae□Rite Hfl6- etftef tffift ere e13e£ations, itOO si1t tenths et ~ f)ef€eftt 
as awlietl te all elfler e~erntisns, of the rnyalty received. Any person making 
payments of royalty taxes in advance of the final determination of such taxes, 
may assume for the purposes of section 299.08, that the net rate of the tax for 
the calendar year in question shall be the last full year's net effective occu
pation tax rate known at the time of the first payment of royalty tax during the . 
current calendar year. 

Sec. 26. Minnesota Statutes I 984, section 473H.10, subdivision 3, is 
amended to read: 

Subd. 3. (a) After the assessor has determined the market value of all land 
valued according to subdivision 2, he shall compute the assessed value of 
those. properties by applying the appropriate -classification percentages. 
When the county auditor computes the rate of tax pursuant to section 275.08, 
he shall include the assessed value of land as provided in this.clause. 

(b) The county auditor shall compute the tax on lands valued according to 
subdivision 2 and nonresidential buildings by multiplying the assessed value 
times the total rate of tax for all purposes as provided in clause (a). 

(c) The county auditor shall then compute the maximum ad valorem prop
erty tax on lands valued according to subdivision 2 and nonresidential build
ings by multiplying the asses_sed value times 105 percent of the previous 
year's statewide average mill rate levied on property located within town
ships for all purposes. 

(d) The tax due and payable by the owner of preserve land valued accord
ing to subdivision 2 and nonresidential buildings will be the amount deter
mined in clause (b) or (c), whichever is less. If the gross tax in clause (c) is 
less than the gross tax in clause (b), the state shall reimburse the taxing 
jurisdictions for the amount of difference. Residential buildings shall con
tinue to be valued and classified according to the provisions of sections 
273.11 and 273.13, as they would be in the absence of this section, and the 
tax on those buildings shall not be subject to the limitation contained in this · 
clause. 
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The county auditor shall certify to the commissioner of revenue on or be
fore June 1 the total amount of tax lost to the taxing jurisdictions located 
within his county as a result of this subdivision. Payments shall be made by 
the state annHall) 0f! 6f befure fflly Bas provided in section 273.13, subd. 
J Sa to each of the affected taxing jurisdictions. There is annually appro
priated from the general fund in the state treasury to the commissioner of 
revenue an amount sufficient to make the· reimbursement provided in this 
subdivision. 

Sec. 27. Minnesota Statutes 1984, section 508.47, subdivision 4, is 
amended to read: 

Subd. 4. [SURVEY; REQUISITES; FILING; COPIES.] The registered 
land survey shall correctly show the legal description of the parcel of unplat
ted land represented by said registered land survey and the outside measure
ments of the parcel of unplatted land and of all tracts delineated therein, the 
direction of all lines of said tracts to be shown by angles or bearings or other 
relationship to the outside lines of said registered land survey, and the sur
veyor shall place stakes in the ground at appropriate corners, and all tracts 
shall be lettered consecutively beginning with the letter "A". None of said 
tracts or parts thereof may be dedicated to the public by said registered land 
survey. Except in counties having microfilming capabilities, a reproduction 
copy of the registered land survey shall be delivered to the county auditor. 
The regist~red land survey shall be on paper, mounted ·on cloth, shall be a 
black on white drawing, the scale to be not smaller than one inch equals 200 
feet, and shall be certified to be a correct representation of said parcel of 
unplatted land by a registered surveyor. The mounted drawing shall be ex
actly 17 inches by 14 inches and not less than 2 1/2 inches of the 14 inches 
shall be blank for binding purposes, and such survey shall be filed in tripli
cate with the registrar of titles upon the payment of a fee of $15. Before 
filing, however, any such survey shall be "approved in the manner required 
for the approval of subdivision plats, which approval shall be endorsed 
thereon or attached thereto-. 

At the time of filing, a certificate from the treasurer that current taxes have 
been paid must be presented before the survey is accepted by the registrar 
for filing. 

In counties having microfilming capabilities, the survey may be prepared 
on sheets of suitable mylar or on linen tracing cloth by photographic process 
or on material of equal quality. Notwithstanding any provisions of subdivi
sion 5 to the contrary, no other copies of the survey need be filed. 

The registrar shall furnish to any person a copy of said registered land 
survey, duly certified by him, for a fee of $7.50, which shall be admissible in 
evidence. 

Sec. 28. Minnesota Statutes 1984, section 508. 71, subdivision 4, is 
amended to read: 
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Subd. 4. [REGISTRATION OF MEMORIALS.] Without order of court or 
directive of the examiner, the registrar of titles may receive and register as 
memorials upon any certificate of title to which they pertain, the following 
instruments: receipt or certificate of county treasurer showing redemption 
from any tax sale or payment of any tax described in a certificate of title, a 
state deed issued to purchaser· of tax forfeited land, a certified copy of a 
marriage certificate showing the subsequent marriage of any owner shown 
by a certificate of title to be unmarried, a certified copy of a final decree of 
divorce or dissolution· of a marriage enter.ed in the state of. Minnesota. or in 
any state, territory or possession of the United States, or the District of Co
lumbia to establish the dissolution of a marriage relationship of any party 
shown on the certificate to be married, and a certified copy of the death 
certificate of party listed in any certificate of title as being the spouse of the 
registered owner when accompanied by an affidavit satisfactory to the regis
trar identifying the decedent with the spouse. In all subsequent dealings with 
the land covered by the certificates, the registrar shall give full faith to these 
memorials. 

Sec. 29. Minnesota Statutes i984, section 559.21, is amended by adding a 
subdivision to read: 

Subil. 8. [APPLICATION.] The provisions of this section relating to pay
ment of mortgage registration tax as a requirement of the cancellation 
process only apply to those contracts for deed subject to payment of mort
gage registration tax at time of recording. 

Sec. 30. [REPEALER.] 

(a) Minnesota Statutes 1984, sections 298.01, subdivision 2; and 299.01, 
subdivision 2, are repealed. 

(b) Minnesota Statutes 1984, section 477A.04 is repealed. 

Sec. 31. [EFFECTIVE DATE.] 

Sections 1 to 8 and JO to 12 are effective for taxes levied in I 985 and 
thereafter, payable in 1986 and thereafter. Sections 9, 13 to.19 and 26 to 29, 
are effective the day after final enactment. Sections 20 to 25 and 30, para
graph ( a), are effective for ores produced after December 31, 1984." 

Delete the title and insert: 

"A bill for an act relating to taxation; modifying certain procedures relat
ing to taxpayer appeals; requiring apportionment of levies in specific situa
tions; clarifying the calculation of property tax credits; clarifying the tax 
treatment of certain pipelines; modifying provisions relating to the payment 
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of property taxes; providing for the recording of state deeds; modifying the 
deed stamp tax procedure; clarifying the computation of gross earnings tax 
for !aconite railroads; clarifying labor credit provisions; modifying the !aco
nite production tax distribution; reducing occupation and royalty tax rates for 
certain ore; clarifying process of taconite ai_d guarantee phase out; requiring 
payment of current taxes before conveyance of registered land; allowing for 
memorializing of state deeds on certificates of title; clarifying cancellation of 
contract for deed provisions; clarifying the tax exempt status of certain prop
erty used in connection with a public airport; amending Minnesota Statutes 
1984, sections 270.076, subdivision 2; 270.11, subdivision 7; 270.12, sub
division 3; 272.02, subdivision I; 273.123, subdivision 5; 273.13, subdivi
sion 4; 273. 138, subdivision 5; 273. 19, subdivision 1; 273.33, subdivisions 1 
and 2; 279.01, subdivision I; 282.01, subdivision 6; 282.014; 282.301; 
282.33, subdivision l; 282.36; 287.25; 294.22; 298.01, subdivision I; 
298.02, subdivision I; 298.225; 298.28, 'subdivision 1; 299.01, subdivision 
l; 299.012, subdivision I; 473H.10, subdivision 3; 508.47, subdivision 4; 
508. 71, subdivision 4; 559.21, by adding a subdivision; proposing coding for 
new law in Minnesota ·statutes, chapter 273; repealing Minnesota Statutes 
1984, sections 298.01, subdivision 2; 299.01, subdivision 2; and 477 A.04." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Douglas J. _Johnson, Collin C. Peterson, Ron 
Sieloff 

House Conferees: (Signed) Terry M. Dempsey, William H. Schreiber, 
John Himle 

Mr. Johnson, D.J. moved that the foregoing recommendations and Con
ference Committee Report on S.F. No. 472 be now adopted, and that the bill 
be repassed as amended by the Conference Committee. The motion pre
vailed. So the recommendations and Conference Committee Report were 
adopted. 

S.F. No. 472 was reacj the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 51 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Frank 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, O.E. 
Johnson, D.J. 
Jude 

Kamrath 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
McQuaid 
Novak 
Olson 
Pehler 

Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Sieloff 

Spear 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 
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MOTIONS AND RESOLUTIONS - CONTINUED 

CONFIRMATION 

3395 

Mr. Lessard moved that the report from the Committee on Veterans and 
General Legislation, reported April 22, 1985, pertaining to appointments, be 
taken from the table. The motion prevailed. 

Mr. Lessard moved that the fo~egoing report be now adopted. The motion 
prevailed. · 

Mr. Lessard moved that in accordance with the·report from the Committee 
on Veterans and General Legislation, reported April 22, 1985, the Senate, 
having given its advice, do now consent to and_ confinn the appointments of: 

BOARD OF THE ARTS 

Leonard J. Nadasdy, 5515 Lake Sarah Hts. Dr., Loretto, Hennepin 
County, effective January 28, 1985, for a term expiring the first Monday in 
January, 1989. 

James Nardone,2607 Audrey Ln., Grand Rapids, Itasca County, effective 
January 28, 1985, for a term expiring the first Monday in January, 1989. 

Bunny (Isabelle) Robinson, 6921 Olson Memorial Hwy., Golden Valley, 
Hennepin County, effective January 28, 1985, for a term expiring the first 
Monday in January, 1989. 

The motion prevailed. So the appointments were confirmed. 

CONFIRMATION 

Mr. Schmitz moved that the reports from the Comrrfittec on Local and 
Urban Government, reported April 22, 1985, pertaining to appointments, be 
taken from the table. The motion prevailed. 

Mr. Schmitz moved that the foregoing reports be now adopted.The motion 
prevailed. 

Mr. Schmitz moved that in accordance with the reports from the Commit
tee on Local and Urban Government, reported April 22, 1985, the Senate, 
having given its advice_, do now con_sent to and confirm the appointments of: 

METROPOLITAN COUNCIL 
CHAIRMAN 

Sandra S. Gardebring, 925 W. Hwy. 36, Roseville, Ramsey County, ef
fective May 14, 1984, for a term expiring the first Monday in January, 1987. 

METROPOLITAN WASTE CONTROL COMMISSION 
CHAIRMAN 

Peter E. Meintsma, 6709 - 46th Ave. N., Crystal, Hennepin County, ef
fective June 23, 1984, for a term expiring the first Monday in January, 1987. 

METROPOLITAN WASTE CONTROL COMMISSION 

Bruce Baumann, 211 - 21st Ave. S., South St. Paul, Dakota County, ef-
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fective January 15, 1985, for a term expiring January I, 1989. 

George Dahlvang, 4535 Washburn Ave. N., Minneapolis, Hennepin 
County, effective August 25, 1983, for a term expiring January I, 1987. 

Judith Fletcher, 2626 Southlawn Dr., Maplewood, Ramsey County, ef
fective August 25, 1983, for a term expiring January l; 1987. 

JoEllen Hurr, 930 Partenwood Rd., Long Lake, Hennepin County, effec
tive January 15, 1985, for a term expiringJanuary 1, 1989. 

Susan E. Kimberly, 911 Osceola Ave., St. Paul, Ramsey County, effec
tive March 19, 1985, for a term expiring January I, 1987. 

Carol Kummer, 4818 - 30th Ave. S., Minneapolis, Hennepin County, 
effective August 25, 1983, for a term expiring January I, 1987. 

Mark Mahon, 8435 Portland Ave. S., Bloomington,· Hennepin County, 
effective January 15, 1985, for a term expiring January 1, 1989. 

Paul McCarron, 732 - 82nd Ave. N.E., Spring Lake Park, Anoka County, 
effective January I 5, I 985, for a term expiring January I , I 989. 

The motion prevailed. So the appointments wer~ confirmed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Peterson, R.W. moved that H.F. No. 628 be taken from the table. The 
motion prevailed. 

H.F. No. 628: A bill for an act relating to game and fish; enhancement of 
fish and wildlife; planning and implementation of wildlife management; 
conservation of marginal agricultural lands; habitat management; aspen re
cycling program; appropriating money; amending Minnesota Statutes 1984, 
sections 97.49, subdivision 3; 97.55, by adding a subdivision; 98.52, by 
adding a subdivision; 290.431; and 296.421, subdivisions 4 and 5; Laws 
1985, chapter 4, section 10; proposing coding for new law in Minnesota 
Statutes, chapters 40, 84, and 88. 

SUSPENSION OF RULES 

Mr. Peterson, R. W. moved that an urgency be declared within the mean
ing of Article IV, Section 19, of the Constitution of Minnesota, with respect 
to H.F. No. 628 and that the rules of the Senate be so far suspended as to give 
H.F. No. 628 its second .and third reading and place it on its final passage. 
The motion prevailed. 

H.F. No. 628 was read the second time. 

Mr. Peterson, R.W. moved to amend H.F. No. 628 as follows: 

Delete everything after the enacting clause, and delete the title, of H.F. 
No. 628, and insert the language after the enacting clause, and the title, of 
S.F. No. 723, the second engrossment. 

The motion prevailed. So the amendment was adopted. 

Mr. Kamrath moved to amend H.F. No. 628, as amended by the Senate 
May 20, I 985, as follows: 
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(The text of the amended House File is identical to S.F. No. 723.) 

Page 8, after line 11, insert: 

3397 

"Subd. 4. [LAND TO BE SOLD.] For each site acquired by the commis· 
sioner under this section, the commissioner shall offer-for sale an equal area 
of land owned by the state in the county or adjacent to the county in which 1he 
site was acquired." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 24 and nays 29, as follows: 

Those who voted in the affirmative were: 

Belanger Frederick Kamrath Mehrkens Schmitz 
Benson Frederickson Knutson Peterson,D.L. Storm 
Bernhagen Gustafson Kr6nebusch Purfeerst Stumpf 
Bertram Isackson Laidig Ramstad Taylor 
Brataas Johnson. D.E. McQuaid Renneke 

Those who voted in the negative were: 

Adkins Frank Luther Peterson,D.C. Spear 
Berg Freeman Merriam Peterson,R. W. Vega 
Dahl Hughes Moe, R. D. Peny Waldorf 
Davis Jude Nelson Pogcmiller Wegscheid 
Diessner Lantry Novak Reichgott Willet 
Dieterich Lessard Pehler Sieloff 

The motion did not prevail. So the amendment wa·s not adopted. 

H.F. No. 628 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 

Kamrath 
Kroening 
Kronebusch 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 

Novak 
Olson 
Pehler 
Peterson,D.C. 
Peterson,D.L 
Peterson,R. W. 
Petty 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Schmitz 

So the bill, as amended, passed and its title was agreed to. 

Sieloff 
spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

Mr. Peterson, R.W. moved that S.F. No. 723 be laid on the table. The 
motion prevailed. 

Without objection, the Senate reverted to the Order of Business of Reports 
of Committees. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Report at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 
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Senate Resolution No. 68: A Senate resolution stating the sense of the 
Senate that adequate funding for the Soil Conservation Service and the Agri
cultural Stabilization and Conservation Service should be restored. 

Reports the same back with the recommendation that the resolution do 
pass. Report adopted. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Moe, R.D. moved to adopt Senate Resolution No. 68. 

Senate Resolution No. 68: A Senate resolution stating the sense of the 
Senate that adequate funding for the Soil Conservation Service and the Agri
cultural Stabilization and Conservation Service should be restored. 

WHEREAS, agriculture is the major industry in Minnesota and directly 
affects the major part of our soil and water resources; and 

WHEREAS, the National Resources Inventory identified that 13.5 million 
acres of our 23 million acres of cropland in Minnesota needs conservation 
treatment; and 

WHEREAS, the Soil Conservation Service and the Agricultural Stabili
zation and Conservation Service are the two primary programs for preserving 
our invaluable cropland and preserving the quality of our waters; and 

WHEREAS, the Soi) Conservation Service provides technical assistance 
to landowners to ensure the protection of those resources; and 

WHEREAS, the Agricultural Stabilization and Conservation Service pro
vides the information and funding to enable landowners to install the prac
tices needed to protect their soil; NOW, THEREFORE, 

BE IT RESOLVED by the Senate of the State of Minnesota that the people 
of Minnesota need the Soi1 Conservation Service expertise, personnel, and 
programs to protect the productivity of our soil and the quality of our water 
resources. We also need the assistance of the Agricultural Stabilization and 
Conservation Service through the ACP program to ensure implementation of 
these resource protection measures. Adequate funding for the Soil Conser
vation Service and the Agricultural Stabilization and Conservation Service 
should be restored. 

The motion prevailed. So the resolution was adopted. 

Mr. Moe, R.D. introduced-

Senate Resolution No. 93: A Senate resolution relating to conduct of Sen
ate business during the interim between sessions. 

BE IT RESOLVED, by the Senate of the State of Minnesota: 

The powers, duties and procedures set forth in this resolution apply during 
the interim between the adjournment of the 74th Legislature, 1985 session 
and the convening of the 74th Legislature, 1986 session. 

The Subcommittee on Committees of the Committee on Rules and Ad
ministration shall apppoint persons as necessary to fill any vacancies that 
may occur in committees, commissions, and other bodies whose members 
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are to be appointed by the Senate authorized b:,c rule, .statute, resolution, or 
otherwise. 

The Committee on Rules and Administration shall establish positions, set 
compensation and benefits, appoint employees and authorize expense reim
bursement as it deems prqper to carry out the work of the Senate. 

The Secretary of the Senate shall classify as "permanent" for purposes of 
Minnesota Statutes, sections 3.095 and 43A.24 the Senate employees cer
tified as "permanent" by the Committee on Rules and Administration. 

The Secretary of the Senate may employ ;,fter the close of the session the 
employees necessary to finish the business of the Senate at the salaries paid 
under the rules of the Senate for the I 985 regular session. The Secretary of 
the Senate may employ the necessary employees to prepare for the I 986 
session at the salaries in effect at that time. 

The Secretary of the Senate, as authorized and directed by the Committee 
on Rules and Administration, shall furnish each member of the Senate with 
postage and supplies, and may reimburse each member for long distance 
telephone calls and answering service upon proper verification of the ex
penses incurred, and for such other expenses authorized from time to time by 
the Committee on Rules and Administration. 

The Secretary of the Senate shall correct and approve the Journal of the 
Senate for those days that have not been corrected and approved by the Sen
ate, and shall correct printing errors. found m the Journal of the Senate for the 
1985 session. The Secretary of the Senate may include in the Senate Journal 
proceedings of the last day, appointments by the Subcommittee on Commit
tees to interim co·mmissions created by ·legislative action, permanent com
missions or committees established. by statute, standing committees, official 
communications and. other matters of record received on. or after May 20, 
1985. 

The Secretary of the Senate may pay election and litigation costs as au
thorized by the Committee on Rules and Administration. 

The Secretary of the Senate, with the approval of the Committee on Rules 
and Administration, shall secure bids and enter into contracts for remodeling 
and improvement of Senate office space, and shall purchase all supplies, 
equipment, and other goods and services necessary to carry out the work of 
the Senate. Contracts in excess of $5,000 must be signed by the Chairman of 
the Committee on Rules and Administration and another me.mber designated 
by the Chairman. 

The Secretary of the Senate shall draw warrants from the legislative ex
pense fund in payment of the accounts referred to in this resolution. 

All Senate records, including committee books, are subject to the direction 
of the Committee on Rules and Administration. 

The Senate Chamber, retiring room, committee rooms, all conference 
rooms, storage rooms, Secretary of the Senate's office, Rules and Adminis
tration office, and any and all other space assigned to the Senate, are re
served for use by the Senate and its standing committees only and must not be 
released or used for any other purpose except upon the authorization of the 
Secretary of the Senate with the approval of the Committee on Rules and 
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Administration or its Chairman. 

The Custodian of the Capitol shall continue to provide parking space for 
members and staff of the Legislature under Senate Concurrent Resolution 
No. 2. 

The question was taken on the adoption of the resolution. 

The roll was called, and there were yea~ 52 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis· 
DeCtamer 
Diessner 

Dieterich 
Frank 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Kroening · 

Laidig 
[,,angseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 
Olson 

Pehler 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Schmitz 
Sieloff 

The motion prevailed. So the resolution was adopted. 

Speru
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the adoption by the House of the following 
House Concurrent Resolution, herewith tt~smitted: 

House Con.current Resolution No. 11: A House concurrent'resolutibn re
lating to adjournment of the Senate and House of Representatives until 1986. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

MOTIONS AND RESOLUTIONS - CONTINUED 

House Concurrent ResOlution No. 11: A House concurrent resolution re
lating to adjournment of the Senate and House of Representatives until 1986. 

BE IT RESOLVED by the House of Representatives, the Senate 
concurring 

(I) Upon their adjournments on May 20, 1985, the House of Representa
tives may set its next day of meeting for February 3, 1986, at 2:00 p.m. and 
the Senate may set its next day of meeting for February 3, 1986, at 2:00 p.m. 

(2) By the adoption of this resolution, each house consents to adjournment 
of the other house for more than three days. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The mo
tion prevailed. So the resolution was adopted. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Merriam moved that the following members be 
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excused for a Conference Committee on H.F. No. 268 from 7:00 to 10:30 
p.m.: 

Messrs. Merriam; Peterson, C.C. and Knaak. The motion prevailed. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 961: 

H.F. No. 961: A bill for an act relating to water; providing for compre
hensive local water management; authorizing counties to develop and im
plement county water and related land resources plans; providing additional 
authorities to counties; providing additional duties of the water resources 
board; amending Minnesota Statutes 1984, section 473.882, subdivision l; 
proposing coding for new law as Minnesota Statutes, chapter I !OB. 

The House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Johnson, Valan and Kalis have been.appointed as·such committee on the 
part of the House. 

House File No. 961 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

Mr. Peterson, R.W. moved that the Senate accede to the request of the 
House for a Conference Committee on H.F. No. 961, and that a Conference 
Committee of 3 members be appointed by the Subcommittee on Committees 
on the part of the Senate, to act with a like Conference Committee appointed 
on the part of the House. The motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.F. No. 961: Messrs. Peterson, R.W.; Renneke and Merriam. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 719 and the Conference Committee Report thereon were reported 
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to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 719 

A bi11 for an act relating to wild animals; authorizing the commissioner of 
natural resources to permit, on an experimental basis, the taking of two deer 
by one hunter, under conditions and restrictions prescribed by order; requir
ing the removal of elk from the state; appropriating money; proposing coding 
for new law in Minnesota Statutes, chapter 97. 

May 20, 1985 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable David M. Jennings 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 719, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 719 be fur
ther amended as follows: 

Page I, line 24, after "state" insert •·. specifically Marshall, Roseau, 
Pennington, and Beltrami counties,'' 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) LeRoy A. Stumpf, Keith Langseth, William 
V. Belanger, Jr. 

House Conferees: (Signed) John T. Rose, Wally A. Sparby. Elton R. 
Redalen 

Mr. Stumpf moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 719 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 719 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 51 and nays 8, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Frank 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Knaak 
Kronebusch 

Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Moe, R. D. 
Novak 
Olson 
Pehler 
Peterson,C.C. 

Those who voted in the negative were: 

Peterson,D.C. 
Peterson,D.L 
Pogemiller 
Purfeerst 
Ramstad 
Reichgou 
Renneke 
Samuelson 
Schmitz 
Sieloff 
Solon 

Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 
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Dieterich 
Kamrath 

Kroening 
Merriam 
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Moe, D. M. Petty Spear 
Peterson,R.W. 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS · CONTINUED 

Mr. Pogemiller moved that H.F. No. 786 and the Conference Committee 
report thereon be taken from the table. The motion prevailed. 

H.F. No. 786: A bill for an act relating to state departments and agencies; 
transfening authority to make certain appointments to various commission
ers; reducing size of alcohol and drug abuse advisory council; abolishing the 
cable communications board and the telecommunications council; amending 
Minnesota Statutes 1984, sections 1.22; 4.31, subdivision 5; 14.02, subdivi
sion 4; 16B.20, subdivision 2; 16B.33, subdivision 2; 35.02, subdivision l; 
40.03, subdivision I; 84B.11, subdivision l; 115.74, subdivision l; 
116C.41, subdivision 2; 116L.03; 121.82, subdivision l; 121.83; 129B.0l, 
subdivision I; 144A.19, subdivision l; 147.01, subdivisions I and 2; 148.03; 
148.181; 148.52; 148.90, subdivision 2; 150A.02, subdivision I; 151.03; 
153.02; 154.22; 156.01, subdivisions I and 2; 161.1419, subdivision 2; 
250.05, subdivision 2; 254A.04; 270.41; 326.04; 326.17; 326.241, subdivi
sion I; 343.01, subdivision 3; 386.63, subdivision l; 611.215, subdivision I; 
and 626.841; amending Laws 1984, chapter 654, article 2, section 151, sub
division 2; repealing Minnesota Statutes 1984, sections 3.29, subdivisions l 
to 11; 16C.0l; 238.01; 238.02, subdivision 4; 238.04 to 238.06; 238.08, 
subdivision 2; 238.09; 238.10; 238.11, subdivision I; 238.12, subdivision 3; 
and 238.13 to 238.17. 

The question recurred on the motion of Mr. Knaak that the recommenda
tions and Conference Committee Report on H.F. No. 786 be rejected, and 
that the bill be re-referred to the Conference Committee as formerly consti
tuted for further consideration. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 22 and nays 40, as follows: 

Those who voted in the affirmative were: 

Anderson Frederickson Knaak Peterson,D.L. Waldorf 
Benson Gustafson Kronebusch Ramstad Wegscheid 
Bernhagen Isackson Laidig Renneke 
Frank Jude McQuaid Sieloff 
Frederick Kamrath Olson Storm 

Those who voted in the negative were: 

Adkins DeCramer Kroening Nelson Reichgott 
Belanger Dicklich Langseth Novak Samuelson 
Berg Diessner Lantry Pehler Schniitz 
Bertram Dieterich Lessard Peterson,C.C. Solon 
Brataas Freeman Luther Peterson,D.C. Spear 
Chmielewski Hughes Mehrkens Peterson,R.W. Stumpf 
Dahl Johnson, D.E. Moe, D. M. Petty Vega 
Davis Johnson, D.J. Moe, R. D. Pogemiller Willet 

The motion did not prevail. 



3404 JOURNAL OF THE SENATE [65TH DAY 

The question recurred on the motion of Mr. Pogemiller to adopt the rec
ommendations and Conference Committee Report on H.F. No. 786. The 
motion prevailed. So the recommendations and Conference Committee Re
port were adopted. 

H.F. No. 786 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 44 and nays 21, as follows: 

Those who voted in the affirmative were: 

Adkins Diessner Langseth Novak Schmitz 
Belanger Dieterich Lantry Peterson,C.C. Sieloff 
Berg Frnnk Lessard Peterson,D.C. Solon 
Bernhagen Frederick Luther Peterson,R.W. Spear 
Brataas Freeman Mehrkens Petty Storm 
Chmielewski Hughes Merriam Pogemiller Stumpf 
Dahl Johnson, D.E. Moe, D. M. Purfeerst Taylor 
DeCramer Johnson, D.J. Moe, R. D. Reichgott Willet 
Dick.Heh Kroening Nelson Samuelson 

Those who voted in the negative were: 

Anderson Gustafson Kronebusch Peterson,D. L. Wegscheid 
Benson Isackson Laidig Ramstad 
Bertram Jude McQuaid Renneke 
Davis Kamrath Olson Vega 
Frederickson Knaak Pehler Waldorf 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Chmielewski moved that H.F. No. 1175 be taken from the table. The 
motion prevailed. 

H.F. No. 1175: A bill for an act relating to children; expanding the defini
tion of a medically neglected child; providing for intervention by commis
sioner of human services after a report of medical neglect: requiring the local 
agency to report and initiate proceedings in cases of medical neglect; 
amending Minnesota Statutes 1984, sections 260.015, subdivision 10; 
626.556, subdivisions 2, 10, and by adding a subdivision. 

SUSPENSION OF RULES 

Mr. Chmielewski moved that an urgency be .declared within the meaning 
of Article IV, Section 19, of the Constitution of Minnesota, with respect to 
H.F. No. 1175 and that the rules of the Senate be so far suspended as to give 
H.F. No. 1175 its second and third reading and place it on its final passage . 

. CALL OF THE SENATE 

Mr. Chmielewski imposed a call of the Senate for the balance of the pro
ceedings on H.F. No. 1175. The Sergeant at Arms was instructed to bring in 
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the absent members. 

The question was taken on the adoption of the motion of Mr. Chmielewski. 

The roll was called, and there were yeas 48 and nays 16, as follows: 

Those who voted in the affirmative were: 

Adkins DeCramer Knutson Moe, R. D. Sieloff 
Anderson Frank Kroening Olson Solon 
Belanger Frederick Kronebusch Pehler Storm 
Benson Frederickson Laidig Peterson,C.C. Stumpf 
Berg Hughes Langseth Peterson,D.L. Vega 
Bernhagen Isackson Lantry Purfeerst Waldorf 
Bertram Johnson, D.E. Lessard Ramstad Wegscheid 
Chmielewski Jude McQuaid Renneke Willet 
Dahl Kamrath Mehrkens Samuelson 
Davis Knaak Merriam Schmitz 

Those who voted in the negative were: 

Berglin Dieterich Moe, D. M. Peterson,D.C. Pogemiller 
Brataas Freeman Nelson Peterson,R. W. Reichgott 
Dicklich Luther Novak Petty Spear 
Diessner 

The motion prevailed. 

H.F. No. 1175 was read the second time. 

H.F. No. 1175 was read the third time and placed on its final passage. 

The question was taken on the passage of the hill. 

The roll was called, and there were yeas 54 and nays 11, as follows: 

Those who voted in the affirmative were: 

Adkins Diessner Knaak Merriam Schmitz 
Anderson Frnnk Knutson Moe, R. D. Sieloff 
Belanger Frederick Kroening Novak Solon 
Benson Frederickson Kronebusch Pehler Stonn 
Berg Freeman Laidig Peterson, C. C. Stumpf 
Bernhagen Gustafson Langseth Peterson,D.l,. Taylor 
Bertram Hughes Lantry Purfeerst Vega 
Chmielewski Isackson Lessard Ramstad Waldorf 
Dahl Johnson, D.E. Luther Reichgott Wegscheid 
Davis Jude McQuaid Renneke Willet 
DeCramer Kamrath Mehrkens Samuelson 

Those who voted in the negative were: 

Berglin Dieterich Nelson Petetson,R.W. Pogemiller 
Brataas Mrie, D. M. Peterson,D.C. Petty Spear 
Dicklich 

So the bill passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. I 183 and the Conference Committee Report thereon were re
ported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 1183 

A bill for an act relating to intoxicating liquor; providing for issuance of 
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licenses within Indian country; allowing the sales between collectors of dis
continued brands of beer in cans; authorizing the issuance of on-sale licenses 
in certain theaters in Minneapolis; amending Minnesota Statutes 1984, sec
tion 340.11, subdivision 15, and by adding a subdivision. 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable David M. Jennings 
Speaker of the House of Representatives 

May 20, 1985 

We, the undersigned conferees for S.F. No. 1183, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 1183 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 340.11, subdivision 15, is 
amended to read: 

Subd. 15. [LICENSES NOT REQUIRED.] It is lawful for a brewer to sell 
intoxicating malt beverages to his employee or to a former employee who is 
retired because of age or physical disability. Such beverages shall be sold for 
consumption off the premises only, and the amount sold to any one person in 
any one week shall not exceed 768 fluid: ounces. The requirements of law 
relating to minimum prices for the sale of intoxicating malt beverages shall 
not apply to sales made under this subdivision, nor shall any license be re
quired for the making of such sales. It is alse lawful for a collector of com
memorative bottles, as these terms are defined in section 340.44, to sell 
commemorative bottles to another collector without obtaining a license. It is 
also lawful for a collector of beer cans to sell unopened cans of a brand 
which has not been sold commercially for at least two years to another col
lector without obtaining a license. The amount sold to any one collector in 
any one month shall not exceed 768 fluid ounces. It is also lawful for an 
off-sale licensee or municipal liquor sto~e to provide samples of wine, li
queurs, and cordials which the licensee or municipal liquor store currently 
has in stock and is offering for sale to the general public without obtaining an 
additional license, provided the wine, liqueur, and cordial samples are dis
pensed at no charge and consumed on the licensed premises during the per
mitted hours of off-sale .in a quantity less than 50 milliliters of wine per 
variety per customer and 25 milliliters of liqueur or cordial per variety per 
customer. 

Sec. 2. Minnesota Statutes 1984, section 340.11, is amended by adding a 
subdivision to read: 

Subd. 24. [ON-SALE AND OFF-SALE LICENSES; INDIAN 
COUNTRY.] Notwithstanding any law to the contrary, on-sale or off-sale 
licenses for the sale of intoxicating liquor or nonintoxicating malt liquor 
issued by the governing body of an Indian tribe in accordance with United 
States Code, title 18, section 1161, to an Indian tribal member or Indian 
tribal entity for an establishment located within Indian country as defined 
under United States Code, title 18, section 1154, is valid with the approval of 
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the commissioner. The commissioner shall approve the license if the estab
lishment has complied with subdivisions Sa and 21, and sections 340.12, 
340.13, 340.14, 340.73, and 340.731. An establishment issued.a license 
under this subdivision is not required to obtain a license from any munici
pality. county, or town; 

Sec. 3. [340.147] [LICENSING OF BROKERS.] 

Subdivision 1. [DEFINITION.] ''Broker'' means a person who represents 
a distillery, winery, or importer, and is not an employee of the distillery, 
winery, Or importer. 

Subd. 2. [LICENSE REQUIRED.] All brokers and their employees must 
obtain a license from the commissioner. The annual license fee for a broker 
is $300, for an employee of a broker the license fee is $12. An applicationfor 
a broker's license. must be· accompanied by a written statement from the 
distillery, winery, or importer the applicant proposes to represent verifying 
the applicant's contractual arrangement, and must contain a statement that 
the distillery, winery, or importer is responsible for the actions of the 
broker ... The license shall be issued for one year. The broker, or employee of 
the broker may promote a vendor's product and may call upon licensed 
reiailers to insure product identification, give advance notice of new prod
ucts or product changes, and share other pertinent market information. The 
commissioner may revoke or suspend for up to 60 days a broker's license or 
the license of an employee ofa broker if the broker or employee has violated 
any provision of chapter 340, or a rule of the commissioner relating to alco
holic beverages. The commissioner may suspend for up to 60 days, the im
portation license of a distillery or winery on a finding by the commissioner 
that its broker or employee of its broker has violated any provision of chapter 
340, or rule of the commissioner relating to alcoholic beverages. 

Subd. 3. [REPORTS.] A distillery, winery, or broker must furnish within 
60 days after the end of each month a report to the commissioner.specifying 
for that month the type, guantity, date, and. licensed retailers who .received 
samples from the distillery, winery, or broker. 

Sec. 4. [ON-SALE THEATER LICENSE.] 

Notwithstanding Minnesota Statutes, section 340.11, subdivision 11, or a 
charter provision limiting the type of premises to be licensed, the city of 
Minneapolis may issue or renew an on-sale intoxicating liquor license issued 
to a person operating a theater that has a seating capacity in excess of2,500. 
The license shall permit sale and consumption of liquor in any portion of the 
building comprising the licensed premises. All provisions of law and ordi
nance shall apply to a license issued or renew,ed under this section. 

Sec . .5. Laws 1984, chapter 502, article 12, section 26, as amended by 
Laws 1985, chapter 3, section 3, is amended to read: . 

Section 26. [EFFECTIVE DATE.] 

Sections 7 and 24 are effective the day following final enactment. Sections 
9 and 10 are effective JtHie July 1, 1985. All other sections of this article are 

. effective March l, I 985. All licenses issued by local units of government 
under Minnesota Statutes 1982, sections 349. 16 and 349.26 expire on Feb
ruary 28, 1985. An organization which held a local license to conduct lawful 



3408 JOURNAL OF THE SENATE [65TH DAY 

gambling on February 28, 1985, or which holds a license granted under sec. 
tion 4 may continue to conduct the forms of gambling authorized by the local 
license without a license from the board until J+meJuly I, 1985, provided that 
the organization complies with the terms and conditions of the license in 
effect on February 28, 1985, or is in compliance with the emergency ordi
nance adopted under seetieft 4 this act, if applicable. 

Sec. 6. Laws 1985, chapter 3, section 4, is amended to read: 

Sec. 4. [CITIES AND COUNTIES; TEMPORARY LICENSING 
AUTHORITY.] . 

A county or home rule charter or statutory city may by emergency ordi
nance establish a system for the licensing of organizations to operate gam
bling devices and to conduct raffles from February ;!& May 31, 1985, to May 
M June 30, 1985. The system must be consistent with Minnesota Statutes 
1982, chapter 349, and may include provisions to extend licenses in effect on 
Feeru.., ;!& May 31, 1985 until May M June 30, 1985 and charge a fee for 
the extension. 

The emergency ordinance may go into effeCt without hearing, notice, or 
publication, but the county or city shall promptly, after adoption, hold hear
ings to consider any necessary alterations in the ordinance. No ordinance 
may remain in effect after May M June 30, 1985. This section supersedes 
any inconsistent provision of law, ·charter! ot ordinance. 

Sec. 7. [EFFECTIVE DATE.] 

Section 2 is effective within any Indian reservation where the governing 
body of the tribe having jurisdiction over that reservation has adopted an 
amendment to its tribal ordinance as provided by this section. The amend
ment to the tribal ordinance must provide that a nonintoxicating malt liquor 
or intoxicating liquor license issued to a non-Indian by a city, county, or 
town for an establishment located within Indian country, as defined under 
United States Code, title 18, section 1154, will be approved by the governing 
body of the tribe. The ordinance must also provide that no fee may be 
charged for approval. 

Section 4 is effective upon approval by the Minneapolis city council and 
compliance with Minnesota Statutes, section 645.021. Sections 5 and 6 are 
effective the day following final enactment.'' 

Amend the title as follows: 

Page I, line 5, after the semicolon, insert "requiring the licensing of liquor 
brokers; changing the effective dates for licensing by the charitable gambling 
board;'' 

Page I, line 8, before the period, insert"; Laws 1984, chapter 502, article 
12, section 26, as amended; and Laws 1985, chapter 3, section 4; proposing 
coding for new law in Minnesota Statutes, chapter 340" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Neil Dieterich, Steven G. Novak, Jim 
Gustafson 

House Conferees: (Signed) Tony Bennett, Marcus Marsh, Tom Osthoff 
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Mr. Dieterich moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 1183 be now adopted, and that the bill be 
Tepassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 1183 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chtnielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe,D. M. 
Moe; R. D. 
Nelson 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Schmitz 
Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its .title was agreed to. · 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 230 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 230 

A bill for an act relating to commerce; authorizing industrial Joan and 
thrifts to sell certain evidences of indebtedness; establishing different certif
icate of authorization requirements for corporations that will and will not sell 
or issue thrift certificates; modifying certain application and examination 
duties of the department of commerce; providing simplified requirements for 
the issuance of more than one certificate of authorization to the same cor
poration; clarifying the right of industrial loan and thrifts to collect certain 
additional loan charges; exempting certain inortgage purchasers and assign
ees from licensing as regulated lenders; prohibiting industrial Joan and 
thrifts from using the words "savings and loan" in their corporate names; 
auihorizing regulated lenders to make loans up to ten percent of capital; 
modifying the licensing provisions governing regulated lenders; providing 
for changes in business locations of regulated lenders; increasing the min
imum default charge that may be charged; providing for the determination of 
interest; authorizing certain additional Joan charges; and providing alterna
tive loan disclosure requirements; providing that certain violations do not 
impair obligations of a contract; providing penalties; providing for certain 
dollar adjusttnents; amending Minnesota Statutes 1984, sections 48.151; 
53.03, subdivisions 1, 2, 2a, 3a, 5, 7, 8, and by adding a subdivision; 53.04, 
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subdivision 3a; 53.05; 56.01; 56.04; 56.07; 56.12; 56.125, subdivision 4; 
56.131, subdivisions I and 4; 56.19, subdivision 4, and by adding a subdivi
sion; and 550.37, subdivision 4a; repealing Minnesota Statutes 1984, section 
53.03, subdivision 4. 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable David M. Jennings 
Speaker of the House of Representatives 

May 20, 1985 

We, the undersigned conferees for S.F. No. 230, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 230 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 48.151, is amended to read: 

48.151 [ADDITIONAL POWERS.] 

Any bank, savings bank, or trust company organized under the laws of this 
state, or any national banking association doing business in this state, shall 
have the power to advertise for sale and sell for a fee money orders, traveler's 
checks, cashier's checks, drafts, registered checks, and certified checks and 
no other person, firm, or corporation, either directly or through agents, shall 
advertise for sale or shall sell for a fee any evidence of indebtedness on which 
there appears the words, "money order,". "traveler's check," "cashier's 
check,'' ''draft,'' ''registered check,'' ''certified check,'' or other words or 
symbols whether of the same or different character which tend to lead the 
purchaser to believe that such evidence of indebtedness is other than a per
sonal check, unless such evidence of indebtedness is issued by a person, firm 
or corporation which is a savings and loan associaiion, or telegraph com
pany, or, in the case of cashier's checks, is issued by an industrial loan and 
thrift company with deposit liabilities, provided that these instruments are 
issued in conformity with the Uniform _Commercial Code, Or is issued by a 
person, firm, or corporation that has on file in the office of the secretary of 
state a surety bond in the principal sum of $5,000 issued by a bonding or 
insurance company authorized to do business in this state, which surety bond 
shall run to the state of Minnesota and shall be for the benefit of any creditor 
for any liability insured on account of the sale or issuance by it or its agent of 
any such evidence of indebtedness, or has deposited with the. secretary of 
state securities or cash of the value of $5,000; provided, however, that the 
aggregate liapility of the surety to all such creditors shall, in no event, exceed 
the sum of such bond or deposit. Any person, firm or corporation who shall 
violate any provision of this section shall. be guilty of a misdemeanor. 

Sec. 2. Minnesota Statutes 1984, section 49.05, is amended by adding a 
subdivision to read: 

SuM. 5. [FEDERAL DEPOSIT INSURANCE CORPORATION AS RE
CEIVER OR LIQUIDATOR.]The Federal Deposit Insurance Corporation 
created by Section 12B of the Federal Reserve Act, as amended, upon ap-
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pointment by the commissioner, may act without bond as receiver or liquid
ator of a financial institution, the deposits in which are to any extent insured 
by this corporation, and that has been closed pursuant to section 49.()4., 
subdivision I. 

Notwithstanding any other provision of law the appropriate state authority 
ha,ving the right to appoint a receiver or liquidator of a financial institution 
may, in the event of the closing, tender to the corporation the appointment as 
receiver or liquidator of the financial institution; and, if the corporation 
accepts the appointment, the corporation shall have and possess all the 
powers and privileges provided by the laws of this state with respect to a 
receiver or liquidator, respectively, ofa financial institution, its depositors, 
and other creditors. 

Sec. 3. Minnesota Statutes 1984, section 49. 05, is amended by adding a 
subdivision to read: 

Subd. 6. [RIGHT OF SUBROGATION.] When a financial institution has 
been closed, and the federal deposit insurance corporation has paid or made 
available for payment the insured deposit liabilities of the closed institution, 
the corporation, whether or not it has. or shall_thereafter become a liquidat
ing agent of the closed institution is subrogated, by operation of law with like 
force and effect as if the closed institution .were a national bank, to all rights 
of the owners of these deposits against the closed financial institution in the 
same manner and to the same extent as now or hereafter necessary to enable 
the federal deposit insurance corporation under federal law to make insur
ance payments available to depositors of closed insured banks; provided, 
that the rights of depositors and other creditors of the closed institution shall 
be determined_ in accordance with the laws of this state. The commissioner 
may, in his or her discretion, in the event of the closing of any financiti.l 
institution pursuant to section 49 .04, subdivision. 1, the deposits of which 
banking institution are to any. extent insured by the corporation, tender to the 
corporation the appointinent as liquidating agent of this financial institution 
and, if the corporation accepts the appointment, it shall have and possess all 
the powers and privileges provided by the laws of this state with respect to a 
special deputy examiner of the department of commerce in the management 
and liquidation of this institution, and be subject to all of the duties of the 
special deputy examiner; provided, that nothing contained in this subdivision 
shall be construed as a surrender of the right of the commissioner to liqui
date financial institutions under his or her supervision pursuant to the statute 
in such case made and provided; and the commissioner may waive the filing 
of a bond by the corporation· as the special deputy examiner: 

Sec. 4. Minnesota Statutes 1984, section 53.03, subdivision 1, is amended 
to read: 

Subdivision I. [APPLICATION, FEE, NOTICE.] Any corporation 
hereafter organized as an industrial loan and thrift company, shall, after 
compliance with the requirements set forth in sections 53.01 arid 53.02, file a 
written application with the department of commerce for a certificate of au
thorization. A corporation that will not sell or issue thrift certificates for 
investment as permitted by this chapter need not comply with subdivision 2b. 
The application, ift ,li1~1ieate, must be in the form prescribed by the depart
ment of commerce. The application must be made in the name of the cor-
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poration, executed and acknowledged by twe ef its effieefs an officer desig
nated by the board of directors of the corporation fuF that pufjlose, requesting 
a _certificate authorizing the corporation to transact business as an industrial 
loan and thrift company, at the place and in the name stated in the applica
tion. At the time of filing the application the applicant shall pay a $1,000 
filing fee and a $500 investigation fee. The fees must be turned over by the 
commissioner to the state treasurer and credited to the general fund. The 
applicant shall also submit a copy of the bylaws of the corporation,its articles 
of incorporation and all amendments thereto at that time. If the application is 
contested, 50 percent of an additional fee equal to the actual costs incurred by 
the department of commerce in approving or disapproving the application, 
payable to the state treasurer and credited to the general fund shall be paid by 
the applicant and 50 percent equally by the intervening parties. A notice of 
the filing of the application must be published once within 30 days of the 
receipt of the form prescribed by the department of commerce, at the expense 
of the applicant, in a newspaper published in the municipality in which the 
proposed industrial loan and thrift company is to be located, or, if there be 
none, in a newspaper published at the county seat of the county in which the 
company is proposed to be located .. If the department of commerce receives a 
written objection to the application from any person within 20 days of the 
notice having been fully published a contested case hearing must be con
ducted on the application. +he llepartffient ef eoffiffie,ee may willteut eattSe 

0f6ef a eontestell e-ase heamtg "" Ike applieation. Notice of a hearing in 
connection with this section must be published once in the form prescribed by 
the departmerit of commerce. at the expense of the applicant, in the same 
manner as a notice of application. 

Sec. 5. Minnesota Statutes 1984, section 53.03, subdivision 2, is amended 
to read: 

Subd. 2. [DEPARTMENT OF COMMERCE; DUTIES.] Upon receiving 
an application the department of commerce shall make. or cause to be made, 
an examination to ascertain whether the assets of such corporation, over and 
above all its liabilities, have an actual value of not less than the par value of 
all of its capital represented by shares of common stock, which shall not be 
less than the amount prescribed by section 53.02. If upon its investigation or 
hearing provided for in subdivision 1 those facts appear and it further appears 
that the bylaws and articles of incorporatiOn and amendments thereto are in 
accordance with law; that the shareholders of the corporation are of good 
moral character and financial integrity; that there ts a reasOF1al:1le fttl0ff€- ee
fftfHHI f0f that eOfflJ'GA) that the company reasonably anticipates public de
mand for the loans it proposes to make in the location specified in the appli
cation, anti that Ike p,obable -Y0lttme ef busiRess in that loeation is suffieient 
16 fflSllre anti ffiaintain the sel•,ene; ef Stteh eoRapany aoo the solveney e>f aR;' 
!ken e"isting iRaus!rial lt>aR anti thrift eoRapanies "' banks in that loeality, 
witheut enllaRgering Ike safety ef aR;' Stteh eoRapan;· Of baAk in the leeality as 
" j!laee fuF in¥esting er aepesitiRg fttl0ff€- anti fHWi11e FRORey;- and that the 
proposed company will be properly and safely managed, the application shall 
be granted; otherwise it shall be denied. 

Sec. 6. Minnesota Statutes 1984, section 53.03, subdivision 2a, is 
amended to read: 

Subd. 2a. [SELECTION, CHANGE OF NAME.] Before filing the eef!if-
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.teftle articles of incorporation or an amendment to ft them, the proposed name 
of the industrial loan and thrift company shall be .submitted to the commis
sioner, ,\¥fte shaH eorapare ft with ¼kese ef et-her eoFJ:lerafioAs operating itt tRe 
Slate. If it is likely te be "'islal<eH f<lf f1ftY ef ~ 6f to confuse the public as 
to the character of its business, or is otherwise objectionable, additional 
names shall be submitted. When a satisfactory name is selected, the com
missioner shall give written approval of it and issue an amended certificate of 
authorization. 

Sec; 7. Minnesota Statutes 1984, section 53.03, is amended by adding a 
subdivision to read: 

Subd. 2b. [ADDITIONAL DUTIES; THRIFT CERTIFICATES FOR IN
VESTMENT.] If an application includes the right to issue thrift certificates 
for investment, the department of commerce must, in addition to the duties in 
subdivision 2, make a determination that there is a reasonable public de• 
mand for that company and that the probable volume of business in that 
location is sufficient to insure the solvency of any then existing industrial 
loan and thrift companies or banks in that locality, without endangering the 
safety of the company or bank in the locality as a place for investing or 
depositing public and private money. 

Sec. 8. Minnesota Statutes 1984, section 53.03, subdivision 3a, is 
amended to read: 

Subd. 3a. If the application be granted without hearing the department of 
commerce shall, not later than 60 days after the H0liee ef application has 
been ~ p11elishea accepted, issue a certificate authorizing the corporation 
to transact business as an industrial loan and thrift company as provided in 
this chapter. If the application be denied without hearing the department of 
commerce shall, not later than 60 days after the H0liee ef application has 
been ftl!ty fll!Blishea accepted, notify the corporation of the denial and the 
reasons for the denial. The applicant may request within 30 days of receiving 
the notice of denial, and shall be granted, a contested case hearing on the 
application which shall then be conducted as if no order of denial had been 
issued. If. the eemmissiea commissioner approves the application after a 
hearing the ee,.,,.,issieH commissioner shall, not later than 30 days after a 
hearing, issue a· certificate authorizing the corporation to transact business as 
an industrial loan and thrift company as provided in this chapter. If the ap
plication be denied after a hearing the eoffl.ffl.issioR commissioner shall, not 
later than 30 days after a hearing, notify the corporation of the denial. 

Sec. 9. Minnesota Statutes 1984, section 53.03, subdivision 5, is amended 
to read: 

Subd. 5. [PLACE OF BUSINESS.] Not more than one place of business 
may be maintained under any certificate of authorization issued subsequent 
to the enactment of Laws 1943, chapter 67, pursuant to the provisions of this 
chapter, but the department of commerce may issue more than one certificate 
of authorization to the same corporation upon compliance with all the provi
sions of this chapter governing an original issuance of a certificate of au
thorization. To the extent that previously filed applicable information re
mains unchanged, the applicant need not refile this information, unless 
requested. The filing fee for a branch application shall be $500 and the in
vestigation fee $250. If a corporation has been issued more than one certifi-
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cate of authorization, the corporation shall allocate a ponion of contributed 
capital to each office for which a cenificate has been issued, in order to 
comply with the capital requirements of section 53.02 and section 53.05, 
clause (2), which sections are applicable to each office and the capital allo
cated thereto in the same manner as if each certificate had been issued to a 
separate corporation. eaeft eEIElitionel eeFtifieate ef autRoFi~aHon fssttea ~ 
StffHH te the preYisioas ef fftts. sti:08:ivision ffl-1::tSt: Be fHea wtfft the seeretary ef 
s1a1<,,- A An industrial loan and thrift corporation with deposit liabilities may 
change one or more of its locations upon the written approval of the com
missioner of commerce. A fee of $100 must accompany each application to 
the commissioner for approval to change the location of an established of
fice. An industrial loan and thrift corporation that does not sell and issue 
thrift certificates for investment may change one_or more locations by giving 
30 days' written notice to the department of commerce which shall promptly 
amend the certificate of authorization accordingly. 

Sec. 10. Minnesota Statutes 1984, section 53.03, subdivision 7, is 
amended to read: 

Subd. 7. [OBJECTION TO APPLICATION.] Upon receiving written ob
jection to the application from any person within 20 days of the notice having 
been fully published, the depanment of commerce shall order a contested 
case hearing to be conducted on the application. +ke ~epal'lffieRt et eeR>

ffiefee ~ wi0.101:1t eattSe 6feef a eoHtesteS ease lteftt:i.R.g te ae eomlueteEI oo 
the ElflplieetieR. 

Sec. 1 I. Minnesota Statutes 1984, section 53.03, subdivision 8, is 
amended to read: 

Subd. 8. [INVESTIGATION.] Upon receiving an application, the depan
ment of commerce shall make or cause to be made, an investigation of the 
application to determine that the corporation is in a solvent condition, meets 
current thrift industry standards of management quality and asset condition, 
is in compliance with the requirements of this chapter aR<I 11,at the app,eval ef 
~ et1131ieetion wiH ftffi 1ttwe, ftft OO¥et=Se effeet ttpeft ~ sokene) ef any 
mtisting inEi1:1stFiel le&ft ftft0 fftFi.ff eom13any seH4ftg- ftft6 ~ eertifieetes f0f 
ie•;estffieftt 0f 9ftftk.s ffi fRe loeelit), 0f endangeF the~ ef ~ eoffl13eny 0F 
e!IIII< iR the ~ as " i,lft€e fef iR,•estiRg or depesitiRg ptilalie aR<I jlffi'!tle 
fft0ftey. If upon completion of its investigation and any hearing provided for 
in subdivision 7, it appears to the depantnent of commerce that the require
ments for approval contained in this subdivision have been met, the applica
tion shall be approved. In all other cases, the application shall be denied. As 
a condition of approval, the capital funds of the applicant corporation shall 
not be less than the total amount which the depanment of commerce consid
ers necessary having in mind the potential for the issuance of certificates for 
investment by the applicant. The procedure in subdivision 3a shall be fol
lowed in decisions, notice, and hearing of applications for consent to sell and 
issue thrift certificates for investment by issuance of an amended certificate 
of authorization. 

Sec. 12. Minnesota Statutes 1984, section 53.04, subdivision 3a, is 
amended to read: 

Subd. 3a. (a) The right to make loans, secured or unsecured, at the rates 
and on the terms and other conditions permitted licensees under chapter 56. 
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Loans made under the authority of section 56.125 must be in amounts in 
compliance with section 53.05, clause (7). All other loans made under the 
authority of chapter 56 must be in amounts in compliarice with section 53.05, 
clause (7), or 56.131, subdivision I, paragraph (a), whichever is less. The 
right to extend credit or lend money and to collect and receive charges there
for as provided by chapter 334, or in lieu thereof to charge, collect, and 
receive interest at the rate of 21. 75 percent per annum, including the right to 
contract for, charge, and collect all other charges including discount points, 
fees, late payment charges, and insurance premiums on the loans to the same 
extent permitted on loans made under the authority of chapter 56, regardless 
of the amount of the loan. The provisions of sections 47. 20 and 47. 21 do not 
apply to loans made under this subdivision, except as specifically provided in 
this subdivision. Nothing in this sub_division is deemed to supersede, repeal, 
or amend any provision of section 53.05. A licensee making a loan under this 
chapter secured by a lien on real estate shall comply with the requirements of 
section 47.20, subdivisiori 8. 

(b) Loans made under this subdivision at a rate of interest not in excess of 
that provided for in paragraph (a) may be secu.red by real or personal prop
erty, or both. If the proceeds of a loan made after August I, 1987 are used in 
whole or in part to satisfy the balance owed on a contract for deed, the rate of 
interest charged on the loan must not exceed the rate provided in section 
47.20, subdivision 4a. If the proceeds of a loan secured by a first lien on the 
borrower's primary residence are used to finance the purchase of the bor
rower's primary residence, the loan must comply with the provisions of sec
tion 47.20. 

(c) A loan made under this subdivision that is secured by real estate and 
that is in a principal amount of $7 ,500 or more and a maturity of 60 months or 
more may contain a provision permitting discount points, if the loan does not 
provide a loan yield in excess of the maximum rate of interest permitted by 
this subdivision. Loan yield means the annual 'rate of return obtained by a 
licensee computed as the annual percentage rate is computed under Federal 
Regulation Z. If the loan is prepaid in full, the licensee must make a refund to 
the borrower to the extent that the loan yield will exceed the maximum rate of 
interest provided by this subdivision when the prepayment is taken into 
account. 

(d) An agency or instrumentality of the United States government or a 
corporation otherwise created by an act of the United States Congress or a 
lender approved or certified by the secretary of housing and urban develop
ment, or approved or certified by the administrator of veterans affairs, or 
approved or certified by the administrator of the farmers home administra
tion, or approved or certified by the federal home loan mortgage corpora
tion, or approved or certified by the federal national mortgage association, 
that engages in the. business of purchasing or taking assignments of mortgage 
loans and undertakes direct collection of payments from or enforcement of 
rights against borrowers arising from mortgage loans, is not required to 
obtain a certificate of authorization under this chapter in order to purchase 
or take assignments of mortgage loans from persons holding a certificate of 
authorization under this chapter. 

Sec. 13. Minnesota Statutes 1984, section 53.05, is amended to read: 

53.05 [POWERS, LIMITATION.] 
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No industrial loan and thrift company may do any of the following: 

(I) carry eofflffieFeial 0f demand banking accounts; use the word "sav
ings" unless the institution's investment certificates, savings accounts, and 
savings deposits are insured by the federal deposit insurance corporation 
and then only if the word is not followed by the words "and loan" in its 
corporate name; use the word "bank" or "banking" in its corporate name; 
operate as a savings bank; 

(2) have outstanding at any one time certificates of indebtedness, savings 
accounts, and savings deposits, exclusive of those held by the company, as 
security for loans made by it of more than seven times the sum of the con
tributed capital and appropriated reserves of the company until July I, 1985, 
or the date an industr:ial loan and thrift company obtains a commitment for 
insurance or guarantee of _accounts acceptable to the commissioner as re
quired by section 53. IO, whichever is earlier, and thereafter 15 times the Sum 
of contributed capital and appropriated reserves of the company; 

(3) accept trusts, except as provided in section 47.75, subdivision I, or act 
as guardian, administrator, or judicial trustee in any form; 

(4) deposit any of its funds in any banking corporation; unless that cor
poration has been designated by vote of a majority of directors or of the 
executive committee present at a meeting duly called, at which a quorum was 
in attendance; 

(5) change any allocation of capital made pursuant to section 53.03 or 
reduce or withdraw in any way any portion of the contributed capital and 
appropriated reserves without prior written approval of the commissioner of 
commerce; 

(6) take any instrument in which blanks are left to be filled in after execu
tion; 0f 

(7) lend money in excess of ten percent of its contributed capital and ap
propriated reserves to a person primarily liable. "Contributed capital and 
appropriated reserves" means the total of the company's contributed capital 
and appropriated reserves at all its authorized locations. 

If a loan has been made to a person primarily liable and payments have 
been made on a certificate of indebtedness securing it, the amount of the 
payments may be added to the limitation contained in this clause for the 
purpose of determining whether additional loans may be made to that person; 
or 

(8) issue cashier's checks pursuant to section 48.151, unless and at all 
times the aggregate liability to all creditors on these instruments is protected 
by a special fund in cash or due from banks to be used solely for payment of 
the cashier's checks. 

Sec. 14. Minnesota Statutes 1984, section 56.01, is amended to read: 

56.01 [NECESSITY OF LICENSE.] 

(a) Except as authorized by this chapter and without first obtaining a li
cense from the comrriissioner, no person shall engage in the business of 
making loans of money, credit, goods, or things in action, in the an amount or 
of the a value ef $35,GGG 0f less not exceeding that specified in section 
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56.131, subdivision l, and charge, contract for, or receive on the loan a 
greater rate of interest, discount, or consideration than the lender would be 
permitted by law to charge if he were not a licensee under (his chapter. 

(b) An agency or instrumentality of the United States government or a 
corporation otherwise created by an act of the United States Congress or a 
lender approved or certified by the secretary of housing and urban develop
ment, or approved or certified by the administrator of veterans affairs, or 
approved or certified by the administrator of the farmers home administra
tion, or_ approved or certified by the federal home loan mortgage corpora
tiOn, of approved or certified by the federal national mortgage association, 
that engages in the business of purchasing or· taking assignments of mortgage 
loans and undertakes direct collection of payments from or enforcement of 
rights against borrowers arising from mortgage loans, is not required to be 
licensed under this chapter in order to purchase or take assignments of 
mortgage loans from licensees under this chapter. 

Sec. 15. Minnesota Statutes 1984, section 56.04, is amended to read: 

56.04 [INVESTIGATION; ISSUANCE OF LICENSE; DENIAL; 
REFUNDS.] 

Upon the filing of the application and payment of these fees, the commis
sioner shall investigate the facts, and if he shall find (I) that the financial 
responsibility, experience, character, and general fitness of the applicant, 
and of the members thereof if the applicant be a copartnership or association, 
and of tlte effieeFs aR<I tliFeeteFS !liereef if tlte a~~lieant be a eOfjlBF9.lion, the 
person with direct responsibility for the operation and management of the 
proposed office are such as to command tlte confidence ef tlte eonununity 
and to warrant belief that the business will be operated honestly, fairly, and 
efficiently within the purposes of this chapter, and (2) that allov, ing lite ai>
plieaat te eegage ffl 81:1si_Ress wH-l pFeRlote #le eon1v enienee &Re advantage et 
~ eolfltR½l:lnity Ht whiek Hte B1:1siHess ef ~ applieant is te ae eond1:1eteei, ftfte 
~ that the applicant has available for the operation of the business, at the 
specified location, liquid assets of at least $50,000 (the foregoing facts being 
conditions precedent to the issuance of a license under this chapter), he shall 
thereupon issue and deliver a license tO the applicant _to make loans, in ac
cordance with the provisions of this chapter, at the location specified in the 

· application. If the commissioner shall not so find, he shall not issue a license 
and he shall notify the applicant of the denial and return to the applicant the 
sum paid by the applicant as a license fee, retaining the $250 investigation 
fee to cover the costs of investigating the application. The commissioner 
shall approve or deny every application for license hereunder within 60 days 
from the filing thereof with the fees. 

If the application is denied, the commissioner shall, Within 20 days there
after, file in his office a written decision and findings with respect thereto 
containing the evidence and the reasons supporting the denial, and forthwith 
serve upon the applicant a copy thereof. 

There is hereby appropriated to such persons as are entitled to such refund, 
from the fund or account in the state treasury to which the money was cred
ited, an amount sufficient. to make the refund and payment. 

~ subSkl:e.tially ttH ef a lieeH:see's e1:1tstaREliRg leaft aeeo':)nts SHejeet 
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te $+S eltaplef he selEI-; the f'HFehaser ef the aeee1:1Rts, if atherwise feH;< 
Efualifieti, ffttey' ~ a JieeHse, ~ est8Blishieg eeaveRienee ftftft ad-
1,1entege, ffl the S&fRe RUlRieipality tip0H" SUffOAEle£ ef the~ lieeRse ffl the 
eemRtissioner. 

Sec. 16. Minnesota Statutes 1984, section 56.07, is amended to read: 

56.07 [CONTROL OVER LOCATION.] 

Not more than one place of business shall be maintained under the same 
license, but the commissioner may issue more than one license to the same 
licensee upon compliance with all the provisions of this chapter governing an 
original issuance of a license, for each such new license. To the extent that 
previously filed applicable information remains substantially unchanged, 
the applicant need not refile this informati<:>n, unless requested. 

When a licensee shall wish to change his place of business le a s!feet 
aEiefess ffi the S£tfRe ffll·mieipality designated ffl his tteeRSe, h~ shall give 
written notice thereof 30 days in advance to the Commissioner, who shall 
within 30 days of receipt of such notice, issue an amended license approving 
the change. Na eheftge ffl the plaee ef lrnsiness ef a lieeHsee ie a leea-t:iee 
8'IISi<le ef ffle aFigieal R11teieiflali1y :lftllll l>e l'•ffflillea llft8ef file """"' 
~ 

A licensed place of business shall be open during regular business hours 
each weekday, except for legal holidays and for any weekday the commis
sioner grants approval to the licensee to remain closed. A licensed place of 
business may be open on Saturday, but shall be closed on Sunday. 

Sec. 17. Minnesota Statutes 1984, section 56.12, is amended to read: 

56.12 [ADVERTISING; TAKING OF SECURITY; PLACE OF 
BUSINESS.] 

No licensee shall advertise, print, display, publish, distribute, or broad
cast, or cause or permit IQ be advertised, printed, displayed, published, dis
tributed, or broadcast, in any manner any statement or representation with 
regard to the rates, terms, or conditions for the lending of money, credit, 
goods, or things in action which is false, misleading, or deceptive. The 
commissioner may order any licensee to desist from any conduct which he 
shall find to be a violation of the foregoing provisions. 

. The commissioner may require that ratesi of charge,. if stated by a licensee, 
be stated fully and clearly in such manner as he may deem necessary to 
prevent misunderstanding thereof by prospective borrowers. -A s1&1eR1ee1 ef 
ftHeS ef elHtfge fftffl ffteefS ~ requiFelfleAts ef .tfte feder-e-1 '.}:ftltR in Le11dieg 
Ael ftB6 regulotieRs tJtereuedeF shall .l:Je Eleelfled ftlH. eomplioRee wifft thfs. 
~ In lieu of the disclosure requirements of this section and section 
56.14, a licensee may give the disclosures required by the federal Truth-in
Lending Act. 

A licensee may take a lien upon real estate as security for any loan ex
ceeding $2,700 in principal amount made under this chapter. The provisions 
of sections 47.20 and 47.21 do not apply to loans made under this chapter, 
except as provided in this section. No loan secured by a first lien on a bor
rower's primary residence shall be made pursuant to this section if the pro
ceeds of the loan are used to finance the purchase of the borrower's primary 
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residence, unless: 

(I) the proceeds of the loan are used to finance the purchase of a man
ufactured home; or 

(2) the proceeds of the loan are used in whole or in part to satisfy the 
balance owed on a contract for deed. The rate of interest charged on such a 
loan made after August I, 1987, shall not exceed the rate provided in section 
47.20, subdivision 4a. 

If the proceeds of the loan are used to finance the purchase of the bor
rower's primary residence, the licensee shall consent to the subsequent 
transfer of the real estate if the existing borrower continues after transfer to 
be obligated for repayment of the entire remaining indebtedness. The licen
see shall release the existing borrower from all obligations under the loan 
instruments, if the transferee (I) meets the standards of credit worthiness 
normally used by persons in the business of making loans, including but not 
limited to the ability of the transferee to make the loan payments and satis
factorily maintain the property used as collateral, and (2) executes an agree
ment in writing with the licensee whereby the transferee assumes the obliga
tions of the existing borrower under the loan instruments. Any such 
agreement shall not affect the priority, validity or enforceability of any loan 
instrument. A licensee may charge a fee not in excess of one-tenth of one 
percent of the remaining unpaid principal balance in the event the loan is 
assumed by_ the transferee and the existing borrower continues after the 
transfer to be obligated for repayment of the entire assumed indebtedness. A 
licensee may charge a fee not in excess of one percent of the remaining 
unpaid principal balance in the event the remaining indebtedness is assumed 
by the transferee and the existing borrower is released from all obligations 
under the loan instruments, but in no event shall the fee exceed $150. 

A licensee making a loan under t.his chapter secured by a lien on real estate 
shall comply with the requirements of section 47 .20, subdivision 8. 

No licensee shall conduct the business of making loans under this chapter 
within any office, room, or place of business in which any other business is 
solicited or engaged in, or in association or conjunction- therewith, if the 
commissioner finds that the character of the other business is such that it 
would facilitate evasions of this chapter or of the rules and regulations law
fully made hereunder. The commissioner may promulgate rules dealing with 
such other businesses. 

No licensee shall transact the business or make any loan provided for by 
this chapter under any other name or at any other place of business than that 
named in the license. No licensee shall take any confession of judgment or 
any power of attorney. No licensee shall take any note or promise to pay that 
does not accurately disclose the principal amount of the loan, the time for 
which _it is made, and the agreed rate or amount of charge, nor any instrument 
in which blanks are left to be filled in after execution. Nothing herein is 
deemed to prohibit the making of loans by mail. 

Sec. 18. Minnesota Statutes 1984, section 56.125, subdivision 4, is 
amended to read: 

Subd. 4. [,•,bTe~IATIVE COMPLIANCE.] CemrliaRee by a lieeRsee 
fftaki.ftg opes esEI leafts put=suaet te HH,s- See+teft wtth the epeR eREI ereai-t JW0-
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¥isietts ef the fedefal Tmtll iA LeAEliAg Aet atl6 regulatieAs issl!e<I tlle,euAae, 
ts FeeiuiFed, ftfl6 ff:te EliselosHre requiremefits i-A seetions ~ aaa ~ as 
A8I ~ will, respeet le opeA OAS lell!IS ffi!lde pHFSHaAI le !llis seetiOA. ffl 
adElition, Prior to any licensee .taking a lien upon the borrower's homestead, 
as defined in chapter 510, as security for any open-end loan pursuant to 
subdivision 2, the borrower shall be provided with a statement in substan
tially the following form, in bold face type of a minimum size of 12 points, 
signed and dated by the borrower at the time of the execution of the contract 
surrendering the homestead exemption, immediately adjacent to a listing of 
the homestead property: "I understand that some or all of the above real 
estate is normally protected by law from the claims of creditors, and I volun
tarily give up my right to that protection for the above listed property with 
respect to claims arising out of this contract.'' 

Sec. 19. Minnesota Statutes 1984, section 56.131, subdivision I, is 
amended to read: 

. Subdivision I. [INTEREST RATES AND CHARGES.] (a) On any loan in 
the a principal amount ef not exceeding $35,000 or less ten percent of a 
corporate licensee's contributed capital and appropriated reserves as de
fined in section 53.01, if greater, a licensee may contract for and receive 
interest, calculated according to the actuarial method, not exceeding the 
equivalent of the greater of any of the following: 

(I) the total of: (i) 33 percent per year OA that part of the unpaid balance of 
the principal amount not exceeding $350; and (ii) 19 percent per year on that 
part of the unpaid balance of the principal amount exceeding $350; or 

(2) 21. 75 percent per year on the unpaid balance of the principal amount. 

(b) On any loan where interest has been calculated according to the method 
provided for in paragraph (a), clause (1), interest must be contracted for and 
earned as provided in that provision or at, the single annual percentage rate 
computed to the nearest one hundredth of one percent that would earn the 
same total interest at maturity of the contract as would be earned by the 
application of the graduated rates provided in paragraph (a), clause (I), when 
the debt is paid according to the agreed terms and the calculations are made 
according to the actuarial method. 

(c) Loans may be interest-bearing or precomputed. 

(d) To compute time on interest-bearing and precomputed loans, includ
ing, but not limited to the calculation of interest, a day is considered 1/30 of a 
month when calculation is made for a fraction of a calendar month. A year is 
12 calendar months. A calendar month is that period from a given date in orie 
month to the same numbered date in the following month, and if there is no 
same numbered date, to the last day of the following month. When a period of 
time includes a whole month and a fraction of a month, the fraction of a 
month is considered to follow the whole month. 

In the alternative, for interest-bearing loans, a licensee may charge in
terest at the rate of I !365 of the agreed annual rate for each actual day 
elapsed. 

(e) With respect to interest-bearing loans: 

(I) Interest must be computed on unpaid principal balances outstanding 
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from time to time, for the time outstanding. Each payment must be applied 
first to the accumulated interest and the remainder of the payment applied to 
the unpaid principal balance; provided however, that if the amount of the 
payment is insufficient to pay the accumulated interest, the unpaid interest 
continues to accumulate to be paid from the proceeds of subsequent pay
ments and is not added to the principal balance. 

(2) Interest must not be payable in advance or compounded. However, if 
part or all of the consideration for a new loan contract is the unpaid principal 
balance of a prior loan, then the principal amount payable under the new loan 
contract may include any unpaid interest which has accrued. The unpaid 
principal balance of a precomputed loan is the balance due after refund or 
credit of unearned interest as provided in paragraph (f), clause (3). The re
sulting loan contract is deemed a new -and separate loan transaction for all 
purposes. 

(f) With respect to precomputed loans: 

(I) Loans must be repayable in substantially equal and consecutive 
monthly installments of principal and interest combined, except that the first 
installment period may be more or less than one month by not more than I 5 
days, and the first installment payment amount may be larger than the re
maining payments by the amount of interest charged for the extra days and 
must be reduced by the amount of interest for the number of days less than 
one month to the first installment payment; and monthly installment payment 
dates may be omitted to accommodate borrowers with seasonal income. 

(2) Payments. may be applied to the combined total of principal and pre
computed interest. until _the loan is fully paid. Payments must be applied in the 
order in which they become due. 

(3) When any loan contract is paid in full by cash, renewal or refinancing, 
or a new loan, one month or·more before the final installment due date, a 
licensee shall refund or credit the borrower with the total of the applicable 
charges for all fully unexpired installment periods, as originally scheduled or 
as deferred, which follow the day of prepayment; if the prepayment is made 
other than on a scheduled payment date, the nearest scheduled installment 
payment date must be used in the computation; provided further, if the pre
payment occurs prior to the first installment due date, the licensee may retain 
1/30 of the applicable charge for a first installment period of one month for 
each day from the date of the loan to the date of prepayment, and shall refund 
or credit the borrower with the balance of the total interest contracted for. If 
the maturity of the-loan is accelerated for any reason and judgment is entered, 
the licensee shall credit the borrower with the same refund as if prepayment 
in full had been made on the date the judgment is entered. 

(4) If an installment, other than the final installment, is not paid in full 
within ten days of its scheduled due date, a licensee may contract for and 
receive a default charge not exceeding five percent of the amount of the 
installment, but not less than$;! $4. 

A default charge under this subdivision may not be collected on an install
ment paid in full within ten days of its scheduled due date, or deferred in
stallment due date with respect to deferred installments, even though a de
fault or deferral charge on an earlier installment has not been paid in full. A 
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default charge may be collected at the time it accrues or at any time 
thereafter. 

(5) If the parties agree in writing, either in the loan contract or in a sub
sequent agreement, to a deferment of wholly unpaid installments, a licensee 
may grant a deferment and may collect a deferment charge as provided in this 
section. A deferment postpones the scheduled due date of the earliest unpaid 
installment and all subsequent installments as originally scheduled, or as 
previously deferred, for a period equal to the deferment period. The defer
ment period is that period during which no installment is scheduled to be paid 
by reason of the deferment. The deferment charge for a one-month period 
may not exceed the applicable charge for the installment period immediately 
following the due date of the last undeferred payment. A proportionate 
charge may be made for deferment for periods of more or less than one 
month. A deferment charge is earned pro rata during the deferment period 
and is fully earned on the last day of the deferment period. Should a loan be 
prepaid in full during a deferment period, the licensee shall make or credit to 
the borrower a refund of the unearned deferment charge in addition to any 
other refund or credit made for prepayment of the loan in full. 

(6) If two or more installments are delinquent one full month or more on any 
due date, and if the contract so provides, the licensee may reduce the unpaid 
balance by the refund credit which would be required for prepayment in full 
on the due date of the most recent maturing installment in default. Thereafter, 
and in lieu of any other default or deferment charges, the single annual per
centage rate permitted by this subdivision may be charged on the unpaid 
balance until fully paid. 

(7) Following the final installment as originally scheduled or deferred, the 
licensee, for any Joan contract which has not previously been converted to 
interest-bearing under paragraph (f), clause (6), may charge interest on any 
balance remaining unpaid, including unpaid default or deferment charges, at 
the single annual percentage rate permitted by this subdivision until fully 
paid. 

Sec. 20. Minnesota Statutes 1984, section 56. 13 I, subdivision 2, is 
amended to read: 

Subd. 2. [ADDITIONAL CHARGES.] In addition to the charges provided 
for by this section and section 56. 155, no further or other amount whatso
ever, shall be directly or indirectly charged, contracted for, or received for 
the loan made, except actual out of pocket expenses of the licensee to realize 
on a security after default, and except for the following additional charges 
which may be included in the principal amount of the loan: 

(a) Lawful fees and taxes paid to any public officer to record, file, or 
release security; 

(b) With respect to a loan secured by an interest in real estate, the follow
ing closing costs, if they are bona fide, reasonable in amount, and not for the 
purpose of circumvention or evasion of this section; provided the costs do not 
exceed one percent of the principal amount or $250, whichever is greater: 

(1) fees or premiums for title examination, abstract of title, title insurance, 
surveys, or similar purposes; 
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(2) Alt ametlffi fl6! te el!eee!! ~ fees, if not paid to the licensee, an 
employee of the licensee, or a person related to the licensee, fef fee& for 
preparation of a mortgage, settlement statement, or other documents, fees for 
notarizing mortgages and other documents, and appraisal fees; 

(c) The premium for insurance in lieu of perfecting and releasing a security 
interest to the extent that the premium does not exceed the fees described in 
paragraph (a). 

Sec. 21. Minnesota Statutes 1984, section 56.131, subdivision 4, is 
amended to read: 

Subd. 4. [ADJUSTMENT OF DOLLAR AMOUNTS.] (a) The dollar 
amounts in this section, sections 56.01 and 56.12 shall change periodically, 
as provided in this section, according to and to the extent of changes in the 
implicit price deflator for the gross national product, 1972 = 100, compiled 
by the United States department of commerce, and hereafter referred to as 
the index. The index for December, 1980 is the reference base index for 
adjustments of dollar amounts, except that the index for December, 1984 is 
the ieference base index for the minimum default charge of $4 and the lend
ing Jee of $25. 

(b) The designated dollar amounts shall change on July I of each even
numbered year if the percentage of change, calculated to the nearest whole 
percentage point, between the index for December of the preceding year and 
the reference base index is ten percent or more, but; 

(I) the portion of the percentage change in the index in excess of a multiple 
of ten percent shall be disregarded and the dollar amounts shall change only 
in multiples of ten percent of the amounts appearing in Laws 1981, Chapter 
258 on the date of enactment; and 

(2) the dollar amounts shall not change if the amounts required by this 
section are those currently in effect pursuant to Laws 1981, Chapter 258 as a 
result of earlier application of this section. 

(c) If the index is revised, the percentage of change pursuant to this section 
shall be calculated on the basis of the revised index. If a revision of the index 
changes the reference base index, a tevisect· reference base index shall be 
determined by multiplying the reference base index then applicable by the 
rebasing factor furnished by the department of commerce. If the index is 
superseded, the index referred to in this section is the one represented by the 
department of commerce as reflecting most accurately chahges in the pur
chasing power of the dollar for consumers. 

(d) The commissioner shall announce and publish: 

(I) on or before April 30 of each year in which dollar amounts are to 
change, the changes in dollar amounts required by paragraph (b); and 

(2) promptly after the changes occur, changes in the index required by 
paragraph (c) including, if applicable, the numerical equivalent of the refer
ence base index under a revised reference base index and the designation or 
title of any index superseding the index. 

(e) A person does not violate this chapter with respect to a transaction 
otherwise complying with this chapter if he relies on dollar amounts either 
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determined according to paragraph (b), clause (2) or appearing in the last 
publication of the commissioner announcing the then current dollar amounts. 

(f) The adjustments provided in this section shall not be affected unless 
explicitly provided otherwise by law. 

Sec. 22. Minnesota Statutes l 984, section 56. l 9, subdivision 4, is 
amended to read: 

Subd. 4. [REMEDIES EXCLUSIVE.] The remedies set forth in this sec
tion and section 48.196 are exclusive ftft6, ~ as etkervdse 13FevideEI tft 
11,;,; ehap1e,,. A violation et aey p,ovisieH of this chapter does not impair 
rights on a debt. 

Sec. 23. Minnesota Statutes 1984, section 56.19, is amended by adding a 
subdivision to read: 

Subd. 2a. [PENALTY FOR INTENTIONAL VIOLATIONS.] Any lender 
intentionally violating this chapter, when the violation does not also consti
tute a violation of any other provision of state or federal law for which there 
is a remedy, shall be liable to the consumer in an amount not to exceed $100 
for each violation. 

Sec. 24. Minnesota Statutes l 984, section 550.37, subdivision 4a, is 
amended to read: 

Subd. 4a. [ADJUSTMENT OF DOLLAR AMOUNTS.] (a) The dollar 
amounts in s~eaivisieH 4 this section shall change periodically as provided in 
this subdivision to the extent of changes in the implicit price deflator for the 
gross national product, 1972 = 100, compiled by the United States depart
ment of commerce, and hereafter referred to as the index. The index for 
December, -!-98;! 1980, is the reference base index. 

(b) The designated dollar amounts shall change on July l of each even
numbered year if the percentage of change, calculated to the nearest whole 
percentage point, between. the index for December of the preceding year and 
the reference base index is ten percent or more. The portion of the percentage 
change in the in_dex in excess of a multiple of ten percent shall be disregarded 
and the dollar amounts shall change only in multiples of ten percent of the 
amounts stated in s1:18di, isien 4 this section. 

(c) If the index is revised, the percentage_of change pursuant to this section 
shall be calculated on the basis of the revised index. If a revision of the index 
changes the ·reference base index, a revised ref~rence base index shall be 
determined by multiplying the reference base index then applicable by the 
rebasing factor furnished by the department of commerce. If the index is 
superseded, the index referred to in this section is the one represented by the 
department of comm,erce as reflecting most accurately changes in the pur
chasing power of the dollar for consumers. 

(d) The commissioner of commerce shaHannounce and publish: 

(I) on or before April 30 of each year in which dollar amounts are to 
change, the changes in dollar amounts required by paragraph (b); and 

(2) promptly after the changes occur, changes in the index required by 
paragraph (c) including, if applicable, the numerical equivalent of the refer-
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ence base index under a revised reference base index and the designation or 
title of any index superseding the index. 

(e) A person does not vio1ate this chapter with respect to a transaction 
otherwise complying with this chapter if he relies on dollar amounts either 
determined according to paragraph (b) or appearing in the last publication of 
the commissioner announcing the then current dollar amounts. 

Sec. 25. [REPEALER. l 

Minnesota Statutes 1984, section 53.03, subdivision 4, is repealed. 

Sec. 26. [APPLICATION.] 

Sections 1 to 25 do not affect the adjustments to dollar amounts made 
pursuant to Minnesota :Statutes, section 56.131, subdivision 4, on July I, 
1984, or thereafter unless otherwise specifically provided. 

Sec. 27. [EFFECTIVE DATE.] 

Sections 1 to 23 and 25 are effective the day following final enactment. 
Section 24 is effective July 1, 1986." 

Delete the title and insert: 

'' A bill for an act relating to commerce; authorizing industrial loan and 
thrifts to sell certain evidences of indebtedness; authorizing the FDIC to act 
as receiver or liquidator of closed finarn;ial institution and-providing a right of 
subrogation; establishing different certificate of authorization requirements 
for corporations that will and will not sell or issue thrift certificates; modify
ing certain application and examination duties of the department of com
merce; providing simplified requirements for the issuance of more than one 
certificate of authorization to the same corporation; clarifying the right of 
industrial loan and thrifts to collect ·certain additional loan charges; exempt
ing certain_ mortgage purchasers and assignees from licensing as regulated 
lenders; prohibiting industrial loan and thrifts from using the words "savings 
and loan'' in their corporate names; au_thorizing regulated lenders to make 
loans up to ten percent of capital; modifying the licensing provisions gov
erning regulated lenders; providing for changes in business locations of re
gulated lenders; increasing the minimum default charge that may be charged; 
providing for the determination of interest; and providing alternative loan 
disclosure requirements; providing an inflation adjustment for amounts ex
empt from creditors; providing penalties; amending Minnesota Statutes 
1984, sections 48. 151: 49.05, by adding subdivisions: 53.03, subdivisions I, 
2, 2a, 3a, 5, 7, 8, and by adding a subdivision; 53.04, subdivision 3a: 53.05; 
56.01; 56.04; 56.07; 56.12; 56.125, subdivision 4; 56.131, subdivisions 1, 2, 
and 4; 56.19, subdivision 4, and by adding a subdivision; and 550.37, sub
division 4a; repealing Minnesota Statutes 1984, section 53.03, subdivision 
4." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Darril Wegscheid, Eric D. Petty, Carl W. 
Kroening 

House Conferees: (Signed) Kathleen Blatz, James Metzen, Merlyn 0. 
Valan 

Mr.Wegscheid moved that the foregoing recommendations and Confer-
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ence Committee Report on S.F. No. 230 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. ·The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 230 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
KCoening 
Kronebusch 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Novak 

Olson 
Pehler 
Peterson,C.C. 
Peterson,D. C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 401 and the Conference Committee Repon thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 401 

A bill for an act relating to creditor's remedies; providing for an increase in 
the amount of farm machines and implements exemption; clarifying the gar
nishment limitation for the sale of farm products; authorizing the court to 
allow_ the respondent in a replevin action to retain or regain possession with
out posting a bond; authorizing the court to stay an action to recover posses
sion for up to six months; extending the effective period of a garnishee sum
mons; amending Minnesota Statutes 1984, sections 550.37, subdivisions 5, 
7, 13, 14, and 24; 565.25, subdivision 2; 571.41, subdivisions 6 and 7; 
571.42; 571.495, subdivision 3; and 571.55, subdivision I; proposing coding 
for new law in Minnesota Statutes, chapter 565. 

May 20, 1985 
The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable David M. Jennings 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 401, report that we have 
agreed upon the items in dispute and recommend as follows: 
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That the House recede from its amendments and that S.F. No. 401 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 47.20, subdivision 15, is 
amended to read: 

Subd. 15. Notwithstanding the provisions of any other law to the contrary, 
any notice of default on homestead property as defined in section 583.02, 
mailed after May 24, 1983 and prior to May 1, 1985 or after the effective date 
of this section and prior to May I, 1987, shall indicate that the borrower has 
60 days from the date the notice is mailed. in which to cure the default. The 
notice shall include a statement that the borrower may be eligible for an 
extension of the time prior to foreclosure and execution sale unde_r sections 
583.01 to 583.12. 

Sec. 2. Minnesota Statutes 1984, section 550.37, subdivision 5, is 
amended to read: 

Subd. 5. Farm machines and implements used in fanning operations by a 
debtor engaged principally in farrning, livestock, farrn produce, and standing 
crops, not exceeding~ $10,000 in value. 

Sec. 3. Minnesota Statutes 1984, section 550.37, subdivision 7, is 
amended to read: 

Subd. 7. The total value of property selected by a debtor pursuant to sub
divisions 5 and 6 shall not exceed~ $10,000. 

Sec. 4. Minnesota Statutes 1984, section 550.37, subdivision 13, is 
amended to read: 

Subd. 13. [\1/AG!lS EARNINGS.] All wages earnings not subject to gar
nishment by the provisions of section 571.55. A subsequent attachment, 
garnishment or levy of execution shall impound only that pay period's non
exempt disposable earnings not subject to a prior attachment, garnishment or 
levy of execution, but in no instance shall more than an individual's total 
nonexempt disposable earnings in that _pay period be subject to attachment, 
garnishment or levy of execution. Garnishments shall impound the nonex~ 
empt disposable earnings in the order of their service upon the employer. The 
disposable earnings exempt from garnishment are exempt as a matter of 
right, whether claimed or not by the person to whom due. The exemptions 
may not be waived. The exempt disposable earnings are payable by the em
ployer when due. The exempt disposable earnings shall also be exempt for 20 
days after deposit in any financial institution, whether _in a single or joint 
account. This 20-day exemption also applies to any contractual set-off or 
security interest asserted by a financial institution in which the earnings are 
deposited by the individual. In tracing the funds, the first-in first-out method 
of accounting shall be used. The burden of establishing that funds are exempt 
rests upon the debtor. As used in this section, the term ,-'financial institution" 
includes credit unions. Nothing in this paragraph shall void or supersede any 
va1id assignment of wages ·earnings or transfer of funds held on account 
made prior to the attachment, garnishment, or levy of execution. 

Sec. 5. Minnesota Statutes 1984, section 550.37, subdivision 14, is 
amended to read: 
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Subd. 14. [PUBLIC ASSISTANCE.] All relief based on need, and the 
wages- earnings or salary of a person who is a recipient of relief based on 
need, shall be exempt from all claims of creditors including any contractual 
set-off or security interest asserted by a financial institution. For the purposes 
of this chapter, relief based on need includes AFDC, general assistance 
medical care, supplemental security income, medical assistance, Minnesota 
supplemental assistance, and general assistance. The salary or wages earn
ings of any debtor who is or has been a recipient of rel.ief based on need, or an 
inmate of a correctional institution shall, upon his return to private employ
ment or farming after having been a recipient of relief based on need, or an 
inmate of a correctional institution, be exempt from attachment, garnish
ment, or levy of execution for a period of six months after his return to 
employment or farming and after all public assistance has been terminated. 
The exemption provisions contained in this subdivision also apply for 60 
days after deposit in any financial institution, whether in a single or joint 
account. In tracing the funds, the first-in first-out method of accounting shall 
be used. The burden of establishing that funds are exempt rests upon the 
debtor. Agencies distributing relief and the conectional institutions shall, at 
the request of creditors, inform them whether or not any debtor has been a 
recipient of relief based on need, or an inmate of a correctional institution, 
within the preceding six months. 

Sec. 6. Minnesota Statutes 1984, section 550.37, subdivision 24, is 
amended to read: 

Subd. 24. [EMPLOYEE BENEFITS.] The debtor's right to receive a l'a;'
ffleft! present or future payments, or payments received by the debtor, under 
a stock bonus, pension, profit sharing, annuity, individual retirement ac
count, individual retirement annuity, simplified employee pension, or similar 
plan or contract on account of illness, disability, death, age, or length of 
service, to the extent reasonably necessary for the support of the debtor and 
any dependent of the debtor. 

Sec. 7. Minnesota Statutes 1984, section 559.21, subdivision 6, is 
amended to read: 

Subd. 6. [TEMPORARY MINIMUM NOTICE.] (a) Notwithstanding the 
provisions of any other law to the contrary, no contract for conveyance of 
homestead property, as defined in section 583.02, shall terminate until 60 
days after service of notice if the notice is served after May 24, 1983, and 
prior to May 1, 1985 or after the effective date of this section and prior to 
May 1, 1987, or 90 days after service of notice if the contract was entered 
into after May 1, 1980 and the contract vendee has paid 25 percent or more of 
the purchase price. The notice shall specify this 60- or 90-day period. The 
notice shall include a statement that the borrower may be eligible for an 
extension of the time prior to foreclosure and execution sale under sections 
583.01 to 583.12. 

(b) The notice must be in bold type, capitalized letters, or other form 
sufficient for. the reader to quickly and easily distinguish the notice from the 
rest of the writing; violation of this requirement is a petty misdemeanor. 

( c) This section does not apply to earnest money contracts, purchase 
agreements or exercised options. 

Sec. 8. Minnesota Statutes 1984, section 565.25, subdivision 2, is 
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amended to read: 

Subd. 2. (a) Except as otherwise provided in clause (b) and section 9, the 
respondent may retain or regain possession of the property by filing of a bond 
approved by the court conditioned that the property shall be delivered to the 
claimant, if delivery be adjudged, and for the payment to the claimant of any 
sum adjudged against the respondent. The bond shall be in an amount 1-1/4 
times the fair market value of the property or 1-1/2 times the amount of the 
claimant's claim, whichever is less. An order for seizure may specify a time 
limitation within which the bond must be filed. For the purpose of protecting 
or preserving the property pending final hearing on the merits, the court may 
in extraordinary circumstances, which shall be specified in its order, provide 
that the respondent may not retain or regain possession of the property upon 
rebonding, or may limit or condition the right to retain or regain the property 
upon rebonding. The costs of regaining possession of the property from the 
sheriff or the claimant shall be borne by respondent except as set forth in 
clause (b). 

(b) If at a hearing following seizure of property pursuant to section 565. 24 
claimant fails to establish a right to continued possession, the court shall 
order the property returned to respondent, the costs to be borne by claimant. 
The court may order claimant's bond to continue in an amount sufficient to 
offset damages claimed by respondent by reason of the seizure. 

Sec. 9. [565.25 I] [POSSESSION BY RESPONDENT WITHOUT 
BOND; STAY OF PROCEEDING.] 

The court may allow the respondent to retain or regain possession of the 
property without filing a bond and may stay the action by the claimant for a 
reasonable period of time not to exceed six months if the following conditions 
are met: 

( 1) the respondent is unable to make the required payments due to unfore• 
seen econOmic circumstances beyond the respondent's control; 

(2) the respondent is dependent on the use of the property to earn a living; 

(3) the respondent insures the property for its fair market value; 

(4) the respondent makes periodic payments to the claimant representing 
the depreciation in market value of the property while the respondent retains 
possession, _in an amount and during the times determined by the court; and 

(5) the respondent makes periodic payments to the claimant representing 
the value of the use of the property or the cost to the claimant of the lost 
opportunity to use the property, in an amount and during the times deter-
mined by the court. · 

Sec. 10. Minnesota Statutes 1984, section 571.41, subdivision 6, is 
amended to read: 

Subd. 6. [FORM OF NOTICE.] The ten day notice informing a judgment 
debtor that a garnishee summons may be used to garnish the ~ earnings 
of an individual to enforce a judgment, shall be substantially in the following 
form: 

STA TE OF MINNESOTA ) 
) ss 
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County of ) 
__________ (Judgment Creditor) 
----------- (Judgment Debtor) 

Garnishment Exemption Notice 
The State of Minnesota 
To the above named Judgment Debtor: 

[65TH DAY 

____ court 

Please take notice that a Garnishment Summons may be served upon your 
employer or other third parties, without any further court proceedings or 
notice to you, ten days or more from the date hereof. Your~ earnings 
are completely exempt from garnishment if you are now a recipient of relief 
based on need, if you have been a recipient of relief within the last six 
months, or if you have been an inmate of a correctional institution in the last 
six months. Relief based on need includes, only AFDC, general assistance 
medical care, supplemental security income, medical assistance, Minnesota 
supplemental assistance, and general assistance. 

If you wish to claim an exemption, you should fill out the appropriate form 
below, sign it, and send it to the judgment creditor's attorney and the 
garnishee. 

You may wish to contact the attorney for the Judgment Creditor in order to 
arrange for a settlement of the debt. 

PENALTIES 

I. Be advised that even if you claim an exemption, a Garnishment Sum
mons may still be served on your employer. If your ~ earnings are 
garnished after you claim an exemption, you may petition the court for a 
determination of your exemption. If the court finds that the creditor disre
garded your claim of exemption in bad faith, you will be entitled to costs, 
reasonable attorney fees, actual damages, and an amount not to exceed $100. 

2. HOWEVER, BE WARNED if you claim an exemption, the creditor can 
also petition the court for a determination of your exemption, and if the court 
finds that you claimed an exemption in bad faith, you will be assessed costs 
and reasonable attorney's fees plus an amount not to exceed $100. 

3. If after receipt of this notice, you in bad faith take action to frustrate the 
garnishment, thus requiring the creditor to petition the court to resolve the 
problem, you will be liable to the creditor for costs and reasonable attorney 
fees plus an amount not to exceed $100. 

Dated: ___ _ 
(Attorney for) Judgment Creditor 
Address 
Telephone 

I hereby claim under penalty of perjury that my ~ earnings are exempt 
from garnishment because: 

(I) ____ I am presently a recipient of relief based on need. (Specify 
the program, case number, and the county from which relief is being 
received.) 

Program Case Number (if known) County 
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(2) ____ I am not now receiving relief based on need, but I have 
received relief based on need within the last six months. (Specify the pro
gram, case number, and the county from which relief has been received.) 

Program Case Number (if known) County 

(3) ____ I have been an inmate of a correctional institution within the 
last six months. (Specify the correctional institution and location.) 

Correctional Institution Location 

I hereby authorize any agency that has distributed relief to me or any cor
rectional institution in which I was an inmate to disclose to the above-named 
creditor or his attorney whether or not I was a recipient of relief based on 
need or an inmate of a correctional institution within the last six months. · 

Judgment Debtor 
Address 

Sec. II. Minnesota Statutes 1984, section 571.41, subdivision 7, is 
amended to read: 

Subd. 7. [FORM OF EXEMPTION NOTICE.) The notice informing a 
judgment debtor that a writ of attachment, garnishee summons, or levy of 
execution has been used to attach and bind funds of the judgment debtor to 
satisfy a claim shall be substantially in the following form: · 

EXEMPTION NOTICE 

STATE OF MINNESOTA 
COUNTY OF _______ court 

-----------'-----'-------'(Judgment Creditor) 
----------'------------\·Judgment Debtor) 
To•----~~--'(Judgment Debtor): 

A writ of attachment, garnishee summons, or levy of execution (strike 
inapplicable language) has been served on ----'(Bank or other Financial 
Institution), ____ where you have. an accol!nt. 

Your account balance is ~--

The amount being held is ~---

However, the funds in your accoun.t will normally be exempt from credi
tors' claims if they are in ·one of the following categories: 

(I) Relief based on need. This includ.es AFDC, Medical Assistance, Sup
plemental Security Income (SSI), Minnesota Supplemental Assistance, 
General Assistance, and General Assistance Medical Care. 

(2) Social Security benefits (Old Age, Survivors, or Disability Insurance). 

(3) Unemployment compensation, workers' compensation, or veteran's 
benefits. 

(4) An accident, disability, or retirement pension or annuity. 

(5) Life insurance proceeds, or the earnings of your minor child. 



3432 JOURNAL OF TH):l SENATE [65TH DAY 

( 6) Money from a claim for damage or destruction of exempt property 
(such as household goods, farm tools, business equipment, a mobile home, 
or a car). 

The following funds are also exempt: 

(7) All wages earnings of a person in category(]). 

(8) All wages earnings of a person who has received relief based on need, 
or who has been an inmate of a correctional institution, within the last six 
months. 

(9) Seventy-five percent of every wage eaFRer's debtor's after tax 
earnings. 

(10) All of a wage eareer's debtor's after tax earnings below 40 times the 
federal minimum wage (this equals $134 for a 40-hour week). 

TIME LIMIT ON EXEMPTIONS AFTER DEPOSIT IN BANK: 

Categories (9) and (10): 20 days. 

Categories (7) and (8): 60 days. 

All others: no time limit, as long as funds are traceable to the exempt 
source. (In tracing funds, the first-in, first-out method is used. This means 
money deposited first is spent first.) The money being sought by the creditor 
is being held in your account to give you a chance to claim an exemption. 

TO CLAIM AN EXEMPTION: 

Fill out, sign, and mail or deliver one copy of this exemption claim form to 
the institution which sent you this notice, and one copy to the judgment 
creditor. Both copies must be mailed or delivered on the same day. 

If they don't get the exemption claim back from you within 14 days of the 
date they mailed or gave it to you, they will be free to tum the money over to 
the sheriff or the creditor. If you are going to claim an exemption, do so as 
soon as possible, because your money may be frozen until it is decided. 

IF YOU CLAIM AN EXEMPTION: 

(1) Nonexempt money can be turned over to the creditor or sheriff; 

(2) The financial institution will keep holding the money claimed to be 
exempt; and 

(3) Seven days after receiving your exemption claim, the financial institu
tion will release the money to you unless before then it receives an objection_ 
to your exemption claim. 

IF THE CREDITOR OBJECTS TO YOUR EXEMPTION CLAIM: 

(I) The institution will hold the money until a court decides if your ex
emption claim is valid, BUT ONLY .IF the institution gets a copy of your 
court motion papers asserting the exemption WITHIN IO DAYS after the 
objection is mailed or given to you. You may wish to consult an attorney at 
once if the creditor objects to your exemption claim. 

MOTION TO DETERMINE EXEMPTION: 

At any time after your funds have been .frozen, you may ask for a court 
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decision on the validity of your exemption claim by filing a request for hear
ing which may be obtained at the office of the clerk of the above court. 

PENALTIES: 

If you claim an exemption in bad faith, or if the creditor wrongly objects to 
an exemption in bad faith, the court may order the person who acted in bad 
faith to pay costs, actual damages, attorney fees, and an additional amount of 
up to $l00. 

Date 

EXEMPTION: 

(a) Amount of exemption claim. 

(Attorney for) Judgment Creditor 
Address 

I claim ALL the funds being held are exempt. 

I I I claim SOME of the funds being held are exempt. The exempt amount 
is$, ___ _ 

(b) Basis for exemption. 

Of the ten categories listed above, I am in category number ~--- : (If 
more than one category applies, you may fill in as many as apply.) The 
source of the exempt funds is the following: 

(If the source is a type of relief based on need, list the 
case number and county: 

case number: ___ _ 

county: ____ .) 

Dated: ___ _ 
Judgment Debtor 
Address 

Sec. 12. Minnesota Statutes 1984, section 571.42, is amended to read: 

571.42 [EFFECT OF SERVICE OF SUMMONS.] 

Subdivision I. [ATTACH FOR JUDGMENT.] Except as provided in 
sections 571.43 and 571.50, service of the garnishee summons upon the 
garnishee shall attach and bind, to respond to final judgment in the action, all 
personal property of the judgment debtor in his possession or under his con
trol and all indebtedness owing by him to the judgment debtor at the time of 
service and all nonexempt disposable earnings earned or to be earned within 
that pay period and within ;.G 60 days thereafter. 

Subd. 2. [PROPERTY ATTACHED.] Subject to the provisions of sec
tions 550.37 and 571.55 all moneys, all nonexempt disposable earnings 
earned or to be earned within that pay period and within ;.G 60 days thereafter 
and other personal property including property of any kind due from or in the 
hands of an executor, administrator, receiver or trustee and all written evi
dences of indebtedness whether negotiable or not or under ·or overdue may be 
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attached by garnishment, and money or any other thing due or belonging to 
the judgment debtor may be attached by this process before it has become 
payable if its payment or delivery does not depend upon any contingency, but 
the garnishee shall not be compelled to pay or deliver it before the time 
appointed by the contract. 

Sec. 13, Minnesota Statutes 1984, section 571.495, subdivision 3, is 
amended to read: 

Subd. 3. [FORM OF DISCLOSURE.] A garnishment disclosure form 
must be served upon the garnishee. The disclosure shall be substantially in 
the following form: 

ST A TE OF MINNESOTA ) 
) ss 

County of _________ ) 

Judgment Creditor 
. VS. 

Judgment Debtor 
and 

Garnishee 

____ Court 

I am the ________ of the garnishee herein, and duly authorized 
to disclose for said garnishee. 

On the ____ day of----, 19 ____ , the time of service of 
garnishee summons herein On said garnishee, there was due and owing the 
judgment debtor above named from said garnishee the following: 

(1) Earnings. For the purposes of garnishment, "earnings" means com
pensation paid or payable for personal service or compensation paid or pay
able to the producer for the sale of agricultural products; livestock or live
stock products; milk or milk products; or fruit or other horticultural products 
produced when the producer is operating a family farm, a family farm cor
poration, or an authorized farm corporation, as defined in section 500.24, 
subdivision 2, whether denominated as wages, salary, commission, bonus or 
otherwise, and includes periodic payments pursuant to a pension or retire
ment program. "Disposable earnings" means that part of the earnings of an 
individual remaining after the deduction from those earnings of amounts re
quired by law to be withheld. If the garnishee summons was served upon you 
at a time when earnings from a -prior completed pay period were owing but 
not paid, complete the following disclosure for earnings from both that past 
pay period and the current pay period. 

(a) Enter on the line below the amount of disposable earnings earned or to 
be earned by the judgment debtor within the judgment debtor's pay periods 
which may be subject to garnishment. 

(b) Enter on the line below 40 times the hourly federal minimum wage 
times the number of work weeks within the judgment debtor's pay periods 
which may be subject to garnishment. When such pay periods consists of 
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other than a whole number of work weeks, each day of a pay period in excess 
of the number of completed work weeks shall be counted as a fraction of a 
work week equal to the number of work days divided by the number of work 
days in the normal work week. 

(c) Enter on the line below the difference obtained (never Jess than zero) 
when line (b) is subtracted from line (a). 

(ct) Enter on the line below 25 percent of line (a). 

(e) Enter on the line below the lesser of line (c) and line (d). 

(2) Money. Enter on the line below any amounts due and owing the judg
ment debtor, except earnings, from the garnishee. 

(3) Property. Describe on the line below any personal property, instru
ments or papers belonging to the judgment debtor and in the possession of the 
garnishee. 

(4) Set-off. Enter on the line below the amount of any set-off, defense, lien 
or claim which the garnishee claims against the amount set forth on lines 
(l)(e), (2) and (3) above. Allege the facts by which such set-off, defense, lien 
or claim is claimed. (Any indebtedness to a gamishee emi,loyer garnishee 
incurred by the judgment debtor within lO days prior to the receipt of the first 
garnishment on a debt is void and should be disregarded.) 

(5) Exemption. Enter on the line below any amounts or property claimed 
by the judgment debtor to be exempt from execution. 

(6) Adverse Interest. Enter on the line below any amounts claimed by other 
persons by reason of ownership or interest in the judgment debtor's property. 
(Any assignment of wages made by the judgment debtor within 10 days prior 
to the receipt of the first garnishment on a debt is void and should be disre
garded. State the names and addresses of such persons and the nature of their 
claim, if known.) 

(7) Enter on the line below the total of lines (4), (5) and (6). 

(8) Enter on the line below the difference obtained (never Jess than zero) 
when line (7) is subtracted from the sum of lines (J)(e), (2) and (3). 
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(9) Enter on the line below 110 percent of the amount of the judgment 
creditor's judgment which remains unpaid. 

(10) Enter on the line below the lesser of line (8) and line (9). As gar
nishee, you are hereby instructed to retain this amount only if it is $ 10 or 
more. 

Authorized Representative of Garnishee 

Title 

Subscribed and sworn to before me 

This ____ day of ____ 19, ___ _ 

Notary Public 
____ County, Minnesota. 

Sec. 14. Minnesota Statutes 1984, section 571.55, subdivision I, is 
amended to read: 

Subdivision 1. For the purposes of this section, "earnings" means com
pensation paid or payable for personal service or compensation paid or pay
able to the producer for the sale of agricultural products; livestock or live
stock products; milk or milk products; or fruit or other horticultural products 
produced when the producer is operating a family farm, a family farm cor
poration, or an authorized farm corporation, as defined in section 500.24, 
subdivision 2, whether denominated as wages, salary, commissions, bonus, 
or otherwise, and includes periodic payments pursuant to a pension or re
tirement program. "Disposable earnings" means that part of the earnings of 
an individual remaining after the deduction from those earnings of amounts 
required by law to be withheld. 

Sec. 15. Minnesota Statutes 1984, section 580.031, is amended to read: 

580.031 [TEMPDRARY MINIMUM NOTICE.] 

(a) Notwithstanding the provisions of any other law to the contrary, eight 
weeks' published notice must be given prior to the foreclosure sale of a 
homestead, as defined in section 583.02, if the notice is published for the first 
time after May 24, I 983 and prior to May I, 1985 or after the effective date of 
this section and prior to May 1, 1987. The notice must contain.the informa
tion specified in section 580.04. 

(b) The notice must be in bold type, capitalized letters, or other form 
sufficient for the reader to quickly and easily distinguish the notice from the 
rest of the writing; violation of this requirement is a petty misdemeanor. 

(c) At least eight weeks before the appointed time of sale, a copy of the 
notice must be served upon the person in possession of the mortgaged prem
ises, if the premises are actually occupied. 

Sec. 16. Minnesota Statutes 1984, section 583.02, is amended to read: 
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583.02 [DEFINITIONS.] 

As used in seetioAs ~ -te ~ this chapter, the term "homestead" 
means residential or agricultural real estate, a portion or all of which, at the 
time of the filing of the petition under section 583 .04, is occupied by the 
owner and is entitled to receive homestead credit under section 273.13, -s-H-&
Eli,,, isioA -1-§..a or would be entitled to receive the credit if it remained the 
residence of the owner on June 1 of the current year or January 2 of the next 
year. 

Sec. 17. Minnesota Statutes 1984, section 583.03, subdivision 2, is 
amended to read: 

Subd. 2. [GENERAL EXCLUSION.] The provisions of sections 47.20, 
subdivision 15, 559.21, subdivision 6, 580.03 I, and 583.01 to 583. 12 do not 
apply to mortgages or contracts for deed made after May ;!4;- +98J the effec
tive date of this ·act, nor to riiortgages or contracts for deed made before May 
~ ~ the effective date of this act which are renewed. or extended after 
May ;!4;- +98J the effective date of this act, for a period longer than one year, 
nor to mortgages, judgments, or contracts for deed, regardless of when 
made, if a second or subsequent mortgage is made against the property after 
May ;!4;- +98J the effective date of this act. 

No court shall allow a stay, or postponement, or extension of time that 
would cause any right to be lost or adversely affected by any statute of 
limitation. 

Sec. 18. Minnesota Statutes 1984, section 583.04, is amended to read: 

583.04 [MORTGAGOR MAY APPLY TO DISTRICT COURT FOR 
RELIEF.] 

Any mortgagor, or owner in possession of the mortgaged premises in
cluding farm homestead premises, or anyone claiming under the mortgage, 
or anyone liable for the mortgage debt, may at any time after the issuance of 
the notice of the FBFee!asu•e praeeeai•gs default and prior to the sale, petition 
the district court of the county where the foreclosure proceedings are pend
ing, serving a summons and verified eemJ:11aint petition requesting that the 
sale in foreclosure be postponed for up to six months or, in the cast! of a farm 
homestead ]ocated on more than ten acres, for up to 12 months. A contract 
for deed vendee or anyone claiming under the contract or liable for the con
tract payment, in any case where the contract has not yet been terminated as 
of May 24, 1983, may petition the district court in the same manner, re
questing that the contract termination be aela)e<I postponed for up to 90 days. 
Upon receiving the petition, the court shall order a stay in the foreclosure 
proceedings or contract termination until after the hearing on the petition. As 
a eon9ition pFeeeBent ~ #te postponement et the ffiFeelesHFe ~ the JMtffY 
SOf¥iflg the ¥eFifiea eamplai•t shall file it aH<! l'IIY le the eleFk feF the JlOFS0ft 
fareelosing the moftgage #te fl€fttftl. OOSlS ineufff!d, including attemey's fees, 
tft the fereelesure pF0eee8iHg aefefe pestpoRemeRt. As a eeFt8itieR preee8ent 
te tlelay ef the eeRtmet termiRaliaR, the J>art)' seelHRg ,ei;el' shall file the 
'leffiie<I eamplaiRI BR<i l'IIY le the eleFk feF the peFSel1 eaReeli•g the eeRtrael, 
the aelHtll eeSIS-, i•eluai•g atterney's fees iReHFFea iA the ea•eellatieR. If 
paymeRI is fflB<le l,y e!Ref .!haft eash er eertifiea elte4, the effler pestpe•i•g 
the sale 0f termiRatieR is R6t J'iAal -;;i aftef the eheek .,. ethc,- 0egetial,le 
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iHstRtffleHt l½ftS eeeft pat&.- The court may order costs and attorney fees to be 
paid by the person applying for relief. If the court orders attorney fees to be 
paid, the amount may not exceed $/50 or one-half of the attorney fees al
lowed in section 582 .OJ, whichever is less. The court may order the attorney 
fees to be prorated and combined with payments ordered under section 
583.08. The court may not order attorney fees to be paid by the person 
applying for relief, if the person is receiving public assistance or legal aid for 
their own legal representation. 

Sec. 19. Minnesota Statutes 1984, section 583.05, is amended to read: 

583.05 [COURT MAY ORDER DESLAY IN POSTPONEMENT OF 
SALE; FINDINGS.] 

The court may consider the following criteria jn determining whether or 
not to order a eelfty, ffl postponement of the sale or contract termination: 

(I) that the petitioner is unemployed, underemployed, facing catastrophic 
medical expenses, or facing economic problems due to low farm commodity 
prices; and 

(2) that the petitioner has an inability to make payments on the mortgage or 
contract for deed. 

If the court gHlftls"" denies a~ tit postponement of the sale, the mort
gagee shall publish notice of the new sale date as provided in section 580.03. 
If the court grants a postponement of the sale,· the mortgagee shall not pub
lish notice of a new sale date as provided in section 580 .03 until the post
ponement period has expired, except as provided in section 583.08. Section 
580.07 does not apply to foreclosure sales postponed by a court pursuant to 
sections 583.01 to 583.12. 

Sec. 20. Minnesota Statutes 1984, section 583.07, is amended to read: 

583.07 [REDUCTION OF REDEMPTION PERIOD.] 

If the court grants a ~ t1t postponement of the foreclosure sale pursuant 
to sections 583.01 to 583.12, the redemption period pursuant to section 
580.23 5"aR may be reduced by an equivalent period of time provided, that in 
no event shall the redemption period be less than 30 days. If the court does 
not gi-ant a eelay ffl postponement of the foreclosure sale, the redemption 
period shall be as provided in section 580.23. 

Sec. 21. Minnesota Statutes 1984, section 583.10, is amended to read: 

583.10 [HEARING.] 

The court shall schedule and hold a hearing on the petition lfH¼S! be l!elt! 
within 30 days after the filing of the petition. The order therein must be made 
and filed within five days after the hearing. Review by the supreme court 
may be had by certiorari, if application for the writ is made within 15 days 
after notice of the order. The writ is returnable within 30 days after the filing 
of the order. 

Sec. 22. Minnesota Statutes 1984, section 223A.01, as added by S.F. No. 
919, section 6, if enacted by the I 985 regular session, is amended to read: 

223A.01 [FARM PRODUCTS THAT ARE BOUGHT SUBJECT TO A 
SECURITY INTEREST.] 
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Subdivision I. [REGISTERED BUYER TAKES FREE OP-SECURITY 
INTEREST UNLESS NOTIFIED.] A buyer in the ordinary course of busi
ness who is a registered buyer in the county of the seller's residence under 
section 386.42, and who purchases farm products from a person engaged in 
farming operations takes free of a security interest created by the seller even 
though the security interest is perfected and the buyer knows of its existence, 
unless the buyer is notified of the security interest as provided in subdivision 
43. 

Subd. 2. [BUYERS THAT PURCHASE SUBJECT TO A SECURITY 
INTEREST.] A buyer in the .ordinary course of business that is registered 
under section 386,42 in the seller's county of residence who is notified by a 
secured party as provided under subdivision 3, purchases farm products from 
a person engaged in farming operations subject to .the perfected ·security in
terest. A buyer who is not registered under section 386.42 in the seller's 
county of residence purchases farm products from a person engaged in 
farming operations subject to perfected security interests. 

A buyer who purchases farm products subject to a security interest under 
this seelieft subdivision shall· include the name of the secured party as joint 
payee on any check or other instrument issued in payment for the farm prod
ucts, unless the secured party gives the buyer written notice of waiver of this 
requirement. Issuance of joint payment as herein required relieves the buyer 
of any further liability to the secured party. 

Subd. 3. [NOTIFICATION OF SECURITY INTEREST.] A secured party 
may, by certified mail or another method by which receipt can be verified, 
notify a buyer that a debtor has farm products subject to a security interest. 

The notification is effective upon receipt until September I after the no
tification is made; or for a notification made after August 20 but before Sep
tember I, the notification is effective for one year beginning September I. A 
buyer who receives notification from a secured party under this subdivision 
shall not publicly post or disseminate to any person, other than its agents·and 
employees who reasonably require the information for purposes related to 
this~ section, any information contained in the notification. 

A secured party that furnishes to. a buyer a list of debtors who have farm 
products subject to a security interest is not liable to a debtor whose name is 
on the list for furnishing the list. 

Subd. 4. [COMMISSION MERCHANT.] Notwithstanding section 
336.1-201, subsection (9), a commission merchant or selling agent who sells 
farm products for another for a fee, that is a registered buyer under section 
386.42, is a buyer in the ordinary course of business under this chapter and 
section 336.9-307, subsection ( ]),for transactions involving farm products. 

Sec. 23. Minnesota Statutes 1984, section 336.9°307, as amended by S.F. 
No. 919, section·?, if enacted by the 1985 regular session, is amended to 
read: 

336.9-307 [PROTECTION OF BUYERS OF GOODS.] 

(I) A buyer in ordinary course of business (subsection (9) pf section 
336.1-201) takes free of a security interest created by his seller even though 
the security interest is perfected and even though the buyer knows of its 
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existence, except that a buyer in the ordinary course of business who pur
chases farm products from a person engaged in farming operations is subject 
to section~ 223A.01. 

(2) In the case of consumer goods, a buyer takes free of a security interest 
even though perfected if he buys without knowledge of the security interest, 
for value and for his own personal, family or household purposes unless prior 
to the purchase the secured party has filed a financing statement covering 
such goods. 

(3) A buyer other than a buyer in ordinary course of business (subsection 
(I) of this section) takes free of a security interest to the extent that it secures 
future advances made after the secured party acquires knowledge of the pur
chase, or more than 45 days after the purchase, whichever first occurs, un
less made pursuant to a commitment entered into without knowledge of the 
purchase and before the expiration of the 45 day period. 

Sec. 24. Minnesota Statutes 1984, section 336.9-402, is amended to read: 

336.9-402 [FORMAL REQUISITES OF FINANCING STATEMENT; 
AMENDMENTS; MORTGAGE AS FINANCING STATEMENT.] 

(I) A financing statement is sufficient if it gives the name of the debtor and 
the secured party, is signed by the debtor, gives an address of the secured 
party from which information concerning the security interest may be ob
tained, gives a mailing address of the debtor and contains a statement indi
cating the types or describing the items, of collateral. A financing statement 
may be filed before a security agreement is made or a security interest other
wise attaches. When the financing statement covers crops growing or to be 
grown, the statement must also contain a description of the real estate con
cerned and the name of the record owner thereof. The financing statement 
may only cover the crops-grown by a debtor in a single growing season and 
may not cover other collateral. When the financing statement covers timber 
to be cut or covers minerals or the like (including oil and gas) or accounts 
subject to subsection (5) of section 336.9-103, or when the financing state
ment is filed as a fixture filing (section 336.9-313) and the collateral is goods 
which are or are to become fixtures, the statement must also comply with 
subsection (5). A copy of the security agreement is sufficient as a financing 
statement if it contains the above information and is signed by the debtor. A 
carbon, photographic or other reproduction of a security agreement or a fi
nancing statement is sufficient as a financing statement if the security agree
ment so provides or if the original has been filed in this state. 

(2) A financing statement which otherwise complies with subsection (I) is 
sufficient when it is signed by the secured party instead.of the debtor when it 
is filed to perfect a security interest in 

(a) collateral already subject to a security interest in another jurisdiction 
when it is brought into this state, or when the debtor's location is changed to 
this state. Such a financing statement must state that the collateral was 
brought into this state or that the debtor's location was changed to this state 
under such circumstances; or 

(b) proceeds under section 336,9-306 if the security interest in the original 
collateral was perfected. Such a financing statement must describe the origi
nal collateral; or 
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(c) collateral as to which the filing has lapsed within one year; or 

(d) collateral acquired after a change of name, identity or corporate struc-
ture of the debtor (subsection (7)); or 

(e) a lien filed pursuant to Minnesota Statutes, chapter 514; or 

(f) collateral which is subject to a filedjudgment. 

(2a) Except for documents filed under clauses (e) and (f), the reason for the 
omission of the debtor signature must be stated on the front of the financing 
statement. · · 

(3) A form substantially as. follows is sufficient to comply with subsection 
()); 

Name of debtor (or assignor) 

Address 

Name of secured party (or assignee) 

Address 

I. This financing statement covers the following types (or items) of 
property; 

(Describe) 

2. (If collateral is crops) The above described crops are growing or are to 
be grown on: 

(Describe real estate and the name of the record owner thereof) ---~ 

3. (If applicable) The above goods are to become fixtures on 

(Describe real estate)'-------- and this financing statement is to 
be filed for record in the real estate records. (If the debtor does not have an 
interest of record) The name of a record owner is ___ _ 

4. (If products of collateral are claimed) 

Products of the collateral are also covered. 

Use whichever signature line is applicable. 

Signature of debtor ( or assignor) 

Signature of secured party (or assignee) 

(4) A financing statement may be amended by filing a writing signed by 
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both the debtor and the secured party. If the sole purpose of the amendment is 
to change the name or address of the secured party, only the secured party 
need sign the amendment. A writing is sufficient if it sets forth the name and 
address of the debtor and secured party as those items appear on the original 
financing statement or the most recently filed amendment, the file number 
and date of filing of the financing statement. An amendment does not extend 
the period of effectiveness of a financing statement. If any amendment adds 
collateral, it is effective as to the added collateral only from the filing date of 
the amendment. In this article, unless the context otherwise requires, the 
term ''financing statement'' means the original financing statement and any 
amendments. 

(5) A financing statement covering timber to be cut or covering minerals or 
the like (including oil and gas) or accounts subject to subsection (5) of section 
336.9-103, or a financing statement filed as a fixture filing (section 336.9-
313) where the debtor is not a transmitting utility, must show that it covers 
this type of collateral, must recite that it is to be filed for record in the real 
estate records, and the financing statement must contain a description of the 
real estate sufficient if it were contained in a mortgage of the real estate to 
give constructive notice of the mortgage under the law of this state. If the 
debtor does not have an interest of record in the real estate, the financing 
statement must show the name of a record owner. No description of the real 
estate or the name of the record owner thereof is required for a fixture filing 
where the debtor is a transmitting utility. Notwithstanding the foregoing a 
general description of the real estate is sufficient for a fixture filing where a 
railroad is the record owner of the real estate on which the fixtures are or are 
to be located; and for the purposes of this subsection, the requirement of a 
general description is satisfied if the fixture filing (I) identifies the section, 
township and range numbers of the county in which the land is located; (2) 
identifies the quarter-quarter of the section that the land is located in; (3) 
indicates the name of the record owner of the real estate; and (4) states the 
street address of the real estate if one exists. 

(6) A mortgage is effective as a financing statement filed as a fixture filing 
from the date of its recording if (a) the goods are described in the mortgage by 
item or type, (b) the goods are or are to become fixtures related to the real 
estate described in the mortgage, (c) the mortgage complies with the re
quirements for a financing statement in this section other thari a recital that it 
is to be filed in the real estate records, and (d) the mortgage is duly recorded. 
No fee with reference to the financing statement is required other than the 
regular recording and satisfaction fees with respect to the mortgage. 

(7) A financing statement sufficiently shows the name of the debtor if it 
gives the individual, partnership or corporate name of the debtor, whether or 
not it adds other trade names or the names of partners. Where the debtor so 
changes his name or in the case of an organization its naine, identity or 
corporate structure that a filed financing statement becomes seriously mis
leading, the filing is not effective to perfect a security interest in collateral 
acquired by the debtor more than four months after the change, unless a new 
appropriate financing statement is filed before the expiration of that time. A 
filed financing statement remains effective with respect to collateral trans
ferred by the debtor even though the secured party knows of or consents to 
the transfer. 
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(8) A financing statement, amendment, continuation, assignment, release, 
or termination substantially complying with the requirements of this section 
is effective even though it contains minor errors which are not seriously 
misleading. 

Sec. 25. Minnesota Statutes 1984, section 336.9-403, is amended to read: 

336.9-403 [WHAT CONSTITUTES FILING; DURATION OF FILING; 
EFFECT OF LAPSED FILING; DUTIES OF FILING OFFICER.] 

(I) Presentation for filing of a financing statement and tender of the filing 
fee or acceptance of the statement by the filing officer constitutes filing under 
this article. 

(2) Except as provided in s~eseeliee subsections (6) and (9) a filed fi
nancing statement is effective for a period of five years from the date of 
filing. The effectiveness of a filed financing statement lapses on the expira
tion of the five year period unless a continuation statement is filed prior to the 
lapse. If a security interest perfected by filing exists at the time insolvency 
proceedings are commenced by or against the debtor, the security interest 
remains perfected until termination of the insolvency proceedings and there
after for a period of 60 days or until expiration of the five year period, 
whichever occurs later regardless of whether the financing statement filed as 
to that security interest is destroyed by the filing officer pursuant to subsec
tion (3). Upon lapse the security interest becomes uilperfected, unless it is 
perfected without filing. If the security interest becomes unperfected upon 
lapse, it is deemed to have been unperfected as against a person who became 
a purchaser or lien creditor before lapse. 

(3) A continuation statement may be filed by the secured party within six 
months prior to the expiration of the five year period specified in subsection 
(2). Any such continuation statement must be signed by the secured party, set 
forth the name and address of the debtor and secured party as those items 
appear on the original financing statement or the most recently filed amend
ment, identify the original statement by file number and filing date, and state 
that the original statement is still effective. A continuation statement signed 
by a person other than the secured party of record must be accompanied by a 
separate written statement of assignment signed by the secured party of rec
ord and complying with subsection (2) of section 336.9-405, including 
payment of the required fee. Upon timely filing of the continuation state
ment, the effectiveness of the original statement is continued for five years 
after the last date to which the filing was effective whereupon it lapses in the 
same manner as provided in subsection (2) unless another continuation 
statement is filed prior to such lapse. Succeeding continuation statements 
may be filed in the same manner to continue the effectiveness of the original 
statement. Unless a statute on disposition of public records provides other
wise, the filing officer may remove a lapsed statement from the files and 
destroy it immediately if he has retained a microfilm or other photographic 
record, or in other cases after one year after the lapse. The filing officer shall 
so arrange matters by physical annexation of financing statements to contin
uation statements or other related filings, or by other means, that ifhe phys
ically destroys the financing statements of a period more than five years past, 
those which have been continued by a continuation statement or which are 
still effective under subsection (6) shall be retained. If insolvency proceed-
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ings are commenced by or against the debtor, the secured pany shall notify 
the filing officer both upon commencement and termination of the proceed
ings, and the filing officer shall not destroy any financing statements filed 
with respect to the debtor until termination of the insolvency proceedings. 
The security interest remains perfected until termination of the insolvency 
proceedings and thereafter for a period of 60 days or until expiration of the 
five year period, whichever occurs later. 

(4) Except as provided in subsection (7) a filing officer shall mark each 
statement with a file number and with the date and hour of filing and shall 
hold the statement or a microfilm or other photographic copy thereof for 
public inspection. In addition the filing officer shall index the statements 
according to the name of the debtor and shall note in the index the file number 
and the address of the debtor given in the st~tement. 

(5) The secretary of state shall prescribe uniform forms for statements and 
samples thereof shall be furnished to all filing officers in the state. The uni
form fee for filing and indexing and for siamping a copy furnished by the 
secured pany to show the date and place of filing for an original financing 
statement or for a continuation statement shall be $5 if the statement is in the 
standard form prescribed by the secretary of state and otherwise shall be $10, 
plus in each case, if the financing statement is subject to subsection (5) of 
section 336.9-402, $5. An additional fee of $5 shall be collected if more than 
one name is required to be indexed or if the secured pany, at his option, 
shows a trade name for any debtor listed. There shall be no fee collected for 
the filing of an amendment to a financing statement if the amendment is in the 
standard form prescribed by the secretary of state and does not add additional 
debtor names to the financing statement. The fee for an amendment adding 
additional debtor names shall be $5 if the amendment is in the form pre
scribed by the secretary of state and, if otherwise, $10. The fee for an 
amendment which is not in the form prescribed by the secretary of state but 
which does not add addirional names shall be $5. 

The secretary of state shall adopt rules for filing, amendment, continua
tion, termination, removal, arid destruction of financing statements. 

(6) If the debtor is a transmitting utility (subsection (5) of section 336.9-
401) and a filed financing statement so states, it is effective until a termina
tion statement is filed. A real estate mongage which is effective as a fixture 
filing under subsection (6) of section 336. 9-402 remains effective as a fixture 
filing until the mongage is released or satisfied of record or its effectiveness 
otherwise terminates as to the real estate. 

(7) When a financing statement covers timber to be cut or covers minerals 
or the like (including oil and gas) or accounts subject to subsection (5) of 
section 336. 9- !03, or is filed as a fixture filing, it shall be filed for record and 
the filing officer shall index it under the names of the debtor and any owner of 
record· shown on the financing statement in the same fashion as if they were 
the mongagors in a mongage .of the real estate described, and, to the extent 
that the law of this state provides for indexing of mongages under the name of 
the mongagee, under the name of the secured pany as if he were the mon
gagee thereunder, or, for filing offices other than the secretary of state, 
where indexing is by description in the same fashion as if the financing 
statement were a mortgage of the real estate described. If requested of the 
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filing officer on the financing statement, a financing statement filed for rec, 
ord as a fixture filing in the same office where nonfixture filings are made is 
effective, without a dual filing, as to collateral listed thereon for which filing 
is required in such office pursuant to section 336.9-401 (1) (a); in such case, 
the filing officer shall also index the recorded siatement in accordance with 
subsection (4) using the recording data in lieu of a file number. 

(8) The fees provided for in this article shall supersede the fees for similar 
services otherwise provided for by law except in the case of security interests 
filed in connection with a certificate of title on a motor vehicle. 

(9) A financing statement that covers crops growing or to be grown is 
effective for a period of two years. A continuation statement may be filed for 
the products of the crop covered in the original financing statement. A con
tinuation statement is effective for a period of two years and may be filed 
within six months pr~or to the expiration of the two-year period for the fi
nancing statement. 

Sec. 26. Laws 1983, chapter 215, section 16, as amended by Laws 1984, 
chapter 474, section 7, is amended to read: 

Sec. 16. [REPEALER.] 

Sections I to 15 are repealed effective July I, .J.98,'; 1987, but any post
ponement or other relief ordered by a court continues to be valid for the 
period ordered by the court. · 

Sec. 27. [EFFECTIVE DATE.] 

Sections 4 to 6, and 8 to 14 are effective July 1, 1985. Sections 24 and 25 
are effective for crops planted after September 1, 1985. The remaining sec
tions of this act are effective the day following final enactment.'' 

Delete the title and insert: 

'' A bill for an act relating to creditor's remedies; providing for an increase 
in the amount of farm machines and implements exemption; clarifying the 
garnishment limitation for the sale of farm products; extending the effective 
period of a garnishee summons; modifying and extending remedies for per
sons defaulting on homesteads; making technical changes related to persons 
buying farm products; requiring certain time limits and descriptions for crop 
financing statements; amending Minnesota Statutes 1984, sections 47.20, 
subdivision 15; 223A.0l; 336.9-307, as amended; 336.9-402; 336.9-403; 
550.37, subdivisions 5, 7, 13, 14, and 24; 559.21, subdivision 6; 565.25, 
subdivision 2; 571.41, subdivisions 6 and 7; 571.42;.571.495, subdivision 3; 
571.55, subdivision l; 580.031; 583.02; 583.03, subdivision 2; 583.04; and 
Laws 1983, chapter 215, section 16, as amended." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Gary M. DeCramer, Randolph W. Peterson, 
Ron Sieloff 

House Conferees: (Signed) Terry M. Dempsey, K.J. McDonald, Richard 
J. Cohen 

Mr. DeCrarner moved that the foregoing recommendations and Confer
ence Committee Report on S.F. No. 401 be now adopted, and that the bill be 
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repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 401 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D .. C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 43 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 43 

A bill for an act relating to transportation; regulating motor carriers; es
t~blishing gross vehicle weight limits for courier ·service vehicles; providin~ 
that hours of service rules do not apply to farm vehicles; exempting certain 
farm vehicles from the vehicle identification nile; providing for rescission of 
canceled permits if a carrier has insurance coverage; excluding modular 
home movers from regulation as building movers; amending Minnesota 
Statutes 1984, sections 168.013, subdivision le; 174A.06; 221.011, subdi
visions 13 and 25; 221.025; 221.031, subdivisions 2 and 6; 221.131, by 
adding a subdivision; 221.161, subdivision I; 221. I 85, subdivision 4, and by 
adding a subdivision; 221.231; 221.291, subdivision I; 221.65; 221.67; 
221.68; 221.81, subdivision I; proposing coding for new law in Minnesota 
Statutes, chapter 221; repealing Minnesota Statutes 1984, sections 221.296, 
subdivision 2; 221.61; 221.62; 221.63; 221.64; and 221.66. 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable David M. Jennings 
Speaker of the House of Representatives 

May 20, 1985 

We, the undersigned conferees for S.F. No. 43, report that we have agreed 
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upon the items in dispute and recommend as follows: 

That the Senate concur in the House amendments and that S.F. No. 43 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 117.075, is amended lo 
read: 

117.075 [COURT TO APPOINT COMMISSIONERS.] 

Upon proof being filed of the service of such notice, the court, at the time 
and place therein fixed or to which the hearing may be adjourned, shall hear 
all competent evidence offered for or against the granting of the petition, 
regulating the order of proof as it may deem best. If the proposed taking shall 
appear to be necessary and such as is authorized by law, the court by an order 
shall appoint three disinterested commissioners, and at least two alternates, 
residents of the county, to ascertain and report the amount of damages that 
will be· sustained by the several owners on account of such taking. 

Before appointing a commissioner, · the court shall inquire whether each 
prospective commissioner has any relationship, business or otherwise, to 
any -of the parties in the proceeding, or any interest in the proceeding which 
may constitute a conflict of interest, or which may create the appearance of 
impropriety should that person be appointed. Responses to this inquiry must 
be either written or on the record and made available· by the court to any 
party in the proceeding before and after appointment. No person who might 
have difficulty in rendering an unbiased decision may be appointed to serve. 
The court, in its discretion, m·ay appoint one ·registered, practicing attorney 
to the commission who is knowledgeable in eminent domain matters. All 
other commissioners appointed must be persons actively enxaged in the oc
cupation of real estate sales or real estate appraising or persons knowl
edgeable in real estate values. The order shall fix the time and place of the 
first meeting of the three commissioners and prescribe their compensation. It 
At the first meeting at the office of the clerk--of district court the appointees 
must be sworn by the clerk or an authorized deputy and shall take and sign 
the following oath before assuming their duties as commissioners: 

(TITLE OF PROCEEDING) 

each for himself/herself does swear 
under penalty of perjury as follows: 

I will faithfully and justly perform to the best ofmy ability, all the duties of 
the office and trust which I now assume. as commissioner in the above 
entitled proceeding. I further swear that, except as disclosed in writing or 
on the recor_d, I have no .interest in any of the lands in the above proceed
ing or any present or past relationship, business or personal, with any of 
the parties to the above proceeding or any other actual or potential con
flict of interest, and that I will render fair and impartial decisions, so help 
me God. 

The order may, in the discretion of the court, limit the title or easement lo 
be acquired by the petitioner by defining the rights and privileges which the 
owner of any of the lands may exercise therein in subordination to the public 
uses to which it is appropriated. In case any ef the eommissioH.eFS faH com-
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missioner fails to act or fails to meet the qualifications required by this sec
tion, the court without further notice may appoint another in his or her place. 

The clerk of court in each county shall post in the courthouse in a promi
nent place a notice that a qualified person may apply to have his or her name 
placed upon a list of potential commission appointees for eminent domain 
proceedings. _ The notice must contain the language of the oilth which the 
commissioners are required to take upon appointment and shall list the other 
qualifications set forth in this section. The court shall give due consideration 
to the names appearing on the list, but is .not bound to make appointments 
from the list. 

Sec. 2. Minnesota Statutes 1984, section 161.20, subdivision 2, is 
amended to read: 

Subd. 2. [ACQUISITION OF PROPERTY; BUILDINGS; RELOCA
TION OF CORNERS; AGREEMENTS WITH RAILROADS; CON
TRACTS.] He The commissioner is authorized to acquire by purchase, gift, 
or by eminent domain proceedings as provided by law, in fee or such lesser 
estate as he the commissioner deems necessary, all lands and properties 
necessary in laying out, constructing, maintaining, and improving the trunk 
highway system including recreational vehicle lanes; to locate, construct, 
reconstruct, improve, and maintain the trunk highway system; to purchase all 
road material, machinery, tools, and supplies necessary for the construction, 
maintenance, and improvement thereof; to construct necessary buildings, or 
rent or acquire by purchase, gift, or condemnation, grounds, and buildings 
necessary for the storing and housing of such material, machinery, tools, and 
supplies or necessary for office space for employees or for providing for 
driver license examinations; to maintain, repair, or remodel such buildings as 
may be necessary; to acquire by purchase, gift, or condemnation, replace
ment sites for historically significant buildings or structures and to relocate 
these buildings _or structures onto those sites, reconstructing and maintain
ing them until disposed of through public sale to the highest responsible 
bidder; to make agreements with any county for the relocation or re-estab
lishment, by the county, of section, quarter section, or meander comers 
originally establjshed by the United States, when such relocation or re-es
tablishment is necessary in order to write land acquisition descriptions or by 
reason of the construction, reconstruction, improvement, or maintenance of 
a trunk highway; to contract on an equitable basis with railroad companies for 
the installation and reinstallation of safety devices at trunk highway-railroad 
grade crossings, and for the construction, reconstruction and maintenanc_e of 
bridges and approaches existing or necessary for the separation of grades at 
railroad and trunk highway intersections; and in carrying out hts duties, to let 
all necessary contracts in the manner prescribed by law. The commissioner 
may make agreements with and cooperate with any governmental authority 
for the purpose of effectuating the provisions of this chapter. 

Sec. 3. [161 .315] [PROTECTION OF PUBUC CONTRACTS.] 

Subdivision I. [LEGISLATIVE INTENT.] Recognizing that the preser
vation of the integrity of the public contracting process of the department of 
transportation is vital to the development of a balanced and efficient trans
portation system and a matter of interest to the people of the state, the legis
lature hereby determines and declares that: 
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( 1) the procedures of the department for bidding and awarding department 
contracts exist to secure the public benefits of free and open competition and 
to secure _the quality of public works; 

(2) the opportunity to be awarded department contracts or to supply goods 
or services to the department is a privilege, not a right; and 

( 3) the privilege of transacting business with the department or local road 
authority should be denied to persons convicted of a contract crime in order 
to preserve the integrity of the public contracting process. 

Subd. 2. [DEFINITIONS.] The terms used in this section have the mean
ings given them in this subdivision. 

(a) "Affiliate" means a predecessor or successor of a person under the 
same or substantially the same control, or a group of entities so connected or 
associated that one entity controls or has the power to control each of the 
other entities. ''Affiliate'' includes the affiliate' s principals. One person's 
ownership of a controlling interest in another entity or a pooling of equip
ment or income among entities is prima fade evidence that one entity is an 
affiliate of another. 

(b) "Contract crime" means a violation of state or federal antitrust law, 
fraud, theft, embezzlement, bribery, forgery, misrepresentation, making 
false statements, falsification or destruction of records, or o'ther criminal 
offense in connection with obtaining, attempting to obtain, or peiforming a 
public or private contract or subcontract. 

(c) "Conviction" has the meaning given it in section 609.02, subdivision 
5. 

(d) ''Debar'' means to disqualify from receiving a contract or from serv
ing as a subcontractor or material supplier as provided by laws 1984, 
chapter 654, article 2, section 8. 

(e) "Person" means a natl{ral person or a business, corporation, associ
ation, partnership, sole proprietorship, or other entity formed to do business 
as a contractor, subcontractor, or material supplier and includes an affiliate 
of a person . 

. (j) "Pooling" means a combination of persons engaged in the same busi
ness or combined for the purpose of engaging in a particular business or 
commercial venture and who all contribute to a common fund or place their 
holdings of a given stock or other security in the hand and control of a man
aging member or committee of the combination. 

(g) "Suspend" means to temporarily disqualify from receiving a contrai:t 
or from serving as a su[Jcontractor or material supplier as provided by Lmvs 
1984, chapter 654, article 2, section 8. 

Subd. 3. [PROHIBITIONS.] Except as provided in subdivision 4: 

( J) neither the commissioner nor a county, town, or homerule or statutory 
city-may award or approve the award of a contract for goods or services to a 
person who is suspended or debarred; 

(2) neither the commissioner nor a county, town, or home rule or statutory 
city may award or approve the award of a contract for goods or services 
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under which a debarred or suspended person will serve as a subcontractor 
or material supplier; and 

( 3) a person to whom a contract for goods or services has been awarded 
may not subcontract with or purchase materials or services from a debarred 
or suspended person for performance of that contract. 

Subd. 4. [EXCEPTIONS.] The commissioner may terminate a debarment 
by order, or the commissioner or a county, town, or homerule or statutory 
city may award a contract to a debarred or suspended person when: 

(1) that person is the sole supplier of a material or service required by the 
commissioner or a county, to'wn, or homerule or statutory city; 

(2) the commissioner determines that an emergency exists as defined in 
section 161 .32, subdivision 3; 

(3) the commissioner of administration determines that an emergency 
exists as defined in section 16B.08, subdivision 6; 

(4) in the case of a contract to be awarded by a county, town, or home rule 
or statutory city, the governing body thereof determines by resolution that an 
emergency exists that will result in a road, street, or bridge being closed to 
travel; or 

(5) the contract is for purchasing materials or renting equipment for rou
tine road maintenance. 

Subd. 5. [DURATION OF DEBARMENT.] A person who has been con
victed of a contract crime must be debarred for a period of not less than one 
year. This subdivision applies to contract crime violations which occur after 
June 30, 1985. 

Subd. 6. [PREEXISTING CONTRACTS.] The disqualification of a con
tractor or its affiliate does not affect the contractor's or its affiliate' s obliga
tions under any preexisting contract. 

Sec. 4. Minnesota Statutes 1984, section 162.07, subdivision 2, is 
amended to read: 

Subd. 2. [MONEY NEEDS DEFINED.] For the purpose of this section, 
money needs of each county are defined as the estimated total annual costs of 
constructing, over a period of 25 years, the county state-aid highway system 
in that county. Costs incidental to construction, or a specified portion thereof 
as set forth in the commissioner's rules and regulations may be included in 
detennining money needs. Wfteft a 00\lflly s1a1e aia kigk., ay is lee!tle<I,,,,.,. a 
~ ffl a~ ftft¥Hl-g a f18f3tdaHeH ef ➔,QG9 eF fft0fe; 6Hly the eeRstruetieR 
eesis ef !Re eeftlef ~ feel ef !Re street slial! Ile iaeluaea ifl !Re meaey flee<ls ef 
fftat ~ f!FeviEleEl, thm Wflett tfaffie velumes ~ multij:11€! aF tf.i.¥i4ea 
fflHe Aigl=m ays ~ eosstruetioH sests 8f the HeeessOfj fttlflfflef ef H f.eet laHes 
FSl'fUiFOEl fef tAfough tAtffi.e ~ ee iHeluEleEl i-ft the ~ ~ Wheft a 
~- slale aia kigkwa~· is leeate<I"""" a street ift ~ eity ef less !haft~ 
130p1.-tlaHeH, ~ eoRstmetioR. eesfs. et the eatife wtatft ef the roa.Elwa)' eF street 
Sllffft€e slial! Ile iaeluaea ift !Re meaey flee<ls ef IRftl OOltftl;'-, To avoid 
variances in costs due to differences in construction policy, construction 
costs shall be estimated on the basis of the engineering standards developed 
cooperatively by the commissioner and the county engineers of the several 
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counties. Any variance granted -pursuant to section 162.02, subdivision 3a 
shal1 be reflected in the estimated construction costs in detennining money 
needs. 

Sec. 5. Minnesota Statutes 1984, section 162.07, subdivision 3, is 
amended to read: · 

Subd. 3. [COMPUTATIONS FOR RURAL COUNTIES.] A two-thirds of 
one mill levy on each rural county's total taxable. valuation for the last pre
ceding calendar year shall be computed and shall be subtracted from such 
county's total estimated construction costs. The result thereof shall be the 
money needs of such county. For the purpose of this section, rural counties 
shall be co.nstrued to mean al1 counties having a population of ·1ess _than 
2!cm,ooo 11s,ooo. 

Sec. 6. Minnesota Statutes 1984, section 162.07, subdivision 4, is 
amended to read: 

Subd. 4. [COMPUTATION FOR URBAN COUNTIES.] A four-tenths 
mill levy on each urban county's total taxable valuation for the last preceding 
calendar year shall be computed and shall be subtracted from such. county's 
total estimated construction costs. The result thereof shall be the money 
needs of the county. For the purpose of this section urban counties shall be 
construed to mean all counties having a population of 200,000 175,000 or 
more. 

Sec. 7. [162.071] [SPECIAL PROVISIONS.] 

The following provisions apply to county sttite-aid apportionments in cal
endar years 1986 and 1987 only: 

(a) In calendar year 1985 for the 1986 apportionment the definition of 
''money needs'' includes 5.0 percent of the construction costs beyond the 
center 24 feet of a county state-aid highway located over a street in a city of 
5,000 or more population. 

(b) In calendar year 1986 for the 1987 apportionment the definition of 
"money needs" must include JOO percent of the construction costs beyond 
the center 24 feet of a county state-aid highway located over a street in a city 
of 5,000 or more population. 

(c) Notwithstanding paragraphs (a) and (b), the commissioner shall make 
no apportionment of county state-aid highway funds for calendar years 1986 
and 1987 which would result in any county receiving a lesser apportionment 
of such funds than was apportioned to it in calendar year 1985. 

(d) Notwithstanding paragraphs (a) and (b), the apportionment of county 
state-aid funds for either calendar year I 986 or 1987 for any county may not 
exceed the apportionment to that county for the previous calendar year, 
increased by a percentage which is the sum of the percentage by which the 
total funds available for apportionment to all counties increased over the 
total funds available for apportionment for the previous calendar years, plus 
five percent. If the provisions of-this clause result in more funds being avail
able for distribution to all counties than can be distributed under these pro
visions, the commissioner shall apportion the excess funds-to the counties in 
proportion to each county's approved money needs as defined in section 
162 .07, subdivision 2. 
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The provisions of this section do not apply to apportionments for any year 
in which the amount of county state-aid highway funds available for (1.ppor
tionment to all counties is less than the amount which was available for 
apportionment to all counties in calendar year 1985. 

Sec. 8. Minnesota Statutes 1984, section 168.013, subdivision le, is 
amended to read: 

Subd. le. [TRUCKS; TRACTORS; COMBINATIONS; EXCEPTIONS.] 
On trucks and tractors except those in this chapter defined as farm trucks, and 
urban trucks, and on truck-tractor and semitrailer combinations except those 
defined as farm combinations and urban combinations and on commercial 
zone vehicles, the tax based on total gross weight shall be graduated accord
ing to the Minnesota base rate schedule prescribed in this subdivision, but in 
no event less than $120. 

Minnesota Base Rate Schedule 

Scheduled taxes include five percent 
surtax provided for in subdivision 14 

TOT AL GROSS WEIGHT 
IN POUNDS 

A O - 1,500 
B 1,501 - 3,000 
C 3,001 - 4,500 
D 4,501 - 6,000 
E 6,001 - 9,000 
F 9,001 - 12,000 
G 12,001 - 15,000 
H 15,001 - 18,000 
I 18,001 - 21,000 
J 21,001 - 26,000 
K 26,001 - 33,000 
L 33,001 - 39,000 
M 39,001 - 45,000 
N 45,001-51,000 
0 51,001 - 57,000 
P 57,001 - 63,000 
Q 63,001 - 69,000 
R 69,001 - 73,280 
S 73,281 - 78,000 
T 78,001-81,000 

TAX 

$ 15 
20 
25 
35 
45 
70 

105 
145 
190 
270 
360 
470 
590 
710 
860 

1010 
1180 
1320 
1520 
1620 

For each vehicle with a gross weight in excess of 81,000 pounds an addi
tional tax of $50 is imposed for each ton or fraction thereof in excess of 
81,000 pounds, subject to subdivision 12. 

· Truck-tractors except those herein defiiled as farm and urban truck-trac
tors _and commercial zone vehicles shall be taxed in accord with the foregoing 
gross weight tax schedule on the basis of the combined gross weight of the 
truck-tractor and any semitrailer or semitrailers which the applicant proposes 
to combine with the truck-tractor. In addition, to the gross weight tax im
posed on the truck-tractor, each semitrailer shall be taxed a fee of $10 for a 
one-year period or $50 for a five-year period whichever the applicant elects. 
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Commercia] ·zone trucks include only trucks, truck-tractors, and semi
trailer combinations which are: 

(I) used by an authorized local cartage carrier operating under a permit 
issued under section 221 .296 and whose gross transportation revenue con
sists of at least 60 percent obtained solely from local cartage carriage, and are 
operated solely withil). an area composed of two contiguous cities of the first 
class and municipalities contiguous thereto as defined by section 221.011, 
subdivision 17; or, 

(2) operated by an interstate carrier registered under section W4l 0f 

~ 27, or by ·an authorized local cartage carrier or other carrier receiving 
operating authority under chapter 221, and operated solely within a zone 
exempt from regulation by the interstate commerce commission pursuant to 
United States Code, title 49, section 10526(b). 

The license plates issued for commercial zone vehicles shall be plainly 
marked, A person_ operating a commercial zone vehicle outside the zone or 
area in which its operation is authorized is guilty of a misdemeanor and, in 
addition to the penalty therefor, shall have the registration of the vehicle as a 
commercial zone vehicle revoked by the registrar and shall be required to 
reregister the vehicle at 100 percent of the full annual tax prescribed in the 
Minnesota base rate schedule, and no part of this tax shall be refunded during 
the balance of the registration year. 

On commercial zone trucks the tax shall be based on the total gross weight 
of the vehicle and during the first eight years of vehicle life shall be 75 
percent of the Minnesota base rate schedule. During the ninth and succeeding 
years of vehicle life the tax shall be 50 percent of the Minnesota base rate 
schedule, except as otherwise provided in this subdivision. On commercial 
zone trucks, during the ninth and succeeding years of vehicle life, the tax 
shall be: 

(a) for the 1982 registration year, 35 percent of the tax imposed in the 
Minnesota base rate schedule; 

(b) for the I 983 registration year, 40 percent of the tax imposed in the 
Minnesota base rate schedule; 

(c) for the 1984 registration year, 45 percent of the tax imposed in the 
Minnesota base rate schedule; 

(d) for the 1985 registration year, and each succeeding year, 50 percent of 
the tax imposed in the Minnesota base rate schedule. 

On trucks, truck-tractors and semitrailer combinations, except those de
fined as farm trucks and farm combinations, and except for those urban 
trucks and combinations and commercial zone vehicles specifically provided 
for in this subdivision, the tax for the first eight years of vehicle life shall be 
100 percent of the tax imposed in the Minnesota base rate schedule, and 
during the ninth and succeeding years of vehicle life, the tax shall be 75 
percent of the Minnesota base rate prescribed by this subdivision, except as 
otherwise provided in this subdivision. 

On trucks, truck-tractors and semitrailer comt?inations, except those de
fined as farm trucks and farm combinations, and except for those urban 
trucks and combinations and commercial zone vehicles specifically provided 
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for in this subdivision, during each of the ftrst eight years of vehicle life the 
tax shall be: 

(a) for the registration year 1982, 83 percent of the tax imposed in the 
Minnesota base rate schedule; 

(b) for the registration year 1983, 89 percent of the tax imposed in the 
Minnesota base rate schedule; 

(c) for the registration year 1984, 95 percent of the tax imposed in the 
Minnesota base rate schedule; 

( d) for the registration year 1985, and each succeeding year, 100 percent of 
the tax imposed in the Minnesota base rate schedule. 

Sec. 9. Minnesota Statutes 1984, section 168.013, subdivision 3, is 
amended to read: 

Subd. 3. [APPLICATION; CANCELLATION; EXCESSIVE GROSS 
WEIGHTS FORBIDDEN.] The applicant for all licenses based on gross 
weight shall state in writing upon oath, the unloaded weight of the motor 
vehicle, trailer or semi-trailer and the maximum l_oad the applicant proposes 
to carry thereon, the sum of which shall constitute the gross weight upon 
which the license tax shall be paid, but in no case shall the declared gross 
weight upon which the tax is paid be less than 1-1/4 times the declared un
loaded weight of the motor vehicle, trailer or semi-trailer to be registered, 
except recreational vehicles taxed under subdivision lg, school buses taxed 
under subdivision 18 and wreckers defined in section 169.01, subdivision 52. 
The gross weight of a wrecker is the actual weight of the wrecker fully 
equipped, but does not include the weight of a wrecked or disabled vehicle 
towed or drawn by the wrecker. 

The gross weight of no motor vehicle, trailer or semi-trailer shall exceed 
the gross weight upon which the license tax has been paid by more than four 
percent or 1000 pounds, whichever is greater. 

The gross weight of the motor vehicle, trailer or semi-trailer for w_hich the 
license tax is paid shall be indicated by a distinctive character on the license 
plate or plates except as provided in subdivision 12 and the plate or plates 
shall be kept clean and clearly visible at all times. 

The owner, driver, or user of a motor vehicle, trailer or semi-trailer upon 
conviction for transporting a gross weight in excess of the gross weight for 
which it was registered or for operating a vehicle with an axle weight ex
ceeding the maximum lawful axle load weight shall be guilty of a misde
meanor and be subject to increased registration or re-registration according to 
the following schedule: 

(1) The owner, driver or user of a motor vehicle, trailer or semi-trailer 
upon co·nviction for transporting a gross weight in excess of the gross weight 
for which it is registered by more than four percent or 1000 pounds, which
ever is greater, but less than 25 percent or for operating or using a motor 
vehicle, trailer or semi-trailer with an axle weight exceeding the maximum 
lawful axle load as provided in section 169.825 by more than four percent or 
1000 pounds, whichever is greater, but less than 25 percent, in addition to 
any penalty imposed for the misdemeanor shall apply to the registrar to in
crease the authorized gross weight to be carried on the vehicle to a weight 



65TH DAY] MONDAY, MAY 20, 1985 3455 

equal to or greater than the gross weight the owner, driver, or user was 
convicted of carrying, the increase computed for the balance of the calendar 
year on the basis of 1/12 of the annual tax for each month remaining in the 
calendar year beginning with the first day of the month in which the violation 
occurred. If the additional registration tax computed upon that weight, plus 
the tax already paid, amounts to more than the regular tax for the maximum 
gross weight permitted for the _vehicle under section 169.825, that additional 
amount shall nevertheless be paid into the highway fund, but the additional 
tax thus paid shall not permit the vehicle to be operated with a gross weight in 
excess of the maximum legal weight as provided by section 169.825. Unless 
the owner within 30 days after a conviction shal1 _ apply to increase the au
thorized weight and pay the additional tax as provided in this section, the 
registrar shall revoke the registration on the vehicle and demand the return of 
the registration card and plates issued on that registration. 

(2) The owner or driver or user of a motor vehicle; trailer or semi-trailer 
upon conviction for transporting a gross weight in excess of the gross weight 
for which the motor vehicle, trailer or semi-trailer was registered by 25 per
cent or more, or for operating or using a vehicle or trailer with an axle weight 
exceeding the max-imum lawful axle load as provided in section 169.825 by 
25 percent or more, in addition to any penalty imposed for the misdemeanor, 
shall have the reciprocity privileges on the vehicle involved if the vehicle is 
being operated under reciprocity cancelled by the registrar, or if the vehicle is 
not being operated under reciprocity, the certificate of registration on the 
vehicle operated shall be cancelled by the registrar and the registrar shall 
demand the return of the registration certificate and registration plates. The 
registrar may not cancel the registration or reciprocity privileges for any 
vehicle found in violation of seasonal load restrictions imposed under section 
169.87 unless the axle weight exceeds the year-round weight limit for the 
highway on which the violation occurred. The registrar may investigate any 
allegation of gross weight violations and demand that the operator show 
cause why- all future operating privileges in the state shOuld not be revoked 
unless the additional tax assessed is paid. 

(3) When the registration on a motor vehicle, trailer or semi-trailer is re
voked by the registrar according to provisi_ons of this section, the vehicle 
shall not be operated On the highways of the state until it is registered or 
re-registered, as the case may be, and new plates issued, and the registration 
fee shall be the annual tax for the total gross weight of the vehicle at the time 
of violation. The re-registration pursuant to this subdivision of any vehicle 
operating under reciprocity agreements pursuant to section _168. 181 or 
168.187 shall be at the full annual registration fee without regard to the per
centage of vehicle miles traveled in this state. 

Sec. IO. Minnesota Statutes 1984, section 169.833, is amended to read: 

169.833 [ADDITION OF TRU~IK HIGHWAYS TO DESIGNATED 
ROUTE SYSTEM; PRIORITY LIST.] 

Subdivision I. [PRIORITY LIST PREPARED.] (a) By December 31 of 
each odd-numbered year beginning in 1985, each highway district must 
submit-to the commissioner its list of identified market arteries and recom
mended priorities for upgrading. The priority list mUst be prepared in ac
cordance with this section by the district engineer in consultation with county 
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and city engineers in the district. Each district engineer must hold one or 
more public meetings on the list and report to the commissioner in detail how 
the district upgrading priority list reflects testimony received in the public 
meetings. 

(b) In making its priority list each district must consider the priorities of 
counties, municipalities, regions and adjoining districts. Each district must 
submit to the commissioner a preliminary list of market arteries identified 
for upgrading by September I, I 985. 

Subd. 2. [SELECTION OF MARKET ARTERIES.] The district priority 
list must identify all market arteries and determine those in need of upgrad
ing. Roads considered for identification as market arteries must include 
roads connecting Minnesota with border states and provinces, roads con
necting interstate highways with state trunk highways, and roads connecting 
trunk highways with one another. In determining the need for upgrading 
market arteries, the district must consider shippers' needs, community 
views, road conditions, regional development plans and the plans of adjoin
ing districts. In identifying market arteries and determining the need for 
upgrading, the district must give priority to roads serving communities 
without al·cess to rail service or a year-round, ten-ton route. 

Subeli,•isien + Subd. 3. [IDENTIFICATION OF PROJECTS.] The com
missioner shall develop a priority list of trunk highway f0lfles le l,e aeltled 1e 
!he systefA et ffitlle5 elesignateel HAtlef seettt>A Hi9.832 improvements to up
grade market arteries identified in the district priority lists developed under 
this section. The commissioner shall consult with representatives of the 
trucking. shipping, and agricultural industries aRtl-, local authorities, and re
gional development commissions in developing the· list. -A fflHte shaH he 
atlaetl te the SesignateEI ffittte sysfeffi -aftef eempletion sf f686 impro, ements 
tltat j>fffi'i<le f0a<l st,ength aele~uate le eaFFY !he perniissible weights HAtlef 
seet-ieft 169.825 8f Wfteft the eommissiener eOten,ise 8etermines that aes-i-g
Rfttieft 0f a ffit:tte ts reasenable In developing the list the commissioner shall 
give highest priority to improvements that will eliminate prohibitions or re
strictions that interrupt year-roundfull service on market arteries. 

Sttb<h '2c [FU~IDl~IG OF ADDITIONS TG THE SYSTEM.] Ott My+ et 
eaeR- Y-eftf the eemmissiener ef Hftftft€e shaH €eft#y t6 the eolflmissiener the 
estimateEI inerease tft revenue te +he tFuflk: high,, a~ fl:lfla resulting ft:em. the 
ineFease iA !he gassline aftd Sj3eeial fuel e,eefse - tifteef seel;OO 2%.4l2. 'The 
eemmissiener -se-aU ~ -1--5- pet=eeHt 0f the inerease tft reven1:1e te the tfl:tftk 
highway Hlft6 •esulting ffflffl !he ine,ea";e iA !he gassline aftd Sj3eeial fuel 
e,,eise - tift6ef seetieA ~ aftd ~ pet=eeflt et futtwe iae,eases if, gassliae 
aftd Sj3eeial fuel e,eeise t&x ,evenues le !he tAtAk high•;, ay Hlft6 feF !he !"'F-
1"'5"" et subeli, isieR 1.- lff !he eYeR! that aellllll e"penelitu,es elufiAg any HSeal 
yea, are less e, g,eateF that, ~ pet=eeHt when esmpaFed le aellllll FeYeRue !he 
eommissioner -se-aU atiju-st his e~icpenElilures f.ef- the purpose ef subEli:l.'isien + 
feF tl,c fellswing yea,s iA eF<leF le aehieYe esmpliaaee with this subeli,•isisa. 

Sec. 11. Minnesota Statutes 1984, section 169.862, is amended to read: 

169.862 [PERMITS FOR WIDE LOADS OF BALED HAY AGRICUL
TURAL PRODUCTS.] 

The commissioner of transportation with respect to highways under the 
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commissioner's jurisdiction, and local authorities with respect to highways 
under their jurisdiction, may. issue an annual permit to_ enable a vehicle car
rying round laaie<I ~ bales of agricultural products, with a total outside 
width of the vehicle or the load not exceeding 11-1 /2 feet, to be operated on 
public streets and highways. PerITlits issued under this section are governed 
by the applicable provisions of section 169.86 except as otherwise provided 
herein and, in addition, carry the following restrictions: 

(a) The vehicles may not be operated between sunset and sunrise, when 
visibility is impaired by weather, fog, or other conditions rendering persons 
and vehicles not clearly visible at a distance of 500 feet, or on Saturday.;, 
St1:eelays, ttft& Sunday from noon until sunset, or on the days the following 
holidays are observed: New Year's Day, Memorial Day, Independence Day, 
Labor Day, Thanksgiving Day, and Christmas Day. 

(b) The vehicles may not be operated on interstate highways. 

(c) The vehicles may not be operated on a trunk highway with a pavement 
less than 24 feet wide. 

(d) A vehicle operated under the permit must be equipped with a retract
able or removable mirror on the left side so located that it will reflect to the 
driver a clear view of the highway for a distance of at least 200 feet to the rear 
of the vehicle. SiAml!aaeeus Rashing 9ffieef lights, tlS ~•evided ift see!ieH 
169.S9, __ s1:1Bdivision 4, mH-St_t.e tlispla)•e8 te the ff0ftt afta fe£tf 0f the Yehiele. 
+he Rashing 9ffieef lights fflllSI be lighie<I ooly wheft !he wialh el' !he lead 
e,leeeels ~ tfl:efteS-:, +he. fl~shing a-meet= ttght systeffi tS +ft adElition te i¼ft6 
seraFale ffelft !he ttifft signal sysleFA aH<I !he ha;sard warniag ligl,I !ry'Sleftr. 

(e) A vehicle operated under the permit must display red, orange, or yel
low flags,+;, /8.inches square, as markers at the front and rear and on both 
sides of the load. The load must be securely bound to the transporting 
vehicle. 

The fee for the permit is $24. 

Sec. 12. Minnesota Statutes 1984, section 169.871, is amended by adding 
· a sllbdivision to read: 

Subd. 7. [SHIPPER'S GOOD_ FAITH EXCEPTION.] The penalty im
posed by subdivision I shall not be imposed on a shipper who in good faith 
ships goods or tenders goods for shipment in a vehicle that does not exceed 
the maximum gross weight for which the truck is licensed under section 

· /68.0/3, subdivision le. 

For purposes of this section, ''good faith'' means that ( 1) the vehicle is 
licensed pursuant to section /68.0/3, subdivision le, (2) the operator of the 
vehicle is not under the control of the shipper, (3) the operator has requested 
that the vehicle be loaded to the maximum gross weight for which the vehicle 
is licensed, and (4) the road leading from the shipper's immediate place of 
shipment may be legally used for the allowed gross weight of the vehicle with 
its legally maximum load. 

Sec. 13. Minnesota Statutes 1984, section 169.872, subdivision I, is 
amended to read: 

Subdivision I. [RECORD KEEPING.] A person who weighs goods be-
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fore or after unloading or a person who loads or unloads goods on the basis of 
liquid volume measure shall keep a written record of the origin, weight and 
composition of each shipment, the date of loading or receipt, the name and 
address of the shipper, the total number of axles on the vehicle or combina
tion of vehicles, and the registration number of the power unit or some other 
means of identification by which the shipment was transported. The record 
shall be retained for 30 days and shall be open to inspection and copying by a 
state law enforcement officer or motor transport representative, except state 
conservation officers, upon demand. No search warrant is required to inspect 
or copy the record. This subdivision does not apply to a person weighing 
goods who is not involved in the shipping, receiving and transporting of those 
goods, or to a person weighing raw and unfinished farm products tran:S· 
ported in a single unit vehicle with not more· than three axles or by_ a trailer 
towed by a farm tractor when the transportation is the first haul of the 
product. 

Sec. 14. Minnesota Statutes I 984, section l 74A.06, is amended to read: 

174A.06 [CONTINUATION OF RULES gi; Pt!BLIC SERVICE C{}M
Ml881Q~I, PUBLIC YTlblTIES COMMl881ON, MID ggp,,,RTME~IT 
Qp TRAP.18P-ORTATIOP.J.] 

Orders and directives heretofore in force, issued or promulgated by the 
public service commission, public utilities :commission, or the department of 
transportation under authority of chapters 216A, 218, 219, and 221 remain 
and continue in force and effect until repealed, modified, or superseded by 
duly authorized orders or directives of the transportation regulation board. 
Rules adopted by the public service commission, public utilities commission 
or the department of transportation under authority of the following sections 
are transferred to the transportation regulation board and continue in force 
and effect until repealed, modified, or superseded by duly authorized rules of 
the transportation regulation board: 

(I) section 218.041 except rules related to the form and manner of filing 
railroad rates, railroad accounting rules, and safety rules; 

(2) section 219.40; 

(3) rules relating to rates or tariffs, or the granting, limiting, or modifying 
of pennits or certificates of convenience and necessity under section 
221.031, subdivision 1; 

(4) rules relating to the sale, assignment, pledge, or other transfer of a 
stock interest in a corporation holding authority to operate as a permit carrier 
as prescribed in section 221.151, subdivision I, or a local cartage carrier 
under section 221.296, subdivision 8; 

(5) rules relating to rates, charges, and practices under section 221.161, 
subdivision 4; and 

(6) rules relating to rates, tariffs, or the granting, limiting, or modifying of 
permits under sections 221.121. 221.151, and 221.296 or certificates of 
convenience and necessity.under section 221.296, SH~<li', isi~R 2 221.071. 

The board shall review the transferred rules, orders, and. directives and, 
when appropriate, develop and adopt new rules, orders, or directives within 
18 months of July I, 1985. 
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Sec. 15. Minnesota Statutes 1984, section 221.011, subdivision 13, is 
amended to read: 

Subd. 13. "Interstate carrier" means any person engaged in transporting 
property or passengers for hire in interstate.commerce in Minnesota, from or 
into Minnesota, or between any point in the state of Minnesota and the Do
minion of Canada. 

Sec. 16. Minnesota Statutes 1984, section 221.01 I, subdivision 25, is 
amended to read: 

Subd. 25. "Courier services carrier" means any person who offers· ex
pedited door-to-door transportation of packages and articles less than 100 
pounds in weight in vehicles with a ffl.atmfaet1:1:FeF's nominal ~ eaI3acit) 
registered gross vehicle weight and gross vehicle weight rating not exceed
ing eae left 15,000 pounds. 

Sec. 17. Minnesota Statutes 1984, section 221.025, is amended to read: 

221.025 [EXEMPTIONS.] 

Except as provided in sections 221.031 and 221.033, the provisions of this 
chapter do not apply to the transportation described below: 

(a) the transportation of students to or from school or school activities in a 
school bus inspected and certified under section 169 .45 I; 

(b) the transportation of rubbish as defined in section 443.27; 

(c) a commuter van as defined in section 221.0ll, subdivision 27; 

(d) authorized emergency vehicles as defined in section 169 .01, subdivi
sion 5, including ambulances, and tow trucks when picking up and trans
porting disabled or wrecked motor vehicles and when carrying proper and 
legal warning devices; 

(e) the transportation of grain samples under conditions prescribed by the 
board; 

(f) the delivery of agricultural lime; 

(g) the transportation of dirt and sod within an area having a SO-mile radius 
from the home post office of the person performing the transportation; 

(h) a person while exclusively engaged in the transportation of sand, 
gravel, bituminous asphalt mix, concrete ready mix, concrete blocks or tile, 
or crushed rock to or from the point of loading or a place of gathering within 
an area having a SO-mile radius from that person's home post office or a 
50-mile _radius from the site of construction or maintenance of public roads 
and streets; 

(i) the transportation of pulpwood, cordwood, mining timber, poles, posts, 
decorator evergreens, wood chips, sawdust, shavings, and bark from the 
place where the products are produced to the point where they are to be used 
or shipped; 

U) a person while engaged exclusively in transporting fresh vegetables 
from farms to canneries or viner stations, from viner stations to cann.eries, or 
from canneries to canneries during the harvesting, canning, or packing sea
son, or transporting potatoes, sugar beets, wild rice, or rutabagas from the 



3460 JOURNAL OF THE SENATE [65TH DAY 

field of production to the first place of delivery or unloading, including a 
processing plant, warehouse, or railroad siding; 

(k) a person engaged in transporting property or freight, other than house
hold goods and petroleum products in bulk, entirely within the corporate 
limits of a city or between contiguous cities except as provided in section 
221.296; 

(I) the transportation of unprocessed dairy products in bulk within an area 
having a 100-mile radius from the home post office of the person providing 
the transportation; 

(m) a person engaged in transporting agricultural, horticultural, dairy, 
livestock, or other farm products within an area having a 25-mile radius from 
the person's home post office. The carrier may transport other commodities 
within the 25-mile radius if the destination of each haul is a farm. +lie ewRef 

ef a ~ O}:lera:t:ing ttOOef ff'H5 13rovision shall ~ #te o\\ Rer' s ft9:ffle aHa 
ftiltlfess ffi pFOffliReRI ¥isiele leffeFS 0R !Re etl!siee ef !Re ea!, ef !Re IR>eb-

Sec. 18. Minnesota Statutes 1984, section 221.031, subdivision 2, is 
amended to read: 

Subd. 2. [PRIVATE CARRIERS.] (a) Private carriers operating vehicles 
licensed and registered for a gross weight of more than 12,000 pounds, shall 
comply with rules adopted under this section applying to maximum hours of 
service of drivers, safe operation of vehicles, equipment, parts and acces
sories, leasing of vehicles or vehicles and drivers, and inspection, repair, and 
maintenance. 

(b) In addition to the requirements in paragraph (a), private carriers oper
ating vehicles licensed and registered for a gross weight in excess of 26,000 
pounds shall comply with rules adopted under this section relating to driver 
qualifications. 

(c) The requirements as to driver qualifications and maximum hours of 
service for drivers do not apply to private carriers who are (I) public utilities 
as defined in section 216B.02, subdivision 4; (2) cooperative electric asso
ciations organized under chapter 308; (3) telephone companies as defined in 
section 237 .01, subdivision 2; or (4) who are engaged in the transportation of 
construction materials, tools and equipment from shop to job site or job site to 
job site, for use by the private carrier in the new construction, remodeling, or 
repair of buildings, structures or their appurtenances. 

(d) The driver qualification rule eees and the hours of service rules do not 
apply to vehicles controlled by a farmer and operated by a farmer or farm 
employee to transport agricultural products or farm machinery or supplies to 
or from a farm if the vehicle is riot used in the operations of a motor carrier 
and not carrying hazardous materials of a type or quantity that requires the 
vehicle to be marked or placarded in accordance with section 221.033. 

Sec. 19. Minnesota Statutes 1984, section 221.031, subdivision 6, is 
amended to read: 

Subd. 6. [VEHICLE IDENTIFICATION RULE.] The following carriers 
shall comply with the vehicle identification rule of the commissioner: 

(I) motor carriers, regardless of the weight of the vehicle; 
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(2) private carriers operating vehicles licensed and registered for a gross 
weight of 12,000 pounds or more; and 

(3) vehicles providing transportation described in section 221.025 which 
are licensed and registered for a gross weight of 12,000 pounds or more 
except those providing transportation described in section 221:025, clauses 
(a), (c), and (d). 

The vehicle identification rule of the commissioner may not be more 
stringent than the marking requirements imposed on private carriers by the 
United States department of transportation under Code of Federal Regula
tions, title 49, se.ction 397.21, clauses (b) and (c). 

Vehicles described in clauses /2) and /3) that are operated by farmers or 
farm employees and have four or fewer axles are not required to comply with 
the vehicle identification rule of the commissioner. 

Sec. 20. Minnesota Statutes 1984, section 221.033, is amended to read: 

221.033 [REGULATION OF HAZARDOUS MATERIALS.] 

Subdivision I. [REQUIREMENTS.] Except as provided in subdivisions 2 
and 3, no person may transport or have transported or shipped within the state 
of Minnesota a hazardous material, hazardous substance, or hazardous waste 
except in compliance with United States Code, title 49, sections 1801 to 181 I 
and the provisions of Codeof Federal Regulations, title 49, sections 171 to 
199. 

Subd. 2. [EXCEPTION.] Farmers or their employees transporting diesel 
fuel, gasoline, agricultural chemicals, or agricultural fertilizers for use on 
the transporter's farm are not required to comply with the driver qualifica
tion rules of the commissioner or with the shipping paper requirements of the 
Code of Federal Regulations, title 49, parts 172.200 and 177.817 or with 
part 397.7(8) or 397.9/A) of the Federal Motor Carrier Safety Regulations 
when: 

( 1) transporting dies.el fuel or gasoline in motorized tank truck vehicles of 
less than 1,500 gallon capacity owned by the transporter, or in tanks se
curely mounted in other motor vehicles with a gross vehicle weight of less 
than 12,000 pounds and owned by the transporter; or 

/2) transporting agricultural chemicals and agricultural fertilizers. 

Subd. 3. [VARIANCE, RULES.] The commissioner shall adopt rules 
which provide a procedure for graflting a variance from those regulations 
adopted under subdivision I which prescribe specifictitions for tank motor 
vehicles used to transport gasoline. The variance may be granted only to 
persons who transport gasoline in tank motor vehicles with a capacity of 
3,000 gallons or less which were.manufactured between 1950 and 1975 ac
cording to American society of mechanical engineers specifications in effect 
at the time of manufacture. The commissioner shall prescribe alternative 
requirements to assure the safety of the tank motor vehicles operated under 
the variance, and shall register each tank motor vehicle_ operated under the 
variance. · · 

Sec. 21. Minnesota Statutes 1984, section 221.131, is amended by adding 
a subdivision to read: 
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Sub</. 6. [COURIER SERVICE CARRIERS; IDENTIFICATION 
CARDS.] The commissioner shall issue distinct annual identification cab 
cards for vehicles that provide courier service under a permit issued by the 
board. A courier service identification cab card may not be issued for a 
vehicle that has a registered gross vehicle weight or gross vehicle weight 
rating in excess of lS,000 pounds. 

Sec. 22. Minnesota Statutes 1984, section 221.161, subdivision I, is 
amended to read: 

Subdivision I. [FILING; HEARING UPON BOARD INITIATIVE.] 
Every permit carrier, including a livestock carrier but not including a local 
cartage carrier, shall fiJe and maintain with the commissioner a sehed:ule ef 
tariff showing rates and charges for the transponation of persons or propeny. 
The filing with and acceptance by the commissioner of these tariffs, in ac
cordance with the rules relating to the sehedHles tariffs, constitutes notice to 
the public and interested parties of the contents of the tariffs. SehedHles Tar
iffs must be prepared and filed in accordance with the rules and regulations of 
the commissioner. The commissioner shall not accept for filing sehedules 
tariffs which are unjust and unreasonable .or unjustly discriminatory or un
duly preferential or prejudicial or otherwise in violation of the provisions of 
this section. If the sehedHles tariffs appear to be unjust or unreasonable or 
unjustly discriminatory or unduly preferential or prejudicial or otherwise in 
violation of this section, the board after notification and investigation by the 
depanment may suspend and postpone the effective date of the sehedHles 
tariffs and assign the sehedHles tariffs for hearing upon notice to the permit 
carrier filing the proposed sehedHles tariffs and to other interested panies, 
including users of the service and competitive carriers by motor vehicle and 
rail. At the hearing, the burden of proof is on the permit carrier filing the 
proposed seltedHle ef ffiles ftll<i eiia,ges tariff to sustain the validity of the 
proposed schedule of rates and charges. SehedHles e,f ffiles ftll<i eiia,ges Tar
iffs for the transportation of livestock are not subject to rejection, suspension, 
or postponement by the board, except as provided in subdivisions 2 and 3. 
The tariffs and subsequent supplements to them or reissues of them must 
state the effective date, which may not be less than ten days following the 
date of filing, unless the period of time is reduced by special permission of 
the ee&FEl commissioner. 

Sec. 23. Minnesota Statutes 1984, section 221.185, subdivision 4, is 
amended to read: 

Subd. 4. [FAILURE TO COMPLY.] Except as provided in subdivision 
Sa, failure to comply with the requirements of sections 221.141 and 221.296 
relating to bonds and insurance, 221. 131 relating to permit renewal, 
221.071, 221.131, or 221.296 relating to annual vehicle registration or per
mit renewal, or to request a hearing within 45 days of the date of suspension, 
is deemed an abandonment of the motor carrier's permit or cenificate and the 
permit or cenificate must be canceled by the commissioner. 

Sec. 24. Minnesota Statutes 1984, section 221.185, is amended by adding 
a subdivision to read: 

Subd. Sa. [REINSTATEMENT AFTER CANCELLATION.] A motor 
carrier whose permit or certificate is canceled for failure to comply with 
sections 221.141 and 221.296 relating to bonds and insurance may ask the 
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board to review the cancellation. Upon review,. the board shall rescind the 
cancellation if: ( 1) the motor carrier presents evidence showing that before 
the effective date of the notice of cancellation issued under section 221.185, 
subdivision· 5, the motor carrier had obtained and paid for the insurance 
required by sections 221.141 and 221.296, and the rules of the commis
sioner, and (2) the commissioner informs the board that the motor carrier 
has complied with the requirements of sections 221.141 and 221.296 and the 
rules of the commissioner. 

Sec. 25. Minnesota Statutes 1984, section 221.231, is amended to read: 

221.231 [RECIPROCAL AGREEMENTS.] 

The commissioner may enter into reciprocal agfeements with the regula
tory bodies of other states and the provinces of the Dominion·- of Canada, 
whereby the payment of the -Yeltiele fee fees provided in section 221.131 
heFeaf 27 may be waived in whole or in part as te resideRts ef <>r eOFf>OmlioRs 
0F fUtffnershiJ:JS for motor carriers having an established place of business in 
~ that state or province, enteFiRg iHte the Feeipreeol agreement wtth the 
eefflfflissieneF,; provided that reciprocal privileges are extended under 5tt€ft, 
the agreement to Fesidents motor carriers of ·this state anti te em=peFatiens ffl' 

JlllFIRerskiJlS w"6 haYe"" established Jlloee ef busiRess ffl this stete. 

Sec. 26. Minnesota Statutes 1984, section 221.291, subdivision I, is 
amended to read: 

Subdivision I. [VIOLATION.] Except as provided in subdivisions 3 and 
4. a person who commits, procures, aids or abets or conspires to commit, or 
attempts to commit, aid or abet in the violation of a provision of this chapter 
or a valid order or rule of the commissioner or board issued hereunder, 
whether individually or in connection with one or ~ more persons or as 
principal, agent, or accessory, shall be guilty of a misdemeanor, and every 
person who falsely, fraudulently, forcibly, or willfully induces, causes, 
coerces, requires, pennits, or directs another to violate a provision of this 
chapter, is likewise -guilty of a misdemeanor. Every distinct Violation is a 
separate offense. 

Sec. 27. (221.60] [REGISTRATION OF INTERSTATE CARRIERS.] 

Subdivision I. [PROCEDURE.] A motor carrier may transport persons or 
property for hire in interstate commerce in Minnesota only if it first: 

(I) complies with section 221.141; 

(2) either registers with the commissioner the Interstate Commerce Com
mission operating authority that it intends to exercise, or registers and de
scribes the_ transportation it pe,forms under an exemption contained in the 
Interstate Commerce Act, United States Code, title 49; and 

(3) purchases an interstate identification stamp or an interstate registra
tion trip permit for each vehicle to be ·used in interstate transportation in 
Minnesota. 

Subd. 2. [FORM AND FEES.] A motor carrier engaged in interstate 
commerce shall register .its' interstate transportation authority or exemption 
before February 1 of each year on a form prescribed by the commissioner. 
The fee for the initial registration is $25. The fee for each identification 
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stamp is $5; however, a lesser fee may be collected pursuant to a reciprocal 
agreement authorized by section 28. No Jee may be collected from a local 
cartage carrier that provides interstate transportation only within the zone 
described in United States Code, title 49, section 10526(b)( 1 )( 1984 ). A local 
cartage carrier shall register its interstate transportation each year when it 
pays the local cartage carrier permit or annual renewal fee. 

Subd. 3. [FAILURE TO REGISTER.] Failure to register for three con
secutive years cancels the carrier's registration. The commissioner must 
give 30 days notice of the cancellation to the carrier at the carrier's last 
known address. 

Subd. 4. [CAB CARD.] A carrier required to register under this section 
shall obtain the National Association of Regulatory Utility Commissioners 
cab card described in Code of Federal Regulations, title 49, section 
1023.36, and affix the stamp to the cab card. A cab card bearing a current 
Minnesota interstate ideQtiflcation stamp must be carried in the cab of a 
vehicle operated/or hire in interstate commerce-in Minnesota. 

Subd. 5. [TEMPORARY INTERSTATE REGISTRATION.] An inter
state registration trip permit valid for ten days from the date of issue may be 
issued to a motor carrier e_ngaged in interstate commerce that: 

( 1) complies with section 221.141; 

(2) either registers its interstate operating authority or registers and de
scribes the transportation it performs under an exemption contained in the 
Interstate Commerce Act, United States Code, title 49; and 

/3) pays a state fee of $5 for each permit. 

Subd. 6. [TRANSFER OF AUTHORIZATION DOCUMENT.] A motor 
carrier engaged in interstate commerce may not transfer or sell or allow 
another carrier to use its interstate identification stamp, its interstate regis
tration trip permit, or its cab card. HoWever, a cab card and identification 
stamp may be transferred to a leased vehicle operated under the authority of 
the motor carrier to whom the cab card and identification stamp were issued. 

Sec. 28. Minneso~a Statutes 1984, section 221.65, is amended to read: 

221.65 [RECIPROCAL AGREEMENTS.] 

Nothing in seetiens ~ 16 ~ this chapter shall be construed to 
impair the authority of the commissioner to enter into reciprocal agreements 
with the regulatory bodies of other states and the provinces of the Dominion 
of Canada, as provided in section 221.231. 

For the purposes of section 221.231, the commissioner shall be deemed to 
be the successor of the department of public service. The commissioner may 
exercise any power, duty or function heretofore conferred by law or agree
ment upon the department of public service to the extent necessary to pre
serve any reciprocal agreement heretofore concluded under the provisions of 
section 221. 23 I. Nothing in this section shall be construed to prevent the 
negotiation of new or replacement agreements as conditions and circum
stances may warrant. 

Sec. 29. Minnesota Statutes 1984, section 221.67, is amended to read: 

221.67 [SERVICE OF PROCESS.] 
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The use of any of the public highways of this state for the transportation of 
persons or property for compensation by a motor carrier in interstate com
merce shall be deemed an irrevocable appointment by the carrier of the sec
retary of state to be his true and lawful attorney upon whom may be served all 
legal process in any action or proceeding brought under seetieft ~ this 
chapter_against him or his executor, administrator, personal representative, 
heirs, successors or assigns. This lise ·is ·a signification of agreement by the 
interstate motor carrier that· anY process in any action against him or his 
executor, administrator, personal representative, heirs, successors, or as
signs which is so served shall be of the same legal force and validity as if 
served upon him personally. Service shall be made by serving a copy thereof 
upon the secretary of state or by filing a copy in his office, together with 
payment of a fee of $15, and the service shall be sufficient service upon the 
absent motor carrier if notice of the service and a copy of the process are 
within ten days thereafter sent by mail by the plaintiff to the defendant at his 
last known address and the plaintiff's affidavit of compliance with the provi
sions of this section and sections~ ¼a 27, 221.65, and 221.68 is at
tached to the summons. 

Sec. 30. Minnesota Statutes 1984, section 221.68, is amended. to read: 

221.68 [VIOLATIONS; PENALTIES.] 

Any person who violates or procures, aids, or abets violation of, or fails to 
comply with, the provisions of sections ~ ¼a ~ 27 to 29 or any 
valid order or rule of the commissioner or board issued hereunder shall be 
guilty of a misdemeanor; and, additionally, shall be subject to a penalty of 
$50 for each and every day.of such failure to so comply, to be recovered for 
the state in a civil action. Each dis.tine! violation shall be a separate offense. 

Sec. 31. Minnesota Statutes 1984, section 221.81, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] For the purposes of this section, the 
terms used in this section have the· meanings given theffi in this subdivision. 

(a) "Building mover" means a person, corporation, or other entity who 
raises, supports off the foundation, and moves buildings on and over public 
streets and highways. Building mover does not include a person who moves 
manufactured homes or modular homes, farmers moving their own farm 
buildings, or persons moving buildings which are less than 16 feet wide by 20 
feet long. · 

(b) "Political subdivision" means a city, town, or county. 

(c) "Road authority" has .the meaning given it in section 160.02, subdivi: 
sion 9. 

Sec. 32. Minnesota Statutes· 1984, section 505: 18, is amended to read: 

505.18 [MINNESOTA COORDINATE SYSTEM.] 

The system of plane coordinates which has been established by the Na
tional Ocean Survey/National Geodetic Survey, formerly the United States 
Coast and Geodetic Survey or its successors, for defining and stating the 
geographic positions or locations of points on the surface of the earth within 
the state of Minnesota is hereafter to be known and designated as the "Min-
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nesota Coordinate System of 1927.and the Minnesota Coordinate System of 
1983." 

For the purpose of the use of this system the state is divided into a "North 
Zone,'' a .. Central Zone," and a .. South Zone." 

The area now included in the following counties shall constitute the North 
Zone: Beltrami, Clearwater, Cook, Itasca, Kittson, Koochiching, Lake, 
Lake of the Woods, Mahnomen, Marshall, Norman, Pennington, Polk, Red 
Lake, Roseau, and Saint Louis. 

The area now included in the following counties shall constitute the Cen
tral Zone: Aitkin, Becker, Benton, Carlton, Cass, Chisago, Clay, Crow 
Wing, Douglas, Grant, Hubbard, Isanti, Kanabec, Mille Lacs, Morrison, 
Otter Tail, Pine, Pope, Steams, Stevens, Todd, Traverse, Wadena, and 
Wilkin. 

The area now included in the foll owing counties shall constitute the South 
Zone: Anoka, Big Stone, Blue Earth, Brown, Carver, Chippewa, Cotton
wood, Dakota, Dodge, Faribault, Fillmore, Freeborn, Goodhue, Hennepin, 
Houston, Jackson, Kandiyohi, Lac qui Parle, Le Sueur, Lincoln, Lyon, 
McLeod, Martin, Meeker, Mower, Murray, Nicollet, Nobles, Olmsted, 
Pipestone, Ramsey, Redwood, Renville, Rice, Rock, Scott, Sherburne, 
Sibley, Steele, Swift, Wabasha, Waseca, Washington, Watonwan, Winona, 
Wright; and Yellow Medicine. 

Sec. 33. Minnesota Statutes 1984, section 505.19, is amended to read: 

505.19 [ZONES; LAND DESCRIPTIONS.] 

As established for use in the North Zone, the Minnesota Coordinate Sys
tem of 1927 or the Minnesota Coordinate System of 1983 shall be named, and 
in any land description in which it is used it shall be designated, the "Min
nesota Coordinate System of 1927, North Zone or the Minnesota Coordinate 
System of 1983, North Zone." 

As established for use in the Central Zone, the Minnesota Coordinate 
System of /'927 or the Minnesota Coordinate System of 1983 shall be named, 
and in any land description in. which it is used it shall be designated, the 
"Minnesota Coordinate System of 1927, Central Zone or the Minnesota Co
ordinate System of 1983, Central Zone." 

As established for use in the South Zone, the Minnesota Coordinate Sys
tem of 1927 or the Minnesota Coordinate System of 1983 shall be named, and 
in any land description in which it is used it shall be designated, the "Min
nesota Coordinate System of 1927, South Zone or the Minnesota Coordinate 
System of 1983, South Zone." 

Sec. 34. Minnesota Statutes 1984, section 505.20, is amended to read: 

505.20 [X-AND Y-COORDINATES.J 

The plane eaeFElifta~es ef coordinate values for a point on the earth's sur
face, to be used ½ft CJ[f)Fessing to express the geographic position or location 
of such point in the appropriate zone of this system, shall consist of two 
distances, expressed in U.S. Survey feet and decimals of a foot when using 
the Minnesota Coordinate System of 1927 and expressed in meters and dec
imals of a meter when using the Minnesota Coordinate System of 1983. One 
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of these distances, to be known as the "x-coordinate," shall give the position 
in an east-and-west direction; the other, to be known as the "y-coordinate," 
shall give the position in a north-and-south direction. These coordinates shall 
be made to depend upon and conform to 11,e ee0Fdi11a1es, oo the Mi1111ese1a 
CooFElintHe S) stem, ef $e triaegulat-ioa &REI ·tF&11efse SfftfteBs ef ~ YRffee 
Smles t08Sf ftft0 Geodetie &H=Yey ~ ·tfte stffle ef ~4innesotft,· as- these 
eeeFdi11ates IHl¥e l>eeft aelet'mi11eel l>y 11,e saiel &H=Yey plane rectangular co
ordinate values for the monumented horizontal control stations of the North 
American Horizon1al Geodetic Control Network as published by the Na
tional Ocean Survey/National Geodetic Survey (NOS!NGS) or its successors 
and whose plane coordinates have been computed on the systems defined in 
this chapter. The station may be used for establishing a survey connection to 
either Minnesota Coordinate System, 1927 or 1983. 

Sec. 35. Minnesota Statutes 1984, section 505.22, is amended to read: 

505.22 [QEHd'!ITIO~I 9¥ MINNESOTA COORDINATE 8¥8'.fEM 
SYSTEMS DEFINED.] 

(a) For purposes of more precisely defining the Minnesota Coordinate 
System of 1927, the following definition by the ~ Stale& teaSI aB<i 
National Ocean Survey/National Geodetic Survey is adopted: 

The Minnesota Coordinate System of 1927, North Zone, is a Lambert 
conformal conic projection of the Clarke spheroid of 1866, having standard 
parallels at north latitudes 47 degrees 02 minutes and 48 degrees 38 minutes, 
along which parallels the scale shall be exact. The origin of coordinates is at 
the intersection of the meridian 93 degrees 06 minutes west of Greenwich 
and the parallel 46 degrees 30 minutes north latitude. This origin is given the 
coordinates: x equals 2,000,000 feet and y equals 0 feet. 

The Minnesota Coordinate System of 1927, Central Zone, is a Lambert 
conformal conic projection of the Clarke spheroid of 1866, having standard 
parallels at north latitudes 45 degrees 37 minutes and 47 degrees 03 minutes, 
along which parallels the scale shall be exact. The origin of coordinates _is at 
the intersection of the meridian 94 degrees 15 minutes west of Greenwich 
and the parallel 45 degrees 0Ominutes north latitude. This origin is given.the 
coordinates: x equals 2,000,000 feet and y equals 0 feet. . 

The Minnesota Coordinate System of 1927, South Zone,· is a Lambert 
conformal conic projection of the Clarke spheroid of 1866, having standard 
parallels at north latitudes 43 degrees 47 minutes and 45 degrees 13 minutes, 
along which parallels the scale shall be exact. The origin of coordinates is at 
the intersection of the meridian. 94 degrees 00 minutes west of Greenwich 
with the parallel 43 degrees 00 minutes. north latitude, such origin being 
given the coordinates: x equals 2,000,000 feet and y equals 0 feet. 

(b) !Rte ~ositioe ef fRe ~1iHResota CoofflimKe System shall fie ft6 fllftfkee eR 
~ ~ ~ tfiaegulation et= tffwei=se Sfatiens estal:,lisReEI ift eofifeffflit~ 
willt stanelei'<ls eaep!eel i,,. 11,e ~ Stale& teaSI aB<i Geeeletie S......ey fef 
Hfst eFEler &Rd seeonEI effier w-eff;- whase geeEletie 13ositiens·htw,e eeeft" flg
itlly- atljuSleEI 8ft die Neffh ft.:mefieftft EffHUffl: ef -1-W+, ftftEl Wft9Se eeeFdieates 
heYe l!ee!! eeffl!lU!eel 01111,e ~ hefeil! elefi11eel. Ally Sll€lt s!a!i0II -r be 
tl8e0 fer eo•eBliohiitg a ~ eeRReetioR with the }.4iRneoota Coeffiinate 
System For purposes of more precisely defining the Minnesota Coordinate 
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System of 1983, the following definition by the Nationol Ocean Survey/Na
tional Geodetic Survey is adopted: 

The Minnesota Coordinote System of 1983, North Zone, is a Lambert 
conformal conic projection of the North. American Geocentric Datum of 
1983, having standard parallels at north latitudes 47 degrees 02 minutes and 
48 degrees 38 minutes, along which parallels thescale shall be exact. The 
origin of coordinates is at the intersection of the meridian 93 degrees 06 
minutes west of Greenwich with the parallel 46 degrees 30 minutes north 
latitude. This origin is given the coordinates: x equals B()(J,000 meters and y 
equals 100,000 meters. 

The Minnesota Coordinote System of 1983, Central Zone, is a Lambert 
confofmal conic projection of the North American Geocentric Datum of 
1983, having standard parallels at north latitudes 45 degrees 37 minutes and 
47 degrees 03 minutes, along which parallels the scale shall be exact. The 
origin of coordinates is at the intersection of the meridian 94 degrees 15 
minutes west of Greenwich with the parallel 45 degrees 00 minutes north 
latitude. This origin is given the coordinotes: x equals 800,000 meters and y 
equals 100,000 meters. 

The Minnesota Coordinate System of 1983, South Zone, is a Lambert 
conformal conic projection of the North American Geocentric Datum of 
1983, having standard parallels at North latitudes 43 degrees 47 minutes and 
45 degrees 13 minutes, along which parallels ihe scale shall be exact. The 
origin of coordinates ts ai the iiitersection of the meridian 94 degrees 00 
minutes_ west of Greenwich with the parallel 43 degrees 00 minutes north 
latitude. This origin is given the coordinates: x equals 800,000 meters and y 
equals 100,000 meters. 

Sec. 36. Minnesota Statutes 1984, section 505.23, is amended to read: 

505.23 [WHERE COORDINATES RECORDED.] 

No coordinates based on the Minnesota Coordinate System, purporting to 
define the position of a point on a land boundary, shall be presented to be 
recorded in any public land records or deed records unless such point is 
witllin one-half mile -of a tfleegHletieR 8f tFll'.'eFse horizontal control station 
established in e<;:mformity. with the standards prescribed in _ section ~ 
505 .20; provided that said one-half mile limitation may be modified by a duly 
authorized state agency to meet local conditions. 

Sec. 37. Minnesota Siatutes 1984, s~ction 505.24, is amended to read: 

505:24 [LIMITATION OF USE.] 

The use of the term "Minnesota. Coordinate System of 1927, North, Cen
tral, or South Zone or Minnesota Coordinate System of 1983, North, Cen
rral, or South Zone" on any map, report of survey, or other document, shall 
be limited to coordinates based on the Minnesota Coordinate System as de-
fined in this chapter. · 

Sec. 38. (505.28] [LAST USE OF 1927 COORDINATE SYSTEM.] 

The Minnesota Coordinate System of 1927 must not be used after De
cember 31, 1992. The Minnesota Coordinate System of 1983 is the sole co
ordinate system that may be used after that date. 
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Sec. 39. Laws 1979, chapter 280, section 2, as amended by Laws 1982, 
chapter 617, section 25, is amended to read: 

Sec. 2. [APPROPRIATION.] -Subdivision I. $52,000,000, or so much 
thereof as is determined to be needed; is appropriated from the Minnesota 
state transportation fund to the department of transportation to be expended 
for disbursement in the form of grants by the commissioner of transportation 
for .construction and reconstruction of key bridges on the state transportation 
system and shall be allocated pursuant to subdivisions 2 and 3. The appro
priation shall not lapse, but shall remain available until expended. 

Subd. 2. $50,000,000 or so much thereof as is needed, is available for 
expenditure at a rate not exceeding $12,500,000 per fiscal year for grants to 
political subdivisions for construction and reconstruction of key bridges on 
highways, streets and roads under their jurisdiction. The grants shall not 
exceed the following aggregate amounts: 

$8,500,000 $11,.500,000 

(2) To home rule charter and statutory citie:ss ___ __;$1,,lf-;,lcl00Y40,1;,lc!QWOO 
$1,500,000 

(3) To town,s..s __ _,,$? 1 ,000;000 

Additional grants may be made in an aggregate amount not to exceed 
$19,SQQ,0QQ $16,500,000 to the political subdivisions to match federal-aid 

- grants for construction and reconstruction of key bridges under their juris
diction. Appropriations made in subdivisions I, 2, or 3 may also be used for 
the following purposes: 

(I) The costs of abandoning an existing bridge that is deficient and is in 
need of replacement, but_ where. no replacement wiH be made. 

(2) The costs of constructing a road .or street .that would facilitate the 
abandonment of an existing bridge determined to be deficient. The construc
tion of the road or street must be judged to be more cost efficent than the 
reconstruction or replacement of the existing bridge. 

Subd. 3. An additional amount riot to exceed $3,000,000 $1,500,000 is 
available for grants for preliminary engineering and environmental studies 
pursuant to section 3. 

Sec. 40. [SPECIAL PERMIT.] 

Subdivision 1. [PERMIT TO BE ISSIJED.] Notwithstanding any law to 
the contrary the commissioner of .transportation. shall issue. one special pe'r
mit authorizing the operation for _testing purposes of a three vehicle combi
nation consisting of a motor vehir:/e. a "motorized hitch" and a trailer. The 
permit is valid for one year from the date of issuance. The annual fee for the 
permit is $30. The permit is subject to all applicable provisions of Minnesota 
Statutes 1984,. section 169.86, except as otherwise provided in this subdivi
sion. The holder of the permit is ,esponsible for all liability for personal 
injury, property damage or time lost, which may occur as a result of the 
operation of the combination for which the permit is issued. and must, if a 
claim is made against the state or a department, division officer or employee 
thereof arising from such operation, defend, indemnify and hold them 
harmless. 



3470 JOURNAL OF THE SENATE [65THDAY 

Subd. 2. [REPEALER.] This section is repealed July 31, 1986. 

Sec. 41. [161.1231] [PARKING FACILITIES FOR 1-394.] 

Subdivision I. [AUTHORITY TO CONSTRUCT.] Notwithstanding sec
tion 161 .123 or any other law, the commissioner may acquire land by pur
chase, gift, or eminent domain for parking facilities described_ in this section 
and may construct. operate, repqir, and. maintain parking faci#ties p,ri
marily to Serve vehicles traveling the rrmt(! in the interstate highway system 
described in section 161 .123, clause (2), also known as l-394. Other vehi-
cles may use the parking facilities when space is available. · 

Subd. 2. [RULES AND PROCEDURES.] The commissioner sha[[adopt 
rules and establish procedures for the operation and use of the parking fa
cilities. The rules are exempt from the· requirements of chapter 14. A copy of 
the rules that regulate use of the facilities by drivers must be posted in each 
parking facility. The rules must: · 

( I) establish incentives, which must include preferential parking loca
tions, to encourage drivers of vehicles that trave/1-394 and that are occupied 
by two or more persons to use the facilities; 

(2) define peak travel hours and provide that during peak travel hours 
single-occupant vehicles be charged a surcharge to bring the parking Jee for 
those vehicles to approximately the same level as parking fees charged in the 
private parking ramps located in Minneapolis; 

( 3) provide preferential parking locations for vehicles licensed and 
operated under section 168.021; 

(4! establish application, permit, and use requirements; and 

(5) provide for removal and impoundment of vehicles and assessment of a 
service fee on vehicles parked in . violation of this section and the rules 
adopted under it. 

Subd. 3. [FEDERAL AID.] The commissioner may cooperate with the 
federal government or any agency of the federal government and may 
comply with the law of the United States and regulations adopted under those 
laws so that federal money available for construction of parking ramps de
scribed in the Surface Transportation Assistance Act of 1982, section 127, 
,nay be obtained. 

Subd. 4. [AGREEMENTS; LEASES.] (a) The commissioner may make 
agreements wiih or may lease the parking facilities to the city of Minneapolis 
or to a private party. The agreement or lease may allow the city of Minne
apolis or private· party to Operate the facilities according to the· commis
sioner's rules and procedures and to collect the fees established by the com
missioner. 'The commissioner shall require a private operator to obtain 
liability insl!rance in an amount prescribed by the commissioner to insure 
the operator and the state against all claims occurring because of the exis
tence of the agreeme,wor lease. -The agreement may proVide for reasonable 
compensation. 

(b). The commissioner may• negotiate 'the agreement or lease without re
quiring competitive bids. -The terms of an agreement or lease must be ap
proved by the federal agency that grants money for the construction of the 
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facilities. 

Sub<!. 5. [FEES.] The commissioner shall establish and collect fees for use 
of the parking facilities. The fees must be established and adjusted in com
pliance with United States Code, title 23, section 137, and are not subject to 
Minnesota Statutes, chapter 14, including section 14.38, s_ubdivisions 5 to 9, 
or section 16A.128. · 

Subd. 6. [ENFORCEMENT.] This section must be eriforced in the same 
manner as parkir,g ordinances or laws are enforced in Minneapolis. The 
commissioner may revoke the permit or refuse to issue a permit to a person 
who repeatedly violates subdivision 7 Or the rules of the commissioner. 

Subd. 7. [PROHIBITION.] A person may not park a motor vehicle in a 
parking facility described in subdivision 1 except in compliance with sub
division 5 and the rules of the commissioner adopted under subdivision 2. 
Violation of this subdivision is a ·inisdemeanot. 

Subd. 8. [SPECIAL ACCOUNT.] Fees collected by the commissioner 
unde_r this section _must be deposited in the state· treasury and credited to a 
special account. Money in the account is appropriated to the commissioner 
to operate, repair, and maintain the parking facilities and the high occu
pancy vehicle lanes on 1-394. 

Subd, 9. [LOAN BY MINNEAPOLIS.] Notwithstanding the provisions of 
any statute or home. rule charter to-the contrary, the- city of Minneapolis may 
incur indebtedness and may issue ·and sell bonds and other obligations 
pledging the full faith and credit of the city to its payment for the purpose of 
loaning and may loan money to the. commissioner for deposit in the state 
treasury to the credit of the trunk highway fund in an amount sufficient for the 
construction of parking facilities described in subdivision I without submit
ting-the question of the issuance of the bonds to the electors. Except as pro
vided in this subdivision, the bonds shall be issued and sold according to the 
provisions of chapter 475. When funds are received by the state from federal 
aid allotted to the construction of the parking facilities described in subdivi
sion 1, the commissioner must pay those funds to the city from the trunk 
highway fund together with any interest or inflation adjustment thereon 
which is included in the federal aid. 

Subd. 10. [LOCAL APPROVAL.] Subdivisions 1 to 8 are effective the 
day following final enactment. Subdivision 9 is effective the day after com
pliance with Minnesota Statutes, section 645.021, subdivision 3, by the gov
erning body of the city of Minneapolis. 

Sec. 42. [STUDY.] 

The transportation committees of the senate and of the house of represen
tatives, the subcommittee on agriculture, transportation and semi-state 
agencies of the senate finance committee and the division on agriculture, 
transportation and semi-state agencies of the house of representatives ap
propriations committee, shall jointly study: 

(I) appropriate sizes and weights of vehicles and combinations on streets 
and highways in the state; 

(2) the ec01wmic effects of current and proposed limits on sizes and 
weights; and 
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( 3) the expenditure and revenue implications of current and proposed 
limits on sizes and weights. 

The study shall utilize existing staff of the committees conducting the 
study. The committees shall jointly report to the legislatute on thf? results of 
the study by January 15, 1986. · 

Sec. 43. [REPEALER.] 

Minnesota Statutes 1984, sections 221.296, subdivision 2; 221.61; 
221.62; 221.63; 221.64; and 221.66, are repealed. Section 7 is repealed 
January 1, 1988. 

Sec. 44. [EFFECTIVE DATE.] 

Sections 1, 2, 8, 9, 12, 13, 14, 17, 18, 19,. 20, 23, 24, 25, 26, 28, 29, 30, 
31, 32, 33, 34, 35, 36, 37, 38, 39, 40, 41, and 42 are effective the day 
following final enactment. Section 3 is effective June 1, 1985. Section 4 is 
effective January 1, 1988. Sections 5, 6, and 7 are effective January 1, 
1986." 

Delete the title and insert: 

"A bill for an act relating to transportatjon; removing the 24-foot restric
tion on county state-aid money needs;. changing the definition of urban and 
rural counties; providing for apportionments in calendar years 1986 and 
1987; establishing conflict of interest requirements for court-appointed com
missioners in condemnation; providing for relocation and disposal of histor
ically significant buildings or structures; denying certain contracts to persons 
convicted of contract crimes; modifying penalties for certain -seasonal weight 
violations; providing for priority list of market artery highways which need 
upgrading; permitting certain wide loads; establishing good faith exception to 
excessive gross weight penalties for shippers; providing certain exemptions 
from weight record requirements; establishing gross vehicle weight limits for 
courier service Vehicles; providing that hours of service rules do not apply to 
fann vehicles; exempting certain farm vehicles from the vehicle identifica
tion rule; exempting certain persons from certain hazardous material rules 
and allowing variances; providing for rescission of canceled permits if a 
carrier has insurance coverage; excluding modular home movers from regu
lation as building movers; creating a new state-surveying coordinate system; 
providing for a special permit to test certain three-vehicle combinations until 
July 31, 1986; allowing and prescribing certain parking facilities for inter
state highway I-394; removing and modifying certain restrictions on the ex
penditure of proceeds from state transportation bond_s; directing the commis
sioner of transportation to issue a special permit for a certain combination of 
vehicles; requiring joint legislative study; prescribing a fee; prescribing a 
penalty; amending Minnesota Statutes 1984, sections 117.075; 161.20, sub
division 2; 162.07, subdivisions 2, 3, and 4; 168.013, subdivisions le and 3; 
169.833; 169.862; 169.871, by adding a subdivision; 169.872, subdivision I; 
I 74A.06; 221.011, subdivisions 13 and 25; 221.025; 221.03 I, subdivisions 2 
and 6; 221.033; 221.131, by adding a subdivision; 221.161, subdivision 1; 
221.185, subdivision 4, and by adding a subdivision; 221.231; 221.291, 
subdivision 1; 221.65; 221.67; 221.68; 221.81, subdivision I; 505.18; 
505.19; 505.20; 505.22; 505.23; 505.24; Laws 1979, chapter 280, section 2, 
as amended; proposing coding for new law in Minnesota Statutes, chapters 
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161, 162, 221, and 505; repealing Minnesota Statutes 1984, sections 
221.296, subdivision 2; 221.61; 221.62; 221.63; 221.64; and 221.66." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Keith Langseth, Clarence M. Purfeerst, Gary 
M. DeCramer, Robert J. Schmitz, Lyle G. Mehrkens 

House Conferees: (Signed) Virg\l J. Johnson, Douglas W. Carlson, Tony 
L. Bennett, Terry M. Dempsey, Bernard L. Lieder 

Mr. Langseth moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 43 be now adopted, and that the bill be re
passed as amended.by the Conference Committee. The motion prevailed. So 
the recommendations and Conference Committee Report were adopted. 

Mr. Langseth moved tha S.F. No. 43 be laid on the table. The motion 
prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 676 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO,676 

A bill for an act relating to towns; authorizing the conduct of town business 
at places located outside the town; amending Minnesota Statutes 1984, sec
tions 365.51 and 365.52; proposing coding for new law in Minnesota Stat-
utes, chapter 365. · 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable David M. Jennings 
Speaker of the House of Representatives 

May 20, 1985 

We, the undersigned conferees for S.F. No. 676, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 676 be fur
ther amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 204B.16, subdivision I, is 
amended to read: 

Subdivision I. [AUTHORITY; LOCATION.] The governing body of 
each municipality and of each county with precincts in· unorganized territory 
shall designate by ordinance or resolution a polling place for each election 
precinct. The polling place for a precinct in a municipality shall be located 
within the boundaries of the precinct or within 1500 feet of one of those 
_boundaries unless a single polling place is designated for a city pursuant to 
subdivision 2. The polling place for a precinct may be located up to 3,000 

· feet outside one of the boundaries of the . precinct if necessary to locate a 
polling place that is accessible to and usable by elderly and handicapped 
individuals as required in -subdi.vision 5. The polling place for a precinct in 
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unorganized territory may be located outside the precinct at a place which is 
convenient to the voters of the precinct. If no suitable place is available 
within the town, then the polling place for a town may be located outside the 
town within five miles of one of the boundaries of the town. 

Sec. 2. Minnesota Statutes 1984, section 365.51, is amendeci to read: 

365.51 [ANNUAL TOWN MEETING; PRECINCTS; POLLING 
PLACES.] 

There shall be an annual town meeting held in each town on the second 
Tuesday of March at the place designated by the annual town meeting, and if 
no designation is so made then at the place designated by the town board. The 
place designated may be located outside the town within five miles of one 
boundary of the town. In the event of inclement weather the meeting shall. be 
held on another March day designated by the board. The clerk shall give ten 
days' published notice specifying time and place in a qualified newspaper 
having general circulation within the town, or by posted notice, as the town 
board shall direct unless the voters at the annual town meeting direct other
wis_e. All town officers required by law to be elected shall be chosen thereat, 
and other business done as is by law required or permitted. The town board 
may, with respect to an election by ballot at the annual town meeting for the 
purpose of selecting town officers or of determining any matter of town 
business, provide for the casting of ballots in precincts and at polling places. 
Precincts and polling places shall be designated by the town board in the 
manner prescribed by sections 204B.14 and 204B.16. 

Sec. 3. [TOWN LIQUOR LICENSES.] · 

Notwithstanding any other law, a town described in section 368.0/, sub
division 1 a, which erroneously issued an off-sale liquor license pursuant to 
section 340./ I, subdivision !Ob, prior to January 1, 1985, may continue to 
renew the license thus is Sued and the license shall remain in effect for so long 
as renewed. 

Sec. 4. [OFF-SALE LICENSE.] 

Notwithstanding any law to the contrary, the town board of the town of 
Cannon Falls in Goodhue county may issue an off-sale license to an estab
lishment lo.cared within the town, with the approval of the county board and 
the commissioner of public safety. The license fee shall be fixed by the town 
board in an amount not to exceed $500. A license issued pursuant to this 
section shall be governed by the appropriate provisions of Minnesota Stat
utes, chapter 340, except as otherwise provided by this section. 

Sec. 5. [PINE COUNTY OFF-SALE LICENSE.] 

Notwithstanding any law to the contrary, the Pine county f?oard may issue 
one off-sale liquor license to a premises lucated within the town of Finlay
son, provided that the establishment is not located within three miles of a 
home rule charter or statutory city with a municipal liquor store and with t_he 
approval of the commissioner of public safety. The fee for the license shall be 
fixed by the county board in an amount not to exceed $500 per year. A license 
issued under this section shall othe,wise ·be governed by Minnesota Statutes, 
chapter 340. · 

Sec. 6. [KANABEC COUNTY OFF-SALE LICENSE.] 
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Notwithstanding any law to the contrary, the Kan_abec county board may 
issue one off-sale liquor license to a premises located within the town of 
Haybrook, provided that the establishment is not located within three miles 
of a municipality with a municipal liquor store and with the approval of the 
commissioner of public safety. The fee for the license shall be fixed by the 
county board in an amount not to exceed $500 per year. A license issued 
under this section shall otherwise be governed by Minnesota Statutes., 
chapter 340. 

Sec. 7. [DEFINITIONS.] 

Subdivision 1. For the purpose of sections 7 to 17, the terms defined in this 
section have the following meanings. 

Subd. 2. "City" means the city of Mora. 

Subd. 3. ''Special services'' means all servi_ces rendered or contracted 
for by the city, including, but not limited to: 

(a) the repair, maintenance, operation, and constru(:tion of any improve
menis authorized by Minnesota Statutes, section 429.021; 

(b) parking services rendered or contracted for by the city; and 

(c) any other service provided to the public by the city that is authorized by 
law or charter provision. 

Special services do not include any service that _is ordinarily provided 
throughout the city from general fund revenues _of the city unless an in
creased level of the service is provided in the special service district. 

Subd. 4. "Special service district" means a defined area within the city 
where special services are rendered and the costs of the special services are 
paid from revenues collected from taxes and service charges imposed within 
that area. 

Subd. 5. "Assessed value" means the assessed value as most recently 
certified by the commissioner of revenue before the effective date of the 
ordinance or resolution adopted pursuant to section 8 or 9. 

Subd. 6. "Land area" means the land area in the district which is subject 
to property taxation. 

Sec. 8. [ESTABLISHMENT OF SPECIAL SERVICE DISTRICT.] 

Subdivision 1. [ORDINANCE.] The governing body of the city may adopt 
an ordinance establishing a special service· district. Only property which is 
zoned for commercial, business, or industrial use under a municipal zoning 
ordinance may be included in a district_ The ordinance shall describe with 
particularity the area within the city to be included in the district and the 
special services to be furnished in the district. The ordinance may not be 
adopted until after a public hearing has been held on the question. Notice of 
the hearing shall include: 

(a) the time and place of hearing; 

(b) a map showing the boundaries of the proposed district; and 

( c) a statement that all persons owning property in the proposed district 
will be given opportunity to be heard at the hearing. 
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Subd. 2. [NOTICE.] Notice of the hearing shall be given by publication in 
two issues of the official newspaper of the city. The two publications- shall be 
a week apart and the hearing shall be held at least three days after the last 
publication. Not less than ten days before the hearing, notice shall also be 
mailed to the owner of each parcel within the area proposed to be included in 
the district. For the purpose of giving mailed notice, owners shall be those 
shown on the records of the county auditor. Other records may be used to 
supply the necessary information. For properties which are tax exempt or 
subject to taxation on a gross earnings basis in lieu of propfrty tax and are 
not listed on the records of the county auditor, the owners shall be ascer
tained by any practicable means and mailed notice given them. At the public 
hearing any person affected by the proposed district may be heard orally in 
respect to any issues relevant to the proposed district. The hearing may be 
adjourned from time to time and the ordinance establishing the district may 
be adopted at any time within six months after the date of the conclusion of 
the hearing by a vote of the majority of the governing body of the city. 

Sec. 9. [TAXING AUTHORITY; NOTICE AND HEARING 
REQUIREMENTS.] 

Subdivision I. [TAXES; HEARING.] Ad valorem taxes may be levied on 
taxable nonhomestead property or service charges may be imposed by the 
city within the special service district at a rate or amount sufficient t0 pro
duce the revenues required to provide special services within the district. To 
determine the appropriate mill rate, nonhomestead taxable property or 
value shall be determined without regard to captured or original assessed 
value under Minnesota Statutes, section 273.76 or to the distribution or 
contribution value under Minnesota Statutes, section 473F.08. Taxes and 
service charges shall not be imposed to finance a special service if the serv
ice is ordinarily provided by the city from its general Jund revenues unless 
the service is provided in the district at an increased level, in which case only 
an amount to pay for the increased level may be imposed. A service charge 
shall not be imposed on the receipts from the sale of intoxicating liquor, food, 
or lodging. Before the levy of taxes or imposition of service charges in a 
district, for each calendar year, notice shall be given and hearing shall be 
held pursuant to section 8 and notice shall also be mailed to any individual or 
business organization subject to a service charge. For purposes of this sec
tion the notice shall also include: 

( a) A statement that all interested persons will be given an. opportunity to 
be heard at the hearing regarding a proposed tax levy or service charge. 

(b) The estimated cost of improvements to be paid for in whole or in part by 
taxes or service charges imposed pursuant to this section, the estimated cost 
of operating and maintaining the improvements during the first year after 
completion of the improvements, the proposed method and source of financ
ing the improvements, and the annual cost of operating and maintaining the 
improvements. 

(c) The proposed rate or amount of taxes to be extended or the proposed 
service charge to be imposed in the district during the calendar year and the 
nature and character of special services to be rendered in the district during 
the calendar year. 

(d) A statement that the petition requirements of section 14 have either 
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been met or do not apply to the proposed taxes or service charge. 

Within six months of the public hearing, the city may adopt a resolution 
levying a tax or imposing a service charge within the district not exceeding 
the amount or rate expressed in the notice issued pursuant to this section. 

Subd. 2. [EXEMPTION OF CERTAIN PROPERTIES FROM TAXES.] 
Property exempted from taxation by Minnesota Statutes, section 272.02, is 
exempt from any ad valorem taxes imposed pursuant to this act. 

Subd. 3. [LEVY LIMIT EXEMPTION.) Taxes and service charges im
posed pursuant to this act shall not be_included in-the calculation of levies or 
limits on levies provided by other law oi- home rule charter·provision. 

Subd. 4. [EXCLUSION FROM HOMESTEAD CREDIT.] Taxes levied 
under this section sha.ll noi be reduced pursuant to Minnesota Statutes, sec
tion 273.13, subdivision 6, 7, 7d, or 14a. 

Sec. 10. [ENLARGEMENT OF SPECIAL SERVICE DISTRICTS.) 

Boundaries of a special service district may be enlarged only after hearing 
and notice as provided in sections 8 and 9. Notice shall be served in the 
original district and in the area proposed to. be added to the district. Property 
added to the district shall be subject to all taxes levied and service charges 
imposed within the district after the property becomes a part of the district. 
The petition requirement in section 8 and the veto power in section 15 shall 
only apply to owners, indi.viduals, and business organizations in the area 
proposed to be added to the district. 

Sec. I I. [COLLECTION OF TAXES.] 

Ad valorem taxes Levied within a special service district shall be collected 
and paid over as other ad valorem taxes, but shall be spread only upon the 
assessed value of property described in the ordinance. Service charges im
posed shall be collected as provided by ordinance. Taxes collected pursuant 
to this act shall not be included in computations under Minnesota Statutes, 
section 273.76, chapter 473F, or any other law that applies to general ad 
valorem levies. , 

Sec. 12. [BONDS.) 

At any time after a contract for the construction of all or part of an im
provement authorized pursuant to this act has been 'entered into or the work_ 
has been ordered done by day labor, the governing body of the city may issue 
obligations in the amount it deems necessary to defray in whole or in part the 
expense incurred and estimated to be incurred in making the improvement, 
including every item of cost from inception to completion and all fees and 
expenses incurred in connection with the improvement or the financing. The 
obligations shall be payable primarily out of the proceeds of the tax levied 
pursuant to section 9, or from any other special assessment or nontax reve
nues availa.ble to be pledged for their payment under charter or other statu
tory authority, or from any two or more of such sources. The governing body 
moy, by resolution adopted prior to the sale of obligations, pledge the full 
faith, credit, and taxing power of the municipality to assure payment of the 
principal and interest if the proceeds of the tax levy in the district are insuf
ficient to pay the principal and interest. The obligations shall be issued in 
accordance with Minnesota Statutes, chapter 475, except that an election 
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shall not be required, and the amount of the obligations shall not be included 
in determining the net debt of the city under the provisions of any law or 
charter limiting debt. 

Sec. 13. [ADVISORY BOARD.] 

The governing body of the city may create and appoint an advisory board 
for each special service district in the city -t_o advise the governing body in 
connection with the construction, maintenance, and operation of improve
ments, and the furnishing of special services in a district. The advisory board 
shall make recommendations to the governing body on the requests and 
complaints of owners, occupants, and users of property within the ·district 
and members of the public. Before the adoption of any proposal by the gov
ern~ng body to provide services or impose taxes or service charges within 
the district, the advisory board of the district shall have an opportunity to 
review and comment upon the proposal . ... 

Sec. 14. [PETITION REQUIRED.] 

No action may be taken pursuant to section 8 Unless owners of ten percent 
or more of the land area of the proposed special service district and owners 
of ten percent or more of the assessed value of the proposed district file a 
petition requesting a public hearing on the proposed action with the city 
clerk. No action may be taken pursuant to section 8 'to impose an ad valorem 
tax unless owners of ten· percent or more of the land area subject to a pro
posed tax and owners of ten percent or mo,:e of th_e assessed value subject to 
a proposed tax file a petition requesting a public hearing on the proposed 
action with the city clerk. No action may be taken pursuant to section 9 to 
impose a service charge unless ten percent or more of the individual or 
business organizations subject to the proposed service charge file a petition 
requesting a public hearing on the proposed action with the city clerk. If the 
bp1.,1ndaries of a proposed .district are changed or the, land areCl or assessed 
value subject to a tax or the individuals or business organizations subject to a 
service charge are changed after the public hearing, a petition meeting the 
requirements of this section must be filed with the city clerk before the ordi
nance establishing the district or resolution imposing the tax or service 
charge may become effective. 

Sec. 15. [VETO POWER OF OWNERS.] 

Subdivision 1. [NOTICE OF RIGHT TO FILE OBJECTIONS.] Except as 
provided in section 16, the. effective date of any ordinance or resolution 
adopted pursuant to sections 8 and 9 shall be at least 45 days after it is 
adopted. Within five days after adoption of the ordinance or resolution, a 
copy of the ordinance or resolution shall be mailed to the owner of each 
parcel included in the special service district and any individual or business 
organization subject to a service charge iit the same manner that notice is 
mailed pursuant to section 8. The mailing shall include a notice that owners 
subject to a tax and individuals and business organizations subject to a serv
ice charge have a right to veto the ordinance or resolution by filing the 
required number of objections with the city clerk before the effective date of 
the ordinance or resolution. 

Subd. 2. [REQUIREMENT FOR VETO.] If owners of 35 percent of the 
land area in the district and owners of 35 percent of the assessed value in the 
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district file an objection to the ordinance adopted by the city pursuant to 
section 8 with the city clerk before the effective date of the ordinance, the 
ordinance shall not become effective. If owners of 35 percent of the land area 
subject to a tax and owners of 35 percent of the assessed value subject to a 
tax file an objection to the resolution adopted levying an ad vcilorem tax 
pursuant to section 8 with the city clerk before the effective date of the reso
lution, the resolution shall not become effective. If 35 percent of individuals 
and business organizations subject to a Service charge_file an objection to the 
1'esolution adopted imposing a se·rvice charge pursuant to section 9 with the 
city clerk before the effective date of the resolution, the resolution shall not 
become effective. 

Sec. 16. [EXCLUSION FROM PETITION REQUIREMENTS AND 
VETO POWER.] 

The petition requirement of section 14 and the right of owners and those 
subject to a service charge to veto a resolution in section I 5 do not apply to 
second or subsequent years' ·applicaiions .of a tax or service charge which is 
authorized to be in effect for more than one year pursuant to a resolution 
which has met the petition requirements of section 14 and which -has not been 
vetoed under section 15 for the first year's application. A resolution levying 
a tax or illlposing a service charge for more ihan one year shall not be 
adopted unless the notice of public hearing required by section 9 and the 
notice mailed with the adopted resolution pursuant to section I 5 include the 
following information: , · 

(a) Jn the case of improvements, the maximum rate or amount of taxes to 
be levied or the maximum service charge to be imposed in any year and the 
maximuin number of years the taxes will be levied or service charges im
posed to pay for the improvement. 

(b) In the case of operating and maintenance services, the maximum rate 
or amount of taxes ·to-be levied or th_e maximum service _charge tO be imposed 
in ·any year and the. maximum number of years; or d statement that the tax 
will be imposed for .an indefinite number of years, the taxes will be levied or 
service charges imposed to pay for operation and maintenance services. 

The resolution may provide that the maximum amount of td.x to be levied or 
maximum service charge to be imposed in any year will increase or decrease 
from the maximum amount authprized in the preceding year based on an 
indicator of increased cost or a- percentage amOunt established by the 
resolution. 

Sec. 17. [REPORT TO LEGISLATURE.] 

The administrator of the city of Mora shall file a written report with the 
chairman of the house local and urban affairs committee and the chairman of 
the senate local and urban government committee on or before January 31, 
1986. The report shall apprise the committee as to the activities undertaken 
pursuant to this act and recommend any changes that should be considered if 
the legislature were to enact statewide legislation for the establishment of 
special service districts. 

Sec. 18. [164.152] [BARRICADED ROADS; LIABILITY.] 

When a town board, by resolution,_ doses and barricades a road under its 
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jurisdiction to motor vehicle use, for seasonal recreation use or other pur
poses, the town board and its-officers and employees are exempt from lia
bility for any claim for injury to person or property arising from any use, 
whether recreational or otherwise, of the barricaded road. 

Sec. 19. [EFFECTIVE DATE.] 

Sections 1 to 3 are effective the day following final enactment. Section 4 is 
effective on approval by the town board of.the town of Cannon Falls. Section 
5 is effeciive on approval by the Pine county board. Section 6 is effective on 
approval by the Kanabec county board. Sections 7 to 17 are effective on 
approval by the Mora city council. All approvals must comply with section 
645.021." 

Delete the title and insert: 

"A bill for an act relating to local government; authorizing the conduct of 
town business and elections outside. the town; renewal of certain town off
sale liquor licenses; exempting town boards from liability arising from use of 
certain roads; authorizing the town board of Cannon Falls and the county 
boards of Pine and Kanabec counties to issue one off-sale liquor license each; 
permitting the establishment of special service districts in the city of Mora; 
amending Minnesota Statutes 1984, sections 204B.!6, subdivision I; and 
365.51; proposing coding for new law in Minnesota Statutes, chapter 164." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Florian Chmielewski, Betty A. Adkins, Jim 
Gustafson 

House Conferees: (Signed) Sylvester B. Uphus, Dennis C. Frederickson, 
Lona A. Minne 

Mr. Chmielewski moved that the foregoing recommendations and Con
ference Committee Report on S.F. No. 676 be now adopted, and that the bill 
be repassed as amended by the Conference Committee. The motion pre: 
vailed. So the recommendations and Conference Committee Report were 
adopted. · 

S.F. No. 676 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 54 and nays-5, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 

Diclclich 
Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
· Knaak 

Kroening 
Kronebusch 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R. D. 

Those who voted in the negative were: 

Nelson 
Novak 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Purfeerst 
Ramstad 
Reichgott 
Samuelson 
Schmitz 

Sieloff 
Solon 
Spear 
Storm · 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 
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Dieterich Laidig Pehler• Peterso.n,C.C. Renneke 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

Without objection, the Senate reVerted to the Order of Business of Mes-
sages Frqm the House. · 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 1249, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 1249: A bill for an act relating to horse racing; making certain 
technical and clarifying amendments; providing for certain name changes; 
modifying certain license revocation and suspension procedures; modifying 
the amounts deducted by the licensee for purses; appropriating money; 
amending Minnesota Statutes 1984, se.ctions 240.01, subdivision IO; 
240.02, subdivision 5; 240.03; 240.04; 240.05, subdivision 2; 240.06, sub
division 2; 240.08, subdivisions I and 5; 240.09, subdivisions 2, 3, and 6; 
240.13, subdivisions 5 and 6; 240 . .14, subdivision l; 240.15, subdivisions 5 
and 6; 240.16, subdivisions I and 6; 240.18; 240.22; 240.24; 240.25, sub
divisions I and 4; 240.29; 541.20; and 541.21; repealing Minnesota Statutes 
1984, section 624.02. 

Senate File No. 1249 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 928: A bill for an act relating to occupations and professions; 
providing for licensure of persons engaged in the sale of hearing instruments; 
requiring the commissioner of health to reconsider the application of speech 
language pathologists and audiologists for credentialing; appropriating 
money; providing a penalty; proposing coding for new law as Minnesota 
Statutes, chapter 153A. 

Senate File No. 928 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

CONCURRENCE AND REPASSAGE 

Mr. Wegscheid moved that the Senate concur in the amendments by the 
House to S.F. No. 928 and that the bill be placed on its repassage as 
amended. The motion prevailed. 
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S.F. No. 928 was read the third time, as amended by the. House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Kroening 
Kronebusch 
Laidig 
LangSeth 
Lantry 
Lessard 
McQuaid 
Mehrkens 
Merriam 
Moe, R. D. 
Nelson 

Mr. Petty voted in the negative. 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D. C. 
Peterson,D.L. 
Peterson,R.W. 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. I 140: A bill for an act relating· to agriculture: requiring swine 
herd identification for disease control and meat inspection; proposing coding 
for new law in Minnesota Statutes, chapter 35. 

Senate File No. I 140 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, I 985 

CONCURRENCE AND REPASSAGE 

Ms. Peterson, D.C. moved that the Senate concur in the amendments by 
the House to S.F. No. I 140 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 1140: A bill for an act relating to agriculture; requiring swine 
herd identification for disease control and meat inspection; proposing coding 
for new law in Minnesota Statutes, chapter I 7 A. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays I, as follows: 

Those .who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Kroening 
Krnnebusch 
Laidig 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Meniam 
Moe, R. D. 
Nelson 

Mr. Dieterich voted in the negative. 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peterson.R. W. 
Petty 
Pogemiller 
Purfeerst 
RamStad 
Reichgott 

Renneke 
Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Vega 
Waldorf 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 
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S.F. No. I 159 and the Conference Committee Report thereon were re
ported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. ll59 

A bill for an act relating to corporations; regulating corporate take-overs 
and control share acquisitions; defining terms; prescribing penalties; amend
ing Minnesota Statutes 1984, sections 80B.01, subdivisions 6, 8, and 9; 
80B.03, subdivisions I, 2, 4a, 5, and 6; 80B.05; 80B.06, subdivision 7; 
80B.07, subdivision 3; 80B.10, subdivisions I, 4, and by adding a subdivi
sion; 302A.0ll, subdivisions 37, 39, and by adding a subdivision; 
302A.449, subdivision 7; and 302A.671; repealing Minnesota Statutes 1984, 
section 80B.06, subdivisions 3, 4, and 6. 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable David M. Jennings 
Speaker of the House of Representatives 

May 20, 1985 

We, the undersigned conferees for S.F. No. I 159, report that we have 
agreed upon the items in disp1:1te and recommend as follows: 

That the House recede from its amendment and that S.F. No. 1159 be 
further amended as follows: 

Page 15, after line 12, insert: 

"Sec. 21. [EFFECTIVE DATE.] 

The amendments to Minnesota Statutes, section 302A.671, subdivision I, 
paragraph (a), made by this act are effective August I, 1986." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) William P. Luther, Lawrence J. Pogemiller, 
Eric D. Petty, Fritz Knaak 

House Conferees: (Signed) Jim Heap, Marcus M. Marsh, Arthur W. 
Seaberg, Donald L. Frerichs, Wayne Simoneau 

Mr. Luther moved that the foregoing recommendations and Conference 
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Committee Report on S.F. No. 1159 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopteq. 

S.F. No. 1159 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The queslion was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 54 and nays 4, as follows: 

Those who voted in the affirmative were: 

Adkins Frederick Krone bu sch Novak Renneke 
Benson Frederickson Laidig Olson Samuelson 
Bernhagen Freeman Langseth Pehler Schmitz 
Brataas Gustafson Lantry Peterson,C.C. Solon 
Dahl Hughes Lessard Peterson,D.C Spear 
Davis Isackson Luther Peterson,R.W.· Smmpf 
DeCramer Johnson, D.E. McQuaid Petty Taylor 
Dicklich Johnson, D.J. Mehrkens Pogemiller Vega 
Diessner Jude Meniam Purfeerst Waldorf 
Dieterich Kamrath Moe, R. D. Ramstad Willet 
Frank Knaak Nelson Reichgott 

Messrs. Anderson, Belanger, Bertram 
negative. 

and Kroening voted in the 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Langseth moved that S. F. No. 43 be taken from the table. The motion 
prevailed. 

S.F. No. 43: A bill for an act relating to transportation; regulating motor 
carriers; establishing gross ·vehicle weight limits for courier service vehicles; 
providing that hours of service rules do not apply to fann vehicles; exempting 
certain fann vehicles from the vehicle identification rule; providing for re
scission of canceled permits if a carrier has insurance coverage; excluding 
modular home movers from regulation as building movers; amending Min
nesota Statutes 1984, sections 168.013, subdivision le; 174A.06; 221.01 I, 
subdivisions 13 and 25; 221.025; 221.031, subdivisions 2 and 6; 221.131, by 
adding a subdivision; 221.161, subdivision I; 221.185, subdivision 4, and by 
adding a subdivision; 221.231; 221.291, subdivision I; 221.65; 221.67; 
221.68; 221.81, subdivision I; proposing coding for new law in Minnesota 
Statutes, chapter 221; repealing Minnesota Statutes 1984, sections 221.296, 
subdivision 2; 221.61; 221.62; 221.63; 221.64; and 221.66. 

Was read the third time, as amended by the Conference Committee, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee: 

The roll was called, and there were yeas 61 and nays I, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 
Frank 

MONDAY, MAY 20, 1985 

Frederick 
Frederickson 
Freeman 
Gustafson 
1:lughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 
Kroening 
Kronebusch 

Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R. D. 
Nelson 
Novak 
Olson 
Pehler 

Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Peten.on,R.W. 
Petty 
Pogemil!er 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Sieloff 

Mr. Dieterich voted in the negative. 

Solon 
Spear 
Storm 
Stumpf 
Taylor. 
Vega 
Waldorf 
WegsCheid 
Willet 
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So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE.HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 1070, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 1070 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, I 985 

CONFERENCE COMMITTEE REPORT ON H,F. NO, 1070 

A bill for an act relating to corrections; authorizing the commissioner of 
corrections to do background studies on personnel employed by certain li
censed facilities; requiring the commissioner of corrections to. establish a 
program to prevent sexual exploitation by psychotherapists; extending the 
sexual exploitation task force; creating an advisory task force to study the 
regulation of psychotherapists; amending Minnesota Statutes I 984, section 
241.021, by adding a subdivision; Laws 1984, chapter 631, section I, sub
divisions 1 and 4;· proposing coding for new law in Minnesota Statutes, 
chapter 241 . 

The Honorable David M. Jennings 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

May 20, 1985 

We, the undersigned conferees for H.F. No. 1070, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 1070 be 
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further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1984, section 241.021, is amended by 
adding a subdivision to read: 

Subd. 6. [BACKGROUND STUDIES.] The commissioner of corrections 
is authorized to do background studies on personnel employed by any facility 
serving children or youth that is licensed under this section. A clerk of any 
court, the bureau of criminal apprehension, a prosecuting attorney, a county 
sheriff, or a chief of a local police department, shall assist in these studies by 
providing to the commissioner, or the commissioner's representative, all 
criminal conviction data available from local, state, and national criminal 
history record repositories, including the criminal justice data communica
tions network, pertaining to the following individuals: applicants, operators, 
all persons living in the household, and all staff of any facility subject to 
background studies under this subdivision. 

Sec. 2. [241.80] [PREVENTION OF SEXUAL EXPLOITATION BY 
PSYCHOTHERAPISTS.] . 

The commissioner of corrections shall establish, as part of the program 
for victims of sexual assault, a program of public and professional education 
concerning sexual exploitation by psychotherapists. To the extent of avail• 
able appropriations, the commissiorier shall, in consultation with the task 
force established in Laws 1984, chapter 631: 

( 1) develop policy and procedure models and materials for use by profes
sionals, professional organizations, educational institutions, and employers 
and supervisors; 

(2) develop education and training programs for professionals, profes
sional organizations, educational institutions, and employers and 
supervisors; 

( 3) collect and distribute information on the problem of sexual exploitation 
by psychotherapists; 

(4) develop manuals, brochures, and other informational materials for 
distribution to the public. professionals and professional organizations, ed
ucational institutions, and employers and supervisors; 

(5) educate participants in the administrative, civil, and criminal com
plaint systems on the laws concerning sexual exploitation, the. rights of vic
tims, and other matters; 

(6) provide information and referral services, and facilitate advocacy, 
crisis intervention, and other assistance to victims of sexual exploitation 
through existing programs, including the state sexual assault network; 

(7) develop a statement of the rights of psychotherapy clients, relating to 
sexual exploitation, which could be included in existing bills of rights; 

(8) promote public awareness of the problem of sexual exploitation and the 
rights of psychotherapy clients; and 

(9) provide recommendations to the legislature concerning the need for 
services or legislation. 
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At the request of the legislature, the commissioner shall report on the 
problem of sexual exploitation by psychotherapists and the activities of the 
department under this section. 

Sec. 3. Laws 1984, chapter 631, section 1, subdivision 1, is amended to 
read: 

Subdivision 1. [CREATION; MEMBERSHIP.} The commissioner of 
corrections shall appoint a task force to study the problem of sexual exploi
tation by counselors and therapists. The task force shall consist of not more 
than 18 members who are broadly representative of the state, including rep
resentatives of professional organizations, board of medical examiners, 
board of psychology, and board of nursing, agencies and individuals offering 
counseling or therapy services, the legal community, appropriate state agen
cies, women's organizations, mental health advocacy organizations, men's 
organizations, and consumers. The terms, compensation, _and removal of 
members are as provided in section 15.059, except that members shall be 
reimbursed for expenses at the discretion of the commissioner within the 
limits of available appropriations. 

Sec. 4. Laws 1984, chapter 631, section I, subdivision 4, is amended to 
read: 

Subd. 4. [EXPIRATION.] The task force expires on July I,~ 1986. 

Sec. 5, [ADVISORY TASK FORCE ON THE REGULATION OF 
PSYCHOTHERAPISTS.] 

Subdivision 1. [TASK FORCE ESTABLISHED.] An advisory task force 
is created to study and report to the commissioner of health and the legisla
ture on_ the need for licensing or regulation of currently unregulated occu
pations, professions, and individuals engaging in psychotherapy. The task 
force consists of no more than 16 members, including a psychologist ap
pointed by the board of psychology, a nurse appointed by the board of nurs
ing, a psychiatrist appointed by the board of medical examiners, and the 
following members appointed by the commissioner of health: 

( 1) a social worker recommended by the Coalition for the Legal Regula
tion of Social Workers; 

(2) a chemical dependency counselor recommended by the Institute for 
Chemical Dependency Professionals in Minnesota; 

(3) a marriage and family therapist recommended by the Upper Midwest 
Association for Marriage and Family Therapy; 

(4) a counselor recommended by the Minnesota Association for Counsel
ing and Development; 

(5) two public members knowledgeable about psychotherapy or the regu
lation of occupations and professions; and 

(6) up to seven additional meinbers who have knowledge and expertise in 
the procedures and issues related to the regulation of occupations and 
professions. 

The task force sh"all report its findings and recommendations to the com
missioner of health and the legislature by June 30, 1986. in addition to ad-
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dressing the criteria for regulation specified in section 214,001, subdivision 
2, and other matters the task force considers appropriate, the report must 
address (I) the need to create consequences for psychotherapists who ex
ploit, mistreat, or othe,wise harm a client, including consequences that are 
directly related to their practice of psychotherapy including prohibitions of 
the right to practice; and (2) the need for a system of redress with the state, 
for victims of misconduct by psychotherapists, that is directly related to the 
psychotherapist's practice. Nothing in this section affects or delays the 
status of the application of any group for regulation under section 214 .13. 
The task force expires when its responsibilities under this section are com
pleted, but no later than June 30, 1987. 

Sec. 6. [APPROPRIATION.] 

$30,000 is appropriated from the general fund to the commissioner of 
corrections for purposes of section 2. 

Sec. 7. [REPEALER.] 

Section 2 is repealed on July 1, 1987." 

Delete the title and insert: 

"A bill for an act relating to occupations and professions; requiring the 
commissioner of corrections to establish a program to prevent sexual exploi
tation by psychotherapists; extending the sexual exploitation task force; es
tablishing a legislative study commission on the regulation of psychothera
pists; appropriating money; amending Minnesota Statutes 1984, section 
241.021, by adding a subdivision; and Laws 1984, chapter 631, section I, 
subdivisions I and 4; proposing coding for new law in Minnesota Statutes, 
chapter 241 . " 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Dennis D. Ozment, Kathleen A. Blatz, Daniel 
J. Knuth 

Senate Conferees: (Signed) Donna C. Peterson, Dean E. Johnson, Eric 
D. Petty 

Ms. Peterson, D.C. moved that the foregoing recommendations and Con
ference Committee Report on H.F. No. 1070 be now adopted, and that the 
bill be repassed as amended by the Conference Committee. The motion pre
vailed. So the recommendations and Conference Committee Report were 
adopted. 

H.F. No. I 070 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were; 
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Adkins Diessner Knaak Novak Samuelson 
Anderson Dieterich Kroening Olson Schmitz 
Belanger Frank Kronebusch Pehler Sieloff 
Benson Frederick Laidig Peterson,C.C: Solon 
Berg Frederickson Langseth Peterson,D.C. Spear 
Bernhagen Freeman Lantry Peterson,D.L. Storm 
Bertram Gustafson Lessard Peterson ,R. W. Stumpf 
Brataas Hughes Luther Petty Taylor 
Chmielewski Isackson McQuaid Pogemiller Vega 
Dahl Johnson, D.E. Mehrkens Purfeerst Waldorf 
Davis Johnson, D.J. Merriam Ramstad Willet 
DeCramer Jude Moe, R. D. Reichgott 
Oicklich Kamrath Nelson Renneke 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

Without objection, the Senate reverted to the Orders of Business of Mes
sages From the House and First Reading of House Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to. announce _that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 676, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 676: A bill for an act relating to towns; authorizing the conduct of 
town business at places located outside the town; amending Minnesota Stat
utes 1984, sections 365.51 and 365.52; proposing coding for new law in 
Minnesota Statutes, chapter 365. 

Senate File No. 676 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, I 985 

Mr. President: 

I h.ive the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 43, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 43: A bill for an att relating to transportation; regulating motor 
carriers; establishing gross vehicle weight limits for courier service vehicles; 
providing that hours of service rules do not apply to farm vehicles; exempting 
certain farm vehicles from the vehicle identification rule; providing for re
scission of canceled permits if a carrier has insurance coverage; excluding 
modular home movers from regulation as building movers; amending Min
nesota Statutes 1984, sections 168.013, subdivision le; 174A.06; 221.011, 
subdivisions 13 and 25; 221.025; 221.031, subdivisions 2 and 6; 221. 13 I, by 
adding a subdivision; 221. 161, subdivision I; 221.185, subdivision 4, and by 
adding a_ subdivision; 221.231; 221.291, subdivision I; 221.65; 221.67; 
221.68; 221.81, subdivision I; proposing coding for new law in Minnesota 
Statutes, chapter 221; repealing Minnesota Statutes 1984, sections 221.296, 
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subdivision 2; 221.61; 221.62; 221.63; 221.64; and 221.66. 

Senate File No. 43 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 401, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 401: A bill for an act relating to creditor's remedies; providing for 
an increase in the amount of farm machines and implements exemption; 
clarifying the garnishment limitation for the sale of farm products; author
izing the court to allow the respondent in a replevin action to retain or regain 
possession without posting a bond; authorizing the court to stay an action to 
recover possession for up to six months; extending the effective period of a 
garnishee summons; amending Minnesota Statutes 1984, sections 550.37, 
subdivisions 5, 7, 13, 14, and 24; 565.25, subdivision 2; 571.41, subdivi
sions 6 and 7; 571.42; 571.495, subdivision 3; and 571.55, subdivision 1; 
proposing coding for new law in Minnesota Statutes, chapter 565. 

Senate File No. 401 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 1183, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 1183: A bill for an act relating to intoxicating liquor; providing 
for issuance of licenses within Indian country; allowing the sales between 
collectors of discontinued brands of beer in cans; authorizing the issuance of 
on-sale licenses in certain theaters ·in Minneapolis; amending Minnesota 
Statutes 1984, section 340.11, subdivision 15, and by adding a subdivision. 

Senate File No. 1183 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 719, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 719: A bill for an act relating to wild animals; authorizing the 
commissioner of natural resources to permit, on an experimental basis, the 
taking of two deer by one hunter, under conditions and restrictions prescribed 
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by order; requiring the removal of elk from the state; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 97. 

Senate File No. 719 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on Senate File No. 472, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 472: A bill for an act relating to taxation; discontinuing enforce
ment of the unfair cigarette sales act; modifying certain procedures relating 
to taxpayer appeals; requiring apportionment of levies in specific situations; 
clarifying the calculation of property tax credits; clarifying the tax treatment 
of certain pipelines; modifying provisions relating to the payment of property 
taxes; allowing for sales of saffiple packs of cigarettes contai_ning 25 ciga
rettes; altering the eligibility for confessions of judgment; providing for the 
recording of state deeds; modifying the deed stamp tax procedure; clarifying 
the computation of gross earnings tax for taconite railroads; clarifying labor 
credit provisions; modifying the taconite prnduction tax distriburion; reduc
ing occupation and royalty tax rates for certain ore; clarifying process of 
taconite aid guarantee phase out; requiring payment of current taxes before 
conveyance of registered land; allowing for ·memorializing of state deeds on 
certificates of title; amending Minnesota Statutes I 984, sections 270.06; 
270.076, subdivision 2; 270.11, subdivision 7; 270.12, subdivision 3; 
272.02, subdivision I; 273.123, subdivision 5; 273. 13, subdivision 4; 
273.138, subdivision 5; 273.33, subdivisions 1 and 2; 279.01, subdivision I; 
279.37, subdivision l; 282.01, subdivision 6; 282.014; 282.301; 282.33, 
subdivision I; 282.36; 287.25; 294.22; 297.03, subdivision 10; 298.01, sub
division 1; 298.02, subdivision 1; 298.225; 298.28, subdivision I: 299.01, 
subdivision 1; 299.012, subdivision 1; 473H. IO, subdivision 3; 508.47, sub
division 4; 508. 71, subdivision 4; proposing coding fornew law in Minnesota 
Statutes, chapter 273; repealing Minnesota Statutes 1984, sections 298.01, 
subdivision 2; 299.01, subdivision 2; 325D.41; and 477A.04. 

Senate File No. 472 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 
three members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 567: A bill for an act relating to real property; changing notice 
period required for cancellation of contract for deed; designating vendor's 
attorney as an agent; eliminating the mortgage registration tax on contracts 
for deed; extending the provisions authorizing courts to approve postpone-
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men.ts of mortgage foreclosure and contract for deed terminations and mak
ing them permanent Jaw in certain cases; abolishing certain exclusionary 
provisions; clarifying certain provisions; amending Minnesota Statutes 1984, 
sections 47.20, subdivision 15; 559.21, subdivisions 3, 4, and 6, and by 
adding subdivisions; 580.031; 583.02; 583.03; 583.04; 583.05; 583.07; and 
583.10; repealing Minnesota Statutes 1984, sections 287.02; and 559.21, 
subdivisions l, la, and 2; and Laws 1983, chapter 215, section 16, as 
amended. 

There has been appointed as such committee on the part of the House: 

Halberg, Bishop and Cohen. 

Senate File No. 567 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 20, 1985 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 1645. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time. 

H.F. No. 1645: A bill for an act relating to economic development; creat
ing a special enterprise zone for a large manufacturing facility; providing for 
the taxation of the facility; authOrizing the issuance of bonds; providing as
sistance to locate a large manufacturing facility in. the state; appropriating 
money; amending Minnesota Statutes 1984, sections 273.1312, subdivisions 
3 and 4; and 273.1314, subdivisions 3, 4, 6, 7, 8, 9, and by adding a 
subdivision. 

SUSPENSION OF RULES 

Mr. Luther moved that an urgency be declared within the meaning of Ar
ticle IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 1645 and that the rules of the Senate be so far suspended as to give H.F. 
No. 1645 its second and third reading and place it on its final passage. The 
motion prevailed. 

H.F. No. 1645 was read the second time. 

Mr. Benson moved to amend H.F. No. 1645 as follows: 

Page 3, line 11, delete "single" 

Page 3, delete lines 12 and I 3 and insert "any project which creates new 
jobs and which'' 

Page 3, line 14, delete "least $3,000,000, and" 

Page 3, line 15, delete "new facility" and insert "project" 
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Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 25 and nays 35, as follows: 

Those who voted in the affirmative were: 

Anderson Bertram Isackson Laidig Ramstad 
Belanger Brataas Johnson,· D.E. McQuaid Renneke 
Benson Frederick Kamrath Mehrkens Sieloff 
Berg Frederickson Knaak Olson Stonn 
Bernhagen Gustafson Kronebusch Peterson,D.L. Taylor 

Those who voted in the negative were: 

Adkins Frank Lantry Peterson,C.C. Schmitz 
Chmielewski Freeman Luther Peterson,D.C. Solon 
Dahl Hughes Merriam Peterson,R. W. Spear 
DeCramer Johnson, D.J. Moe, R. D. Petty Stumpf 
Dicklich Jude Nelson Purfeerst . Vega 
Diessner Kroening Novak Reichgott Waldorf 
Dieterich Langseth Pehler Samuelson Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Ramstad moved to amend H.F. No. 1645 as follows:. 

Page 17, after line 4, insert: 

Section 1. 

"ARTICLE 4 
ALTERNATIVE APPROPRIATION 

3493 

If the commissioner of energy and economic development does not desig
nate an· enterprise zone under section 273.1312, subdivision 4, paragraph 
(c), clause (4), prior to September 30, 1985, $45,000,000 is appropriated 
from the general fund to the economic development fund created in Minne
sota Statutes, section I 16M.06, subdivision 4, to be used to provide financial 
support to eligible small businesses as defined in Minnesota Statutes, section 
I 16M.03, subdivision 4." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 14 and nays 44, as follows: 

Those who voted in the affirmative were: 

Anderson Frederick Knaak McQuaid Samuelson 
Berg Johnson, D.E. Kronebusch Peterson,D.L. Storm 
Brataas Kamrath Laidig Ramstad 

Those who voted in the negative were: 

Adkins Dicklich Johnson, D.J. · Nelson Schmitz 
Belanger Diessner Jude Olson Sieloff 
Benson Dieterich Kroening Pehler Solon 
Bernhagen_ Frank L~ngseth Peterson,C.C. Spear 
Bertram Frederickson Lantry Peterson,R.W. Stumpf 
Chmielewski Freeman Lessard Petty Vega 
Dahl Gustafson Luther Pogemiller Waldorf 
Davis Hughes Mehrkens Purfeerst Willet 
DeCramer Isackson Moe, R. D. Reichgott 

The motion did not prevail. So the amendment was not adopted. 
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Mr. Benson moved to amend H.F. No. 1645 as follows: 

Page 17, after line 4, insert: 

"ARTICLE 4 
ALTERNATIVE PROPERTY TAX CREDIT 

Section I. [APPROPRIATION.] 

[65TH DAY 

If the commissioner of energy and economic development does not desig
nate an enterprise zone under section 27j_J3/2, subdivision 4, paragraph 
(c), clause /4), prior to September 30, /985, $45,000,000 is appropriated 
from the general fund to the commissioner of revenue to be used to reimburse 
local units of government for revenue lost as a result of the credit provided in 
section 2. 

Sec. 2. [TAX CREDIT.] 

If the commissioner does not designate an enterprise zone under section 
273./312, subdivision 4, paragraph (c), clause (4), prior to September 30, 
1985, the county auditor shall reduce the tax on all coinmercial or industrial 
property classified as class 4c and employment property classified as class 
4d for taxes payable in 1986 only by an amount equal to /6 percent of the 
property tax on the first $60,000 of market value of the property and five 
percent of the property tax on the market value of the property in excess of 
$60,000. Reimbursements to local units of government for revenue lost as a 
result of the property tax reduction pro_vided in this section shall be certified 
and paid according to the provisions Of Minnesota Statutes, section 273.13, 
subdivision 15a." 

Amend the title as follows: 

Page I, line 7, after "state;" insert "providing for an alternative iax 
credit;" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 26 and nays 35, as follows: 

Those who voted in the affinnative were: 

Anderson Brataas Knaak Peterson,D.L. Stumpf 
Belanger Frederick Kronebusch Ramstad Taylor 
Benson Frederickson Laidig Renneke 
Be,g Isackson McQuaid Samuelson 
Bernhagen Johnson, D.E. Mehrkens Sieloff 
Bertram Kamrath Olson Stonn 

Those who voted in the negative were: 

Adkins Dieterich Lantry Peterson,C.C. Schmitz 
Chmielewski Frank Lessard Peterson,D.C. Solon 
Dahl Freeman Luther Peterson,R. W. Spear 
Davis Hughes Merriam Petty Vega 
DeCramer Johnson, D.J. Moe, R. D. Pogemiller Waldorf 
Dicklich Jude Nelson Purfeerst Wegscheid 
Diessner Kroening Pehler Reichgoll Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Laidig moved to amend H.F. No. 1645 as follows: 

Page 3, line 12, delete "a projected" 
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Page 3, line 13, delete "5,000" and insert "6,000" and delete 
''projected'' 

Page 3, line 14, delete "$3,000,000,000" and insert "$3,500,000,000" 

Page 12, line 20, after "has" delete "a" 

Page 12, line 21, delete "projected" and delete "5,000" .and insert 
''6,(X)O'' 

Page 12; line 22, delete "projected" and delete "$3,000,000,000" and 
insert "$3,500,000,000" 

The question was taken on the adoption of. the amendment. 

The roll was called, and there were yeas 23 and nays 41, as follows: 

Those who voted in the affirmative were: 

Anderson Bertram Johnson, D.E. McQuaid Renneke 
Belanger Brat.aas Kamrath Mehrkens Sieloff 
Benson Frederick Knaak Olson Stonn 
Berg Frederickson Krone bu sch Peterson,D.L 
Bernhagen Isackson Laidig_ Ramstad 

Those who voted in -the negative were: 

Adkins Frank Luther Peterson,R. W. Stumpf 
Berglin Freeman Merriam Petty Vega 
Chmielewski Hughes Moe, D. M. Pogemiller Waldotf 
Dahl Johnson, D.J. Moe, R. D. Purfeerst Wegscheid 
Davis Jude Nelson Reichgott Willet 
DeCramer Kroening Novak Samuelson 
Dicklich Langseth Pehler Schmitz 
Diessner Lantry Peterson,C.C. Solon 
Dieterich Lessard Peterson,D.C. Spea, 

The motion did not prevail. So the amendment was not adopted. 

H.F. No. 1645 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 41 and nays 26, as follows: 

Those who voted in the affirmative were: 

Adkins Frank Lessard 
Berglin Freeman Luther 
Chmielewski Gustafson Merriam 
Dahl Hughes Moe, D. M. 
Davis Johnson, D.J. Moe, R. D. 
DeCramer Jude Nelson 
Dicklich Kroening Novak 
Diessner Langseth Pehler 
Dieterich Lantry Peterson,C.C. 

Those who voted in the negative were: 

Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 

Brataas 
Frederick 
Frederickson 
Isackson 
Johnson, D.E. 
Kamrath 

Knaak 
Knutson 
Kronebusch 
Laidig 
McQuaid 
Mehrkens 

Peterson, D. C. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Reichgott 
Samuelson 
Schmitz 
Solon 

Olson 
Peterson,D.L. 
Ramstad 
Renneke 
Sieloff 
Spea, 

So the bilJ passed and its title was agreed to. 

Stumpf 
Vega 
Waldorf 
Wegscheid 
Willet 

Stonn 
Taylor 
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Without objection, the Senate reverted to the Order of Business of Mes
sages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommen
dation and report of the Conference Committee on House File No. 1227, and 
repassed said bill in accordance with the report of the Committee, so 
adopted. 

H.F. No. 1227 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 20, 1985 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 1227 

A bill for an act relating to crimes; prohibiting sexual contact or penetra
tion based on deception; providing that a psychotherapist who engages in 
sexual contact or penetration with a patient is guilty of criminal sexual con
duct; limiting admissibility of a patient's personal or medical history; 
amending Minnesota Statutes 1984, sections 609.341, by adding subdivi
sions; 609.344; 609.345; and 609.347, by adding a subdivision. 

The Honorable David M. Jennings 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

May 20, 1985 

We, the undersigned conferees for H.F. No. 1227, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House accede to the Senate amendment adopted May 16, 1985, 
that the Senate recede from its other amendments, and that H.F. No. 1227 be 
further amended as follows: 

Page 1, line 24, after "the" insert "professional" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) David T. Bishop, Kathleen A. Blatz, Robert 
E. Vanasek 

Senate Conferees: (Signed) Donna C. Peterson, Allan H. Spear, Dean E. 
Johnson 

Ms. Peterson, D.C. moved that the foregoing recommendations and Con
ference Committee Report on H.F. No. 1227 be now adopted, and that the 
bill be repassed as amended by the Conference Committee. The motion pre
vailed. So the recommendations and Conference Committee Report· were 
adopted. 

H.F. No. 1227 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 
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The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 62 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frec!,erickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, o:E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe. R. D .. 
Nelson 

Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Mrs. Brataas and Mr. Sieloff voted in the negative. 

Schmitz 
Solon 
Spem
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MEMBERS EXCUSED 

Mr. .Dicklich was excu.sed from the Session of today from 6:00 to 7:30 
p.m. Mr. Moe, R.D. was excused from the. Session of today from 4:30 to 
5:45 p.m. and from 6:00 to 7: 10 p.m. 

The following members were excused from today's Session for brief 
periods of time: 

Messrs. Lessard, Novak, Mrs. Kronebusch, Mr. Frank, Ms. Reichgott, 
Messrs. Johnson, D.J.; Peterson, C.C.; Petty and Merriam. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Monday, February 3, 1986. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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COMMUNICATIONS RECEIVED SUBSEQUENT TO ADJOURNMENT 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

May 17, 1985 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. No. 207. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

Sincerely, 

Rudy Perpich, Governor 

May 20, 1985 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. Nos. 71, 82, I 18, 
228,375,583,693,709,781,800,814,954, 1049, 1077, 1131, 1358, 1374, 
1388 and 1429. 

Sincerely, 

Rudy Perpich, Governor 



JOURNAL OF THE SENATE 

The Honorable David Jennings 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

3499 

May 20, 1985 

I have the honor to inform you that the following enrolled Acts of the 1985 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for preser-
vation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1985 1985 

207 126 May 17 May 17 
219 127 May 17 May 17 
352 128 May 17 May 17 
661 129 May 17 May 17 

1254 130 May 17 May 17 
901 131 May 17 May 17 

1458 132 May 17 May 17 · 
1485 133 May 17 May 17 

97 134 May 17 May 17 
143 135 May 17 May 17 
191 136 May 17 May 17 
216 137 May 17 May 17 
231 138 May 17 May 17 
308 139 May 17 May 17 
368 140 May 17 May 17 
374 141 May 17 May 17 
385 142 May 17 May 17 
521 143 May 17 May 17 
576 144 May 17 May 17 
835 145 May 17 May 17 

1131 146 May20 May20 
375 147 May20 May 20 
800 148 May 20 May 20 
709 149 May 20 May 20 

1049 150 May20 May20 
1077 151 May20 May20 
954 152 May20 May20 

449 153 May 20 May20 

Sincerely, 

Joan Anderson Growe 
Secretary of State 
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The Honorable David Jennings 
Speaker of the House of Representatives 

May 20, 1985 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1985 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for preser
vation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. Session Laws. Date Approved Date Filed 
No. No. Chapter No. 1985 1985 

18 154 May 20 May 20 
71 155 May 20 May 20 
82 156 May 20 May 20 

118 157 May 20 May 20 
228 158 May 20 May 20 
583 159 May 20 May 20 
693 160 May 20 May 20 
781 161 May 20 May 20 
814 162 May 20 May 20 

1358 163 May20 May20 
1374 164 May20 May20 
1388 165 May 20 May 20 
1429 166 May 20 May 20 

Sincerely, 

Joan Anderson Growe 
Secretary of State 

May 21, 1985 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

I have the honor of infomiing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. Nos. 63, 448, 609, 
798,904, 1347, 1353, 1414, 1499, 45 and 542. 

Sincerely, 

Rudy Perpich, Governor 

May 21, 1985 

The Honorable David Jennings 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1985 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for preser
vation, pursuant to the State Constitution, Article IV, Section 23: 
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S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1985 1985 

274 167 May 21 May 21 
345 168 May 21 May 21 
889 169 May 21 May 21 
937 170 May 21 May 21 · 

1235 171 May 21 May 21 
45 172 May 21 May 21 
63 173 May 21 May 21 

542 174 May 21 May 21 
609 175 May 21 May 21 
798 176 May 21 May 21 
904 177 May 21 May 21 

1347 178 May 21 May 21 
1353 179 May 21 May 21 
1414 180 May 21 May 21 
1499 181 May 21 May 21 

Sincerely, 

Joan Anderson Growe 
Secretary of State 

May 23, 1985 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. Nos. 147, 243, 
319,33!,364,374,521,547,557,566,581, 597,616,643,658,664,675, 
721,821,825,925,966, 1036, 1148, 1171, 1187, 1202, 1220, 1234, 1238, 
1244, 1249, 1278, 1279, 1320, 1404, 1434, 1447 and 1506. 

Sincerely, 

Rudy Perpich, Governor 

May 23, 1985 

The Honorable David Jennings 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1985 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for preser
vation, pursuant to the State Constitution, Article IV, Section 23: 
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S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1985 1985 

243 182 May23 May 23 
331 183 May23 May 23 
364 184 May 23 May 23 
448 185 May 21 May 21 
547 186 May 23 May23 
581 187 May23 May23 
597 188 May 23 May 23 
616 189 May23 May 23 
643 190 May 23 May23 
664 191 May 23 May 23 
721 192 May23 May 23 
825 193 May23 May 23 
925 194 May 23 May 23 

1036 195 May23 May 23 
1148 196 May 23 May 23 
1187 197 May23 May 23 
1202 198 May 23 May 23 
1220 199 May 23 May 23 
1234 200 May 23 May 23 
1238 201 May23 May 23 
1244 202 May23 May 23 
1278 203 May 23 May 23 
1404 204 May 23 May 23 
1447 205 May 23 May 23 
1506 206 May 23 May 23 

58 207 May 23 May23 
227 208 May23 May 23 
592 209 May 23 May 23 

1045 210 May 23 May 23 
755 211 May23 May 23 

1249 212 May23 May 23 
147 213 May23 May 23 

1434 214 May23 May 23 
675 215 May23 May 23 

1279 216 May 23 May 23 
658 217 May23 May23 
566 218 · May23 May 23 
557 219 May 23 May 23 
521 220 May 23 May 23 
374 221 May23 May 23 
821 222 May 23 May 23 

1320 223 May 23 May 23 
319 224 May23 May 23 

1171 225 May23 May23 
966 226 May 23 May 23 

Sincerely, 

Joan Anderson Growe 

Secretary of State 
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May 24, 1985 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. Nos. 274, 455, 
919, 1088, 1219, 1225, 1398 and 1357. 

Sincerely, 

Rudy Perpich, Governor 

May 24, 1985 

The Honorable David Jennings 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1985 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for preser
vation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No.. 1985 1985 

274 
455 . 
919 
986 

1088 
1219 
1225 
1357 
1398 

245 227 May 24 May 24 
533 228 May 24 May 24 
779 229 May 24 May 24 

1645 230 May 24 May 24 
231 May 24 May 24 
232 May 24 May 24 
233 May 24 May 24 
234 May 24 
235 May 24 May 24 
236 May 24 May 24 
237 May 24 May 24 
238 May 24 May 24 
239 May 24 May 24 

Sincerely, 

Joan Anderson Growe 
Secretary of State 

May 28, 1985 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

I have the honor of_informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. Nos. 87,281,863, 
1045, 1067, 1118, 1130 and 1363. 

Sincerely, 

Rudy Perpich, Governor 
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The Honorable David Jennings 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

May 28, 1985 

I have the honor to inform you that the following enrolled Acts of the 1985 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for preser
vation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. Session Laws 
No. No. Chapter No. 

282 240 
87 241 

281 242 
863 243 

1045 244 
1067 245 
1118 246 
1130 247 
1363 248 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

Date Approved Date Filed 
1985 1985 

May28 May 28 
May28 May 28 
May 28 May 28 
May28 May 28 
May 28 May 28 
May28 May 28 
May 28 May 28 
May 28 May 28 
May 28 May 28 

Sincerely, 

Joan Anderson Growe 
Secretary of State 

May 29, 1985 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of.the Secretary of State, S.F. Nos. 19, 459, 882 
and 916. 

Sincerely, 

Rudy Perpich, Governor 

May 29, 1985 

The Honorable David Jennings 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1985 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for preser
vation, pursuant to the State Constitution, Article IV, Section 23: 
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S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1985 1985 

19 249 May29 May29 
459 250 May29 May29 
882 251 May29 May 29 
916 252 May29 May29 

186 253 May29 May29 
648 254 May29 May29 
857 255 May29 May 29 
957 256 May 29 May29 

Sincerely, 

Joan Anderson Growe 
Secretary of State 

May 30, .1985 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

I have the honor of infol'l\llng you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S,F. Nos. 647, 1140 and 
1362. . 

Sincerely, 

Rudy Perpich, Governor 

May 30, 1985 

The Honorable David Jennings 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1985 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for preser
vation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1985 1985 

647 257 May 30 May 30 
I 140 258 May 30 May 30 

98 259 May 30 May 30 
155 260 May 30 May 30 
729 26 I May 30 May 30 

1070 262 May 30 May 30 
1233 263 May 30 May 30 
1256 264 May 30 May 30 

1362 265 May 30 May 30 

Sincerely, 

Joan Anderson Grawe 
Secretary of State 
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The Honorable Jerome M. Hughes 
President of the Senate 
Dear Sir: 

May 31, 1985 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. Nos. 196, 251, 
276,279,565,650,719,862,866 and 1176. 

Sincerely, 

Rudy Perpich, Governor 

The Honorable David Jennings 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

May 31, 1985 

I have the honor to inform you that the following enrolled Acts of the 1985 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for preser
vation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1985 1985 

196 266 May 31 May 31 
51 267 May 31 May 31 
76 268 May 31 · May 31 
79 269 May 31 May 31 
65 270 May 31 May 31 
50 271 May 31 May 31 
19 272 May 31 May 31 
62 273 May 31 . May 31 
66 274 May 31 May 31 
76 275 May 31 May 31 

35 276 May 31 May 31 
78 277 May 31 May 31 
83 · 278 May 3_1 May 31 

535 279 May 31 May 31 
633 280 May 31 May 31 
646 281 May 31 May 31 
828 282 May 31 May 31 

1175 283 May 31 May 31 

Sincerely, 

Joan Anderson Growe 
Secretary of State 

May 31, 1985 

The Honorable_David Jennings 
Speaker of the House of Representatives 
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The Honorable Jerome M. Hughes 
President of the Senate 

3507 

I have the honor to inform you that the following enrolled Acts of the 1985 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for preser
vation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1985 1985 

242 
786 
848 

1458 

284 
285 
286 
287 

May 31 
May 31 
May 31 
May 31 

Sincerely, 

Joan Anderson Growe 
Secretary of State 

May 31 
May 31 
May 31 
May 31 

June 4, 1985 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State,. S.F. Nos. 35, 295, 928 
and 930. 

Sincerely, 

Rudy Perpich, Governor 

The Honorable David Jennings 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

June 4, 1985 

I have the honor to inform you that the following enrolled Acts of the 1985 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for preser
vation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1985 1985 

35 288 June 4 June 4 
295 289 June 4 June 4 
928 290 June 4 June 4 
930 291 June 4 June 4 

140 292 June 4 June 4 
213 293 June 4 June 4 
264 294 June 4 June 4 
558 295 June 4 June 4 

I 109 296 June 4 June 4 
1227 297 June 4 June 4 
1589 298 June 4 June 4 
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The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

Sincerely, 

Joan Anderson Growe 
Secretary of State 

June 5, 1985 

I have the honor of informing you that I have. received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. Nos. 43, 472 and 
743. 

Sincerely, 

Rudy Perpich, Governor 

June 5, 1985 

The Honorable David Jennings 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1985 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for preser
vation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1985 1985 

43 299 June 5 June 5 
472 300 June 5 June 5 

743 

315 301 Junes Junes 
384 302 June 5 June 5 

1037 
1145 

303 June 5 June 5 
304 June 5 June 5 
305 June 5 June 5 

Sincerely, 

Joan Anderson Growe 
Secretary of State 

June 7, 1985 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. Nos. 401, 676 and 
1183. 

Sincerely, 

Rudy Perpich, Governor 
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June 7, 1985 

The Honorable David Jennings 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1985 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for preser
vation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1985 1985 

401 
676 

1183 
265 

306 
307 
308 
309 

June 7 
June 7 
June 7 
June 7 

Sincerely, 

Joan Anderson Growe 
Secretary of State 

June 7 
June 7 
June 7 
June 7 

May 22, 1985 

The Honorable Roger D. Moe 
Chairman, Committee on Rules and Administration 

Pursuant to Rule 51, the following bills remaining on General Orders after 
adjournment on May 20, 1985, were returned to the committees indicated: 

S.F. Nos. 60,236, 361, 1070 and 1173 to the Committee on Agriculture 
and Natural Resources. 

S.F. No. 885 and H.F. No. 1236 to the Committee on Economic Devel-
opment and Commerce. 1 

S.F. Nos. 934 and 1325 to the Committee on Elections and Ethics. 

H.F. No. 1280 to the Committee on Employment. 

S.F. Nos. 119, 268, 776, 988, 1065, 1125, 1284, 1424, 1510 and H.F. 
Nos. 701 and 1243 to the Committee on Finance. 

S.F. No. 411 to the Committee on Governmental Operations. 

S.F. No. 1080 to the Committee on Health and Human Services. 

S.F. Nos. 560, 710, 826, 857, 1008 and 1191 to the Committee on 
Judiciary. 

S.F. No. 634 and H.F. No. 585 to the Committee on Local and Urban 
Government. 

S.F.Nos. 107,418, 1110, 1161, 1300, 1350andl423totheCommitteeon 
Taxes and Tax Laws. 

S.F. Nos. 269 and 730 to the Committee on Transportation. 
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Pursuant to Joint Rule 3.02, the following bills were returned to the com-
mittees indicated: 

S.F. No. 926 to the Committee on Agriculture and Natural Resources. 

S.F. No. 357 to the Committee on Health and Human Services. 

S.F. No. 1477 to the Committee on Judiciary. 

Pursuant to Joint Rule 3.02, the following Conference Committees were 
discharged and the bills were laid on the table: 

S.F. Nos. 33, 42,567,615,623,818,952, 1523 and 1525. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

Patrick E. Flahaven 
Secretary of the Senate 

July 19, 1985 

On July 17, 1985, the Subcommittee on Committees met and by appro-
priate action made the following appointments: 

Pursuant to Laws I 985 

Chapter 19: Data Collection Task Force - Messrs. Davis and Isackson 

Pursuant to Minnesota Statutes, Section 121.83, as amended by Laws 
1985, Chapter 285 

Minnesota Education Council - Mses. Reichgott, Olson, Messrs. Stumpf 
and Peterson, R.W. 

Pursuant to Special Session Laws 1985 

Chapter 13: Council on Asian Pacific Minnesotans - Messrs. Spear and 
Novak 

Chapter 13: Legislative Commission on Economic Development Strategy 
- Messrs. Luther, Freeman, Pogemiller, Dicklich and Benson 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

Sincerely, 

Roger D. Moe, 
Majority Leader 

July 19, 1985 

Pursuant to Minnesota Statutes, Section l 16L.03, I have made the fol
lowing appointment: 

Minnesota Jobs Skills Partnership - Mr. Frank 

Sincerely, 

RogerD. Moe 
Majority Leader 



JOURNAL OF THE SENATE 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

3511 

July 19, 1985 

Pursuant to Minnesota Statutes, Section l 16L.03, I have made the fol
lowing appointment: 

Minnesota Jobs Skills Partnership - Mr. Knaak 

Sincerely, 

Glen Taylor 
Minority Leader 

' 
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FIRST DAY 
St. Paul, Minnesota, Wednesday, June 19, 1985 

The Senate met at 4:00 p.m. and was called to order by the President. 

Prayer was offered by the Chaplain, Rev. Alan James. 

The Secretary called the roll by legislative districts in numerical order as 
follows: 

First District . . . ....... LeRoy A. Stumpf 
Second District ......... Roger D. Moe 
Third District .............. Bob Lessard 
Fourth District .................. Gerald L. Willet 
Fifth District .................... Ronald R. Dicklich 
Sixth District ........ Douglas J. Johnson 
Seventh District . . . . .......... Sam G. Solon 
Eighth District .................. Jim Gustafson 
Ninth District . . . . . . . .......... Keith Langseth 
Tenth District . . . . . . . . . . .... Collin C. Peterson 
Eleventh District ................ _Charles A. Berg 
Twelfth District ................. Don Anderson 
Thirteenth District . . . . . . . . . . . ... Don Samuelson 
Fourteenth District ............... Florian Chmielewski 
Fifteenth District . . . ...... Dean E. Johnson 
Sixteenth District ................ Joe Bertram 
Seventeenth District . . . . James C. Pehler 
Eighteenth District ............... Charles R. Davis 
Nineteenth District ............... Randolph W. Peterson 
Twentieth District ............... Randy P. Kamrath 
Twenty-first District ............. John Bernhagen 
Twenty-second District ... Betty A. _Adkins 
Twenty-third District . . . . .. Dennis Frederickson 
Twenty-fourth District . . . . . . ... Glen Taylor 
Twenty-fifth District . . . ... Clarence M. Purfeerst 
Twenty-sixth District . . . ... Lyle G. Mehrkens 
Twenty-seventh District ... Gary M. DeCramer 
Twenty-eighth District . Doran L. Isackson 
Twenty-ninth District . . . . . . . . . ... Darrel L. Peterson 
Thirtieth District . Mel Frederick 
Thirty-first District . . . . . . . . Tom A. Nelson 
Thirty-second District . . . . . . Duane D. Bens.on 
Thirty-third District ....... Nancy Brataas 
Thirty-fourth District ............. Patricia Louise Kronebusch 
Thirty-fifth District ....... Earl W. Renneke 
Thirty-sixth District ...... Robert J. Schmitz 
Thirty-seventh District ........ Darril Wegscheid 
Thirty-eighth District ........ Howard A. Knutson 
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Thirty-ninth District .... Conrad M. Vega 
Fortieth District .... Michael 0. Freeman 
Forty-first District . . . ........ William V. Belanger, Jr. 
Forty-second District ..... Donald A. Storm 
Forty-third District . . . .......... Gen Olson 
Forty-fourth District ........ Phyllis W. McQuaid 
Forty-fifth District . . . ... Jim Ramstad 
Forty-sixth District .... Ember D. Reichgott 
Forty-seventh District . . . . . William P. Luther 
Forty-eighth District .... Tad Jude 
Forty-ninth District .............. Gene Merriam 
Fiftieth District .... Gregory L. Dahl 
Fifty-first District .... Don Frank 
Fifty-second District ............. Steven G. Novak 
Fifty-third District .. Fritz Knaak 
Fifty-fourth District . . . . . . . ... Jerome M. Hughes 
Fifty-fifth District ...... Gary W. Laidig 
Fifty-sixth District . . . . . . . . .A. W. "Bill" Diessner 
Fifty-seventh District ............ Carl W. Kroening 
Fifty-eighth District . . . . . . Lawrence J. Pogemiller 
Fifty-ninth District . . . . Allan H. Spear 
Sixtieth District ................. Linda Berglin 
Sixty-first District ............ Donna C. Peterson 
Sixty-second District ............. Eric D. Petty 
Sixty-third District ............... Neil Dieterich 
Sixty-fourth District .............. Ron Sieloff 
Sixty-fifth District .. : ............ Donald M. Moe 
Sixty-sixth District ............ Gene Waldorf 
Sixty-seventh District . . . ........ Marilyn M. Lantry 

The President declared a quorum present. 

MEMBERS EXCUSED 

Mr. Nelson was absent and excused from the Session of today. 

STATE OF MINNESOTA 
PROCLAMATION 

[1ST DAY 

WHEREAS: The Minnesota Legislature failed to reach agreement during 
its regular session on essential legislation affecting the health, safety and 
welfare of Minnesota citizens; and 

WHEREAS: The unfinished business of the Legislature includes essential 
items dealing with tax reform, education, operations of state government and 
operations of local governments; and · 

WHEREAS: It is critical for the long-term fiscal stability of the state gov
ernment, the economic future of the state and the needs of the people of 
Minnesota that such issues be resolved; and 

WHEREAS: The period of time allowed by the Minnesota Constitution for 
passage of such legislation has expired and an extraordinary occasion is 
thereby created; and 

WHEREAS: Article IV, _Section 12 of the Constitution of the State of 
Minnesota provides that a Special Session of the Legislature may be called 
on extraordinary occasions; and 

WHEREAS: Elected leaders of the Legislature have agreed on an agenda 
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and procedures to complete a Special Session in the shortest time possible; 

NOW, THEREFORE, I, Rudy Perpich, Governor of the State of Minne
sota, do hereby summon you, members of the Legislature, to convene in 
Special Session on Wednesday, June 19, 1985, at four o'clock in the after
noon on that day, in the Capitol in Saint Paul, Minnesota. 

IN WITNESS WHEREOF, I have hereunto set my hand and caused the 
Great Seal of the State of Minnesota to be affixed at the State Capitol this 
seventeenth day of June in the year of Our Lord one thousand nine hundred 
and eighty-five, and of the State the one hundred twenty-seventh. 

Rudy Perpich, 
Governor 

J0an Anderson Grawe, 
Secretary of State 

MOTIONS AND RESOLUTIONS 

Mr. Moe, R.D. introduced-

Senate Resolution No. 1: A Senate resolution relating to organization and 
operation of the Senate during the Special Session. 

BE IT RESOLVED, by the Senate of the State of Minnesota: 

The Senate is organized under Minnesota Statutes, sections 3.073 and 
3.103. 

The Rules of the Senate for the 74th Legislature are the Rules for the 
Special Session, except that Rules 33, 40, and 57 are not operative other than 
as provided in this resolution. 

The Committee on Rules and Administration is established in the same 
manner and with the same powers as in .the 74th Legislature. 

With respect to Rule 31, Reconsideration, a notice of intention to move for 
reconsideration is not in order, but a motion to reconsider may be made, and 
when made has priority over other business except a motion to adjourn. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. 

The question was taken on _the adoption of the resolution. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Davis 
DeCramer 
Dicklich 

Diessner 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Novak 

Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

The motion prevailed. So the resolution was adopted. 

Schmitz 
Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor -
Vega 
Waldorf 
Wegscheid 
Willet 
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Mr. Moe, R.D. introduced-

Senate Resolution No. 2: A Senate resolution relating to notifying the 
House of Representatives and the Governor that the Senate is organized. 

BE IT RESOLVED, by the Senate of the State of Minnesota: 

The Secretary of the Senate shall notify the House of Representatives and 
the Governor that the Senate is now duly organized under the Minnesota 
Constitution and Minnesota Statutes. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The mo
tion prevailed. So the resolution was adopted. 

Mr. Wegscheid introduced-

Senate Resolution No. 3: A Senate resolution commending the Hastings 
Junior High School for having three programs selected as programs of ex
cellence by the Commissioner of Education. 

Referred to the Committee on Rules and Administration. 

Mr. Wegscheid introduced-

Senate Resolution No. 4: A Senate resolution commending the Hastings 
Senior High School Gifted and Talented Resource Center for being selected 
as a program of excellence by the Commissioner of Education. 

Referred to the Committee on Rules and Administration. 

Mr. Johnson, D.E. introduced-

Senate Resolution No. 5: A Senate resolution congratulating the girls golf 
team from Willmar High School for winning the I 985 Class AA Girls State 
High School Golf Championship. 

Referred to the Committee on Rules and Administration. 

Mr. Wegscheid introduced-

Senate Resolution No. 6: A Senate resolution congratulating Apple Valley 
High School on qualifying for the National High School Speech and Debate 
Tournament. 

Referred to the Committee on Rules and Administration. 

Mr. Anderson introduced-

Senate Resolution No. 7: A Senate resolution congratulating the girls golf 
team from Long Prairie High School for winning the 1985 Class A Girls State 
High School Golf Championship. 

Referred to the Committee on Rules and Administration. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate proceed to the Order of Business of In
troduction and First Reading of Senate Bills. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time. 
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Messrs. Nelson; Pehler; Peterson, R.W.; Ms. Peterson, D.C. and Mr. 
Peterson, D. L. introduced~ 

S.F. No. I: A bill for an act relating to education; providing for aids to 
education, aids to libraries, State payments for teacher retirement contribu
tions, and the distribution of tax revenues; granting certain powers and duties 
to school boards, school districts, the ·state board of educati_on, the state 
board of teaching, and the higher education coordinating board; modifying 
certain somponents of-foundation aid; modifying the basic maintenance mill 
rate; modifying computation of pupil units; repealing revenue equity; modi
fying the computation of transportation aid, special education aid, secondary 
vocational _aid, and other aids; establishing the Minnesota school of the arts 
and resource center; providing for measurement of pupil progress; establish
ing mastery learning pilot projects; requiring the state board of teaching to 
field test plans for· assessment of new teachers; appropriating money; 
amending Minnesota Statutes 1984, sections 5.35; I 16J.37, subdivision I; 
120.03, subdivision I; 120.06, subdivision I; 120.10, subdivision I; 120.11; 
120.15; 120.17, subdivisions I, 2, 3, 3a, and by adding subdivisions; 
121.151; 121.608; 121.609; 121.88; 121.882; 121.904, subdivision 4a; 
121.912, subdivision I; 121.931, subdivision 7; 121.936, subdivisions I and 
2; 122.531, subdivisions 5 an_d 6; 122.541, by adding a subdivision; 122.86, 
subdivision I; 123.36, subdivision I; 123.39, by adding a subdivision; 
123.58, by adding a subdivision; 123.702, subdivision I; 123.705, subdivi
sion I; 123.741, subdivisions 6 and 7; 123.742, subdivisions I, 3, 4, 5, and 
by adding subdivisions; 123,7431; 123.935, by adding a subdivision; 124.09; 
124.10; 124.14, subdivision 4, and by adding a subdivision; 124.17, sub
division I, and by adding a subdivision; 124.19, subdivisions I and 5; 
124.195, subdivisions 7, 8, 9, IO, and II; 124.2138, subdivision 2; 124.223; 
124.225, subdivisions 1, 3, 4b, 7a, 7b, Sa, Sb, and IO; 124.245; 124.246, 
subdivision 2; 124.247, subdivision 3; 124.26, subdivision I; 124.271, sub
division 2b, and by adding a subdivision; 124.27ll; 124.272, subdivision 3; 
124.273, subdivision lb; 124.32, subdivisions lb, Id, 2, 5, 7, 10, and by 
adding a subdivision; 124.573, subdivisions 2 and 3a; 124.574, subdivision 
2b; 124.646, subdivision I; 124.76, subdivision 2; 124A.Ol; 124A.02, sub
divisions 7, 8, 9, 16, and by adding a subdivision; 124A.03, subdivisions 3, 
4, and by adding a subdivision; 124A.033, subdivisions 2, 3, and 5; 
124A.037_; 124A.06, subdivisions I, 3a, and by adding subdivisions; 
124A.08, subdivision 3a; 124A. IO, subdivision 3a; 124A.12, subdivision 
3a; 124A.14, subdivisions 3 and 5a; 124A.16, _subdivision 4; 125.03, by 
adding a subdivision; 125.05, subdivision I, and by adding a subdivision; 
125.12, by adding a subdivision; 125.182, subdivision I; 125.185, subdivi
sion 4; 125.60, subdivisions 3 and 7; 126.64, subdivision 2; 129B.02, by 
adding a subdivision; 129B.04, by adding a subdivision; 129B.17; 129B.20; 
129B.21; 129B.35; 129B.36, subdivisions 1, 4, and 5; 129B.37, subdivision 
l; 129B.38; 129B.39; 129B.40; 134.35; 134.351, subdivision I; 275.125, 
subdivisions 5, Sb, 5d, 8, Sa, Sb, I la, 1 lb, I le, and by adding a subdivision; 
298.28, subdivision l; 354.092; 354.094, subdivision I; 354.43, subdivision 
3; 354.51, subdivision 5; 354.53, subdivision I; 354.66, subdivisions 3 and 
4; 354A.092; 354A.093; 354A.094, subdivisions 2 and 4; 354A.12, subdi
vision 2; 355.208; 355.209; 355.287; 355.288; and 355.46, subdivision 3; 
amending Laws 1973. chapter 683, section 26, as amended, and section 26. 
subdivision 17, as amended; Laws 1983, chapter 314, article 8, section II; 
and Laws 1985, chapter 280, section 4; proposing coding for new law in 
Minnesota Statutes, chapters 120; 121; 123; 124; 124A; 126; 129B; 129C; 
136A;. and 471; repealing Minnesota Statutes 1984, sections 120.03, sub-
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divisions 2, 3, and 4; 120.17, subdivision la; 120.172, subdivision 3; 
120.68; 121.11, subdivision 7a; 121.601; 122.531, subdivision 3a; 122.84; 
122.85; 122.89; 123.705, subdivision 2; 123.742, subdivision 2; 123.80, 
subdivisions 2 and 3; 124.201, subdivisions 3, 4, and 5; 124.2138, subdivi
sion 2; 124.225, subdivisions 4a, 8c, 8d, 8e, 8f, 8g, and 8h; 124.247, sub
division 6; 124.271, subdivisions 2, 2a, and 2c; I 24.32, subdivision 9a; 
124A.02, subdivisions 4a, 17, and 18; 124A.03, subdivision 5; 124A.035, 
subdivision 6; 124A.037; 125.05, subdivision 5; 125.611, subdivisions 3, 4, 
5, 6, and 7; 126.64, subdivision I; 129B.03; 129B.I0; 129B.18; 129B.19; 
129B.33, subdivisions 2, 3, 4, and 6; 129B.34; 129B.36, subdivisions 2 and 
3; 275.125, subdivision 2j; 354.43, subdivisions I, 4, and 5; 354A.12, sub
division 3; 355.46, subdivisions I, 2, and 5; and 355.47; repealing Laws 
1984, chapter 463, article 9, section 9. 

Messrs. Wegscheid, Solon and Belanger introduced-

S.F. No. 2: A bill for an act relating to commerce; authorizing industrial 
loan and thrifts to sell certain evidences of indebtedness; authorizing the 
FDIC to act as receiver or liquidator of a closed financial institution and 
providing a right of subrogation; establishing different certificate of authori
zation requirements for corporations that wilJ and will not sell or issue thrift 
certificates; modifying certain application and examination duties of the de
partment of commerce; providing simplified requirements for the issuance of 
more than one certificate of authorization to the same corporation; clarifying 
the right of industrial loan and thrifts to collect certain additional loan 
charges; exempting certain mortgage purchasers and assignees from licens
ing as regulated lenders; prohibiting industrial loan and thrifts from using the 
words "savings and loan" in their corporate names; authorizing regulated 
lenders to make loans up to ten percent of capital; modifying the licensing 
provisions governing regulated lenders; providing for changes in business 
locations of regulated lenders; increasing the minimum default charge that 
may be charged; providing for the determination of interest; and providing 
alternative loan disclosure. requirements; providing an inflation adjustment 
for amounts exempt from creditors; providing penalties; amending Minne
sota Statutes I 984, sections 48.151; 49.05, by adding subdivisions; 53.03, 
subdivisions I. 2. 2a, 3a, 5, 7, 8, and by adding a subdivision; 53.04, sub
division 3a; 53.05; 56.01; 56.04; 56.07; 56.12; 56.125, subdivision 4; 
56.131, subdivisions I, 2, and 4; 56.19, subdivision 4, and by adding a 
subdivision; and 550.37, subdivision 4a; repealing Minnesota Statutes 1984, 
section 53.03, subdivision 4. 

Messrs. Moe, D.M.; Spear; Renneke; Wegscheid and Pogemiller 
introduced-

S.F. No. 3: A bill for an act relating to retirement; making various changes 
in laws governing public retirement funds; amending Minnesota Statutes 
1984, sections 3.85, subdivisions 11 and 12; 176.021, subdivision 7; 352.01, 
subdivision 11; 352.029; 352.22, subdivision 3; 352.95, subdivision I; 
352B. IO; 352E.01, subdivision 2; 352E.04; 353.01, subdivision 16; 353.27, 
subdivision 12; 353.271, subdivision 2; 353.656, subdivision I; 353.657, 
subdivision 2a; 354.44, subdivisions 5 and 6; 354.48, subdivisions 3, 6, and 
7; 354.49, subdivision 2; 354.55, subdivision 11; 354.62, subdivision 2; 
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354A.35, subdivision l; 356.20, subdivision 4; 356.215, subdivision 4; 
356.216; 356.70; and Laws 1984, chapter 501, section I; proposing coding 
for new law in Minnesota Statutes, chapter 352D; repealing Minnesota Stat
utes 1984, sections 352.113, subdivision 5; and 354.621. 

Ms. Berglin and Mr. Knutson introduced-

S .F. No. 4; A bill for an act relating to human services; creating a pro
cedure for reconsideration of a resident's case mix classification; establish
ing approval procedures and requirements for hospital swing beds; restricting 
licensure of new nursing home beds; expanding the preadmission .screeriing 
program; revising statutes relating to nursing home reimbursement; requiring 
nursing homes participating in the medical assistance program to be medi
care certified; creating an appeal process for nursing home appraisals; au
thorizing the legislative commission on long-term health care to study cost 
containment strategies and collect data; authorizing bingo in nursing homes 
and senior citizen housing projects; requiring review by the commissioners 
of human services and health of proposals for revenue bond financing of 
health facility projects; appropriating money; amending Minnesota Statutes 
1984, sections 144.50, subdivision 2; 144A.01, subdivisions 5, 7, and by 
adding a subdivision; 144A.04, subdivisions 4 and 6; 144A.07 I, subdivi
sions 1, 2, and 3; 144A.08, subdivision 3; 144A. IO, subdivision 4, and by 
adding subdivisions; 144A. l l, subdivisions 2 and 3a; 256B .02, subdivision 
8; 256B.091, subdivisions 1, 2, 4, 5, and 8; 256B.421, subdivision 5; 
256B.431, subdivisions 2b, 3, and 4, and by adding subdivisions; 256B.48, 
by adding a subdivision; 256B.50; 256B.504, subdivision I; 349.214, by 
adding a subdivision; and 474.01, subdivisions 7a and 9; proposing coding 
for new law in Minnesota Statutes, chapter 144. 

Ms. Berglin, Mr. Knutson and Mrs. Lantry introduced-

S.F. No. 5: A bill for.an act relating to human services; providing state 
hospital revolving fund for chemical dependency; creating a consolidated 
fund for payment of chemical dependency treatment; appropriating money to 
counties for treatment; providing for client eligibility, vendor eligibility, and 
state collections; providing for American. Indian special funding; removing 
chemical dependency treatment from medical assistance, general assistance 
medical care, and general assistance funding; amending Minnesota Statutes 
1984, sections 246.04; 246.18; 246.23; 246.50, by adding a subdivision; 
246.51, subdivision l; 246.54; 256B.02, subdivision 8; 256B.70; and 
25_6D.03, subdivision 4; proposing coding for new law in Minnesota Stat
utes, chapter 246; and proposing coding for new law as Minnesota Statutes, 
chapter 254 B. 

Mr. Willet introduced-

S .F. No. 6: A bill for an act relating to energy; providing for the method of 
calculating the payback of certain energy conservation investments; amend
ing Minnesota Statutes 1984, section 1161.37, subdivision I. 

Mr. Diessner introduced-

S.F. ·No. 7: A bill for an act relating to alcoholic beverages; increasing the 
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age for licensing, sale, consumption, possession, and furnishing; restricting 
certain promotion; establishing programs for the prevention of alcohol-im
paired driving among young drivers and for education on avoidable health 
risks; increasing the fee for the reinstatement of drivers licenses revoked for 
alcohol-related violations; appropriating money; amending Minnesota Stat
utes 1984, sections 171.06, subdivision 3; 171.13, by adding a subdivision; 
171.29, subdivision 2; 340.02, subdivision 8; 340.035, subdivision l; 
340.119, subdivision 2; 340.13, subdivision 12; 340.14, subdivision la; 
340.15, by adding a subdivision; 340.403, subdivision 3; 340.73, subdivi
sion I; 340. 731; and 340.80; repealing Minnesota Statutes 1984, section ~-~- . 

Mr. Pogemiller introduced-

S.F. No. 8: A bill for an act relating to public safety; providing and en
hancing penalties upon conviction of certain hit and run violations; subject
ing rules relating to drunk driving to certain provisions of the administrative 
procedure act; providing for the application of certain traffic regulations; 
eliminating redundant and surplus language; providing for access to drivers 
license photographic negatives; providing for crime victim services and rep
arations; creating a crime victim ombudsman and advisory council; amend
ing Minnesota Statutes 1984, sections 14.02, subdivision 4; 169.02, subdi
vision I; 169.09, subdivision 14; 169.121, subdivision I; 169.123, 
subdivision 2; 169.128; 169.129; 171.07, subdivision la; 611 A.52; 
61 lA.53, subdivision 2; 61 lA.54; 61 lA.55, subdivisions 1 and 2; and 
611A.56, subdivision l; proposing coding for new law in Minnesota Stat
utes, chapter 61 IA. 

Messrs. Moe, D.M.; Spear and Wegscheid introduced-

S.F. No. 9: A bill for an act relating to state government; requiring state 
agencies to provide services and materials in languages other than English; 
regulating the career execu.tive service; specifying executive branch conflicts 
of interest; permitting the governor to set salaries for certain full- and part
til11e officials of metropo1itan agencies; providing for review of state trooper 
arbitration awards; regulating approved complements; regulating liquidation 
of _vacation leave; requiring approval of commissioner of administration to 
grant right-of-way over state-owned land to railroad company; amending 
Minnesota Statutes 1984, sections 15.62, subdivision 2; 15A.081, subdivi
sion l, and by adding a subdivision; 16A.123, subdivision 3; 16B.65, sub
division 3; 43A. l 7, subdivision 8; 43A.21, subdivision 5; 43A.38, subdivi
sion 5; 62D.22, subdivision 7; 222.025, subdivision I; and 299D.03, 
subdivision 11; proposing coding for new law in Minnesota Statutes, chapter 
15; repealing Minnesota Statutes 1984, section 15A.081, subdivision 7. 

Messrs. Luther, Freeman and Moe, R.D. introduced-

S.F. No. 10: A bill for an act relating to corporations; regulating corporate 
take-overs and control share acquisitions; defining terms; prescribing penal
ties; amending Minnesota Statutes 1984, sections 80B.01, subdivisions 6, 8, 
and 9; 80B.03, subdivisions l, 2, 4a, 5, and 6; 80B.05; 80B.06, subdivision 
7; 80B.07, subdivision 3; 80B.10, subdivisions I, 4, and by adding a sub
division; 302A.011, subdivisions 37, 39, and by adding a subdivision; 
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302A.449, subdivision 7; and 302A.671; repealing Minnesota Statutes !984, 
section 80B.06, subdivisions 3, 4, and 6. 

Mr. Peterson; R. W. -introduced-

S .F. No. !I: A bill for an act relating to water; providing for comprehen
sive local water management; authorizing counties to develop and implement 
county water and related land res9urces plans; authorizing the water re
sources board to make comprehensive water planning grant~ . to counties; 
providing additional authorities to counties; providing additional duties of the 
water• resources board; appropriating. money; proposing coding for new law 
as Minnesota Statutes, chapter 1 JOB. 

Messrs. Merriam; Moe, R.D.; Knaak and Wegscheid introduced-

S.F. No. 12: A bill for an act relating to the environment; remov'ing statu
tory provisions for joint and several liability and causation for personal in
jury; changing the date when liability applies; removing additional defense 
for abnormally dangerous activity; s_tating effect of removing certain provi
sions; creating a hazardous su\)stance injury compensation fund; establishing 
a board to administer the fund; limiting compensable losses; prescribing 
claims procedures; aHowiiig partial subrogation rights; imposing a penalty; 
appropriating money; amending Minnesota Statutes 1984, sections l !5B.05, 
subdivision 1; 115B.06, subdivision 1; and I 15B.09; proposing coding for 
new. law in Minnesota Statutes, chapter 115B; repealing Minnesota Statutes 
1984, sections 115B.06, subdivision 2; and l l5B.07. 

Messrs. Merriam, Bernhagen, Frederickson and Johnson, D.J. 
introduced-

S .F. No. 13: A resolution memorializing the United States Department of 
Energy of Minnesota's opposition to the siting of a high-level radioactive 
waste dispqsal site in Minnesota pursuant to the Nuclear Waste Policy Act of 
1982. 

Mrs. Brataas and Mr. Frederick introduced-

S.F. No. 14: A bill for an act relating to unemployment compensation; 
altering the public pqlicy statement; changing the taxable wage base; defin
ing credit week; providing for employer charging; increasing the eligibility 
requirement; eliminating certain tax rate limitations;. changing the weekly 
benefit amount; capping the maximum weekly benefit; providing for the du-· 
ration of benefits; increasing the duration of benefits for claimants in counties 
with high unemployment; providing for seasonal employees; making the 
waiting week nonreimbursable; amending the benefit offset for severance 
pay; creating a job training program; increasing the period of time and earn
i_ngs necessary for requalification -after· disqualification; changing the defini
tion of suitable work;. transferring .duties to the office of administrative hear
ings; amending Minnesota Statutes 1984, sections 14.03, subdivision 2; 
14.48; 14.51; 14.53; 43A. !8, subdivision 4; l 79A. 10, subdivision I; 268.03; 
268.04, subdivisions 25, 29, and 30; 268.06, subdivisions 5, 8, 18, 19, and 
20; 268.07, subdivisions 2 and 2a; .268.08, subdivision !, and by adding 
subdivisions; 268.09, subdivisions 1 and 2; 268. 10, subdivisions 2, 3, 4, 5, 
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6, and 9; 268.12, subdivisions 8, 9, 10, and 13; and 268.18, subdivisions 1 
and 2. 

Messrs. Waldorf, Wegscheid and Mrs. Brataas introduced-

S.F. No. 15: A biH for an act relating to occupations and professions; 
regu]atjng persons who lay out, install, or maintain certain alarm systems; 
changing membership on the board of electricity; prescribing a penalty; 
amending Minnesota Statutes 1984, sections 326.01, by adding a subdivi
sion; 326.241; 326.242, subdivisions 8 and 12; 326.243, as amended; 
326.244, subdivisions 4, 5, as amended, and by adding a subdivision; and 
326.246, as amended; proposing coding for new Jaw in Minnesota Statutes, 
chapter 326. 

Messrs. Willet, Kroening, Samuelson, Waldorf and Langseth, for the 
Committee on Finance, introduced-

S.F. No. 16: A bill for an act relating to capital improvements; authorizing 
spending to acquire and to better public land and buildings and other public 
improvements of a capital nature with certain conditions; reducing and can
celing cenain appropriations; authorizing issuance of state bonds; appro
priating money; amending Minnesota Statutes 1984, sections 15.50, subdi
vision 2; J 15A.49; l 15A.52; and I 15A.54, by adding a subdivision. 

Messrs. Waldorf, Nelson, Hughes, Taylor and Dicklich introduced- · 

S.F. No. I 7: A bill for an act relating to the organization and operation of 
state government; appropriating money for education and related purposes to 
the department of education, higher education coordinating board; state 
board of vocational technical. education, state board for community colleges, 
state university board, University of Minnesota, and the Mayo medical 
foundation, with certain conditions; authorizing certain boards to establish 
cenain salaries; providing for staff assistance, Indian scholarships and 
school district grants, tuition determination, average cost of instruction, au
thority to carry over appropriations, computer sales, financial aid, credit 
transferability, payroll deductions, surveys, studies, reports, notices, plan
ning, policy development, mission statements, task forces, private proprie
tary schools, state university parking, annual appropriations, aid payments, 
review of vocational capital improvements, veterans' vocational program 
exemptions, vocational budgets and programs. endowed chairs, -emergency 
rules, and pilot programs; amending Minnesota Statutes 1984, sections 
15A.081, subdivision 1, and by adding a subdivision; 121.02, by adding a 
subdivision; 124.48, by adding a subdivision; 135A.0J; 135A.03; 135A.04; 
135A.05; 135A.06; 136.031; 136.24; 136.67, subdivision 5; J36A.09; 
136A.095; 136A.IOI; 136A.121, subdivisions I, 2, 3, 4, 5, 6, 7, 9, 10, 11, 
12, 13, and 16; 136A. 132, subdivisions 3, 4, 5, and 6; 136A. 15, subdivision 
7; 136A. 162; 136A.233, subdivision 2; 136C.04, subdivisions 4a, 15, and by 
adding a subdivision; 136C.07, by adding a subdivision; 136C.08, subdivi
sion 2; 136C.13, subdivision 3, and by adding a subdivision; 136C.26, sub
divisions I, 4, and 5; 136C.28, subdivision 2; 136C.29, subdivision 5; 
136C.33, subdivision I; 136C.34; 136C.36; 137.022; 141.23; 141.25, sub
divisions 8, 9, 10, and by adding a subdivision; 141.26, subdivisions 2 and 5; 
141.28, subdivision 4; 141.32; proposing coding for new law in Minnesota 
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Staiutes, chapters 124; 135A; 136; and 136A; repealing Minnesota Statutes 
1984, sections 135A.07; 136A.121, subdivisions 8 and 14; 136C.26, sub
divisions 2 and 8; 136C.28, subdivisions 3, 4, 5, 6, and 7; 136C.33, sub-
divisions 3 and 4; 136C.37; and 136C.38. · 

Messrs. Kroening, Willet, Luther and Dahl introduced-

S.F. No: 18: A bill for an act relating to the organization and operation of 
state government; appropriating money for the general legislative, judicial, 
and administrative expenses of state government with certain conditions; 
providing for the transfer of certain money in the state treasury; authorizing 
land acquisition; fixing and limiting fees; creating; modifying, transferring, 
and abolishing agencies and functions; amending Minnesota Statutes 1984, 
sections 2.722, subdivision I, and by adding a subdivision; 3.099, subdivi
sion I; 3.21; 3.302, subdivision 3; 3.303, by adding a subdivision; 3.351, 
subdivision 3; 3.736, subdivision 3; 3.85, subdivision I I; 3.9223, subdivi
sion I; 3C.12, subdivision 7; llA.07, by adding a subdivision; IIA.20, 
subdivision 1; 13.68, subdivision I; 14.07, subdivisions_ I and 2; 14.08; 
14.26; 14.32; 14.40; 14.47, subdivision 8; 14.48; 14.51; 14.55: 15.0597, 
subdivision I; 15.50, subdivision 3; 15A.081, subdivisions I and 7; 
15A.082, subdivisions 2 and 3; ]6A.055, subdivision I; 16A.123, subdivi
sion 3; 16A.127, subdivisions I, 3, and 5, and by adding a subdivision; 
16A.128; I6A.1281; 16A.275; 16A.40; 16A.42, subdivision 2; 16A.45, 
subdivision 2; 16A.47; 16A.58; 16A.641, subdivision 10, and by adding a 
subdivision; 16A.672, subdivisions 1, 2, and 3; 16B.08, subdivision 7; 
16B.09, by adding a subdivision; 16B.21, subdivision I; 16B.22, as 
amended; 16B.24, subdivision 5; 16B.29; 16B.36, subdivision I; 16B,42, 
subdivision. 4; 16B.48; subdivision 2; 168.54, subdivision 2; 16B.70; 
40A.01, subdivision I; 40A.02, subdivisions 3, I I, and 15; 40A.03, sub
division 2; 40A.04; 40A.05, subdivisions I and 2; 40A.06; 40A.07, subdi
vision 2, and by adding a subdivision; 40A.13, subdivision I; 40A.15, sub
division 4; 41A.01; 41A.02, subdivisions 5, 7, 8, and 11, and by adding a 
subdivision; 4IA.03, subdivisions I and 3, and by adding a subdivision; 
41A.04, subdivisions I, 3, and 4; 4IA.05, subdivisions l, 2, and 3, and by 
adding a subdivision; 41A.06, subdivisions I and 5; 43A.04, subdivision 3; 
43A.07, subdivision 2; 43A.08, subdivision 1; 43A. IO, subdivision 8; 
43A.15, by adding a subdivision; 43A.18, subdivision 5; 43A.19, subdivi
sion I; 43A.30, subdivision 4, and by adding a subdivision; 46.07, subdivi
sion 2, and by adding a subdivision; 47.015, subdivision I; 47.0151, sub
division 3; 47.0152; 48.13; 49.05, by adding subdivisions; 52.02, 
subdivision 3; 52.24, subdivisions I and 2; 53.04, by adding a subdivision; 
53.10; 55.095; 65B.49, subdivision 4, as amended; 69.031, subdivision I; 
84.86, subdivision 1; 84B.03, subdivision 4; 85.05; subdivisions I and 2; 
85.22, subdivision 2a; 85.43; 85A.0l, subdivisions I and 2; 85A.02, sub
divisions 3, 4, 5, 7, 12, and 16, and by adding subdivisions; 85A.04, sub
division I; 97.4841, subdivision 3; 97.4842, subdivision 2; 98.45, by adding 
a subdivision; 98.46, subdivisions 2, 14, and 15; 100.271, subdivision 2; 
105.42, by adding a subdivision; 115.03, by adding a subdivision; l 15A.904; 
115A.908, subdivision 2; ll5A.914, subdivision I; 116.07, subdivision 4d; 
ll6. 12, subdivision I; ll6C.69, subdivision 3; l 16C. 71, by adding a sub
division; 116C.723; l 16C. 724; 116J.36, subdivision 6, as amended; 
ll6J.76; ll6M.03, subdivision 17, and by adding a subdivision; I 16M.04, 
subdivisions 8a and 9; I 16M.05, subdivision 8; 116M.06, subdivisions 2 and 
5; 116M.07, subdivisions 2, 4, 8, 9, II, and 13; 116M.08, subdivisions 11, 
12, 14, and 15; ll6M.10, subdivision 8; 116M.11; 116M.12, subdivisions 3 
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and 4; 176.I02, by adding a subdivision; 177:23, subdivisions 4 and 7; 
177.24, subdivisions 3, 4, and 5; 177.27; 177.28, subdivision 4; 177.32, 
subdivision I; 180.03, subdivisions 2, 3, and 4; 180.IO; 181.79, subdivision 
I; 181A.04, subdivision 3; 18IA.l2, subdivision I; 183.545, by adding a 
subdivision; 192.51, subdivision 2; 196.051, by adding a subdivision; 
268.05, subdivision 2; 268.38, subdivisions I, 2, 6, 7, and 8; 270.75, by 
adding a subdivision; 270A.07, subdivision I; 290.50, subdivision 6; 
296.421, subdivision 4, and by adding a subdivision; 297.13, subdivision I; 
298.2211, by adding a subdivision; 326.52; 33IA.02, subdivision I; 
334.021; 352.01, subdivision 2B; 361.03, subdivision 5; 361.27; 363.01, 
subdivision 24, and by adding subdivisions; 363.05, subdivision 2; 363.06, 
subdivision 8; 363.116;403.ll, subdivision I; 422A.IOI, subdivision 3, and 
by adding a subdivision; 462A.03, subdivision 14; 462A.05, subdivisions 
11, 12, and 15a, and by adding subdivisions; 462A.07, subdivisions 14 and 
15; 462A.08, subdivision 3; 462A.20, subdivision 3; 462A.2I, subdivision 
6, and by adding a subdivision; 462C.09, by adding a subdivision; 466.03, by 
adding a subdivision; 47).345, by adding a subdivision; 472.03, subdivision 
9; 472.11, subdivisions 3 and 9; 472.125; 472.13; 473.123, subdivision 5; 
473.141, subdivision 7; 473.605, subdivision 2; 473.606, subdivision I; 
473.714; 477A.014, by adding a subdivision; 486.05, subdivision I, as 
amended; 487.01; subdivision 5; 494.01, by adding a subdivision; 609.101; 
611.216, subdivision I, and by adding a subdivision; and 626.861, by adding 
a subdivision; Laws 1984, chapter 502, article 5, section 19, subdivision I; 
Laws 1985, chapter 4, section 6, subdivision 3, as amended; chapter 221, 
sections I and 12; and chapter 258, section I, subdivision I; proposing cod
ing for _new law in Minnesota Statutes, chapters]; JC; 5; 8; 16A; 40A; 41A; 
43A; 47; 84; 85; 85A; 88; 97; 116; l16C; l16J; 116M; 139; 179; 181; 198; 
270; 363; 473; and 480; repealing Minnesota Statutes, sections 7.01; 7.013; 
7.02; 7.03; 7.04; 7.05; 7.13; 7.14; 7.15; 7.16; 7.17; 7.18; 10.18; l0.19; 
10.20; l0.21; 10.22; l0.23; l6A.42, subdivision 3; 40.19, subdivisions 3, 4, 
10, 12, 14, and 15; 40A.13, subdivisions 2, 3, 4, and 5; 43A.l9, subdivision 
2; 46.15; 47.20, subdivisions 11 and 12; 48. i 9; 48.57; 48.58; 48.87; 69.031, 
subdivision 2; 84.088; 85A.0l, subdivision la; 85A.03; 85A.04, subdivision 
3; 124.471; 296. IO; 349.212, subdivision 3, as amended; 360.301; 360.302; 
360.304; 360.306; 360.388; and 360.389; and Laws 1982, chapter 489, sec
tion II; Laws 1984, chapter 502, article 10, section 12; and chapter 654, 
article 2, section 15 I. 

Messrs. Samuelson, Solon, Ms. Berglin, Messrs. Spear and Knutson 
introduced- · 

S.F. No. 19: A bill for an act relating to the organization and operation of 
state government; appropriating money for human services, corrections, 
health, economic security, and other purposes with certain conditions; 
amending Minnesota Statutes 1984, sections 62E.06, subdivision I; 
129A.01; l29A.03; I29A.07, subdivision I; l29A.08, subdivision 5; 
144.70; 145.912, subdivision 15; 145.917, subdivision 2; 145.917, subdivi
sions 3 and 4; 145.921; 145.922; 171.29, subdivision 2; 214.06, subdivision 
I; 241.01, subdivision 7; 241.71; 252.025, subdivision I; 252.28, subdivi
sion I; 254.05; 256.737; 256.82, subdivision 2; 256.87, subdivision I; 
256.871, subdivision 4; 256.969, subdivisions I, 2, and by adding a su_b
division; 256B.04, subdivision 14; 256B.062; 256B.092, su_bdivisions I, 2, 
7, 8, and by adding subdivisions; 256B.l9, subdivision I; 256B.4I; by 
adding a subdivision; 256B.42I, subdivision 1; 256B.48, by adding subdivi
sions; 256B.503; 256D.01, subdivisions la and I b; 256D.03, subdivisions 4 
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and 6; 256D.05, subdivision I; 256D.09, subdivision I, and by adding a 
subdivision; 256D. ll l, subdivision 5; 256D.37, subdivisions I and 2; 
256E.08, subdivision_ I; 256E.12, subdivision 3; 260.311, subdivision 5; 
260.38; 268.672, subdivisions 6 and 11; 268.673, subdivision 2; 268.674, 
subdivision I; 268.675; 268.676, subdivisions I and 2; 268.677; 268.678, 
subdivision 2; 268.679, subdivision I; 268.68; 268.685; 390.11, by adding 
subdivisions; 393.07, subdivision 2; 401.01, subdij.tision I; 401.13; 517.08, 
subdivisions lb and le; 61 IA.34, subdivision l; a~d 624.713, subdivision l; 
Laws 1984, chapter 616, section l; proposing coding for new law in Minne
sota Statutes, chapters 62A, 129A, 144, 145, 256B, 256D, and 256F; re
pealing Minnesota Statutes 1984, sections '62D.25; 62D.26; 62D.28; 
62D.29; 62E.17; 145.912, subdivisions 16, 17, and 18; 256.967; 256D.lll, 
subdivisions I, 2, 3, and 4; 259.405; and 268.686. 

Mr. Peterson, R. W. introduced-

S.F. No. 20: A bill for an act relating to water; providing for comprehen
sive local water management; authorizing counties to develop and implement 
county water and related land resources plans; providing additional author
ities to counties; providing additional duties of the water resources board; 
proposing coding for new law as Minnesota Statutes, chapter 110B. 

Messrs. Jude, Knaak, Schmitz, Berg and Sieloff introduced-

S.F. No. 21: A bill for an act relating to the legislature; ma~ing legislative 
offices nonpartisan; providing for disbursement of state election campaign 
funds to nonpartisan legislative candidates in 1986; amending Minnesota 
Statutes 1984, sections IOA.31, subdivisions 5 and 7; IOA.32, subdivision 4; 
204D.08, subdivisions 4 and 6; 204D.11, subdivision 5; 204D. l3, subdivi
sion I; and 204D.20, subdivision I. 

Messrs. Johnson, D.J.; -Peterson, C.C.; Novak; Merriam and Petty 
introduced-

S .F. No. 22: A bill for an act relating to financing and operation of state 
and local government; simplifying Minnesota income tax law by increasing 
conformity to federal income tax law; changing income tax rates, rate 
brackets, credits, and deductions; providing for computation of interest on 
overpayments; reducing the estate tax; changing corporate income taX provi
sions; rescheduling payments and increasing the budget reserve; reducing 
sales tax rate on farm machinery and providing sales tax exemptions; chang
ing taxation of agricultural gasoline; changing the tax credit on fermented 
malt beverages; changing motor vehicle excise taxes for certain automobiles; 
authorizing lodging taxes for towns and unorganized territories; recodifying 
property tax law; changing property tax exemptions, classes, classification 
ratios, and credits; changing the taxation of telephone companies; providing 
for the allocation of industrial revenue bonds; providing economic develop
ment incentives; establishing a jobs program; providing for retention of 
mortgage registration and deed taxes by counties; altering provisions relating 
to the iron range resources and rehabilitation board; changing mining taxes; 
authorizing reimbufsement to local units of government for certain railroad 
property tax abatements; giving enforcement powers to the department of 
revenue; changing provisions relating to leased state lands; increasing ciga-
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retie taxes and allocating the proceeds; providing for studies; imposing duties 
on the commissioner of revenue, commissioner of natural resources, and the 
state auditor; changing property tax provisions relating to collection of prop
erty tax, confessions of judgment, special assessments, and sale of tax forfeit 
lands; changing property tax refund benefit schedules and definitions; 
changing local government aids; authorizing the issuance of bonds; changing 
computation of adjusted levy limit base; changing tax court jurisdiction; 
changing certain dates; changing and adding definitions; changing provisions 
relating to the Hennepin county park reserve district; updating income tax 
provisions to changes in the Internal Revenue Code; providing penalties; 
appropriating money; amending Minnesota Statutes 1984, sections lOA.31, 
subdivisions I and 3; 13.04, subdivision 2; 13.58; 15A.081, subdivisions I 
and 8; 16A.128, subdivision 2; 16A.l5, subdivisions I and 6; 16A.641, 
subdivision 11; 16B.60, subdivision 5; 18.023, subdivision 7; 37.17, sub
division I; 41.55; 47.58, subdivisions 2 and 3; 60A. 15, subdivision 12; 
60A.199, subdivision 8; 84B.08, subdivision 6; 85A.05, subdivision 5; 
86.33; 92.46, subdivision l; 93.55, subdivision 2; 97.488, subdivision la; 
I I0A.28, subdivisions 11 and 12; l 15A.58, subdivision 6; I 16. 16, subdivi
sions 1 and 2; 1 I 6.17, subdivision 6; 116.18, subdivisions 1, 2a, and 3a; 
l 16C.63,. subdivision 4; 1161.035, by adding a subdivision; 1161.64, sub
division 6; I 16L.03, subdivision 7; l 16L.04, by adding a ·subdivision; 
ll6M.03, by adding a subdivision; l 16M.06, subdivisions 2 and 3; 
I 16M.07, subdivision 11, and by adding subdivisions; l 16M.08, subdivision 
11; 117.55; 121.904, subdivision 4c, and by adding a subdivision; 124.155, 
subdivision 2; 124.2131, subdivision 3; 124.2137, subdivision I; 124.2138, 
subdivision 4; 124.2139; 124.46, subdivision 3; 124A.02, subdivisions 11 
and 12; 129A.02, subdivision 2; 136.40, subdivision 7; 136.63, by adding a 
subdivision; 136C.06; 136C.43, subdivision 6; 145.882; 145.883, subdivi
sion 8, and by adding a subdivision; 145.884, subdivision l; 145.885; 
145.886; 167.52; 168.012, subdivision 9; 174.51, subdivision 6; 178.03, by 
adding a subdivision; 245.87; 248.07; 248.08; 256.01, subdivision 4; 
256.736, subdivisions I, 3, 4, 5, 7, and by adding subdivisions; 256.737; 
256C.24; 256C.25, subdivision I; 256C.26; 256D.02, subdivision 13; 
256D.03, subdivision 2; 256D.09, subdivision 3; 268.31; 268.32; 268.33; 
268.34; 268.36; 268.672, subdivisions 6 and 12; 268.673, subdivisions 3, 4, 
5, and 6; 268.676; 268.677; 268.678, subdivisions I, 3, 4, 5, and 6; 268.679; 
268.681; 268.682; 270.68, subdivision 4; 270A.07, subdivision 5; 271.01, 
subdivision 5; 271.12; 272.02, subdivision I, as amended, and by adding a 
subdivision; 272.03, subdivision I; 272.039; 272.04, subdivision 1; · 
272.115, subdivision 4; 273.11, subdivision 8; 273.1104, subdivision 1; 
273.1105, subdivision 2; 273.111, subdivision 11; 273.115, subdivision 7; 
273.116, subdivision 7; 273.118; 273.121; 273.123, subdivisions 1 and 4; 
273.13, subdivisions 4, as amended, 6, 7, 7a, 8a, 9, 14a, 15a, 17b, 19, and 
by adding subdivisions; 273. 13 I I; 273.1313, subdivisions 1, 2, 3, and by 
adding a subdivision; 273.1314, subdivisions 8 and 16a; 273.1315; 273.133, 
by adding a subdivision; 273.135; subdivisions 1 and 2; 273.136, subdivi
sions 1, 2, 3, and 4; 273. I 391, subdivisions I and 2; 273. 1392; 273. 1393, as 
added; 273.38; 273.42, subdivision 2; 273.74, subdivision 2, and by adding a 
subdivision; 273.75, subdivision 4; 274.19, subdivisions 1, 2, 3, 4, 6, 7, and 
by adding a subdivision; 275 .50, subdivision 5; 275.51, subdivision 3h; 
276.04; 277.03; 277.10; 278.01, subdivisions 1 and 2; 278.05, subdivision 5; 
279.01, subdivision I, as amended; 279.06; 279.37, subdivisions I, 3, 4, 8, 
and by adding a subdivision; 281.17; 281.23, subdivision l; 281.29; 282.01, 
subdivision 7a; 282.021; 282.261, by adding a subdivision; 287 .05, subdivi
sion I; 287.08; 287.09; 287.12; 287.21, subdivision 2; 287 .23; 287 .25; 
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287.27; 287.28; 287.29, subdivision l; 287.33; 287.35; 290.01, subdivisions 
19, 20, as amended, 20a, 20b, 20d, 20e, 20f, and 21; 290.032, subdivisions 
I and 2; 290.05, subdivision 3; 290.06, subdivisions 2c, 2d, 2f, 3f, 3g, and 
11; 290.067, subdivision l; 290.068, subdivisions I, 2, 3, 4, and 5; 290.069, 
subdivisions 2, 2a, 4a, 4b, .5, 6, and 7; 290.07, subdivisions 5 and 7; 
290.071, subdivision 5; 290.079, subdivision I; 290.08, subdivision 26; 
290.088; 290.089, subdivisions 2, 3, and 7; 290.09, subdivisions 1, 2, 7, and 
19; 290.091; 290.095, subdivisions 7, 9, and 11; 290. JO; 290.12, subdivision 
2; 290.13, subdivision I; 290.131, subdivision I; 290. 132, subdivision 1; 
290.133, subdivision 1; 290.135, subdivision 1; 290.136, subdivision 1; 
290.14; 290.16, subdivisions 3, 7, 9, 13, 15, 16, and by adding a subdivi
sion; 290.17, subdivision 2; 290.18, subdivision 2; 290.19, subdivision 1; 
290.21, subdivisions 4 and 8; 290.23, subdivision 5; 290.26, subdivision 2; 
290.31, subdivisions 2, 4, and 5; 290.37, subdivision l; 290.38; 290.41, 
subdivisions 1, 2, and by adding a subdivision; 290.50, subdivisions 1, 5, 
and 6; 290.53, subdivisions 9 and 11; 290.65, subdivision 16; 290.92, sub
divisions 2a, 11, 13, 15, 18, 19, as amended, and 21; 290.93, subdivisions I, 
3, 5, 6, 7, 9, and 10; 290.931, subdivision I; 290.936; 290A.03, subdivisions 
3, as amended, 6, 12, 13, and 14; 290A.04, subdivisions I, 2, and 3; 
290A.06; 290A.07, subdivisions 2a and 3; 290A.19, as amended; 291.005, 
subdivision 1; 291.03, subdivision I; 291.075; 291.09, subdivisions la, 2a, 
and 3a; 291.11, subdivision I; 291.15, subdivisions I and 3; 291.215, sub
division l; 291.32; 294.09, subdivision I; 295,01, subdivision 10; 295.34, 
subdivision I; 296.01, subdivision 24; 296.02, subdivisions 7 and 8; 296.18, 
subdivision 1, as amended; 296.22, subdivision 13; 297.02, subdivision I; 
297.03, subdivisions 5 and 6; 297.13, subdivision I; 297.22, subdivision l; 
297.32, subdivisions I, 2, and by adding a subdivision; 297.35, subdivision 
I; 297A.01, subdivisions 14 and 15; 297A.02, subdivision 2; 297A.14; 
297A.15, subdivision 5; 297A.25, subdivision I; 297A,35, subdivision l; 
297A.39, subdivision 8; 297B.02; 297B.03; 297C.02, as added; 298.01, 
subdivision 1, as amended; 298.03; 298.031, subdivisions 2 and 3; 298.09, 
subdivision 4; 298.223; 298.225, as amended; 298.24, subdivision 4; 
298.27; 298.28, subdivisions 1, as amended, and 2; 298.282, subdivisions I, 
4, and 5; 298.292; 298.293; 299.01, subdivision I, as amended; 299.05; 
299F.26, subdivision I; 325D.41; 360.301, subdivision I; 462.445, subdi
vision 13; 462A.22, subdivision I, as amended; 462C.02, by adding sub
divisions; 462C.03, subdivision 1, and by adding a subdivision; 462C.04, 
subdivision 2; 462C.09, subdivisions 2a, 3, and by adding a subdivision; 
473.556, subdivision 4; 473F.02, subdivisions 3 and 4; 474.16, subdivision 
3, and by adding subdivisions; 474.17; 474.19; 474.20; 474.22; 474.23; 
475.52, subdivision 6; 475.54, subdivision I, and by adding a subdivision; 
475.56; 475.58, subdivision I; 475.60, subdivision 2; 475.67, subdivision 8, 
and by adding a subdivision; 475.754; 475A.06, subdivision 6;.477A.011, 
subdivisions 3, 10, and by adding subdivisions; 477A.012; 477A.013; 
477A.018; 514.03, subdivision 3; 524.3-1202; and 583.02; Laws 1967, 
chapter 721, section 2, as amended; Laws 1979, .chapter 288, section 2, 
subdivisions 2, 3, and 4, and section 3; Laws 1981, chapter 223, section 4, 
sub_divisions 2 and 3; Laws 1982, chapter. 523, article XXX, section 4, sub
division I, as amended; Laws 1984, chapter 502, article 5, section 19, sub
division 1, arid article 11, section 6; Laws 1985, chapter 83, section 7; pro
posing coding for new law in Minnesota Statutes, chapters 16A; 116; 124; 
144; 145; 248; 256C; 256D; 268; 270; 272; 273; 290; 297A; 297B; 298; 325E; 
462C; and 474; proposing coding for new law as Minnesota Statutes, section 
267; repealing Minnesota Statutes 1984, sections 41.58, subdivision 3; 
41.59, subdivisions 2 and 3; 55.10, subdivision 2; 62E.03, subdivision 2; 
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ll6.18, subdivision 2; l29A.02, subdivision 4; 145.884, subdivision 2; 
245.84, subdivision 2; 256.736, subdivisions I and 2; 256D.02, subdivision 
8a; 256D.lll, subdivision la; 256D.!12; 268.011; 268.012; 268.013; 
268.12, subdivisions I and la; 268.671; 268.672, subdivisions 2, 8, IO, and 
11; 268.673, subdivisions I and 2; 268.674; 268.675; 268.676, subdivision 
3; 268.678, subdivisions 2; 7, and 8; 268.679, subdivisions I and 2; 268.68; 
268.683; 268.684; 268.685; 268.686; 268.80; 268.81; 268.82; 268.83; 
268.84; 270.75, subdivision 7; 273.1105; 273.13, subdivisions 2, 2a, 3, 4, 
Sa, 6, 6a, 7, 7b, 7c, 7d, 8a, 9, 10, II, 12, 14a, 16, 17, 17a, 17b, 17c, 17d, 
19, 20, and 21; 273.133; 273.15; 287.27; 287.29, subdivision 3; 287.32; 
290.01, subdivisions 20c and 26; 290.012; 290.06, subdivisions 3d, as 
amended, 3e, 14, 16, 17, 18, and 19; 290.069, subdivision4; 290.077, sub
division 4; 290.08, subdivisions 23 and 24; 290.089, subdivisions 4 and 6; 
290.09, subdivision 29; 290. IOI, as amended; 290. 18, subdivision 4; 
290.39, subdivision 2; 290.41, subdivision 5; 290A.04, subdivisions 2a and 
2b; 291.015; 291.03, subdivisions 3, 4, 5, 6, and 7; 291.05; 291.051; 291.06; 
291.065; 291.07; 291.08; 291.09, subdivision 5; 291.1 l l; 291.131, subdivi
sions 5 and 6; 291.132; 291.15, subdivision 2; 291.18; 291.20; 29l.29, sub
division 5; 295.34; 297.02, subdivision 2; 385.36; 462C.09, subdivision 2; 
474.16, subdivision 4; 474.18; 474.24; and 477A.0131; Laws 1982, chapter 
523, article VII, section 3; and Laws 1984, chapter 502, article 2, section 4, 
and chapter 582, section 23. 

Mr. Wegscheid introduced-

S.F. No. 23: A bill for an act relating to energy; providing that electric 
utilities may allow farmers to defer utility payments during the peak season 
under certain conditions; proposing coding for new law in Minnesota Stat
utes, chapter 216B. 

Mr. Langseth, Mrs. Lantry, Messrs. Purfeerst, Schmitz and Mehrkens 
introduced-

S.F. No. 24: A bill for an act relating to the organization and operation of 
state government; appropriating money for the department of transportation 
and other agencies with certain conditions; modifying agencies and respon
sibilities; providing for regulation of certain activitie"s and practices; requir
ing studies, reports, plans, and fiscal notes; prescribing and providing for 
certain funds, accounts, bonding, taxes, fares, and fees; amending Minne
sota Statutes 1984, sections 12.14; 14.131; 15.0591, subdivision 2; 
15A.081, subdivisions 1 and 7; 17.717, by adding a subdivision; 17A.I0, 
subdivision 2; 17 A. I I, as amended; 25.39, subdivision 4; 40.03, subdivision 
I; 43A.18, subdivision 5; 60A.02, subdivision 7; 60A.l0; 60A.131, subdi
vision I; 60A.17, subdivision la; 60A.l701, subdivisions 5 and 10; 60C.08, 
subdivision I; 61B.05, subdivision J;·62A.141; 62A.146; 62A.17, subdivi
sion 6; 62B.05; 62D.19; 62E. IO, subdivision 2; 62E.12; 62E.16; 65B.03; 
65B.43, by adding a subdivision; 65B.44, subdivision 4; 65B.48, subdivi
sion 3a; 65B.49, by adding a subdivision; 65B.63, subdivision l; 67A.25, 
subdivision I; 72A.20, by adding a subdivision; 79.252, subdivision 4; 
79.62; 138.94; 168.012, subdivision l; 168.12, subdivisions 1 and 5; 174.32, 
subdivisions 1, 2, 3, and by adding a subdivision; 240.04, subdivision 4; 
240.24, as amended; 297A.25, subdivision 1; 299A.01, subdivision 6; 
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3520.02, subdivision I; 360.018, subdivision 6; 360.024; 453.51; 453.54, 
subdivision 15; 453.58, by adding a subdivision; 473.373, subdivisions 4 and 
6; 473.375, subdivision 4, and by adding a subdivision; 473.38, subdivision 
2; 473.384, subdivision 7; 473.386, subdivision 2; 473.39, subdivisions I, 2, 
and by adding a subdivision; 473.404, subdivision 7; 473.405, subdivision 
12; 473.408, subdivision 4, and by adding a subdivision; 473.435, subdivi
sion 2; 473.436, subdivision 6; 473.446, subdivisions I, la, 2a, and 3; 
500.24, subdivision 3; 626.861, by adding a subdivision; and 626.88, sub
division 3; Laws 1985, chapter 168, section 14; chapter 290, section 14; and 
chapter 309, section 14; proposing coding for new law in Minnesota Statutes, 
chapters 3; 17; 61A; 219; 240; and 473; repealing Minnesota Statutes 1984, 
sections 17 .717, subdivision 6; 60A. 15, subdivision 14; 62A.025; 65B.49, 
subdivision 4, as amended; 473.373, subdivisions 2 and 7; 473.408, sub
divisions 3, 3a, 3b, and 5; 473.436, subdivisions I, 4, and 5; 473.438; 
473.39, subdivision 3; 473.446, subdivision 6; and Laws 1985, chapter 241, 
section 2. · 

Mr. Jude, Ms. Reichgott and Mr. Knaak introduced-

S.F. No. 25: A bill for an· act relating to statutes; conforming various laws 
to judicial decisions of unconstitutionality and suggestions for clarity; cor
recting various legislative enactments; amending Minnesota Statutes I 984, 
sections 3.736, subdivision 3; 60A.ll, subd_ivision 21; 65B.44, subdivision 
6; 152.19, subdivision 5, as amended; 160.25, subdivision 3, as amended; 
164.06, as amended; 181.13; 290.01, subdivision 20f; 290.091; 365.37, as 
amended; 429.061, subdivision I; 444:075, subdivisions I, as amended, and 
la, as added; 609.531, subdivision 6,'as amended; and 631.09; Laws 1979, 
chapter 280, section 2, subdivision 2, as amended; Laws 1985, chapters 37, 
section 2; 152, section I, subdivision l; 172, sections 74, subdivisions 4, 5, 
and?; 80, by adding a subdivision; 217, section 7; 225, section I, subdivision 
2; 259, sections 6 and 8; 261, sections31 and 38; and 305, article 12, section 
5; House File No. 3, article 11, section 23, subdivision 2, of the first special 
session; repealing Laws 1985, chapters 102, section 2; and 248, section 85. 

Messrs. Luther, DeCramei and Sieloffintroduced-

S.F. No. 26: A bill for an act relating to real ·property; changing notice 
period required for termination of contracts for the conveyance of real estate; 
designating seller's attorney as an agent; clarifying the application of the 
mortgage registry tax; modifying provisions relating to persons defaulting on 
homesteads; imposing a penalty; amending Minnesota Statutes 1984, sec
tions 47.20, subdivision 15, as amended; 287 .10; 336.9.c402, as amended; 
336.9-403, as amended; 559.21, subdivisions 3, ·4, and 6, as amended, and, 
by adding subdivisions; 580.031, as amended; 583.03, subdivision 2, as 
amended; 583,05, as amended; and 583.07, as amended; and Laws 1985, 
chapter 233, section 6, as amended; repealing Minnesota Statutes 1984, 
section 559.21, subdivisions I, la, 2; and 8, as amended. 

Messrs. Lessard; Peterson, C.C.; Bernhagen; Merriam and Novak 
introduced-

S .F. No. 27: A bill for an act relating to charitable gambling; exempting 
certain organizations from regulation and tax; amending Minnesota Statutes 
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1984, sections 297A.25, by adding a subdivision; and 349.214, subdivision 
2. . 

Mr. Moe, R.D. moved that S.F. Nos. 1 through 27 be laid on the table. 
The motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate revert to the Order of Business of Mes
sages From the House. The motion prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to inform the Senate that the House of Representatives of 
the State of Minnesota is now duly organized for the 1985 Special Session 
pursuant to law. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted June I 9, 1985 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Wegscheid moved that the names of Mrs. Adkins and Mr. Benson be 
added as co-authors to S.F. No. 2. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Peterson, C.C. be added as a 
co-author to S.F. No. 12. The motion prevailed. 

Mr. Merriam moved that the name of Mr. DeCramer be added as a co-au
thor to S.F. No. 13. The motion prevailed. 

Mr. Merriam moved that S.F. No. 13 be taken from the table. The motion 
prevailed. 

S.F. No. 13: A resolution memorializing the United States Department of 
Energy of Minnesota's opposition to the siting of a high-level radioactive 
waste disposal site in Minnesota pursuant to the Nuclear Waste Policy Act of 
1982. . 

SUSPENSION OF RULES 

Mr. Merriam moved that an urgency be declared within the meaning of 
Atticle IV, Section 19, of the Constitution of Minnesota, with respect to S.F. 
No. 13 and that the rules of the Senate be so far suspended as to give S.F. No. 
13 its second and third reading and place it on its final passage. The motion 
prevailed. · 

S.F. No. 13 was read the second time. 

S.F. No. 13 was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Dahl 
Davis 
DeCramer 
Dicklich 

WEDNESDAY,JUNE 19, 1985 

Diessner 
Dieterich 
Frank 

. Frederick 
Frederickson 
Freeman 
Gustafson 
Hugh.es 
Isackson 
Johnson, D.E. 
Johnson, DJ. 
Jude 
Kamrath 

Knaak 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQUaid 
Mehrkens 
Merriam 
Moe, D.M: 
Moe, R.D. 

Novak 
Olson 
Pehler 
Peterson, C. C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

· Renneke 

So the resolution pa,sed and it, title wa, agreed to. 

Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 

_ Wegscheid 
Willet 

MOTIONS AND RESOLUTIONS - CONTINUED 
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Mr. Pogemiller moved that S.F. No. 8 be taken from the table. The motion 
prevailed. 

S.F. No. 8: A bill for an act relating to public safety; providing and en
hancing penalties upon conviction of certain hit and run violations; ,ubject
ing rule, relating to drunk driving to certain provisions of the admini,trative 
procedure act; providing for the application of certain traffic regulation,; 
eliminating redundant and surplus langliage\ providing for access to drivers 
license photographic negatives; providing for crime victim ,ervice, and rep
arations; creating a crime victim ombudsman and advisory council; amend
ing Minnesota Statutes 1984, sections 14.02, subdivision 4; 169.02, ,ubdi
vision I; 169.09, subdivision 14; 169.121, ,ubdivision 1; 169.123, 
subdivision 2; 169.128; 169.129; 171.07, subdivi,ion la; 611A.52; 
61 IA.53, subdivi,ion 2; 611A.54; 611A.55, subdivision, I and 2; and 
61 IA.56, subdivision I; proposing coding for new law in Minnesota Stat
utes, chapter 6 I I A. 

SUSPENSION OF RULES 

Mr. Pogemiller moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with re,pect to S.F. 
No. 8 and that the rules of the Senate be so far suspended a, to give S.F. No. 
8 its second and third reading and place it on its final passage. The motion 
prevailed. 

S.F. No. 8 was read the ,econd time. 

S.F. No, 8 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, a, follows: 

Those who voted in the affirmative were: 
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Adkins Diessner Knaak Olson Schmitz 
Anderson Dieterich Kroening Pehler Sieloff 
Belanger Frank Kronebusch Peterson, C.C. Solon 
Benson Frederick Langseth Peterson, D.C. $pea, 
Berg Frederickson Lantry Peterson, D.L. Stonn 
Berglin Freeman Lessard Peterson, R. W. Stumpf 
Bernhagen Gustafson Luther Petty Taylor 
Bertram Hughes McQuaid Pogemiller Vega 
Brataas Isackson Mehrkens Purfeerst Waldorf 
Dahl Johnson, D.E. Merriam Ramstad Wegscheid 
Davis Johnson, D.J. Moe, D.M. Reichgott Willet 
DeCramer Jude Moe, R.D. Renneke 
Dicklich Kamrath Novak Samuelson 

So the bill passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Luther moved that S.F. No. IO be taken from the table. The motion 
prevailed. 

S.F. No. IO: A bill for an act relating to corporations; regulating corporate 
· take-overs and control share acquisitions; defining terms; prescribing penal

ties; amending Minnesota Statutes 1984, sections 80B.01, subdivisions 6, 8, 
and 9; 80B.03, subdivisions I, 2, 4a, 5, and 6; 80B.05; 80B.06, subdivision 
7; 80B.07, subdivision 3; SOB.IO, subdivisions I, 4, and by adding a sub
division; 302A.0ll, subdivisions 37, 39, and by adding a subdivision; 
302A.449, subdivision 7; and 302A.671; repealing Minnesota Statutes 1984, 
section S0B.06, subdivisions 3, 4, and 6. 

SUSPENSION OF RULES 

Mr. Luther moved that an urgency be declared within the meaning of Ar
ticle IV, Section 19, of the Constitution of Minnesota, with respect to S.F. 
No. IO and that the rules of the Senate be so far suspended as to give S.F. No. 
10 its second and third reading and place it on its final passage. The .motion 
prevailed. 

S.F. No. IO was read the second time. 

S.F. No. IO was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 4, as follows: 

Those who voted in the affirmative were: 

Adkins 
Benson 
Berg 
Berglin 
Bernhagen 
Benram 
Brataas 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 

Dieterich 
Frank 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 

.Jude 
Knaak 
Kronebusch 

Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Novak 
Olson 

Pehler 
Peterson, .C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
.Renneke 
Samuelson 

Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

Messrs. Anderson, Belanger, Kroening and Stumpf voted in the negative. 
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So the bill passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS . CONTINUED 

Mr. Waldorf moved that S.F. No. 15 be taken from the table. The motion 
prevailed. 

S.F. No. 15: A bill for an act relating to occupations and professions; 
regulating persons who lay out, install, or maintain Certain alarm systems; 
changing membership on the board of electricity; prescribing a penalty; 
amending Minnesota Statutes 1984, sections 326.01, by adding a subdivi
sion; 326.241; 326.242, subdivisions 8 and 12; 326.243, as amended; 
326.244, subdivisions 4, 5, as amended, and by adding a subdivision; and 
326.246, as amended; proposing coding for new law in Minnesota Statutes, 
chapter 326. 

SUSPENSION OF RULES 

Mr. Waldorf moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to S.F. 
No. 15 and that the rules of the Senate be so far suspended as to give S.F. No. 
15 its second and third reading and place it on its final passage. The motion 
prevailed. 

S.F. No. 15 was read the second time. 

Mr. Waldorf moved to amend S.F. No. 15 as follows: 

Page 7, line 32, before "alarm" insert ''fire" 

Page 7, line 35, after "with" insert "the applicable provisions of' 

Page 8, line 7, delete "conducted" and insert "made" 

Page 8, line 16, after "standards" insert "when the work was 
pe,formed," 

The motion prevailed. So the amendment was adopted. 

Mr. Storm moved to amend S.F. No. 15 as follows: 

Page 1, line 19, before "810" insert "and" and delete", and" 

Page I, line 20, delete "820" 

Page 3, line 27, after "800," insert "and" 

Page 3, line 28, delete", and 820" 

Page 7, line 35, before "810" insert "and" and delete ", and 820" 

Page 8, line 5, before "810" insert "and" and delete", and 820" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 35 and nays 25, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Bernhagen 
Bertram 
Dahl 
Davis 
DeCrarner 

Dicklich 
Frank 
Frederick 
Frederickson 
Isackson 
Johnson, D.E. 
Johnson, D.J. 

Kamrath 
Kroen.ing 
Laidig 
Langseth 
Lessard 
McQuaid 
Mehrkens 

Those who voted in the negative were: 

Merriam 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.L. 
Pogemiller 

Putfeerst 
Ramstad 
Samuelson 
Solon 
Storm 
Stumpf 
Vega 
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Adkins 
Benson 
Berg 
Berglin 
Brataas 
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Diessner 
Dieterich 
Gustafson 
Hughes 
Jude 

Knaak 
Kronebusch 
Lantry 
Moe, D.M. 
Moe, R.D. 

Peterson, D.C. 
Peterson, R.W. 
Petty 
Renneke 
Schmitz 
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Spear 
Taylor 
Waldoli 
Wegscheid 
Willet 

The motion prevailed. So the amendment was adopted. 

Mr. Waldorf moved that S.F. No. 15 be laid on the table. The motion 
prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Ms. Berglin moved that the name of Mr. Ramstad be added as a co-author 
to S.F. No. 5. The motion prevailed. 

Mr. Diessner moved that the name of Mr. Ramstad be added as a co-author 
to S.F. No. 7. The motion prevailed. 

Mr. Pogemiller moved that the names of Messrs. Diessner, Knaak, Ms. 
Peterson, D.C. and Mr. Spear be added as co-authors to S.F. No. 8. The 
motion prevailed. 

Mr. Merriam moved that the name of Mr. Peterson, C.C. be stricken and 
the name of Mr. Berg be added as a co-author to S.F. No. 12. The motion 
prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess until 6:45 p.m. The 
motion prevailed. 

The hour of 6:45 p.m. having arrived, the President called the Senate to 
order. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Ms. Berglin moved that S.F. No. 4 be taken from the table: The motion 
prevailed. · 

S.F. No. 4: A bill for an act relating to human services; creating a pro
cedure for reconsideration of a resideht's case mix classification; establish
ing approval procedures and requirements for hospital swing beds; restricting 
licensure of new nursing home beds; expanding the preadmission- screening 
program; revising statutes_ relating to nti.rsing home reimbursement; requiring 
nursing homes participating in the medical assistance program to be medi
care certified; creating an appeal process for nursing home appraisals; au
thorizing the legislative commission on long-term health care to study cost 
containment strategies and collect data; authorizing bingo in nursing homes 
and senior citizen housing projects; requiring review py the commissioners 
of human services and health of proposals for revenue bond financing of 
health facility projects; appropriating money; amending Minnesota Statutes 
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1984, sections 144.50, subdivision 2: 144A.Ql, subdivisions 5, 7, and by 
adding a subdivision; 144A.04, subdivisions 4 and 6; 144A.071, subdivi
sions I, 2, and 3; 144A.08, subdivision 3; 144A.10, subdivision 4, and by 
adding subdivisions; 144A.ll, subdivisions 2 and 3a; 256B.02, subdivision 
8; 256B.091, subdivisions I, 2, 4, 5, and 8; 256B.421, subdivision 5; 
256B.431, subdivisions 2b, 3, and 4, and by adding subdivisions; 256B.48, 
by adding a subdivision; 256B.50; 256B.504, subdivision l; 349.214, by 
adding a subdivision; and 474.01., subdivisions 7a and 9; proposing coding 
for new law in Minnesota Statutes, chapter 144. 

SUSPENSION OF RULES 

Ms. Berglin moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to S. F. 
No. 4 and that the rules of the Senate be so-far suspended as to give S.F. No. 
4 its second and third reading and place it on its final passage. The motion 
prevailed. 

S.F. No. 4 was read the second time. 

S.F. No. 4 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Diessner Knaak Novak Renneke 
Anderson Dieterich Kroening Olson Schmitz 
Belanger Frank Kronebusch Pehler Solon 
Benson Frederickson Laidig Peterson, C.C. Spear 
Berglin Freeman Langseth Peterson, D.C. Sionn 
Bernhagen Gustafson Lantry Peterson, D.L. Stumpf 
Bertram Hughes Lessard Peterson, R.W. Taylor 
Brataas Isackson McQuaid Pett)' Vega 
Dahl Johnson, D.E. Mehrkens Pogemiller Waldorf 
Davis Johnson, D .J. Merriam Purfeerst Wegscheid 
DeCramer Jude Moe, D.M. Ramstad Willet 
Dicklich Kamrath Moe,R.D. Reichgott 

So the bill passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate revert to the Orders of Business of Mes
sages From the House and First Reading of House Bills. The motion 
prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 2 and 5. 

· Edward A. Burdick_, Chief Clerk, House of Representatives 

Transmitted June I 9, 1985 
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FIRST READING OF HOUSE BILLS 

The following bill was read the first time. 
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H.F. No. 2: A bill for an act relating to retirement; making various changes 
in laws governing public retirement funds; amending Minnesota Statutes 
1984, sections 3.85, subd.ivisions II and 12; 176.021, subdivision 7; 352.01, 
subdivision II; 352.029; 352.22, subdivision 3; 352.95, subdivision I; 
352B.10; 352E.01, subdivision 2; 352E.04; 353.01, subdivision 16; 353.27, 
subdivision 12; 353.271, subdivision 2; 353.656, subdivision I; 353.657, 
subdivision 2a; 354.44, subdivisions 5 and 6; 354.48, subdivisions 3, 6, and 
7; 354.49, subdivision 2; 354.55, subdivision 11; 354.62, subdivision 2; 
354A.35, subdivision l; 356.20, subdivision 4; 356.215, subdivision 4; 
356.216; 356.70; and Laws 1984, chapter 501, section I; proposing coding 
for new law in Minnesota Statutes, chapter 352D; repealing Minnesota Stat
utes 1984, sections 352.113, subdivision 5; and 354.621. 

SUSPENSION OF RULES 

Mr. Moe, D.M. moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 2 and that the rules of the Senate be so far suspended as to give H.F. No. 
2 its second and third reading and place it on its final passage. The motion 
prevailed. 

H.F. No. 2 was read the second time. 

H.F. No. 2 was read the third time and placed on its final passage. 

The question_ was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry . 
McQuaid 
Mehrkens 
Meniam 
Moe, D.M. 
Moe, R.D. 

Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.L 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

So the bill passed and its title was agreed to. 

Schmitz 
Solon 
Spear 
Storm 
SIUmpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

FIRST READING OF HOUSE BILLS - CONTINUED 

The following bill was read the first time. 

H.F. No. 5: A bill for an act relating to state government; requiring state 
agencies to provide services and materials in languages other than English; 
regulating the career executive service; specifying executive branch conflicts 
of interest; permitting the governor to· set salaries for certain full- and part
time officials of metropolitan agencies; providing for review of state trooper 
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arbitration awards; regulating approved complements; regulating liquidation 
of vacation leave_; requiring approval of commissioner of administration to 
grant right-of-way over state-owned land to railroad company; amending 
Minnesota Statutes 1984, sections 15.62, subdivision 2; 15A.081, subdivi
sion 1, and by adding a subdivision; 16A.l23, subdivision 3; 16B.65, sub
division 3; 43A. l 7, subdivision 8; 43A.21, subdivision 5; 43A.38, subdivi, 
sion 5; 62D.22, subdivision 7; 222.025, subdivision_ I; and 299D.03, 
subdivision 11; proposing coding for new law in Minnesota Statutes, chapter 
15; repealing Minnesota Statutes 1984, section 15A.081, subdivision 7. 

SUSPENSION OF RULES 

Mr. Moe, D.M. moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 5 and that the rules of the Senate be so far suspended as to give H.F. No. 
_5 its second and third reading and place it on its final passage. The motion 
prevailed. 

H.F. No. 5 was read the second time. 

H.F. No. 5 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dick.heh 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 

Moe, R.D. 
Novak 
Olson 
Pehler 
Peterson,.C.C. 
,Peterson, D.C. 
Peterson, D_.L. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor, 
Vega 
Waldorf 
Wegscheid 
Willet 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate revert to the Orders of Business of Mes
sages From the House and First Reading of House Bills. The motion 
prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 8. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted June 19, 1985 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time. 
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H.F. No. 8: A bill for an act relating to commerce; authorizing industrial 
loan and thrifts to sell certain evidences of indebtedness; authorizing the 
FDIC to act as- receiver or liquidator of a closed financial institution and 
providing a right of .subrogation; establishing different certificate of authori
zation requirements for corporations that will and will not sell or issue thrift 
certificates; modifying certain application and examination duties of the de
partment of comme.rce; providing simplified requirements for the issuance of 
more than one certificate of authorization to the same corporation; clarifying 
the right of industrial loan and thrifts to collect certain additional loan 
charges; exempting certain mortgage purchasers and assignees from licens
ing as regulated lenders; prohibiting i_ndustrial loan and thrifts from using the 
words "savings and loan" in their corporate names; authorizing regulated 
lenders to make loans up to ten percent of capital; modif)'ing the licensing 
provisions governing regulated lenders; providing for changes in business 
locations of regulated lenders; increasing the minimum default charge that 
may be charged; providing for the determination of interest; and providing 
alternative loan disclosure requirements; providing an inflation adjustment 
for amounts exempt from creditors; providing _penalties; amending Minne
sota Statutes 1984, sections 48.151; 49.05, by adding subdivisions; 53.03, 
subdivisions 1, 2, 2a, 3a, 5, 7, 8, and by adding a subdivision; 53.04, sub
division 3a; 53.05; 56.01; 56.04; 56.07; 56.12; 56.125, subdivision 4; 
56.131, subdivisions l, 2, and 4; 56.19, subdivision 4, and by adding a 
subdivision; and 550.37, subdivision 4a; repealing Minnesota Statutes 1984, 
section 53.03, subdivision 4. 

SUSPENSION OF RULES 

Mr. Wegscheid moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 8 and that the rules of the Senate be so far suspended as to give H.F. No. 
8 its second and third reading a'nd place it on its final passage. The motion 
prevailed. 

H.F. No. 8 was read the second time. 

H.F. No. 8 was read the third time and placed on its final passage. 

The question was taken on the passage o( the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataa:s 
Chmielewski 
Dahl 
Davis 
DeCramer · 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mchrkens 
Merriam 

Moe, D.M. 
Moe, R.D. 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Pcterso_n, D.C. 
Peterson. D.L 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 
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MOTIONS AND RESOLUTIONS - CONTINUED 
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Mr. Waldorf moved that S.F. No. 17 be taken from the table.The motion 
prevailed. 

S.F. No. 17: A bill for an act relating to the organization and operation of 
state government; appropriating money for education and related purposes to 
the department of education, higher education coordinating board, state 
board of vocational technical education, state board for community colleges, 
state university board, University of Minnesota, and the Mayo medical 
foundation, with certain conditions; authorizing certain boards to establish 
certain salaries; providing for staff assistance, Indian scholarships and 
school district grants, tuition determination, average cost of instruction, au
thority to carry over appropriations, computer sales, financial aid, credit 
transferability, payroll deductions, surveys, studies, reports, notices, plan
ning, policy development, mission statements, task forces, private proprie
tary schools, state university parking, annual appropriations, aid payments, 
review of vocational capital improvements, veterans' vocational program 
exemptions, vocational budgets and programs, endowed chairs, emergency 
rules, and pilot programs; amending Minnesota Statutes I 984, sections 
15A.081, subdivision I, and by adding a subdivision; 121.02, by adding a 
subdivision; 124.48, by adding a subdivision; 135A.01; 135A.03; 135A.04; 
135A.05; 135A.06; 136.031; 136.24; 136.67, subdivision 5; 136A.09; 
136A.095; 136A.101; !36A.121, subdivisions I, 2, 3, 4, 5, 6; 7, 9, IO, II, 
12, 13, and 16; !36A.132, subdivisions 3, 4, 5, and 6; I 36A.15, subdivision 
7; 136A. 162; 136A.233, subdivision 2; 136C.04, subdivisions 4a, 15, and by 
adding a subdivision; 136C.07, by adding a subdivision; 136C.08, subdivi
sion 2; 136C.13, subdivision 3, .and by adding a subdivision; 136C.26, s.ub
divisions I, 4, and 5; 136C.28, subdivision 2; 136C.29, subdivision 5; 
!36C.33, subdivision I; 136C.34; 136C.36; 137.022; 141.23; 141.25, sub
divisions 8, 9, 10, and by adding a subdivision; 141.26, subdivisions 2 and 5; 
141.28, subdivision 4; 141.32; proposing coding for new law in Minnesota 
Statutes, chapters 124; 135A; 136; and 136A; repealing Minnesota Statutes 
1984, sections 135A.07; 136A.121, subdivisions 8 and 14; 136C.26, sub
divisions 2 and 8; 136C.28, subdivisions 3, 4, 5, 6, and 7; !36C.33, sub
divisions 3 and 4; 136C.37; and 136C.38. 

SUSPENSION OF RULES 

Mr. Waldorf moved that an urgency be declared within the meaning of 
Article IV, Section I 9, of the Constitution of Minnesota, with respect to S.F. 
No. 17 and that the rules of the Senate be so far suspended as to give S.F. No. 
17 its second and third reading and place it on its final passage. The motion 
prevailed. 

S.F. No. 17 was read the second time. 

S.F. No. 17 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
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Dicklich 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R.D. 

· Novak 
Olson 
Pehler 
Peterson, C. C 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
·Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
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Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

So the bill passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS · CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate proceed to the Order of Business of In
troduction and First Reading of Senate Bills. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENA TE BILLS 

The following bill was read the first time. 

Messrs. Petty, Spear, Mses. Berglin; Peterson, D.C., and Mr. Kroening 
introduced-

S. F. No. 28: A bill for an act relating to a Minnesota convention center and 
related facilities; authorizing the metropolitan council and the city where the 
center is located to appropriate and borrow money and levy taxes for this 
purpose; renaming the metropolitan sports facility commission the Minne
sota sports and convention facilities commissio·n; authorizing the commis
sion to acquire, own, lease, control, operate, and maintain a convention 
center and related facilities and to expend certain money for such purposes; 
authorizing the commission to exercise eminent' domain; authorizing the city 
and the metropolitan council to issue bonds to finance the acquisition and 
betterment of the convention center and related facilities or to refund out
standing bonds issued to finance certain sports facilities; establishing a con
vention construction board to design, construct, improve, and equip the con
vention center; authorizing the transfer of certain city property to the 
commission; authorizing the city to expend and pledge certain funds, includ
ing taxes and tax increments, for commission purposes, debt service, and 
other purposes; authorizing the city and the metropolitan council to contract 
with the commission and to exercise powers of the commission and perform 
other acts; authorizing the city to levy and collect certain taxes; authorizing 
the council to levy taxes on real property; authorizing the council to modify 
covenants concerning certain prior bonds; providing a property tax exemp
tion for the facility; appropriating money; amending Minnesota Statutes 
1984, section 473.553, subdivision 2; proposing coding for new law in Min
nesota Statutes, chapter 473. 

Mr. Moe, R.D. moved that S.F. No. 28 be laid on the table. The motion 
prevailed. 

MOTIONS AND RESOLUTIONS · CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
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Moe, R.D. moved that the Senate revert to the Orders of Business of Mes
sages From the House and First Reading of House Bills. The motion 
prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have. the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.F. Nos. ID, 8, 13 and 4. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned June 19, 1985 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 9. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted June 19, 1985 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time. 

H.F. No. 9: A bill for an act relating to water; providing for comprehensive 
local water management; authorizing counties to develop and _ implement 
county water and related land resources plans; providing additiOnal author
ities to counties; providing additional duties of the water resources board; 
proposing coding for new law as Minnesota Statutes, chapter I JOB. 

SUSPENSION OF RULES 

Mr. Peterson, R.W. moved that an_ urgency be declared within the mean
ing of Article IV, Section J9, of the Constitution of Minnesota, with respect 
to H.F. No. 9 and that the rules of the Senate be so far suspended as to give 
H.F. No. 9 its second and third reading and place it on its final passage. The 
motion prevailed. 

H.F. No. 9 was read the second time. 

H.F. No. 9 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 52 and nays I I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Belanger 
Berglin 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 
Frank 

Frederick 
Frederickson 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Knaak 
Knutson 
Kroening 

Kronebusch 
Laidig 
Langseth 
Lantry 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R.D. 
Novak 
Olson 

Those who voted in the negative were: 

Pehler 
Peterson, D.C. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgoll 
Renncke 
Schmitz 
Sieloff 

Solon 
Spear 
Stonn 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 
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Anderson 
Benson 
Berg 

Bernhagen 
Bertram 

Dieterich 
Kamrath 

Lessard Peterson, D. L 
Peterson, C.C. Stumpf 

So the bill passed and its title was agreed to. 

Without objection, the Senate reverted to the Orders of Business of Mes
sages From the House and First Reading of House Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 7. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted June 19, 1985 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time. 

H.F. No. 7: A resolution memorializing the President and Congress to 
retain the federal income tax deduction for state and local taxes. 

Mr. Jude moved that H.F. No. 7 be laid on the table. The motion 
prevailed. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate proceed to the Order of Business of In
troduction and First Reading of Senate Bills. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENA TE BILLS 

The following bill was read the first time. 

Messrs. Chmielewski and Frank introduced-

S.F. No. 29: A bill for an act relating to unemployment compensation; 
regulating benefits and contribution rates; amending Minnesota Statutes 
1984, sections 268.04, subdivisions 24, 29, and 30, and by adding a sub
division; 268.06, subdivisions 3a, 8, and 24; 268.07, subdivisions 2 and 2a; 
268.071, subdivision I; 268,08, subdivision I, and by adding a subdivision; 
268.09, by adding a subdivision; 268. 10, subdivisions I and 2; and 268.15, 
subdivision 3. 

Mr. Moe, R.D. moved that S.F. No. 29. be laid on the table. The motion 
prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Samuelson moved that S.F. No. 19 be taken from the table. The mo
tion prevailed. 

S.F. No. 19: A bill for an act relating to the organization and operation of 
state government; appropriating money for human services, corrections, 
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health, economic security, and other purposes with certain conditions; 
amending Minnesota . Statutes 1984, sections 62E.06, subdivision I; 
129A.01; 129A.03; 129A.07, subdivision I; 129A.08, subdivision 5; 
144.70; 145.912, subdivision 15; 145.917, subdivision 2; 145.917, subdivi
sions 3 and 4; 145.921; 145.922; 171.29, subdivision 2; 214.06, subdivision 
1; 241.01, subdivision 7; 241.71; 252.025, subdivision I; 252.28, subdivi
sion I; 254.05; 256.737; 256.82, subdivision 2; 256.87, subdivision 1; 
256.871, subdivision 4; 256.969, subdivisions 1, 2, and by adding a sub
division; 256B.04, subdivision 14; 256B.062; 256B.092, subdivisions I, 2, 
7, 8, and by adding subdivisions; 256B.19, subdivision I; 256B.41, by 
adding a subdivision; 256B.421, subdivision I; 256B.48, by adding subdivi
sions; 256B.503; 256D.01, subdivisions la and lb; 256D.03, subdivisions 4 
and 6; 256D.05, subdivision I; 256D.09, subdivision I, and by adding a 
subdivision; 256D .111, subdivision 5; 256D. 37, subdivisions I and 2; 
256E.08, subdivision I; 256E.12, subdivision 3; 260.3 II, subdivision 5; 
260.38; 268.672, subdivisions 6 and 11; 268.673, subdivision 2; 268.674, 
subdivision I; 268.675; 268.676, subdivisions I and 2; 268.677; 268.678, 
subdivision 2; 268.679, subdivision I; 268.68; 268.685; 390.11, by adding 
subdivisions; 393.07, subdivision 2; 401.01, subdivision I; 401.13; 517 .08, 
subdivisions I b and le; 61 lA.34, subdivision I; and 624. 713, subdivision I; 
Laws 1984, chapter 616, section I; proposing coding for new law in Minne
sota Statutes, chapters 62A, 129A, 144, 145, 256B, 256D, and 256F; re
pealing Minnesota Statutes 1984, sections 62D.25; 62D.26; 62D.28; 
62D.29; 62E.17; 145.912, subdivisions 16, 17, and 18; 256.967; 256D.lll, 
subdivisions I, 2, 3, and 4; 259.405; and 268.686. 

SUSPENSION OF RULES 

Mr. Samuelson moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to S.F. 
No. 19 and that the rules of the Senate be so far suspended as to give S.F. No. 
19 its second and third reading and place it on its final passage. The motion 
prevailed. 

S.F. No. 19 was read the second time. 

S.F. No. 19 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D .J. 
Jude 
Kamrath 

Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Lamry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, R.D. 
Novak 

Ms. Berglin voted in the negative. 

Olson 
Pehler 
Peterson, C. C. 
Peterson. D.C. 
Peterson, D.L. 
Peterson, R _ W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Schmitz 
Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 
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So the bill passed and its title was agreed to. 

MEMBERS EXCUSED 
Mr. Chmielewski was excused from the Session of today from 4:00 to 7:45 

p.m. Mr. Sieloff was excused from the Session of today from 5:50 to 7: IO 
p.m. Ms. Peterson, D.C. was excused from the Session of today from 7:30 to 
7:50 p.m. 

ADJOURNMENT 
Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 

Thursday, June 20, 1985. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SECOND DAY 

St. Paul, Minnesota, Thursday, June 20, 1985 

The Senate met at 12:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev, Kenneth L. O'Hotto. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 

The President declared a quorum present. 

Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgon 
Renneke 
Samuelson 

Schmitz 
Sieloff 
Solon· 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MOTIONS AND RESOLUTIONS 

Ms. Reichgott introduced-

Senate Resolution No: 8: A Senate resolution congratulating the Falcons 
from Robbinsdale-Armstrong High School for winning the 1985 Class AA 
Boys State High School Track and Field Championship. 

Referred to the Committee on Rules and Administration. 

Ms: Reichgott introduced-

Senate Resolution No. 9: A Senate resolution congratulating the chess 
team from Pilgrim Lane Elementary School for their twelfth place finish in 
the National Elementary Chess Tournament. 
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Referred to the Committee on Rules and Administration. 

Ms. Reichgott introduced-

Senate Resolution No. IO: A Senate resolution congratulating the Hawks 
from Robbinsdale-Cooper High School for winning the 1985 Class AA Girls 
State High School Fast-Pitch Softball Championship. 

Referred to the Committee on Rules and Administration. 

Mr. Pehler introduced-

Senate Resolution No. 11: A Senate resolution congratulating the Eagles 
baseball team from St. Cloud Apollo High School for winning the 1985 Class 
AA State High School Baseball Championship. 

Referred to the Committee on Rules and Administration. 

Mr. Langseth moved that S.F. No. 24 be taken from the table. The motion 
prevailed. 

S.F. No. 24: A bill for an act relating to the organization and operation of 
state government; appropriating money for the department of transportation 
and other agencies with certain conditions; modifying agencies and respon
sibilities; providing for regulation of certain activities and practices; requir
ing studies, reports, plans, and fiscal notes; prescribing and providing for 
certain funds, accounts, bonding, taxes, fares~ and fees; amending Minne
sota Statutes 1984, sections 12.14; 14.131; 15.0591, subdivision 2; 
15A.081, subdivisions I and 7; 17.717, by adding a subdivision; I7A.10, 
subdivision 2; I 7 A. I I, as amended; 25.39, subdivision 4; 40.03, subdivision 
I; 43A.18, subdivision 5; 60A.02, subdivision 7; 60A.10; 60A.131, subdi
vision I; 60A.17, subdivision la; 60A.1701, subdivisions 5 and 10; 60C.08, 
subdivision I; 61B.05, subdivision l; 62A.141; 62A. 146; 62A. l 7, subdivi
sion 6; 62B.05; 62D.19; 62E.10, subdivision 2; 62E.12; 62E.16; 65B.03; 
65B.43, by adding a subdivision; 65B.44, subdivision 4; 65B.48, subdivi
sion 3a; 65B.49, by adding a subdivision; 65B.63, subdivision l; 67A.25, 
subdivision I; 72A.20, by adding a subdivision; 79.252, subdivision 4; 
79.62; 138.94; 168.012, subdivision I; 168.12, subdivisions I and 5; 174.32, 
subdivisions I, 2, 3, and by adding a subdivision; 240.04, subdivision 4; 
240.24, as amended; 297 A.25, subdivision l; 299A.01, subdivision 6; 
352D.02, subdivision I; 360.018, subdivision 6; 360.024; 453 .51; 453 .54, 
subdivision 15; 453.58, by adding a subdivision; 473.373, subdivisions 4 and 
6; 473.375, subdivision 4, and by adding a subdivision; 473.38, subdivision 
2; 473.384, subdivision 7; 473.386, subdivision 2; 473.39, subdivisions I, 2, 
and by adding a subdivision; 473.404, subdivision 7; 473.405, subdivision 
12; 473.408, subdivision 4, and by adding a subdivision; 473.435, subdivi
sion 2; 473.436, subdivision 6; 473.446, subdivisions l, la, 2a, and 3; 
500.24, subdivision 3; 626.861, by adding a subdivision; and 626.88, sub
division 3; Laws 1985, chapter 168, section 14; chapter 290, section 14; and 
chapter 309, section 14; proposing coding for new law in Minnesota Statutes, 
chapters 3; 17; 61A; 219; 240; and 473; repealing Minnesota Statutes 1984, 
sections 17.717, subdivision 6; 60A.15, subdivision 14; 62A.025; 65B.49, 
subdivision 4, as amended; 473.373, subdivisions 2 and 7; 473.408, sub
divisions 3, 3a, 3b, and 5; 473.436, subdivisions I, 4, and 5; 473.438; 
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473.39, subdivision 3; 473.446, subdivision 6; and Laws 1985, chapter 241, 
section 2. 

SUSPENSION OF RULES 

Mr. Langseth moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to S.F. 
No. 24 and that the rules of the Senate be so far suspended as to give S.F._ No. 
24 its second and third reading and place it on its final passage. The motion 
prevailed. 

S.F. No. 24 was read the second time. 

S.F. No. 24 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen· 
Bertram 
Brataas 
Chmielewski 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 

Novak 
Olson 
Pehler 
Peterson, CC. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R:W. 
Petty 
PogemiHer 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorr 
Wegscheid 
Willet 

Remaining on the Order of Business· of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate revert to the Orders of Business of Mes
sages From the House and First Reading of House Bills. The motion 
prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 3. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted June 20, 1985 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time. 

H.F. No. 3: A bill for an act relating to education; providing for aids to 
education_, aids to libraries, state payments for teacher retirement contribu
tions, an_d the distribution of tax· revenues; granting certain powers and duties 
to school boards, school districts, the state board of education, the state 
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board of teaching, and the higher education coordinating board; modifying 
certain components of foundation aid; modifying the basic maintenance mill 
rate; modifying computation of pupil units; repealing revenue equity; modi
fying the computation of transportation aid, special education aid, secondary 
vocational aid, and other aids; establishing the Minnesota school of the arts 
and resource center; providing for measurement of pupil progress; establish
ing mastery learning pilot projects; requiring the state board of teaching to 
field test plans for assessment of new teachers; appropriating money; 
amending Minnesota Statutes 1984, sections 5.35; 116J.37, subdivision I; 
120.03, subdivision I; 120.06, subdivision I; 120.10, subdivision I; 120.11; 
120.15; 120.17, subdivisions I, 2, 3, 3a, and by adding subdivisions; 
12l.151; 121.608; 121.609; 121.88; 121.882; 121.904, subdivision 4a; 
121.912, subdivision I; 121.931, subdivision 7; 121.936, subdivisions I and 
2; 122.531, subdivisions 5 and 6; 122.541, by adding a subdivision; 122.86, 
subdivision I; 123.36, subdivision I; 123.39, by adding a subdivision; 
123.58, by adding a subdivision; 123.702, subdivision I; 123.705, subdivi
sion I; 123.741, subdivisions 6 and 7; 123.742, subdivisions I, 3, 4, 5, and 
by adding subdivisions; 123.7431; 123.935, by adding a subdivision; 124.09; 
124.10; 124.14, subdivision 4, and by adding a subdivision; 124.17, sub-

.·- division I, and by adding a subdivision; 124.19, subdivisions I and 5; 
124.195, subdivisions 7, 8, 9, 10, and Ii; 124.2138, subdivision 2; 124.223; 
124.225, subdivisions I, 3, 4b, 7a, 7b, 8a, 8b, and IO; 124.245; 124,246, 
subdivision 2; 124.247, subdivision 3; 124.26, subdivision I; 124.271, sub
division 2b, and by adding a subdivision; 124.271 I; 124.272, subdivision 3; 
124.273, subdivision lb; 124.32, subdivisions lb, Id, 2, 5, 7, IO, and by 
adding a subdivision; 124.573, subdivisions 2 and 3a; 124.574, subdivision 
2b; 124.646, subdivision I; 124.76, subdivision 2; 124A.Ol; 124A.02, sub
divisions 7, 8, 9, 16, and by adding a subdivision; 124A.03, subdivisions 3, 
4, and by adding a subdivision; 124A.033, subdivisions 2, 3, and 5; 
124A.037; 124A.06, subdivisions I, 3a, and by adding subdivisions; 
124A.08, subdivision 3a; 124A.10, subdivision 3a; 124A.12, subdivision 
3a; 124A.14, subdivisions 3 and 5a; 124A.16, subdivision 4; 125.03, by 
adding a subdivision; 125.05, subdivision 1, and by adding ·a ~ubdivision; 
125.12, by adding a subdivision; 125.182, subdivision I; 125.185, subdivi, 
sion 4; 125.60, subdivisi0ns 3 and 7; 126.64, subdivision 2; 129B.02, by 
adding a subdivision; 129B.04, by adding a subdivision; 129B.17; 129B.20; 
129B.21; 129B.35; 129B.36, subdivisions I, 4, and 5; 129B.37, subdivision 
I; 129B.38; 129B.39; 129B.40; 134.35; 134.351, subdivision l; 275.125, 
subdivisions 5, 5b, 5d, 8, 8a, 8b, I la, I lb, I le, and by adding a subdivision; 
298.28, subdivision I; 354.092; 354.094, subdivision l; 354.43, subdivision 
3; 354.51, subdivision 5; 354.53, subdivision I; 354.66, subdivisions 3 and 
4; 354A.092; 354A.093; 354A.094, subdivisions 2 and 4; 354A.12, subdi
vision 2; 355.208; 355.209; 355.287; 355.288; and 355.46, subdivision 3; 
amending Laws 1973, chapter 683, section 26, as amended, and section 26, 
subdivision 17, as amended; Laws I 983, chapter 314, article 8, section 11; 
and Laws 1985, chapter 280, section 4; proposing coding for new law in 
Minnesota Statutes, chapters 120; 121; 123; 124; 124A; 126; 129B; 129C; 
136A; and 471; repealing Minnesota Statutes 1984, sections 120.03, sub
divisions 2, 3, and 4; 120.17, subdivision la; 120.172, subdivision 3; 
120.68; 121.11, subdivision 7a; 121.601; 122.531, subdivision 3a; 122.84; 
122.85; 122.89; 123.705, subdivision 2; 123.742, subdivision 2; 123.80, 
subdivisions 2 and 3; 124.201, subdivisions 3, 4, and 5; 124.2138, subdivi
sion 2; 124.225, subdivisions 4a, 8c, 8d, 8e, 8f, 8g, and 8h; 124.247, sub
division 6; 124.271, subdivisions 2, 2a, and 2c; 124.32, subdivision 9a; 
124A.02, subdivisions 4a, 17, and 18; 124A.03, subdivision 5; 124A.035, 
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subdivision 6; 124A.037; 125.05, subdivision 5; 125.611, subdivisions 3, 4, 
5, 6, and 7; 126.64, subdivision l; 129B.03; 129B.10; 129B.18; 129B.19; 
129B.33, subdivisions 2, 3, 4, and 6; 129B.34; 129B.36, subdivisions 2 and 
3; 275.125, subdivision 2j; 354.43, subdivisions I, 4, and 5; 354A.12, sub
division 3; 355.46, subdivisions I, 2, and 5; and 355.47; repealing Laws 
1984, chapter 463, article 9, section 9. 

Mr. Moe, R.D. moved that H.F. No. 3 be laid on the table. The motion 
prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess until 1:00 p.m. The 
motion prevailed. 

The hour of 1:00 p.m. having arrived, the President called the .Senate to 
order. 

Remaining on the Order of Business of Motions and Resolutions, without 
objection, the Senate proceeded to the Order of Business of Introduction and 
First Reading of Senate Bills. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bill was read the first time. 

Messrs. Luther, DeCramer and Sieloff introduced-

S .F. No. 30: A bill for an act relating to real property; changing notice 
period required for termination of contracts for the conveyance of real estate; 
designating seller's attorney as an agent; clarifying the application of the 
mortgage registry tax; modifying provisions relating to persons defaulting on 
homesteads; imposing a penalty; amending Minnesota Statutes 1984, sec
tions 47.20, subdivision 15, as amended; 287.10; 336.9-402, as amended; 
336.9-403, as amended; 559.21, subdivisions 3, 4, and 6, as amended, and 
by adding subdivisions; 580.031, as amended; 583.03, subdivision 2, as 
amended; 583.04, as amended; 583.05, as amended; and 583.07, as 
amended; and Laws 1985, chapter 233, section 6, as amended; repealing 
Minnesota Statutes 1984, section 559.21, subdivisions 1, la, 2, and 8, as 
amended. 

Mr. Moe, R.D. moved that S.F. No. 30 be laid on the table. The motion 
prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Nelson moved that H.F. No. 3 be taken from the table. The motion 
prevailed. 

H.F. No. 3: A bill for an act relating to education; providing for aids to 
education, aids to libraries, state payments for teacher retirement contribu
tions, and the distribution of tax revenues; granting certain powers and duties 
to school boards, school districts, the state board of education, the state 
board of teaching, and the higher education coordinating board; modifying 
certain components of foundation aid; modifying the basic maintenance mill 
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rate; modifying computation of pupil units; repealing revenue equity; modi
fying- the computation of transportation aid, special education aid, secondary 
vocatiohal aid, and other aids; establishing the Minnesota school of- the arts 
and resource center; providing for measurement of pupil progress; establish
ing mastery learning pilot projects; requiring the state board of teaching to 
field test plans for assessment of new teachers; appropriating money; 
amending Minnesota Statutes 1984, sections 5.35; ll6J.37, subdivision l; 
120.03, subdivision 1; 120.06, subdivision I; 120.10, subdivision l; I 20. l l; 
120.15; 120.17, subdivisions l, 2, 3, 3a, and by adding subdivisions; 
121.151; 121.608; 121.609; 121.88; 121.882; 121.904, subdivision 4a; 
121.912, subdivision l; 121.931, subdivision 7; 121.936, subdivisions 1 and 
2; 122.531, subdivisions 5 and 6; 122.541, by adding a subdivision; 122.86, 
subdivision l; 123.36, subdivision l; 123.39, by adding a subdivision; 
123.58, by adding a subdivision; 123.702, subdivision I; 123.705, subdivi
sion I; 123.741, subdivisions 6 and 7; 123.742, subdivisions 1, 3, 4, 5, and 
by adding subdivisions; 123.7431; 123.935, by adding a subdivision; 124.09; 
124. IO; 124.14, subdivision 4, and by adding a subdivision; 124.17, sub
division l, and by adding a subdivision; 124.19, subdivisions I and 5; 
124.195, subdivisions 7, 8, 9, 10, and 11; 124.2138, subdivision 2; 124.223; 
124.225, subdivisions l, 3, 4b, 7a, 7b, Sa, Sb, and 10; 124.245; 124.246, 
subdivision 2; 124.247, subdivision 3; 124.26, subdivision l; 124.271, sub
division 2b, and by adding a subdivision; 124.2711; 124.272, subdivision 3; 
124.273, subdivision lb; 124.32, subdivisions lb, Id, 2, 5, 7, 10, and by 
adding a subdivision; 124.573, subdivisions 2 and 3a; 124.574, subdivision 
2b; 124.646, subdivision l; 124. 76, subdivision 2; l24A.Ol; l 24A.02, sub
divisions 7, 8, 9, 16, and by adding a subdivision; 124A.03, subdivisions 3, 
4, and by adding a subdivision; 124A.033, subdivisions 2, 3, and 5; 
124A.037; 124A.06, subdivisions I, 3a, and by adding subdivisions; 
124A.08, subdivision 3a; 124A. IO, subdivision 3a; 124A.12, subdivision 
3a; 124A.14, subdivisions 3 and Sa; 124A.16, subdivision 4; 125.03, by 
adding a subdivision; 125.05, subdivision I, and by adding a subdivision; 
125.12, by adding a subdivision; 125.182, subdivision I; 125 .185, subdivi
sion 4; 125.60, subdivisions 3 and 7; 126.64, subdivision 2; 129B.02, by 
adding a subdivision; 129B.04, by adding a subdivision; 129B.17; 129B.20; 
129B.21; 129B.35; 129B.36, subdivisions 1, 4, and 5; 129B.37, subdivision 
l; 129B.38; 129B.39; 129B.40; 134.35; 134.351, subdivision l; 275.125, 
subdivisions 5, Sb, 5d, 8, Sa, Sb, I la, 1 lb, I le, and by adding a subdivision; 
298.28, subdivision l; 354.092; 354.094, subdivision 1; 354.43, subdivision 
3; 354.51, subdivision 5; 354.53, subdivision 1; 354.66, subdivisions 3 and 
4; 354A.092; 354A.093; 354A.094, subdivisions 2 and 4; 354A.12, subdi
vision 2; 355.208; 355.209; 355.287; 355.288; and 355.46, subdivision 3; 
amending Laws 1973, chapter 683, section 26, as amended, and section 26, 
subdivision 17, as amended; Laws 1983, chapter 314, article 8, section 1 I; 
and Laws 1985, chapter 280, section 4; proposing coding for new law in 
Minnesota Statutes, chapters 120; 121; 123; 124; 124A; 126; 129B; l29C; 
136A; and 471; repealing Minnesota Statutes 1984, sections 120.03, sub
divisions 2, 3, and 4; 120.17, subdivision la; 120.172, subdivision 3; 
120.68; 121.11, subdivision 7a; 121.601; 122.531, subdivision 3a; 122.84; 
122.85; 122.89; 123.705, subdivision 2; 123.742, subdivision 2; 123.80, 
subdivisions 2 and 3; 124.201, subdivisions 3, 4, and 5; 124.2138, subdivi
sion 2; 124.225, subdivisions 4a, 8c, 8d, Se, 8f, 8g, and Sh; 124.247, sub
division 6; 124.271, subdivisions 2, 2a, and 2c; 124.32, subdivision 9a; 
124A.02, subdivisions 4a, 17, and 18; 124A.03, subdivision 5; 124A.035, 
subdivision 6; I 24A.037; 125.05, subdivision 5; 125.611, subdivisions 3, 4, 
5, 6, and 7; 126.64, subdivision l; 129B.03; 129B.IO; 129B.18; 129B.19; 
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l29B.33, subdivisions 2, 3, 4, and 6; 129B.34; l29B.36, subdivisions 2 and 
3; 275.125, subdivision 2j; 354.43, subdivisions 1, 4, and 5; 354A.l2, sub
division 3; 355.46, subdivisions I, 2, and 5; and 355.47; repealing Laws 
1984, chapter 463, article 9, section 9. 

SUSPENSION OF RULES 

Mr. Nelson moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 3 and that the rules of the Senate be so far suspended as to give H.F. No. 
3 its second and third reading and place it on its final passage. The motion 
prevailed. 

H.F. No. 3 was read the second time. 

H.F. No. 3 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Benram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank. 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lessard 
Lu1her 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 

Mrs. Lantry voted in the negative. 

Moe, R.D. 
Nelson 
Novak 
Olson 
Pehler 
Peterson, D, C. 
Peterson, D. L. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

RECONSIDERATION 

Renneke 
Samuelson 
Schmitz 
Sieloff 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

Mr. Moe, R.D. moved that the vote whereby H.F. No. 3 was passed by the 
· Senate on June 20, l 985, be now reconsidered, The motion prevailed. 

H.F, No. 3 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays I, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 
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Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 
Novak 

Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

Mrs. Lantry voted in the negative. 

So the bill passed and its title was agreed to. 

[2NDDAY 

Sieloff 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Jude moved that H.F. No. 7 be taken from the table. The motion 
prevailed. 

H.F. No. 7: A resolution memorializing the President and Congress to 
retain the federal income tax deduction for state and local taxes. 

SUSPENSION OF RULES 

Mr. Jude moved that an urgency be declared within the meaning of Article 
IV, Section 19, of the Constitution of Minnesota, with respect to H.F. No. 7 
and that the rules of the Senate be so far suspended as to give H.F. No. 7 its 
second and third reading and place it on its final passage. The motion 
prevailed. 

H.F. No. 7 was read the second time. 

Mr. Johnson, D.J. moved to amend H.F. No. 7 as follows: 

Page 1, delete lines 20 to 24 

Page 2, delete line 1 

The motion prevailed. So the amendment was adopted. 

H.F. No. 7 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the resolution, as amended. 

The roll was called, and there were yeas 56 and nays 3, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D .J. 

Jude 
Knaak 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 

Moe, R.D. 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, D.L 
Petty 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Schmitz 
Solon 
Spea,
Stonn 
Stumpf 
Vega 
Wegscheid 
Willet 

Messrs. Peterson, C.C.; Peterson, R.W. and Waldorf voted in the nega-
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tive. 

So the resolution, as amended, passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Luther moved that S.F. No·. 30 be taken from the table. The motion 
prevailed. 

S.F. No. 30: A bill for an act relating to real property; changing notice 
period required fo( termination of contracts for the conveyance of real estate; 
designating _seller's attorney as an agent; clarifying the application of the 
mortgage registry tax; modifying provisions relating to. persons defaulting on 
homesteads; imposing a penalty; amending Minnesota Statutes 1984, sec
tions 47.20, subdivision 15, as amended; 287. 10; 336.9-402, as amended; 
336.9-403, as amended; 559.21, subdivisions 3, 4, and 6, as amended, and 
by adding subdivisions; 580.031, as amended; 583.03, subdivision 2, as 
amended; 583.04, as amended; 583.05, as amended; and 583.07, as 
amended; and Laws 1985, chapter 233, section 6, as amended; repealing 
Minnesota Statutes 1984, section 559.21, subdivisions I, la, 2, and 8, as 
amended. 

SUSPENSION OF RULES 

Mr. Luther moved that an urgency be declared within the meaning of Ar
ticle IV, Section 19, of the Constitutionof Minnesota, with respect to S.F. 
No. 30 and that the rules of the Senate be so far suspended as to give S.F. No. 
30 its second and third reading and place it on its final passage. The motion 
prevailed. 

S.F. No. 30 was read the second time. 

S.F. No. 30 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 47 and nays 18, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frederick 
Frederickson 
Gustafson · 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamra1h 
Knaak 
Knutson 
Kronebusch 
Laidig 
Langseth 
Lessard 
Luther 
McQuaid 
Mehrkens 

Those who voted in the negative were: 

Berg 
Berglin 
Dahl 
Davis 

Frank 
Freeman 
Kroening 
Lantry 

Merriam 
Nelson 
Peter$OD, D.C. 
Peterson, D.L. 

Moe, D.M. 
Moe, R.D. 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, R.W. 
Petty 
Purfeerst 
Ramstad 

Pogemiller 
Samuelson 
Spear 
Stumpf 

So the bill passed and its title was agreed to. 

Reichgott 
Reoneke 
Schmitz 
Solon 
Taylor· 
Waldorf 
Wegscheid 

Vega 
Willet 

MOTIONS AND RESOLUTIONS - CONTINUED. 

Mr. Merriam moved that S.F. No. 12 be taken from the table. The motion 
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prevailed. 

S.F. No. 12: A bill for an act relating to the environment; removing statu
tory provisions for joint and several liability and causation for personal in
jury; changing the date when liability applies; removing additional defense 
for abnormally dangerous activity; stating effect of removing certain provi
sions; creating a hazardous substance injury compensation fund; establishing 
a board to administer the fund; limiting compensable losses; prescribing 
claims procedures; allowing partial subrogation rights; imposing a penalty; 
appropriating money; amending Minnesota Statutes 1984, sections IISB.05, 
subdivision I; IISB.06, subdivision I; and 115B.09; proposing coding for 
new law in Minnesota Statutes, chapter 115B; repealing Minnesota Statutes 
1984, sections IISB.06, subdivision 2; and IISB.07. 

SUSPENSION OF RULES 

Mr. Merriam moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to S.F. 
No. 12 and that the rules of the Senate be so far suspended as to give S.F. No. 
12 its second and third reading and place it on its final passage. The motion 
prevailed. 

S.F. No. 12 was read the second time. 

Pursuant to Rule 22, Mr. Freeman moved to be excused from voting on 
S.F. No. 12. The motion prevailed. 

S.F. No. 12 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 46 and nays 17, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Davis 
DeCramer 

Dicklich 
Dieterich 
Frederick 
Frederickson 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
Knaak 
Knutson 
Krone bu sch 
Laidig 
Langseth 
Lessard 
Mehrkens 
Merriim 
Moe, D.M. 

Those who voted in the negative were: 

Berglin 
Dahl 
Diessner 
Frank 

Kroening 
Lantry 
Luther 
McQuaid 

Nelson 
Novak 
Peterson, C.C. 
Peterson, D.C. 

Moe, R.D. 
Olson 
Pehler 
Peterson, D..L 
Peuy 
Purfeerst 
Ramstad 
Renneke 
Schmitz 
Solon 

Storm 
Stumpf 
Taylor 
Waldorf 
Wegscheid 
Willet 

Peterson, R.W. Vega 
Pogemiller 
Reichgott 
Spear 

So the bill passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, without 
objection, the Senate reverted to the Orders of Business of Messages From 
the House and First Reading of House Bills. 
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I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S.F. No. 17. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned June 20, 1985 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 10. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted June 20, 1985 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time. 

H.F. No. 10: A bill for an act relating to financing and operation of state 
and local government; simplifying Minnesota income tax law by increasing 
conformity to federal income tax law; changing income tax rates, rate 
brackets, credits, and deductions; providing for computation of interest on 
overpayments; reducing the estate tax; changing corporate income tax provi
sions; rescheduling payments and increasing the budget reserve; reducing 
sales tax rate on farm machinery and providing sales tax exemptions; chang
irig taxation of agricultural gasoline; changing the tax credit on fermented 
malt beverages; changing motor vehicle excise taxes for certain automobiles; 
authorizing lodging taxes for towns and unorganized territories; recodifying 
property tax law; changing property tax exemptions, classes, classification 
ratios, and credits; changing the taxation of telephone companies; providing 
for the allocation of industrial revenue bonds; providing economic develop
ment incentives; establishing a jobs program; providing for retention of 
mortgage registration and deed taxes by counties; altering provisions relating 
to the -iron range resources and rehabilitation board; changing mining taxes; 
authorizing reimbursement to local units of government for certain railroad 
property tax abatements; giving enforcement powers to the department of 
revenue; changing provisions relating to ieased state lands; increasing ciga
rette taxes and allocating the proceeds; providing for studies; imposing duties 
on the commissioner of revenue, commissioner of natural resources, and the 
state auditor; changing property tax provisions relating to collection of prop
erty tax, confessions of judgment, special assessments, and sale of tax forfeit 
lands; changing property tax refund benefit schedules and definitions; 
changing local government aids; authorizing the issuance of bonds; changing 
computation of adjusted levy limit base; changing tax court jurisdiction; 
changing certain dates; changing and adding definitions; changing provisions 
relating to the Hennepin county park reserve district; updating income tax 
provisions to changes in the Internal Revenue Code; providing penalties; 
appropriating money; amending Minnesota Statutes 1984, sections IOA.31, 
subdivisions I and 3; 13.04, subdivision 2; 13.58; 15A.081, subdivisions I 
and 8; 16A.128, subdivision 2; !6A.15, subdivisions 1 and 6: 16A.641, 
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subdivision II; 16B.60, subdivision 5; 18.023, subdivision 7; 37.17, sub
division I; 41.55; 47.58, subdivisions 2 and 3; 60A.15, subdivision 12; 
60A.199, subdivision 8; 84B.08, subdivision 6; 85A.05, subdivision 5; 
86.33; 92.46, subdivision I; 93.55, subdivision 2; 97.488, subdivision la; 
l lOA.28, subdivisions 11 and 12; I ISA.58, subdivision 6; 116.16, subdivi
sions I and 2; 116.17, subdivision 6; 116.18, subdivisions I, 2a, and 3a; 
116C.63, subdivision 4; 116J.035, by adding a subdivision; 116J.64, sub
division 6; l 16L.03, subdivision 7; l 16L.04, by adding a subdivision; 
l 16M.03, by adding a subdivision; l 16M.06, subdivisions 2 and 3; 
l 16M.07, subdivision 11, and by adding subdivisions; l 16M.08, subdivision 
II; 117.55; 121.904, subdivision 4c, and by adding a subdivision; 124.155, 
subdivision 2; 124.2131, subdivision 3; 124.2137, subdivision I; 124.2138, 
subdivision 4; 124.2139; 124.46, subdivision 3; 124A.02, subdivisions 11 
and 12; 129A.02, subdivision 2; 136.40, subdivision 7; 136.63, by adding a 
subdivision; 136C.06; 136C.43, subdivision 6; 145.882; 145.883, subdivi
sion 8, and by adding a subdivision; 145.884, subdivision I; 145.885; 
145.886; 167.52; 168.012, subdivision 9; 174.51, subdivision 6; 178.03, by 
adding a subdivision; 245.87; 248.07; 248.08; 256.01, subdivision 4; 
256.736, subdivisions I, 3, 4, 5, 7, and by adding subdivisions; 256.737; 
256C.24; 256C.25, subdivision I; 256C.26; 256D.02, subdivision 13; 
256D.03, subdivision 2; 256D.09, subdivision 3; 268.31; 268.32; 268.33; 
268.34; 268.36; 268.672, subdivisions 6 and 12; 268.673, subdivisions 3, 4, 
5, and 6; 268.676; 268.677; 268.678, subdivisions 1, 3, 4, 5, and 6; 268.679; 
268.681; 268.682; 270.68, subdivision 4; 270A.07, subdivision 5; 271.01, 
subdivision 5; 271.12; 272.02, subdivision I, as amended, and by adding a 
subdivision; 272.03, subdivision I; 272.039; 272.04, subdivision l; 
272.115, subdivision 4; 273.11, subdivision 8; 273.1104, subdivision I; 
273.1105, subdivision 2; 273.111, subdivision 11; 273.115, subdivision 7; 
273.116, subdivision 7; 273.118; 273.121; 273.123, subdivisions I and 4; 
273. 13, subdivisions 4, as amended, 6, 7, 7a, Sa, 9, 14a, !Sa, 17b, 19, and 
by adding subdivisions; 273.1311; 273.1313, subdivisions 1, 2, 3, and by 
adding a subdivision; 273.1314, subdivisions 8 and 16a; 273.1315; 273.133, 
by adding a subdivision; 273. 135; subdivisions I and 2; 273.136, subdivi
sions I, 2, 3, and 4; 273.1391, subdivisions 1 and 2; 273.1392; 273.1393, as 
added; 273.38; 273.42, subdivision 2; 273. 74, subdivision 2, and by adding a 
subdivision; 273.75, subdivision 4; 274.19, subdivisions I, 2, 3, 4, 6, 7, and 
by adding a subdivision; 275.50, subdivision 5; 275.51, subdivision 3h; 
276.04; 277.03; 277.10; 278.01, subdivisions I and 2; 278.05, subdivision 5; 
279.01, subdivision 1, as amended; 279.06; 279.37, subdivisions 1, 3, 4, 8, 
and by adding a subdivision; 281.17; 281.23, subdivision l; 281.29; 282.01, 
subdivision 7a; 282.021; 282.261, by adding a subdivision; 287.05, subdivi
sion l; 287.08; 287.09; 287.12; 287.21, subdivision 2; 287.23; 287.25; 
287.27; 287.28; 287.29, subdivision l; 287.33; 287.35; 290.01, subdivisions 
19, 20, as amended, 20a, 20b, 20d, 20e, 20f, and 21; 290.032, subdivisions 
1 and 2; 290.05, subdivision 3; 290.06, subdivisions 2c, 2d, 2f, 3f, 3g, and 
11; 290.067, subdivision I; 290.068, subdivisions 1, 2, 3, 4, and 5; 290.069, 
subdivisions 2, 2a, 4a, 4b, 5, 6, and 7; 290.07, subdivisions 5 and 7; 
290.071, subdivision 5; 290.079, subdivision 1; 290.08, subdivision 26; 
290.088; 290.089, subdivisions 2, 3, and 7; 290.09, subdivisions 1, 2, 7, and 
19; 290.091; 290.095, subdivisions 7, 9, and 11; 290. 10; 290.12, subdivision 
2; 290.13, subdivision I; 290.131, subdivision l; 290.132, subdivision I; 
290.133, subdivision I; 290.135, subdivision I; 290.136, subdivision I; 
290.14; 290.16, subdivisions 3, 7, 9, 13, 15, 16, and by adding a subdivi
sion; 290.17, subdivision 2; 290. 18, subdivision 2; 290.19, subdivision I; 
290.21, subdivisions 4 and 8; 290.23, subdivision 5; 290.26, subdivision 2; 
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290.31, subdivisions 2,4, and 5; 290.37, subdivision I; 290.38; 290.41, 
subdivisions I, 2, and by adding a subdivision; 290.50, subdivisions I, 5, 
and 6; 290.53, subdivisions 9 and II; 290.65, subdivision 16; 290.92, sub
divisions 2a, 11, 13, 15, 18, 19, as amended, and 21; 290.93, subdivisions 1, 
3, 5, 6, 7, 9, and 10; 290.931, subdivision l; 290.936; 290A.03, subdivisions 
3, as amended, 6, 12, 13, and 14; 290A.04, subdivisions 1, 2, .and 3; 
290A.06; 290A.07, subdivisions 2a and 3; 290A.19, as amended; 291.005, 
subdivision I; 291.03, subdivision I; 291.075; 291.09, subdivisions la, 2a, 
and 3a; 291.11, subdivision I; 291.15, subdivisions I and 3; 291.215, sub
division I; 291.32; 294.09, subdivision l; 295.01, subdivision IO; 295.34, 
subdivision I; 296.01, subdivision 24; 296.02, subdivisions 7 and 8; 296.18, 
subdivision I, as amended; 296.22, subdivision I 3; 297.02, subdivision 1; 
297.03, subdivisions 5 and 6; 297.13, subdivision I; 297.22, subdivision l; 
297.32, subdivisions I, 2, and by adding a subdivision; 297.35, subdivision 
I; 297A.Ol, subdivisions 14 and 15; 297A.02, subd_ivision 2; 297A.14; 
297A.15, subdivision 5; 297A.25, .subdivision I; 297A.35, subdivision I; 
297A.39, subdivision 8; 297B.02; 297B.03; 297C.02, as added; 298.01, 
subdivision I, as amended; 298.03; 298.031, subdivisions 2 and 3; 298.09, 
subdivision 4; 298.223; 298.225, as amended; 298.24, subdivision 4; 
298.27; 298.28, subdivisions I, as amended, and 2; 298.282, subdivisions I, 
4, and 5; 298.292; 298.293; 299.01, subdivision 1, as amended; 299.05; 
299F.26, subdivision I; 325D.41; 360.301, subdivision I; 462.445, subdi
vision 13; 462A.22, subdivision I, as amended; 462C.02, by adding sub
divisions; 462C.03, subdivision I, and by adding a subdivision; 462C.04, 
subdivision 2; 462C.09, subdivisions 2a, 3, and by adding a subdivision; 
473.556, subdivision 4; 473F.02, subdivisions 3 and 4; 474. 16, subdivision 
3, and by adding subdivisions; 474.17; 474.19; 474.20; 474.22; 474.23; 
475.52, subdivision 6; 475.54, subdivision 1, and by adding a subdivision; 
475.56; 475.58, subdivision 1; 475.60, subdivision 2; 475.67, subdivision 8, 
and by adding a subdivision; 475. 754; 475A.06, subdivision 6; 477 A.OJ 1, 
subdivisions 3, 10, and by adding subdivisions; 477A.012; 477A.013; 
477A.018; 514.03, subdivision 3; 524.3-1202; and 583.02; Laws 1967, 
chapter 721, section 2, as amended; Laws 1979, chapter 288, section 2, 
subdivisions 2, 3, and 4, and section 3; Laws 1981, chapter 223, section 4, 
subdivisions 2 and 3; Laws 1982, chapter 523, article XXX, section 4, sub
division 1, as amended; Laws 1984, chapter 502, article 5, section 19, sub
division 1, and article II, section 6; Laws 1985, chapter 83, section 7; pro' 
posing coding for new law in Minnesota Statutes, chapters 16A; 116; 124; 
144; 145;248;256C;256D;268;270;272;273;290;297A;297B;298;325E; 
462C; and 474; proposing coding for new law as Minnesota Statutes, section 
267; repealing Minnesota Statutes 1984, sections 41.58, subdivision 3; 
41.59, subdivisions 2 and 3; 55, 10, subdivision 2; 62E.03, subdivision 2; 
Jl6.18, subdivision 2; 129A.02, subdivision 4; 145.884, subdivision 2; 
245.84, subdivision 2; 256.736, subdivisions 1 and 2; 256D.02, subdivision 
Sa; 256D.111, subdivision la; 256D.112; 268.011; 268.012; 268.013; 
268.12, subdivisions I and la; 268.671; 268.672, subdivisions 2, 8, 10, and 
11; 268.673, subdivisions I and 2; 268.674; 268.675; 268.676, subdivision 
3; 268.678, subdivisions 2, 7, and 8; 268.679, subdivisions I and 2; 268.68; 
268.683; 268.684; 268.685; 268.686; 268.80; 268.81; 268.82; 268.83; 
268.84; 270.75, subdivision 7; 273.1105; 273.13, subdivisions 2, 2a, 3, 4, 
Sa, 6, 6a, 7, 7b, 7c, 7d, Sa, 9, 10, 11, 12, 14a, 16, 17, 17a, 17b, 17c, 17d, 
19, 20, and 21; 273.133; 273.15; 287.27; 287.29, subdivision 3; 287.32; 
290.01, subdivisions 20c and 26; 290.012; 290.06, subdivisions 3d, as 
amended, 3e, 14, 16, 17, 18, and 19; 290.069, subdivision 4; 290.077, sub
division 4; 290.08, subdivisions 23 and 24; 290.089, subdivisions 4 and 6; 
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290.09, subdivision 29; 290.101, as amended; 290.18, subdivision 4; 
290.39, subdivision 2; 290.41, subdivision 5; 290A.04, subdivisions 2a and 
2b; 291.015; 291.03, subdivisions 3, 4, 5, 6, and 7; 291.05; 291.051; 291.06; 
291.065; 291.07; 291.08; 291.09, subdivision 5; 291.111; 291.131, subdivi
sions 5 and 6; .291.132; 291.15, subdivision 2; 291.18; 291.20; 291.29, sub
division 5; 295.34; 297.02, subdivision 2; 385.36; 462C.09, subdivision 2; 
474.16, subdivision 4; 474.18; 474.24; and 477A.0l31; Laws 1982, chapter 
523, article VII, section 3; and Laws 1984, chapter 502, article 2, section 4, 
and chapter 582, section 23. 

SUSPENSION OF RULES 

Mr. Johnson, D .J. moved that an urgency be declared within the meaning 
of Article JV, Section 19, of the Constitution of Minnesota, with respect to 
H.F. No. 10 and that the rules of the Senate be so far suspended as to give 
H.F. No. 10 its second and third reading and place iton its final passage. The 
motion prevai]ed. 

H.F. No. 10 was read the second time. 

H.F. No. 10 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Diessner Knutson Novak Schmitz 
Anderson Dieterich Kroening Olson Solon 
Belanger Frank Kronebusch Pehler Spear 
Benson Frederick Laidig Peterson, C.C. StoIT11 
Berg Frederickson Langseth Peterson, D.C. Stumpf 
Berglin Freeman Lantry Peterson, D.L. Taylor 
Bernhagen Gustafson Les~ard Peterson, R. W. Vega 
Bertram Hughes Luther Petty Waldorf 
Brataas Isackson McQuaid Pogemiller Wegscheid 
Chmielewski Johnson, D.E. Mehrkens Purfeerst Willet 
Dahl Johnson, DJ. Meniam Ramstad 
Davis Jude Moe, D.M. Reichgott 
DeCramer Kamrath Moe, R.D. Renneke 
Dicklich Knaak Nelson Samuelson 

So the bill passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resollltions, Mr. 
Moe, R.D. moved that the Senate revert to the Orders of Business of Mes
sages From the House and First Reading of House Bills. The motion 
prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 1. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Transmitted June 20, 1985 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time. 

49 

H.F, No. I: A bill for an act relating to capital improvements; authorizing 
spending to acquire and to better public land and buildings and other public 
improvements of a capital nature with certain conditions; reducing and can
celing certain appropriations; authorizing issuance of state bonds; appro
priating money; amending Minnesota Statutes 1984, sections 15.50, subdi
vision 2; 115A.49; I 15A.52; and l 15A.54, by adding a subdivision. 

SUSPENSION OF RULES 

Mr. Willet moved that an urgency be declared within the meaning of Ar
ticle IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. I and that the rules of the Senate be so far suspended as to give H.F. No. 
I its second and- third reading and place it on its final passage. The· motion 
prevailed. 

H.F. No. I was read the second time. 

H.F. No. I was read_ the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D .J. 
Jude 

Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 

Nelson 
Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D.C. 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

Mr. Kamrath and Mrs. McQuaid voted in the negative. 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Sieloff 
Solon 
Spea, 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Pehler introduced-

Senate Resolution No. 12: A Senate resolution congratulating the St. 
Cloud Tech b_oys tennis team upon winning the 1985 state championship. 

Referred to the Committee on Rules and Administration. 

Mr. Petty moved that S.F. No. 28 be taken from the table. The motion 
prevailed. 

S.F. No. 28: A bill for an act relating to a Minnesota convention center and 
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re)ated facilities; authorizing the metropolitan council and the city where the 
center is located to appropriate and borrow money and levy taxes for this 
purpose; renaming the metropolitan sports facility commission the Minne
sota sports and convention facilities commission; authorizing the commis
sion to acquire, own, lease, control, operate, and maintain a convention 
center and related facilities and to expend certain money for such purpo.ses; 
authorizing the commission to exercise eminent domain; authorizing the city 
and the metropolitan council to issue bonds to finance the acquisition and 
betterment of the convention center and related facilities or to refund out
standing bonds issued to finance certain sports facilities; establishing a con
vention construction board. to design, construct, improve, and equip the con
vention center; authorizing the transfer of certain city property to the 
commission; authorizing the city to expend and pledge certain funds, includ
ing taxes and tax increments, for commission purposes, debt service, and 
other purposes; authorizing the city and the metropolitan council to contract 
with the commission and to exercise powers of the commission· and perform 
other acts; authorizing the city to levy and collect certain taxes; authorizing 
the council to levy taxes on real property; authorizing the council to modify 
covenants concerning certain prior bonds; providing a property tax exemp
tion for the facility; appropriating money; amending Minnesota Statutes 
1984, section 473.553, subdivision 2; proposing coding for new law in Min
nesota Statutes, chapter 473. 

SUSPENSION OF RULES 

Mr. Petty m_oved that an urgency be declared within the meaning of Article 
IV, Section 19, of the Constitution of Minnesota, with respect 10· S.F. No. 28 
and that the rules of the Senate be so far suspended as to give S.F. No. 28 its 
second and third reading and place it on its final passage. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate for the balance of the pro
ceedings on S.F. No. 28. The Sergeant at Arms was instructed to bring in the 
absent members. 

The question was taken on the adoption of the motion of Mr. Petty. 

The roll "'.as called, and there were yeas 39 and nays 27, as follows: 

Those who voted in the affirmative were: 

Adkins Frank Luther Peterson. C.C. Schmitz 
Berglin Hughes Merriam Peterson, D.C. Solon 
Chmielewski Johnson, D.J. Moe, D.M. Petty Spear 
Dahl Jude Moe, R.D. Pogemiller Stumpf 
DaVis Kroening Nelson Purfeerst Vega 
DeCramer Larigseth Novak Ramstad Waldorf 
Dicklich Lantry Olson Reichgott Willet 
Diessner Lessard Pehler Samuelson 

Those who voted in the negative were: 

Anderson Brataas Isackson Laidig Sieloff 
Belanger Dieterich Johnson, D.E. McQu.iid Taylor 
Benson Frederick Kamrath Mehrkens Wegscheid 
Berg Frederickson Knaak Peterson, D.L. 
Bernhagen Freeman Knutson Peterson, R. W. 
Bertram Gustafson Kronebusch Renneke 

The motion did not prevail. 
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Mr. Moe, R.D. moved that S.F. No. 28 be given its second reading. The 
motion prevailed. 

S.F. No. 28 was read the second time. 

Mr. Moe, R.D. moved that S.F. No. 28 be laid on the table. The motion 
prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess until 7:00 p.m. The 
motion prevailed. 

The hour of 7:00 p.m. having arrived, the President called the Senate to 
order. 

RECESS 

Mr. Moe R.D. moved that the Senate do now recess until 8:00 p.m. The 
motion prevailed. 

The hour of 8:00 p.m. having arrived, the President called the Senate to 
order. 

CALL OF THE SENA TE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms w.as 
instructed to bring i.n the absent members. 

MOTIONS AND RESOLUTIONS · CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, without 
objection, the Senate proceeded to the Order of Business of Introduction and 
First Reading of Senate Bills. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bill was read the first time. 

Mr. Wegscheid introduced-

S.F. No. 31: A bill for an act relating to occupations and professions; 
extending the licensing exemption for persons installing certain power lim
ited circuits; amending Laws 1984, chapter 470, section 2. 

Mr. Wegscheid moved that S.F. No. 31 be laid on the table. The motion 
prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate revert to the Orders of Business of Mes
sages From the House and First Reading of House Bills. The motion 
prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 
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I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.F. Nos. 19 and 24. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned June 20, 1985 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 15. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted June 20, 1985 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time. 

H.F. No. 15: A bill for an act relating to occupations and professions; 
extending the licensing exemption for persons installing certain power lim
ited circuits; amending Laws 1984, chapter 470, section 2. 

SUSPENSION OF RULES 

Mr. Wegscheid moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 15 and that the rules of the Senate be so far suspended as to give H.F. 
No. 15 its second and third reading and place it on its final passage. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 37 and nays 28, as follows: 

Those who voted in the affirmative were: 

Andei'son Dicklich Laidig Novak Solon 
Belanger Frederick Langseth Olson Storm 
Benson Gustafson Lessard Peterson, C. C. Stumpf 
Berg lsackson McQuaid Peterson, D.L. Taylor 
Bernhagen Johnson, D.E. Mehrkens Petty Willet 
Bertram Johnson, D.J. Merriam Ramstad 
Brataas Kamrath Moe, D.M. Renneke 
Davis Kronebusch Moe, R.D. Sieloff 

Those who voted in the negative were: 

Adkins Dieterich Knutson Peterson, R.W. Spear 
Berglin Frank Kroening Pogemiller Vega 
Chmielewski Freeman Lantry Purfeerst Waldorf 
Dahl Hughes Luther Reichgott Wegscheid 
DeCramer Jude Nelson Samuelson 
Diessner Knaak Peterson, D.C. Schmitz 

The motion did not prevail. 

Mr. Wegscheid moved that H.F. No. 15 be laid on the table. The motion 
prevailed. 

MOTIONS AND RESOLUTIONS · CONTINUED 

Mrs. Brataas moved that S.F. No. 14 be taken from the table and given its 
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second reading. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 32 and nays 33, as follows: 

Those who voted in the affirmative were: 

Anderson DeCramer Kamrath 
Belanger Frederick Knaak 
Benson Frederickson Knutson 
Berg Gustafson Kronebusch 
Bernhagen Isackson Laidig 
Bertram Johnson, D.E. Langseth 
Brataas Jude McQuaid 

Those who voted in the negative were: 

Adkins 
Berglin 
Chmielewski 
Dahl 
Davis 
Dick.Heh 
Diessner 

Dieterich 
Frank 
Freeman 
Hughes 
Johnson, D.J. 
Kroening 
Lantry 

The motion did not prevail. 

Lessard 
Luther 
Meniam 
Moe, D.M. 
Moe, R.D. 
Nelson 
Novak 

Mehrkens 
Olson 
Peterson, D.L. 
Purfeerst 
Ramstad 
Renneke 
Sieloff 

Pehler 
Peterson, C. C. 
Peterson, D.C. 
Peterson,·R.W. 
Petty 
Pogemiller 
Reichgott 

Stonn 
Stumpf 
Taylor 
Wegscheid 

Samuelson 
Spear 
Vega 
Waldorf 
Willet 
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Mr. Waldorf moved that S.F. No. 15 be taken from the table. The motion 
prevailed. 

S.F. No. 15: A bill for an act relating to occupations and professions; 
regulating persons who lay out, install, or maintain certain alarm systems; 
changing membership on the board of electricity; prescribing a penalty; 
amending Minnesota Statutes 1984, sections 326.01, by adding a subdivi
sion; 326.241; 326.242, subdivisions 8 and 12; 326.243, as amended; 
326.244, subdivisions 4, 5, as amended, and by adding a subdivision; and 
326.246, as amended; proposing coding for new law in Minnesota Statutes, 
chapter 326. 

RECONSIDERATION 

Having voted on the prevailing side, Mr. Frederick moved that the vote 
whereby the Storm amendment to S.F. No. 15 was adopted on June 19, 1985, 
be now reconsidered. The motion prevailed. 

The.question recurred on the Storm amendment. 

Mr. Storm moved to amend S.F. No. 15 as follows: 

Page I, line 19, before ''810'' insert ''and'' and delete'', and'' 

Page I, line 20, delete "820" 

Page 3, line 27, after "800," insert "and" 

Page 3, line 28, delete ", and 820" 

Page 7, line 35, before "810" insert "and" and delete", and 820" 

Page 8, line 5, before "810" insert "and" and delete", and 820" 

The question was taken on the adoption of the amendment. 
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The roll was called, and there were yeas 20 and nays 45, as follows: 

Those who voted in the affirmative were: 

Bernhagen Frank Langseth Pehler Solon 
Dahl Johnson, D.J. Lessard Peterson, C. C. Storm 
Davis Kamrath Merriam Peterson, D.L. Stumpf 
Dicklich Laidig Novak Pogemiller Willet 

Those who voted in the negative were: 

Adkins DeCramer Jude Moe, D.M. Renneke 
Anderson Diessner Knaak Moe, R.D. Samuelson 
Belanger Dieterich Knutson Nelson Schmitz 
Benson Frederick Kroening Olson Sieloff 
Berg Frederickson Kronebusch Peterson, D.C. Spear 
Berglin Gustafson Lantry Peterson, R. W. Taylor 
Bertram Hughes Luther Petty Vega 
Brataas Isackson McQuaid Purfeerst Waldorf 
Chmielewski Johnson, D.E. Mehrkens Ramstad Wegscheid 

The motion did not prevail. So the amendment was not adopted. 

S.F. No. 15 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 11, as follows: 

Those who voted in the affirmative were: 

Adkins DeCramer Knaak Moe, D.M. Renneke 
Belanger Diessner Knutson Moe, R.D. Samuelson 
Benson Dieterich Kroening Nelson Schmitz 
Berg Frank Kronebusch Olson Sieloff 
Berglin Frederick Laidig Pehler Solon 
Bernhagen Frederickson Langseth Peterson, D.C. Spear 
Bertram Gustafson Lantry Peterson, R.W. Stumpf 
Brataas Hughes Lessard Petty Taylor 
Chmielewski Isackson Luther Purfeerst Vega 
Dahl Johnson, D.E. McQuaid Ramstad Waldorf 
Davis Jude Mehrkens Reichgott Wegscheid 

Those who voted in the negative were: 

Anderson Kamrath Novak Peterson, D.L. Storm 
Dicklich Merriam Peterson, C.C. Pogemiller Willet 
Johnson, D.J. 

So the bill passed and its title was agreed to. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess until 9:45 p.m. The 
motion prevailed. 

The hour of 9:45 p.m. having arrived, the President called the Senate to 
order. 

MEMBERS EXCUSED 

Mr. Sieloff was excused from the Session of today from 2:45 to 4:30 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 9:00 a.m., 
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Friday, June 21, 1985. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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THIRD DAY 

St. Paul, Minnesota, Friday, June 21, 1985 

The Senate met at 9:00 a.m. and was called to order by the President. 

CALL OF THE SENA TE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Senator Dean E. Johnson. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Belanger 
Bensori 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Dicklich 

Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 
Knaak 

Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 

The President declared a quorum present. 

Novak 
Olson 
Pehler 
Peterson, C.C. 
Peterson, D. C. 
Peterson, D.L. 
Peterson, R.W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Schmitz 
Sieloff 
Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected. was approved. 

MEMBERS EXCUSED 

Mr. Frank was excused from the Session of today from 9:00 to 10:05 a.m. 
Mr. Spear was excused from the Session of today from 9:00 to 11:30 a.m. 
Ms. Berglin was excused from the Session of today from 12:30 to 1:45 p.m. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 16. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted June 20, I 985 
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FIRST READING OF HOUSE BILLS 

The following bill was read the first time. 
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H.F. No. 16: A bill for an act relating to the organization and operation of 
state government; appropriating money for the general legislative, judicial, 
aild administrative expenses of state government with. certain conditions; 
providing for the transfer of certain money in the state treasury; authorizing 
land acquisition; fixing and limiting fees; creating, modifying, t_ransferring·, 
and abolishing agencies and functions; amending Minnesota Statutes 1984, 
sections 2.722, subdivision 1, and by adding a .subdivision; 3.099, subdivi
sion 1; 3.21; 3.302, subdivision 3; 3.303, by adding a subdivision; 3.351, 
subdivision 3; 3.736, subdivision 3; 3.85, subdivision 11; 3.9223, subdivi
sion 1; 3C.12, subdivision 7; llA.07, by adding a subdivision; llA.20, 
subdivision 1; 13.68, subdivision I; 14.07, subdivisions I and 2; 14.08; 
14.26; 14.32; 14.40; 14.47, subdivision 8; 14.48; 14.51; 14.55; 15.0597, 
subdivision I; 15.50, subdivision 3; 15A.081, subdivisions 1 and 7; 
15A.082, subdivisions 2 and 3; 16A.055, subdivision 1; 16A.123, subdivi
sion 3; 16A.127, subdivisions 1, 3, and 5, and by adding a subdivision; 
16A.128; 16A.1281; 16A.275; 16A.40; 16A.42, subdivision 2; 16A.45, 
subdivision 2; 16A.47; 16A.58; 16A.641, subdivision 10, and by adding a 
subdivision; 16A.672, subdivisions I, 2, and 3; 16B.08, subdivision 7; 
16B.09, by adding a subdivision; 16B.21, subdivision 1; 16B.22, as 
amended; 16B.24, subdivision 5; 16B.29; 16B.36, subdivision I; 16B.42, 
subdivision 4; 16B.48, subdivision 2; 16B.54, subdivision 2; 16B.70; 
40A.01, subdivision I; 40A.02, subdivisions 3, II, and 15; 40A.03, sub
division 2; 40A.04; 40A.05, subdivisions I and 2; 40A.06; 40A.07, subdi
vision 2, and by adding a subdivision; 40A.l3, subdivision I; 40A.15, sub
division 4; 41A.Ol; 41A.02, subdivisions 5, 7, 8, and 11, and by adding a 
subdivision; 41 A.03, subdivisions I and 3, and by adding a subdivision; 
41A.04, subdivisions I, 3, and 4; 41A.05, subdivisions I, 2, and 3, and by 
adding a subdivision; 41A.06, subdivisions I and 5; 43A.04, subdivision 3; 
43A.07, subdivision 2; 43A.08, subdivision I; 43A. I0, subdivision 8; 
43A. 15, by adding a subdivision; 43A. 18, subdivision 5; 43A. l 9, subdivi
sion I; 43A.30, subdivision 4, and by adding a subdivision; 46.07, subdivi
sion 2, and by adding a subdivision; 47.015, subdivision 1; 47.0151, sub
division 3; 47.0152; 48.13; 49.05, by adding subdivisions; 52.02, 
subdivision 3; 52.24, subdivisions 1 and 2; 53.04, by adding a subdivision; 
53.10; 55.095; 65B.49, subdivision 4, as amended; 69.031, subdivision I; 
84.86, subdivision 1; 84B.03, subdivision 4; 85.05, subdivisions I and 2; 
85.22, subdivision 2a; 85.43; 85A.0l, subdivisions 1 and 2; 85A.02, sub
divisions 3, 4, 5, 7, 12, and 16, and by adding subdivisions; 85A.04, sub
division I; 97.4841, subdivision 3; 97.4842, subdivision 2; 98.45, by adding 
a subdivision; 98.46, subdivisions 2, 14, and 15; 100.271, subdivision 2; 
105.42, by adding a subdivision; 115.03, by adding a subdivision; I 15A.904; 
115A.908, subdivision 2; 115A.914, subdivision 1; 116.07, subdivision 4d; 
116.12, subdivision 1; l16C.69, subdivision 3; 116C.7I, by adding a sub
division; 116C.723; 116C.724; I 16J.36, subdivision 6, as amended; 
1161.76; 116M.03, subdivision 17, and by adding a subdivision; 116M.04, 
subdivisions 8a and 9; l 16M .. 05, subdivision 8; 116M.06, subdivisions 2 and 
5; 116M.07, subdivisions 2, 4, 8, 9, II, and 13; 116M.08, subdivisions 11, 
12, 14, and 15; 116M.10, subdivision 8; 116M. l 1; 116M.12, subdivisions 3 
and 4; 176.102, by adding a subdivision; 177.23, subdivisions 4 and 7; 
177.24, subdivisions 3, 4, and 5; 177.27; 177.28, subdivision 4; 177.32, 
subdivision 1; 180.03, subdivisions 2, 3, and 4; 180. 10; 181.79, subdivision 
I; 181A.04, subdivision 3; 181A.12, subdivision I; 183.54-5, by adding a 
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subdivision; I 92.51, subdivision 2; 196.051, by adding a subdivision; 
268.05, subdivision 2; 268.38, subdivisions I, 2, 6, 7, and 8; 270. 75, by 
adding a subdivision; 270A.07, subdivision I; 290.50, subdivision 6; 
296.421, subdivision 4, and by adding a subdivision; 297 .13, subdivision I; 
298.2211, by adding a subdivision; 326.52; 331A.02, subdivision I; 
334.021; 352.01, subdivision 2B; 361.03, subdivision 5; 361.27; 363.01, 
subdivision 24, and by adding subdivisions; 363.05, subdivision 2; 363.06, 
subdivision 8; 363.116; 403.11, subdivision I; 422A.101, subdivision 3, and 
by adding a subdivision; 462A.03, subdivision 14; 462A.05, subdivisions 
11, 12, and 15a, and by adding subdivisions; 462A.07, subdivisions 14 and 
15; 462A.08, subdivision 3; 462A.20, subdivision 3; 462A.21, subdivision 
6, and by adding a subdivision; 462C.09, by adding a subdivision; 466.03, by 
adding a subdivision; 471.345, by adding a subdivision; 472.03, subdivision 
9; 472.11, subdivisions 3 and 9; 472.125; 472.13; 473.123, subdivision 5; 
473.141, subdivision 7; 473.605, subdivision 2; 473.606, subdivision I; 
473.714; 477A.014, by adding a subdivision; 486.05, subdivision I, as 
amended; 487.01, subdivision 5; 494.01, by adding a subdivision; 609.101; 
611.2 I 6, subdivision I, and by adding a subdivision; and 626.86 I, by adding 
a subdivision; Laws 1984, chapter 502, article 5, section 19, subdivision I; 
Laws 1985, chapter 4, section 6, subdivision 3, as amended; chapter 221, 
sections I and 12; and chapter 258, section I, subdivision I; proposing cod
ing for new law in Minnesota Statutes, chapters 3; 3C; 5; 8; 16A; 40A; 41A; 
43A; 47; 84; 85; 85A; 88; 97; 116; 116C; 1161; 116M; 139; 179; 181; 198; 
270; 363; 473; and 480; repealing Minnesota Statutes, sections 7.01; 7.013; 
7.02; 7.03; 7.04; 7.05; 7.13; 7.14; 7.15; 7.16; 7.17; 7.18; 10.18; 10.19; 
10.20; 10.21; 10.22; 10.23; 16A.42, subdivision 3; 40.19, subdivisions 3, 4, 
10, 12, 14, and 15; 40A. 13, subdivisions 2, 3, 4, and 5; 43A.19, subdivision 
2; 46.15; 47.20, subdivisions 11 and 12; 48.19; 48.57;48.58; 48.87; 69.031, 
subdivision 2; 84.088; 85A.0l, subdivision la; 85A.03; 85A.04, subdivision 
3; 124.471; 296.10; 349.212, subdivision 3, as amended; 360.301; 360.302; 
360.304; 360.306; 360.388; and 360.389; and Laws 1982, chapter 489, sec
tion 11; Laws 1984, chapter 502, article IO, section 12; and chapter 654, 
article 2, section I 5 L 

SUSPENSION OF RULES 
Mr. Kroening moved that an urgency be declared within the meaning of 

Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 16 and that the rules of the Senate be so far suspended as to give H.F. 
No. 16 its second and third reading and. place it on its final passage. The 
motion prevailed. 

H.F. No. 16 was read the second time. 

H.F. No. 16 was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 

The roll was called, and there were yeas 36 and nays 26, as follows: 

Those who voted in the affirmative were: 

Belanger Diessner Lantry 
Berg Dieterich Lessard 
Berglin Freeman Luther 
Bernhagen Gustafson Merriam 
Chmielewski Hughes Moe, R. D. 
Dahl Johnson, D.J. Nelson 
Davis Kroening Novak 
Dicklich Langseth Pehler 

Those who voted in the negative were: 

Peterson,C,C. 
Peterson,D.C. 
Peterson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Reichgott 
Schmitz 

Stumpf 
Vega 
Wegscheid 
Willet 
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Adkins 
Anderson 
Benson 
Bertram 
Brataas 
DeCramer 

FRIDAY, JUNE 21, 1985 

Frederick 
Frederickson 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 

Knaak 
Knutson 
Kronebusch 
Laidig 
McQuaid 
Mehrkens 

Olson 
Peterson ,D. L. 
Ramstad 
Renneke 
Samuelson 
Sieloff 

So the bill passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS 

Taylor 
Waldorf 

59 

Mr. Lessard moved that S.F. No. 27 be taken from the table. The motion 
prevailed. 

S.F. No. 27: A bill for an act relating to charitable gambling; exempting 
certain organizations from regulation and tax; amending Minnesota Statutes 
1984, sections 297A.25, by adding a subdivision; and 349.214, subdivision 
2. 

SUSPENSION OF RULES 

Mr. Lessard moved. that an urgency be declared within the meaning of 
Article IV, Section 19, _of the Constitution of Minnesota, with respect to S.F. 
No. 27 and that the rules of the Senate be so far suspended as to give S.F. No. 
27 its second and third reading and place it on its final passage. The motion 
prevailed. 

S.F. No. 27 was read the second time. 

Mr. Lessard moved to amend S.F. No. 27 as follows: 

Page 2, line 2, after the period insert "The total prizes awarded in the 
raffle, pull-tab, paddlewheel, or tipboards at the event may not exceed 
$50,000." 

The motion prevailed. So the amendment was adopted. 

Mr. Dieterich moved to amend S.F. No. 27 as follows: 

Page 2, after line 6, insert: 

"Sec. 3. Laws 1985, chapter 305, article 6, section 10, subdivision 5, is 
amended to read: 

Subd. 5. [GAMBLING PROHIBITED.] (a) No retail establishment 
licensed to sell alcoholic beverages may keep, possess, or operate, or permit 
the keeping, possession, or operation on the licensed premises of dice or any 
gambling device as defined in section 349.30, or permit gambling therein 
except as provided in this subdivision. 

(b) Gambling equipment may be kept or operated and raffles conducted on 
licensed premises and adjoining rooms when the tiSe ~ die licensee is a club 
and gambling eq1:ti13meat ls activities are authorized under chapter 349. 

( c) Gambling may be conducted in a licensed on-sale establishment if 
authorized under chapter 349 when conducted in connection with a banquet 
or comparable event held in the establishment." 

Renumber the sections in sequence and correct internal references 
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Amend the title as follows: 

Page I, line 5, before the period, insert"; and Laws 1985, chapter 305, 
article 6, section 10, subdivision 5" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 37 and nays 28, as follows: 

Those who voted in the affirmative were: 

Adkins Frank Knaak Olson Renneke 
Anderson Frederick Knutson Pehler Sieloff 
Belanger Frederickson Kronebusch Peterson,D.C. Taylor 
Benson Freeman. Laidig Peterson,D. L. Vega 
Berglin Gustafson Lantry Peterson,R. W. Waldorf 
Brataas Isackson Luther Pogemiller 
Diessner Jude Moe, D. M. Ramstad 
Die1erich Kamrath Nelson Reichgott 

Those who voted in the negative were: 

Berg DeCramer Langseth Novak Solon 
Bernhagen Dicklich Lessard Peterson,C.C. Stonn 
Bertram Hughes McQuaid Petty Stumpf 
Chmielewski Johnson, D.E. Mehrkens Purfeerst Willet 
Dahl Johnson, D.J. Merriam Samuelson 
Davis Kroening Moe, R. D. Schmitz 

The motion prevailed. So the amendment was adopted. 

Mr. Lessard moved that S.F. No. 27 be laid on the table. The motion 
prevailed. 

Ms. Berglin moved that S.F. No. 5 be taken from the table. The motion 
prevailed. 

S.F. No. 5: A bill for an act relating to human services; providing state 
hospital revolving fund for chemical dependency; creating a consolidated 
fund for payment of chemical dependency treatment; appropriating money to 
counties for treatment; providing for client eligibility, vendor eligibility, and 
state co1lections; providing for American Indian special funding; removing 
chemical dependency treatment from medical assistance, general assistance 
medical care, and general assistance funding; amending Minnesota Statutes 
1984, sections 246.04; 246. 18; 246.23; 246.50, by adding a subdivision; 
246.51, subdivision I; 246.54; 256B.02, subdivision 8; 256B.70; and 
256D.03, subdivision 4; proposing coding for new law in Minnesota Stat
utes, chapter 246; and proposing coding for new law as Minnesota Statutes, 
chapter 254B. 

SUSPENSION OF RULES 

Ms. Berglin moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to S.F. 
No. 5 and that the rules of the Senate be so far suspended as to give S.F. No. 
5 its second and third reading and place it on its final passage. The motion 
prevailed. 

S.F. No. 5 was read the second time. 

S.F. No. 5 was read the third time and placed on its final passage. 
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The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 6, as follows: 

Those who voted in the affirmative were: 

Adkins Diessner Knutson Nelson Renneke 
Anderson Dieterich Kroening Novak Schmitz 
Benson Frank Kronebusch Olson Sieloff 
Berg Frederick Langseth Pehler Solon 
Berglin Freeman Lantry Peterson,C.C. Stonn 
Bernhagen Gustafson Lessard Peterson,D.C. Stumpf 
Bertram Hughes Luther Peterson,D.L. Taylor 
Brataa:s Isackson McQuaid Peterson,R. W. Vega 
Dahl Johnson,-D.J. Mehrkens Petty \1/egscheid 
Davis Jude Merriam Pogemiller Willet 
DeCramer Kamrath Moe, D. M. Ramstad 
Dicklich Knaak Moe, R. D. Reichgott 

Those who voted in the negative were: 

Belanger Frederickson _Johnson, D.E: Laidig Purfeerst 
Chmielewski 

So the bill passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Jude moved that S.F. No. 25 be taken from the table. The motion 
prevailed. 

S.F. No. 25: A bill for an act relating to statutes; conforming various laws 
to judicial decisions of unconstitutionality and suggestions for clarity; cor
recting various legislative enactments; amending Minnesota Statutes 1984, 
sections 3. 736, subdivision 3; 60A. l l, subdivision 21; 65B.44, subdivision 
6; 152.19, subdivision 5, as amended; 160.25, subdivision 3, as amended; 
164.06, as amended; 181.13; 290.01, subdivision 20f; 290.091; 365.37, as 
amended; 429.061, subdivision 1; 444.075, subdivisions I, as amended, and 
la, as added; 609.531, subdivision 6, as amended; and 631.09; Laws 1979, 
chapter 280, section 2, subdivision 2, as amended; Laws 1985, chapters 37, 
section 2; 152, section 1, subdivision 1; 172, sections 74, subdivisions 4, 5, 
and 7; 80, by adding a subdivision; 217, section 7; 225, section I, subdivision 
2; 259, sections 6 and 8; 261, sections 31 and 38; and 305, article 12, section 
5; House File No. 3, article 11, section 23, subdivision 2, of the first special 
session; repealing Laws 1985, chapters 102, section 2; and 248, section 85. 

SUSPENSION OF RULES 

Mr. Jude moved that an urgency be declared within the meaning of Article 
IV, Section 19, of the Constitution of Minnesota, with respect to S.F. No. 25 
and that the rules of the Senate be so far suspended as to give S.F. No. 25 its 
second and third reading and place it on its final passage. The motion 
prevailed. 

S.F. No. 25 was read the second time. 

Mr. Jude moved to amend S.F. No. 25 as follows: 

Pages 3 and 4, delete section 2 

Renumber the sections of Article I in sequence 
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Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Jude then moved to amend S.F. No. 25, as follows: 

Page 29, after line 9, insert: 

[3RD DAY 

"Sec. 29. [CORRECTION.] Subdivision I. [INCORRECT SECTION 
REFERENCE.] Minnesota Statutes 1984, section 12].912, if amended by 
H.F. No. 3, article 7, section 7 by the 1985 first special session, is amended 
to read: 

Sec. 7. Minnesota Statutes 1984, section 121.912, subdivision I, is 
amended to read: 

Subdivision I. [LIMITATIONS.] Except as provided in this subdivision, 
section::;. 8 of this article, and sections 123.36, 475.61, and 475.65, a school 
district may not permanently transfer money from (I) an operating fund to a 
n~moperating fund; (2) a nonoperating fund to another nonoperating fund; or 
(3) a nonoperating fund to an operating fund. Permanent transfers may be 
made from any fund to any other fund to correct for prior fiscal years' errors 
discovered after the books have been closed for that year. Permanent 
transfers may be made from the general fund to eliminate deficits in another 
fund when that other fund is being discontinued. When a district discontinues 
operation of a district-owned- bus _fleet or a substantial portion of a fleet, 
permanent transfers may be made from the fund balance account entitled 
"pupil transportation fund appropriated for bus purchases" to the capital 
expenditure fund, with the approval of the commissioner. The levy author
ized pursuant to section 275.125, subdivision Ila, shall be reduced by an 
amount equal to the amount transferred. Any school district.may transfer any 
amount from the unappropriated fund balance account in its transportation 
fund to any other operating fund or to the appropriated fund balance account 
for bus -purchases in its transportation fund. 

Subd. 2. [EFFECTIVE DATE.] Subdivision 1 is effective the day follow
ing final enactment of H.F. No. 3 at the 1985 first special session. 

Sec. 30. [CORRECTION.] Subdivision I. [ENTITLEMENT FIGURES 
WRONG.] H.F. No. 3, article 3, section 28, subdivision 2, if enacted by the 
1985 first special session, is amended to read: · 

Subd. 2. [SPECIAL EDUCATION AID.] For special education aid there 
is appropriated: 

$137,986,300 .. 

$142,755,600 ......... . 

1986, 

1987. 

The appropriation for 1986 includes $20,719,600 for aid for fiscal year 
1985 payable in fiscal year 1986, and $117,266,700 for aid for fiscal year 
1986 payable in fiscal year 1986. 

The appropriation for 1987 includes $21,082,300 for aid forfiscal year 
1986 payable in fiscal year 1987 and $121,673,300 for aid for fiscalyear 
I 987, payable in fiscal year 1987. 

The appropriations are based on aid entitlements of $137,%0,800 
$138,349,000 for fiscal year 1986 and $ H3, I 1S,000 $143,548,700 for fiscal 
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year 1_987. 

Subd. 2. [EFFECTIVE DATE.] Subdivision 1 is effective July 1, 1985. 

Sec. 31. [CORRECTION.] Subdivision I. [INCORRECT FIGURE.] 
H.F. No. 3, article 3, section 28, subdivision 4, if enacted by the 1985 first 
specia1 session, is amended to.read: 

Subd. 4. [TRAVEL FOR HOME-BASED SERVICES.] For aid for 
teacher travel for home-b_ased services for handicapped children under age 
five and their families there is appropriated: 

$198,600 ... . ............. 1987. 

The appropriation is based on aid entitlement of$a3~,100 $233,700. 

Subd. 2. [EFFECTIVE DATE.) Subdivision 1 is effective July 1, 1985. 

Sec. 32. [CORRECTION.] Subdivision I. [CLARIFICATION.) H.F. 
No. 3, article 5, section I, subdivision 6, if enacted at the 1985 first special 
session, is amerided to read: 

Subd. 6. [FINANCIAL ARRANGEMENTS.] At the end of each school 
year, the department of education shall pay the tuition reimbursement 
amount within 30 days to the post-secondary institutions that enroll pupils 
under this section. The amount of tuition reimbursement shall equal the 
lesser of: 

(I) the actual costs of tuition, textbooks, materials, and fees directly 
related to the course or program charged for the secondary pupil enrolling in a 
course or program under this section; or 

(2) an amount equal to the difference between the formula allowance plus 
the total tier revenue attributable to that pupil and an amount computed by 
multiplying the formula allowance plus the total tier revenue attributable to 
that pupil by a ratio. The ratio to be used is the total number of hours that the 
pupil is enrolled in courses in the secondary school during the regular school 
year over the total number of secondary instructional hours per pupil in that 
pupil's resident district. 

The amount paid for each pupil shall be subtracted from the foundation aid 
paid to the pupil's resident district. If the amount to be subtracted is greater 
than the amount of foundation aid due the district, the excess reduction shall 
be made from other state aids due to the district. 

Subd. 2. [EFFECTIVE DA TE.] Subdivision 1 is effective August 1, 1985. 

Sec. 33. [CORRECTION.] Subdivision I. [CLARIFICATION.] H.F. 
No. 3, article 8, section 63, subdivision 3, if enacted at the 1985 first special 
session, is amended to read: 

Subd. 3. [EXEMPLARY TEACHER EDUCATION PROGRAMS.] For 
development of exemplary teacher education programs there is appropriated: 

$150,000 

$150,000 

... 1986, 

.. 1987. 

Up to $30,000 of ff>is Sllfft the total appropriation for both years may be 
used for evaluation. +ke 5ttffi is a,ailal:ile -l:lftfft .Jtifte JG, +98+ Any unex-
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pended balance remaining from the appropriation for fiscal year 1986 shall 
not cancel, and shall be available for fiscal year 1987. 

Subd. 2. [EFFECTIVE DATE.] Subdivision 1 is effective July 1, 1985. 

Sec. 34. [CORRECTION.] Subdivision I. [WRONG SECTION REFER
ENCE.] H.F. No. 3, article 8, section 66, if enacted at the 1985 first special 
session, is amended to read: 

Sec. 66. [EFFECTIVE DATES.] 

Section 9 is effective for the 1986-1987 school year and thereafter. 

Seelieas -W fffl<I .J4 are Section 14 is effective for the 1987-1988 school 
year and thereafter. 

Section 19 is effective for licenses issued on April 4, 1988, and thereafter. 

Subd. 2. [EFFECTIVE DATE.] Subdivision 1 is effective July 1, 1985. 

Sec. 35. [CORRECTION.] Subdivision I. [INCORRECT SUBDIVI-
SION REFERENCE.] H.F. No. 3, article 11, section 3, subdivision I, if 
enacted by the 1985 first special session, is amended to read: 

Subdivision I. [CALCULATION.] For an intermediate school district, a 
joint vocational technical school district or for other employing units, for 
each fiscal year the teacher retirement and F.LC.A. aid is the product of()) 
the sum of (A) teacher retirement obligations in the base year, multiplied by 
the teacher retirement inflation factor, and (B) F.I.C.A. obligations in the 
base year, multiplied by the F.I.C.A. inflation factor, times (2) the ratio of 
the number of full-time equivalent teachers or employees as defined in sec
tion I, subdivisions++ fffl<l 12 and 13 in the current year, to the number of 
full-time equivalent teachers or employees in the base year . 

. Subd. 2. [EFFECTIVE DATE.] Subdivision 1 is effective July 1, 1985. 

Sec. 36. [CORRECTION.] Subdivision I. [INCORRECT SECTION 
REFERENCE.] H.F. No. ·3, article 11, section 21, subdivision 3, if enacted 
by the I 985 first special session, is amended to read: 

Subd. 3. [TO DEPARTMENT OF EDUCATION.] To the department of 
education to make the aid payments required by seetieft sections 2 and 3, 
there is appropriated: 

195,462,000................. . ....... 1987. 

This appropriation is for aid for fiscal year 1987 payable in fiscal year 
1987. The appropriation is based on an aid entitlement of $229,955,300 for 
fiscal year I 987. 

Subd. 2. [EFFECTIVE DATE.] Subdivision 1 is effective July I, 1985. 

Sec. 37. [CORRECTION.] Subdivision I. [INCORRECT TERMINOL
OGY.] Minnesota Statutes 1984, section 49.05, subdivision 6, if added by 
H.F. No. 8, at the 1985 first special session, is amended to read: 

Subd. 6. [RIGHT OF SUBROGATION.] When a financial institution has 
been closed, and the federal deposit insurance corporation has paid or made 
available for payment the insured deposit liabilities of the closed institution, 
the corporation, whether or not it has or shall thereafter become a liquidating 
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agent of the closed institution is subrogated, by operation of law with like 
force and effect as if the closed institution were a national bank, to all rights 
of the owners of these deposits against the closed financial institution in the 
same manner and to the same extent as now or hereafter necessary to enable 
the federal deposit insurance corporation under federal law to make insur
ance payments available to depositors of closed insured banks; provided, that 
the rights of depositors and other creditors of the closed institution shall be 
determined in accordance with the laws of this state. The commissioner may, 
in his or her discretion, in the event of the closing of any financial institution 
pursuant to section 49.04, subdivision I, the deposits of which banking 
financial institution are to any extent insured by the corporation, tender to the 
corporation the appointment as l_iquidating agent of this financial institution 
and, if the corporation accepts the appointment, it shall have and possess all 
the powers and privileges provided by the laws of this state with respect to a 
special deputy examiner of the department of commerce in the management 
and liquidation of this institution, and be subject to all of the duties of the 
special deputy examiner; provided, that nothing contained in this subdivision 
shall be construed as a surrender of the right of the commissioner to liquidate 
financial institutions. under his or her supervision pursuant to the statute in 
such case made and provided; and the commissioner may waive the filing of 
a bond by the corporation as the special deputy examiner. 

Subd. 2. [EFFECTIVE DATE.} Subdivision I_ is effective the day follow
ing final enactment of H.F. No. 8 passed by the 1985 first special session. 

Sec. 38. [CORRECTION.} 

Subdivision I. [TAX ERROR.} Laws 1984, chapter 502, article 9, section 
5, is amended to read: 

There is appropriated from the general fund to the commissioner of reve
nue the amounts necessary to make certain refunds of property taxes to 
railroads for assessment years 1981 and 1982 as a result of a change in the 
assessed valuation of railroad property. For purposes of this section, the term 
"property taxes" includes any interest which is required to be paid to the 
railroads; and the terms "refund" and "abatement" include only reductions 
in property tax made from the original assessment ·certified by the commis
sioner of revenue, as the result of a court order. 

The county auditor shall certify to the commissioner of revenue the dollar 
amount of the refunds paid to the railroads by the county and each city, town, 
school district, and special taxing district or portion therof which is located 
within the county. The certification must be made on the forms and com
pleted by the date prescribed by the commissioner. The commissioner of 
revenue shall review the certification and make changes in the certification 
that he determines are necessary. The amounts of the abatements for a taxing 
district which is located in more than one county shall be aggregated. The 
commissioner shall determine the amount to be paid to -each county, city, 
town, and special taxing district which shall be equal to the amount of the 
abatement in excess of 20 cents per capita for each county, city, town, and 
special taxing district. The commissioner shall determine the amount to be 
paid to each school district which shall be equal to the amount of the abate
ment in excess of one dollar per pupil unit for the school district. The 20 cents 
per_ capita and the one dolla.r per pupil unit shall relate to the combined 
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abatement amount for all railroads for both 1981 and 1982 for each county, 
city, town, school district, and special taxing district. The commissioner 
shall pay each taxing district as soon as practicable after certification, but not 
before January I, 1985. 

This appropriation is available the day after final enactment. until 
expended. 

A county, city, town, school district, and special taxing district may 
include an additional amount in its property tax levy for taxes payable.in 1985 
equal to the difference between the amount of tax and interest refunded to a 
railroad company whose valuation was ordered reduced by the tax court and 
the amount reimbursed to the taxing district by the state pursuant to this 
section. Amounts levied for this purpose shall be considered outside of any 
levy limitations applicable to the taxing district. In the case of a school dis
trict, only the amount of abatement not reimbursed under this section may be 
considered in the computation of abatement aid under section 124.214, sub
division 2. 

Subd. 2. [EFFECTIVE DATE.] Subdivision 1 is effective the day after 
final enactment and applies to assessment years 1981 and 1982. 

Sec. 39. [CORRECTION.] Subdivision I. [REPEALER.] Minnesota 
Statutes 1984, section 15A.081, subdivision la, if added by H.F. No. 5, 
section 4, at the 1985 first special session, is repealed. 

Subd. 2. [EFFECTIVE DATE.] Subdivision 1 is effective the day follow
ingfinal enactment of H.F. No. 5, section 4, by the 1985 first special session. 

Sec. 40. [CORRECTION.] Subdivision I. [REPEALER AND REEN
ACTMENT.] H.F. No. 5, section 13, if enacted by the 1985 first special 
session, is repealed. Minnesota Statutes 1984, section 1 SA.OBJ, subdivision 
7, as amended, is reenacted. 

Subd. 2. [EFFECTIVE DATE.] Subdivision 1 is effective the day follow
ing its final enactment. 

Sec. 41. [CORRECTION.] Subdivision I. [COMPLEMENT STATED 
INCORRECTLY.] First Special Session H.F. No. 16, section 37, subdivi
sion 1, is amended to read: 

Subdivision I. Total Appropriation .......... 12,739,700 12,667,600 

Approved Complement - 366.5 
General - ++.& 41.l 

Special - iW-8 325:4 

Summary by Fund 
General .... . 
Special .................. . 
Transfers to Other Direct ... . 

$ 6,095,800 $ 5,802,900 
$10,229,800 $10,324,500 

($ 3,585,900) ($ 3,459,800) 

The amounts that may be spent from this appropriation for 
each program are specified in the following subdivisions. 

Subd. 2. [EFFECTIVE DATE.] Subdivision 1 is effective July 1, 1985." 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 
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Mr. Dahl moved to amend S.F. No. 25 as follows: 

Page 29, after line 9, insert: 

"Sec. 29. 

Subdivision 1. [REPEALER.] Special Session H.F. No. 16, section 230, is 
repealed and, notwithstanding MinnesOta Statutes, section 645.34, Minne
sota Statutes 1984, section 115A .904, is reenacted. 

Subd. 2. [EFFECTIVE DATE.] Subdivision 1 is effective the day follow
ing final enactment.'' 

Amend the title as follows: 

Page 1, line 22, delete "and" and pefore the period, insert "; and H.F. 
No. 16, section 230, of the first special session" 

The motion prevailed. So the amendment was adopted. 

Mr. DeCramer moved to amend S.F. No. 25.as follows: 

Page 29, after line 9, insert: 

"Sec. 29. [CORRECTION.] Subdivision I. [NOTICE IN WRONG 
SECTION.] Minnesota Statutes 1984, section 47.20, subdivision 15, as 
amended by Laws 1985, chapter 306, section I, is amended to read: 

Subd. 15. /a) Notwithstanding the provisions of any other law to the con
trary, any notice of default on homestead property as defined in section 
583.02 mailed after May 24, 1983 and prior to May I, 1985, or after the 
effective date of this section and prior to May 1, 1987, shall indicate that the 
borrower has 60 days from the date the notice is mailed in which to cure the 
default. The notice shall include a statement that the borrower may be eligi
ble for an extension of the time prior to foreclosure and execution sale under 
sections 583.01 to 583.12. 

(b) The statement must be in bold type, capitalized letters, or other forin 
sufficient for the reader to quickly and easily distinguish the statement from 
the rest of the notice. The requirements of this paragraph must he followed 
on notices mailed under this subdivision on or after August 1, 1985. A viola
tion of this paragraph is a petty misdemeanor. 

Subd. 2. [EFFECTIVE DATE.] Subdivision 1 is effective retroactive to 
the day following final enactment of Laws 1985, chapter 306. 

Sec. 30 . .[CORRECTION.] Subdivision I. [INCORRECT TERMS.] 
Minnesota Statutes 1984, section 559.21, subdivision 6, as amended by 
Laws 1985, chapter 306, section 7, is amended to read: 

Subd. 6. [TEMPORARY MINIMUM NOTICE.] (a) Notwithstanding the 
provisions of any other law to the Contrary, no contract for conveyance of 
homestead property, as defined in section 583.02, shall terminate until 60 
days after .service of notice if the notice is served after May 24, 1983, and 
prior to May 1, 1985 or after the effective dale of this section and prior to May 
I, 1987, or 90 days after service of notice if the contract was entered into 
after May I , I 980 and the contract vendee has paid 25 percent or more of the 
purchase price. The notice shall specify this 60- or 90-day period. The notice 
shall include a statement that the 130ffeY.1er purchaser may be eligible for an 
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extension of the time prior to fm=eelesH:Fe ftft6- eJteeutieH: -sale termination 
under sections 583.01 to 583.12. 

(b) The ftffli€e statement must be in bold type, capitalized letters, or other 
form sufficient for the reader to quickly and easily distinguish the ftffli€e 
statement from the rest of the 1+vFitiAg; notice. The requirements of this para
graph must be followed on notices. served under this subdivision on or after 
August 1, 1985. A violation of this •e~HifeFReRI paragraph is a petty 
misdemeanor. 

(c) This seetteH subdivision does not apply to earnest money contracts, 
purchase agreements or exercised options. 

Subd. 2. [EFFECTIVE DATE.] Subdivision 1 is effective retroactive to 
the day following final enactment of Laws 1985, chapter 306. 

Sec. 31. [CORRECTION.] Subdivision I. [NOTICE IN WRONG SEC
TION.] Minnesota Statutes 1984, section 580.031, as amended by Laws 
1985, chapter 306, section 15, is amended to read: 

580.031 [MINIMUM NOTICE.] 

W Notwithstanding the provisions of any other law to the contrary, eight 
weeks' published notice must be given prior to the _foreclosure sale of a 
homestead, as defined in section 583.02, if the notice is published for the first 
time after May 24, 1983 and prior to May I, 1985 or after the effective date of 
this section and prior to May 1, 1987. The notice must contain the informa
tion specified in section 580.04. 

W +he ftffli€e ffttlSI be ift bekl type-; ea~itali,ea Jette,s, e, e!he, ffiffil sttf.. 
fieieftt fef the reatlef te <jlliel<ly am! easily ais!ingHisk the ftffli€e ffeFR the ,est 
e-f ~ wFi.tiRg; vielalieH: e-f fftis FequiFemeRt tS a petty misdemeaH:eF. 

W At least eight weeks before the appointed time of sale, a copy of the 
notice must be served upon the person in possession of the mortgaged prem
ises, if the premises are actually occupied. 

Subd. 2. [EFFECTIVE. DATE.] Subdivision 1 is effective retroactive to 
the day following final enactment of Laws 1985, chapter 306." 

Amend the title as follows: 

Page I, line 6, after the semicolon, insert "47.20, subdivision 15, as 
amended;'' 

Page I, line 12, after the first semicolon, insert "559.21, subdivision 6, as 
amended; 580.031, as amended;" 

The motion prevailed. So the amendment was adopted. 

Mr. Jude moved to amend S.F. No. 25 as follows: 

Page 29, after line 9, insert: 

"Sec. 29. [CORRECTION.] Subdivision I. [AVAILABILITY OF 
MONEY.] H.F. No. 10, article 9, section 77, if enacted at the 1985 first 
special ses'sion, is amended by adding a subdivision to read: 

Subd. 5. Notwithstanding any other provision of this article, money avail
able under this article to support the office Of full productivity and opportu-
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nity is available to the full productivity aud opportunity coordinator August 
], 1985. 

Subd. 2. [EFFECTIVE DATE.] Subdivision I is effective the day follow-
ing final enactment.'' 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

S.F. No. 25: A bill for an act relating to statutes; conforming various laws 
to judicial decisions of unconstitutionality and suggestions for clarity; cor
recting various legislative enactments; amending Minnesota Statutes 1984, 
sections 3.736, subdivision 3; 47.20, subdivision 15, as amended; 49.05, 
subdivision 6, if added; 60A.ll, subdivision 21; 121.912, if amended; 
152.19, subdivision 5, as amended; 160.25, subdivision 3, as amended; 
164.06, as amended; 181.13; 290.01, subdivision 20f; 290.091; 365.37, as 
amended; 429.061, subdivision I; 444.075, subdivisions I, as amended, and 
la, as added; 559.21, subdivision 6, as amended; 580.031, as amended; 
609.531, subdivision 6, as amended; and 631.09; Laws 1979, chapter 280, 
section 2, subdivision 2, as amended; Laws 1984, chapter 502, article 9, 
section 5; Laws 1985, chapters 37, section 2; 152, section I, subdivision l; 
172, sections 74, subdivisions 4, 5, and 7; 80, by adding a subdivision; 217, 
section 7; 225, section I, subdivision 2; 259, sections 6 and 8; 261, sections 
31 and 38; and 305, article 12, section 5; House File Nos. 3, article 3, section 
28, subdivisions 2, if enacted, and 4, if enacted; article 5, section I, sub
division 6, if enacted; article 8, section 63, subdivision 3, if enacted and 
section 66, if enacted; article 11, section 3, subdivision 1, if enacted; section 
21, subdivision 3, if enacted-; section 23, subdivision 2, if enacted; 10, article 
9, section 77, if enacted; 16, and section 37, subdivision I, of the first special 
session; repealing Minnesota Statutes 1984, section !5A.08 l, subdivision 
7a, if added; Laws 1985, chapters 102, section 2; 248, section 85; House File 
Nos. 5, section 13, if enacted; and 16, section 230, of the first special 
session. 

Was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Dieterich 
Frank 
Frederick 
Frederickson 
Freeman 
Gustafson 
Hughes 
Isackson 
Johnson, D.E. 
Johnson, D.J. 
Jude 

Kamrath 
Knaak 
Knutson 
Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard : 
Luther 
McQuaid 
Mehrkens 
Merriam 

Moe, R. D. 
Novak 
Olson 
Pehler 
Peterson,C.C. 
Peterson,D.C. 
Peterson,D.L. 
Pe1erson,R. W. 
Petty 
Pogemiller 
Purfeerst 
Ramstad 
Reichgou 

So the bill, as amended, passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Sieloff 
Solon 
Storm 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Petty moved that S.F. No. 28 be taken from the table: The motion 
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prevailed. 

S.F. No. 28: A bill for an act relating to a Minnesota convention center and 
related facilities; authorizing the metropolitan council and the city where the 
center is located to appropriate and borrow money and levy taxes for this 
purpose; renaming the metropolitan sports facility commission the Minne
sota sports and convention facilities commission; authorizing the commis
sion to acquire, own, lease, control, operate, and maintain a convention 
center and related facilities and to expend certain money for such purposes; 
authorizing the commission to exercise. eminent domain; authoriz_ing the city 
and the metropolitan council to issue bonds to finance the acquisition and 
betterment of the convention center and related facilities or to refund out
standing bonds issued to finance certain sports facilities; establishing a con
vention construction board to design, construct, improve, and equip the con
vention center; authorizing the transfer of certain city property to the 
commission; authorizing the city to expend and pledge certain funds, includ-_ 
ing taxes and tax increments, for commission purposes, debt service, and 
other purposes; authorizing the city and the metropolitan council to contract 
With the commission and to exercise powers of the commission and perform 
other acts; authorizing the city to levy and collect certain taxes; authorizing 
the council to levy taxes on real property; authorizing the council to modify 
covenants concerning certain prior bonds; providing a property tax exemp
tion for the facility; appropriating money; amending Minnesota Statutes 
1984, section 473.553, subdivision 2; proposing coding for new law in Min
nesota Statutes, chapter 473. 

CALL OF THE SENATE 

Mr. Belanger imposed a call of the Senate for the balance of the proceed
ings on S.F. No. 28. The Sergeant at Arms was instructed to bring in the 
absent members. 

Mr. Belanger moved to amend S.F. No. 28 as follows: 

Page 12, lines 27 and 28, delete "or, if the council is the issuer, enter into 
an agreement with the council pledging or applying" 

Page 12, delete lines 35 and 36, and insert "convention center." 

Page 13, delete lines I to 3 

Page 13, line 4, delete the remainder of the sentence 

Page 13, lines 18 and 19, delete "Either or both of the city and the coun
cil" and insert "The city" 

Page 13, line 23, delete "or the council" 

Page 13, lines 25 and 26, delete "bonds issued by the council shall be 
general obligation bonds, and" 

Page 13, line 34, delete everything after the period 

Page 13, delete lines 35 and 36 

Page 14, line I, delete ''increments of the city.'' 

Page 15, line 7, delete ", the council," 
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Page 15, lines 11 and 12, delete ", the council," 

Page 15, line 14, delete ", and the council'' and insert a period 

Page 15, delete lines 15 and 16 

Page 17, delete lines 26 to 36 

Page 18, delete lines 1 to 8 

Page 20, line 6, delete "If' 

Page 20, delete lines 7 to .12 

Page 20, line 13, delete "COUNCIL TAX AND" 

Page 20, delete lines I 4 to 36 

Page 21, delete lines 1 to 6 

Page 21, line 7, delete "Subd. 3. [STATE APPROPRIATION.]" 

Page 21, line 24, delete "council or" 

Page 21, line 25, delete "and council" 

Page 21, delete lines 27 to 33 and insert "The legislature" 

Page 22, line 6, delete "the council," 

Page 22, delete lines 22 to 36 

Page 23, delete lines 1 to 11 

Amend the title as follows: 

Page 1, line 3, delete "the metropolitim council and" 

Page 1, line 13, delete "and the metropolitan council" 

Page 1, line 27, delete "authorizing the council to'.' 

Page 1, delete lines 28 and 29 

The question was taken on the adoption of the amendment. 
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Mr. Belanger moved that those not voting be excused from voting. The 
motion did not prevail. 

Thernll was called, and there were yeas 33 and nays 33, as follows: 

Those who voted in the affirmative were: 

Anderson Diessner Jude McQuaid Renneke 
Belanger Dieterich Kamrath Mehrkens Schmitz 
Benson Frederick Knaak Olson Sieloff 
Berg Frederickson Knutson Peterson,D.L. Storm 
Bernhagen Freeman Kronebusch Peterson ,R. W. Taylor 
Bertram Isackson Laidig Ramstad 
Brataas Johnson, D.E. Lantry Reichgott 

Those who voted in the negative were: 

Adkins Gustafson Merriam Peterson,D.C. Stumpf 
Berglin Hughes Moe,D. M. Petty Vega 
Chmielewski Johnson, D.J. Moe, R. D. Pogemiller Waldorf 
Dahl Kroening Nelson Putfeerst Wegscheid 
Davis Langseth Novak Samuelson Willet 
Dicklich Lessard Pehler Solon 
Frank Luther Peterson,C.C. Spear 

The motion did not prevail. So the amendment was not adopted. 
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S.F. No. 28 was read the third time and placed on its final passage. 

The ques!ion was taken on the passage of the bill. 

The roll was called, and there were yeas 36 and nays 31, as follows: 

Those who voted in the affirmative were: 

Adkins Frank Luther Peterson,D.C. Stumpf 
Berglin Frederick Merriam Petty Vega 
Chmielewski Gustafson Moe, D. M. Pogemiller Wegscheid 
Dahl Hughes Moe, R. D. Purfeerst Willet 
Davis Johnson, D.J. Nelson Reichgott 
DeCramer Kroening Novak Samuelson 
Dicklich Langseth Pehler Solon 
Diessner Lessard Peterson,C.C. Spear 

Those who voted in the negative were: 

Anderson Dieterich Knaak Olson Storm 
Belanger Frederickson Knutson Peterson,D.L. Taylor 
Benson Freeman Krone bu sch Peterson,R. W. Waldorf 
Berg Isackson Laidig Ramstad 
Bernhagen Johnson, D.E. Lantry Renneke 
Bertram Jude McQuaid Schmitz 
Brataas Kamrath Mehrkens Sieloff 

So the bill passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate revert to. the Orders of Business of Mes
sages From the House and First Reading of House Bills. The motion 
prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S.F. No. 15. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned June 20, 1985 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S.F. No. 30. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned June 21, 1985 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 6. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted June 21, 1985 
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FIRST READING OF HOUSE BILLS 

The following bill was read the first time. 
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H.F. No. 6: A bill for an act relating to the environment; removing statu
tory provisions for joint and several liability and causation for personal 
injury; changing the date when liability applies; removing additional defense 
for abnormally dangerous activity; stating effect of removing certain provi
sions; creating a hazardous substance injury compensation fund; establishing 
a board to administer the fund; limiting compensable losses; prescribing 
claims procedures; allowing partial subrogation rights; imposing a penalty; 
appropriating money; amending Minnesota Statutes 1984, sections I 15B.05, 
subdivision I; 115B.06, subdivision I; and 115B.09; proposing coding for 
new law in Minnesota Statutes, chapter 115B; repealing Minnesota Statutes 
1984, sections 115B.06, subdivision 2; and 115B.07. 

SUSPENSION OF RULES 

Mr. Merriam moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 6 and that the rules of the Senate be so far suspended as to give H.F. No. 
6 its second and third reading and place it on its final passage. The motion 
prevailed. 

H.F. No. 6 was read the second time. 

Pursuant to Rule 22, Mr. Freeman moved that he be excused from voting 
on H.F. No. 6. The motion prevailed. 

H.F. No. 6 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 46 and nays 13, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Davis 
DeCramer 

Dicklich 
Dieterich 
Frederick 
Frederickson 
Gustafson 
Hughes 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Kamrath 

Knaak 
Knutson 
Kronebusch 
Laidig 
Langseth 
Lessard 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 

Those who voted in the negative were: 

Dahl 
Frank 
Lantry 

Luther 
McQuaid 
Nelson 

Novak 
Peterson,D.C. 
Peterson,R. W. 

Olson 
Pehler 
Peterson,D.L. 
Purfeerst 
Ramstad 
Renneke 
Samuelson 
Schmitz 
Sieloff 
Solon 

Pogemiller 
Reichgott 
Spear 

So the bill passed and its title was agreed to. 

Stonn 
Stumpf 
Taylor 
Waldorf 
Wegscheid 
Willet 

Vega 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Moe, R.D. introduced-

Senate Resolution No. 13: A Senate resolution relating to postage. 
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BE IT RESOLVED, by the Senate of the State of Minnesota: 

The Secretary of the Senate may purchase postage to furnish each member 
of the Senate an additional 1,500 stamps. 

Each member of the Senate shall receipt to the Secretary of the Senate for 
the postage received. 

The question was taken on the adoption of the resolution. 

The roll was called, and there were yeas 57 and nays 3, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 

DeCramer 
Diessner 
Frank 
Frederickson 
Freeman 
Hughes 
Isackson 
Johnson, D.E. 
Jude 
Kamrath 
Knaak 
Knutson 

Kroening 
Kronebusch 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
McQuaid 
Mehrkens 
Merriam 
Moe, D. M. 
Moe, R. D. 

Nelson 
Olson 
Pehler 
Peterson,D.C. 
Peterson,D.L. 
Peterson,R.W. 
Pogemiller 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Sieloff 

Solon 
Spear 
Stonn 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegscheid 
Willet 

Messrs. Dicklich, Dieterich and Johnson, D.J. voted in the negative. 

The motion prevailed. So the resolution was adopted. 

Mr. Moe, R.D. introduced-

Senate Resolution No. 14: A Senate resolution relating to adjournment of 
the Special Session. 

BE IT RESOLVED, by the Senate of the State of Minnesota: 

The Secretary of the Senate shall notify the Governor and the House of 
Representatives that ~he Senate is about to adjourn the Special Session sine 
die. 

The Secretary of the Senate may correct and approve the Journal of the 
Senate for the Special Session. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

ADJOURNMENT 
Mr. Moe, R.D. moved that the Senate do now adjourn sine die.The motion 

prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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COMMUNICATIONS RECEIVED SUBSEQUENT TO ADJOURNMENT 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S.F. No. 25. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned June 21, I 985 

Mr. President: 

I have the honor to inform the Senate that the House of Representatives of 
the State of Minnesota is about to adjourn the 1985 Special Session sine die. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted June 21 , I 985 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

June 24, 1985 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, Special Session S.F. 
Nos. 4, 8 and IO. 

Sincerely, 

Rudy Perpich, Governor 
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June 24, 1985 

The Honorable David Jennings 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1985 
Special Session of the State Legislature have been received from the Office 
of the Governor and are deposited in the Office of the Secretary of State for 
preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. Special Session Laws Date Approved Date Filed 
No. No. Chapter No. 1985 1985 

8 I June 24 June 24 
9 2 June 24 June 24 

4 3 June 24 June 24 
8 4 June 24 June 24 

10 5 June 24 June 24 

Sincerely, 

Joan Anderson Growe 
Secretary of State 

June 25, 1985 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, Special Session S.F. 
No: 15. 

Sincerely, 

Rudy Perpich, Governor 

June 25, I 985 

The Honorable ·oavid Jennings 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1985 
Special Session of the State Legislature have been received from the Office 
of the Governor and are deposited in the Office of the Secretary of State for 
preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. Special Session Laws Date Approved Date Filed 
No. No. Chapter No. 1985 1985 
15 6 June 25 June 25 

2 7 June 25 June 25 
6 8 June 25 June 25 

Sincerely, 

Joan Anderson Growe 
Secretary of State 
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The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 
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June 27, 1985 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, Special Session S.F. 
Nos.17, 19and24. 

Sincerely, 

Rudy Perpich, Governor 

June 27, 1985 

The Honorable David Jennings 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1985 
Special Session of the State Legislature have been received from the Office 
of the Governor and are deposited in the Office of the Secretary of State for 
preservation, pursuant to the State Constitution, Article IV, Section 23: to the 
State Constitution, Article IV, Section 23: 

S.F. H.F. Special Session Laws Date Approved Date Filed 
No. No. Chapter No. 
13 Res. No. I 

7 Res. No. 2 
19 9 
24 IO 
17 II 

3 12 
16 I 3 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

1985 1985 
June 27 
June 27 

June 27 June 27 
June 27 June 27 
June 27 June 27 
June 27 June 27 
June 27 June 27 

Sincerely, 

Joan Anderson Growe 
Secretary of State 

June 28, 1985 

I have the honor of informing you that I have received, approved, signed 
and deposited in .the Office of the Secretary of State, Special Session S.F. 
No. 25. 

Sincerely, 

Rudy Perpich, Governor 
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The Honorable David Jennings 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

June 28, 1985 

I have the honor to inform you that the following enrolled Acts of the 1985 
Special Session of the State Legislature have been received from the Office 
of the Governor and are deposited in the Office of the Secretary of State for 
preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. Special Session Laws Date Approved Date Filed 
No. No. · Chapter No. 1985 1985 

IO 14 June 28 June 28 
I IS June 28 June 28 

25 16 June 28 June 28 
5 17 June 28 June 28 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

Sincerely, 

Joan Anderson Growe 
Secretary of State 

July 5, I 985 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, Special Session S.F. 
No. 30. 

Sincerely. 

Rudy Perpich, Governor 

The Honorable David Jennings 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

July 5, 1985 

I have the honor to inform you that the following enrolled Act of the 1985 
Special Session of the State Legislature has been received from the Office of 
the Governor and is deposited in the Office of the Secretary of State for 
preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. Special Session Laws Date Approved Date Filed 
No. No. Chapter No. 1985 1985 
30 18 July S July S 

Sincerely, 

Joan Anderson Growe 
Secretary of State 
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BILLS OF THE SENATE 
FIRST SPECIAL SESSION I 985 

TITLE 

I relating to education_; providing . for 
aids to education, aids to libranes, 
state payments for teacher retirement 
contributions, and the distribution of 
tax revenues; granting certain powers 
and duties to school boards, school 
districts, the state board of education, 
the state board of teachin~, and the 
higher educa11on coordinating board; 
modifying certain components of 
foundation aid; modifying the basic 
maintenance mill rate; modifying 
computation of pupil units; repealing 
revenue equity; modifying the compu
tat1on of transportation aid, special 
education aid, secondary vocational 
aid, and other aids; establishing the 
Minnesota school of the arts and 
resource center; providing for mea· 
surement of pupil progress; establish
ing mastery learning pilot projects; 
requiring the state board of teaching to 
field test plans for assessment of new 
teachers; appropriating money; 
amending Minnesota Statutes 1984, 
sections 5.35; 116J.37, subdivision 1; 
120.03, subdivision 1; 120.06, subdi
vision I; 120.10, subdivision 1; 
120.11; 120.15; 120.17, subdivisions 
1, 2, 3, 3a, and by adding subdivi
sions; 121.151; 121.608; 121.609; 
121.88; 121.882; 121.904. subdivision 
4a; 121.912, subdivision 1; 121.931, 
subdiVision 7; 121.936, subdivisions I 
and 2; 122.531, subdivisions 5 and 6; 
122.541, by adding a subdivision; 
122.86, subdivision 1; 123.36, subdi
vision 1; 123.39, by adding a-subdivi
sion; 123.58, by adding a subdivision; 
123.702, subdivision 1; 123.705, sub
division 1; 123.741, subdivisions 6 
and 7; 123.742, subdivisions I, 3, 4, 
5, and by adding subdivisions; 
123.7431; 123.935, by adding a subdi
vision; 124.09; 124.10; 124.14, subdi
vision 4, and by adding a subdivision; 
124.17, subdivision 1, and by adding a 
subdivision; 124.19, subdivisions I 
and 5; 124.195, subdivisions 7, 8, 9, 
10, and II; 124.2138, subdivision 2; 
124.223; 124.225, subdivisions 1, 3, 
4b, 7a, 7b, 8a, Sb, and 10; 124.245; 
124.246, subdivision 2; 124.247, sub
division 3; 124.26, subdivision 1 · 
124.271, subdivision 2b, and by 
adding a subdivision; 124.2711; 
124.272, subdivision 3; 124.273, sub
division lb; 124.32, subdivisions lb, 
Id, 2, 5, 7, JO, and by adding a sub
division; 124.573, subdivisions 2 and 
3a; 124.574, subdivision 2b; 124.646, 
subdivision l; 124.76, subdivision 2; 
124A.01; l24A.02, subdivisions 7, 8, 
9, 16, and by adding a subdivision; 
124A.03, subdivisions 3, 4, and by 
adding ·a subdivision; 124A.033, sub
divisions 2, 3, and 5; 124A.037; 
l24A.06, subdivisions I, 3a, and by 
adding subdivisions; 124A.08, subdi-
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BILLS OF THE SENATE-Continued. 

TTnE 

I- Continued 
vision 3a; 124A. JO, subdivision 3a, 
l24A.12, subdivision 3a; l24A.l4, 
subdivisions 3 and Sa; J24A.l6, sub
division 4; 125.03, by adding a subdi
vision; !25.05, subdivision 1, and by 
adding a subdivision; 125.12, by 
adding a subdivision; 125.182, subdi
vision I· 125.185, subdivision 4; 
125.60, subdivisions 3 and 7; 126.64, 
subdivision 2; 129B.02, by adding a 
subdivision; 129B.04, by adding a 
subdivision; 129B.17; 129B.20; 
129B.2!; 129B.35; 129B.36, subdivi
sions I, 4, and 5; 129B.37, subdivi
sion I; 129B.38; 129B.39; 129B.40; 
134.35; 134.351, subdivision \; 
275.125, subdivisions 5, Sb, 5d, 8, Sa, 
Sb, Ila, llb, I le, and by adding a 
subdivision; 298.28, subdivision I; 
354.092; 354.094, subdivision I; 
354.43, subdivision 3; 354.51, subdi
vision 5; 354.53, subdivision I; 
354.66, subdivisions 3 and 4· 
354A.092; 354A.093; 354A.094, sub
divisions 2 and 4; 354A.12, subdivi
sion 2; 355.208; 355.209; 355.287; 
355.288; and 355".46, subdivision 3; 
amending Laws 1973, chapter 683, 
section 26, as amended, and section 
26, subdivistOn 17, as amended; Laws 
1983, chapter 314, article 8, section 
11; and Laws 1985, chapter 280, sec
tion 4; proposing coding for new Jaw 
in Minnesota Statutes, chapters 120; 
121; 123; 124; 124A; 126; ll9B; 
129C; 136A; and 471; repealing Min
nesota Statutes 1984, sections 120.03, 
subdivisions 2, 3, and 4; 120.17, sub
division la; 120.172, subdivision 3; 
120.68; 121.11, subdivision 7a; 
121.601; 122.531, subdivision 3a; 
122.84: 122.85; 122.89; 123.705, sub
division 2· 123.742, subdivision 2; 
123.80, subdivisions 2 and 3; 124.201, 
subdivisions 3, 4, and 5; 124.2138, 
subdivision 2; 124.225, subdivisions 
4a, Sc, 8d, Se, Sf, 8g, and Sh; 
124.247, subdivision 6; 124.271, sub
divisions 2, 2a, and 2c; 124.32, subdi
vision 9a; 124A.02, subdivisions 4a, 
17, and 18; 124A.03, subdivision 5; 
l24A.035, subdivision 6; l24A.037; 
125.05, subdivision 5; 125.611, subdi
visions 3, 4, 5, 6, and 7; 126.64, sub
division I; 129B.03; 1298.10; 
1298.18; 1298. 19; 129B.33, subdivi
s10ns 2, 3, 4, and 6; 1298.34; 
129B.36, subdivisions 2 and 3· 
275.125, subdivision 2j; 354.43, sub
divisions l, 4, and 5; 354A.12, subdi
vision 3; 355.46, subdivisions I, 2, 
and 5· and 355.47; repealmg Laws 
1984, chap1er 463, article 9, section 9. 

2 relating to commerce; authorizing 
industrial loan and thrifts to sell cer
t.am evidences of indebtedness; 
authorizing the FDIC to act as 

a Indicates Amendment 
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BILLS OF THE SENATE-Continued. 

TITLE 

2- Continued 
receiver or liquidator of a closed 
financial institution and providing a 
right of subrogation; establishing dif
ferent certificate of authorization 
requirements for corporations that will 
and will not sell or issue thrift certifi
cates; modifying certain application 
and examination duties of the depart
ment of commerce; providing simpli
fied requiremenl~ for the issuance of 
more than ooe certificate of audioriza
tion to the same corpora1ion: clarify
ing the right of industrial ·Joan and 
thrifts to collect certain additional loan 
charges; exempting certain mortgage 
purchasers and assignees from licens
ing as regulated lenders; prohibi1ing 
industrial loan and thrifts from using 
the words "savings and loan" in their 
corporate names; authorizing regu
lated lenders to make loans up to ten 
percent of capital; modifying the 
licensing provisions governing regu
lated lenders; providing for changes in 
business locations of regulaled 
lenders; _ increasing the minimwn 
default charge that may ·be charged; 
providing for the dctennination·· _of 
interest; and providing alternative loan 
disclosure rt:9uirements; providing an 
inflation adjustment for amounts 
exempt from creditors; providing pen
alties; amending Minnesota Statutes 
1984, sections 48:151; 49.05, by 
adding• subdivisions; 53.03, subdivi
sion's 1, 2,- 2a, 3a, 5, 7, 8, and by 
adding a subdivision; 53.04, subdivi
sion 3a; 53.05; 56.01; 56.04; 56.07; 
56.12; 56.125, subdivision 4; 56.131. 
subdivisions I, 2, and 4; 56. 19; Slllxli
vision 4, and by adding a subdivision; 
and 550.37, subdivision 4a; repealing 
Minnesota Statutes 1984, section 
53.03, sulxlivision 4. 

3 relating to retirement; making various 
changes in laws governing public 
retiremenl funds; amending Minnesota 
StalUtes 1984, sections 3.85, subdivi
sions 11 and 12; 176.02 I, subdivision 
7; 352.01, subdivision. II; 352.029; 
352.22, subdivision 3; 352.95, subdi
vision 1; 352B.IO; 352E.Ol, sulxlivi
sion 2; 352E.04; 353.01, subdivision 
16; 353.27. subdivision 12; 353.271, 
subdivision 2; 353.656, subdivision I; 
353.657, subdivision 2a; 354.44, sub
divisions 5 and 6; 354.48, subdivisions 
3, 6, and 7; 354.49, subdivision 2; 
354.55, subdivision 11; 354.62, subdi
vision 2; 354A.35, subdivision I; 
356.20-, subdivision 4; 356.215, subdi
vision 4; 356.216; 356.70; and Laws 
1984, chapter 501, section I; propos
ing coding for new law in Minnesota 
Statutes, chap1cr 352D; repealing 
Minnesota Statutes 1984, sections 
352.113, subdivision 5; and 354.621. 

a Indicates Amendment 
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BILLS OF THE SENATE-Continued. 

1TfLE 

£ .. 
.; 

4 relating to human services; creating a 
~ocedure for reconsideration of a res-
1denl's case mix classification; estab-
lishing approval procedures and 
requirements for hospital swing beds; 
restric1ing licensure of new nursing 
home beds; expanding 1he preadmis-
.sion screening program; revising stat• 
utes relating to nursing home reim-
bursement; requiring nursing homes 
participating in the medical assistance 
program to be medicare certified; 
crca1ing an appeaJ process for nursing 
home appraisals; authorizing the legis-
lative commission on long-lenn heallh 
care to study cost containment strate-. 
gies and collect data; authorizin.i 
bingo in nursing homes and senior ciu-
zen housing projects; requiring review 
by the commissioners of human serv-
ices and health of proposals for reve-
nue, bond financ/n~ of health faci:!:l. 
projects; appropnatmg money; ame • 
ing Minnesota Statutes I 984, sections 
144.50, subdivision 2; l44A.01, sub-
divisions 5, 7, and by adding a subdi-
vision; 144A.04, subdiVisions 4 and 6; 
144A.071, subdivisions 1, 2, and 3; 
144A.08, subdivision 3; 144A.IO, 
subdivision 4, and by adding subdivi-
sions; l44A. I 1, subdivisions 2 and 3a; 
2568.02, subdivision 8· 256B.091, 
subdivisions I, 2, 4, '· ~, 8; 
256B.421, subdivision 5; 256B.431, 
subdivisions 2b, 3, and 4, and by 
adding 
adding 

subdivisions; 256B.48, by 
a subdivision; 2568.50; 

256B.504, subdivision I; 349.214, by 
adding a subdivision; and 474.01, sub-
divisions 7a and 9; proposing coding 
for new Jaw in Minnesota Slatules, 
chapter 144. 

5 relating 10 human services; roviding 
state hospital revolving fund or chem-
ical dependency; creating a consoli• 
dated fund for payment of chemical 
dependency treatment; appropriating 
money to counties for treatment; pro-
viding for client eligibility, vendor eli-
gibilii, and state collections; prov id-
ing or American Indian special 
funding; removinifo chemical depen-
dency treatment m medical assis-
tance, general assistance medical 
care, and general assistance funding; 
amending Minnesota Statutes 1984, 
sections 246.04; 246.18; 246.23; 
246.50, by adding • subdivision; 
246.51, subdivision ,. 246.54; 
256B.02, subdivision 8; 256B.70; and 

. 256D.03, subdivision 4; proposing 
coding for new law in Minnesota Stat-
u1es, chapter 246; and proposing cod-
ing for new law as Minnesota Stat-
utes, chapter 254B. 

a lod1cates Amendment 
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BILLS OF THE SENATE-Continued. 

1TfLE 

6 relating to energy;_ providing for the 
method of calculatmg the payback of 
certain energy conservation invest
ments; amending Minnesota Statutes 
1984, section 116J.37, subdivision I. 

7 relating to alcoholic beverages; 
increasing the age for licensing, sale, 
consumption, possession, and furnish
ing; restricting certain promotion; 
establishing programs for the preven
tion of alcohol-impaired driving 
among young drivers and for education 
on avoidable health risks; increasing 
the fee for the reinslatement of drivers 
licenses revoked for alcohol-related 
violations; appropriating money; 
amending Minnesota Statutes 1984, 
sections 171.06, subdivision 3· 
171.13, by adding a subdivision; 
171.29, subdivision 2; 340.02. subdi
vision 8· 340.035, subdivision I· 
340.119, subdivision 2; 340.13, subdi
vision 12; 340.14, subdivision la; 
340.15, by adding a subdivision; 
340.403, subdivision 3; 340.73. subdi
vision I; 340.731; and 340.80; repeal
ing Minnesota Statutes 1984, section 
340.79. 

8 relating 16 public safety; providing and 
enhancing penalties upon conviction 
of certain hit and run violations; sub
jecting rules relating to drunk driving 
to certain provisions of the administra
tive procedure act; providing for the 
application of certain traffic regula
tions; eliminating redundant and sur
plus language; providing for access to 
drivers license photographic nega
tives; providing for crime victim serv
ices and reparations; creating a crime 
victim ombudsman and advisory coun
cil; amending Minnesota Statutes 
1984, sections 14.02, subdivision 4; 
169.02, subdivision I; 169.09. subdi
vision 14; 169.121, subdivision 1; 
169.123, subdivision 2; 169. 128; 
169.129; 171.07, subdivision la; 
61 IA.52; 61 IA.53, subdivision 2; 
61 IA.54; 61 lA.55, subdivisions I and 
2; and 611A.56, subdivision 1; pro
posing coding for new law in Minne
sota Statutes, chapter 611 A. 

9 relating to state government; requiring 
state agencies to provide services and 
materials in languages other than Eng
lish; regulating the career executive 
service; specifying executive branch 
conflicts of interest; permitting the 
governor to set salaries for certain 
full- and pan-time officials of metro
politan agencies; providin~ for review 
of state trooper arbitrallon awards; 
regulating approved complements; 
regulating liquidation of vacation 
leave; requiring approval of commis
sioner of administration to grant right-

a Indicates Amendment 
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BILLS OF THE SENATE-Continued, 

. TITLE 

~ 
"' .; 

9--- Continued 
of-way over state-owned 1.,,, to 
railroad company; amending Minne-
wt, Statutes 1984, sections 15.62, 
subdivision 2; !SA.081, subdivision I, 
and by adding a subdivision; 16A.J23, 
subdivision 3; 16B.65, subdivision 3; 
43A. I 7, subdivision 8; 43A.21, subdi-
vision ,, 43A.38, subdivision s, 
62D.22, subdivision 7; 222.025, sub-
division I; and 299D.03, subdivision 
11; .proposing .:oding for new !aw in 
Minnesota Statutes, chap1er I 5: 
repealing Minnesota Statutes 1984. 
section ISA.081, subdivision 7. 

10 relating to corporations; regulating 
corporate take-overs and control share 
acquisitions; defining terms; prescrib-
ing penalties; amending Minnesota 
Statutes 1984, sections 80B.01, subdi• 
visions 6, 8, and 9; 808.03, subdivi• 
sions· 1, 2. 4a, 5, and 6; 808.05; 
808.06, subdivision 7; 80B.07, subdi-
vision 3; 80B.10, subdivisions I, 4, 

"'' by adding ' subdivision: 
302A.01 J, subdivisions 37, 39, and by 
adding a subdivision; 302A.449, sub· 
diVISIOn 7; and 302A.671; repeahng 
Minnesota Statutes 1984, section 
808.06, subdivisions 3, 4, and 6. 

II relating to water; providing for com• 
prehensive local water management; 
authorizing counties to develop and 
implement county water and related 
land resources plans; authorizing the 
water resources board to make com-
prehensive water planning grants to 
counties; providing additional author• 
ities to counties; providing additional 
duties of the water resources board; 
appropriating money; proposing cod-
ing for new law as Minnesota Stat-
utes, chapter I 108. 

12 rela1ing to the environment; removing 
statutory provisions for jomt and sev-
eral liability and causation for per• 
sonal injury; changing the date when 
liability applies; removing additional 
defense for abnonnally dangerous 
activity; staling effect of removmg 
certain provisions; creating a hazard-
o,s substance injury compensation 
fund; establishing a board. to adminis• 
k, th, fund; limiting compensable 
losses; prescribing claims procedures; 
allowing partial subrogation rights; 
imposing a penalty; appro~riating 
money; amending Minnesota !atutes 
1984, sections 115B.05, subdivision 
I 1158.06, subdivision I; "'' 115B.09; proposing coding ro, oew 
low '" Minnesota Statutes, chapter 
115B; repealing Minnesota Statutes 
1984, sections 115B.06, subdivision 
2; and ll5B.07. 

a Indicates Amendment 
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BILLS OF THE SENATE-Continued. 

TITLE 

~ 

"' '" . 

13 memorializing the United States 
Department of Energy of MiMesota's 
opposition to the siting of a high-level 
radioactive waste disposal site in Min-
nesota pursuant 10 the Nuclear Waste 
Policy Act of 1982. 

14 relating to unemploymerit compens.a-
tion; alterin~ the public .policy state-
ment; changmg the taxable wage base; 
defining credit week; providing for 
employer charging; increasing the eli-
gibility requirement; eliminating cer-
tain tax rate limitations; changing the 
weekly benefit amount; capping the 
maximum weekly benefit; providing 
for the duration of benefits; increasing 
the _duration· of benefits for claimants 
in counties with high unemploymenl; 
providing for seasonal employees; 
making the waiting . week nonreim-
burs.able; amending the benefit offset 
for severance pay; creating a job train-
ing program; increasing the period of 
time and earnings necessary for requa-
lification after disqualification; chang-
ing the definition of suitable work; 
transferring duties to the office of 
admihistrative hearings; amending 
Minnesota Statutes 1984, sections 
14.03, subdivision 2'; 14.18; 14.51; 
14.53; 43A.18, subdivision 4; 
l79A. IO, · subdivision I; 268.03; 
268.04, subdiv.isions-25,. 29, and 30; 
268.06, subdivisions 5, 8, 18, 19, and 
20;- 268.07, subdivisions 2 md 2a; 
268.08, subdivision I, and by adding 
subdivisions; 268.09, subdivisions I 
arid 2; 268. 10, subdivisions 2, 3, 4, 5, 
6, and 9; 268.12, subdivisions 8, 9, 
10, and 13; and 268.18, subdivisions I 
and,. 

15 relating ·to occupations and. profes-
sions; regulating persons who lay om, 
install, or maintam certain alarm sys-
terns; changing membership on the 
board of electricity; prescribing a pen-
alty; amending Minnesota Statutes 
1984, sections 326.01, _by adding a 
subdivision; 326.241; 326.242, subdi-
visions 8 .md 12; 326.243, ~ 
amended; 326.244, subdivisions 4, 5, 
as amended, and by adding a subdivi-
~ion; and 326.246, as amended; pro-
posing coding for new law in Minne-
sota· Statutes, chapter 326. 

16 relating to capital improvements; 
authorizing spending to acquire and to 
better public, land and buildings and 
other public improvements of a capital 
nature with certain conditioris; reduc-
ing · and canceling certain · appropria-
lions; authorizing iSSuance of state 
bonds; appropriating money; amend-
ing Minnesota Statutes 1984, sections 
15.50, subdivision 2; l 15A.49; 
115A.52; and l 15A.54, by adding a 
subdivision. 
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BILLS OF THE SENATE-Continued. 

TITI.E 

~ 
.: 
.; 

17 relatinf 10 the organization and opera-
lion o state government; appropriat-
ing money for education and related 
purposes to the department of educa-
tion, higher education coordinating 
board, state board of vocational tech-
nical education, state board for com-
munity colleges, ,tare university 

'°'"'· University of Minnesota, and 

"' Mayo medical foundation, with 
certain conditions; authorizing certain 

'°""'' to establish certain salaries; 
providing for staff assistance, Indian 
scholarships and school district grants, 
tuition determination, average cost of 
instruction, authority to carry over 
appropriations, computer sales, finan-
cial aid, credit transferability, payroll 
deductions, surveys, studies, reports, 
notices, planning, policy develop-
ment, mission statements, task forces, 
private proprietary schools, state uni-
versity parking, annual appropria-
tions, aid payments, review of voca-
tional capital improvements, veterans' 
vocational program exemptions, voca-
tional budgets and programs, endowed 
chairs, emergency mies, .and pilot pro-
grams; amending Minnesota Statutes 
1984, sections 15A.081, subdivision 
1. '"' by adding ' subdivision; 
121.02, by adding ' subdivision; 
124.48, by adding ' subdivision; 
135A.01; 135A.03; 135A.04; 
135A.05; 135A.06; 136.031; 136.24; 
136.67, subdivision 5· l36A.09; 
136A.095; 136A.!Ol; 136A.121, sub-
divisions I, 2, 3, 4, 5, 6, 7, 9, 10, 11, 
12, 13, and 16; 136A .. 132, subdivi-
sions 3, 4, 5, and 6; 136A. 15, subdivi-
sion 7; 136A.162; 136A.233, subdivi-
sion 2; 136C.04, subdivisions 4a, 15, 
and by adding a subdivision; l36C.07, 
by adding ' subdivision; 136C.08, 
subdivision 2; l36C.13, subdivision 3, 
and by adding a subdivision; 136C.26, 
subdivisions '· 4, and 5; 136C.28, 
subdivision 2; 136C.29, subdivision 5; 
136C.33, subdivision l· 136C.34; 
136C.36; 137.022; 141 .23; 141.25, 
subdivisions 8, 9, 10, and by adding a 
subdivision; 141.26, subdivisions 2 
and 5; l4U8, subdivision 4; 141.32; 
proposing coding for new !aw in Min-
nesOla Statutes, chapters 124; 135A; 
136; and 136A; repealing Minnesota 
Statutes 1984, sections 135A.07; 
136A.121, subdivisions 8 '"' 14; 
136C.26, subdivisions 2 '"' 8; 
136C.28, subdivisions 3, 4, 5, 6, and 
7; 136C.33, subdivisions 3 '"' 4· 
136C.37; and 136C.38. 

18 relating to the organization and opera-
tion of state government; appropriat-
ing money for the general legislative, 
judicial, and administrative expenses 
of state government wi1h certain con-
ditions; providing for the transfer of 
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BILLS OF THE SENATE-Continued. 

1TILE 

18---- Continued 
cert.am money in the state treasury; 
authorizing land acquisition; fixing 
and limiting fees; creating, modifying, 
transferring, and abolishing agencies 
and functions; amendmg Minnesota 
Stalutes 1984, sections 2.722, subdi
vision 1, and by adding a subdivision; 
3.099, subdivision I; 3 .21; 3.302. sub
division 3; 3.303, by adding a subdivi
sion; 3.351, subdivision 3; 3.736, sub
division 3· 3.85, subdivision 11; 
3.9223, subdivision I; JC. 12, subdivi
sion 7; IIA.07, by adding a subdivi
sion; llA.20, subdivision I; 13.68, 
subdivision I· 14.07, subdivisions I 
and 2· 14.08; 14.26; 14.32; 14.40; 
14.47, subdivision 8; 14.48; 14.51; 
14.55; 15.0597, subdivision 1; 15.50, 
subdivision 3; lSA.081, subdivisions 
I and 7; !SA.082, subdivisions 2 and 
3; 16A.055, subdivision I; 16A.123, 
subdivision 3; 16A.127, subdivisions 
1, 3, and 5, and by adding a subdivi
sion; 16A.128; 16A.1281; !6A.275; 
16A.40; 16A.42, subdivision 2; 
16A.45, subdivision 2· 16A.47; 
J6A.58; 16A.641, subdivision 10, and 
by adding a subdivision; 16A.672, 
subdivisions l, 2, and 3; 16B.08, sub
division 7; 16B.09, by adding a subdi
vision; 16B.21, subdivision 1 · 
16B.22, as amended; 16B.24, subdivi
sion 5; 16B.29; 16B.36, subdivision I; 
16B.42, subdivision 4; 16B.48, subdi
vision 2· 16B.54, subdivision 2· 
16B.70; 40A.Ol, subdivision I; 
40A.02, subdivisions 3, 11, and 15; 
40A.03, subdivision 2; 40A.04; 
40A.05, subdivisions 1 and 2; 40A.06; 
40A.07, subdivision 2, and by adding 
a subdivision; 40A.13, subdivision I; 
40A.15, subdivision 4; 41A.01; 
41A.02, subdivisions 5, 7, 8, and 11, 
and by adding a subdivision; 41A.03, 
subdivisions I and 3, and by adding a 
subdivision; 41A.04, subdivisions I, 
3, and 4; 41A.05, subdivisions I, 2, 
and 3, and by adding a subdivision; 
41A.06, subdivisions I and 5; 43A.04, 
subdivision 3; 43A.07, subdivision 2; 
43A.08, subdivision 1; 43A.JO, subdi
vision 8; 43A.15, by adding a subdivi
sion; 43A.18, subdivision 5; 43A. 19, 
subdivision l; 43A.30, subdivision 4, 
and by adding a subdivision; 46.07, 
subdivision 2, and by adding a subdi
vision; 47 .015, subdivision I; 
47.0151, subdivision 3; 47.0152; 
48.13; 49.05, by adding subdivisions; 
52.02, subdivision 3; 52.24, subdivi
sions I and 2; 53.04, by adding a sub
division; 53.10; 55.095; 65B.49, sub
division 4, as amended; 69.031, 
subdivision I· 84.86, subdivision 1 · 
84B.03, subdivision 4; 85.05, subdivi
sions 1 and 2; 85.22, subdivision 2a; 
85.43; 85A.01, subdivisions I and 2; 
85A.02, subdivisions 3, 4, 5, 7, 12, 

a Indicates Amendment 
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BILLS OF THE SENATE-Continued. 

TITLE 

0 z 

"' oi 

18- Continued ~, 16, and by adding subdivisions; 
85A.04, subdivision I; 97.4841, sub-
division 3· 97.4842, subdivision 2; 
98.45, by adding a subdivision; 98.46, 
subdivisions 2, 14, and 15; 100.271, 
subdivision 2; 105.42, by adding a 
subdivision; I 15.03, by adding a sub-
division; I JSA.904; I 15A.908, subdi-
vision 2 IISA.914, subdivision I· 
I 16.07, subdivision 4d; 116.12, subdi-
VIS!Oil I; 116C.69, subdivision 3 
116C.71, by adding ' subdivision; 
116C.723; 116C.724; 116J.36, subdi-
vision 6. " amended; I 161.76; 
116M.03, subdivision 17. ~, by 
adding a subdivision; l 16M.04, subdi-
visions Sa and 9; 116M.05, subdivi-
sion 8; 116M.06, subdivisions 2 and 5; 
ll6M.07, subdivisions 2, 4, 8, 9, 11, 
and 13; l 16M.08, subdivisions l l, 12, 
14, and 15; 116M. IO, subdivision 8; 
116M.ll; 116M.12, subdivisions 3 
and 4; 176.102, by adding a subdivi-
sion; 177.23, subdivisions 4 and 7; 
177.24, subdivisions 3. 4. '"' 5· 
177 .27; 177 .28, subdivision 4; I 77 .32, 
subdivision I; 180.03, subdivisions 2, 
3, and 4; 180.10; 181.79, subdivision 
1; 181A.04, subdivision 3; 181A.12, 
subdivision I; 183.545, by adding a 
subdivision; 192.51, subdivision 2; 
196.051, by adding ' subdivision; 
268.05, subdivision 2; 268.38, subdi-
visions I, 2, 6, 7, and 8; 270.75, by 
adding a subdivision; 270A.07, subdi-
v1s1on I. 290.50, subdivision 6-
296.421, subdivision 4, and by adding 
a subdivision; 297.13, subdivision I; 
298.2211, by adding ' subdivision; 
326.52; 331A.02, subdivision I 
334.021; 352.01, subdivision 2B; 
361 .03, subdivision 5; 361 .27; 363.01, 
subdivision 24, and by adding subdivi-
siolis; 363.05, subdivision 2; 363.06, 
subdivision 8; 363.116; 403.11, subdi-
vision I; 422A.101, subdivision 3, and 
by adding ' subdivision; 462A.03, 
subdivision 14; 462A.05, subdivisions 
II: 12, and 15a, and by adding subdi-
visions; 462A.07, subdivisions 14 and 
15; 462A.08, subdivision 3; 462A.20, 
subdivision 3; 462A.21, subdivision 6, 
and by adding a subdivision; 462C.09, 
by adding a subdivision; 466.03, by 
adding ' subdivision; 471.345, by 
adding a subdivision; 472.03, subdivi-
sion 9; 472.ll, subdivisions 3 and 9; 
472.125; 472.13; 473.123, subdivision 
5; 473.141, subdivision 7; 473.605, 
subdivision 2; 473.606, subdivision l; 
473.714; 477A.014, by adding a sub-
division; 486.05, subdivision I, as 
amended; 487.01, subdivision 5; 
494.01, by adding ' subdivision; 
609.101; 611.216, subdivision J, and 
by adding a subdivision; and 626.861, 
by adding a subdivision; Laws 1984, 
chapter 502, article 5, section 19, sub-

a Indicates Amendment 
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BILLS OF THE SENATE-Continued. 

TITLE 

i. 
"" .; 

IS-- Continued 
division l; Laws 1985, chapter 4, sec-
rioo '· subdivision 3. " amended; 
chapter 221, sections I and I 2; and 
chapter 258, sec1ion 1, subdivision· I; 
proposing; coding for new law in Min-
nesota Statutes, chapters 3; 3C; 5; 8; 
16A; 40A; 41A; 43A; 47; 84; 85; SSA; 
88; 97; I 16; I 16C; I 16J; 1 I6M;, 139; 
179; 181; 198; 270; 363; 473; and 480; 
repealing Minnesota Statutes, sections 
7.01; 7.013; 7.02; 7.03; 7.04; 7.05; 
7.13; 7.14; 7.15; 7.16; 7.17; 7.18; 
l0.18; 10.19; 10.20; 10.21; 10.22; 
10.23; 16A.42, subdivision 3; 40.19, 
subdivisions 3, 4, JO, 12, 14, and 15; 
40A.13, subdivisions 2, 3, 4, and 5; 
43A.19, subdivision 2; 46.15; 47.20, 
subdivisions 11 and 12; 48.19; 48.57; 
48.58; 48.87; 69.031, subdivision 2; 
84.088; SSA.01, subdivision la; 
85A.03; 85A.04, subdivision 3; 
124.471; 296.IO; 349.212, subdivision 
3, " amended; 360.301; 360.302; 
360.304; 360.306; 360.388; ond 
360.389; and Laws 1982, chapter 489, 
section II; Laws 1984, chapter 502, 
article 10. section. 12; ond chapter 
654, article 2. section 151'. 

19 relating to the organization and · opera-. 
lion of state government; appropriat-
ing money for human services,_ correc-
tions, health, econom_ic secunty, and 
other purposes with certain conditions; 
amending Minnesota Statutes 1984, 
sections 62E.06, subdivision )· 

129A.0I; 129A.03; 129A.07, subdivi-
sion I; l29A.08, subdivision S; 
144.70; 145.912. subdivision 15; 
145.917, subdivision 2; 145.917, sub-
divisions 3 and 4; 145.921; 145.922; 
171.29, subdivision 2; 214.06, subdi-
vision 1;. 241.01, subdivision. 7; 
241.71; 252.025, subdivision I; 
252.28, subdivision I; 254.05; 
256.737; 256.82, subdivision 2; 
256.87, subdivision l; 256.871, subdi-
vi"sion 4; 256.969, subdivisions 1, 2, 
and by adding a subdivision; 2568.04, 
subdivision 14; 2568.062; 256B.092, 
subdivisions 1, 2, 7, 8, and by adding 
subdivisions; 256B. I 9, subdivision I; 
2568.41. by adding ' subdivision; 
2568.421, subdivision I; 2568.48, by 
adding subdivisions; 2568.503; 
256D.OI, subdivisions la and lb; 
2560.03, subdivisions 4 ond 6; 
256D.05, subdivision I; 2560;09, 
subdivision I, and by adding a subdi-
vision; 256D.111, subdivision 5; 
2560.37. subdivisions I ond 2· 
256E.08, subdivision I; 256E.12, sub-
division 3; 260.311, subdivision 5; 
260.38; 268.672, subdivisions 6 and 
II; 268.673, subdivision.2; 268.674, 
subdivision I; 268.675; 268.676, sub-
divisions I and 2; 268.671; 268.678, 
subdivision 2; 268.679, subdivision I; 

a Indicates Amendment 
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19- Continued 
268.68; 268.685; 390.11, by adding 
subdivisions; 393.07, subdivision 2; 
401.01, subdivision I; 401 .13; 517.08, 
subdivisions lb 8lld le; 611 A.34, sub-
division I; and 624. 713, subdivision I; 
Laws 1984, chapter 616, section I; 
proposing coding for new law in Min-
nesota Statutes, chapters 62A, 129A, 
144, 145, 2568, 256D, and 256F; 
repealing Minnesota Statutes 1984, 
sections 62D.25; 620.26; 62D.28; 
62D.29; 62E.17; 145.912, subdivi-
sions 16, 17, ond 18; 256.967; 
256D. l 11, subdivisions I, 2, 3, and 4; 
259.405; and 268.686. 

20 relating to water; providing for com-
prehensive local water management; 
authorizing counties to develop and 
implement county water and related 
land resources plans; providing addi-
tional authorities to counties; provid-
ing additional duties of the water 
resources board; proposing coding for 
oew law as Minnesota Statules, 
chapler I 108. 

21 relating to the legisJature; malting leg-
islative offices nonpartisan; providing 
for disbursemen1 of state election 
campaign funds to nonpartisan legisla-
tive candidates in 1986; amending 
Minnesota Sta1u1es 1984. sections 
IOA.31, subdivisions 5 and 7; IOA.32, 
subdivjsion.4; 204D.08, subdivisiOns 
4 ond 6· 204D.ll, subdivision ,, 
204D.13, subdivision I; and 204D.20, 
subdivision I. 

22 relating to financing and operation of 
state and local government; simplify-
ing Minnesota income tax law by 
increasing conformity· to federal 
income tax law; changing income tax 
rates, """ brackets, credits, '"' deductioes; providing for computation 
of interest on overpayments; reducing 
the estate tax; changing corporate 
income tax provisions; rescheduling 
payments and increasing the b;udget 
reserve; reducing sales iax rate on 
fami machinery and providing sales 
tax exemptions; changing taxation of 
agricultural gasoline; changing the tax 
credit on fennen1ed mah beverages; 
changing motor vehicle excise iaxes 
for certain aulOmobiles; authorizing 
lodging taxes for towns and unorgan-
ized territories; recodifying propeny 
tax law; changing propeny tax exemp-
tions, classes, classification ratios, 
and credits; changing the taxation of 
telephone companies; providing for 
the allocation of iDdustrial revenue 
bonds; providing economic develop-
ment incentives; establishing a jobs 
program; providing for re1ention of 
mortgage registration and deed taxes 

a Indicates Amendment 
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22- Continued 
by coun1ies; altering provisions relat
ing to lhe iron range resources and 
rehabilitation board; changing mining 
taxes; authorizing reimbursement to 
local units of government for certain 
railroad property tax abatements; giv
ing enforcement powers to the depart
menl of revenue; changing provisions 
relating to leased state larids; increas
ing cigarette taxes and allocating the 
proceeds; providing for studies; 
imposing duties on the commissioner· 
of revenue, commissioner of natural 
resources, and the _ state auditor; 
~hanging proeeny tax provisions relat
ing 10 collecuon of property tax, con
fessions of judgment, special assess
men1s, and sale of tax forfeit lands; 
changing property tax refund benefit 
schedules and definitions; changing 
local government aids; aulhorizing the 
issuance of bonds; changing computa
tion of adjusted levy limit base; chang
ing tax court jurisdiction; changing 
certain dates; changing and adding 
definitions; changing provisions relat
ing to lhe Hennepin county park 
reserve district; updating income tax 
provisions to changes in the InremaJ 
Revenue Code; providing penalties; 
appropria1ing money; amending Min
nesota Statu1es 1984, sections IOA.31, 
subdivisions 1 and 3; 13.04, subdivi
sion 2; 13.58; ISA.081, subdivisions I 
and 8; 16A.128, subdivision 2; 
16A.15, subdivisions I and 6; 
16A.641, subdivision II; 16B.60, 
subdivision 5; 18.023, subdivision 7; 
37.17, subdivision I; 41.55; 47.58, 
subdivisions 2 and 3; 60A.15, subdivi
sion 12; 60A.199, subdivision 8· 
848.08, subdivision 6; SSA.OS, subdi
vision 5; 86.33; 92.46, subdivision I; 
93.55, Subdivision 2; 97.488, subdivi
sion la; I IOA.28, subdivisions 11 and 
12; 115A.58, subdivision 6; 116.16, 
subdivisions I and 2; 116.17, subdivi
sion 6; 116.18, subdivisions I, 2a, and 
3a; 116C.63, subdivisioo"4; 1161.035, 
by adding a subdivision; 1161,64, sub
division 6; 116L.03, subdivisicin 7; 
I 16L.04. by adding a subdivision; 
I 16M.03, by adding _a subdivision; 
116M.06, subdivisions 2 and 3· 
116M.07, subdivision 11, and by 

"adding subdivisions; I 16M.08, subdi
vision 11; 117.55; 121.904, subdivi
sion 4c, and by adding a subdivision; 
124.155, subdivision 2; 124.2131, 
subdivision 3; 124.2137, subdivision 
I; 124.2138, subdivision 4; 124:2139; 
124.46, subdivision 3; 124A.02, sub
divisions 11 and 12; 129A.02, subdivi
sion 2; 136.40, subdivision 7; 136.63, 
by adding a subdivision; 136C.06; 
!36C.43, subdivision 6; 145.882; 
145.883, subdivision 8, and by adding 
a subdivision; 145.884, subdivision I; 
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22- Cootinoed 
145.885; 145.886; 167.52; 168.012, 
subdivision 9; 174.51, subdivision 6; 
178.03, by addTj a subdivision; 
245.87; 248.07; 2 .08; 256.01, sub-
division 4; 256. 736, subdivisions I, 3, 
4, 5, 7, and by addi~subdivisions; 
256.737; 256C.24; 25 .25, subdivi• 
sion I; 256C.26; 256D.02, subdivision 
13; 256D.03, subdivision 2; 256D.09, 
subdivision 3; 268.3 I; 268.32; 268.33; 
268.34; 268.36; 268.672, subdivisions 
6 and 12; 268.673, subdivisions 3, 4, 
5, and 6: 268.676; 268.677; 268.678, 
subdivisions I, 3, 4, 5, ond 6; 
268.679; 268.681; 268.682; 270.68, 
subdivision 4; 270A.07, subdivision 5; 
271.01, subdivision 5; 271.12; 272.02, 
subdivision I, ~ amended, ond by 
adding a subdivision; 272.03, subdivi-
sion I; 272.039; 272.04, subdivision 
I; 272.115, subdivision 4; 273.11, 
subdivision 8; 273.1104, subdivision 
I; 273.1105. subdivision 2; 273.111, 
subdivision II; 273.115, subdivision 
7; 273.116, subdivision 7; 273.118; 
273.121; 273.123, subdivisions I and 
4· 273.13, subdivisions 4, ~ 

amended. 6, 7, 7a, Sa, 9, 14a, 15a, 
17b, 19, and by adding subdivisions; 
273.1311; 273.1313, subdivisions I, 
2, 3, ond by adding a subdivision; 
273.1314, subdivisions 8 ond 16a; 
273.1315; 273.133, by adding a subdi-
vision; 273. 135; subdivisions I and 2; 
273.136, subdivisions 1, 2, 3, and 4; 
273.1391, subdivisions I ond 2; 
273.1392; 273.1393, " added; 
273.38; 273.42, subdivision 2; 273. 74, 
subdivision 2, and by adding a subdi-
vision; 273.75, subdivision 4; 274. 19, 
subdivisions I, 2, 3, 4, 6, 7, and by 
adding a subdivision; 275.50, subdivi-
sion 5· 275.51, subdivision 3h; 
276.04; 277.03; 277.IO; 278.01, sub--
divisions 1 and 2; 278.05, subdivision 
5; 279.01, subdivision I, as amended; 
279.06; 279.37, subdivisions I, 3, 4, 

'· ... by adding • subdivision; 
281.17; 281.23, subdivision l; 281.29; 
282.01. subdivision 7a: 282.021; 
282.261, by adding • subdivision; 
287 .05, subdivision I; 287.08; 287 .09; 
287 .12; 287 .21, subdivision 2; 287 .23; 
287.25; 287.27; 287.28; 287.29, sub-
division I; 287.33; 287.35; 290.01, 
subdivisions 19, 20, as amended, 20a, 
20b, 20d, 20e, 20f, and 21; 290.032, 
subdivisions I and 2; 290.05, subdivi-
sion 3; 290.06, subdivisions 2c, 2d, 
2f, 3f, 3g, and II; 290.067, subdivi-
sion I; 290.068, subdivisions I, 2, 3, 
4, and 5; 290.069, subdivisions 2, 2a, 
4a, 4b, 5, 6, and 7; 290.07, subdivi-
sions 5 and 7; 290.071, subdivision 5; 
290.079, subdivision I; 290.08, subdi-
vision 26; 290.088; 290.089, subdivi-
sions 2, 3, and 7; 290.09, subdivisions 
1, 2, 7, and 19; 290.091; 290.095, 

a lod1cates Amendment 
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22- Continued 
subdivisions 7, 9, and II; 290.16; 
290.12, subdivision 2; 290.!3, subdi
vision I; 290.131, subdivision I; 
290.132, subdivision I; 290.133, sub• 
division I· 290. I 35, subdivision I· 
290.136, subdivision l: 290, 14; 
290.16, subdivisions 3, 7, 9, 13, JS, 
16, and by adding a· subdivision: 
290.17, subdivision 2; 290.18, subdi
VlSlOO 2· 290. 19, subdivision I; 
290.21, subdivisions 4 and 8; 290.23, 
subdivision 5; 290.26, subdivision 2; 
290.31, subdivisions 2, 4, and 5; 
290.37, subdivision l; 290.38; 290.41, 
subdivisions 1, 2, and by adding a sub
divisioii; 290.50, ·subdivisions I, 5, 
and 6; 290.53, subdivisions 9 and J l; 
290.65, subdivision 16; 290.92. subdi
v1s1ons 2a, 11, 13, 15, 18, 19, as 
amended, and 21; 290.93, subdivi
sions I, 3, 5, 6, 7, 9, and 10; 290.931, 
subdivision I; 290.936; 290A,03, sub
divisions 3, as amended, 6, 12, 13, 
and 14; 290A.04, subdivisions I, 2, 
and 3; 290A.06; 290A.07, subdivi
sions 2a and 3; 290A. l 9, as amended; 
291.005, subdivision I; 291.03, subdi
vision I; 291.075; 291.09, subdivi
sions la, 2a, and 3a; 291. l 1, subdivi
sion !; 291.15, subdivisions I and 3; 
291.215, subdivision I; 291.32; 
294.09, subdivision I; 295.01, subdi
vision 10; 295.34, subdivision l; 
296.01, subdivision 24; 296.02, subdi
visions 7 and 8; 2%.18, subdivision I, 
as amended; 296.22, subdivision 13; 
297.02, subdivision l; 297.03, subdi
visions 5 and 6; 297.13, subdivision I; 
297.22, subdivision I; 297.32, subdi
visions 1, 2, and by adding a subdivi
sion; 297.35, subdivision I; 297A.01, 
subdivisions 14 and 15; 297A.02, sub
division 2; 297A.14; 297A.!5, subdi
vision 5· 297A.25, subdivision I, 
297A.35, subdivision \; 297A,39, 
subdivision 8; 2978.02; 297B.03; 
297C.02, as added; 298.01, subdivi
sion l, as amended; 298.03; 298,031, 
subdivisions 2 and 3; 298.09, subdivi
sion 4; 298.223; 298.225, as amended; 
298.24, subdivision 4; 298.27; 298.28, 
subdivisions 1, as amended, and 2; 
298.282, subdivisions 1. 4, and 5; 
298.292; 298.293; 299.0l, subdivision 
I, as amended; 299.05; 299F.26, sub
division l; 325D.41; 360.301, subdivi
sion \; 462.445, subdivision 13; 
462A.22, subdivision I, as amended; 
462C.02, by adding subdivisions; 
462C.03, subdivision l, and by adding 
a subdivision; 462C.04, subdivision 2; 
462C.09, subdivisions 2a, 3, and by 
adding a subdivision; 473.556, subdi
vision 4; 473F.02, subdivisions 3 and 
4; 474. 16, subdivision 3, and by 
adding subdivisions; 474.17; 474,19; 
474.20; 474.22; 474.23; 475.52, sub
division 6; 475.54, subdivision I, and 
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22- Continued 
by adding a subdivision; 475.56; 
475.58, subdivision I; 475.60, subdi
vision 2; 475.67, subdi_vision 8, and by 
addmg a subdivision; 475.754; 
475A.06, subdivision 6; 477A.01 l, 
subdivisions 3, 10, and by adding sub
divisions; 477A.012; 477A.013; 
477A.0!8; 514.03, subdivision 3; 
524.3- I 202; and 583.02; Laws I 967, 
chapter 72 ! , section 2, as amended; 
Laws _1979, chapter 288, section 2, 
subd1v1sions 2, 3, and 4, and secuon 3; 
Laws 1981, chapter 223, section 4, 
subdivisions 2 and 3; Laws 1982, 
chapter 523, article XXX, section 4, 
subdivision l, as amended; Laws 
1984, chapter 502, article 5, section 
I 9, subdiv1s1on 1, and article 11, sec
tion 6; Laws 1985_, chapter 83, section 
7; proposmg coding for new law in 
Minnesota Statutes, chapters 16A; 
I 16; 124; 144; 145; 248; 256C; 256D; 
268; 270; 272; 273; 290; 297A; 297B; 
298_; 325E; 462C; and 474; proposing 
codmg for new law as Minnesota Stat• 
utes, section 267; repealing Minnesota 
Statutes 1984, sections 41.58, subdi• 
vision 3; 41.59, subdivisions 2 and 3; 
55. JO, subdivision 2; 62E.03, subdivi
sion 2; 116.18, subdivision 2; 
129A.02, subdivision 4; 145.884, sub-
division 2· 245.84, subdivision 2· 
256.736, subdivisions 1 and 2· 
256D.02, subdivision Sa; 256D. l l I, 
subdivision la; 256D.1!2; 268.011; 
268.012; 268.013; 268.12, subdivi• 
sions I and la; 268.671; 268.672, sub
divisions 2, 8, 10, and II; 268.673, 
subdivisions I and 2· 268.674; 
268.675; 268.676, subdivision 3· 
268.678, subdivisions 2, 7, and 8; 
268.679, subdivisions l and 2; 268.68; 
268.683; 268.684; 268.685; 268.686; 
268.80; 268.81; 268.82; 268.83: 
268.84; 270.75, subdivision 7· 
273.1105: 273.13, subdivisions 2, 2a, 
3, 4, 5a, 6, 6a, 7, 7b, 7c, 7d, Sa, 9, 
10, 11, 12, 14a, 16, 17, 17a, 17b, 17c, 
17d, 19, 20, and 21; 273.133; 273.15; 
287 .27; 287 .29, subdivision 3; 287.32; 
290.01, subdivisions 20c and 26; 
290.012; 290.06, subdivisions 3d, as 
amended, 3e, 14, 16, 17, 18, and 19; 
290.069, subdivision 4; 290.077, sub• 
division 4; 290.08, subdivisions 23 
and 24; 290.089, subdivisions 4 and 6; 
290.09, subdivision 29; 290.101, as 
amended; 290. 18, subdivision 4; 
290.39, subdivision 2; 290.41, subdi• 
vision 5; 290A.04, subdivisions 2a and 
2b; 291.015; 291.03, subdivisions 3, 
4, 5, 6, and 7: 291.05; 291.051; 
291.06; 291.065; 291.07; 291.08; 
291.09, subdivision 5; 291.lll; 
291.131, subdivisions 5 and 6-
291.132; 291.15, subdivision 2; 
291.18; 291.20; 291.29, subdivision 5; 
295.34; 297.02, subdivision 2; 385.36; 

a Indica1es Amendment 

t 
.:i 

~ ~ .5 
- ii • ]~ 

! ; .. 
1~ l if'. j. en_§ 

~ I] !i: Jj ~.,g < 0 

' . 

( ) Indicates House File Substitution 
•Deno1es Conference Committee Repon 



INDEX 97 

BILLS OF THE SENATE-Continued . 

fflLE 

~ 
~ 
.,; 

22- Continued 
462C.09. subdivision 2; 474: 16, sub-

'division 4; 474.18; 474.24; '"' 477A.0131; Laws 1982, chapter 523, 
article VII, section 3; and Laws 19S4, 
chap1er 502, article 2, se'ction 4, and 
chapter 582, section 23. 

23 relating to energy; ~roviding that 
electric utilities may al ow farmers 10 
defer utility payments during the peak 
season under certain conditions; pro-
posing coding for new law in Minne-
sota·Statutes, chapter 216B. 

24 relating to the organization and opera-
tion of state goveminent; appropriat• 
ing money for the departmenl'of trans-
portation and other agencies with 
certain conditions; modifying agencies 
and responsibilities; providing for reg-
ulation of certain activities and prac-
tices; requiring studies, reports, plans, 
and fiscal notes; prescribing and pro-
viding for certain funds, accounts, 
bonding; taxes, fares, '"' fees; 
amending Minnesota Statutes 1984, 
sections 12.14; 14.131; 15.0591, sub-
division 2; 15A.081, subdivisions I 
and 7; 17.717, by adding a subdivi-
sion; 17 A. IO, subdivision 2; 17 A. II, 

" amended; 25.39, subdivision 4· 
40.03, subdivision l; 43A.18, subdivi-
sion 5; 60A.02, subdivision 7· 
60A.!O; 60A.131, subdivision I; 
60A.17, subdivision la; 60A.1701, 
subdivisions·5 and 10; 60C.08, subdi-
-vision I; _6IB.05, subdivision I; 
62A.141; 62A.146; 62A.17, subdivi-
sion 6; 62B.05; 62D.19; 62E.!O, sub-
division 2; 62E.12; .62E.16; 65B.03; 
65B.43, by adding a subdivision; 
65B.44, subdivision 4; 65B.48, subdi-
vision 3a; 65B.49, by adding a subdi-
vision; 658".63, subdivision I; 
67A.25, subdivision 1; 72A.20, by 
adding a subdivision; 79.252, subdivi-
sion 4; 79.62; 138.94; 168-.012, subdi-
vision I; 168.12, subdivisions I and 5; 
174.32, subdivisions 1, 2, 3, and by 
adding a subdivision; 240.04, subdivi-
sion 4; 240.24, as amended; 297A.25, 
subdivision I; 299A.01, subdivision 6; 
352D.02, subdivision I; 360.018, sub-
division 6; 360.024; 453.51; 453.54, 
subdivision 15; 453.58, by adding a 
subdivision; 473.373, subdivisions 4 
and 6; 473.375, subdivision 4, and by 
adding a subdivision; 473.38, subdivi-
sion. 2; 473.384, subdivision 7; 
473.386, subdivision 2; 473.39, subdi-
visions I, 2, and by adding a subdivi-
sion; 473.404, subdivision 7; 473.405; 
subdivision· 12;· 473.408, subdivision 
4, · and by adding ' subdivision; 
473.435, subdivision 2; 473.436, sub-
division 6; 4-73.446, subdivisions I, 
la, 2a, and 3; 500.24, subdivision 3; 
626._861, by adding a subdivision; and 

. 
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626.88, subdivision 3; Laws 1985, 
chapter 168, section 14; chapter 290, 
section 14; and chapter 309, section 
14; proposing coding for new law in 
Minnesota Statutes, chapters 3; 17; 
6IA; 219; 240; and 473; repealing 
Minnesota S1a1u1es 1984, sections 
17.717, subdivision 6; 60A.15, subdi
vision 14; 62A.025; 65B.49, subdivi
sion 4, as amended; 473.373, subdivi
sions 2 and 7; 473.408, subdivisions 3, 
3a, 3b, and 5; 473.436, subdivisions 
I, 4, and 5; 473.438; 473.39, subdivi
sion 3; 473.446, subdivision 6; and 
Laws 1985, chapter 241, section 2. 

25 relating to slatutes; confonning 
various laws to judicial decisions of 
unconstitutionality and suggestions for 
clarity; correcting various legislative 
enactments; amending Minnesota 
Statutes 1984, sections 3.736, subdi
vision 3; 60A.ll, subdivision 21; 
658.44, subdivision 6; 152.19, subdi
vision 5, as amended; 160.25, subdivi
sion 3, as amended; 164.06, as 
amended; 181.13; 290.01, subdivision 
20f; 290.091; 365.37, as amended; 
429,061, subdivision I; 444.075, sub
divisions I; as amended, and la, as 
added; 609.531, subdivision 6, as 
amended; and 631.09; Laws 1979, 
chapter 280, section 2, subdivision 2, 
as amended; Laws 1985, chapters 37, 
section 2; 152, section I, subdivision 
I; 172, sections 74, subdivisions 4, 5, 
and 7; 80, by adding a subdivision; 
217, sec1ion 7; 225, section I, subdivi
sion 2; 259, sections 6 and 8; 261, sec
tions 31 and 38; and 305, article 12, 
section 5; House File No. 3, article 
11, section 23, ·subdivision 2, of the 
first special session; repealing Laws 
1985, chapters 102, section 2; and 
248, section 85. 

26 relaling to real prgperty; changing 
notice period required for tenninalion 
of contracts for the conveyance of real 
estate; designating seller's attorney as 
an agent; clarifying the application of 
the mortgage registry tax; modifying 
provisions relating to persons ·default
ing on homesteads; imposing a pen
alty; amending Minnesota Statutes 
1984, sections 47.20, subdivision 15, 
as amended; 287. JO; 336. 9-402, as 
amended; 336.9-403, as amended; 
559.21, subdivisions 3, 4, and 6, as 
amended, and by addin! subdivisions; 
580.031, as amended; 83.03, subdi
vision 2, as amended; 583.05, as 
amended; and 583.07, as amended; 
and Laws 1985, chapter 233, section 
6, as amended; repealing Minnesota 
Sta!Ules 1984, section 559.21, subdi
visions I, la, 2, and 8, as amended. 

a Indicates Amendment 
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I 
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27 relating to charitabl"e ~ambling; 
exempting certain orgamzatmns from 
regulation and tax; amending Minne-
sota Statutes 1984, sections 297A.25, 
by adding a subdivision; and 349.214, 
subdivision 2. 

28 relating '" ' Minnesota convention 
center '"' related facilities; author-
izing the metropolitan council and the 
city where ,., center is located '" appropriate '"' borrow money and 
levy taxes for this purpose: renaming 
the metropolitan sports facility com-
mission the_Mmnesota sports and co_n-
ventmn facilities commission; author-
izing the comm1ssion to acquire, own, 
lease, control, operate, and maintain a 
convention center and related facilities 
and to expend certain money for such 
purposes; authonzing the commission 
to exercise eminent domain; author-

<he city '"' <h, metropolitan izing 
council to issue bonds to finance the 
acquisition and betterment of the con-
vention center and related facilities or 
10 refund outstanding bonds issued to 
finance certain sports facilities; estab-
lishing a convention con_struction 
board to design, construct, improve, 

'"' equip <he convention center; 
authorizing the transfer of certain city 
property to the commission; author-
izing the city to expend and pledge 
certain funds, including taxes and tax 
increments, for commission purposes, 
debt service, md other purposes; 
authonzing the city and the metropoli-
tan council 10 contract with the com-
mission and to exercise powers of the 
commission and perform other acrs; 
authorizing the city to levy and collect 
certain taxes; authorizing the council 
to levy taxes on real property; author-
izing the council to modify covenants 
concerning certain prior bonds; pro-
viding a property tax exemption for the 
facility; appropriating money; amend-
ing Minnesota Statutes 1984, section 
473.553, subdivision 2; proposing 
coding for new law in Minnesota Stat-
utes, chap1er 473. 

29 relating to unemployment compensa-
tion; regulatmg benefits and conuibu-
tion rates; amending Minnesota Stat-
utes 1984, sections 268.04, 
subdivisions 24, 29, and 30, and by 
adding a subdivision; 268.06, subdivi-
sions 3a, 8, and 24; 268.07, sulxl111i-
sions 2 and 2a; 268.071, subdivision I; 
268.08, subdivision I, and by adding a 
subdivision; 268.09, by adding a sub-
division; 268.10, subdivisions I and 2; 
and 268.15, subdivision 3. 

a Indicates Amendment 

00 
0 
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19 59 20. 59, 59a 

30 51 30, 49 
51, 69 
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ITTLE 

30 relatmg to real property; changing 
notice penod requ11ed for termination 
of contracts for the conveyance of real 
estate; designating seller's attorney as 
an agent; c!anfying the application of 
the mortgage registry ta)[; modifying 
provisions relating to persons default-
mg on homesteads; imposing a pen-
alty; amendmg Minnesota Statutes 
1984, sections 47.20, subdivision 15, 
as aim::11ded; 287.JO; 336.9-402, as 
amended; 336. 9-403. as amended; 
559.21, subdivisions 3, 4, and 6, as 
amended, and by adding subdivisions; 
580.031, as amended; 583.03, subdi-
vision 2, as amended; 583.04, as 
amended; 583.05, as amended; and 
583.07, as amended; and Laws 1985, 
chapter 233, section 6, as amended; 
repealing Minnesota Statutes 1984, 
section 559.21, subdivisions l, la, 2, 
and 8, as amended. 

39 

3! relating to occupations and profes- 1 
· 51 

sions; extending the licensing exemp-
tion for persons installing certain 
power limited circuits; amending 
Laws 1984, chapter 470, section 2. 

a Indicates Amendment 
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I relating to capital improvements; 48 
authorizing spending to acquire and to 
better public land and buildings and 
other public improvements of a capital 
nature with certain conditions; reduc-
mg and canceling certain appropria-
tions; authorizing issuance of state 
bonds; appropriating money; amend-
ing Minnesota_ S_tatutes 1984, sections 
15.50, sutxhv1sion 2; I ISA.49; 
l 15A.52; and ! lSA.54, by adding a 
subdivision 

2 relating to retirement; making various 25 
changes in laws governing public 
retirement funds; amending Minnesota 
Statutes 1984, sections 3.85, subdivi-
sions II and 12; 176.021_. subdivision 
7; 352.01, subdivision 11; 352.029; 
352.22, subdivision); 352.95. subdi-
vision I; 352B.10;- 352E.0J. subdivi• 
sion 2; 352E.04; 353.01, subdivision 
I 6; 353.27. subdivision 12; 353 .27 !. 
subdivision 2; 353.656. subdivision I; 
353.657, subdivision 2a; 354.44. sub· 
divisions 5 and 6; 354.48, subdivisions 
3, 6, and 7; 354.49, ~ubdivision 2; 
354,55, subdivision I 1; 354.62, subdi• 
vision 2; 354A.35, subdivision l; 
356.20, subdivision 4; 356.215, subdi• 
vision 4; 356.216; 356.70; and Laws I· 
1984, chapter 501, section 1; propos• 
ing coding for new law in Minnesota 
Statutes, chapter 352D; repealing 
Minnesota Statutes 1984, sec11ons 
352.113, subdivision 5; and 354.62 I. 

3 relating lo education; providing for 37 
aids to education, aids to libraries, 
state payments for teacher retirement 
contributions, and the distribution of 
tax revenues; granting certain powers 
and duties to school boards, school 
districts, the state board of education, 
the state board of teaching, and the 
higher education coordinating board; 
modifying ce11am components of 
foundation aid; modifying the basic 
maintenance mill rate; modifying 
computation of pupil unit~; repealing 
revenue equity; modifying the compu-
tation of transportation aid, special 
education aid, secondary vocational 
aid, and other aids; establishing the 
Minnesota school of the arts and 
resource center; providing for mea
surement of pupil progress; establish-
ing mastery learning pilot projects; 
requiring the state board of teaching to 
field test plans for assessment of new 
teachers; appropriating money; 
amending Minnesota Statutes 1984, 
sections 5.35; 1161.37, subdivision 1; 
120.03, subdivision I; 120.06, subdi-
vision I· 120. 10, subdivision 1 · 
120.11; 120.15; 120.17, subdivisions 
I, 2. 3, 3a, and by adding subdivi-
sions; 121.151; 121.608; 121.609; 
121.88; 121.882; 121.904, subdivision 

49 49 49 

26 26 26 

]7 41 39, 39 

IOI 

49 78 15 

26 76 

41 41. 77 12 
41 

a Indicates Amendment *Denotes Conference Committee Report 
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TITLE 

3---- Contmued 
4a; 121.912, subdivision l; 121.931. 
subdivision 7; 121.936, subdivisions I 
and 2; 122.531, subdivisions 5 and 6; 
122.541, by adding a subdivision; 
122.86, subdivision 1; 123.36, subdi
vision I; 123.39, by adding a subdivi
sion; 123.58, by adding a subdivision; 
123.702, subdivision I; 123.705, sub
division J· 123.741, subdivisions 6 
and 7; 123.742, subdivisions I, 3, 4, 
5, and by adding subdivisions; 
123.7431; 123.935, by adding a subdi
vision; 124.09; 124.10; 124.14, subdi
vision 4, and by adding a subdivision; 
124.17, subdivision I, and by adding a 
subdivision; 124.19, subdivisions I 
and S; 124.195, subdivisions 7, 8, 9, 
JO, and 11; 124.2138, subdivision 2; 
124.223; 124.225, subdivisions J, 3, 
4b, 7a, 7b, 8a, 8b, and 10; 124.245; 
124.246, subdivision 2; 124.247, sub
division 3; 124.26, subdivision I; 
124.271, subdivision 2b, and by 
adding a subdivision; 124.2711; 
124.272, subdivision 3; 124.273, sub
division lb; 124.32, subdivisions lb, 
ld, 2, 5, 7, 10, and by adding a sub
division; 124.573, subdivisions 2 and 
3a; 124.574, subdivision 2b; 124.646, 
subdivision I; 124.76, subdivision 2; 
124A.01; 124A.02, subdivisions 7, 8, 
9, 16, and by adding a subdivision; 
124A 03, subdivisions 3, 4, and by 
adding a subdivision; 124A.033, sub
divisions 2, 3, and 5; 124A.037; 
124A.06, subdivisions I, 3a, and by 
adding subdivisions; l24A.08, subdi
v1s1on 3a; 124A.10, subdivision 3a; 
124A.12, subdivision 3a; l24A.14, 
subdivisions 3 and 5a; 124A.16, sub
division 4; 125.03, by adding a subdi
vision; 125.05, subdivision 1, and by 
adding a subdivision; 125.12, by 
adding a subdivision; 125.182, subdi0 

v1s1on 1; 125.185, subdivision 4· 
125.60, subdivisions 3 and 7; 126.64, 
subdivision 2; 129B.02, by adding a 
subdivision; 129B.04, by adding a 
subdivision; 129B.17; 129B.20; 
129B.21; 129B.35; 129B.36, subdivi
sions I, 4, and 5; 129B.37, subdivi
sion l; 129B.38; 129B.39; 129B.40; 
134.35; 134.351, subdivision 1; 
275.125, subdivisions 5, 5b, 5d, 8, 8a, 
8b, Ila, lib, Ile, and by adding a 
subdivision; 298.28, subdivision I; 
354.092; 354.094, subdivision I; 
354.43, subdivision 3; 354.51, subdi
vision 5; 354.53, subdivision 1 · 
354.66, subdivisions 3 and 4; 
354A.092; 354A.093; 354A.094. sub
divisions 2 and 4; 354A.12, subdivi
sion 2· 355.208; 355.209; 355.287; 
355.288; and 355.46, subdivision 3; 
amending Laws 1973, chapter 683, 
section 26, as amended, and section 
26, subdivision 17, as amended; Laws 
1983, chapter 314, article 8, section 

a Indicates Amendment 

i! ·-"' J] 
fj 

:!' 
] 

~~ 1! 
,B j 

i 
:l 

I ~ ., 

If 
]!~ 

§] <:I !l.--~a g 1l ]] I= 

•Denotes Conference Comrmttee Report 



INDEX l03 

BILLS OF Tl-IE HOUSE-Continued. 

; 
TITLE 

~ .'.l 

fj •• ~ 

I~ • ! .t 
.. 

If 
i 1~ 

1i 
11 ~] 

,l! 
~-~ .; li ~ :c !1 l ti 

3- Continued 
' 11; and Laws 1985, chapter 280, sec- I 

!ion 4; proposing coding for new law 
in Minnesota S1a1utes, chapters 120; 
121;: 123; 124; 124A; 126; _1298; 
129C; 136A; and 471; repealing Mm-
neso1a Statutes 1984, sections 120.03, 
subdivisions 2, 3, and_4; 120.17, sub-
division la; 120.172, subdivision 3; 
i'20.68; 121.11, subdivision 7a; 
121.601; 122.531. subdivision 3a; 
122.84; 122.85; 122.89; 123.705, sub-
division 2; 123.742, subdivisio11 2· 
123.80, subdivisions 2 and 3; 124.201. 

·- subdivisions 3, 4, and 5; 124.2138, 
subdivision 2; 124.225. subdivisions 
4a, Sc, 8d, Se. Sf; sr,, and 8h; 
124.247, subdivision 6; I 4.271, sub-
divisions 2, 2a, and 2c; 124.32, subdi-
vision 9a; 124A.02, subdivisions 4a, 
17, and 1-8; l24A.03, subdivision 5; 
124A.035, subdivisio_n 6; 124A.037; 
125.05, subdivision 5;· 125.611, subdi- .. 
visions 3, 4, 5, 6, and 7; 126.64, sub-
division I; 129B.03; 129B. IO; 
129B.18; l29B.19; 129B.33, subdivi-
sions 2, 3. 4, "d 6 129B.34; 
129B.36, subdivisions 2 "' 3· 
275.125, subdivision 2j; 354.43, sub-
divisions I, 4, and 5; 354A.12, subdi-
vision 3; 355.46, subdivisions I, 2, 
and 5; and 355.47; repealing Laws 
1984, chap1er 463, article 9, section 9. 

. 

' relating 10 slate govemmeo1; requiring 25 26 27 2.7 27 78 17 
slate agencies to provide services a,nd 
materials in languages other than Eng-
lish; regulating the career executive 
service; specifying executive branch 
conflicts of interest; ·penniuing the 
governor to set salaries for certain 
fut\- and part-time officials of metro-
politan agencies; providing for review 
of state trooper arbitration awards; 
regulating approved complements; 
regulatmg . liquidation of vacation 
leave; requiring approval of commis-
sioner of administration to grant right-
of-way over state-owned land to 
rililroad company; amending Minne-
SOia S1~tutes 1984, sections_ 15.62, 
subdivision 2; 15A.081. subdivision I, 
and by adding a subdiv~on; 16A.l23, 
subdivision 3; 16B.65, subdivision 3; 
43A.J7, subdivision 8; 43A.2I, subdi-
vision 5; · '43A.38, subdivision ,. 
62D-.22, subdivision 7; m.025. sub0 I . 

division I; and 299D.03. subdivision 
11 ; proposing coding for · new law io 
Minnesota Statutes, chapter 15; 
repcalinf Minnesota Statutes 1984, 
section 5A.08 I, subdivision 7. 

6 relating !o the environment; removing 72 73 73 73 73 76 8 
statutory firovisions for joint and sev-
eral Habi ity and causation for per-
sonal injury; changing the date when 
liability applies; removing additional 

. 

defense ro, abnormally dangerous 

a Indicates Amendment . Denotes Conference Committee Repon 
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6--- Continued 
activity; stating effect of removing 
certain provision~;. creating a hazll!"d
ous substance mJury compensation 
fund; establishing a board to adminis
ter the fund; limiting compensable 
losses; prescribing claims procedures; 
allowing panial subrogation rights; 
imposing a penalty; appropriating 
money; amending Minnesota Statutes 
1984, sections 115B.05, subdivision 
I; 1158.06, subdivision I; and 
115B.09; proposing coding for new 
law in Minnesota Statutes, chapter 
I 15B; repeaJing Minnesota Statutes 
1984, sections IISB.06. subdivision 
2;and 115B.07. 

7 memorializing the President and Con
gress to reiain the federal income tax 
deduction for state and local taxes. 

8 relating to commerce; authorizing 
industrial loan and thrifts to sell cer
tain evidences of indebtedness; 
authorizing the FDIC to act as 
receiver or liquida1or of a closed 
financial inslitution and providing a 
right of subrogalion; establishing dif
ferent cenifica1e of authorization 
requirements for corporations that will 
and will not sell or issue thrifl certifi
cates; modifying certain appliciuion 
and examination duties of the depan
ment of commen.:e; providing simpli
fied requiremen1s for the issuance of 
more than one certificate of authoriza
lion 10 1he same corpora1ion; clarify
ing the right of industrial loan and 
1hrif1s to collect certain additional loan 
charges; exempting certain mortgage 
purchasers and assignees from licens
ing as regulated lenders; prohibi1ing 
industrial loan and duifts from using 
the words "savings and loan" in !heir 
corporate· names; authorizing regu
lated lenders to make loans up to ten 
percent of capital; modifying the 
licensing provisions governing regu
lated lenders; providing for changes in 
business locations of regulated 
lenders; increasing the minimum 
default charge that may be charged; 
providing for lhe de1ennination of 
mterest; and pro\·iding alternative loan 
disclosure requirements; providing an 
inflation adjus11nen1 for amounts 
exempt from creditors; providing pen
alties; amending Minnesota S1atu1es 
1984, sections 48.151; 49.05, by 
adding subdivisions; 53.03, subdivi
sions I, 2. 2a, 3a. 5, 7, 8, and by 
adding a subdivision; 53.04, subdivi
sion 3a; 53.05; 56.01; 56.04; 56.07; 
56.12; 56.125, subdivision 4; 56.131, 
subdivisions I, 2, and 4; 56.19, subdi
vision 4, and by adding a subdivision; 
and 550.37, subdivision 4a; repealing 
Minnesota Statutes 1984, section 
53.03. subdivision 4: 

32 32 

27 28 
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9 relating 10 water; providing for com
prehensive local water management; 
authorizing counties to. develop and 
implement county water and related 
land resources plans; providing addi-
tional authorities to counties; provid-
ing additional dmies of the water 
resources board; proposing coding for 
new law as Minnesota Statutes, 
chapter 1108. 

31 

IO relating to financing and operation of 45 
slate and local government; simplify- 1 -

iog Minnesota income tax Jaw by 
increasing conformity to fci1eral 
income tall Jaw; changing income tax 
rates, -rate bi"ackets, treilits, and 
deductions; providing for computation 
of in1eres1 on overpayments; reducing 
the e_state tax; changing corporate 
income tax provisions; rescheduling 
payments and increasing 1he budget 
reserve; reducing sales tax rate on 
farm machinery and providing sales 
tax exemptions; changing taxation of 
agricultural gasoline; changing the tall 
credit on fennented malt beverages; 
changing motor vehicle excise taxes 
for certain automobiles; authorizing 
lodging taxes for towns and unorgan-
ized territories; recodifying property 
tax law; changing property tax exemp-
lions, classes, classification ratios, 
and credits; changing the taxation of 
telephone companies; providing for 
the allocation of industrial revenue 
bonds; providing economic develop-
ment incentives; establishing a jobs 
program; providing for retention of 
mortgage registration and dee.d taxes 
by counties; altering provisions relat-
ing to the iron range resources and 
rehabilitation board; changing mining 
taxes; authorizing reimbursement to 
local units of government for certain 
railroad property tall abatements; giv-
ing enforcement powers to the depart-
ment of revenue; changing provisions 
relating to leased state lands; increas-
ing cigarette taxes and allocating the 
proceeds; p:mviding for studies; 
imposing duties on the commissioner 
of revenue, commissioner of natural 
resources, and the state auditor; 
changing proi?trtY tax provisions relat-
ing to collect10n of property tax, con
fessions of judgment, special assess-
ments, and sale of tax forfeit lands; 
changing property tax refund benefit 
schedules and definitions; changing 
local government aids; authorizing the 
issuance of bonds; changing computa-
tion of adjusted levy limit base; chang-
ing tax court jurisdiction; changing 
cenaio dates; changing and - adding 
definitions; changing provisions relat-
ing to the Hennepin county park 
reserve district; updating income tax 
provisions to changes in the Imernal 

a Indicates Amendmenl 
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Revenue Code; providing rnnalties; 
appropriating money; amen mg Min-
nesota Starutes 1984, sections 
IOA.31, subdivisions I and 3; 13.04, 
subdivision 2; 13.58; 15A.081, subdi-
visions I and 8; 16A.128, subdivision 
2· 16A.15, subdivisions I .. , 6; 
!6A.641, subdivision II; 16B.60, 
subdivision 5; 18.023, subdivision 7; 
37. 17, subdivision I; 41.55; 47.58, 
subdivisions 2 and 3; 60A. 15, subdivi-
sion 12; 60A.199, subdivision 8; 
848.08, subdivision 6; SSA.OS, subdi-
vision 5; 86.33; 92.46, subdivision I; 
93-55, subdivision 2; 97.488, subdivi-
sioo la; IIOA.28, subdivisions 11 and 
12; I ISA.58, subdivision 6; 116.16, 
subdivisions I and 2; 116.17, subdivi-
sion 6; 116.18, subdivisions I, 2a, and 
3a;- I 16C.63, subdivision 4; I 161.035, . 

by adding a subdivision; 1161 .64, sub-
division 6· 116L.03, subdivision 7· 
ll6L.04, by adding • subdivision; 
ll6M.03, by adding • subdivision; 
116M.06, subdivisions 2 '"' 3; 
ll6M.07, subdivision II, "'' by . 

adding subdivisions; I 16M.08, subdi- . 

vision 11; 117.55; 121.904, subdivi-
sion 4-c, and by adding a subdivision; 
124. 155, subdivision 2; 124.2131, 
subdivision ]; 124.2137, subdivision 
I; 124.2138, subdivision 4; 124.2139; 
124.46, subdivision 3; 124A.02, sub-
divisions 11 and 12; 129A.02, subdivi-
sion 2; 136.40, subdivision 7; 136.63, 
by adding • subdivision; 136C.06; 
136C.43, subdivision 6; 145.882; . 
145.883, subdivision 8, and by adding 
a subdivision; 145.88~. subdivision I; 
145.885; 145.886; 167.52; 168.012. 
subdivision 9;.174.51, subdivision 6; 
178.03, by ad_ding a subdivision; 
245.87; 248.07; 248.08; 256.01, sub-
division 4; 256.736, subdivisions I, 3, 
4, 5, 7, and by addi'~ subdivisions; 
256.737; 256C.24; 25 .25, subchvi-
sion I; 256C.26; 256D.02, subdivision 
13; 256D.03, subdivision 2; 256D.09, 
subdivision 3; 268.31; 268.32; 268.33; 
268.34; 268.36; 268.672, subdivisions 
6 and 12; 268.673, subdivisions 3, 4, 
5, and 6; 268.676; 268.677; 268.678, 
subdivisions I, 3, 4, 5, .. , 6; 
268.679; 268,681; 268.682; 270.68; 
subdivision 4; 270A.07, subdivision 5; ' 271.01, subdivision 5; 271.12; 272.02, 
subdivision I, as amended, .. , by 
adding a subdivision; 272.03, subdivi-
sion I; 272.039; 272.04, subdivision 
1; 272.115, subdivision _4; 273.11, 
subdivision 8; 273.1104, subdivision 
l; 273.llOS, subdivision 2; 273.111, 
subdivision II; 273.115, subdivision 
7; 273.116. subdivision 7; 273.1,18; 
273.121; 273.123, subdivisions I and 
4; 273.13, subdivisions 4, " amended, 6, 7, 7a, 8a, 9, 14a, JSa, 
17b, 19, and by adding subdivisions; 

a Indicates Amendment *Denotes Conference Comm,uee Report 
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10---- Continued 
273.1311; 273. 1313, subdivisions l, 2, 
3, and by adding a subdivision; 
273.1314, subdivisions 8 and 16a; 
273.1315; 273 .133, by adding a subdi
vision; 273. I 35; subdivisions I and 2; 
273.136, subdivisions l, 2, 3, and 4; 
273.1391, subdivisions I and 2; 
273.1392; 273. 1393, as added; 273.38; 
273.42, subdivision 2; 273.74, subdi
vision 2, and by adding a subdivision; 
273.75, subdivision 4; 274.19, subdi
visions I, 2, 3, 4, 6, 7, and by adding a 
subdivision; 275.50, subdivision 5· 
275.51, subdmsion 3h; 276.04; 
277 .03; 277. 10; 278.01, subdivisions I 
and 2; 278.05, subdivision 5; 279.01, 
subdivision I, as amended; 279.06; 
279.37, subdivisions I, 3, 4, 8, and by 
adding a subdivision; 28Ll7; 281.23, 
subdivision 1; 281 29; 282.01, subdi
vision 7a; 282.021; 282.261, by_ adding 
a subdivision; 287.05, subd1v1Sion I; 
287.08; 287.09; 287.12; 287.21, sub
division 2; 287.23; 287.25; 287.27; 
287.28: 287.29, subdivision l; 287.33; 
287.35; 290.01, subdivisions 19, 20, 
as amended, 20a, 20b, 20d, 20e, 20f, 
and 21; 290.032, subdivisions I and 2; 
290.05, subdivision 3; 290.06. subdi
visions 2c, 2d, 2f, 3f, 3g, and 11: 
290.067, subdivision l; 290.068, sub
divisions 1, 2, 3, 4, and 5; 290.069. 
subdivisions 2, 2a, 4a, 4b, 5, 6, and 7; 
290.07, subdivisions 5 and 7: 290.071, 
subdivision 5; 290.079, subdivision I; 
290.08, subdivision 26; 290.088; 
290.089, subdivisions 2, 3, and 7; 
290.09, subdivisions I, 2, 7, and 19; 
29(1.091; 290.095, subdivisions 7. 9, 
and 11; 290. IO: 290. 12, subdivision 2; 
290.13, subdivision I; 290. 13 I, subdi
vision I-· 290.132, subdivision I; 
290.133, subdivision l; 290.135, sub
division l; 290.136, subdivision I· 
290.14; 290.16, subdivisions 3, 7, 9, 
13, 15, 16, and by adding a subdivi
sion; 290.17, subdivision 2; 290.18, 
subdivision 2; 290.19, subdivision I; 
290.21, subdivisions 4 and 8; 290.23, 
subdivision 5; 290.26, subdivision 2; 
290.31, subdivisions 2, 4, and 5; 
290.37, subdivision I; 290.38; 290.41, 
subdivisions I, 2, and by addmg a sub
division; 290.50, subdivisions I, 5, 
and 6; 290.53, subdivisions 9 and I l; 
290.65, subdivision 16; 290.92, subdi
visions 2a, 11, 13, 15, 18, 19. as 
amended, and 21; 290. 93, subdivisions 
I, 3, 5, 6, 7, 9, and 10; 290.931, sub
division I; 290.936; 290A.03, subdivi
sions 3, as amended, 6, 12.13,and 14; 
290A.04, subdivisions I, 2, and 3; 
290A.06; 290A.07, subdivisions 2a 
and 3; 290A.19, as amended; 291.005, 
subdivision I; 291.03, subdivision I; 
291.075; 291.09, subdivisions !a, 
2a, and 3a; 291.11, subdivision 
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TITLE 

IO- Continued 
I; 291.15, subdivisions I and 3· 
291.215, subdivision I; 291.32; 
294.09. subdivision I: 295.01, subdi
vision IO; 295.34, subdivision J· 
296.01, subdivision 24; 296.02, subdi
visions 7 and 8; 296.18, subdivision I, 
as amended; 296.22, subdivision 13; 
297.02, subdivision I; 297.03, subdi
visions 5 and 6; 297 .13, subdivision I; 
297.22. subdivision I; 297.32, subdi
visions I, 2, and by adding a subdivi
sion; 297.35, subdivision I; 297A.01, 
subdivisions 14 and 15; 297A.02. sub
division 2; 297A.l4; 297A.15, subdi
vision S; 297A 25, subdivision I; 
297A.35, subdivision I; 297A.39. 
subdivision 8· 2978.02; 297B.03; 
297C.02, as added: 298.01, subdivi
sion I, as amended; 298.03; 298.031, 
subdivisions 2 and 3; 298.09. subdivi
sion 4; 298.223; 298.225, as amended; 
298.24, subdivision 4; 298.27; 298.28, 
subdivisions I, as amended, and 2; 
298.282, subdivisions I. 4, and 5; 
298.292; 298.293: 299 .01, subdivision 
I, as amended; 299.05: 299F.26, sub
division l; 325D.41; 360.30!, subdivi
sion L 462.445. subdivision 13; 
462A.22, subdivision I, as amended; 
462C.02, by adding subdivisions; 
462C.03, subdivision I, and by adding 
a subdivision; 462C.04. subdivision 2; 
462C.09, subdivisions 2a. 3, and by 
adding a subdivmon; 473.556, subdi
vision 4: 473F.02, subdivisions 3 and 
4· 474.16, subdivision 3, and by 
adding subdivisions; 474.17; 474.19; 
474.20: 474,22; 474.23; 475.52, sub
division 6; 475.54, subdivision t, and 
by adding a subdivision, 475.56: 
475.58, subdivision I; 475.60, subdi
vision 2; 475.67, subdivision 8, and by 
adding a subdivision; 475.754; 
475A.06, subdivision 6; 477A.01 I, 
subdivisions 3, 10, and by adding sub
divisions; 477A.012; 477A.013; 
477A.018; 514.03, subdivision 3; 
524.3-1202; and 583.02; Laws 1967, 
chapter 721, sec1ion 2, as amended; 
Laws 1979, chapter 288, section 2, 
subdivisions 2, 3, and 4, and section 3; 
Laws 1981. chapter 223, section 4, 
subdwisions 2 and -3· laws 1982, 
chapter 523, ankle XXX, section 4, 
subdivision 1, as amended; Laws 
1984, chapter 502, anicle 5, section 
19, subdivision I, and ankle 11, sec
tion 6; Laws 1985, chapter 83, section 
7; proposing coding for new law in 
Minnesota Statutes, chapters 16A; 
116; 124; 144; 145; 248; 256C; 256D; 
268; 270: 272; 273; 290; 297A; 2978; 
298; 325E; 462C; and 474; proposing 
coding for new law as Minnesota Stat
utes, section 267; repealing Minnesota 
Statutes 1984, sections 41.58, subdi
vision 3; 41.59, subdivisions 2 and 3; 
55. JO, subdivision 2; 62E.03. subdivi-

a Indicates Amendment 
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sion 2; 116. 18, subdivision 2; 
129A.02. subdivision4; 145.884, sub-
division 2; 245.84, subdivision 2; 
256.736, subdivisions I and 2; 
256D.02, subdivision Sa; 256D.111, 
subdivision la; 256D.112; 268.011; 
268.012; 268.013; 268.12, subdivi-
sions I and la; 268.671; 268.672, sub-· 
divisions 2, 8, 10, and II; 268.673, 
subdivisions I ~· 2; 268.674; 
268.675; 268,676, subdivision 3; 
268.678, subdivisions 2. 7. ~ 8; 
268.679. subdivisions I and 2; 268.68; . 

268.683; 268.684; 268.685; 268,686; 
268.80; 268.81; 268.82; 268.83; 
268.84; 270.75, subdivision 7; 
273.1105; 273.13, subdivisions 2. 2a, 
3, 4, Sa; 6, 6a, 7, 7b, 7c, 7d, Sa, 9, 
IO, II, 12, 14a,, 16.17, 17a, 17b. 17c, 

. 

17d, 19, 20, and 21; 273.133; 273. 15; 
287.27; 287 .29, subdivision 3; 287.32; 
290.01, subdiviSions 20c ... 26; 
290.012; 290.06, subdivisions 3d, as 
amended, 3e, 14, 16, 1-7, 18, and 19; 
290.069, subdivision 4; 290.077, sub-, 
division 4 290.08, subdivisions 23 
and 24; 290.089, subdivisions 4 aod 6i 
290.09, subdivision 29; 290.101. as 
amended; 290.18, subdivision 4; 
290.39. subdivision 2; 290.41, subdi• 
vision 5; 290A.04, subdivisions 2a and 
2b; 291.015; 291.03, subdivisions 3. 

'· 5. '· '"" 7; 291.05; 291.051; 
291.06; 291.065; 291.07; 291.08; 
291.09, subdivision 5; 291.111; 
291.131, subdivisions 5 ood 6; 
291.132; 291.15, subdivision 2; 
291.18; 291.20; 291.29, subdivision 5; 
295.34; 297.02, subdivision 2; 385.36; 
462C.09, subdivision 2; 474.16, sub-
division 4· 474,18: 474.24; ~ 
477A.0J31; Laws 1982, chapter 523, 
article VII, sec1ion 3; and Laws 1984, 
chapler 502, article 2, section 4, and 
chap1er 582, section 23. 

a Indicates Amendment *Denotes Conference Committee Report 
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TITLE 

IS relating to occupations and profes
sions; extending the licensing exemp
tion for persons installing certain 
power limited circuits; ameoding 
Laws 1984, chapter 470, section 2. 

16 relating to the organization and OPt;fa• 
t1on of state government; appropnat• 
ing money for the general legislative, 
judicial, and administrative expenses 
of state government with cenain con
ditions; providing for the transfer of 
certain money in the slate treasury; 
authorizing land acquisition; fixing 
and limiting fees; creating, modifying, 
transferring, and aOOlishing agencies 
and functions; amending Minnesota 
Statutes 1984, sections 2.722, subdi
vision I, aod by adding a subdivision; 
3.099, subdivision I; 3.21; 3.302. sub
division 3; 3.303. by adding a subdivi• 
sion; 3.351, subdivision 3; 3.736, sub
division 3; 3.85, subdivision 11; 
3.9223, subdivision I; JC.12, subdivi• 
sion 7; I IA.07, by adding a subdivi• 
sion; I IA.20, subdivision I; 13.68. 
subdivision I; 14.07, subdivisions I 
and 2· 14.08; 14.26; 14.32; 14.40; 
14.47, subdivision 8; 14.48; 14.51; 
14.55; 15.0597, subdivision I; 15.50, 
subdivision 3; ISA.081, subdivisions 
1 and 7; HA.082, subdivisions 2 and 
3; l6A.OSS, subdivision I; 16A.l23, 
subdivision 3; 16A.127, subdivisions 
I, 3, ands. and b)' adding a subdivi• 
sion; l6A.128; 16A.1281; 16A.275; 
16A.40: l6A.42, subdivision 2; 
l6A.45, subdivision 2; 16A.47; 
16A.58; 16A.641, subdivision 10, and 
by "adding a subdivision; l6A.672, 
subdivisions I. 2, and 3; 16B.08, sub
division 7; 16B.09, by adding a subdi• 
vision; 16B.2.1, subdivision I; 
16B.22, as amended; 168.24, subdivi• 
sion S; 16B.29; 16B.36, subdivision I; 
16B.42, subdivision 4; 16B.48, subdi
vision 2; 16B.54, subdivision 2· 
168.70; 40A.01, subdivision I; 
40A.02, subdivisions 3, 11. and 15; 
40A.03, subdivision 2; 40A.04; 
40A.05, subdivisions I and 2; 40A.06; 
40A.07, subdivision 2, and by adding 
a subdivision; 40A.13, subdivision I; 
40A.15, subdivision 4; 41A.01; 
41A.02, subdivisions 5, 7, 8, and 11, 
and by adding a subdivision; 4IA.03, 
subdivisions I and 3, and by adding a 
subdivision; 41A.04, subdivisions I, 
3, and 4; 41A.05, subdivisions I, 2, 
and 3, and by adding a subdivision; 
41A.06, subdivisions I and S; 43A.04, 
subdivision 3; 43A.07, subdivision 2; 
43A.08, subdivision I; 43A. 10, subdi
vision 8; 43A.15, by adding a subdivi• 
sion; 43A.18, subdivision 5; 43A.19, 
subdivision I; 43A.30, subdivision 4, 
and by adding a subdivision; 46.07, 
subdivision 2, and by adding a subdi• 
vision; 47.015, subdivision I; 
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47.0151, subdivision 3; 47.0152; 
48. 13; 49.05, by adding subdivisions; 
52.02, subdivision 3; .52.24, subdivi
sions I and 2; 53.04, by adding a sub
division; 53.10; 55.095; 65B.49, sub
division 4, . as amended;· 69.031, 
subdivision 1; 84.86, subdivision I; 
848.03, subdivision 4; 85,05, subdivi
sions I and 2; 85.22, subdivision 2a; 
85.43; SSA.01, subdivisions I and 2; 
85A.02, subdivisions·J, 4, 5, 7, 12, 
and 16, and .by adding subdivisions; 
85A.04, subdivision I; 97.4841, sub
division 3; 97.4842, subdivision 2; 
98.45, by adding a subdivision; 98.46, 
subdivisions 2, 14, and 15; 100.271, 
subdivision 2; 105.42, by adding a 
subdivision; 115.03, by adding a sub
division;-1 ISA.904; l ISA.908, subdi
vision 2; IISA.914, subdivision I; 
116.07, subdivision 4d; 116.12, subdi
vision I; 116C.69, subdivision 3; 
116C.71, by adding a subdivision; 
Jl6C.723; ll6C.724; 1161.36, subdi
vision 6, as amended; 1161.76; 
ll6M.03, subdivision 17, and by 
adding a subdivision; I 16M.04, subdi
visions 8a and 9; I 16M,OS, s\lbdivi
sion 8; I 16M.06, subdivisions 2 and 5; 
116M.07, subdivisions 2, 4, 8, 9, 11, 
and 13; I 16M.08, subdivisions 11. 12, 
14, and 15; l-l6M.IO, subdivision 8; 
116M.II; 116M.l2, subdivisions 3 
and 4; 176. l02, by adding a subdivi
sion; 177.23, subdivisions 4 and 7; 
177.24, subdivisions 3, 4, and 5· 
177.27; 177.28, subdivision 4; I 77 .32, 
subdivision I; 180.03, subdivisions 2, 
3, and 4; 180. IO; 181.79, subdivision 
I; 18IA.04, subdivision 3; 181A.l2, 
subdivision I; 183.545, by adding a 
subdivision; 192.51, subdivision 2; 
196.051, by adding a subdivision; 
268.05, subdivision 2; 268.38, subdi
visions I, 2, 6, 7, and 8; 270.75, by 
adding a subdivision; 270A.07, subdi
vision 1; 290.50, subdivision 6; 
296.421, subdivision 4, and by adding 
a subdivision; 297 .13;· subdivision 1; 
298.2211, by adding a subdivision; 
326.52; 331A.02, subdivision I; 
334.021; 352.01, subdivision 2B; 
361 .03, subdivision 5; 361.27; 363.01 \ 
subdivision 24; and by adding subdivi
sions; 363.05, subdivision 2; 363.06, 
subdivision 8; 363.116; 403.11, subdi
vision 1; 422A.101, subdivision 3, and 
by adding a subdivision; 462A.03, 
subdivision 14; 462A.05, subdivisions 
11, 12, and !Sa, and by adding subdi
visions; 462A.07, subdivisions 14 and 
15; 462A.08, subdivision 3; 462A.20, 
subdivision 3; 462A.21, subdivision 6, 
and by adding a subdivision; 462C.09, 
by adding a subdivision; 466.03, by 
adding a subdivision; 471.345, by 
adding a subdivision; 472.03, subdivi• 
sion 9; 472.11, subdivisions 3 and 9; 
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472.125; 472.13; 473.123, subdivision 
5; 473.141, subdivision 7; 473.605, 
subdiviaj.on 2; 473.606, subdivision I; 
473.714; 477A.014, by adding a sub-
division; 486.05, subdivision I, " amended; 487.01, subdivision 5; 
494.01, by adding ' subdivision; 
609.101; 611.216, subdivision 1, and 
by adding a subdivision; and 626.861, 
by adding a subdivision; Laws 1984, 
chapter 502, article 5, section 19, sub-
division I; Laws 1985, chapter 4, sec-

' tion 6, subdivision 3. " amended; 
chapter 221, sections I and 12; and 
chapter 258, section l, subdivision I; 
proposing coding for new law in Min-
nesota Statutes, chapters 3; 3C; 5; 8; 
16A; 40A; 41A; 43A; 47; 84; 85; 85A; 
88; 97; I 16; 116C; I 16J; I 16M; 139; 
179; 181; 198; 270; 363; 473; and 480; 
repealing Minnesota Statutes, sections 
7.01; 7.013; 7.02; 7.03; 7.04; 7.05; 
7.13; 7.14; 7.15; 7.16; 7.17; 7.18; 
JO. 18; 10.19; 10.20; 10.21; 10.22; 
10.23; 16AA2, sulxl.ivisioo 3; 40.19, 
subdivisions 3. 4, 10, 12, 14, and 15; 
40A.13, subdivisions 2, 3, 4, and 5; 
43A.19, subdivision 2; 46.15; 47.20, 
subdivisions 11 and 12; 48.19; 48.57; 
4858; 48.87; 69.031. sulxl.ivision 2; 
84.088; 85A.0I. subdivision la; 
85A.03; 85A.04, subdivision 3· 
124.471; 296.10; 349.212. subdivision. 
3, " amended; 360.301; 360.302; 
360.304; 360.306; 360.388; and 
360.389; and Laws 1982, chap«:r 489, 
section 11; Laws 1984, chap1er 502. 
article IO, section 12; and cbapier 
654, article 2, section 151. 

I 
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SENATE RECORD OF COMPANION BILLS AS INTRODUCED 
FIRST SPECIAL SESSION 1985 

S.F. H.F. H.F. S.F. 
NUMBER NUMBER NUMBER NUMBER 

I 3 I 16 
2 8 2 3 
3 2 3 I 
4 4 5 
5 4 5 9 
6 6 12 
7 7 
8 8 2 
9 5 9 20 

lO lO 22 
11 11 25 
12 6 12 27 
13 13 
14 14 
15 15 31 
16 16 18 
17 
18 16 
19 
20 9 
21 
22 lO 
23 
24 
25 I I 
26 
27 12 
28 
29 
30 
31 15 
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S.F. # 

I 
2 
3 
4 
8 
9 

10 
12 
13 
15 
16 
17 
18 
19 
20 
22 
24 
25 
30 

INDEX 

CHAPTERS AND RESOLUTIONS 
FIRST SPECIAL SESSION 1985 

CH.# FILE# 

1 HF 8 
2 HF 9 
3 SF 4 
4 SF 8 
5 SF 10 
6 SF 15 
7 HF 2 
8 HF 6 
9 SF 19 

10 SF 24 
11 SF 17 
12 HF 3 
13 HF 16 
14 HF 10 
15 HF I 
16 SF 25 
17 HF 5 
18 SF 30 

RES.# FILE# 

I SF 13 
2 HF 7 

CH.IRES.# H.F.# 

SEE HF 3/CH 12 I 
SEE HF 8/CH I 2 
SEE HF 2/CH 7 3 

CH 3 5 
CH 4 6 

SEE HF 5/CH 17 7 
CH 5 8 

SEE HF 6/CH 8 9 
RES I 10 
CH 6 16 

SEE HF I/CH 15 
CH II 

SEE HF 16/CH 13 
CH 9 

SEE HF 9/CH 2 
SEE HF 10/CH 14 

CH 10 
CH 16 
CH 18 

CH.IRES.# 

CH 15 
CH 7 
CH 12 
CH17 
CH 8 
RES 2 
CH I 
CH 2 
CH 14 
CH 13 



INDEX 

SENATE BILLS BY AUTHORS 
FIRST SPECIAL SESSION 1985 

s. F, Orap. 
No._ No. 

ADKINS, BETTY A. CHMIELEWSKI, FLORIAN 

Banks and Financial Institutions Unemployment CompensD.tion 
Industrial loan and thrift company 

and regulated lender provisions 2 H 
Unell"!ployment compensation 

1 revmons 

BELANGER, WILLIAM V ., JR. DAHL, GREGORY L. 

Banks and Financial Institutions Apcations 
Industrial loan and thrift company mnibus state departments 

and regulated lender provisions 2 H 1 appropriations 

BENSON, DUANE 0. DeCRAMER, GARY M. 

Banks and Financial Institutions Deeds 8nd Conveyances 
Industrial loan and thrift company Contrac1 for deed cancellation 

and regulated lender provisions 2 H 1 notke period; mortgage registry 
tax application clarification: 
mortgage and contract for deed 

BERG, CHARLES A. moratorium revisions 
Contract for deed cancellation 

En°vironment notice period; mortgage registry 
En\lironmental response and liability 1ax application clarification; 

act amendments; hazardous mortgage and contract for deed 
substance injury compensation moratorium revisions 
fund and board 12 H 8 Radlalion 

Legislature Resolut-ion opposing high lev_el 
Nonpartisan legislative offices, radioacuve wasle disposal m 

state electioos campaign fund Minnesota 
disbursement 21 

. DICKLICH, RONAW R. 
BERGLIN, LINDA 

A'6;roprlatlons 
Appropriations mnibus higher education 

Omnibus human services, appropriations 
corrections and health 
appropriations 19 s 9 

Chemical Dependency DIESSNER, A. W. "BILL" 
Chemical dependency trea,ment 

Crimes and Criminals funding ,. 
E:conomic Development Traffic regi.ilations provisions; 

Miµnesota metropolitan convention drivers license photographic 

reotu 28 negative access; Minnesota Crime 

Nursing Homes and Care Facilities Victim and Witness Advisory 
Nursing home provisions 4' s 3 Council Act; Crime Victim 

OmbUdsman Act 
Liquor 

BERNHAGEN,CHARLES Drinking age increase 

Gambling 
FRANK,DON Raffle exemption from charitable 

gambling regulation and taxation 27 
Radiation Unemployment Compensation 

Resolution opposing high level Unemployment c_ompensation 
radioactive waste disposal in reVISI0DS 
Minnesota 13 S Resl 

FREDERICK, MEL 

BRATAAS, NANCY 
Unemployment Compensatioo - Une~p_loyment compensation 

Alarm and communication systems rev1s1ons 
contrac1or and installer licenSing 15 s 6 

Unemploymenl Compensalion 
U~J>.loyment compensation 

14' rev1s1ons 

S. F 
No. 

29' 

18 

26 

30 

13 

17 

8 

7' 

. 

29 

14 

NOTE: The Hor S preceding the chapter number indicates whether the 
House or Senate ftle was enacted. 
* after Senate tile number indicates principal author. 

115 

Chap 
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H 13 
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s_ F. Chap. S F Chap. 
No. No. No. No. 

FREDERICKSON, DENNIS R. KNUTSON, HOWARD A, 
~ontinued 

Radiation 
Resolution opposing high level Chemical Dependency 

radioactive waste disposal in Chemical dependency tr_eatment 
Minnesota 13 S Res I funding 5 

Nursing Homes and Care Facilities 
FREEMAN, "MICHAEL o. Nursing home provisions 4 s 3 

Corporations 
COTpOrate takeover and con1rol ID s 5 KROENING,CARL W. 

share acquisition regulation 
A~ropriations 

m~ibus buildings bonding 
HUGHES, JEROME M. appropna1ions 16 H 15 

Omnibus state departments 
Appropriations appropriations 18' H 13 

Omnibus higher education 17 s II Economic Development 
appropriations Minnesota metropolitan convention 

center 28 

JOHNSON, DOUGLAS J. 
LANGSETH, KEITH 

Radiation 
Resolution opposing high level Appropriations 

radioactive waste disposal in 13 S Resl Omnibus buildings bonding 
Minnesota appropriations 16 H IS 

Taxation-Omnibus 22• H 14 Omnibus transportation and 
Omnibus tax bill semi-stale appropriations 24, s IO 

JUDE, TAD LANTRY, MARILYN M. 

Legislalure Appropriations 
Nonpartisan legislative offices, Omnibus transportation and 

state elections campaign fund 21• semi-state appropriations 24 s 10 
disbursement Chemical Dependency 

Revisor of Stalutes 25• s 16 Chemical dependency treatment 
Revisor's bill funding , 

Taxation 
Resolution to retain federal income 

tax deduction for state and local H Res2 LESSARD, BOB 
taxes (H 7) 

Gambling 
Raffle exemprion from charitable 

KNAAK, FRITZ gambling regulation and taxa1ion 27' 

Crimes and Criminals 
Traffic regula1ions provisions; LUTHER, WILLIAM P. 

drivers license photographic 
negative access; Minnesota Crime Approprlallons 
Victim and Witness Advisory Omnibus state departments 
Council Act; Crime Victim 8 s 4 appropriations 18 H 13 
Ombudsman Act Corporations 

Environment Corporate takeover and control 
Environmental response and liability share acquisition regulation ,o• s ' act amendments; hazardous Deeds'and Conveyances 

substance injury compensation 12 H 8 Contract for deed cancellation 
fund and board no1ice period; mortgage registry 

Legislalure lax application clarification; 
Nonpartisan legislative offices, mortgage and contract for deed 

stare elections campaign fund 21 moratorium revisions 26' 
disbursement Contract for deed cancellation 

Revisor of Statules 25 s 16 ootice period; mortgage registry 
Revisor' s bill · tax application clarification; 

mortgage and contract for deed 
mora1orium revisi0ns 3-0' s 18 

KNUTSON, HOWARD A. 

Appropriations MEHRKENS, LYLE G. 
Omnibus human services, 

corrections and health 19 s 9 ApJropriatlons 
appropriations mnibus transportation and 

semi-state appropriations 24 s 10 
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S. F Chap_ S. F Chap 
No No. No No 

. 

MERRIAM, GENE PETERSON, DARREL L. 

Environment &hools 
Environmental respon~e and liabili1y Omnibus school aids appropriations I H 12 

act amendment&; hazardous 
substance injury compensation 
fund and board 12' H 8 PETERSON, DONNA C. 

Gambling 
Raffle exemplion from charitable Crimes and Criminals 

gambling regulation and taxation 27 Traffic regulations provi~ion~: 
Radiation drivers license photographic 

Resolution opposing high lev_el ocgat1ve access: Minnesota Crime 
radioactive wasle disposal m Victim and Witness Advisory 
Minnesota 13, S Rcsl Council Act: Cnme Vil·tim 

Taxation-Omnibus Ombud~man Act 8 s 4 

Omnibus tax bill 22 H 14 Economic lkvelopment 
Mmnesota metropoliinn convention 

cenler 28 

MOE, OONALD M. Schools 
Omrnbus school aid, appropriation~ I H 12 

Reliremenl 
Public retirement plan revisions 3' H 7 

State Government' PETERSON, RANDOLPH W. 
State and metropolitan agency 

9• H Schools provision:; 17 
Omnibus school aids appropriations I H 12 

Soil and Water Conservation 
MOE, ROGER D. Comprehensive Local Water 

Management Act II' 

Corporations Comprehensive Local Water 

Corporate takeover and control Management ACI 20* H 2 

share acquisition regulation lO s 5 
Environment 

Environmental response and liability PETTY, ERIC D. 
acl amendments; hazardous 
substance injury compcns.alion Economk lkvelopmenl 
fund and board 12 H 8 Mmnesola metropolitan convention 

center 2s~ 
Taxation-Omnibus 

NELSON, TOM A. Omnibus tax bill n. H 14 

Appropriations 
Ommbus higher education POGEMILLER, LAWRENCE J. 

appropriations 17 s II 
Schools Crimes and Criminals 

Omnibus school aids appropnations I' H 12 Traffic regulations provi~ion,: 
drivers license photographic 
negative access: Minne,ota Crime 

NOVAK, STEVEN G. Victim and Witne~, Advisory 
Council Ace: Crime Victim 

Gambling Ombudsman Act 8' s 4 

Rafne cxemp(ion from charitable Relirement 
gambling regulation and taxation 27 Public retirement plan rcv1,1(ms 3 H 7 

Taxation-Omnibus 
Omnibus tax bill 22 H 14 

. PURFEERST, CLARENCE M . 

PEHLER, JAMES C. Approprialions 
Omnibus transponatmn and 

Schools scnu-state appropriation~ 24 s 10 

Omnibus school aids appropriations I H 12 

RA MST AD, .JIM 

PETERSON, COLLIN C. 
Chemical Dependency 

Environment Chemical dependency treatment 

Environmental response and liability fundmg 5 
act amendmen1s; hazardous Liquor 
subs1ance inJury compensation Dnnkmg age increase 7 

fund and board (withdrew) 12 H 8 
Gambling 

Raffle exemption from charitable REICHGOTT, EMBER D. 

gambling regulation and taxation 27 
Taxation-Omnibw; Revisor of Slalules 

Omnibus tax bill 22 H 14 Revisor's bill 25 s 16 
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S. F Chap. s f Chap. 
No No. No No 

RENNEKE, EARL W. SPEAR, ALLAN H. 
---Continued 

Retirement 
Public retirement plan revisions 3 H 7 Economic Development 

Minnesota metropolitan convention 
center 28 

SAMUEi.SON, DON Retirement 
Public retirement plan revisions 3 H 7 

Appropriations State Government 
Omnibus buildings bonding State and metropolitan agency 

appropnauons 16 H 15 provi;ion, 9 H 17 
Omnibus human services. 

corrections and health 
appropriations 19' s 9 TAYLOR,GLEN 

Appropriations 
SCHMITZ, ROBERT J. Omnibus higher educat10n 

appropriat1011s 17 
App.-opriations 

s II 

Omnibu; 1ranspona11on and 
semi-state appropriations 24 

Legislature 
s 10 WALDORt", GENE 

Appropriations . Nonparti;an legislative offices, 
state e!edions campaign fund Omnibus buildings bonding 
d1sb1m,ement 21 appropnattons 16 H 15 

Omnibus higher educa1ion 
appropriations 17' s II 

SIELOFF, RON Electricians 
Alarm and communication systems 

Deeds and Conveyances contractor and in~taller licensing 15* s 6 
Contract for deed cancellation 

nolice period; mortgage registry 
WEGSCHEID, DARRIL tax application clarification; 

mortgag.c and C?~tracl for deed 
26 Agriculture moralonurn rev1s1ons 

Contract for deed cancella1ion Electric ulilily payment deferment 
notice period; mortgage registry for farmers 23• 
tax apphcauon clarifica1ion; Banks and Finartcial Institutions 
mortgage and co~tract for deed 

30 s 18 
Industrial loan and thnft company 

mora1onum rev1s1ons and regulated lender provmons 2• H I Legislalurl.' Electricians 
Nonpartisan leg1slat,ve offices, Alarm and communication sy,1cms 

state elections campaign fund contractor and installer licensing 15 s 6 disbursement 21 Power limited signaling circuit 
installer licen,ing exemption 
extension 31' 

SOLON, SAM G. Environment 
Environmental response and liability 

Appropriations act amendments: hazardous 
Ommbus human services, subsrnnce injury compensation 

corrections and heallh fund and board 12 H 8 appropria1ions 19 s 9 Retiremenl 
Banks and Financial Institutions Public retirement plan rcvmons 3 H 7 

Industrial loan and 1hrif1 company State Gover11111ent 
aod regulated lender provisions 2 H I State and melropohtan agency 

prov1s1ons 9 H 17 

SPEAR, ALLAN U. 

Appropriations 
WILLET, GERALD L. 

Omnibus human services, Appropriations 
corrections and health Omnibus bmldings bonding 
appropriauons 19 s 9 appropriallons 16' H 15 

Crimes and Criminals Omnibus ;tale dcpanments 
Traffic reg_ulations provisions: appropriations 18 H 13 

drivers hcense photographic Schools 
nega1ive access: Minnesota Crime Energy conservation investment 
Viclim and Witness Advisory paybacks to school distric1s •• Council Act: Crime Victim 
Ombudsman Act 8 s 4 
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MISCELLANEOUS INDEX 
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SENATE ORGANIZATION 

Call 10 order 
Prayer, Reverend Alan James 
Roll call 

Chaplains 
Reverend Alan James 
Reverend Kenneth L O'Hotto 
Senator Dean E. Johnson 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 
Governor's proclamation to convene in special session, 

Wednesday,.June 19, 1985 

RESOLUTIONS 

Subject and Author Number 

Adjournment sine die (Moe, R.D.) S. Res. #14 

Commendations -
Apple Valley high school; national 

high school speech and debate 
tournament qualification 
(Wegscheid) S. Res. #6 

Hastings junior high school; pro-
grams of excellence selection 
by commissioner of education 
(Wegscheid) S. Res. #3 

Hastings senior high school gifted 
and talented resource center; 
grogram of excellence selection 

y commissioner of education 
(Wegscheid) s. Res, #4 

Long Prairie high school; 1985 
girls stale high school class A 
golf championship (Anderson) s. Res. #7 

Pilgrim Lane elementary school; 
twelfth place, national elemen-
tary chess tournament 
(Reichgott) S. Res. #9 

Robbinsdale-Annstrong high 
school Falcons; 1985 boys state 
high school class AA track and 
field championship (Reichgott) S. Res. #8 

Robbinsdale-Cooper high school 
Hawks; 1985 girls state high 
school class AA fast-pitch soft-
ball championship (Reichgott) S. Res. #10 

St. Cloud Apollo high school 
Eagles; 1985 state high school 
class AA baseball champion-
ship (Pehler) S. Res. #JI 

St. Cloud tech; 1985 boys state 
tennis championship (Pehler) S. Res. #12 

Willmar high school; 1985 girls 
state high school class AA golf 
championship (Johnson, D.E.) S. Res. #5 

Postage allotments (Moe, R.D.) S. Res. #13 
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RESOLUTIONS-CONTINUED 

Subject and Author 

Secretary of Senate to notity House 
of Representatives and Governor 
that Senate is organized (Moe, 
RD.) 

Senate organized; rules and commit-
tees for the special session (Moe, 
RD.) 

SPECIAL RECORDS 

Legislative Organization

Adjournment sine die 
Senate Resolution # 14 
Adjournment 

Senate organized-

Number 

S. Res. #2 

S. Res. #I 

Senate Resolution #I; rules and committees 
for the special session 

Senate Resolution #2; Secretary of Senate 
to notify House and Governor 

Messages from the House-

House of Representatives about to adjourn sine die 
House of Representatives organized 

Reconsiderations-

S. F. 15 (of an amendment) 
H.F. 3 (on final passage) . 

Rul~ 

Pennanent rule #22--excuses from voting 
S.F. 12 
H.F. 6 

Introduction Adoption 
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